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TUESDAY, FEBRRUARY 3. 1998
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At IrdZ peme, Hon. Orlandeo 8.  Mercade, acting as  the
presiding officer, called the session to order.

The Presiding OFFicer [8sn. Mercadol.  The G54
2 dn bhe Third Begular % shon of Lhe Tenth
herely c Ted to arder.,

thie

Let us all stand for the opening prayver to be led by Sen.,
Juarr Fle Flavier.

Evervbody rose For the praver.

S FRAYE

denator Flavier. Mre. President, ¥ am reading from z prayer

that was published in a Herald magazine, entitled

DI

STURE WS, O LORD

Distuwrh wa, O Loed
wher we e oo well-pleased with
onrasly
whern ouwr dreams have come frue
because we have dreamsed too Little:
arrived in sately
salled oo close to Lhe

Disturh us, O Lord . .

whaery with the abundance of things we
20 :

e hrave Lost our thiret

when we having fallen
we have ¢ d to dream of eterndtys

arnd in owr efforts o bulld. a new earth,
wer have allowed our wvisions For the
e b grow colim.

bofonr the water of Lifes
i love with Lime

Db owe, O Lord
Loy dare more boldly
toy o wenture on widere
cwbhigre storms shall
where ] i siaht

L fand Ll

wer mhial

This we pray in the name of MHim
1 s . .
whea pushed baock the horizons of our hopess

arred v cbed the brrave o Follow Fim.

ST .
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Heheraorn T Alvarele s wenewaonanawnnna
Folgardo Ja ANgardasssoenannnunannonns
Arra mirdague Mol Coseteng.oonesnna
Framblin Mo Drilon ceeeeeneonmannnna
duan Fonce Enrdlee e aeneannonnnnnnwan
Marcelo B Fermameeswewawnanannnna
deran M. Flavier o wennannannnannancnan

o Mo

Gregorio

oo
Ity L

Gloria Mo Macapagal e e v nnnmmananwn
Ernesto M. e
Framon B. FMag

il I

.
Denator Faul 5. RO eeew o

Albherto Go Romuloe e e ewwnannnnaennns

ey hon
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€
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The
hedng pre

ding OFFicer [Sen. Flercadol.  With 14 Senators

1y e the presence of 4 guoram.

"

LR AL

Senator

= wihhy
z@eaaion and consider

Tatad. Mr, President, I sove thatl we dispen
the reading of the Journal of the previous ses

Senator Tatad., Fresident, I mowve that we proceed to the

Frerfraron oo

Husidnoass

{ paiding  Officer (Sen. Fercada). Ta  there arnsy
ohisction? [Silencel There being none, the motion is approved.

Hofrriend ax

OOy o ffiodal misasidan
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The Secretary.

Jarnuary 28, 199H

The Honoralble
AT @ GOREALE

orf the Senate

.

e chirected Lo dnform bhe

Tohevesr e
: hatives on January

e ] ..f.‘

il

e,

o e

el AT
IR THE

f BT TS, HTGH,
IMY FYOOF CaMTILAM, PP )
OF  SLIR T GHE L8R, 7O BE KMOWH A5 THE
Ol LAl M T TORMAL : &g F4iiT
AFPROFPRIATING  FURDE EREENICY

to o which it regue Jthe concourrence of the Senate.
Vary truly wours,

(Sga ). ROBERTO P

Seore

LY

The Fresiding 0O0fficer [Sen. Mercadol. Referred + the
Commi ttees on Education, Arts and Cultwres and Finance.

The Secretary.

darnaary

i
ident of the

IR

ety bes

1300

Jertropold tan Mlanid la
Fhew Freasidents
I have b

of Repr

Mowse BiL1 How

ey clirected to dnform bhe Senate that
Thachd e s :
il entitled:

2 pa

ory Jdanuary 27, 19
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siding OFfilcer
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Ly
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s chery b

crf chher Soerpacte

tarr Flanila

Mre FPresidenst:

I have heen divected to inform the Senate

o January

Fepr
Mer .

hactivmas
Py wrtitleds

YAk AT ﬁT"mﬂGTHEHIHﬁ THE :
THE FHILIPPINES, aFERMDIIMNG
SEEDGUTIVE 1 O B

o which it regues

Fresiding  O7FFicer

on Fules

crebary .,

dent of the
1 oy

f D O R Y

> ) Lo

Fetropolitan Manila

Fhr o Freasidents

2 . Fler o

the concurrenc

Flexy o

o b I

ey bruly vouwrs,

HﬂHEHTU Fo MAZAREHD

cretary

adol. fre to bhe

darmuaary B, L99R

e of bhe Serate.,

Very Truly vours

ROBERTO P MaZaiRER

SQecretary Genoeral

adol. Feen e ireod T T

199
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LI Yie AHD
CORFORAGT IO
BLISH, o DOMSTRUIT,
IR Fle BT AT UM
ED A DIRECT TRAMSFITY IHG
STEM IHE THE PHILIPFIMES!

T
CH R TE
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oe]

to which it regues the  concurrence of the Sena

Ve Truly yvour

(g . ROBERTO . MAZARENG

Decretary General

I 5 1)

The Fresiding
Commi tiee on Public

[Sen. FMercadaol.

SUSFENBTON OF 8

10

Toaslk for a one-minute suspension of the

N Rala N

The Prewsiding  OFFicer [fBen. Fercadold. The @ Lo ds
suspended  for one minute, if there is no cohiection.. [ There was
e .

It was Jyd7 pem.
FESUFFTION OF SESST0OM
Pee, the session was resumed.

The Froes
rerasumed .,

iding  OfFficer [Hen. Mercadol. The

..... ez e .

The Fadority Leader i

COMFEREND

{Rsguls

EOCOMPMEITTEE REPORT M 8. MO, L793/7H. MO
ting the Practice of Fechanical E
dn the Philippines)

ractor Tatads o Flew President, I move that we now  consider
Loameral  Conference Commi b e G

Larns of Serveche B1L11 Mo. LP90 L1 Mo. FHOA,

T e

R L
tr e

Wit o The o

[ Ca,

Toarnd House

Thes Fore fficer [Ben. Mercadol. Ta  there ATy

objection? [Silencel There being none, the motion is approved.

SBenator Tatad. that the distinguished lady  Senator
From Quezon City, Tloidlo and Hegros Occidental be recogrized.
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Secticon 4, on the "Composition of the Board Flechani cal
2 rieg the  conferess  adopted Section 4 of  the Ho
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cry b “|)xml L
shion 4 of the
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ard moral
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Board

FlAY

Section 82, on the "Supervision of
e Bection 7 oof the House verasion.

o b

shion %, on the
o ferren c:czrxﬁs'JJ.j.ciaX‘tﬁec!‘

oo o the Senate voersion.

