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is the official language, and that language which 
will still be developed which is called Filipino,

Mr. Exmundo. I would like to bring to the 
attention of the distinguished sponsor that our 
children in the V isayas and in Mindanao have really 
a very hard tim e understanding the present nation
al language. For instance, “airplane” is translated 
as “salipawpaw.” Why don't we call it “eroplano” 
so that it can be understood by the people in Ilocos, 
in Bicol, and those in the South? Now, “salum- 
puwit” means chair. Why don’t we say “silya” or 
“upuan” ?

Mr. Speaker, I was listening to the distinguished 
Gentleman from Pampanga and he even used the 
word “cuarta.” In Tagalog that is “pera,” but 
he used “cuarta” which is Spanish. He also used 
the word “ofieina.” So, even the Gentleman from 
Pampanga is not using the present national 
language that we have which is puristic in char
acter.

The Speaker. The Gentleman is presenting 
arguments and opinions, not interpellating for 
facts.

Mr. Exmundo. I am sorry, Mr. Speaker, but 
this issue is very important and crucial especially 
now that our children in the provinces cannot 
understand the present national language.

The Speaker. In any case, the period of ex
tension has expired.

Mr. Exmundo. Thank you, Mr. Speaker.

Mr. Diel. Mr. Speaker.

The Speaker. W hat is the pleasure of the 
Gentleman from  Misamis Oriental?

Mr. Diel. Mr. Speaker, anent Question No. 4 
which has been set several times, I think we 
can easily dispose of this. May I offer to pro
pose that in accordance with the Rules, the honora
ble M inister o f Education and Culture, on whom 
I have all the trust, confidence and respect, just 
answer th is humble Representation in writing?

The Speaker. The Minister of Education and 
Culture m ay make his answer in writing to the 
fourth set of questions propounded by the Gentle
man from  M isam is Oriental.

Mr. Diel. Thank you, Mr. Speaker.

Mr. Speaker, does the honorable Minister agree 
that he w ill honor me with an answer in writing 
so w e can dispose of Question No. 4?

Mr. Corpuz. The honor is mine, Mr. Speaker.

Mr. Diel. Thank you, Mr. Speaker.

Mr. Tatad. Mr. Speaker.

The Speaker. The Gentleman from Region V  
is recognized.

Mr. Tatar. With the permission of the distin
guished Gentleman, may we propose an amendment 
to that request, that the written answer be fur
nished not only to the proponent of the question 
but to all the Members of the Batasan?

The Speaker. Probably the written answer may 
be included in the Calendar of Business of the 
Batasan.

Mr. Tatad. Thank you, Mr. Speaker.

The Speaker. Is there any objection to that 
proposal? (Silence) The Chair hears none; the 
amendment to the request is approved.

Mr. Albano. Mr. Speaker, I move that we 
now close the Question Hour.

The Speaker. Is there any objection? (Si
lence) The Chair hears none; the Question Hour 
is terminated.

CONSIDERATION OF C. B. NO. 34
(Continuation)

PERIOD OF AMENDMENTS

MR. Albano. Mr. Speaker, I move that we now 
proceed to the continuation of consideration on 
Second Reading of Cabinet Bill No. 34.

The Speaker. Is there any objection? 
(Silence) The Chair hears none; the motion is 
approved.

Mr. Albano. Mr. Speaker, I request that the 
honorable Gentleman from Riual, Minister San 
Juan, be recognized.

The parliamentary situation is that we are 
now in the period of amendments, and I understand 
that the committee is not presenting any amend
ment at all, so I move that we close the period of 
committee amendments so that we can proceed 
to the individual amendments.

The Speaker. Is there any objection?

Mr. Fernandez (F.). Mr. Speaker, parliamen
tary inquiry.

The Speaker. Will the Gentleman state his 
inquiry?
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Mr, Fernandez (F .). Mr. Speaker, in the 
course o f my interpellation last night, the dis
tinguished Gentleman from Rizal intimated that 
the committee was presenting an amendment to 
cover the situation that I had presented. May I 
know whether the committee is abandoning that 
position ?

Mr. San Juan. Mr. Speaker.

The Speaker. Yes, the sponsor is recognized 
to answer the question.

Mr. San Juan. This Representation, in answer 
to the query of the Gentleman from Region VII, 
said that the committee was informed that there 
were amendments to be submitted. And we had 
gone over the amendments but they would be 
presented not as committee amendments, but in the 
form  of individual amendments.

Mr. Fernandez (F .) . I see. Thank you, Mr. 
Speaker.

The Speaker. Is there any objection to the 
motion? (Silence) The Chair hears none; the 
period of committee amendments is closed. We 
will now go to the period of individual amendments.

Mr. Albano. Mr. Speaker.

The Speaker. The Acting Floor Leader is rec
ognized.

Mr. Albano. Before we proceed, may I ask 
that the staff of the Committee on Finance be 
allowed to occupy the seats assigned to them in 
the front row?

The Speaker. Yes, the request is granted.

SUSPENSION OF SESSION

The Speaker. The Chair declares a recess.

RESUMPTION OF SESSION

A t this juncture, the Speaker relinquished the 
Chair to the Honorable Manuel M. Garcia.

The PPvEsiding Officer (Mr. Garcia, M .). The 
session is resumed.

We are now in the period of individual amend
ments.

Mr. San J uan . Mr. Speaker.

Tjie Presiding Officer (Mr. Garcia, M .). The 
Gentleman from Rizal is recognized.

Mr. San  J u a n . A s it  is  the practice, we would 
go over the bill page by page for an orderly 
presentation o f individual amendments. We are 
ready to receive any proposals for  page 1 . . . 
2 . . . 3 . . .

IND IV ID U A L A M EN D M EN TS

Mr. Puyat. Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). The 
Gentleman from Surigao del Sur is recognized.

Mr. P uyat. On page 3, Mr. Speaker, line 21.

The Presiding Officer (M r. Garcia, M.). 
Please proceed.

Mr. P uyat. I propose the deletion of all the 
words appearing on th at line, Mr. Speaker, and 
the insertion o f a new  line 21 and a new line 22. 
The new line 21 w ill read: N O T OVER P2,500— 
0% ; and the new  line 22 w ill read: OVER
P2,500 BUT NOT OVER P5,000— 1 ^ .

If the honorable sponsor w ill accept that, then 
I will proceed to consequential amendments on the 
following lines.

Mr. San Juan. It is accepted, Mr. Speaker.

The Presiding Officer (M r. Garcia, M .). The 
honorable sponsor has accepted the proposed amend
ment of the Gentleman from  Surigao del Sur.

Mr. Puyat. I therefore propose, Mr. Speaker, 
that the present line twenty . . .

The Presiding Officer (M r. Garcia, MO* 
Before the Gentleman proceeds to  fu rther amend
ments, the first am endm ent w ill be submitted to 
a vote.

Is there any objection to the am endm ent as ac
cepted by the com m ittee? (Silence) The Chair
hears none; the am endm ent is approved.

The Gentleman from  Surigao del Sur may con
tinue.

Mr. Puyat. Mr. Speaker, th e  present line 22, 
which has been supplanted by th e  new  line 22 
that this Representation proposed, w ill now  become 
line 23, and the other lines w ill also be renumbered 
accordingly.

In addition, Mr. Speaker, on th e present line 
22 which will become line 23, I propose the fol
lowing amendment: D elete “P50” and insert F2o
so that it w ill read: “over P5,000 but not over 
P10,000—P25 4* 3G o f excess over P5.000.”
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The Presiding Officer (Mr. Garcia, M .). 
What does the honorable sponsor say?

Mr. San Juan. It is accepted, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The 
amendment has been accepted.

Is there any objection? (Silence) The Chair 
hears none; the amendment is approved.

Mr. Puyat. On the next line, Mr. Speaker, 
delete “F200” and substitute it with P175.

MR. San Juan. It is accepted, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The 
amendment has been accepted.

Is there any objection? (Silence) The Chair 
hears none; the amendment is approved.

MR. Puyat. On the next line, delete “P900” and 
replace it with P875.

Mr. San  Juan. It is accepted, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The 
amendment has been accepted.

Is there any objection? (Silence) The Chair 
hears none; the amendment is approved.

Mr. Puyat. On the next line, delete “P3,100” 
and substitute it  w ith  P3,075.

Mr. San  Juan. It is accepted, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The 
committee has accepted the amendment.

Is there any objection? (Silence) The Chair 
hears none; the amendment is approved.

Mr. Puyat. On the next line, delete “F6,100” 
and replace it  w ith  P6,075.

Mr. San  Juan . It is accepted, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The 
amendment has been accepted.

Is there an y  objection? (Silence) The Chair 
hears n on e; th e amendment is approved.

Mr. P uyat. On the next line, delete “PI3,700” 
and replace it  w ith  F13,675.

Mr. San  Juan . It is accepted, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The 
amendment has been accepted.

 ̂ Is th ere any objection? (Silence) The Chair 
ears none; the amendment is approved.
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Mr. P uyat. On the next line, delete “P49,700” 
and replace it  w ith  ?49,675.

Mr. San  Juan. It is accepted, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The 
committee has accepted the amendment.

Is there any objection? (Silence) The Chair 
hears none; the amendment is approved.

Mr. Puyat. On the next line, delete “F122,000”
• ♦ •

By the way, Mr. Speaker, th e  technical panel 
has informed me th at th is is an  error, th a t i t  
ought to read “P122,200.” A t any rate, I  propose 
the deletion of th is figure and its  replacem ent 
with the new figure P122,175.

Mr. San  Juan . I t is accepted, Mr. Speaker.

The Presiding Officer (M r. Garcia, M .). The 
committee has accepted the am endm ent.

Is there any objection? ( Silence) T he Chair 
hears none; the am endm ent is  approved.

Mr. Puyat. Mr. Speaker, I w ould like i t  to  be 
of record that Deputy M inister Rom an is  a  co
author of this amendment. I would lik e also to  
acknowledge the sym pathetic attitude o f  th e  P rim e  
Minister and the members o f the F inance Com
mittee, although th is proposed am endm ent was 
presented at a rather late date.

I also wish to  acknowledge th e  contribution  
of the honorable sponsor, Assem blym an San Juan, 
in the formulation of th is  am endm ent, and the  
efforts that the personnel o f the N ational T ax  
Research Center under D irector Y oingco have  
contributed.

Thank you, Mr. Speaker.

The Presiding Officer (M r. Garcia, M .). 
Let the statement be so recorded.

We now go to page 3.

Mr. San  Juan. Page 3 . . . 4  . . .

Mr. Fuentebella. Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The  
Gentleman from  Camarines Sur is recognized.

Mr. Fuentebella. If there is no anterior 
amendment, I would like to propose an amendment 
to line 10.

The Presiding Officer (Mr. Garcia, M .). 
Is there any anterior amendment? (Silence)
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T h e  C h air h ears none; th e Gentleman from  Cama- The Presiding Officer (M r. Garcia, M.). The 
r in e s  S u r  m a y  propose h is amendment. Chair declares a recess.

Mr. F uentebella. Substitute th e letter “a” 
w h ic h  is  enclosed  in parentheses a fter  the word 
“p aragrap h ” w ith  letter  B, such th at th is provi
sion  s ta r tin g  from  line 8 would read : “Royalties, 
p rizes (ex cep t prizes am ounting to three thou
san d  pesos or less w hich shall be subject to tax  
under paragraph ( B ) .”

M b . San  Juan . It is accepted, Mr. Speaker, 
because th a t w as really an error.

T he  Presiding Officer (Mr. Garcia, M .). The 
am end m ent has been accepted.

I s  there any objection? (Silence) The Chair 
h ea rs n o n e; the am endm ent is  approved.

Mr. Davide. Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). The 
G entlem an from  Cebu, th e Honorable H ilario G. 
D avid e, Jr ., is  recognized.

Mr. Davide. This amendment is on page 4, lines 
15, 16 and 17.

The  Presiding Officer (Mr. Garcia, M .). 
I s  th ere  a n y  a n ter ior  am endm ent? (Silence) The 
C hair h ea rs  n on e; th e Gentleman from  Cebu m ay  
proceed.

M r . Davide. On lin e 15, delete the comma (,) 
a fte r  “d ep osits ,” su b stitu te  it  w ith  the word A N D , 
an d  in sert betw een  th e words “yield*' and “from ” 
th e  fo llo w in g : OR A N Y  OTHER B E N E F IT .

On lin e 16, delete the word “yield ” ; on line 17, 
d ele te  th e  com m a ( ,)  a fter  the deleted word “and,” 
and in sert a fte r  “yield ” the follow ing: A N D  A N Y  
O T H E R  B E N E F IT . A lso, on line 18, delete the 
w o rd  “y ie ld ” . . .

M r . Sa n  J uan . Can w e have the entire amend
m en t?

MR. Davide. . . .  so th at it  w ill read as fol
low s, from  lin e 15:

“ ( d ) .  On in terest from  bank deposits A N D  
y ie ld  OR A N Y  O TH ER B E N E F IT  from  deposit 
su b stitu tes  and y ield  from  tru st fu n d  and sim ilar  
arran gem en ts.— In terest from  P hilipp ine Currency  
B ank deposits and yield , A N D  A N Y  O TH ER B E N E 
F IT  from  deposit substitu tes and from  tru st fund  
and sim ila r  arran gem en ts.”

R E SU M PT IO N  O F SE SSIO N

The Presiding Officer (M r. Garcia, M.). The 
session is resum ed.

The sponsor is recognized.

Mr. San Juan . W ill th e Gentlem an from Region 
VII agree on m od ify in g  th e  proposed amendment 
to make it clear th at the benefits referred to are 
m onetary benefits?

