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RESUMPTION OF SESSION

The Secretary-General. Ladies and Gentle
men of the Batasan, in accordance with Section 11, 
Rule IV  o f the Revised Rules of the Batasang Pam- 
bansa, the Speaker has designated the Gentleman 
from Davao City, the Honorable Manuel M. Garcia, 
to preside over the session of the Batasan today.

A t 1 0 :1*3 a.m., the Presiding Office?', the Honor- 
M e Manuel M. Garcia, called the session to order.

The Presiding Officer (Mr. Garcia, M.). The 
session is resumed.

The A cting Floor Leader is recognized.

PER IO D  OF AMENDMENTS 
{Continuation)

Mr. A lbano . Mr. Speaker, the sponsor of Cab
inet B ill N o. 34  still has the floor. We are in the 
Period o f individual amendments. May we proceed 
to the am endm ents?

The Presiding Officer (Mr. Garcia, M .). We 
a*e on page 11, still in  the period of individual 
nmendxnents.

Mr. Baterina. Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The 
Gentleman from  Ilocos Sur is recognized.

Mr. Baterina. Is the sponsor not inviting the 
&anel to  assist him?

The Presiding Officer (Mr. Garcia, M .). Yes, 
toink there is a standing order allowing the mem- 
era o f the technical panel to sit near the front 

*}°dium to a ssist the sponsor in answering questions.

Mr. Baterina. Thank you, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). Page 
1 * . . 12 . . .

Mr. Davide. Mr. Speaker.

q The Presiding Officer (Mr. Garcia, M .). The 
ehtlem an from  Cebu is recognized.

Mr. Davide. The amendment should start with  
line 3 and end on line 8.

Mr. Valdez. Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The 
Gentleman from Sultan Kudarat is recognized.

Mr. Valdez. I would like to propose an anterior 
amendment, with the indulgence of the Gentleman 
from Cebu.

The Presiding Officer (Mr. Garcia, M .). 
Please state the anterior amendment.

Mr. Valdez. Before I propose the amendment 
on line 1, page 12, Mr. Speaker, may I ask the 
distinguished sponsor some questions?

The Presiding Officer (Mr. Garcia, M .). 
The Gentleman may proceed if the sponsor w ill yield.

Mr. San Juan. Willingly, Mr. Speaker.

Mr. Valdez. Mr. Speaker, may I know if  there is 
a difference between gain and profit?

Mr. San Juan . They are almost the same and 
synonymous, Mr. Speaker.

Mr. Valdez. When the distinguished sponsor 
says, “almost the same and synonymous,” is there 
any difference at all?

MR. San Juan. They are different in that one 
is gain and the other is profit, but in meaning, they  
are the same, Mr. Speaker.

Mr. Valdez. Considering that on lines 1 and 2, 
“gains” is separated from “profits” by a comma 
and both are in the enumeration, I had the impres
sion that there is a difference between “gains” and 
“profits.” So, does the distinguished sponsor agree, 
since he stated that “gains” and “profits” are syn
onymous, that “gains” should be linked by OB to 
“profits” ?

Mr. SAN JUAN. Mr. Speaker, it is presented in 
this manner: “gains, profits,” just to be more com
prehensive. But as this Representation had eailier  
opined, they are almost synonymous. This is just 
to make sure that taxpayers would not resort to a
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game in names or nomenclature so as to escape pay
ment of the right amount of tax.

So, w ith the indulgence of the Gentleman from  
Sultan Kudarat, may we be permitted to retain this 
as presented?

Mr. Valdez. With that explanation, Mr. Speak
er, I  w ill not insist on my proposed amendment.

The Presiding Officer (Mr. Garcia, M .). The 
Gentleman from Sultan Kudarat has withdrawn his 
amendment.

The Gentleman from Cebu is recognized.

Mr. Davide. Mr. Speaker, on line 3 . . .

Mr. Valdez. Anterior amendment, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). We 
are .still on page 12.

Mr. Valdez. Line 2, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The 
Gentleman from  Sultan Kudarat is recognized.

Mr. Valdez. May I ask another point for clari
fication?

The Presiding Officer (Mr. Garcia, M.). The 
Gentleman from  Sultan Kudarat is recognized.

Mr. Valdez. Are gains and profits included in 
“income” ?

Mr. San  Ju a n . Yes, Mr. Speaker.

Mr. Valdez. In other words, gains and profits 
are lesser in scope than income because income com
prehends practically any earnings of the taxpayer. 
Am I correct, Mr. Speaker?

Mr. San Juan. The Gentleman is right, Mr. 
Speaker.

Mr. Valdez. May I, therefore, propose between  
“and” and “income,” the word OTHER such that the 
whole line w ill read: “profits, and OTHER income 
derived from professions, vocations, trades.”

SUSPENSION OF SESSION

Mr. San Juan. May I ask for a recess, Mr. 
Speaker?

T he Presiding Officer (Mr. Garcia, M .). The 
Chair declares a recess.

RESUM PTIO N OF SE SSIO N

The Presiding Officer (M r. Garcia, M .). The 
session is resumed.

The honorable sponsor is recognized.

MR. San Juan. Mr. Speaker, the sponsor is re
luctant to accept the proposed amendment of the 
Gentleman from  Sultan K udarat because the inser
tion of the word “other” m ay cause some problems 
in the adm inistration o f  th is  particular section. 
Clearly, “gains” and “profits” are tw o words which 
convey the m eaning o f a  business transaction, where
as in the case o f professionals, th is  is  a  performance 
of service. To avoid any difficulty, m ay w e ask the 
Gentleman not to  in sist on h is amendment?

Mr. Valdez. W ith th at explanation, Mr. Speak
er, I will not insist on m y am endm ent.

The Presiding Officer (M r. Garcia, M .). The 
amendment is w ithdraw n.

The Gentleman from  Cebu is  recognized.

Mr. Davide. Thank you, M r. Speaker.

First, cn line 3, delete th e letters “es” o f “busi
nesses,” and insert th e  w ord FROM  betw een “or* 
and “dealings.” On line 4, in sert the word OR be
fore “grow ing.” B etw een “o f” and “or,” insert 
PROPERTY. B efore “in terest,” in sert A N Y  and 
after “interest,” in sert T H E R E IN , then delete “i*1 
such.” On line 5, delete “property,” and change 
“also” to A N D . On lin e 8, su b stitu te  th e  comma 
(,) after “source” w ith  a  colon ( : ) .

The entire line w ill r ea d : “business, commerce*
sales or FROM dealings in  property, w hether real 
or personal, OR grow ing out o f  th e  ow nership fof  
use o f PROPERTY or A N Y  in terest THEREIN! 
AND from  interests, rents, dividends, securities 
the transactions o f any business carried on for ga»n 
or profit, or gains, profits and incom e o f  whatever 
kind and w hatever form  derived fro m  any source1 
• • •

Mr. San Juan. Mr. Speaker, may we have aitf 
explanation from the sponsor of the proposed amefld' 
ment?