B B DT

and Duties of  the FBoard", the
sotion Boof the Hows :

.

oy a8

2 KAV XF

E atopted
Thyes
T GF

LT

orht, the  conferess
ion with some  modidications
Bnnuad Feport cbo dhe

wh the Profe ional Regulations Commis

Seotion 10, on the "Annual Pep
1 3? rW'f’ ﬂ‘T}ﬁe Houss vers

o suwbind bt it
!hr

o

ton L, on the "Removal of  Board Member", the .
acloplted Section 2 of the House version with some modi

the conterse
2 hhe phrdoses
this Aot wae dele

adopted Ssotion
"exoepl o as

the Senale

allowed wurder the provision

hion L3, on the "Uategories of Mechanios

adapted Section 14 of the Senate versior

shion 14, the confere

coradorn and Sectdon L5 of Lthe

Lo L8, the
NER wioth some mod:
Pﬁnn+ry gualified to Lake
ll

acdoplted Seoti
Wi,  The phirase
zamirnation under §
ed Trom subsecticon (a).

was cele

o F
adapte

rebion 14, o The
Flant Mechanic",
Loarr wk b smome

fipplicants
Ser b on

el

"

o on cthe "Scope of Examination®,  the oconfere
ion with minor modifiostion
UOBYLLaRT FAY BE leHﬁ
ARG )

iRy

BY OTHE
NEOUT BY  COMTTHUTMG TRE

the word "puarpose’.,

o bhe YRating « the oo adapted
N

i, Howeesr, the provision on cone

ihional
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wersion with some  modifications.,
e HUF'(H o the
L5 davs.  The
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19, on the "Report of  Ratings
chtion 22 of the Hous
tern (10} day
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Hepotion Y, G 2
vEralon was adopted with some modifications.

o TR

af  the  Senate

Section @1, on the "
sion ho compel s
Lo predor b
ireg . '

introcducedd i
tale  an oath of
ot mechandoal

the" the oo
Gy amilne
L e

e 1

L

chion

e b o 2o the conferess adapted
wikh minor revisions.,

Dection @3, the confereos
Lo wibh minor  revisior The
oli bed organdzation of mechandcal engir
0 now an voluntary organidzation
clesbenbeact

acophed

e was

2, bhe confere atdopted Section 23 of

Seotion 2%, the conferess adopted Section 26 of
e,

e
The Howse

S W B, Lhe conferees
htl th some modifica ! dens 2 cbhe phirs

o e confer ; el bhe phrase
= ETHICES FOR 'mﬁj.xiﬂﬁL [EARIEERN

SGection 26 ofF

F
} FLaMT

stion 27, on the Grounds for Sus and Revocation
Cancellation of  Temporary 1 Fermit " .

introduced this new section  which  shall el

corfey
Followss

HHLS HfUﬁ

b {HU‘i 3
HOT OLIFITED TOs
IH HPlr” iy 10
%] N T K
“lUInl*UH
Ak
lHllULIHh THE CODE OF
HOWEVER, THAT SUCH
(21 B & S WETHOUT
T AFFLY WETH  THE
HELLW’

A 'FHT )fl
iH!!H“th iNNY

AMD TR
ETHICS

THE RITGHT
DRI TRIAL . COURT

ary bhe "Heidnstatement and Replacement  of the
shion 28 of the MHouse wersion was adopled.

29 of the

e amd upon
program, unless  bhe

erewal of Licenaes
: was  adoplted.  However, e (hrf
with the re iraments of the CPE
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License has been exempied therefrom" was clealetoad.,

n Seotiar
Slmd o g

3y the  conferees  dntroduced  the  Following
SEGHTE nHIHHnliP PFP”'thﬁTTHH £ i!mlflLIHG

kb g 0 SRGTMERERS WO
THE - Sl
REGTOTERED.

regards Section 31, the conferes
The Senate rnowith some mmdl?laameu
From  Feodatration ENGTH R R W o
FrELL €

actopeted "
e The wordas

Lo undey this Ach may W ¥
raplaced  with  The
RMITE - THE FC IHHi
Sl PERFLT OFROM THE
s SBubsection {3

s st o were
lFﬂlnhr/‘Xl{)rd
N TEFFORARY /S
2 : A BY O OTHE QORI
:lr-irwiﬁd - .

"1]UMLng:
IH! i

In Section 32, the conferess  dntroduced  the  Following:

INDICATION 0OF LICE Nb; AND  FROFESSIONAL  TAX  RECEIFT - )HF

ERGTH SHalL BE REQUIRED  TO ITMBIC fx il
: Ve THE DURATION OF Yallibivy,
el T EFTOMUMERER OM THE DO

b COMHECTION WITH THE PRACTICE

HE
FROFY

f(l)nn a0 of

Dercctionry 330, bthe conferes
oy Lhe "Field of folion

o for Eack

'JViKm

thie  Sonate vers

Category' .

Seotion 54

o the  "Personpel Reogudred  dn Meochandcal

Flant” . the conferees adoplted Section 31 of the Senate veraion.

Beoction 30, on the "Prepearaction of Plans and Supervision  of
Lmn~Lvnr-;nn by Lidcensed Enginesrs", Section 32 of  the Senato

shon was adoplted.

A oregards Section 36, the conferees consolidated Section 31
of  the Howse wersion and Section 33 of the Senate wversion  which
shall  read as  Tollows: FRACTICE NOT ALLOWED  FOR  FIRMS  AND
CORFORATIONS —  THE FhﬁDTTEE OF  MECHANICAL ENGINEERING IS5 A
FROFESSTOMAL SERVICE, aDMISSI0M TO WHICH SHaLL BE DETERFIMED UROM
THE BASTS OF Al ITHDIVIDUAL LHORSL,. B IF TOAT LOMS .,

Y

i.'f?.f.ﬁfil"‘i!“'n’-f'sH“{" Ty AaBBQCTATION OR CORPORSTIOM Moy
OF L TCEMSE WHCH FORD THE PRACTICE OF  MECHAMTOSL,
AR ")U: DED, HC?’ftl‘:"VER THAT FERSOMES FROFERLY REBISTERED
FIECHAMNICAL  EMGETMEERS  abkD oMY OTHER  aLLIFED
F'i"H:"!"‘i 3 |$ {1 ‘..]I.\ Valdh FAT IO WHTH THIE
...... ' OF A FIRM, PARTHERSHIF O

HMAaMICaLl  EMOTHEERS, ¢ AR

SUCOREUT L RMOROY

HED IS & DY
ATy THED PEFERER
WOREK ARD SER

TR THIS AT,
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Secltion 34 was adopted from the Senate wersion.

Serocbiory BE,

conferess adop feel Heotion the Senate version.

Seotion  3Y. on "Foredogn Reciprocity™, Section 34 of Lhe
House wversilon was adopled.

Seotion S0, oan T“' "'ninru@mmnt ot bhe Aot by the OFficers
Ther llaw' o Lhe introdoced the following  provision
fore Lhe hhr&&m e bhe oot of

i Becticon 37 of the
O OO 1] i S T I
'ﬁ? SUCH, THE GO IssToMN
Il E) OF THIS alT, EMFORCE LTS
"H ! EFiE '-!'T' I MG RUBLES . AalNbD ’f. ~!$§S f‘;i‘ ADOFTED  BY  THE FId .
£ ) ST LEATIONS OM COMPLATHTE  TRHOLUDITMG YIOLATIONS OF  THE
H§ (UHUU[“ OF  THE  PROFESSION  &MD O PROSECUTE  WHEN S0
wrakTED LY

THE lHlthiMlH
el TFFPLEMERT ]lﬁ

NﬂHF

SBeotion  d4l, the conferess: adopted Section 38 of the

an with some modifications. After the proveiasion Ta Mo e
or  Doctorate  De (ll g A mechanical engineering  holder?, l Figz
ComrrTeress : i Lhe phrase WITH 6O
PGS T Ol

NERTE

Section 42, on the "Fenalties". the oconfere
Beotion 37 o the House version and Section 49 of the (2 %
L iery owhich  shall mow read as Followmss T ALDLITION TO IIH
nhHlHi‘THﬁTIVE SAMOTIOMNS  TRFPOSED DEF I ST AY PERSBOH WHO
RS Ay O THIE FROVISTONS OF THIS n(] AMD TTE S RULES aklb
WL AT IOMS SHalL. o UPON !HPW¥I]IUhu BEOPEMSLTZED BY & FIME OF ROT
.. G0 THal  FIFTY THOUSSMND F SO G0,000.,00) MO FORE O THSRKM T

llﬂP’- THOLESARD (200,000, o 1R THPERISOMMEMT OF MOT LESS RRETEIR
Tx 0 {6y FONTHE MO FIORE T ir‘!l THREE (3 ) YEARSD, OR BOTH  FIME  ARD
THPRESORFEMT AT THE DISCRETION OF THE COURT.

-
e

introduced this section  on L e

b 4505, the conferees
“fmplsmonllnﬂ Fules and Regulations” wihiich shall read as follows:
THE  BOARD ol FORFULATE AMD TSSUE THE ITFPLEFEMTIMNG  RULES  AMD
REGILATIOMNS TO Cafiy OUT THE PROVISIONS OF THIS acT.