Mr . Davide. I have no objection, Mr. Speaker, 
and, therefore, I would present it  anew  as modified, 
and it  would be as fo llo w s : On line 15, delete the 
comma (,)  a fter  “deposits” and substitute it  with 
A N D ; then in sert a fter  “y ie ld ” th e  following: OR 
A N Y  OTHER M O N E T A R Y  B E N E F IT .

On line 16, delete th e w ord “yield .”

On line 17, delete th e  com m a ( ,)  a fter  “deposits" 
and change i t  to  A N D ; and  a fter  “yield,” insert 
th e  fo llow ing: OR A N Y  O T H E R  MONETARY
B E N E FIT .

On line 18, delete th e  w ord “yield .”

The Presiding Officer (M r. Garcia, M .). Whs* 
does the sponsor say?

Mr. Sa n  Ju a n . I t  is  accepted , Mr. Speaker.

The Presiding Officer (M r. Garcia, M .) .** 
there any objection?

Mr. Legaspi. Mr. Speaker.

The Presiding Officer (M r. Garcia, M .). T&e 
Gentleman from  Cebu, th e  H onorable Valentino I* 
Legaspi, is recognized.

Mr. Legaspi. I resp ectfu lly  ob ject to  the a 
m ents, Mr. S p eak er; but before I s ta te  m y ob ject^ ' 
w ill m y colleague from  Cebu an sw er a  few  
tions?

The Presiding Officer (Mr. Garcia, M.). 
other Gentleman from  Cebu, A ssem blym an David0' 
m ay yield i f  he so  desires.

Mr . Davide. G ladly, M r. Speaker.

The Presiding Officer (M r. G arcia, M .)- ^  
Gentleman m ay proceed.

S U S P E N S IO N  OF SE SSIO N

MR. S a n  J u a n . M ay I  ask  for  a  recess, Mr. 
Speaker ?

Mr . Legaspi. T hank you, M r. Speaker.

Mr. Speaker, by th a t am endm ent, does the 
tlem an intend to  include m on etary  p r izes which 
given  by depository banks to  its  depositors?
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Mr. Davide. Prizes?

Mr. Legaspi. Yes.

Mr. Davide. Those would not be included here, 
but in some other portions of the bill.

Mr. Legaspi. Is it not, Mr. Speaker, that a 
prize is a monetary benefit arising out of a deposit?

Mr. Davide. Mr. Speaker, we have to con
sider the fact that it refers to yield or any other 
monetary benefit arising out of the particular trans
action or the nature of the deposit; but if there 
are any other fringe benefits like prizes, these would 
be taken into account in some other aspects of the 
bill.

Mr. Legaspi. By introducing these amendments, 
does the Gentleman intend to increase the taxable 
base on monetary deposits?

Mr. Davide. W ell, Mr. Speaker, the idea here 
is actually to  define more exactly the meaning of 
the term “yield,'’ because it  might be subject to 
an enlargement or a diminution of the interpreta
tion.

Mr. Legaspi. Does the Gentleman intend to in
crease the am ount to be taxed . . .

Mr. Davide. No . . .

Mr. Legaspi. . . .  in the case of monetary de
posits?

MR. Davide. A s a matter of fact, Mr. Speaker, 
I would have a proposal to reduce the amount of 
the tax.

Mr. Legaspi. Thank you, Mr. Speaker.

I w as o f  the belief that the intention of the 
Gentleman w as to increase the taxable base on 
Monetary deposits by including benefits arising 
therefrom.

Mr. Davide. N ot necessarily, Mr. Speaker; it is 
jherely to define more clearly the provision of the
W .

Mr. Davide. No, the word “benefits” was al 
ready clarified to mean monetary.

Mr. Legaspi. I would, therefore, still object, 
Mr. Speaker. May I be allowed to state my reason 
for the objection?

The Presiding Officer (Mr. Garcia, M .). The 
Gentleman from Cebu, the Honorable Valentino L. 
Legaspi, may state his reason for the objection, 
and he has five minutes.

Mr. Legaspi. My reason will be short, Mr. 
Speaker; it is not only to allow additional taxable 
base . . . but on the part of the government to 
impose taxes on savings and other deposits, because 
as we all know, the depositor is already taxed too 
much on his deposit and there is no reason why 
other than what a depositor receives arising out 
of his deposit should also be taxed.

Thank you, Mr. Speaker.

Mr. Davide. Mr. Speaker, may I be allowed to 
respond?

The Presiding Officer (Mr. Garcia, M .). Yes, 
the Honorable Hilario G. Davide, Jr. may respond.

MR. Davide. There has been a misconstruction 
of the proposed amendment. It is not on interest 
from bank deposits. The qualification is only on 
deposit substitutes, trust funds and similar arrange
ments and, therefore, w e are not trying to dis
courage savings deposits or similar deposits. And, 
besides, Mr. Speaker, the idea of the amendment 
is only actually to clarify the meaning of the 
word “yield,” so that it  should refer to certain 
benefits which would be monetary and only from  
deposit substitutes, trust funds and similar arrange
ments.

The Presiding Officer (Mr. Garcia, M .). The 
Gentleman from Cebu has proposed an amendment 
to lines 15, 16, 17 and 18 which has been accepted 
by the committee. The Chair would put the amend
ment to a vote in view of the objection o f the other 
Gentleman from Cebu, the Honorable Valentino L. 
Legaspi.

Mr. Legaspi. Because the word “yield,” I expect, 
Speaker, refers to  w hat is earned from a deposit, 

®Ut this is not clear here.

Mr. Davide. This is the reason, Mr. Speaker, 
^hy the am endm ent “or any other monetary benefit” 

proposed; it is precisely to give a meaning to the 
^ord “yield .”

As many as are in favor of the amendment as 
accepted by the committee, say yea.

Several Members. Yea.

The Presiding Officer (Mr. Garcia, M .). As 
many as are against, say nay.

Few Members. Nay.

%
Mr. Legaspi. But “benefits” might include those 

ngs other than interest earnings.
The Presiding Officer (Mr. Garcia, M .). The 

yeas have it; the amendment is approved.
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M r . D avide. On p age 4, Mr. Speaker, as a con
sequence, m ay  I propose the fo llow ing amendments 
on lin e  2 2 : D elete  the comma (,)  a fter  “deposits” 
an d  su b stitu te  i t  w ith  A N D , and insert a fter  “yield” 
th e  p h ra se  OR A N Y  O THER M O NETARY B E N E 
F IT . T hen, a fter  “substitu tes,” delete the comma 
( , )  and th e  w ord “y ield .” So, th e entire line w ill 
r e a d : “T im e deposits A N D  yield  OR A N Y  OTHER  
M O N E T A R Y  B E N E F IT  from  deposit substitutes 
an d  from .”

Mr. San  Juan . The com m ittee accepts the  
am endm ent, Mr. Speaker.

The Presiding Officer (M r. Garcia, M .). The 
com m ittee  has accepted th e  am endm ent.

I s  th ere  an y  objection?

Mr. V illegas. Mr. Speaker.

Th e  Presiding Officer (M r. Garcia, M .). The 
G entlem an from  N egros Oriental is  recognized.

Mr. Villegas. Ju st a clarificatory question to  
th e  proponent o f  th e  am endm ent, i f  the Gentleman 
w ill y ie ld , M r. Speaker.

The  P residing Officer (Mr. Garcia, M .). The 
G entlem an fro m  Cebu m ay yield i f  he so desires.

M r . Davide. Gladly, Mr. Speaker.

M r . V illegas. I ju st w ant to find out, Mr. 
S p eak er, w h a t o th er  m onetary benefits are referred  
to  h ere  b esides in terest, considering th at our other 
d istin g u ish ed  colleague from  Cebu, the Honorable 
V a len tin o  L egasp i, had asked w hether prizes m ight 
be included and to w hich th e Gentleman replied  
th a t p rizes are to be included not in th is particular  
section  b u t in  another section o f the proposed law.

M ay I a sk  w h at are these other m onetary benefits 
referred  to  b y  th e  Gentlem an?

Mr. Davide. Mr. Speaker, i t  should first be  
c learly  understood th at the item  referred to is  
not on  in terest on bank deposits but on deposit 
su b stitu tes, tru st funds and sim ilar arrangem ents. 
So, th e  prem ise o f the question is  not rather  
accurate. W e are not adding anyth ing on in terest 
on bank deposits but m erely on substitu te  deposits, 
and th e  idea here is th at a fter  the approval o f  
th is  law , th ere m igh t be certain  arrangem ents by  
unscrupulous people w hich would actually  benefit 
th em  to  a  certain  ex ten t in violation o f the present 
w ording.

S o , w e  have to  c larify , first, the m eaning o f  
“y ie ld ,” and second, “any other m onetary benefit” 

a r is in g  out o f  th e  so-called deposit substitu tes, 
m on ey m ark et arran gem en ts, other tru sts and s i
m ilar  arran gem en ts.

Mr. Villegas. Thank you, Mr. Speaker, I am 
satisfied.

T h e  Presiding Officer (M r. Garcia, M.). Is 
there any objection to th e  am endm ent? (Silence) 
The Chair hears n o n e ; th e am endm ent is approved.

Mr. Davide. Mr. Speaker, on line 20.

The Presiding Officer (M r. Garcia, M.). We 
are going back to  lin e  20?

MR. Davide. Yes, M r. Speaker, because this is 
only a  corollary am endm ent.

On line 20, su b stitu te  “ 15 %” w ith  10%, and 
on line 21, su b stitu te  “20 %” w ith  15%.

Mr. San  Juan . W e reg ret, Mr. Speaker, that 
the com m ittee cannot accept th e  proposed amend
m ent o f the Gentlem an fro m  Cebu.

Mr . Davide. Mr. Speaker, m ay  I be allowed to 
explain?

The Presiding Officer (M r. Garcia, M .). The 
Gentleman from  Cebu m a y  proceed.

Mr. Davide. A lth ou gh  th e  difference may only 
be 5 percent in each o f  th e  c lasses, actually we 
would be encouraging people to  m ake deposits in 
banks. A nd i f  th e  p ercen tages w ould remain as 
indicated, w e w ould be d iscou rag in g  the Filipinos 
to  in v est th e ir  m oney in  banks and it  would he 
against th e  e th ics o f  th e  F ilip in o s  a s  savings-con- 
scious people.

Mr. S a n  J u a n . M r. Speaker.

The Presiding Officer (M r. Garcia, M .). The 
honorable sponsor is  recognized .

Mr. San Juan . J u st to  d isabu se th e mind of the 
Gentleman from  R egion  V II , th ese  are existing 
provisions o f law  and w ere  prescribed only 
recently w hen in terests from  ban k deposits and 
incom e from  deposit su b stitu tes  have been sub* 
jected to final w ith h o ld in g  ta x  by  virtue 
presidential decrees. T hey  a re  n ow  segregated 
from  incom e o f  ind iv idu als. B efo re  th e issuance 
o f th e  decrees, th ese  w ere  taxab le  income® 
w hich w ere lum ped w ith  a ll o th er income® 
o f th e individual and taxed  a t  th e  rate of 
to  70% . N ow , th ey  are seg reg a ted  and a*® 
taxed on a  final w ith h o ld in g  sch em e a t  the rat® 
o f  only 15% on sa v in g s and 20%  on  tim e deposit®' 
So, th ese  are already trem en dou s advantages f®* 
the taxpayer and for  w hich reason w e regret ^  
cannot accept fu rth er  reductions th er e o n ; thus, ^  
cannot accept th e  proposal o f  th e  Gentlem an  
Region V II.

MR. Davide. I subm it it  to  a  vo te , Mr. Speak®*’'
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The Presiding Officer (Mr. Garcia, M.). The 
proposed amendment has been rejected by the com
mittee. The m atter w ill be put to a vote.

As many as are in favor of the amendment of 
the Gentleman from  Cebu, say yea.

Few Members. Y e a .

The Presiding Officer (Mr. Garcia, M.). As 
many as are against, say nay.

Several Members. Nay.

The Presiding Officer (Mr. Garcia, M.). The 
nays have it; the amendment is lost.

MR. Davide. Mr. Speaker, if  there are no an
terior amendments, on lines 28 and 29 on the same 
page . . .

The Presiding Officer (Mr. Garcia, M.). The 
Gentleman from  Cebu may proceed.

MR. Davide. On line 28, substitute “Eight Hun
dred Pesos (P 800.00)” w ith ONE THOUSAND 
PESOS (1*1,000.00) . Then, on line 29, after “Hun
dred,” insert F IFT Y  and the figure in parentheses 
should be changed to (P250.00), so that both lines 
will* now rea d : “taxable period does not exceed ONE 
THOUSAND PESO S (P I,000.00) a year or Two 
Hundred F IF T Y  Pesos~~(P250-00) per quarter.”

The Presiding Officer (Mr. Garcia, M .). What 
does the honorable sponsor say?

MR. Sa n  J u a n . It is accepted, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). The 
committee has accepted the proposed amendment.

Is there any objection? (Silence) The Chair 
hears none; the amendment is approved.

MR. Seno . Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The 
Gentleman from  the Industrial Labor Sector is rec
ognized.

Mr. Seno. On the same line 29 . . .

The Presiding Officer (Mr. Garcia, M.). We 
are through w ith  line 29.

Mr. Seno. . . . between the word “quarter” and 
the sem icolon ( ; )  insert the following: BUT IN  
CASE O F E X C E SS THE TAX SHALL BE IM
POSED O NLY ON TH E EXCESS.

SU S P E N SIO N  OF SESSION

Mr. Sa n  J u a n . May I ask for a recess, Mr. 
Speaker?

The Presiding Officer (Mr. Garcia-, M .). The 
Chair declares a recess.