Mr. Davide. Insofar as th e  first is  concerned' 
Mr. Speaker, gram m atically, th ere  is  no such Wof®- 
as “businesses.” It is a m ass n o u n ; and regard i^  
the dealings, it should be .FROM  dealings because 
are indicating the source. One is derived from, 
other is from dealings; and th e one affecting  
property is ju st a m atter of proper w ord ing  to  av^d 
repetition. And the colon is b asic  in  proviso; ** 
should not be a comma but a  colon.

Mr . S an  J uan. Mr. Speaker, th e  a m e n d in g  
are accepted by th e  com m ittee.



FRIDAY, SEPTEMBER 4, 1931 1055

The Presiding Officer (Mr. Garcia, M.). The 
committee has accepted all the amendments of the 
Gentleman from Cebu.

Is there any objection? (S ilen ce) The Chair 
hears none; the amendments are approved.

Mr. Da vide. On line 15, Mr. Speaker, between 
“to” and “beneficiaries,” insert . . .

The Presiding Officer (Mr. Garcia, M.). The 
Chair would like to call the attention of the Gentle
man that line 15 is not a subject of any amendment 
by the committee.

Mr. Diel. Anterior amendment, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). The 
Gentleman from Cagayan de Oro is recognized.

Mr. Diel. Mr. Speaker, I would like to propose 
an amendment on line 9. But before I do so, may I 
just inquire, and if satisfied, I will forego the 
amendment. When we say, “items of gross income 
subject to the final income tax under this title/’ are 
we assured that all items of gross income are em
bodied in this provision? Or are said items also 
provided in other laws and decrees?

Mr. San  Juan. Will the Gentleman kindly re
peat his question?

Mr. Diel. We state here on line 9, “items of 
gross income subject to the final income tax under 
this title.” My question is: Are we assured that 
the items of gross income that are subject to the 
final income tax are all embodied in this title or are 
they also provided in other laws and decrees?

Mr. San Juan . There are actually items of in
come which are not included and these fall under the 
category of passive income, which are subject to the 
Anal tax.

Mr. Diel. Would it not be proper if we include 
AND OTHER PERTINENT LAWS after “under 
ffiis title” v/hich will ensure that these are provided 
111 this section?

. Mr. San  Juan . The paragraph here refers to 
Jtcms of gross income which are covered by this 
jtle and insofar as this title is concerned; although 
nose items should be enumerated, these have already 

been included.

Mr. Diel. With that assurance, Mr. Speaker, I 
orcgo my amendment.

Thank you, Mr. Speaker.

a Mr. Baterina. Parliamentary inquiry, Mr.
Weaker.

The Presiding Officer (Mr. Garcia, M.). The 
Gentleman from Ilocos Sur is recognized.

Mr. Baterina. This humble Member from Ilocos 
Sur seems to have heard a ruling of the Chair that 
a portion on page 12 cannot be subject to individual 
amendments. Which portion of page 12 is not sub* 
ject to individual amendments, Mr. Speaker?

The Presiding Officer (Mr. Garcia, M.). The 
Chair did not make any ruling. The Chair only 
reminded the Gentleman from Cebu that the matter 
which has been the subject of the committee amend
ments are on lines 1 to 10. These are set in capitals.

Mr. Baterina. Then the implication is that 
those which were not touched by the committee 
amendments would not be amended or perfected by 
individual amendments.

The Presiding Officer (Mr. Garcia, M.). It is 
up to the sponsor to accept any amendment.

Mr. San Juan. Mr. Speaker, in the past ses
sions of the Batasan, a practice had been intro
duced where portions of a law which were not pro
posed to be amended in the bill were subjected to 
further amendments on the floor. Strictly speaking, 
that should not be done. But in the spirit of liber
ality, this Chamber thought it wise to allow such a 
practice. However, before this Chamber now is a 
tax measure, and it would be very difficult for the 
sponsor to just accept amendments on the floor 
on portions of the Revenue Law which have not been 
subjected to prior study as it may affect our income. 
Any word, comma, or construction might mean a 
lot. And so, we are reluctant to entertain pro
posed amendments on the floor on portions of the 
law v/hich are not being recommended for amend
ments by the committee.

MR. Baterina. Mr. Speaker, the statement of 
the sponsor is well put. But if we consider the 
fact that we are amending a portion of the sec
tion, then the other portions of that section may be 
subject to individual amendments.

MR. San Juan. Only if the amendment pro
posed by the committee has consequential effects on 
the other parts of the law which we may have 
omitted in our study.

Mr. Baterina. With that explanation, I will 
not ask any questions, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). The 
Gentleman from Cebu is recognized.

Mr. DAVIDE. This amendment will not be very 
difficult to accept, Mr. Speaker.

On page 15, line 1 • • •
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M r . C o n c epc io n  (D .) .  A nterior am endm ent, 
M r. S p ea k er .

T h e  P r e sid in g  Officer  (M r. Garcia, M .). The 
G en tlem a n  fro m  th e  Y outh  Sector is  recognized.

M r . Co ncepcion  (D .) .  B efore I  propose m y  
a m en d m en t, m a y  I  req u est th e  distinguished spon
so r  to  c la r ify  th e  m ean in g  o f th e  w ord “vocations” 
a p p ea r in g  on lin e 2, p age 12 and w hich is  included 
in  g r o ss  incom e?

M r . S a n  J u a n . Mr. Speaker, the w ords “pro
fe s s io n s ,”  “vocations,” and “occupations” are a l
m o st in terre la ted  but, a s  explained earlier, the idea  
is  to  g iv e  th is  section  a m ore com prehensive mean
in g . S o  i t  w a s  th ou gh t best to  include also the  
w o rd  “voca tion s” as am ong those from  w hich a  
c it iz e n  o r  an  individual m ay realize income in  
e x e r c ise  th ereo f.

M r . Concepcion  (D .) .  Mr. Speaker, is priest
hood  n o t a  vocation ?

M r . S a n  J u a n . I  suppose th a t is exem pted from  
ta x a t io n  in  our fu ndam en ta l law , Mr. Speaker.

M r . Concepcion  (D .) .  I understand the only  
on e exem p ted  fro m  taxation  is th a t incom e de
r iv ed  fro m  re lig io u s purposes. Now, i f  a priest 
d er iv es  in com e fro m  h is  vocation, would th at be 
in clu d ed  or exclu ded?

S U S P E N S IO N  O F SE SSIO N

M r . S a n  J u a n . M ay I  ask  fo r  a  recess, Mr. 
S p ea k er?

T h e  P r e sid in g  Officer  (M r. Garcia, M .). The  
C h air  d ec lares a  recess.

R E S U M P T IO N  O F S E SS IO N

T h e  P r e sid in g  Officer  (M r. Garcia, M .). The  
se ss io n  is  resum ed .

T h e  G entlem an from  the Y outh Sector is rec
ogn ized .