Py
i

An regards Beotion dd, the conferees adopited Section 38 of

the House wersion.
In Section 4%, Section 41 of the Senate version was adopted.

In SBection, 4, the cornfoereeos
Serate  wversion with  some  modifications. fri e bhe prra
"Comnonwealth  dot Mo, 2940, Ll LUHTUVUﬁw agraeesd Lo dnsert

el AMERMGED BY

adopted Section 42 of

rhiyrase SR ACT MOy GEEA

fs regards Section 470 Lhe adapted Section 43 of

the Senate verasion with some mmdlflumhmunﬁ"

I osubsection () the tersm "lwo (2) years" was incresased Lo

of Engiresrs and Mechandos™., the



Ch) wears., The confereos
e am Follows: THE

M1 FHTERTF URMYTL

COMSTITUTED. ”

., Fresident, honorable colleagues, this iz the  Bicamersl
Do ference Commi e

w Feport,

Tl B

picbing OFficer [Sen. FMercadold.  The Maiority
e '

Loerarchenr

REFORT

v
3

o Loy

3 atd o Fre
the Conferenoce Sommd blies B

dddent, T move for the  appros
ot

The Fresiding OFFficer [

CEen. Flercadol., Te  there Aryy
ohiection? [(Silence] There being none, the motion is approved.

s

The following is fthe fFull the Conference Commities

Repoart.

-1,

2

)
[l

Cinsert)

COMNFEREMCE COMMITY 1O S M

(amcimal bWelfare folb of 1998

rd

[

on]

aracbor Tatad. hew Fresident, T
B at o U

) e bhvat FHci
rferenas Comml ttee Report  on the dis

B ll Mo. 2120 and Houwse BLLL Mo

Lofenr
W EE LG

B I

e

Chffd ey [E

arr. Fleroadol. There Ay
There being none,  the motion is  approved.
that the distinguished Lady
el

Seatyactor From

CThee P

oired meed .

viching OF7icer [Ben. Mercadal.

Servactor Shaband

REFQORT OF SERMaTOR CSHAHART

Bernator Shahani.  Thank wou, Fre. President.

Flr.  Fresident, I bave the honor to
Chamber  the Conference Commi b
o iorns o of
ertiblad  "hAn M
ot rwias known

£ e
Feport on bhe disag
20 and House #4110 Mo. ¢
L Weldfare in the Philippine
ey Aot oof LRwa,y

s

Serracte - Bill Moo 2
tooto Forome £ L
the frmimal

M. Frao
there w

sheberh, thiae
& nodt o many points
tor adopt Senate BiL1L Moo 2020

roepovt de owery  ashort
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ot L
EHG AND
e har o,

amended by dn
“laet and Yregula

rhing the

Wil targ! €L

L

shiom & were amended  to drncludes
s desr and orocodiles among those

andmal
wivi chy

Thie title of Semnate Bill Mo, 2
vear "1997Y to
] ML WL
AL WELFARE AC

was amended by ohanging
1995, smuch that the new title is: AM ACT TO

I THE PHILIPPIMES, QTHEF = HHUHH ff THIE
| I ] S R

AN I

A

e . Fees:
bren bugerey The o

5oadsn agreed bhat o dn £
and  amendmants Podn this  dodint
gxplanation  and the provisions of the consolidated bhill  din the
accompanying the Conference Committee Report, the provisions of
the latter shall pre :

o s conflict

all .
Thanls wou, . President.

SHenatar Flaceda. Pl w FPresident.

The  Fresiding OFfiocer ©
e recogrd zed., .

3t The Fhinority  Leader

o

Senator Faceda. e
ree-L was brwing to loalk
ariginal  report  doss not
then 4t ds on another page.

Thim
the  Fir
Lgnacture, ot

IR RA:

thi e

in

Fay  we have the originsad copy of this Conference  Commitlees
Rapor b7 '

The  Fresiding s U I

roguested Yo furndsh the Sonator the =

fot. The Secrelary  ds

viol copy.

SLISPEMSTONM OF

SGenator Placeda.  May we reguest for a one-minute suspension
o the s O W

The FPresiding OFFi oo
ore-ninute  suspension of
I There was none. ] : .

4. Plercadall. The Chedr declares
Thers dn

&
gy obdechion.,

.

Tt was 4:07 p.m.

R

FPTEON OF  THE TOM

At 4:10 pem., the sepssion was resumed.

The  FPresiding OFFicer  [Ben. Fercadol. Thye




Senator Maceda is recognized.

Senator Faced

polert, X
o whethe

mectter  really
Transmission
ranature  on oa
el doess
alid,.  But
ok 4y T

man Enrigue B, daumentado o of
dust ask

- of T cure b

Lo lves ) R g o 2

¢ Commd T
contain bhe regquir

Fromn cbhe Mouwse of

B
el mainbere of
rieat o prolong L hrmvr
iarnature belongs :
arc e i bhe
sign the  original
ol lem.,

P
H

Lo oo
A PO

B0 QUL Lhons on o the report. Thank wou.

zrvachonr Tatad. Thrw FPresident, T would Lilke Lo eoxpress

appreciation to the Minority Leader For that.

o

.

AFFROVAL OF COMFEREMOE  COMMITT
O S MO 21807H., MO

T

I omove for the approval of the Conference Committes Heport.

The FPresiding  OFFicer
ochiection? [Silencel Thers

.

- i there  any

motion is approved.

The following is the tull text of the Conference Commiiltes
Report.

Cinsert)

COMRTTTER

Treassd

WEFDRT ON 8. MO 2
F

cgulations Aot of

e

semvactor Tatad. Fhe. Fresident, T omove that
srance Commititese Report on the disag i
Bill Moo 2050 and Howse BilL Mo, &9451

e

sicldng OFficer  [[Ben. Mercadol. I There AN

FSilence’d There being none, the motion is approved.

I oask thal the distinguished Chatrman of the
xoon Barks - Currern ol and Finamncial Institutions,. Sen.
Franklin M., Deilon, be recognized.

T e
e i

siaiang OFFicer DSen. Mercadaol. Denator  Dedilon e

REFORT OF  SEMaATOR DRY

Cik

Drid lon. Tharll wouw, Mlr. President.
1

G,




This ds the report
RA-E Thie e
wenrlinig dradft o of the

Fegulations Aot of
: version as Lhe

Sections 1 to 7 of the Senate version were adopted in ftoto.

ot + e

tlay o bk VETE O W
3 oo bhe Vﬁrnnrx!nd SPETEL O

cdeletod and oconwver ted

SEC. 8. Fﬁ?lure to Disclose. - Credit card
comparnies whioch sl Lt disc : : informaltion
recgueired o uandey ioms 4. G oand
chuer ok arnd hearing, shall be
ar  cancellation  of thedr swbhord: Tor das :
cards - by the Fanghko Sentral ng Pliipinag, Securities
arel Exchange  Commissicon  and such  other  ogovernment

-y

2 ave no other amendments in the Senate version e cept
an Lhe rﬁnumhxrrnqu

dderit, may we ask
ot be approved.

Wi th Hud" Fhv o e

that the Conference
Commid t

AFEROVAL OF COMFERE
R =S N T

AH MO, AREL

Sernator  Tatad.  Fe. % e I omove Tor the approval @ of

the Conference Commitlae Repor:
The Presiding O¥Fficer |

ohisction? [Silence] There being none, the motion is approved.

1.

The following is the full text of the Conference Committes
Report. v ‘

C GO T FOT OM G MO 224274, MO ;
Charvter of the Development Bank of the Fhils.)

resident, T omove that we now
oy Lhe o

g provisio
BHill Mo, 9642,

the O &
Sepacke BLLL

Moy e and Hnumm

The  Fresiding  OFFLcer Fler cadol. T there ALY
objection? [Silencel] There belnq none, the motion is approved.