RESUMPTION OF SESSION

The Presiding Officer (Mr. Garcia, M .). The 
session is resumed.

The Gentleman from the Industrial Labor Sector 
is recognized.

MR. Seno. As I have said, Mr. Speaker, I have 
a proposed amendment.

Mr. San Juan. Mr. Speaker.

The Presiding Officer (Mr. Garcia-, M .). What 
is the pleasure of the sponsor?

MR. San Juan. Mr. Speaker, the proposed 
amendment of the Gentleman from Region VII, 
or more specifically, from the Industrial Labor 
Sector, cannot be accepted by the committee because 
it will entail too much work for agents of the 
government in the collection of tax. It is here 
envisioned that the task of collecting shall be de
legated to the employees of the bank. W ith the 
amendment, we will give them an added burden 
of quantifying how much is the excess and the tax  
that will be imposed only on the amount in excess 
of the ceilings here prescribed; so w e feel that we  
cannot accept this proposition, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The 
Honorable Januario Seno is recognized.

Mr. Seno. May I be permitted to explain my 
proposed amendment before it  is subjected to a  
vote?

The Presiding Officer (Mr. Garcia, M .). The 
Gentleman may proceed.

MR. Seno. Thank you, Mr. Speaker.

Mr. Speaker, and colleagues of this Assembly, 
I am proposing this amendment in order to avoid 
an incongruity or perhaps injustice. Under the 
present wording, as amended, a depositor who 
earns PI,010 interest would be paying P150.50 tax. 
Had it  been only PI,000, he would not pay any 
tax because he would be exempted; but for P10 
more, he must pay P150.50. So that seems to me 
not only incongruous but unjust. I submit the 
same as the reason for proposing this amendment, 
in which case I ask for a vote.

Thank you, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). The 
amendment has been rejected by the committee so 
we put the matter to a vote.
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As many as are in favor of the amendment, 
say yea.

F ew Members. Yea.

The Presiding Officer (Mr. Garcia, M.). As 
many as are against, say nay.

Several Members. Nay.

The P residing Officer (Mr. Garcia, M.). The 
nays have it; the amendment is lost.

Mr. San J uan. On page 5, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). Page 
5 . . .

Mr. F uentebella. Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). The 
Gentleman from Camarines Sur is recognized.

Mr. Fuentebella. On line 1.

The Presiding Officer (Mr. Garcia, M .). Please 
proceed.

Mr. F uentebella. On page 5, line 1, I propose 
to delete the period (.) after the caption title “ON 
DIVIDENDS” and insert the following: AND 
SHARE OF INDIVIDUAL PARTNER IN THE 
NET PROFITS OF TAXABLE PARTNERSHIPS. 
This line should then read as follows: “ (e) ON 
DIVIDENDS AND SHARE OF INDIVIDUAL 
PARTNER IN THE NET PROFITS OF TAXA
BLE PARTNERSHIPS/' all of which should be 
underlined, Mr. Speaker.

May I submit this amendment for approval?

The Presiding Officer (Mr. Garcia, M.). What 
does the honorable sponsor say?

Mr. San J uan. Mr. Speaker, that is an amend
ment only to the title, so, if the Gentleman will 
introduce the consequential amendments on the 
body of this provision, then we will know whether 
or not we can accept the amendment.

The Presiding Officer (Mr. Garcia, M.). The 
honorable proponent will please state his amend
ment.

Mr. F uentebella. As a consequence of the pro
posed amendment on the caption title of this para
graph, I propose to amend line 3 by inserting be
tween the words “corporation” and “shall” the 
following: AND THE SHARE OF AN INDIVID
UAL PARTNER IN A PARTNERSHIP SUBJECT 
TO TAX UNDER SECTION 24 (a). The entire 
paragraph would now read as follows . . .

SUSPENSION OF SESSION

The Presiding Officer (Mr. Garcia, M.). The 
Chair declares a recess.

RESUMPTION OF SESSION

The Presiding Officer (Mr. Garcia, M.). The 
session is resumed.

Gentleman from Camarines Sur.

Mr. F uentebella. Mr. Speaker, this Represen
tation needs to propose also an amendment on line 
2. May I restate my amendment in toto for this 
particular paragraph?

The Presiding Officer (M r. Garcia, M.). The 
Gentleman may proceed.

Mr. F uentebella. On line 1, the caption title, 
in capital letters, shall be underlined and read as 
follows: (e) ON DIVIDENDS AND SHARE OF
INDIVIDUAL PARTNER IN  T H E NET PROFITS 
OF TAXABLE PA RTN ERSH IPS.

Now, as a consequence of this amendment, I 
propose that on line 2, between the words “citizen” 
and “or,” transpose the following phrase: “of the 
Philippines” which is on the same line; and after 
the word “resident,” insert the word A L IEN ; then 
delete “of.”

On line 3, between the words “corporation” and 
“shall,” insert the following clause: AND THE
SHARE OF AN INDIVIDUAL PARTNER IN A 
PARTNERSHIP SUBJECT TO TAX UNDER 
SECTION 24 (a ). The provision, as amended, 
would now read as follow s:

“ (e) ON DIVIDENDS AND SHARE OF IN- 
DIYIPUAL PARTNER IN  TH E N ET P ROFITS 
OF TAXABLE PA R TN ER SH IPS.—Dividends * I
received by an individual who is a citizen of the Phil
ippines or resident ALIEN  from  a domestic corpora
tion AND THE SHARE OF AN INDIVIDUAL 
PARTNER IN A PA R TN ER SH IP SUBJECT TO 
TAX UNDER SECTION 24 (a) shall be subject 
to a final tax a t the rate  of fifteen percent (15$>) 
on the total amount thereof, which shall be collected 
and paid as provided in Sections 53 and 54 of this 
Code.”

I move for the approval of th is amendment.

The P residing Officer (M r. Garcia, M.). The 
sponsor is recognized.

Mr. San J uan. Mr. Speaker, may we ask the 
Gentleman a few questions to clarify  the scope 0* 
his proposed amendment?
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Mr. FUENTEBELLA. Yes, Mr. Speaker. SUSPENSION OF SESSION.

Mr. San J uan. Is it clear from this, Mr. Speak
er, that “taxable partnership” being referred to 
here does not refer to partnership of professionals?

Mr. F uentebella. No, in fact when we speak 
of general professional partnerships, they are ex
empt by virtue of Section 24 (a) of the National 
Internal Revenue Code.

Mr. San J uan. They are not taxable entities?

Mr. F uentebella. No, so that this proposed 
amendment refers only to partnerships which are 
taxable as corporations.

Mr. Albano. Mr. Speaker, may I ask for a 
recess ?

The Presiding Officer (Mr. Garcia, M.). The 
Chair declares a recess.

RESUMPTION OF SESSION

The Presiding Officer (Mr. Garcia, M.). The 
session is resumed.

The Gentleman from Sultan Kudarat is recog
nized.

Mr. San J uan. The amendment is accepted, Mr. 
Speaker.

The Presiding Officer (Mr. Garcia, M.). The 
committee has accepted the amendment.

Is there any objection? (Silence) The Chair 
hears none; the amendment is approved.

Mr. San J uan. On page 6 . . . page 7.

Mr. Valdez. Mr. Speaker.

Mr. Valdez. Thank you, Mr. Speaker.

After an explanation during the recess, Mr. 
Speaker, I was made to understand that the word 
“individual” here is to distinguish the individual 
taxpayer from a corporation. So, in the light of 
the explanation, Mr. Speaker, I withdraw my pro
posed amendment.

The Presiding Officer (Mr. Garcia, M.). The 
amendment is withdrawn.

The Presiding Officer (Mr. Garcia, M.). The 
Gentleman from  Sultan Kudarat is recognized.

Mr. Valdez. With the indulgence of the sponsor, 
may I go back to line 1 and a portion of line 2 on 
Page 5?

Mr. San J uan. Page 6 . . . 7 . . .

Mr. Fuentebella. Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). The 
Gentleman from Camarines Sur is recognized.

The P residing Officer (Mr. Garcia, M.). On 
Page 5 . . . The Gentleman may proceed.

Mr. Valdez. I propose, Mr. Speaker, that the 
Words a fte r “by” on line 1 and the word “is” on 
line 2 be deleted, such that line 1 and part of line 
2, as amended, will read as follows: “Dividends
deceived by a citizen.”

Mr. San J uan. Will it not mean the same thing?

Mr. Valdez. Precisely, Mr. Speaker, but to say 
‘individual who is a citizen or a resident of the 

Philippines,” will be saying the same thing in a long 
^ay. When we say “received by a citizen or resi
dent,” I think that is more precise.

Mr. San J uan . We have no objection, Mr. Speak- 
er • . . ju s t a minute.

The P residing Officer (Mr. Garcia, M.). The 
Ghair would like to remind the sponsor that this

been amended. This will read now, as amended: 
an individual who is a citizen of the Philippines or 

Resident alien.”

Valdez. But subject to amendment, Mr.Mr.
speaker

Mr. Fuentebella. On page 7, line 1.

The Presiding Officer (Mr. Garcia, M.). The 
Gentleman may proceed.

Mr. Fuentebella. On the caption title between 
the words “DIVIDENDS” and “INTEREST” in 
capital letters, I move to insert the following clause: 
SHARE IN THE NET INCOME OF A TAXABLE 
PARTNERSHIP, such that the caption title would 
now read as follows: “DIVIDENDS, SHARE IN 
THE NET INCOME OF A TAXABLE PARTNER^ 
SHIP, INTEREST, ROYALTIES, PRIZES AND 
OTHER WINNINGS,” etc.

Now, as a consequence of this proposed amend
ment, Mr. Speaker, I further propose an amend
ment to line 2 by inserting between the words 
“corporations” and “interest” the following clause: 
SHARE IN THE NET INCOME OF A PARTNER
SHIP TAXABLE UNDER SECTION 24 (a), such 
that the entire provision would read as follows:

“ (2) DIVIDENDS, SHARE IN THE NET IN 
COME OF A TAXABLE PARTNERSHIP, INTE- 
REST, ROYALTIES, PRIZES AND OTHER 
WINNINGS, etc.—Dividends from a domestic cor-
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poration, SH ARE IN  THE NET INCOME OP A  
PA R TN ER SH IP TAXABLE UNDER SECTION 24
(a ) ,  INTEREST, ROYALTIES,” etc.

May I move for the approval of this amendment?

The Presiding Officer (Mr. Garcia, M .). The 
sponsor is  recognized.

Mr. San Juan. Mr. Speaker, the committee ac
cepts the proposed amendment of the Gentleman 
from  Region V.

The Presiding Officer (Mr. Garcia, M .). The 
committee has accepted the amendment.

Is there any objection? (Silence) The Chair 
hears none; the amendment is approved.

Mr. San Juan. Page 8 . . .

The Presiding Officer (Mr. Garcia, M .). On 
page 8.

Mr. Davide. Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The 
Gentleman from Cebu is recognized.

Mr. Davide. On page 8, line 7.

The Presiding Officer (Mr. Garcia, M .). The 
Gentleman m ay proceed.

Mr. Davide. Between "and” and "emoluments” 
insert OTHER, and after "emoluments” put a com
ma (,) and the following: SUCH AS HONORARIA, 
BO N U SES, PENSIO NS AND ALLOWANCES FOR 
TRANSPORTATION, HOUSING, REPRESENTA
TION A N D  ENTERTAINM ENT, so that the entire 
subparagraph (d) will read:

" (d ) ALIENS EMPLOYED BY OFFSHORE 
BANK ING UNITS.— There shall be levied, collected 
and paid for each taxable year upon the gross in
come received by every alien individual employed 
by offshore banking units established in the Philip
pines as salaries, wages, annuities, compensations, 
remunerations and OTHER emoluments, SUCH AS 
HONORARIA, BONUSES, PENSIONS AND AL
LOWANCES FOR TRANSPORTATION, HOUS
ING, REPRESENTATION AND ENTERTAIN
MENT, from such offshore banking units a tax  
equal to (fifteen per centum) 15' j of such gross 
income.”

SUSPENSIO N OF SESSION

Mr. San  Juan . Mr. Speaker, may I ask for  
a recess?

T he  P r e s id in g  Officer (Mr. Garcia, M .). The 
Chair declares a recess.

R ESUM PTIO N O F SE SSIO N

The Presiding Officer (M r. Garcia, M.). The 
session is resumed.

The honorable sponsor is recognized.

Mr. San Juan. Mr. Speaker, your committee 
would like to explain to  th e Gentlem an from Region 
V II that all o f these three paragraphs referring 
to offshore banking units and petroleum service 
contractors and subcontractors on page 8, and also 
on page 7— aliens em ployed by regional or area 
headquarters of m ultinational corporations—are all 
covered by a policy o f governm ent to attract these 
groups of people not only to do business here but 
to establish offices in the Philippines. And, there
fore, the entire amendm ent o f th e Gentleman from 
Region VII m ight do violence to  th is policy. If, 
however, he shall limit the lim itations to exclude 
therefrom those which are hard to  control or which 
are beyond the control o f  our government, then, 
possibly we m ight reconsider our position.

Will the Gentleman kindly restate  his proposed 
amendment?

The Presiding Officer (M r. Garcia, M .). The 
Gentleman from  Cebu is recognized.

Mr. Davide. Mr. Speaker, I m ay modify the 
proposed amendment but I should ju st like to make 
it  of record that the proposal is  precisely intended 
to prevent any undue and unw arranted discrimina
tion against, probably, an equivalent Filipino official 
or employee, and, therefore, th is  m igh t be an expres
sion of a colonial m entality, or, it  could really be to 
discourage also Filip inos o f  equal ta len t to  be em
ployed in such character.

A t any rate, I am  w illin g  to  go  along with a 
modification. May I go  back to page 7 so we can 
start w ith  paragraph (c ) ?