M r . Concepcion  (D .) .  Mr. Speaker, inasm uch  
as th e  word “vocation” appears in the original 
w o rd in g  o f  th e  la w  sought to  be am ended by th is  
b ill, I  w ill not pursue any am endm ent.

M r . V aldez. Mr. Speaker.

T h e  P r esid in g  Officer  (M r. Garcia, M .). The  
G entlem an from  Su ltan  K udarat is  recognized.

MPv. V aldfz . T hank you, Mr. Speaker.

B efore  I m ake a proposal, m ay I be clarified  
on th e  m ean in g  o f  “sa le s” on line 3, page 12? To 
w h a t prop erties does the word “sa les” refer  to?

Mr . S a n  J u a n . A n y  object o f commerce being 
sold w here th ere is  tra n sfer  o f  ownership and a 
resultant m ovem ent o f m oney w ould be covered by 
the word “sa les,” Mr. Speaker.

MR. V aldez. Mr. Speaker, I ask  the question 
because in the enum eration th a t imm ediately fol
lows, the word “sa les” refers to “dealings in pro* 
perty, w hether real or personal.” I have the 
im pression th a t th is  is ju s t  a  duplication of the 
other because th ere is p ractica lly  no object o f sales 
beyond or outside th e  areas o f real and personal 
properties. W ould it  n ot be in  order to  delete 
“sales” because, a fter  all, th ese  are generally  covered 
by the term s “dealings in  property , w hether real 
or personal” ?

Mr. S a n  J u a n . A ga in , th is  is  so  stated for 
reasons o f  com prehensiveness because there may 
be dealings in property  w hich  w ill n ot involve sale 
but there m ay be incom e. F o r  instance, if  a 
property is  leased, th ere  can be incom e but there 
is  no sale.

Mr. V aldez. B u t is  th a t  n o t covered by the 
w ords “dealings in  prop erty  w h eth er  real or per
sonal” ? P recisely , M r. Sp eak er, m y point was: 
W hat is  the area o f  coverage o f  th e  w ord “sales”? 
W hat kind o f properties are n o t covered by “dea
lings in property, w h eth er  rea l or  personal” ?

Mr. S a n  J u a n . Mr. Sp eak er, th e  Gentleman 
from  Cebu earlier introduced an  amendm ent to 
in sert the w ord “from ” betw een  “or” and “dea
lin gs,” and th a t m ig h t resu lt in  th e  distinction. So 
here again, m ay w e ask  th a t th e  w ord “sales' 
be retained?

Mr . V aldez. Y es, Mr. Speaker. I  am  not really 
aga in st the retention  b u t I ju s t  w a n t to  find out 
w hether there is no d u plication  or overlapping 
betw een these tw o  term s “sa les” and “dealing 
in property, w hether real or personal.”

Mr . Sa n  Ju a n . W e un derstood  earlier that 
there would be no such overlap p in g , but i f  eve* 
there would be, it  w ould  s till be fo r  th e benefit 
o f the governm ent.

Mr . V aldez. W hat is, th erefore , th e  rational0 
o f retention, Mr. Speaker? M ay w e know  so that 
perhaps th is  hum ble R ep resen ta tion  m ay be co^  
vinced th a t the ex isten ce  and to leran ce of theSe 
tw o  term s shall be ju stified  in th e  law ?

Mr . S a n  J u a n . T he e lim in ation  o f  “sales,” 
Speaker, m igh t tu rn  out to  be a loophole someday* 
w hereas inclusion w ill m ake su re  th a t  th is  won 
not be used as a loophole fo r  non p aym en t of t*1 
r ig h t am ount o f tax .
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Mr. Valdez. In other words, Mr. Speaker, does 
this Representation understand that by eliminating 
perhaps “dealings in property, whether real or 
personal,” this may entail a situation where there 
may be a loophole?

Mr. San Juan. That is possible, Mr. Speaker.

Mr. Valdez. And vice versa?

MR. San Juan. That is right, Mr. Speaker.

Mr. Valdez. Thank you, Mr. Speaker. I will 
not insist on my proposal.

Mr. Davide. Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). The 
Gentleman from Cebu is recognized.

Mr. Davide. Thank you, Mr. Speaker.

On line 15, between "to” and “beneficiaries,” 
insert the following: THE HEIRS OR so that
it will read: “paid to THE HEIRS OR beneficiaries 
upon the death of the insured, whether in a.”

Mr. San  Juan . Mr. Speaker, with the reserva
tion that this is not to be precedent-setting and 
because it is clear that this will not harm the bill 
or the law, we accept the proposed amendment.

The Presiding Officer (Mr. Garcia, M.). Is 
there any objection? (S ile n c e ) The Chair hears 
none; the amendment is approved.

Mr. Davide. On line 29, Mr. Speaker, after 
“subdivisions,” insert OR INSTRUMENTALITIES.

SUSPENSION OF SESSION

Mr. San Juan . May I ask for a recess, Mr. 
Speaker ?

The Presiding Officer (Mr. Garcia, M.). The 
Chair declares a recess.

RESUMPTION OF SESSION

The Presiding Officer (Mr. Garcia, M.). The 
Session is resumed.

The distinguished sponsor is recognized.

Mr. San Juan. The amendment is accepted, 
tyfr. Speaker.

The Presiding Officer (Mr. Garcia, M.). Is 
there any objection? (S ile n c e ) The Chair hears 
hone; the amendment is approved.

MR. San J uan. Mr. Speaker, we have no pro
posed amendments on pages 13 and 14, only at
the bottom of page 14, lines 31 and 32.

The Presiding Officer (Mr. Garcia, M.). 
Are there any other objections?

SUSPENSION OF SESSION

Mr. San Juan. May I ask for a recess, Mr. 
Speaker?

The Presiding Officer (Mr. Garcia, M.). The 
Chair declares a recess.

RESUMPTION OF SESSION

The Presiding Officer (Mr. Garcia, M.). The 
session is resumed.

Mr. San Juan. Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). The 
distinguished sponsor is recognized.

Mr. San Juan. We ask for a reconsideration of 
the amendment submitted by the Gentleman from 
Cebu on page 12, line 29, for the insertion of OR 
INSTRUMENTALITIES.

The Presiding Officer (Mr. Garcia, M.). Is 
there any objection? (S ile n c e ) The Chair hears 
none; the motion is approved.

Mr. San Juan. The committee rejects the pro
posed amendment.

Mr. Davide. After the explanation given, Mr. 
Speaker, and knowing the ramifications thereof, 
it is not just a matter of rejection. The amend
ment is voluntarily withdrawn.

The Presiding Officer (Mr. Garcia, M.). The 
Gentleman from Cebu has withdrawn his amend
ment.

Mr. San Juan. Thank you, Mr. Speaker.

On page 15, Mr. Speaker, there is no proposed 
amendment.

Mr. Concepcion (D.). Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). The 
Gentleman from the Youth Sector is recognized.

Mr. Concepcion (D.). Mr. Speaker, before I 
propose my amendment, may I propound some 
questions to the distinguished sponsor regarding 
exclusions from gross income?