Y - Flenr cadaol, ITa thoere Cany



o

SBenator Tatad.
o Banls,

that the disetinguished Chairman of the
Franklin M. Drilon, be recognized once

[E1E0C3 X

The FPresiding OfFicer [Ben. Hercadol. Sernator Drilon s

oo .

FEFORT OF SEMATOR DRILOM

arvachor  Dredlon., Thank youw, e, Prosident.

The conferees agQresd to use the Hows

draft for this conferenos

g oversion as the worlkiing

Under 1 oof the

Thirty

the

avthorized o

ions 2, 3 and 4 of the House version were adopted in
i -

toto as Sections 2, 3, and 4 of the reconciled version.

[ oo QP N
SOOI

i LZ2 o of the Charter was samended and ad terl as
Goof the reconoiled version. principally to trar

appoint the head of the Legal Department Froam
by s clent of the

ster bhise powere

chadrman of the

ro to the proed

S The  olher
conyfegrae

e ctilons renunbered accordingly and  the.
the Litle of the House wversion.

oA

Chenator Flaceda. M. Fresident.

i Lobimg OFFFid
e recognized.

SDe. Flercadal. The Flhinority

ust fFor olarifi tiaon with
: : fanancial dnstitubtions under owr
subliect to coverage by the Government Corporate Couns

Swotion %, fre

svactor Drd lon e Far as 1 oreos dderndt, bl

crf bhee Go “rmeryt Corpora

Lia Fro  Poe

ber Counael sayve so.

the intention of this Sechion il
HalubY arage of the  Government

Al
of b owe

Henator Fa
T take  DEFP ot

Corporate Counsel?

Y &

tor  Drealan., Moy, M. President.  The Chaorter  of the
Gowvernment  Corporate Counsel naot  beding  amended, so e
- that suthority.

5

.
i

- [HERS 1

But amn oaddition to that, DR
of any government legal office?™

aractor Maceda.
avadl of the legal

Seractor Drdlon. That is correct, Flr. President.

o

ek, S what
Dhher  than the g

the  meanding of that,  Fr.

Senator  Ma
Formedoen L7

weprranent cor POracne

counasl,  what



offices

can DEF avadll of?

o me thect the imwﬁrt of the statomendt
1 The word mm«

Ailnw

the Government

Loy domipe
cobdor
clarify
1a dust

4lrtad” opticonal on dta
ohuation., I have no strong

the record,

| Senator Drilon. tods aptional on the

| counsel . - Buth ].034: e For the record,
paragraph  was Thiis an ordginal prmv

thi s has boen understand the practic

T ok Loof the 1mgml_amunmml
t ;

Flaceda, That is correct : i )
want Lm clarify. lﬁl ws ot dh o bhe other way aro
K CHTT I Emvpmrm
that, Jlabt us

e ;
tracths
vy bhe Govsrnment Corporate Counce

as Lt wsometines do

w Ay

Loy reeisw and dﬂprﬁ“il

wol cleart .

CSenator Drdlon. That 1a correct, e, Fre

...... srvactor Facoda. He cannot ins

pyactor i Lo . He carmrot dined

Le Pl FPresident.

Benator Maceda. TThanle you, Fhro P
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SEORT O

amini Lhes Report, Pre. President.

The Presiding  OF7icer
obvisolions tﬁ !hn approval of

Conferencs Conmi bt

.

Report.

{Inae

COMFERENMCE COFIFEETTEE REFORTY O H. MNO. 4788
EMicente Botto Moemorial Medicel Center)

paiddent, T move that we now
the ot on the ; i

Fengse

pe e A

ey, AL may . gl

t »
on o it omay plaad that

arvel
et dn
ervtered into by the DHP ars

Dyratlon., ey L onow move for the approval

VET w Mercadal. ek

: of Senate Bill Moo 2242 and Hous
[Hrlrnce7 xhero heing nons,. the motion is approved.

parbi ol g
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Tl Prmﬁidinq MFficer  [8en. PFlercadaol. I there

Arny

objsction? [Silence] There being none, the moticn is approved.

tinguished Chatrman of
. Freddie M. Webb,

asky that the dis
%nd Damography .,

r(cnqn17nd"

The  Preasd
rocogndead,

chimg  OFFicer [HBen, Percadol. Berator  Webib

METTOH b

meat  on
Ted "ol

o beblb. M Frre
prreeedsions of House BLLL bo.

; Py OF THE WICERNTE S

AP CETY FROMOFOUR HUMDRED .
LT AR APPROPRIATING FUNDS

sident, Lthe ety Teare

10
Hii!'

R
-t Ty
S

Thes G
Flawvier, Sotto, Oemeda and this repr Lon. The ¢
o cthe part of the MHouwse panel are Representeti
Mar,  who  ds enh of this wery
Jdeabin Dameia. '

Twae Raul
e EBLTE,

the prropo

AFFROVAL. OF CORMFERE] (i

Hao M.

s Pre
Commitiee Report be approved.

et

Thanl you, M. Py

Benator Tatad. I oso move, Mr. President.

A w Fler cadall. ITe  there

T Freasiding  OFFicer [§

The
aT

<AL PH\ilrﬂ

on cthe part of the Senate panel are Senators
Lgrnatori

el
Ard

sichesri b, i move that this particualar Conference

Sy

chijection? [Silence] There being none, the motion is approved.

The following is the full text of the Conference CDommittes

Report.

CORFEREMCE CORMITTERE SOHRT O B M
(Civil Asronawtics Board)

Tatad. Fr. President, T move that we consider
Commi ties Report on the disagresing  provi
L1 Mo. 9045

The Presiding  O0FFicer SEY . flerdadol. - Ts  there

objection? [Silence] - There being none, the motion is approved.

A

L s

e
0

any



vractor Tatad. T oasl that the distinguished Chairman of the
Comnid ot Fublic Services, Sen.  Ernesto Fo Herrera,  be
recogniyed., ’ )
The  Presiding 0FFicer [Bern. Fercadaol. Senator Merrera @ de
P '

REFORT OF SEMaSTOR HERRERS

~

Denator Merrera. o Thanl you, Mre. President.

It oods my privilege to report the result of  the Conference

Committes mestings on the disagresing provisions on Howuse  BiL1
Mo

ident, the conferees agresed Lo

g cdrath, and  we agreed on the

e the condference. Fie.o Pree
vae bhe House version as bhe word
Foallowings

O page L, line &, the word "mails" was chernged to FaTL:
[HESNE : : : ] :

O page 2, Line 8, the word "finding”  was changed  to
FaMmiMesy

O the  same page., Line L1, hetwsen the words  "used®  and
fart, bhe word S0LELY swas dnseriods '

The title of Section 2 was amended to read as: oFPVrL
AERONAUTICS BOARD;

{n the same page, the
ard on opage 3, the entreid
Tiaew ther

on Lines 17 to 22 were deletec
o L Loand 2 were deleted, and

eof, the Following paracgraph wae dinseyteds

ALl ATRCRSFET LUSED RBY THE
AMD EQUIFMERT  SHall., AT all.