Mr. San Juan. Yes, on page 7.

Mr. Davide. On page 7, line 27, after the word 
"and,” add the word O T H E R ; on line 28, after 
"emoluments,” insert a comma (,) and the follow
ing words: SUCH AS H O N O R A R IA  A N D  ALLOW
ANCES; so that the two lines will read: "salaried 
wages, annuities, compensations, remunerations 
and OTHER emoluments, SU C H  A S HONORARIA 
A N D  ALLOW ANCES, from such regional or area 
headquarters a tax equal to.”

Mr. San Juan. It is accepted, Mr. Speaker.

The Presiding Officer (M r. G arcia, M .). The 
committee has accepted the am endm ent.
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Is there any objection? (Silence) The Chair 
hears none; the amendment is approved.

Mr. Davide. On page 8 . . .

Mr. Baterina. Mr. Speaker,

The Presiding Officer (Mr. Garcia, M .). The 
Gentleman from  I locos Sur is recognized.

Mr. Baterina. Since we went back to page 7, 
Mr. Speaker, m ay I ask that we reconsider the  
amendment o f the Gentleman from Camarines Sur?

The Presiding Officer (Mr. Garcia, M.). Is 
there any objection? (Silence) The Chair hears 
none; the m otion is approved.

Mr. Baterina. On page 7, line 1.

May I read the amendment of the Gentleman 
from Camarines Sur on the caption title? It says; 
“Share in the net income o f taxable partnership,” 
and so on and so forth. I propose to change the 
word “incom e” to PROFITS, Mr. Speaker. Then 
as a consequence, in the text of the said provision on 
line 2, also change the word “income” to PROFITS.

The Presiding Officer (Mr. Garcia, M .). The 
amendment is to change the word “income” to PRO
FITS.

Mr. Baterina. And then on line 4, change (a) 
to (B ) . They are all amendments on page 7, Mr.* 
Speaker.

Mr. San  Juan . The committee accepts, Mr. 
Speaker.

The Presiding Officer (Mr. Garcia, M .), The 
Chair w ill first entertain a motion to reconsider 
from the Gentleman from  Ilocos Sur.

Mr. Baterina. I move for a reconsideration.

Mr. San  Juan . We have no objection to the 
Reconsideration, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The 
Gentleman from  Ilocos Sur seeks reconsideration.

Is there any objection? (Silence) The Chair 
hears n o n e ; the amendment is reconsidered.

Mr. Baterina. I move that my proposed amend
ments be approved.

Mr. San Juan. We accept, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The 
Amendments have been accepted.

 ̂ Is th ere any objection? (Silence) The Chair 
none; the amendments are approved.

The Gentleman from  Cebu is  recognized.

Mr. Davide. On page 8, Mr. Speaker, lin e 7.

The Presiding Officer (Mr. Garcia, M .). 
Please proceed.

Mr. Davide. A fter  the w ord “and,” in ser t  
OTHER, and after “em olum ents,” p u t a  com m a ( , ) .  
then insert the phrase SUCH A S H O N O R A R IA  
AND ALLOWANCES, then another com m a ( , ) .

Mr. San Juan. The am endm ent is accepted, 
Mr. Speaker.

The Presiding Officer (M r. Garcia, M .). T he  
amendment has been accepted.

Is there any objection? (Silence) T he C hair  
hears none; the amendm ent is approved.

Mr. Davide. On lin e 16, Mr. Speaker, of the  
same page.

The Presiding Officer (M r. G arcia, M .) . 
Please proceed.

Mr. Davide. B etw een “and” and “em olum ents,” 
insert the word OTHER, and a fter  “em olum en ts,” 
insert a comma ( ,)  and th e  fo llo w in g ; SU C H  A S  
HONORARIA A N D  A L LO W A N C E S ( , ) .

Mr. San Juan. The amendment is accepted, 
Mr. Speaker.

The Presiding Officer (M r. G arcia, M .). T he  
amendment has been accepted.

Is there any objection? (Silence) T he Chair  
hears none; the am endm ent is  approved.

Mr. Davide. If there is no anterior amendment, 
may I move on to line 29 of the same page 8?

The Presiding Officer (M r. G arcia, M .). 
Please proceed.

Mr. Davide. Change th e  w ord  “T hree” to  
FOUR, so that line 29 w ill r e a d : “o f F O U R  th ou 
sand pesos, if  the person m aking th e  retu rn  is  a .”

The Presiding Officer (Mr. Garcia, M .). 
What does the honorable sponsor say?

Mr. San Juan. Mr. Speaker, we regret that w e  
cannot accept the proposed amendment because th is  
was just recently adjusted. Originally, the exemp
tion was for PI ,800 only and last January, this w as  
increarod to P3,000. Too frequent a change m ay  
be dangerous because there might be too much loss 
in government revenue. Furthermore, to ease th e  
mind of the Gentleman from Region V II, this la w  
provides that the Minister can recommend such  
adjustments but not more frequently than once
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every th ree  years. This is what we call the “in
dexation of cost of living.” So, Mr. Speaker, we 
beg th a t  the am ount not be changed at this time.

T h e  P residing Officer (Mr. Garcia, M.). The 
Gentlem an from  Cebu is recognized.

Mr. Davide. Yes, Mr. Speaker, attention now 
is invited to a possibility of an adjustm ent, that 
indeed is found on lines 16 to 20 of page 10; but, 
although there m ust have been a recent change 
in the rates of exemption supposedly last January, 
if  we take into account the guidelines for the 
possible ad justm ent which are movements in con
sum er price indices, levels of minimum wages and 
bare subsistence levels, we can actually increase now 
the am ount of exemption for a single individual 
taxpayer to P4,000. The reason for this is that 
since Jan u ary  when an increase was made, all these 
guidelines fo r such a possible adjustm ent had taken 
place. And in order to a t least provide a better 
subsistence level to the individual and taking into 
account now the tax  on compensation income which 
actually m ight fit the low-income bracket, it  is 
necessary th a t we have also to increase the exemp
tions because fo r the compensation income bracket, 
no more deductions will be allowed.

T he  P residing Officer (Mr. Garcia, M.). The 
committee has rejected the amendment.

W hat is the desire of the Gentleman from Cebu?

Mr. Davide. I subm it it to a vote, Mr. Speaker.

Mr . San  J uan . Mr. Speaker, before we vote, 
we would like to explain and we would like the 
Gentleman from  Region VII to understand the 
position of the committee, th a t we are all in favor 
of m aking life be tter and more tolerable . . .

Mr . Davide. Then we approve the amendment.

Mr . San J uan . . . . for the less fortunate of 
our bro thers, but certainly we are also faced with 
the  task  of funding essential government operations 
which ultim ately can also redound to the benefit 
of the people he w ants to directly help by his 
amendment. Mr. Speaker, there is a danger to 
this because if we paralyze government activity 
they will also be adversely affected.

We would like to point to the Gentleman from 
Region VII th a t an earlier amendment submitted 
by the Gentleman from Region X, the Gentleman 
from  Surigao del Sur, gives an additional exemp
tion already when the rate  was altered to s ta r t 
from 0°/( ra th e r than from 1%, and tha t will mean,
Mr. Speaker, an additional compensation of P'2,500, 
not only P I,000 that the Gentleman is proposing.
But i f  he will insist on his amendment then it will

be a fu rther change, a fu r th e r  relaxation and that 
might be too much to bear on the p a rt of the gov
ernment. So we ask th a t the Gentleman kindly 
understand the position of the committee.

Mr. Davide. Mr. Speaker, would the distinguish
ed Gentleman yield?

Mr. San J uan. Very willingly, to the Gentleman 
from Region VII.

Mr. Davide. With the am endm ent of the honor
able Assemblyman Jose G. Puyat, Jr., changing 
the . . .

Mr. San J uan. . . .  s ta r tin g  point to 0% rather 
than V/<.

Mr. Davide. . . . s ta rtin g  point of the sche
dule . . .

Mr. San J uan. Yes, Mr. Speaker.

Mr. Davide. . . .  to w hat ex tent would the re
duction of the increase of 6.1 % in the take go?

Mr. San J uan . I t  will be seriously affected, Mr. 
Speaker.

Mr. Davide. I t  would be?

Mr. San J uan. The estim ate of 6.1 percent gain 
might be wiped out, Mr. Speaker.

Mr. Davide. Do we have the necessary basis for 
a conclusion th a t it may wipe out the 6.1% increase 
in the take?

Mr. San J uan. I t  is very possible, Mr. Speaker, 
because this is almost doubling the exem ption from 
P3,000 to P5,500 because of the 0% s ta rt.

Mr. Davide. Well, in th a t case . . .

Mr. San J uan. This is a trem endous loss of 
income, Mr. Speaker.

Mr. Davide. Mr. Speaker, we a re  not really 
prepared to have a specific figure as to the extent 
of the reduction of the proposed increase in the 
take.

Mr. San J uan. Mr. Speaker, when the amount 
of exemption was increased from  F I,800 to F3,000 
with a difference only of about P I,200, the  number 
of individuals affected was alm ost 800,000 . . .

Mr. Davide. Rut, Mr. Speaker . . .

Mr. San J uan. . . . who were exempted. Now 
we are increasing this by P2,500' m ore and the 
Gentleman can imagine the num ber of tax  fFcr" that 
will be exempted from income tax  paym ent if 
accept the amendment.
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MR. Davide. But the sponsor did not take into 
account the num ber of tax  proposals or upward 
revisions of taxes which the Batasan had approved, 
and which the President may have decreed. And 
necessarily, w hat may have been lost because of the 
increase in the level of the exemption was easily 
recovered by new tax  measures or upward revision 
of taxes.

Mr. San J uan. Mr. Speaker . . .

Mr. Davide. In any case, Mr. Speaker, I will 
submit this m atter . . .

Mr. San J uan . . . . while we cannot quantify 
immediately, your committee truly cannot accept the 
proposed amendment of the Gentleman from Region 
VII. We agree w ith the Gentleman that we put 
this to a vote.

The Presiding Officer (Mr. Garcia, M.). All 
right, the Gentleman from Cebu insists on putting 
the m atter to  a vote.

Mr. Davide. Yes, Mr. Speaker.

T he P residing Officer (Mr. Garcia, M.). The 
amendment has been rejected by the committee.

As many as are in favor of the amendment, say 
yea.

Few Members. Yea.

T he P residing Officer (Mr. Garcia, M.). As 
many as are against, say nay.

Several Members. Nay.

T he Presiding Officer (Mr. Garcia, M.). The 
nays have i t;  the amendment is lost.

Page 8.

Mr. Logarta. On page 8, line 30, Mr. Speaker.

The  P residing Officer (Mr. Garcia, M.). The 
Gentleman from  Cebu, the Honorable Mariano Lo
garta, is recognized.

Mr . Baterina . A nterior amendment, Mr. Speak
er.

T he P residing Officer (Mr. Garcia, M.). On 
what page, Gentleman from Ilocos Sur?

Mr . Baterina . Page 7.

T he  P residing Officer (Mr. Garcia, M.). Page 
7.

Mr. Baterina . Yes, Mr. Speaker, on line 4 
after le tte r “b” I wish to insert the following words: 
OF SECTION 21, to make it definite.
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Mr. San J uan. I t is accepted, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). 
Section 21?

Mr. Baterina. OF SECTION 21.

Mr. San J uan. That is “paragraph (b) OF 
SECTION 21.”

Mr. Baterina. To make it definite, Mr. Speaker, 
because as it now stands, it does not refer to any 
section.

Mr. San J uan. It is accepted, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). The 
committee has accepted the amendment.

Is there any objection? (Silence) The Chair 
hears none; the amendment is approved.

Mr. San J uan. Page 8.

Mr. Logarta. Page 8, line 30, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The 
Gentleman from Cebu, the Honorable Mariano Lo
garta, is recognized.

Mr. Logarta. On lines 30 to 31, delete the 
phrase “or a married person judicially decreed 
as legally separated from his or her spouse.” 
The reason for this is that, as the honorable sponsor 
has stated, the committee would like to make the 
tax tolerable. I t would appear, Mr. Speaker, th a t 
“a married person judicially decreed as legally 
separated” would be penalized, because considering 
that he has the same responsibilities, why should 
his deduction be reverted to P3,000, when his 
previous deduction was P6,000? This is the reason 
for the amendment, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). W hat 
does the sponsor say?

Mr. San J uan. Mr. Speaker, we regret th a t we 
cannot accept the proposal because th is provision 
here is designed to make m arriages lasting, and 
to make the couples happy forever as they had 
pledged on the altar. So, we regret we cannot 
accept the proposed amendment.

Mr. Logarta. But suppose . . .

The Presiding Officer (Mr. Garcia, M .). Gen
tleman from Cebu.

Mr. Logarta. I submit it to a vote, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M,). All 
right, the amendment proposed by the Gentleman 
from Cebu has been rejected by the committee. We 
will now put the m atter to a vote.

1SENATE OF THE PHILIPPIMES; 
LEGISLATIVE LIBRARY DIV I
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A s m an y  as are in  favor, say yea .

F ew  Members. Yea.

T h e  Presiding Officer (Mr. Garcia, M .). As 
m an y as  are aga in st, say nay.

Several Members. Nay.

The  Presiding Officer (M r. Garcia, M .). The 
nays have it ;  th e am endm ent is lost.

Mr. Logarta. I m ove for a division of the 
H ouse, Mr. Speaker.

S U S P E N S IO N  OF SE SSIO N

The  Presiding Officer (Mr. Garcia, M .). The 
C h air  declares a recess.

R E SU M PT IO N  OF SE SSIO N

The Presiding Officer (Mr. Garcia, M .). The 
session is resumed.