Mr. San Juan. May I know, Mr. Speaker, on 
what page?

Mr. Concepcion (D.). On page 12, Mr. Speaker.

Mr. San JUAN. Mr. Speaker, we are already 
on page 15.
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Mr. Concepcion (D .). Yes, but I see the title, 
“Exclusions from  gross income/* Since there is al
ready an enumeration here, I will not pursue any 
amendment.

Thank you, Mr. Speaker.

Mr. Valdez. Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The 
Gentleman from Sultan Kudarat is recognized.

Mr. Valdez. Thank you, Mr. Speaker.

May I go back to page 12? On line 25, delete 
“by** between “acquired** and “gift** and in lieu 
thereof, insert the word AS. Delete the “s** in “be
quests** to make it  singular and between “or** and 
“descent/* insert the word BY. The whole line will 
read: “acquired AS gift, bequest, devise, or BY  
descent but the income from such property shall 
be included in gross income.**

SUSPENSIO N OF SESSION

Mr. Sa n  J uan . Mr. Speaker, may I ask for a 
recess ?

The Presiding Officer (Mr. Garcia, M .). The 
Chair declares a recess.

RESUM PTION OF SESSION

The Presiding Officer (Mr. Garcia, M .). The 
session is resumed.

The Gentleman from Sultan Kudarat is recog
nized.

Mr. Valdez. Mr. Speaker, may I know the 
position o f the sponsor before I make my possible 
withdrawal?

The Presiding Officer (Mr. Garcia, M .). The 
honorable sponsor is recognized.

Mr. San Juan, In the first place, th is portion 
is in the existing law and the committee had not 
chosen it fit to  introduce amendments thereon. 
Therefore, strictly speaking, Mr. Speaker, we may 
not touch on this at this time. I f  the Gentleman 
would wish to do it, he is not precluded from  
doing so by filing an amendment to that effect. 
Even the amendment may not be well advised 
because the phrase, “by gift, bequest, devise, or 
descent,** as constructed in the sentence, carries a 
mode o f conveyance, and changing the word “by** 
to  AS m ay alter the construction o f the sentence 
radically.

Mr. Valdez. With that explanation, Mr. Speak
er, I will not insist on my proposal.

MR. San Juan. Thank you, Mr. Speaker,

The Presiding Officer (Mr. Garcia, M.). The 
Gentleman from  Sultan K udarat has withdrawn 
his amendment.

The Gentleman from  Cebu is recognized.

Mr. Davide. Are we now on page 15, Mr. Speak
er?

Mr. San Juan. Y es, Mr. Speaker.

Mr. Davide. As a consequence of the new 
provisions found on lines 1 to 10 of page 12, I 
move to amend line 8, page 15. After the word 
“trade,** insert a comma (,) followed by the word 
PROFESSION.

SU SPE N SIO N  OF SE SSIO N

Mr. San Juan. May 1 ask for a recess, Mr* 
Speaker?

The Presiding Officer (M r. Garcia, M .). The 
Chair declares a recess.

RESUM PTIO N OF SE SSIO N

The Presiding Officer (M r. Garcia, M .). The 
session is resumed.

The honorable sponsor is recognized.

Mr. San Juan. Mr. Speaker, since this appeo1*5 
as a consequence of an earlier amendment on P*&e 
12, the committee accepts the proposal.

The Presiding Officer (M r. Garcia, M.)* 
there any objection? (Silence) The Chair he*** 
none; the amendment is approved.

Mr. Davide. Also as a consequence o f the &e1? 
provision on page 12, a fter  “trade” on line 1 * 
insert a comma (,) and the word P R O F E S S #^ *

Mr. San Juan. The amendment is a c c e p t  
Mr. Speaker.

The Presiding Officer (M r. Garcia, M.)* 
there any objection? (Silence) The Chair h ^ J 
none; the amendment is approved.

Mr. Davide. Mr. Speaker, on lin e  6, page 
as a consequence also o f the new  am endm ent 0 
page 12, after the word “trade,” insert a coi*^  
( ,)  and OR PR O FESSIO N .

Mr. San Juan. Mr. Speaker, I wonder tf \e 
would be appropriate because the phrase used 
is, “in carrying on/* If we say that we carry ^  
a profession, the sponsor will accept. But bee*1* 
we have subsequently enumerated here the iflc
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sion of “profession,” it may not be necessary at 
this particular point.

Mr. Davide. With the interpretation that it 
is no longer necessary because of the two suc
ceeding amendments, I will not insist.

The Presiding Officer (Mr. Garcia, M.). The 
amendment is withdrawn.

Page 16 . . .  ?

MR. San Juan. Mr. Speaker, the only amend
ment proposed by the committee appears on line 
18, page 16.

Mr. Davide. Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). The 
Gentleman from  Cebu is recognized.

Mr . Davide. Mr. Speaker, also as a consequence 
of the amendments on page 12, line 5, after “trade,” 
insert a comma (,) and PROFESSION.

Mr. San Juan. The amendment is accepted, 
Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). The 
amendment has been accepted.

Is there any objection? (Silence) The Chair 
hears none; the amendment is approved.

Mr. Davide. On line 10, after “trade,” insert 
a comma ( ,)  followed by PROFESSION.

Mr. San  Juan . The amendment is accepted, 
Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). Is 
there any objection? (Silence) The Chair hears 
none; the am endm ent is approved.

MR. Davide. On line 11, after the word “any,” 
insert PR O FESSIO N A L and a comma (,) .

amendment on line 11, page 16 because the same 
is appropriately covered on page 15 by paragraph 
“A” of Section 30, which permits o f deductions in 
general?

Mr. Davide. I am convinced of the clarification. 
I will not insist on it.

The Presiding Officer (Mr. Garcia, M .). The 
amendment is withdrawn.

Mr. Davide. But on line 22, Mr. Speaker, page 
16 . . .

The Presiding Officer (Mr. Garcia, M .). Line 
22, page 16.

Mr. Quiambao. Anterior amendment, Mr. 
Speaker.

The Presiding Officer (Mr. Garcia, M .). The 
Gentleman from the National Capital Region is 
recognized.

Mr. Quiambao. On line 15, I move to insert the 
word LAW and a comma (,) between “to” and 
“public policy,” so that it will read as follow s: “In 
no case shall an entertainment, amusement or re
creational expense which is contrary to LAW, public 
policy or for immoral purposes be allowed as a 
deduction.”

Mr. San Juan . The amendment is accepted, 
Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). Is 
there any objection? (Silence) The Chair hears 
none; the amendment is approved.

The Gentleman from Cebu is recognized.

Mr. Davide. On line 22, Mr. Speaker, before 
“business,” insert PROFESSIONAL OR.

Mr. San Juan . The amendment is accepted, 
Mr. Speaker.

SU S P E N SIO N  OF SESSION

Mr . Sa n  J u a n . Mr. Speaker, may I ask for a 
recess ?

The Presiding Officer (Mr. Garcia, M .). The 
Chair declares a recess.