THOLUDIHG THETR ACT
ATRUORTHY  alD o THI CRE
& OF THE PHEILIPRIME
T EOMS,  SAFETY  AMD
AD FMATHTATHED INE]
N FECAL REQUEREMEMTS OF  THE
LOE QR SUCH OTHER REGULATORY  BODIES  THE
FOR THIS PLURPOSE

ORETATION OFF
SCRTRE

Fe
Tad
-
i
It
A
L
- —
-
™
.
—

The title of Section 4 was amended to read as: RATES FOR
SERVICES . 3

D page 4, Linss 2 to Sy the following were deleted:s
approval This Act, wles o) o canceled., in

gvent that the grantes fails to operate continuously For twa (3

BOYOIEYT N

vears, this franchise shall be deemed ipso fFacte revoked”, and in
Lieuw thereof, the following paragraphs were inserteds

EFFECTIVEITY OF THIS ACT, UMLEDBS 800 REVOKED OF CAMIELED
THIS FRAMCHISE SHaLL BE DEEMED IFS0 FACTO REVOKED IN  THE EVENT
THED GRAMTEE FATLE TO COMPLY WITH aMY OF THE FOLLOWIHG COMDITIONS

18



(&) COFPER
AFFROVAL OF ITS PE

CAFERATIONS  WITHIM OME (1)

I FROM  THE
ALETORY THE CEMEL AERONALITICE X

LR OPERATE LUHIIHHUHle FOR TWO (2 YEaRSy AMD

() COMMEMCE  OFERATIOMS  WITHIM TWD (2)  YEARS  FROM THE
EFFECTIVITY OF THIS aCT.

Mew Bechions & and 7 were inmmrtmﬂ which read as Followss

SEC.  &. ACCERTANCE AN” COMPLIANCE. - ACCERPTAMCE OF THIﬂ

FRAMOHISE SHall, BE GIVER I WRITIMG WMITHIM SIXTY (&0 DaYys A TER

Il H CERTIVNITY OF THIS ACT.  UPOH GIVING SUCH  aCCERTAMCE,
*Hn‘l i i THE PRIVIL R TEY :

STERCE SHAall, REMDER THE FRANT Mz VOED.

TN

HIE

SEC. 7. FHOND. -~  THE CRAMTEE qHﬁLL FILE & BOND ISSUED IN
Favar  OF  THE WL aEROMALITICS Nf 1 il H xl lr |I ( M T ERFITHE  THE
AFOUMNT . TO GUARAMTER THE MY OOF THE
COHDITIONS UMDER WBHICH THIS FRak AlFTER THE
CO 0 YEMARS O FROF OTHE DATE OF THE &F UU&L \i CERFLT O OBY O THE

] GRANMTEE SHal L HOVE. FULFTLLED THE SAFE, THE BOMD  SHALL
DoBY THE BOARD. OTHERMISE, THE RBOMD SHalL BE FORFEITED
IN FH’\JDR (JF THE GOVERNMENT AND THE FRANCHISE [FS80 FACTO REVOKED.

z

Conseguently, the old Sections & and 7 were  renumbered
accordingly .

£y thw samer  page, Lines 10 and L1, the  following wers
cleaLeabeacd o e (llhqu and recimrocally™, and A liew o bhereof,
the following were inserted: IMPOSE: PROVIDED, THAT:

O bhe  same page, Line 14, beltwesn the words "upon”  and
S Mherms” o the word SUCH was IH&QV‘(HH '
U the "

same page arrd Line,. the words "to be
and dn Liew thereot, the words &8 FaY BE  were inserteds

weare  delebed,

fn o the same page, Linge 18, the word "such" was deletedsy

(i the same page, Line 21, the word "who' was deleted,  and
in Lieuw thereof, the word WHICH was inserteds

Deotion 8 was renumbered as the new Section 10 and  was
amendad to read ass : '

aEC. 10. RIGHT OF GOVERNMENT. - A BFECIAL RIGHT IS HEREDRY
WED T THED PRESIDERMT OF THE PHILIPFEINE TR TIMES - OF  Waok,
LT FUBRLIC  PERIL,  CALAFITY,  EFERGEHCY ., DISASTER N
£ CF (Inff 0 TOTEMFORARILY  Tal AL

THE  FelILny O ECIUIPFENMT O THE
TLY SUSPEND ST IO OF akbY FaCinlmy o
L ’ TY adHD FURLIC
THE TE AT LR THEREDF

- THE EMT
SLTHOR TEE

Y AMY  AGEHCY

'

T
L



O THE
USE OF ¢
B

R
oo
S0 P

I U0 DUED COPMPEMSSTION 7O THE GRaAMTEE FOR THE
LLETIES OR BEQUIFFERMNT DURIMGE THE PERIOD WHER  THEY S
S TE D g

Seotion 9 wan renumbered as Section L4 and was  amernded t
yeacd asa ' '

2EC. 14, DISFERSAL OF (WNERSHIF. - IN ACCORDANCE  WITH

STITUTIOMNAL, PROVEISTONS 7O EMCOURAGE PUBLIC  PARTICIPATION IR
G UTTLYTYES, a7 THIRTY

THE  GRaMNTEE  SHoell. OFFER AT LE
‘ FF'RC'ET\I'/’I/N

OF ITS QUTSTAMDINMG CAFITAL STOCK OR A HIGHER
I ir 3 HEREAFT l RER 0 PROVIDED  BY Lol In Fikdy
: i"'Hi A I T H 1R B SOWLITHIN FIVE (53 YEMRS
Tl il [Ty : OF  ITs ST E Ul I’n. MOMCOMPLIAMCE THEREWITH
SHaLL R Ei\‘DE“\ THE ?'F:Qi\.!CHISE IFE0 FACTO REVOEED,

Seotion 10 was renumbered as Section 123
Bection 1L was amended to read as Ffollowss

Tax FROVISIONS. — THE hRﬁMTEt
B liuP!f TO oy THE 8
SHGL 0 FRO
s AR O CORPORAT
BY Latd T Pay, T uhhifgim THERE
SEGEHS 5Hn!l Py THE VaLUE A
FELA R A FRAMCHISE Tax OF 7T ! y
SUCH P CHTEGE AR MaY BE P WDoBY Labl, ON o
;I!]“ OF 78 ALR TRAMSPORT BUSTHE PRAMSACTED  LIMDER
dHI!HEVLF Is HIGHER: FROVIDED, THAT THE GRANTEE,
vy HL £ o SHELL COMTTHUE 7O BE LIARLE FOR TNEUHF
LIMDER TITLE T0 OF THE MATIOHAL  IHTER
|n SECTION 2 OF EXECUTIVE DRDER NO. 72,
T TR AMEMDED OR REPEALE TR WHIEOH
SHell, BE APPLICARLE THERETO.

TS SUCCESSO OF
Do THETR
(CLAUSTVE  OF

SHol L FILE THE RETURM WITH AHD PAY THE TaxXES DLUE

RINR TOMER OF EHTERMSL. REVENMUE  OR - HIS  DULY
SHTATIVES I ACCORDAMIE  WITH - THE I L T TORAL.
VD AN THE FETLURM S 15 Lo BED GUBIECT TO AUDIET
HHE bl BEVERLIE

THOTHE

by COFPETIMG TMDTVIDUMAL,
AT IO RECETVES EROOYE TaX FRIVILEGES AHD

s WO "!"!::,I*!I) TOOF l rx[fﬁ EOTHE HERETHM GRAMTEE AT aly DISAD £16
f‘-iEH CGUCH FROVISIONS SHALL BE DEEMED RSO FACTO FART HEREOF  AND
Shall, OFERATE EOUALLY  TH FavOoR OF THE GRAMTEE.

Secbion 17 was renumbered as Section L% and wasn amentded tin
resdael oo

SEC. ..1_5. I/\/T REFRETATION OF FRANCHISE. — THIS FRANCHISE SHALL
HOT  BE IMTERPRETED  TO FEAM &% A EXCLUSIVE  GRaAMT OF  THE
PRI TLEGES I~- FELHM FROVIGED F w o HCHAE LR THE EMER 2 Fabdy
] CEHTE 0RO DORFOR

COPPETIMG THDIVIDUSL, PARTHE AT EOM SHALL. & &




SN AR FERMIT ., ﬁHTHHRITY (R TERFS AT
FROVIGTOME  FORE y B THeM THOSE LERE 0 OR WHICH TERD
T PlalE HERLﬁH AT ARY DITEADVARMNTAGE, }HLH SUCH  TERMS
ARDAOR PROVEISTONS 1..-¥ !r- e BEDODEEFED PARTOMEREQGF aMD SHall OPERSTE
Edaldly I Fadir OF THE L GRARMTEE ., :

Section I3 was smended to read ass

SEC. 13, SALE, LEASE. TRANSFER, USUFRUCT., ETLC. - THE
nlnHlIi SHaLL MOT TherESF] GRAMT THE USUFRLICT : S
- SEGH THIE FROR nOOFR THE RIGHTS AMD PRIVIL
JEROTO Ay e FIRFL COFFaMY, CORPORST!