Is  there any am endm ent to page 8?

Mr. Logarta. Mr. Speaker, I am asking for a 
d iv ision  o f  th e  H ouse.

S U S P E N S IO N  OF SESSIO N

The Presiding Officer (Mr. Garcia, M .). The 
G entlem an from  Cebu is asking for a division o f the 
H ouse.

T he C hair declares a recess.

R E SU M P T IO N  OF SE SSIO N

T h e  Presiding Officer (Mr. Garcia, M .). The 
session  is  resum ed.

T he G entlem an from  Cebu, the Honorable M aria
no  R . L ogarta, is  recognized.

Mr. Logarta. A fter  th e appeal of those not 
separated  from  th eir  w ives, I w ithdraw  the m otion  
fo r  a division  o f the House.

The Presiding Officer (Mr. Garcia, M.). The 
motion is withdrawn.

P a g e  8 . . .

Mr. San J uan. On page 9.

Mr . Davide. On page 9, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The 
Gentlem an from  Cebu, the Honorable H ilario D a
vide, Jr., is recognized.

Mr. Davide. On lines 2 and 3 . . .

T he Presiding Officer (M r. Garcia, M.). 
Please proceed.

Mr. Davide. On line 2, delete the word “Six" 
and in lieu thereof, in sert th e  w ord SEV EN . On 
line 3, delete the w ords “F ou r thousand” and after 
the word “five,” change “hundred” to  THOUSAND, 
so that the tw o lines w ill read : “The sum of
S E V E N  thousand pesos, i f  th e  person making the 
return is a m arried m an or a  m arried woman, or 
five TH O U SA N D  pesos x  x  x .”

Mr. San Juan . Mr. Speaker.

The Presiding Officer (M r. Garcia, M .). The 
sponsor is recognized.

Mr . San  Juan. F or th e  sam e reasons earlier 
given by th is R epresentation , w e  cannot accept the 
proposed am endm ent o f  th e  G entlem an from  Cebu. 
W e regret it  really  because ju s t  before January, 
the exem ption fo r  m arried person s w as increased 
from  P3,000 to P6,000 as it  is  now  provided, and 
for head o f a fam ily , i t  w as increased  from  P3,000 
to P4,500. And so, Mr. Speaker, it  w ill be difficult 
for us to accept the proposal o f  th e  Gentlem an from 
Cebu.

Mr. Davide. For the same reasons too, may I 
insist on a vote?

The Presiding Officer (M r. G arcia, M .). The 
am endm ent th a t has been rejected  b y  th e  committee 
w ill now  be put to  a vote.

A s m any as are in favor, sa y  yea .

Few Members. Yea.

The Presiding Officer (M r. G arcia, M .). As 
m any as are against, sa y  nay.

Several Members. N ay.

The Presiding Officer (M r. Garcia, M .). The 
nays have it; the amendment is lost.

Page 10.

Mr. Davide. On page 9, lin es 17 and 18, Mr. 
Speaker. I w ill take up line 17 fir st . . .

The Presiding Officer (M r. G arcia, M .). Still 
on page 9, line 17? P lease  proceed.

Mr. D avide. B etw een  th e  w ord s “thousand" 
and “pesos,” insert the w ords F IV E  H U N D R ED , 
for the sam e reason.

The Presiding Officer (M r. G arcia, M .). What 
does the honorable sponsor sa y ?

i
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Mr. San Juan. Also for the same reason ear
lier mentioned by this Representation, we regret 
that we cannot accept the proposal, Mr. Speaker.

Mr. Davide. For the same reason, I ask for a 
vote.

The Presiding Officer (Mr. Garcia, M.). The 
amendment which has been rejected by the com
mittee will now be put to a vote.

As many as are in favor, say yea.

Few Members. Y e a .

The Presiding Officer (Mr. Garcia, M.). As 
many as are against, say n a y .

Several Members. N a y .

The Presiding Officer (Mr. Garcia, M.). The 
n a y s  have i t ; the amendment is lost.

Mr. Davide. On line 18, Mr. Speaker . . .

The Presiding Officer (Mr. Garcia, M.). 
Please proceed.

Mr. Davide. . . . delete the words “and living” 
between “upon” and “with.”

The Presiding Officer (Mr. Garcia, M.). What 
does the honorable sponsor say?

SUSPENSION OF SESSION

Mr. San Juan. May I ask for a suspension, Mr. 
Speaker?

The Presiding Officer (Mr. Garcia, M.). The 
Chair declares a recess.

RESUMPTION OF SESSION

The Presiding Officer (Mr. Garcia, M.). The 
session is resumed.

Mr. Davide. Mr. Speaker.

Mr. San  Juan. Mr. Speaker, we would like to 
explain to the Gentleman from Cebu that the phrase 
and living” is necessary in order to prevent pos- 

®ible loopholes because this is intended to cover the 
Adoption of children. They might be adopted on 
baper only for the purpose of evading taxes. But 
c©rtainly, it is not required that children should 
^ctually be living with their parents in the same 
**ouse so as to be eligible for exemptions. They 
bright be temporarily separated; perhaps they might 
have gone on travel, or they might be attending 
Schools. So, that is the contemplation of this 
article.

Mr. Davide. With that explanation, Mr. Speak
er, that the phrase “and living” should not be 
construed literally and strictly, I therefore with
draw my amendment.

The Presiding Officer (Mr.-Garcia, M.). The 
amendment is withdrawn.

Mr. San Juan. Thank you, Gentleman from 
Region VII.

Mr. Davide. If there are no anterior amend
ments, Mr. Speaker, on lines 26 and 27 . . .

The Presiding Officer (Mr. Garcia, M.). Are 
there any anterior amendments?

Mr. Concepcion (D.). Anterior amendment, 
Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). The 
Gentleman from the Youth Sector is recognized.

Mr. Concepcion (D.). Before I propound or 
propose my anterior amendment, will the distin
guished sponsor yield to some questions?

The Presiding Officer (Mr. Garcia, M.). The 
honorable sponsor may yield if he so desires.

Mr. San Juan. Willingly, Mr. Speaker.

MR. Concepcion (D.). From lines 16 to 21, pa
ragraph (c) provides and I quote:

“The sum of Two thousand pesos for each 
legitimate, recognized natural or adopted 
child wholly dependent upon and living with 
the taxpayer if such dependents are not more 
than twenty-one years of age, unmarried, and 
not gainfully employed or incapable of self- 
support because of mental or physical de
fect.”

Now, suppose the legitimate child is mentally 
defective or mentally invalid and more than 21 
years of age, is he not within the coverage of the 
exemption provided for in paragraph (c), Mr. 
Speaker? Because under the provision it would 
seem that an invalid child who is more than 21 
years of age is not covered by the exemption be
cause of the conjunction “and” appearing on line 
20.

Mr. San Juan. “Twenty-one years of age, un
married, and not gainfully employed or incapable 
of self-support because of . . .” That is a different 
situation. The ruling element here would be the 
mental or physical defect that will prevent the 
child from earning and helping support the family.

Mr. Concepcion (D.). But what is the intention 
of the law?



1038 TH U R SD A Y, SEPTEM BER 3, 1981

Mr. San Juan . That is the intention of the 
law.

Mr. Concepcion (D .). What is the intention, 
Mr. Speaker? The invalid children more than 
twenty-one years of age will still be covered by 
the exemption?

Mr. San Juan. Yes, Mr. Speaker.

SUSPENSION OF SESSION

Mr. Concepcion (D.). Then, I ask for a recess, 
Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). The 
Chair declares a recess.

RESUMPTION OF SESSION

The Presiding Officer (Mr. Garcia, M .). The 
session is resumed.

The honorable sponsor is recognized.

Mr. Sa n  Juan. Mr. Speaker, as explained to 
the Gentleman from the Youth Sector, the intent 
of the law  (and that is how we understand its 
wordings now) is that those children who are 
mentally or physically defective and cannot, there
fore, be capable of self-support, regardless of age, 
will be included among those entitled to exemptions.

Mr. Concepcion (D .). I fully concur with the 
intention of the law, but to mako the wordings of 
the law  conform with that intention, I propose the 
following: On line 20, between the words “or” 
and “incapable,” insert the phrase IF  THEY ARE, 
such that the new subsection would read, from line 
19: “dependents are not more than twenty-one 
years o f age, unmarried, and not gainfully employed 
or IF  TH EY ARE incapable of self-support because 
of mental or physical defect.”

Mr. San Juan. It is accepted, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The 
committee has accepted the amendment.

Is there any objection? (Silence) The Chair 
hears none; the amendment is approved.

The Gentleman from Cebu is recognized.

Mr. Davide. On page 10, line 8.

The Presiding Officer (Mr. Garcia, M .). The 
Gentleman may proceed.

Mr. Davide. Between the words “personal” and 
"exemption,” insert the words AND ADDITIONAL, 
and after “exemption,” place a comma (,)  then

the words AS TH E CASE M AY B E, followed by 
a comma (,) so the entire line w ill read: “personal 
AND ADDITIO NAL exem ption, A S THE CASE 
MAY BE, in full for such year.”

The Presiding Officer (Mr. Garcia, M.). What 
does the honorable sponsor say?

Mr. San Juan. We are just analyzing the effect 
of this, Mr. Speaker, for  a few  m inutes. With the 
amendment the provision w ill read:

“If the taxpayer married or should have addi
tional dependents as defined in subsection (c) above 
during the taxable year, the taxpayer may claim 
the corresponding personal A N D  ADDITIONAL  
exemption, AS TH E C ASE M AY B E , in full for 
such year.”

Will the proponent k indly explain  the philoso
phy behind his am endm ent?

Mr. Davide. Yes, Mr. Speaker.

The Presiding Officer (M r. Garcia, M .). The 
Gentleman may proceed.

Mr. Davide. Actually, under paragraphs (b) 
and (c) on page 9, w e m ade th e d istinction  between 
personal exemption and additional exem ption. The 
opening sentence o f paragraph (d ) on page 10, line 
5, contemplates tw o s itu a tio n s: one, “th e  taxpayer 
married” and the other one, “should have addi
tional dependents.” For additional dependents, the 
taxpayer is  entitled to the additional exem ption and 
that is the reason w hy, on lin e 8, aside from  the 
personal exemption, w e have to  also place AS THE 
CASE MAY BE,

Mr. San  J.u a n . I t  is  accepted, M r. Speaker.

The Presiding Officer (M r. G arcia, M .). The 
amendment has been accepted b y  th e  committee.

Is there any objection? (Silence) The Chair 
hears none; the am endm ent is  approved.

Mr. Davide. On page 10, lin es 17 and 18.

T h e  Presiding Officer (M r. G arcia, M .) . Lines 
17 and 18.

Mr. Camara. A nterior am endm ent, M r. Speaker.

The Presiding Officer (M r. Garcia, M .). The 
Gentleman from  the N ational C apital R egion, the 
Honorable Manuel Camara, is  recognized.

Mr. Camara. On line 12, Mr. Speaker.

The Presiding Officer (M r. G arcia, M.)* 
Please proceed.

Mr. Camara. I propose to  in sert betw een  the 
words “or” and “become” at the end o f th e line
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the words IF  A N Y  OF SUCH DEPENDENTS, so 
that line 12 would read : ‘‘I f  the spouse or any of
the dependents should die or IF  ANY OF SUCH 
D EPEN DEN TS become.”

MR. San Juan. “ANY OF SUCH DEPEND
ENTS” ?

MR. Camara. Yes. The phrase IF ANY OF 
SUCH D E P E N D E N T S should be inserted between 
“or” and “become” because the age of twenty-one 
years old here refers to the dependents, not to the 
spouse.

Mr. San Juan. Maybe we have to say “be
comes,” if  the Gentleman says “any of such depen
dents.” It should be “if  any of such dependents 
becomes.”

Mr. Camara. “I f  any of such dependents . .

Mr. San Juan. . . . becomes.

MR. Camara. “. . . become.”

Mr. San Juan. I t  should be “becomes.”

Mr. Camara. That is right, “becomes.”

Mr. San Juan. It is accepted, Mr. Speaker.

Mr. Camara. Thank you, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The 
committee has accepted the amendment.

Is there any objection? (Silence) The Chair 
hears none; the amendment is approved.

Mr. Davide. Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The 
Gentleman from  Cebu is recognized.

Mr. Davide. On page 10 . . .

The Presiding Officer (Mr. Garcia, M.). 
Please proceed.

Mr. Davide. . . . line 18, delete . . .

Mr. Valdez. Mr. Speaker.

T h e  Presiding Officer (Mr. Garcia, M .). Is 
that an anterior amendment?

The Gentleman from  Sultan Kudarat is recog
nized.

Mr. Valdez. With the indulgence of the Gentle
man from Cebu, may I propose an amendment to 
line 17?

The Presiding Officer (Mr. Garcia, M .). 
Please proceed.

Mr. Valdez. I propose, Mr. Speaker, that be
tween the words “not” and “often,” insert the word 
MORE, such that the whole line will read: “the 
Minister of Finance, the President may not MORE 
often than once every,” etc.

MR. San Juan. It is accepted, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). The 
committee has accepted the amendment.

Is there any objection? (Silence) The Chair 
hears none; the amendment is approved.

SUSPENSION OF SESSION

Mr. San Juan. May I ask for a recess, Mr. 
Speaker?

The Presiding Officer (Mr. Garcia, M .). The 
Chair declares a recess.

RESUMPTION OF SESSION

The Presiding Officer (Mr. Garcia, M .). The 
session is resumed.

The sponsor has the floor.

Mr. San Juan. Mr. Speaker, we are now on 
page 10.

The Presiding Officer (Mr. Garcia, M .). Are 
there any amendments on page 10 ?