RESUM PTIO N OF SESSION

The Presiding Officer (Mr. Garcia, M.). The 
session is resumed.

The honorable sponsor is recognized.

Mr. S a n  Juan . Mr. Speaker, may we appeal to 
the G entlem an from  Region VII to withdraw his

The Presiding Officer (Mr. Garcia, M .). Is 
there any objection? (Silence) The Chair hears 
none; the amendment is approved.

MR. Davide. On line 23, insert PROFESSIONAL  
OR before “business.”

Mr. San Juan . The amendment is accepted, Mr. 
Speaker.

The Presiding Officer (Mr. Garcia, M.). Is 
there any objection? (Silence) The Chair hears 
none; the amendment is approved.

Mr. San Juan. No amendment, Mr. Speaker, on 
page 17.

16, Mr. Speaker, line 25.Mr. Valdez. On page
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The Presiding Officer (Mr. Garcia, M .). The 
Gentleman may proceed.

Mr. Valdez. I propose to insert REQUIRE
M ENTS IN  THE between “the” and “preceding,” 
such that the whole line will read: “by regulations 
provide that some or all of the REQUIREMENTS 
IN  THE preceding sentence shall not apply . . .”

Mr. San Juan. I accept the amendment, Mr. 
Speaker.

The Presiding Officer (Mr. Garcia, M .). Is 
there any objection? (Silence) The Chair hears 
none; the amendment is approved.

Mr. Valdez. Thank you, Mr. Speaker.

Mr. San Juan. Page 18 . . .?

Mr. Quiambao. Page 16, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The 
Gentleman from the National Capital Region is 
recognized.

Mr. Quiambao. Before I propose my amendment, 
m ay I  ask the proponent some questions, Mr. 
Speaker?

The Presiding Officer (Mr. Garcia, M .). The 
sponsor may yield if  he so desires.

Mr. San Juan. W illingly, Mr. Speaker.

Mr. Quiambao. On line 24, page 1 6 ,1 would like 
to know only w hat is the standard that may be 
used so that th is will not be constituted as undue 
delegation of legislative authority to the Minister 
of Finance.

Mr. San Juan. Mr. Speaker, on this paragraph, 
there are conditions wherein any expense for those 
purposes enumerated may be considered as allow
able deduction or not. And, precisely, it is because 
of these guidelines that we would wish the Minister 
of Finance to issue rules and regulations to make 
sure that revenue collectors from the government 
would be able to enforce these foregoing provisions.

Those are the guidelines and, therefore, we 
cannot be charged or be accused of undue delegation.

Mr. Quiambao. With the hope that there will 
be a sufficient basis for the M inister of Finance to 
act along this line, then I withdraw my proposed 
amendment.

Mr. San J uan. Thank you, Mr. Speaker.

MR. Davjde. On page 18, Mr. Speaker.

The P residing Officer (Mr. Garcia, M.). The
Gentleman from Obti is recognized.

Mr. Davide. On line 25, insert the word OF 
between “and” and “Finance.”

Mr. San Juan . “M inistries of Education and 
Culture and OF Finance.”

I accept the amendment, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). Is 
there any objection? (Silence) The Chair hears 
none; the amendment is approved.

Mr. Davide. On line 28, Mr. Speaker, delete 
the colon (: )  after “indebtedness,” and after “tax
payer’s,” add PR O FESSIO N  followed by a com
ma ( ,) .

SU SPE N SIO N  OF SE SSIO N

Mr. San Juan. May I ask for a recess, Mr. 
Speaker?

Tiie Presiding Officer (Mr. Garcia, M .). The 
Chair declares a recess.

RESUM PTION OF SE SS IO N

The Presiding Officer (Mr. Garcia, M.). The 
session is resumed.

The honorable sponsor is recognized.

Mr. San Juan. Mr. Speaker, this is still a con
sequence of an earlier amendment.

Mr. Davide. Yes, Mr. Speaker.

The Presiding Officer (M r. Garcia, M .)- Has 
the committee accepted the am endm ent?

Mr. San Juan. Yes, Mr. Speaker.

The Presiding Officer (M r. Garcia, M.)« *3 
there any objection? (Silence) The Chair heal3 
none; the amendment is approved.

MR. San Juan. N o amendments on page 1 
Speaker.

Page 20 . . .?

Mr. Davide. On page 20, Mr. Speaker.

The Presiding Officer (M r. Garcia, M.)* ^  
Gentleman from Cebu is recognized.

MR. Davide. On line 2, a fter  “ taxp ayer’s ,” 
PROFESSION and a comma ( ,) .

The Presiding Officer (Mr. Garcia, M.). 
is the pleasure of the sponsor?

,  M r -

Mr. San Juan. The amendment is accepted 
Speaker.
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The Presiding Officer (Mr. Garcia, M.). Is 
there any objection? (S ile n c e ) The Chair hears 
none; the amendment is approved.

Mr. Davide. On line 9, delete the comma (,) 
after “estate.”

Mr. San Juan. The amendment is accepted, Mr. 
Speaker.

The Presiding Officer (Mr. Garcia, M.). Is 
there any objection? (S ilen ce )  The Chair hears 
none; the amendment is approved.

Page 20 . . . 21 . . .?

Mr. San Juan. On page 21, there is no proposed 
amendment, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). 
On page 22 . . .

Mr. San Juan. On pages 22 and 23, no pro
posed amendment, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). 
On page 24 . . .

Mr. Davide. Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). The 
Gentleman from Cebu is recognized.

Mr. Davide. On page 24, line 2, between “trade” 
and “or,” insert PROFESSION then a comma (,).

Mr. San Juan. The amendment is accepted, Mr. 
Speaker.

Mr. Davide. On line 21, Mr. Speaker, before 
“trade” insert PROFESSION followed by a com
ma (,).

Mr. San Juan. Mr. Speaker, this now appears 
to cover transactions, but in the exercise of pro
fession, it may not be appropriate.

Mr. Davide. A lawyer may have some business 
transactions and those transactions are in con
nection with the exercise of his profession.

Mr. San Juan. Then those are not in connection 
with the exercise of profession. Those might be 
in pursuit of business but not exercise of pro
fession, so it may not be appropriate in this partic
ular section.

Mr. Davide. I agree. I will not insist, Mr. 
Speaker.

The Presiding Officer (Mr. Garcia, M.). The 
amendment is withdrawn.

Page 25 . . .?
MR. San Juan. There is no amendment, Mr. 

Speaker, on page 25.

Mr. Davide. Page 25, Mr. Speaker, line 15.

The Presiding Officer (Mr. Garcia, M.). The 
Gentleman from Cebu is recognized.

Mr. Davide. Delete '’item” and change it to 
TIME.

Mr. San Juan. “Prescribing among other 
things . .

The PHE.3IDING Officer (Mr. Garcia, M.). Is 
there any objection? (S ilen ce )  The Chair hears 
none; the amendment is approved.