...... SROCIAL OR O LESSL. EMTITY, HOR MERGE WITH ARY OTHER
UL SHTLTY o MOR SHad L THE COMTROLLIMG ITMTEREST OF THE
TRAMSBFERRED,,  WHETHER A% & WHOLE  OR IH PaRys
SIFULTAMECUELY HI CORTERF R g T ﬁHY SLIC
Lo R ERMTY T P
L PHILEPPLR Wy ERTETY TO WHICH . THIS
3 ’l !3 THRAMEFERR T GHell. BE SURIEDT T
4 RESTRICTIONS AMD LIMITATIONS OF  THIS

GReMTEE BE
{0 WHETHER
. FERSOM,  FIRI,
CoaFPROVal. OF 0 THE

dection 14 was renusbered as Section 17 and was amended Lo

REFESLARILITY AND NON-EXCLUSIVITY ELHUHFL -  THIS
L BED BURIECT TO ANMEMDFERNT . ALTERATION QR REPE By
CF THE PHILIPPT BOWHEN THE  PUBRLIC  INT =0

HOT BE TMTERPRETED A% aM EXCLUSIVE  GRAHT  OF
I S0 FOR.

EIHH!H
THE L
BECHITRES A
T PRIV ILES

S b o l“ was renumberoed as Section L4 and was amended to
et o

SEC. 16, SEFARABILITY :fQUSE, ~ IF AMY 8F THE SECTIONS OR
PEROVISIONS OF THIS ACT IS HELD IMYALID, all THE OTHER FROVISTOMS -

MOT aAFFECTED THERERY SHabl RE ilr:l Mouel T \Ju

Seoction 14 was deleted.
fronew Section 18 was dnserted which reads ass

: SEC. 18, REFORTORIAL REQUIREMENT. ~ THE GRANTEE SHALL
SBUEBFTET Al AabMMUAL REFORT TO THE COMGRESS OF THE FPHIL PP HH:"ES O ITS
COFPLIAMCE WETH THED TERFES AMD COMDITIO THE FrmMMOH T Akl O
ITs OPERGATIOMS WITHIM SIXTY (&0) DAYH FROM THE EMD OF EVERY YEAR.

Sewotion 17 was renumboered as Secltion 19,
Hr. Px""idmntg
woof bhe
Wehly and

Lummx(tm@ Feport
by bhiis repee
lhﬁ part of
b by oall the membere:
an  Eleardro  Jesus F"_ fachirorna

Jdose PMa. Zubdril, Jre, Aldredo

Gomeale




ano M. Yulo as membora.

ard Mar

Flrw President, T would like to ask for the approval of
Conferenocse Commities Report.

The Fresiding  OFFicer. t R Ary

obicction to the approval of lhx' o f e s g memllxhﬁ Pleapor P

eracbor Maceda. Fhe . Fresidernt.

bl

The Pres
Serrachor Pla

siching Officer [Sen. Mercadol.  The Phanority  Leader,
oln B recognlzed.,

Beractor  Maceds. May  we e viehed a0 o«
Conferernce  Commities Report.  And Talso ask that the
Flinority Leader be also furndished a copy. Mr. President.

of the

SHSFERS

LTOR T SESST0M

The  Presiding  OFficer [Ben. Fercadeol. The sess
suspended, 1T there is no objection. [There was none.]

It was 4:30 p.m.

AFETIOM OF SESSTOM
At 4:30 pam., the sessicon was resumed.

The  Presiding  OFFlcer [8en.  Mercadol. The
eatmed .

Serator Maceds is recognized.

Maceda. Flirw e
of the cras

ident, I am constrained Lo s
1ooof the Qebu Pacifilc éAlrwaes

band up

some reseryvations about

in 1

Ly crwactodon
1y, i ; i bhe
Lk me them  are gross)
of bhat, the tendenoy i

old o pmen el Lhe
" : old DO-Pa From oan Indone 5
ared . with the ore & oof Filipino mechanios, dust  to allow
them to Fly, sometimes they are dust brying to use whatewver spare
parts are available.

freag

aht of
urvcher capel tad

. e
the ocheapest

e EU

"

To begin with, Mr. President, may we again kEnow who are  the
main dincorporators and  stockholders of Philippine Eagle airlines
ared how much de i ’

surthorized and padd-ap capital?

sapital ds PL bhillion  and
the gentlemarns the data,
the record.,

ke pA)d-up A

Fhrw President, areahobing

The principal incorporator is e, Jose Go of She...



ator Macsda.

Surator Flaon

e . Fresident, sinoe
two months although the last
some of Gk st W O I W T2
Go de technically banlrupt and,  as a ma ok
aold  his  holdings. Does the  commibies have  any
4 tor s whether  the ownership of  Philippine Eagle
Airlines s sbill with the same original ouwnsrs?

! T
of  faot,

[ i

o]

mactor Herre
owperalip Ls shil

Flrw  Fres
wei th In thes
Group of - Comparnd s wWhat " red Tor : 3
development., I understand that +b i AR ONGOLNG
viidon with the company of Lucio Tan, but it has nothing  to
voLhe other dine tments of Golesco companies. Tt ds  anly

real estate development which they are planning to sell  for

"

ddernt, 4 b
orf Ll

i e

I

=5 hillion.

Maceda. Twould like to thank the gentlemar. for
Flira President.

Af)a KRy
o hwd o

the same question which, T thinle, I
before,  bubt which T will ask now with
¥ ropow have that iF we  giwve
S lin Lowi il be able to
ertly o i b with
S O reling fit

guLaar s e

Framnchise o Philipping
an o operation that dis su
technical arvel oual i
mnel and  with the sufficient =
piading public? ‘

for the

Senator Hevrera, First, Me, P et bl FPhilippine Eag
in odts Cfeasibility study, will embarlk on a  car
dust for Fhindanao. dAnd uander the franchise that we ha
1t ods g

ane

start the
A FE N A R s O
Tranchis wWe A
tf bhecauss  of  that
shruct once Lt widll

e ear b commen G o 1.0

AT ON

crpre ractd o . ad lure o do o so, the franohid
«  Lhat o asswrarice bhatl
grarnting to  certain Firme will
proviasion that the franchise wil

nat e wsed within one vear.

wi bl

SGenator FMaceda, FMre. President, T dust wented to raise  that
aevi o, Towdidl 1 e b
to the distinguished dosaeistant

Lo of the long provision on
Minority lLeader.

]

oocan do at this time dis hope  and  pray that . th
i1
That  Mhie

iy regquires

e

ner wher are pubbting up adrlines soe not minded o
h e N 3

Pt o adrlines,
ownoan adrline, !
L
1
may ot e

v 4k aluways ol amerous
N Erow that an a
Large  commitments of eguity and cap:
cryesel s g I oam warning now-—that most

T s @

v 1 AT

hawve alwavs

reng o Al el dne




A a0 matter  of  fact, I have
wmencling bhat all these old plan A

il YE-dla which are already out

ad

I the distinguished gervtlemarns will e

11 when YYaluiset
shurd i the Fliami BEverglades,. the Foad grounded all the 30
' Valuwiet for, I think, three or four months. I
ied and concerned that 0F the AaTO do
that thids orash in Claveria. Fi
!