The Gentleman from Cebu is recognized.

Mr. Davide. On line 18, Mr. Speaker . . .

The Presiding Officer (Mr. Garcia, M .). 
Please proceed.

Mr. Davide. . . . delete the word “adjust” and 
in lieu thereof, put the word INCREASE.

The Presiding Officer (Mr. Garcia, M .). What 
does the sponsor say?

Mr. San Juan. It is accepted, Mr. Speaker.

Mr. Davide. Thank you, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The 
committee has accepted the amendment.

Is there any objection? (Silence) The Chair 
hears none; the amendment is approved.

Mr. San Juan. Page 11.

Mr. Davide. On page 11> Mr. Speaker.

Mr. Valdez. On page 10, Mr. Speaker.
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The Presiding Officer (Mr. Garcia, M .). 
The Gentleman from  Sultan Kudarat is recog
nized.

Mr. Valdez. On line 25, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). 
Please proceed.

Mr. Valdez. I propose to change the word “in” 
to OF, such that the line will read: “OF the 
country o f which he is a subject,” because this 
refers to the tax law of the country, Mr. Speaker.

Mr. Sa n  Juan . It is accepted, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The 
committee has accepted the amendment.

Is there any objection? (Silence) The Chair 
hears none; the amendment is approved.

Mr. Valdez. On line 28, same page . . .

The Presiding Officer (Mr. Garcia, M .). 
Line 28. Please proceed.

Mr. Valdez. The amendment is only on the 
tense, Mr. Speaker. On line 28, I propose that 
the word “file” between the words “alien” and “a” 
should be “fileS”— add S—because “nonresident 
a’ien” is singular, Mr. Speaker.

Mr. Sa n  J u a n . Mr. Speaker, what is the pro
posal o f the Gentleman?

Mr. Valdez. Instead of “file,” Mr. Speaker, it  
should be “fileS.”

Mr. San Juan. Mr. Speaker, the understanding 
of this Representation is that this is in the subjunc
tive mood so that it should be “alien should file.”

Mr. Valdez. But as worded, Mr. Speaker . . .

Mr. Sa n  J uan . It is correct, Mr. Speaker, as 
worded.

Mr. Valdez. A s worded, I . . .

Mr. Sa n  Juan . This phrase is correct, Mr. 
Speaker—“Alien file”— because as I said, this is in 
the subjunctive mood so it is understood that there 
is a word “should” between “alien” and “file.”

Mr. Valdez. Will it be, therefore, Mr. Speaker, 
a case where there is a silent “should” in the 
sentence?

Mr. Sa n  Ju a n . Yes, Mr. Speaker, when it is  
in the subjunctive mood.

Mr. Valdez. Will it be in order if  we insert the  
word “should” ?

Mr. San Juan. N o harm, Mr. Speaker, to be 
clear.

Mr. Valdez. Therefore, Mr. Speaker, I with
draw my original proposal and instead propose to 
insert the word SHOULD betw een “alien” and 
“file,” such that the whole proviso on line 28 will 
read: “Provided, That said nonresident alien
SHOULD file a .” '

Mr. San  Ju a n . It is accepted, Mr. Speaker.

The Presiding Officer (M r. Garcia, M .). The 
amendment has been accepted.

Is there any objection? (Silence) The Chair 
hears none; the am endm ent is approved.

Mr. Valdez. Thank you, Mr. Speaker.

Mr. Davide. Mr. Speaker.

The Presiding Officer (M r. Garcia, M .). The 
Gentleman from Cebu is recognized.

Mr. Davide. On page 11, Mr. Speaker.

The Presiding Officer (M r. Garcia, M .). On 
page 11, what line?

Mr. Davide. Line 19.

T iie  Presiding Officer (M r. Garcia, M .). Line 
19.

Mr. Concepcion (D .) . A nterior amendment, 
Mr. Speaker.

The Presiding Officer (M r. Garcia, M.). 
There is an anterior am endm ent.

The Gentleman from  th e Y outh  Sector, the 
Honorable Danilo L. Concepcion, is  recognized.

Mr. Concepcion (D .) . On lin e  15.

The Presiding Officer (M r. G arda, M .). Line 
15. Is there any anterior am endm ent? (Silence) 
The Gentleman from  the Y outh Sector will* now 
proceed.

Mr. Concepcion (D .) .  I m ove to  change the 
word “made” appearing after th e  w ord “payments" 
to RECEIVED, such th at the new  line w ould read: 
“income includes all income paym ents RECEIVED  
as a result of an em ployer-em ployee relationship /’ 
etc.

Mr. Sa n  J u a n . I t is  accepted, Mr. Speaker.

The Presiding Officer (M r. Garcia, M .). The 
committee has accepted the am endm ent.

Is there any objection? (Silence) T he Chaif 
hears none; the am endm ent is approved.
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MR. Puyat. Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The 
Gentleman from  Surigao del Sur is recognized.

Mr. Puyat. On line 16 of the same page, Mr. 
Speaker . . .

The Presiding Officer (Mr. Garcia, M .). Line 
16. Please proceed.

Mr. Puyat. . . .  I propose the deletion of the 
phrase “but not lim ited to the following,” so that 
line 16 w ill read: “employee relationship such as,” 
and then proceed to line 17, “salaries, wages,” etc. 
May I explain, Mr. Speaker, before the honorable 
sponsor m akes a ruling on this?

Mr. San  Juan. It is accepted, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The 
committee has accepted the amendment.

Mr. Puyat. I thank the honorable sponsor.

The Presiding Officer (Mr. Garcia, M.). Is 
there any objection? (Silence) The Chair hears 
none; the am endm ent is approved.

Mr. Logarta. On line 18, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The 
Gentleman from  Cebu, the Honorable Mariano R. 
Logarta, is recognized.

Mr. Logarta. I would like to ask one clarifica- 
tory question, Mr. Speaker, regarding the meaning 
of the term  “non-monetary compensation.”

To our m ind, Mr. Speaker, we feel that in the 
context o f th e proposed amendments, the words 
“non-m onetary” and “compensation” exclude each 
other. M ay w e know the real meaning of this 
phrase?

Mr. San  Juan . The Gentleman might wish 
examples of “non-monetary compensation” for cla
rity?

Mr. Logarta. W ell, to our mind, this would 
include a  pat in the back. It is compensation 
onough for m e to be patted in the back for services 
rendered, or to  be kissed.

Mr. San  J uan. But this would refer to non
monetary compensation that can be quantified in 
terms of pesos.

Mr . Logarta. Precisely, Mr. Speaker, that is 
^ hy I would like to make an amendment. Delete the 
^ord “non-m onetary” and in lieu thereof, insert 
the word Q U A N TIFIA BLE, so that the phrase 
^ a ll  read: “Q UA N TIFIA BLE compensation.”

M r. San Juan. “QUANTIFIABLE . . .”
2U

Mr. Logarta. . . . “compensation” or, “PECU
NIARILY QUANTIFIABLE . . .”

SUSPENSION OF SESSION

Mr. San Juan. May I ask for a recess, Mr. 
Speaker?

The Presiding Officer (Mr. Garcia, M .). The 
Chair declares a recess.

RESUMPTION OF SESSION

The Presiding Officer (Mr. Garcia, M .). The 
session is resumed.

The honorable sponsor is recognized.

Mr. San Juan. Mr. Speaker, I conferred with  
the Gentleman from Region VII and I think there 
are some modifications to be submitted on the pro
posed amendment.

The Presiding Officer (Mr. Garcia, M .). The 
Gentleman from Cebu, the Honorable Mariano R. 
Logarta, is recognized.

Mr. Logarta. Yes, Mr. Speaker, instead of 
“ANY QUANTIFIABLE compensation,” insert the 
phrase INCLUDING THE QUANTIFIABLE VA
LUE OF ANY COMPENSATION PAID IN  KIND.

Mr. Puyat. Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The 
Gentleman from Surigao del Sur is recognized.

Mr. Puyat. I temporarily withdraw my pro
posed amendment to the amendment, Mr. Speak
er, awaiting the sponsor's action.

The Presiding Officer (Mr. Garcia, M .). 
What does the honorable sponsor say?

Mr. San Juan. So, the proposed amendment 
would be: after “entertainment,” put the phrase 
“any quantifiable compensation paid in kind,” and 
delete the word “compensation.” Is that correct, 
Mr. Speaker?

Mr. Logarta. No; the phrase which would be 
placed after the word “entertainment” reads: “IN 
CLUDING THE QUANTIFIABLE VALUE OF 
ANY COMPENSATION PAID IN  KIND,” etc.

MR. San Juan. It is accepted, Mr. Speaker.
The Presiding Officer (Mr. Garcia, M.). The 

amendment has been accepted.
Mr. Concepcion (D .). Will the proponent of 

the amendment yield to a question?
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The Presiding Officer (Mr. Garcia, M .). The 
G entlem an from  th e Youth Sector is recognized.

W ill th e  proponent yield to the Gentleman?

Mr. Logarta. W ith pleasure.

The Presiding Officer (Mr. Garcia, M.). The 
G entlem an m ay proceed.

M r. Concepcion (D .) . W hat does the Gentleman 
m ean b y  “quantifiable” ? We can quantify any
th in g  in term s o f numbers.

Mr. Logarta. No ; quantifiable in term s o f pesos.

Mr. Concepcion (D .). He means, “capable of 
pecuniary estimation” ?

Mr. Logarta. Yes, yes, Mr. Speaker.

Mr . Concepcion (D .) . Would not the words 
“pecuniary estim ation” be m ore advisable than to  
use the word “quantifiable” ? Because “quantifiable” 
m a y  be expressed in numbers. I see the intention or 
princip le o f  the am endm ent, but to  use “quantifi
able” would not really be as accurate as using 
“pecuniary estim ation .”

Mr. Logarta. We can modify the word “quan
tifiable,” if the Gentleman would propose the amend
ment.

Mr . Concepcion (D .) . I propose that instead  
o f “quantifiable,” th e phrase should be: “non-mone- 
ta ry  com pensation C A PA BLE OF PEC U N IA R Y  
E ST IM A T IO N ,” such  th at line 18 would read: 
“tran sp ortation , representation , entertainm ent, non
m on etary  com pensation C A PABLE OF PEC U 
N IA R Y  E ST IM A T IO N .”

S U S P E N S IO N  OF SESSIO N

Mr . Sa n  Juan . M ay I ask for a  recess, Mr. 
Speaker?

T he Presiding Officer (Mr. Garcia, M .). The 
C hair declares a recess.

R E SU M P T IO N  O F SE SSIO N

The Presiding Officer (Mr. Garcia, M.). The 
session is resumed.

The sponsor has the floor.

Mr. San  J uan . Mr. Speaker, I understand that 
the two Gentlemen have agreed on the wordings of 
the proposed amendment.

The Presiding Officer (Mr. Garcia, M.). The 
Gentlem an from  th e Y outh Sector is recognized.

Mr. Concepcion < IJ.). As per our compromise, 
I withdraw my amendment and reintroduce ano
ther amendment on line 18 which would be to delete 
the phrase “non-monetary compensation” on line 
18 of page 11. and in lieu thereof, insert the fol
lowing: INCLUDING MONETARY VALUE OF 
ANY COMPENSATION PAID IN KIND, such that 
line 18 would read as follows: “transportation, 
representation, entertainment, INCLUDING MON- 
ETAPuY VALUE OF ANY COMPENSATION 
PAID IN KIND.”

Mr. San Juan . The committee accepts, Mr. 
Speaker.

The Presiding Officer (M r. Garcia, M.). The 
amendment o f the G entlem an from  Cebu has been 
further amended and it seem s it has been accepted 
by the com m ittee.

Mr. Concepcion (D .). T his is the compromise 
between the proponents o f the tw o am endm ents, Mr, 
Speaker.

Mr. Puyat. Mr. Speaker, may I propose an 
amendment now to that amendment?

SUSPENSION OF SESSION

The Presiding Officer (M r. Garcia, M.). The 
Chair declares a recess.

R E SU M PT IO N  OF S E S S IO N

The Presiding Officer (Mr. Garcia, M.). 
The session is resum ed.

W hat is the pleasure o f th e  Gentlem an from 
Surigao del Sur?

Mr. Puyat. Mr. Speaker, may we ask the Sec
retary-General to read the wording of the amend
ment that was just accepted by the honorable 
sponsor?

T he  Presiding Officer (M r. G arcia, M .). The 
Secretary-General w ill p lease read th e amendment 
that has already been approved.

Mr. Puyat. Or w ould th e  proponent o f the 
amendment kindly repeat it, Mr. Speaker?

The Presiding Officer (M r. G arcia, M .). The 
Gentleman from  the Y outh S ector  w ill please re
state the am endm ent th a t has been accepted.

Mr. Concepcion (D .). Subsection (b) of Sec
tion 28 would read as follows:

“ ‘Gross compensation income’ includes all in
come payments received as a result of employer- 
employee relationship such as salaries, wages, hon
oraria, bonuses, pension?,, allowances for transpor
tation, representation, entertainment, INCLUDING
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MONETARY V A LU E OF A N Y  COMPENSATION  
PAID IN  K IN D, fees and other income of sim ilar 
nature.”

Mr. Puyat. Mr. Speaker, I think the question  
is addressed to the Gentleman from  the Y outh  
Sector.

Mr. Puyat. Mr. Speaker, I thank the Gentteman 
from the Youth Sector. H is amendment I believe 
starts from the word “including” on line 18.

This Presiding Officer (Mr. Garcia, M .). Yes, 
that is correct.

Mr. Puyat. My proposal, Mr. Speaker, is to 
transfer that phrase starting from the word “in
cluding” up to the word “kind” from line 18 to 
line 19, adding it to the end of the paragraph.