Mu. Davide. On line 14, Mr. Speaker, before 
“business,” insert PROFESSION followed by a 
comma (,).

Mr. Davide. “. . . the TIME and manner by 
which the taxpayer shall . . .” instead of “item 
and manner.”

Mr. San Juan. I think this is a typographical 
error, Mr. Speaker. That word is right. The amend
ment is accepted.

Mr. San Juan. Is the Gentleman proposing to 
insert PROFESSION between “of” and “business” 
on line 14?

Mr. Davide. Yes, Mr. Speaker.

Mr. San J uan. And “profession” is to be 
followed by a comma (,) ?

Mr. Davide. . . PROFESSION, business or 
activity.”

Mr. San Juan . The amendment is accepted, Mr. 
Speaker.

The Puemding Officer (Mr. Garcia, M.). Is
there any objection? (S i lence )  The Chair hears
Don*'; the amendment is approved.

The Presiding Officer (Mr. Garcia, M.). Is 
there any objection? (S ile n c e )  The Chair hears 
none; the amendment is approved.

Page 26 . . .?
Mr. Davide. Page 26, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). The 
Gentleman from Cebu is recognized.

Mr. Davide. On line 23, before “trade,” insert 
the word PROFESSION followed by a comma (,)•

Mr. San Juan. The amendment is accepted, Mr. 
Speaker.

The Presiding Officer (Mr. Garcia, M.). Is 
[here any objection?
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Mr. Concepcion (D .). Mr. Speaker, will the 
distinguished sponsor yield to a question?

The Presiding Officer (Mr. Garcia, M .). On 
w hat item ?

Mr. Concepcion (D.). On his amendment, Mr. 
Speaker.

Mr. Davide. The amendment is already accepted 
by the committee, Mr. Speaker.

Mr. Concepcion (D .). Yes, but this has not been 
voted on.

Mr. Davide. Gladly, Mr. Speaker.

Mr. Concepcion (D .). The particular provision 
which the sponsor amended refers to bad debts. I 
wonder i f  there is any profession which, in its  
course, would incur any bad debts. Will there be 
any profession where, in the course of its exercise, 
it  would incur any bad debts?

Mr. Davide. Definitely, there are, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). Is 
there any objection to the amendment accepted by 
the committee? {Silence) The Chair hears none; 
the amendment is approved.

Mr . Sa n  J u a n . Page 27 • .  . 28 . . . ?

Mr. Davide. On page 27, Mr. Speaker, line 8, 
before “business,” insert PROFESSION followed 
by a comma ( ,) .

MR. San Juan. Does this paragraph refer to 
depreciation?

Mr. Davide. Yes, Mr. Speaker. Books and other 
equipment used by professionals in the office will 
depreciate.

MR. San  Ju a n . The amendment is accepted, Mr. 
Speaker.

The Presiding Officer (Mr. Garcia, M .). Is 
there any objection? {Silence) The Chair hears 
none; the amendment is approved.

MR. San Juan. Page 28 . . .  29 . . .  30 . .  . 
31 . . .  32 . . .  33 . . .  34 . . .  35 . . .  36 . . .  37 . . .  
38 . . .  39 . . .  40 . . .  41 . . .  42 . .  .?

Mr. Davide. Page 41, Mr. Speaker.

T he Presiding Officer (Mr. Garcia, M .). The 
Gentleman from Cebu is recognized.

Mr. Davide. On lines 26 and 27, delete “not be 
covered by the penalties under the paragraph,” 
and substitute with the following: BE EXEM PT  
FROM THE PENALTY. The two lines will read: 
“income is final shall BE EXEMPT FROM THE  
PENALTY for failure to pay the tax on such com
pensation income.”

SU SPE N SIO N  O F SE SSIO N

Mr. San Juan. May I ask for a recess, Mr. 
Speaker?

The Presiding Officer (Mr. Garcia, M .). The 
Chair declares a recess.

RESUM PTION OF SE SSIO N

The Presiding Officer (Mr. Garcia, M .). The 
session is resumed.

The Gentleman from Cebu is recognized.

Mr. Davide. May I be allowed to reiterate my 
proposed amendment for  the com m ittee to accept 
or to reject? The am endm ent w ill be on lines 26 
to 27, page 41. Substitute the clause “not be covered 
by the penalties under th is paragraph” w ith the 
following: BE EX EM PT FROM  T H E  PENALTY. 
So that the two lines w ill read: “income is final
shall BE EXEM PT FROM T H E  PE N A L T Y  for 
failure to pay the tax  on such com pensation in
come.”

Mr. San Juan. The am endm ent is accepted, Mr. 
Speaker.

The Presiding Officer (M r. Garcia, M .). Is 
there any objection? {Silence) The Chair hears 
none; the amendment is  approved.

Mr. San Juan. Mr. Speaker, as a consequence 
of the amendment ju st adopted, m ay w e go back 
to page 35? On line 2, a fter  “Philipp ines,” change 
the period to a semicolon ( ; )  and add PROVIDED, 
HOWEVER, THAT IN  TH E C A SE  O F A N  INDI
VIDUAL W ITH C O M PEN SA TIO N  INCOME 
TAXABLE U N D ER  SE C T IO N  2 1 (a )  AND  
WHERE THE TAX W ITH H EL D  T H E R E O N  IS 
FINAL, A SIM PLIFIED  R E T U R N  SH ALL BE 
FILED WITH TH E B U R E A U  OF INTERNAL  
REVEN U E EITH ER  D IR E C T LY  OR THROUGH  
THE EMPLOYER.

May I ask for the approval o f  th is amendment?

The Presiding Officer (M r. Garcia, M .). Is 
there any objection? (Silence) The C hair hears 
none; the amendment is approved.

Mr. San  Ju a n . And on line 6 o f the sam e page, 
change “2 9 (a )” in “Section 2 9 ( a ) ” to 2 8 (b ) .

The Presiding Officer (M r. Garcia, M .). I* 
there any objection? {Silence) The Chair heal*3 
none; the amendment is approved.

Mr. Concepcion (D .) . Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The
distinguished Gentleman from the Youth Sector &
recognized.
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Mr. San J uan. We are now on page 35, Mr. 
Speaker.

MR. Concepcion (D .). Page 37, Mr. Speaker.

Mr. Davide. Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). The 
Gentleman from  the Youth Sector has been recog
nized.

Mr. Concepcion (D .). I have a proposed amend
ment on page 37. On line 27, delete letter “A” after 
“paragraph” and in lieu thereof, insert the follow
ing: (B ) OF SECTION 21.

Mr. San  Ju a n . The amendment is accepted, Mr. 
Speaker.

The Presiding Officer (Mr. Garcia, M.). Is 
there any objection? (Silence) The Chair hears 
none; the amendment is approved.

Mr. Davide. Mr. Speaker.
The Presiding Officer (Mr. Garcia, M.). The 

Gentleman from  Cebu is recognized.

MR. Davide. On page 38, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). On 
page 38; the Gentleman may proceed.