=aoath ged
Chrdertal

Sl s

[ § X

Tharts you, Flr. Fresident.

o o MHevrera.s M. Fresident
A 4 T L these points because
This dncident dinvolwi e Celba Adrlines.  That ds why I
have  emphasized that this particular aivliine will foous snore on
cargo handling for Mindanao.

think 4t ds wvery timely

that

Senator Enrile. M, FProsident.

i cer D8en. Mercadol.  Senator  Enridle  ds

Thyer

Serator o Enrdle., e Fresident, may I
sapeact bo this Commitites Report in dits

UL
T e

RO

At

wi L
transport industey of the country?

2

Herrera., Gladly. M. President.

Erved le, Flirw Fresident, today, how  many domsstd
aperating in the ocownlbey?

adrlin

SBenator Merrera., e have the Philippine sirlines L

..... “
ifdlo Alr, the Adr Philippines, and there are small plan
Fhe . = Ldent.

Senator Enrile. What i the total pe
@by orf The  air  dndustry | ass
Thve Fhes President?

o f

ractor Herreras e do not bave  the data right now. o But 1
ally Pl President, that when we disc wl ibodn one  of o
ings here, this point was also fe o Frobably we can loolk
it fFrom the andpoint of viability of the

LR At

o dtods o only the Cebu Pz
i cing money s that even the Philippine Airling
g morey . So that a7 we will wse that as the standard or the
3 a an bhe granting Franchiss, thern 1T would
i ld bty dn terms of p enger bransport may not be

For the domsstic operations shfio Al

ok

achmi b hhat
oplimistic.




Erird e
lhal it

; tleman not Lhir
CHER AT 6 4 rmlmwant and, in faol,
wisdcler the  economic  opotential
3 s when we con the grant fﬂ
lhum Fecause - 07 we do crant ¢, inciecriming
conld cavss a rudnous competition among the Franchi Freadoles

3

arvactor Merrera. o) . that da  one  of the
important  Ffactors  thatl  we always  consider  when we discus
applications Ffor franchises i

In faﬁty'ﬂr
s bl Lty of

i 1rzing thes
whiioh have :

that an  doportant

mhﬁ 1ndumtry i terms of
and by dmproving adrporet
”ﬂh)lll,u

ereme of

That ds why, i we look at the
Laoo ore orf bhe b
of certain airp that can be
complaint  of the airline indumﬁry
Fully ubilizeds that
airports that can
T o bl

General Approprids
1 bems 4pwrmprxulrd lhwru is the de

doans
el opment
Tor 24 hours. Pecanse o Lhs

ot have lyrx e
number of .
ek A T Viﬂbility

HERS [RRRYGH h [

e ]

cartainls

Fe.  President, do we bknow  or does  bhe
frveva bhat almost all dhe domes? adr i
smerdous amounts of money dn their

Arm
Tio operation

ator Herrera,. I know ahmu“ it" Fhir e
g i i .

SIS ‘
qrmnting franchm

v iddent, except  in
that ds the point why we  aro
oy airlines., '

I the case of
pramary obiective or nurr""

in o oargo handling in Findanao.

feirlines, e i
adrline company is to

In 3 b
dmwﬁlmﬁ
[
nxr!xnﬁ

atudy For the next five

veara, - it will
handling din Fhindanao and Later in the
peaet nat given & hdigh pricority e the

OO
Trans

Mpran:

,n

At this Juncture, Sen. Orlando S. Mercado relinguished the
Chair to the Senate Fresident.

o e FPresident, the tH(lH’
lhh

" T herres

1@# Ervile. HMeverthels
this oo OIAN Y
‘l"lx”*? and applicable laws,
ciranted to Fhilippine
e urunl
ablish,
carriacge of
ardd

Her s

daws  TSubisct  to the o

s s rvqulﬁixnn

agle Aalrlines, Inc.,  hereuander
WOE R A

in branspo

: Laooand  proper s

arved orbher allied

ALY . hnlh

aldvoratts are  not



.
with  me on
atrline
b hene

cdo ot oy whether the gentlemsan  agrees

fmard or what T know that some  of those

Lidks Grandfir, Alr Philippines and
T Fold up. °

Fact, in the case of Granddde, one of dts adep
in Taiwan  for nonparment of rentals. and some of 4
B ArE mvd bald e

peracting adrplanes

o0 b proscide spare parts  for thede

I the case of this Cebu Pacific. or ; da cbhe mame, 1
card that it de using secondhand adlrplanes,  refurbished,
and one of them now crashed somewhere in the Fbisamis
AFEA . Hawing been an airline lawyer-——1  handled the
ne Al lin i 1 bdme--an adlr orast that
arch bl dowrets crf oA Lrve Lhoddid dn ase ofF
Fhalippines adirlin wier bhe P acoidernt 4 din
Flindora.,

the gentleman not think that 41 ds rather  improwident
amy For us o e granting franchises to domesti L Ld e

A hes arree o Lhe rarrcdals
poodness alrline which

morns and s O Qe AT o

arel too e
operators thalt  may not

abvidd by o putoup
adrwortin and

e

HH

Py e

rachor Hewrrevea, I agres
oer s nte Flre P
e drve

vl b bhe distinguished  gentleman

TR Fact

WY W LEE on

mere o CLarQo

. the aitvoratts that it will be using, these are
all band nswe, eching b bhe L imony of General Tanegs of bhe
AT Im Ffact, it soobhe pilots 1 e who i) 20 bhe
adroratits prodoaced oy g Sl atroray s
intended  For cargo Firet TFlest to operate cargo handling
for Mindanao and Late Bl .

Pl

Fiv . o Fres

the company

T have a strong feeling that the
on cargon handling !
in the itr-Plindanan area.

reason whey
that there

dolent,

Senactor Eoridle, Bo the planes that  are  going
e by this  franchise bolder are  made by the People

wbtid 1
Fepublic of China®

are all bararnd

Senator  Hevrersa,  Qomsundst Dhina, and the

Freaid o

«

Genator Enrile.  What dis the cost per plane, Mr. President?

Semator s right fow the
the hearing, el cré shiafied that i
iy i ' s and bl avrer al
eyt

e But in
i pilot
firarsel-riee ., There

towas
1

aper X

Cobhem, Fhira

o

AL



the  hearing  conducted,
Tion of the peso or

Sensator Enridle. Wher  w
Fresident? Refore the deprecis

Servas Flesr rera, T othink there was
prablem. Loam not so e aclk that time whether Lhoere
a  stiff fall of the p
nean has already s
with the doliar.,

already

CLL e Oy
A Al
W Lothinde it was bhefore that, twat b
arted Lo de

vl
1%
criorate dn orealation o its walue

Benator Errdle. e esident, I Fedd this oo 50N

according to the statement of the distinguished HEMO SO,

Framohil holder b an acthorized capidtal o Lobilldicn.
all of thalt will be paid, translated into  US  dollars,

will be lese than USH2% million. How many planes

¥ considering

i : 3

RIROY

alone the

the waery heavy cost
() :

This ds nobt like a jespney where a dreiver will
and  drive. They hawe Lo train thedr pdl
with & Mandical d 1

and sooon.

dJust get in
tots,  acclimatize them
arnd electronic devioass of

the plane, and so

May L
miLllicn  will
capital to put up oa

this
this company  with  encugh

Lo proside
afyler operation?

Benator Herrera. T supposs so,. fr. Pres
amiliar with the arrang
adroratt,  But the principal
they have vast dnveeshmen
into  consideration, considering that
griveErn anly one we

schrnet. Tosupp

o ¥ am
orf b
ey aneh

dident, hecau
et of bhe suppli
are longtime nusine
ey migihvh have b
urieler bhis franch
erater obtherwise, this

ot wery

l [ Tl ke

they might bave considered all

v people are

Genator Enrile. I oagres that lLhes

v bh

BFut, are dnvolwed dn the property  de
ey went hammer and tongs o dn that avea.  And now bhey

are folding up becanse they miscaloulated.

e ) opment

s ineg

ol Tounders
over the

by their Torebears.  and so it ds
ablle Lo carry on bhisz

at they

But assuming that they do. Fe. Pre
atrline  busines e capit
Lary handle dt. In
orders For airplane

dderct, the que ; "
al—intensive. Mot sven Meo. Lucio  Tan
" understarnd he has canceled some of his
 oand Todoubt whebther this franchise  holder
wi L be able Lo make a Qo oof this. :

Morme thele  Towonld Like to bring oul all of these points
i into the record.  Fes Gatohalian ds a very
sifar, Dt he ds having s finanoial

faty o Philipping :

ot a hobeld

"

35 AT
organization, & golf cowrs

croowrrer, A harrde

o

[Rary



SBo obhe fact Lthat
il mean that
ity of a

A
Frciw
L dne

haod—n
altl  ths an
alrlinge oper

oL o vialn

&
I ocome to the guestion of the tax obligation  of  thi
holder undse the franchise.  How come  that the rate
o WaT, whichesver s higher?