Mr. Concepcion (D .). I accept the amendment 
to the am endm ent, Mr. Speaker.

Mr. Baterina. Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The 
Gentleman from Ilocos Sur is recognized.

Mr. Baterina. M ay I now  ask the tw o Gentle
men to read th e  whole amendment as proposed?

The Presiding Officer (Mr. Garcia, M.). To 
"diom is the G entlem an referring th is question?

Mr. Baterina. A ny of the Gentlemen can read 
it for the benefit o f the Batasan.

Mr. Puyat. The Gentleman from  the Youth 
Sector w ill please . . .

Mr. Concepcion (D .) . I suggest that the pro
ponent o f the am endm ent read the subsection as 
tended.

Mr. Puyat. T his amendment willi read exactly 
s the Gentleman from  the Youth Sector has read it 

^ CePt th a t the clause or phrase beginning with the 
Ofd “including” and ending w ith the word “kind” 

be added to  the end o f the paragraph so that 
. e Paragraph w ill end in th is manner: “and other 

oome o f sim ilar nature, INCLUDING . . .” the 
t, 0rds th a t w ere proposed by the Gentleman from  

e Y outh Sector.

Mr. Baterina. Mr. Speaker.

q ^He Presiding Officer (Mr. Garcia, M .). The 
A le m a n  from  Ilocos Sur is recognized.

Mr. Baterina. May I just ask the Gentleman 
Surigao del Sur one question? The amend- 

t0^  o f the Gentlem an from  the Youth Sector has 
firp ° m onetary value, while w hat w e are de- 
v J * *  ^ere is income. Now, is it the monetary 

° f  the incom e or is it  the compensation? A s 
^0sed by the Gentlem an from  the Youth Sector, 
definition seem s to lodge on the monetary value.

Mr. Baterina. Nevertheless, Mr. Speaker, th is  
is a joint effort of the two Gentlemen.

Mr. Logarta. Mr. Speaker, for a privileged mo
tion.

The Presiding Officer (Mr. Garcia, M .). The 
Gentleman from Cebu, the Honorable M ariano R. 
Logarta, is recognized.

SUSPENSION OF SE SSIO N

Mr. Logarta. Considering that I w as the ori
ginal proponent of the amendment, m ay I ask  fo r  
a recess so that we can reach a proper understand
ing?

The Presiding Officer (Mr. Garcia, M .). The  
Chair declares a recess.

R E SU M P T IO N  O F  S E S S IO N

The Presiding Officer (Mr. Garcia, M .) . T he  
session is resumed.

Mr. Logarta. Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The  
honorable Gentleman from  Cebu is recognized.

Mr. Logarta. A fter a series o f conferences, i f  
we may call it that, Mr. Speaker, I  would lik e to  
withdraw my original proposal and instead m ove to  
delete the words “non-monetary com pensation,” and  
on line 19 after the words “sim ilar nature” delete  
the period (.) and the open quotation ( “ ) and in 
sert the phrase AN D  INCLUDING  C O M PEN SA 
TION PAID IN KIND.

The Presiding Officer (Mr. Garcia, M .). W hat 
does the sponsor say?

Mr. Puyat. Mr. Speaker.

The Presiding Officer (M r. Garcia, M .). The  
Gentleman from Surigao del Sur is recognized.

MR. Puyat. Will the d istinguished Gentleman  
from Cebu accept an am endm ent to  h is amend
ment? This is very minor, Mr. Speaker. I ju st  
would like to propose the deletion o f the word  
“and” at the start of the Gentleman’s amendment 
so that it will start with the word “INCLUDING ,"  
Mr. Speaker.

Mr. Logarta. It is accepted, Mr. Speaker.
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M r . P uyat. T hank you, Mr. Speaker.

Mr. Legaspi. M r. Speaker, I w as ju st wonder
in g  i f  th e  proponent, a fter  accepting one amend
m en t, w ou ld  care to  delete the words “other com
p en sa tio n  paid  in  k in d” because there is a theory 
in  incom e taxation , w hich is  known as the equi
v a len t o f  cash rule, so, th at would be unnecessary 
b ecau se  an y  com pensation paid in kind w ill always 
be determ ined in  term s o f cash and w ill still be 
computed  a s  p art o f  incom e earned. This would 
b e  redundant.

M r . Logarta. Mr. Speaker.

The Presiding Officer (M r. Garcia, M .). The 
Gentleman from  Cebu, the Honorable Mariano R. 
L ogarta , is  recognized.

M r . Logarta. In v iew  o f the inform ation and 
e lu cid ation  by m y distinguished colleague from  
Cebu, I accept th e  proposed amendment.

Mr. P uyat. I likewise accept, Mr. Speaker.

Th e  Presiding Officer (Mr. Garcia, M .). So 
th e  w h ole  phrase inserted  in lieu o f the deleted 
w ord s “non -m on etary  com pensation” is w ithdrawn. 
Is  th a t r ig h t?

M r . Concepcion (D .) . H ow  would the new  
su b section  i*ead now , Mr. Speaker?

The  Presiding Officer (M r. Garcia, M .).
I t  w ill read  th e  sam e except fo r  th e words “non
m o n eta ry  com pensation ,” w hich are deleted.

Mr. Concepcion (D .). A nd the proposed amend
m en t on  th e  p h rase “com pensation paid in kind" 
w ill a lso  be deleted?

Th e  Presiding Officer (M r. Garcia, M .). 
Y es, th a t  is  th e  effect.

MR. Concepcion (D .). And, therefore, “compen
sa tio n  paid in  k in d” w ill no longer be considered  
a s  an  incom e?

T he  Presiding Officer (Mr. Garcia, M.).
In  view o f  the . . .

M r . Concepcion ( D .) .  T hat would be the result 
o f th e  am endm ent.

T h e  P residing Officer (M r. Garcia, M .). 
W ill th e  G entlem an from  Cebu, the H onorable  
Valentino L. L egasp i, please sta te  the reason?

M r. L eg a spi. Mr. Speaker, under the incom e 
ta x  th eory, it  is an accepted principle th at “com
pensation  paid in k in d ,” can alw ays be converted  
into  cash. It does not have to be stated .

Mr. Concepcion (D .). T hat is presuming that a 
“compensation paid in k ind” is an income, but when 
we delete “com pensation paid in kind,” then why 
should w e convert it into cash? It is not income 
anyway.

Mr. Legaspi. C om pensation paid in kind is al
ways incom e to a  taxp ayer, Mr. Speaker, that is 
an accepted theory, it  does not have to be stated. 
But when it comes as com pensation, or salary even 
i f  paid in kind, th a t is s till considered income to 
the taxpayer.

Like for  exam ple, a  w orker is given one sack 
of rice— the value o f one sack o f rice is considered 
income w ith in  the present law  on taxation, because 
w hatever is given is a lw ays reduced in its cash 
value. A nother exam ple is a stock option plan— 
and I think th at is m eant to be taxed— which is 
actually not in term s o f  cash , but in term s of bene
fits given to the taxpayer. N evertheless, that is 
considered income to  th e taxp ayer and will be 
determined at its  cash value as if  cash were given. 
That is w hat I m eant, M r. Speaker.

Mr. Concepcion ( D .) .  B ut, M r. Speaker, sub
section (b) o f Section 28 enum erates those which 
may be included in the term  “com pensation .” No-w, 
the Gentleman is  presu m ing  th a t som ething paid 
in kind is  part o f  com pensation . T h at is not so, 
because in th is  section , w e a re  enum erating  those 
which are deemed to  be included in th e term  “com
pensation.” And i f  w e exclude th ose paid in kind 
as part o f com pensation, th ere  is no need to con
vert them  into its  cash  value.

S U S P E N S IO N  O F S E S S IO N

Mr. Albano. M ay I ask  fo r  a  recess, Mr. 
Speaker?

The Presiding Officer (M r. G arcia, M .). The 
Chair declares a recess.

R E SU M P T IO N  O F  S E S S IO N

The Presiding Officer (Mr. G arcia, M .). The 
session is resumed.

The sponsor has the floor.

Mr. San Juan. Mr. Speaker, may the sponsor 
now be informed of the final wordings and place
ment of the proposed amendment?

The Presiding Officer (M r. G arcia, M .). The 
Gentleman from  Cebu is recognized .

Mr. Logarta. Let me state the final vorsin*1' 
Mr. Speaker, and should there be questions on



THURSDAY, SEPTEM BER 3, 1931, 1045

matter, I would rather that the issue be put to a 
vote.

The final version is :  after the word “enter
tainm ent/’ delete the words “non-monetary compen
sation” and on line 19, delete the period (.) and 
the close quotation ( ” ) and add the words IN
CLUDING COM PENSATION PAID IN KIND.

The Presiding Officer (Mr. Garcia, M.). 
Is the final amendment accepted?

Mr. San Juan. It is accepted, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). The 
amendment has been accepted.

Is there any objection? (Silence) The Chair 
hears none; the amendment is approved.

The Gentleman from  Cebu is recognized.

Mr. Davide. Mr. Speaker.

Th e  Presiding Officer (Mr. Garcia, M.). Please 
proceed.

MR. Davide. I move for a reconsideration of 
the acceptance and the final approval of an earlier 
amendment on line 18, page 10.

The Presiding Officer (Mr. Garcia, M.). On 
line IS, page 10.

MR. Davide. Yes. The amendment then was to 
change th e word “adjust” to INCREASE. I am 
asking for a reconsideration of the approval be
cause eventually I w ill withdraw the proposed 
amendment.

MR. Sa n  J u a n . W e have no objection, Mr. 
Speaker, to  the reconsideration.

The Presiding Officer (Mr. Garcia, M.). Is 
there any objection? (Silence) The Chair hears 
bone; the reconsideration is approved.

MR. D avide. M ay I be allowed, therefore, to 
Withdraw th at particular amendment and to retain 
the original provision?

Mr. Sa n  J u a n . W e have no objection.

The Presiding Officer (Mr. Garcia, M .). Is 
there an y  objection to the withdrawal of the 
Amendment? (Silevce) The Chair hears none; 
the am endm ent is withdrawn.

Mr. Davide. Still on page 11, Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). We 
on page 1 1.

Mr. Davide. Yes, on line . . .

Mr. Camara. Mr. Speaker, anterior amendment.

The Presiding Officer (Mr. Garcia, M .). The 
Gentleman from the National Capital Region is rec
ognized.

Mr. Camara. May I request the indulgence o f  
the distinguished sponsor because I would like to 
go back to page 10, lines 28 to 30? But before I 
propose my amendment, I have a question on this 
provision which says:

Provided, That said nonresident alien 
should file a true and accurate return of the  
total income received by him from all sources 
in the Philippines, as required by this Title.”

My question, Mr. Speaker, is th is: Supposing 
the nonresident alien fails to file a true and ac
curate return, what is the effect on the exemption?

The Presiding Officer (Mi\  Garcia, M .). What 
does the honorable sponsor say?

Mr. San Juan. The Gentleman is perhaps look
ing for the wisdom o f this . . .

Mr. Camara. . . . proviso.

Mr. San Juan. . . . proviso . . .

Mr. Camara. Yes, Mr. Speaker.

Mr. San Juan. . . . which reads thus:
Provided, That said nonresident alien 

should file a true and accurate return o f the 
total income received by him from all sources 
in the Philippines as required by this Title.”

This proviso, Mr. Speaker, entitles the non
resident alien to exemptions when he files his 
return. But if he should not file a return and 
then eventually our tax collectors would discover 
that some tax is due from him, then he cannot 
claim for those exemptions. That is the meaning 
of this proviso, Mr. Speaker.

Mr. Camara. So if he does not file a true and 
accurate return, the exemptions provided in the 
early part of the paragraph . . .

Mr. San Juan. He cannot claim for those.

Mr. Camara. . . . will not be allowed?

Mr. San Juan. Yes, they will not be allowed.

Mr. Camara. Thank you, Mr. Speaker. I with
draw my proposed amendment.

The Presiding Officer (Mr. Garcia, M .). All 
right, the proposal is withdrawn.
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The Gentleman from  Cebu has an amendment 
on page 11.

Mr Davide. On page 11, Mr. Speaker, line 
19 . . .

The Presiding Officer (Mr. Garcia, M .). Please 
proceed,

Mr. Davide. A fter the amendment introduced 
by the distinguished Gentleman from Cebu, but 
before the period ( .) ,  add the following: 
B U T  EXCLUDING AWARDS FOR MORAL, 
EXEMPLARY AND NOMINAL DAMAGES AND  
ATTORNEY'S FE E S WHICH THE EMPLOYEE 
OR HIS HEIRS MAY RECEIVE PURSUANT TO 
A  JUDGMENT OR COMPROMISE AGREEMENT  
IN  A N Y  CASE ARISING OUT OF OR RELATED  
TO A N  EMPLOYER-EMPLOYEE RELATION
SH IP OR THROUGH ACCIDENT OR HEALTH  
INSURANCE OR UNDER WORKMEN'S COM
PENSATIO N ACTS AS COMPENSATION FOR 
PERSONAL INJURIES OR SICKNESS PLUS 
TH E AMOUNT OF ANY DAMAGES RECEIVED  
ON ACCOUNT OF SUCH INJURIES OR SICK
N E SS.

SU SPEN SIO N  OF SESSION

Mr. San Juan. Mr. Speaker, it is the impres
sion of your sponsor that this is covered by juris
prudence already. But in any case, may we ask 
for a suspension so that we can confer with the 
Gentleman on this amendment?

The Presiding Officer (Mr. Garcia, M.). The 
Chair declares a  recess.

RESUM PTION OF SESSION

THE PRESIDING Officer (Mr. Garcia, M.). The 
session is resumed.