Mr. D avide. A s a consequence of the earlier 
amendments m ade yesterday, I move to amend line 
11. A fter  “yield ,” insert OR ANY OTHER MONE
TARY B E N E F IT . Then, delete “yield” before 
“from ,” so th at the entire line will read: “yield 
OR A N Y  OTHER MONETARY BENEFIT from 
deposit substitutes and from trust funds and.”

Mr. San Juan . The amendment is accepted, 
Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). Is 
there any objection? (Silence) The Chair hears 
none; the am endm ent is approved.

Mr . Davide. Line 15, Mr. Speaker, on the same 
page 38, insert a fter  “yield” : OR ANY OTHER 
M ONETARY B E N E F IT . So that the entire line 
will rea d : “bank deposits or yield OR ANY OTHER 
M ONETARY B E N E F IT  from deposit substitutes 
a final ta x  equal.”

Mr. San Juan . The amendment is accepted, 
Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). Is 
there any objection? (Silence) The Chair hears 
none; the am endm ent is approved.

Mr. Davide. On line 17, same page, after 
“yield ” insert OR A N Y  OTHER MONETARY 
B E N E F IT . S o that the entire line will read:

“20% of the interest on time deposits or yield OR 
ANY OTHER MONETARY BENEFIT from.”

Mr. San Juan. The amendment is accepted, 
Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). Is 
there any objection? (Silence) The Chair hears 
none; the amendment is approved.

Mr. Davide. On line 18, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The 
Gentleman from Cebu is recognized.

Mr. Davide. On line 18, page 38, delete the 
period (.) after “substitute” and the word 
“yield” between “and” and “from.”

SUSPENSION OF SESSION

Mr. San Juan. May I ask for a recess, Mr. 
Speaker?

The Presiding Officer (Mr. Garcia, M .). The 
Chair declares a recess.

RESUMPTION OF SESSION

The Presiding Officer (Mr. Garcia, M.). The 
session is resumed.

The honorable sponsor is recognized.

Mr. San Juan . Mr. Speaker, may we ask the 
Gentleman from Region VII to restate his amend
ment on lines 17 and 18?

The Presiding Officer (Mr. Garcia, M .). The 
Gentleman from Region VII is recognized.

Mr. Davide. On line 17» after “yield” insert 
OR ANY OTHER MONETARY BENEFIT.

Mr. San Juan . We have accepted that, Mr. 
Speaker, and so has the Body.

Now, on line 18, Mr. Speaker.

Mr. Davide. Delete the period (.) after “sub
stitutes” and the word “yield.”

Mr. San Juan . The amendment is accepted, 
Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). Is 
there any objection? (Silence) The Chair hears 
none; the amendment is approved.

Mr. Davide. On line 22, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). The
Gentleman from Cebu is recognized.
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Mr. Davide. On the same page, change “P800” 
to P I,000 and on line 23, change “P200” to P250 as 
a consequence of the amendment yesterday.

Mr. San J uan. The amounts should both be 
stated in words and in figures.

Mr. Davide. There was a deletion of the amount 
in words.

Mr. San J uan. But we suggest that the 
amounts be also stated in words.

Mr. Davide. Yes, Mr. Speaker.

Mr. San J uan. The amendment is accepted, 
Mr. Speaker.

T he Presiding Officer (Mr. Garcia, M.). Is 
there any objection? (Silence) The Chair hears 
none; the amendment is approved.

Page 39 . . .  40 . . .  41 . . .  42 . . .  43 . .  .?

Mr. Davide. Page 43, Mr. Speaker.

T he Presiding Officer (Mr. Garcia, M.). What 
line on page 43?

Mr. Davide. Lines 15 and 16, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). Lines
15 and 16; the Gentleman may proceed.

Mr. Davide. Delete the comma (,) after “Fin
ance’' and change it to a period (.). After “tax,” 
place a comma (,).

Mr. San J uan. Will the Gentleman now read 
the paragraph in its entirety?

Mr. Davide. The paragraph will now read :

“Income tax collected at source— (a) Require
ment of withholding.—Every employer making pay
ment of wages shall deduct and withhold upon such 
wages a tax determined in accordance with regu
lations to be prepared by the Minister of Finance. 
The tax withheld is a final tax, except where the 
personal circumstances or income of the taxpayer 
change within Hie taxable year or where the tax
payer has multiple employment.”

Mr. San J uan. The amendment is accepted, 
Mr. Speaker.

Page 44 . . . ?

T he Presiding Officer (Mr. Garcia, M.). Is
there any objection? (Silence) The Chair hears
none; the amendment is approved.

MR. Davide. Page 44, line 17, Mr. Speaker.

The P residing Officer (Mr. Garcia, M.). The 
Gentleman from Cebu is recognized.

Mr. Davide. Delete “6 /o ” and substitute it with
12%.

SUSPENSION OF SESSION

Mr. San J uan. May I ask for a recess, Ml*. 
Speaker?

T he Presiding Officer (Mr. Garcia, M.). The 
Chair declares a recess.

RESUMPTION OF SESSION

T he Presiding Officer (Mr. Garcia, M.). The 
session is resumed.

The Gentleman from Cebu is recognized.

Mr. Davide. May I be allowed to modify the 
amendment? I t will now' consist of three amend
ments: the first will be on line 13, change “three” 
to SIX; second, on line 17, change “6%” to 
1277 ; and third, on line 18, change “three” to 
SIX. So that lines 12 to 18 will read as follows: 
“Any excess of the taxes withheld over the tax due 
from the taxpayer shall be returned or credited 
within SIX months. Refunds or credits made after 
such time shall earn in terest a t the rate of 12% 
per annum starting  a fte r the lapse of the SIX-month 
period to the date the refund or credit is made.”

Mr. San J uan. The amendments are accepted, 
Mr. Speaker.

Mr. Concepcion (D .). Mr. Speaker.

The Presiding Officer (M r. Garcia, M.). A 
phrase “from the fifteenth day of A pril” was 
emitted.

Mr. Concepcion (D .). Yes, Mr. Speaker. 
There will be no references as to where the six- 
month period will be computed.

T iie P residing Officer (Mr. Garcia, M.). The 
Gentleman from Region VII,  in reading this para
graph . . .

Mr. Davide. It is very clear in the law itself, 
Mr. Speaker.

T he Presiding Officer (Mr. Garcia, M.). . . . 
omitted the phrase “from  the fifteenth day of 
April.”

Mr. Davide. Yes, Mr. Speaker. The six-month 
period is actually computed from . . .
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The Presiding Officer (Mr. Garcia, M.). The 
phrase, ironi the fifteenth day of April,” was omit
ted.

Mr. Concepcion (D.). So, will the distinguished 
Gentleman from Cebu restate the amendments be
cause lie omitted a very important phrase?

Mr. Davide. The amendments would only be
the change of “three” to SIX and “6fo” to 12c/o.

T he P residing Officer (Mr. Garcia, M.). So 
that phrase “from the fifteenth day of April” will 
remain in the paragraph.