Mo
framochi

oarly 2

A S

rlwing

SBenator Hereera.s  The Philippine Aairlines
Franchise  tag. That is the complaint of those who
For nog franchis

I underaetand that when the Phil
the government, we gave them a
it )

Fhalippine  &irlines zedy there dis no reason why we
=hould discriminats the other airviines.

dippdne Adrlines was owned by
L orate of 25, Bul now  bhat

|15 R

Senator Enedle Soobhie de oa wirdiform rate?

Enachor Herrera., - This die a umdform rate Lo all  franchis
am) chearih . :

Flv

flay I dust correct

sicernt. 0 It de
of ]
1lirng their
Thedr busine
I am RN

L have @ SR SR )

tae  which  de there in Masugbo., A o of  the LN
The develaopment.

Lo, e
true that  the - company it bhe  preroce
WET Y W The Fact  that they are

[h]:

i

i

gentleman muast  have nobticed or

Sernator  Enrile. T unders

wid bhat that ds being sold, b
Fraesident, including Te Rl ol ORI A '

Serator Mer e s, Move  not wet. oo Fact,  they duat
trauguerated Lbh the obther day.

srvavbor Tatad. Fle. President.

The Fresident.  With the permi
the Floor, the Majority Leadsr ds recognized.

Lo of Lhe

o

SLIGPEL

DLOR OF i T

senator Tatad., May 1oask Tor o one-mincbe
L.

ot thes

The Fresident. Is there any objection? (E1ience] Theres
beirg none, hhe soes s suspended.,

It was J:5% pom.

LRI ’



I8

LIFIPTLOM OF  SESSTOM

Al dr85 pam. . the session was resumsd.

The President. The =

snlon wan rosunsd.

Eririle ds rec

o e .

anator Enrile.  Me. Fresident, T dust want Lo

s e

Fi Py b b, macy F
calling  for o the grant of
LYe

s 4F there are obber pernding billse

Tranohi s

to oapsrate an aidrline

@ odn cthe countey?

Denator Herrera. There
ot Lhink we have Lioe for acty
Commi ttee  hesorings,. did not give a ol
approval of Lhe Franchise
ST0H - 8o the Commitiee de

I AT vident.,  Fut I deo
e GO, duwrding Lhe
3 Leb et endoraee the
o calthough there was an approval by bhe
sided not to report that out,

b

Denator Enrile.  Thandk wou, . President.

The Fresident. The Maiority Leader is recognized.

mator Tatad.,  Fr. FPresident, I reiterate oy sobion For the

AQEe Sbhe report.

The Fye

Leberr b, Denator Rococo i e

wnle) g%}

Henator Ro

e Thanls wou, P Fresident.

Wi Ll the gentleman yield for some gue

jona? .

The P

sident. IF Senator Herreras so desires.
Benator Herrera. Yes, Mr. Fre

sident, to my pinsan who will
laes bhe mire

sident of this country.

servactor Roco. Thanl rou, e, P
Peaverr bhe Lips of an angel.

ident. Flay the  gerntleman

»

I notice that this particular report  has
do ot s

ot

e bo be dn the original report as

Lot of addditd

appreoscecd e the

Benator  Herreras G Lo stated earlier, Fir.  Pre
o For bhis :
2 Fhdldppdine Adorline
o vl lege  wa

Lolerit g thes
.......... ined aboul
enioying certain privileges. &t the time
oranted by the government, Tthe Fhilippine
cruned by bhe government. e wented to correct  this
Conedde L the playi ield.  That
priscid leges under L R L which  will
by the Philippine Alrlines bul also by other g
Frarmohise., i

many of the applicants compl:

T

why  bhere
endoved ot

e
o
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P L
aineg F
mueh more than mre
Cagle  fAirlin

serrachor Ko

Teweling  the p

-

that amount, in fadt, to

bdent, will
Lab when Philippine ddrlines ha
wmabiy this compeany that 4

2P I mean,

g bhers any

ha
chomiractes
tocompared to these new plavers.

Denator Herrera, But  we  als
Fresident, that the Philippine dirlines
i ke marle Lokhat 4t i
Lhes waponsibi ity of  the government not  only  to level  the
plaving field bult Lo ses ta 1t tha-
only survive but
against whitoh ds
amenarnt L ocan re
adr i,

sonsider, Pl

g porbion

S

the entire industry will not
certainiy, the differenc
ng enidoved by Pall ds a  wery  subs
cle

of B

anbial
ythy o descth of e

B f : But  why  the sudden  concern for this
Fhilippinge  EBagle dirline T

aoing  for o dt. Wby all  of
puarantesing  that  any changes

seem Lo hawe  anythdng
all iy
Chart

]l w ORI W) Bt
g Sl ST A ERE -
that can be red
alwars be bheneficial to them?
What has this company done in particular, for the country or  For
Tl 2, whioh dese :

tRilleeeany dmprovensnts or any her
airline  now or odn the future will

auch trenendous protection under this

Senator Merrera. Thi
Fhilippine

Lods not ondly undgue din the case of the
L Airlines.  ALL the thres for franah

have  approved  dn this Chamber have  this provisic

doder b,

!:v e
I the gentleman will recall, when there w & ohar

. . - . - " . i.
command o chatrmanship of the Commitites on  Public
part of the agreement was to adopt the form that was adoptec
the  previows Ohairman of Lhe :

peoesisions are provisions Like these

fganorig the  duly  Formed

o

mena Xnlals Eohave no problems with thalt agreement, e
Fresident, ALL T am saving that ¥ heard the ob

the Fhinority Leader that in v Lhe crash. we may nol want
158 S o e granting franchises ek
i shidon when they ha nothing o offer right now. o ld the
gentleman  tell wus whelther the Fhilippine ©

Least, mnm‘airlinm that is opsrating?

s atione

with  such bhlan

¢

gle firlines has, at

CBenator MHervera. They cannot operate until  they have this
Framchilao shdlent, part of bthe regquirements is that, when
Lheey apg anchise, there should already be & contract to
e chass alr A ATO reguired to make & report, e
e ICIT } fry E Tamega during the committes hearing

ey padot dns tered bh arora that are I

purchase from China. are hrand-new airo
in Ciommunist China.

thedy

g negolis
8L

.
by

doed by sy



rector Rooo. The gentleman die talldng of six aircrafiss ..

SBepnator Merrera are not  dntended  for passengers
tramsport bult for cargoss.  Because the | of the company is tx:
f on cargo-handling ir Lhe Mindaracoe ar b mext

apea F

Senator Rooo. The etxplanation
sicdent, doss not tiafactorily dus
Peed ., It ey already eniovec
thmm. Here, we hee tax me
Shat heve, 4t odd .ily FHEN
: Lhey are uunrunlna:

o ogenhlemarn, .
tiafy b Lreme prisidl

by othera, then bhully
Lomposing new haxes nlyl
tuxii @RIy A nrqn(ln'
it arny  competi b
A-F thm; cmu]d gmﬁ
e s arnc we haevs
COMPTARMTY W '

P
fraro 1L oA
T owmbiow For the oxdss

Flavw  we Jovow why we have Lo approve this then in the 1
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