Mr. San J uan. The amendments are accepted, 
Mr. Speaker.

T he P residing Officer (Mr. Garcia, M.). Is 
there any objection? (Silence) The Chair hears 
none; the amendments are approved.

Mr. Davide. Lines 21 and 22, Mr. Speaker.

T he P residing Officer (Mr. Garcia, M.). Lines 
21 and 22; the Gentleman may proceed.

Mr. Davide. On the same page, line 21, delete 
“Chairman” and the comma (,). On line 22, delete 
“the la tte r’s” and change to ITS.

Mr. San Juan. Mr. Speaker, we wish to retain 
in the old provisions of this item the following: on
line 13, the words “three months” ; on line 17, 
“6%” ; and on line 18, “three-month period.”

Mr. Davide. Mr. Speaker.
The Presiding Officer (Mr. Garcia, M.). The 

Gentleman from Cebu is recognized.

Mr. Davide. I will not insist on the amend- 
ments. With respect to the last amendment that 
I introduced on page 44, I will not also insist on it.

The Presiding Officer (Mr. Garcia, M.). We 
will first dispose of the amendments since these are 
being withdrawn by the proponent.

Is there any objection? (Silence) The Chair 
hears none; the motion is approved.

Now, we go to the amendments on lines 21 and
22.

Mr. San J uan. They are being withdrawn by 
the proponent, Mr. Speaker.

Mr. Davide. Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). The 
Gentleman from Cebu is recognized.

Mr. San J uan. May we know now how this 
will read, Mr. Speaker?

Mr. Davide. I t  will now read: “countersigna
ture by the Commission on Audit or ITS duly 
authorized representatives.”

Mr. Davide. I will not insist on these amend
ments on page 44. On page 45, Mr. Speaker, line 
26, change “Secretary” to MINISTER.

Mr. San J uan. The amendment is accepted, 
Mr. Speaker.

SUSPENSION OF SESSION

Mr. San J uan. May I ask for a recess, Mr. 
Speaker?

T he P residing Officer (Mr. Garcia, M.). The 
Chair declares a recess.

RESUMPTION OF SESSION

T he P residing Officer (Mr. Garcia, M.). The 
session is resumed.

The honorable sponsor is recognized.

Mr. S an J uan. Before acting on the last amend
ment proposed by the Gentleman from Region VII, 
may this Representation ask for the reconsideration 
of all amendments approved by the Body from lines 
13 to 18?

T he P residing Officer (Mr. Garcia, M.). Is
there any objection? (S i lence )  The Chair hears
Done; the motion is approved.

The Presiding Officer (Mr. Garcia, M.). Is 
there any objection? (Silence) The Chair hears 
none; the amendment is approved.

Page 46 . . .?
Mr. Davide. Page 46, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). The 
Gentleman from Cebu is recognized.

Mr. Davide. On line 20, after the period (.), 
add the following paragraph:

SUCH REGULATION SHALL TAKE EFFECT
OLLOWING THE COM Pi . CP: Cl :TS ' 

jICATION IN TWO NEWSPAPERS OF GEN
ERAL CIRCULATION IN THE PHILIPPINES.

SUSPENSION OF SESSION 
Mr. San JUAN. May 1 ask for a recess, Mr. 

Speaker?
The Presiding Officer (Mr. Garcia, M.>. The 

Chair declares a recess.
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RESUMPTION OF SESSION

T he Presiding Officer (Mr. Garcia, M.). The 
session is resumed.

The honorable sponsor is recognized.

Mr. San J uan. Mr. Speaker, I hope the inten
tion of the Gentleman from Region VII, and we 
would wish to be clarified on this matter, is that the 
publication shall be necessary for this bill which we 
are approving now and not necessarily on the entire 
Internal Revenue Code because this is merely an 
amendment to the code. If what is to be published 
would be the provisions of this bill, which is under 
consideration, we shall be happy to accept the 
amendment.

Mr. Davide. The purpose of the amendment is 
only to relate this to the rules and regulations to 
be issued by the Minister of Finance pursuant to 
his authority under this proposal.

Mr. San J uan. We shall accept the amendment, 
Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). Is 
there any objection? (Silence) The Chair hears 
none; the amendment is approved.

SUSPENSION OF SESSION

Mr. San J uan. May I ask for a recess, Mr. 
Speaker?

The P residing Officer (Mr. Garcia, M.). The 
Chair declares a recess.

“This Act shall take effect on January 1, 1982 
AND SHALL BE APPLICABLE TO INCOMES 
EARNED BEGINNING ON SUCH DATE.”

The Presiding Officer (Mr. Garcia, M.). What 
does the sponsor say?

Mr. San J uan. The committee accepts the 
amendment, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). The 
amendment has been accepted.

Is there any objection? (Silence) The Chair 
hears none; the amendment is approved.

Mr. San J uan. Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). The 
honorable sponsor is recognized.

Mr. San J uan. For an omnibus amendment, 
that wherever a percentage appears in number, the 
same should be expressed in words followed by the 
number in parentheses.

The Presiding Officer (Mr. Garcia, IvL). Is 
there any objection? (Silence) The Chair hears 
none; the amendment is approved.

Mr. Albano. Mr. Speaker, since there are no 
more individual amendments, I move to close the 
period of individual amendments.

The Presiding Officer (Mr. Garcia, M.). Is 
there any objection? (Silence) The Chair hears 
none; the motion is approved.

RESUMPTION OF SESSION

The Presiding Officer (Mr. Garcia, M.). The 
session is resumed.

The honorable sponsor is recognized.

Mr. San J uan. Mr. Speaker, we are now on 
page 46.

T he Presiding Officer (Mr. Garcia, M.). We 
are on the last page of Cabinet Bill No. 34.

Are there any amendments?

Mr. Sarmiento. Mr. Speaker.

APPROVAL OF C. B. NO. 34 
ON SECOND READING

Mr. Albano. Mr. Speaker, I move th a t we now 
approve Cabinet Bill No. 34, as amended, on Second 
Reading.

The Presiding Officer (Mr. Garcia, M.). Is 
there any objection? (Silence) The Chair hears 
none; Cabinet Bill No. 34, as amended, is approved 
on Second Reading.

ADJOURNMENT OF SESSION

T he Presiding Officer (Mr. Garcia, M.). The 
Gentleman from Davao del Norte is recognized.

Mu. Albano. Mr. Speaker, I move th a t we ad
journ until Monday at five o’clock in the afternoon-

Mr. Sarmiento. I would like to propose an 
amendment on line 29. Delete the period (.) after 
“ 1982” and add the following: AND SHALL
BE APPLICABLE TO INCOMES EARNED BE
GINNING ON SUCH DATE. The whole Sectioi 
17 will read:

T he Presiding Officer (Mr. Garcia, M.). Is 
there any object'--n? s U<-nrr) The Chair hears 
none; the session is adjourned until Monday at five 
o’clock in the afternoon.

It teas 12:55 p.m .