Mr. Davide. Mr. Speaker.

The Presiding Officer (Mr. Garcia, M .). The 
Gentleman from Cebu, the Honorable Hilario G. 
Davide, Jr., is recognized.

Mr. Davide. Mr. Speaker, may I be allowed to 
rephrase the proposed amendment?

The Presiding Officer (Mr. Garcia, M .). P lease  
restate the amendment.

JUDGM ENT OR A  COM PROM ISE AGREEMENT 
IN ANY CASE A R ISIN G  OUT OF OR RELATED 
TO A N  EM PLO YER-EM PLO YEE RELATION
SHIP.

Mr. San Juan. Mr. Speaker, th e substance is 
acceptable; but m ay w e su g g est to  the Gen
tleman from Region V II th at instead of clogging 
up the definition of w hat is gross compensation 
income w ith  those which are excluded therefrom, 
maybe his am endm ent can be incorporated as a 
new paragraph to be identified as paragraph (c) 
which can follow  paragraph (b) w ith the title 
of “Exclusion from  gross com pensation income”? 
Perhaps, that w ill be m ore acceptable and clear.

Mr. Davide. It is accepted as modified, Mr* 
Speaker.

The Presiding Officer (M r. Garcia, M .). So, 
what is the final am endm ent?

Mr. San  Juan. The entire amendment will be 
known as paragraph (c) and inserted between lines 
19 and 20. Will the G entlem an now read the new 
paragraph?

Mr. Davide. The paragraph will read, between 
lines 19 and 20:

“ (c) EX CLU SIO N  FROM  G RO SS COMPENSA
TION INCOME.— A W A R D S R E C E IV E D  FOB AC
TUAL, MORAL, E X E M P L A R Y  A N D  NOMINA^ 
DAMAGES W HICH T H E  E M PL O Y EE  OR H P  
H EIR S M AY R E C E IV E  P U R S U A N T  TO £  
JUDGM ENT OR A  COM PRO M ISE AGREEMENT 
IN  A N Y  CASE A R ISIN G  O U T O F OR RELATE' 
TO A N  EM PL O Y ER -E M PL O Y E E  R E LA T lO ^  
SH IP ARE E X C L U D E D  IN  T H E  COMPUTATION 
OF TH E GROSS C O M PE N SA T IO N  INCOME'

Mr. Fuentebella. Mr. Speaker.

The Presiding Officer (Mr. Garcia, M.). &  
Gentleman from Camarines Sur is recognized*

Mr. Fuentebella. W ith  th e  perm ission of ^ 
Gentleman from  Cebu, if  he w ould be amen*1̂  
to further amend h is  am endm ent in v iew  of $ 
fact that th is R epresentation w ill also  propose 
additional am endm ent to  exclude another item, &,e 
w e be allowed to  consult each other before \  
finally present our proposed am endm ent to ^  
particular paragraph?

MR. Davide. On line 19, insert a comma (,)  
before the period (.) and the following: BUT E X 
CLUDING AW ARDS RECEIVED FOR ACTUAL, 
MORAL, EXEM PLA R Y  AND NOMINAL DA
MAGES W HICH TH E EMPLOYEE OR HIS  
HEIRS MAY RECEIV E PU R SU A N T TO A

S U S P E N S IO N  O F S E S S IO N
A

Mr. S an Juan. 1 ask for  a recess, Mr. spe*1̂

The Presiding Officer (M r. Garcia, M .L ^  
Chair declares a  recess.
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RESUMPTION OF CESSION

T he P residing Officer (Mr. Garcia, M .). The 
session is resum ed.

The Gentleman frcm Camarines Sur is recog
nized.

MR. F uentebella. Mr. Speaker, after consul
tations w ith  the Gentleman from Cebu and the 
distinguished sponsor, may I be allowed to with
draw my earlier m anifestation? Instead, I would 
propose an anterior amendment, with the permission 
of the Gentleman from  Cebu.

Tiie Presiding Officer (Mr. Garcia, M .). On 
what line?

Mr. F uentebella. On line 19, after the word 
“kind/' as amended.

The Presiding Officer (Mr. Garcia, M.). The 
Gentleman m ay proceed.

Mr. F uentebella. Before I propose my amend
ment, m ay I know the last word on line 19 as 
proposed by th e Gentleman from Cebu, Assembly- 
man Logarta?

Mr. San Juan . The word is “kind.”

Mr. Fuentebella. Delete the period (.) after  
the word “kind,” and also the close quotation (” ), 
and in lieu thereof, insert a semicolon (; )  after 
the word “kind,” and add the following proviso: 
PROVIDED, H O W EVER, THAT PAYMENTS 
H a d e  b y  a  G E N E R A L  PROFESSIONAL PART
N E R SH IP TO A  PA R T N E R  FOR SERVICES 
Re n d e r e d  s h a l l  n o t  b e  . . .

May I resta te  the provision, Mr. Speaker?

Is there any objection? (Silence) T he C hair  
hears none; the amendment is  approved.

The Gentleman from  Cebu, th e  H onorable H i- 
lario G. Davide, Jr., is  recognized.

MR. Davids. Mr. Speaker, m ay I  pursue th e  
proposed amendment?

Mr . Puyat. Mr. Speaker.

The Presiding Officer (M r. Garcia, M .) . T he  
Gentleman from  Surigao del Sur is recognized.

Mr. Puyat. Before we proceed to that, may I 
ask the sponsor, the proponent of the amend
ment? I would like to have some clarification as 
I may seek reconsideration.

The Presiding Officer (M r. Garcia, M .) . T he  
Gentleman from Cam arines Sur is  recognized.

Mr. Fuentebella. M ay I  know  th e  parliam en
tary situation, Mr. Speaker?

Mr. Puyat. P reviously , th e  G entlem an from  
Camarines Sur proposed . . .

Mr. Fuentebella. M ay I first know  th e  p ar
liamentary situation?

The Presiding Officer (M r. G arcia, M .) . T h e  
Gentleman from  Surigao del Sur, b efore h e  seeks  
reconsideration, would Hike to  c larify  th e  effects o f  
this proviso w hich w e h ave approved.

Mr. Fuentebella. But the reconsideration has 
not yet been approved by the Body?

The Presiding Officer (M r. G arcia, M .) . Y es, 
he will only seek reconsideration  i f  h e  is  n o t sa t
isfied with the answ er.

T h e  Presiding Officer (Mr. Garcia, M .). The 
Gentleman m ay proceed.

Mr . F uentebella. The proviso should read as 
follow s: PR O V ID E D , HOWEVER, THAT PAY-
toE N T S M A D S  B Y  A  GENERAL PROFESSION
AL P A R T N E R S H IP  TO A  PARTNER FOR
s e r v i c e s  r e n d e r e d  s h a l l  n o t  b e  c o n 
s i d e r e d  a s  g r o s s  c o m p e n s a t io n  in 
c o m e  BUT AS A PARTNER’S DISTRIBUTIVE
s h a r e  o f  o r d i n a r y  b u s i n e s s  in c o m e .

I m ove for  th e approval of this amendment, 
Speaker.

T h e  Presiding Officer (Mr. Garcia, M .). What 
th e  sponsor say?

Mr . San  Ju a n . It is accepted, Mr. Speaker.

c T h e  Presiding Officer (Mr. Garcia, M .). The 
^ftimittee has accepted the amendment.

Mr. Fuentebella. Gladly, M r. Speaker.

The Presiding Officer (M r. G arcia, M .) . T he  
Gentleman from  Surigao del Sur m ay proceed.

Mr. Puyat. Mr. Speaker, earlier in the evening,
the distinguished Gentlem an fro m  C am arines S u r  
proposed an am endm ent w hereby th e  p artn ers in 
a partnership that is  taxed  as a  corporation  w ill 
pay a final tax  of 15% w hen th ey  receive dividends 
from the partnership.

Mr. Fuentebella. M r. Speaker, th is  pvoposed  
amendment does not apply to  a  partnership  ta x 
able as a corporation. T he proposed am endm ent 
specifically refers to  general professional partner
ships.

Mr . Puyat. So th is am endm ent is  not in  con
nection with the previous am endm ent on partner
ships.
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Mr. F uentebella . T h is  is  en tire ly  different, 
M r. S p ea k er , b eca u se  th e  in ten tion  o f  th is  am end
m e n t is  m ere ly  to  avo id  th e p artn ers fro m  m in i
m iz in g  th e ir  ta x  burdens b y  u tiliz in g  th is  as a 
sch em e. I f  w e  consider th e  incom e o f  individual 
p a r tn er s  in  a  gen era l profession al partnership  
u n d er  th e  ca teg o ry  o f  gro ss  com pensation incom e, 
th e n  th e y  w ill  b e ta xed  a t a  le sser  am ou nt; w hereas, 
i f  th e y  w ill  b e  considered a s  p art o f  th e  second 
c a te g o ry  w h ich  is  bu sin ess incom e, th en  th ey  w ill 
b e  ta x e d  m ore.

T h e  reason  fo r  th is , M r. Speaker, is  th e  fact  
th a t  under a  gen era l p rofession al partnership, 
th e r e  is  n o  su ch  th in g  a s  em ployer-em ployee rela
tio n sh ip  b etw een  th e  partners. S o  th at, since w e  
con sid er  under th e  schem e o f  gro ss  com pensation  
in com e b a sica lly  th e rela tion sh ip  betw een em ployer 
an d  em p loyee , th erefore, w e  are try in g  to  exclude  
fr o m  th e  defin ition  o f  g ro ss  com pensation incom e 
th e  in co m e received  b y  th e  partn ers under a  gen
era l p ro fess io n a l partn ersh ip .

Mr. P uyat. T h at would be classified as business 
income.

Mr . F uentebella. B u sin ess incom e.

M r . P u y a t . W hereas in  th e previous am endm ent 
introduced b y  th e  G entlem an, M r. Speaker, in the  
ca se  o f  p a r tn ersh ip s  th a t are taxed as corporations, 
th e  p a r tn ers  th ereo f, fo r  serv ices rendered to  th e  
firm , m a y  b e  r ec e iv in g  gro ss  com pensation income. 
I s  th a t  correct, M r. Speaker?

MR. F uentebella. N o, M r. Speaker, th ey  w ill 
b e  r ec e iv in g  d iv idends. So, th is  w ill fa ll under 
ca te g o ry  3, w h ich  is, p assive  incom e.

Mr. P uyat. Will all their incomes from the part
nership fa ll under the category o f dividends and be 
taxed a t 15 percent only?

M r . F uentebella. Y es, M r. Speaker, th a t is  
th e  in ten tio n  o f  th e  earlier  am endm ent.

M r . P u y a t . O f th e  earlier  am endm ent?

M r . F u en tebella . Is  th e  G entlem an referrin g  
to  d iv id en d s on page 5, Mr. Speaker?

M r . P uyat. Y es, Mr. Speaker. I w as under the  
im p ression— w hen the G entlem an proposed th a t the  
ta x  th e  partn ers should pay on the dividends w ill 
be 15 percent, th e  sam e as w hat the stockholders 
o f a  corporation would pay on dividends received  
from  a  corporation— th a t th is 15% tax  would be 
in addition to the tax  on gross com pensation incom e  
that the partn ers would pay on sa laries or like com 
pensation received from  th e  firm  and th at is why . . .

Mr . F uentebella. T h a t is  n o t so, Mr. Speaker. 
U nder th e  earlier  am en d m en t on dividends as found 
on page 5 o f  th is  proposed C abin et B ill No. 34, 
there is a  15 percent ta x  im p osed  on dividends— 
alleged d ividends— received  b y  p a rtn ers  o f  a taxable 
partn ersh ip  and th is  ta x  is con sid ered  final. There
fore, if  th is  is th e  final ta x , th en  th is  should no 
longer be considered fo r  pu rp oses o f  com putation as 
part o f  th e  gross com pensation  incom e o f  the indi
vidual partn ers concerned.

Mr. P uyat. The e ffec t o f  th a t, M r. Speaker, 
is  th a t th e  p artn ers o f  a  p a rtn ersh ip  taxable as 
a  corporation w ill on ly  be p a y in g  15 percent on 
w hatever incom e th ey  rece iv e  from  th a t corporation.

Mr. F uentebella. Y es, M r. Speaker, and that 
incom e, derived as d ividend or  a s  th e ir  share in the 
partnership  w ould no lo n g er  be com puted to form  
part o f  a  gross com pensation  incom e, i f  th ey  have 
any, other th an  th e  d iv id en d s th e y  received . So, 
th ey  would fa ll under ca teg o ry  3.

Mr. Puyat. Will that not result in a big reduc
tion in collections, Mr. Speaker?

MR. F uentebella. I  do n o t th in k  so , M r. Speak
er, because th e  in ten tio n  o f  th is  . . .  I do not 
know  i f  w e a re  g o in g  too  fa r , M r. Speaker, because 
m y proposal is  on p age 11. B u t i f  th e  Gentleman 
would care fo r  m y fu r th er  ex p la n a tio n  on th is  . . .  
m ay I  ju st  ask  from  th e  C h a ir  i f  I  can  continue 
exp la in ing th e  am end m ent w h ich  I  ea r lier  proposed 
an d 'w h ich  w as a lread y  ap p roved?

The Presiding Officer (M r. G arcia, M .). The 
Gentlem an from  Su rigao  del S u r, I  th in k , is  asking  
questions on an am end m ent on p a g e  5  w hich was 
already approved.

Mr. Puyat. N o.

The Presiding Officer (M r. G arcia , M ,). Is 
th a t th e  in tention  o f  th e  G en tlem an  fro m  Surigao 
del Sur?

Mr. Puyat. Yes. My questions, Mr. Speaker, 
have to do with my concern as to the effect o f this 
on tax collections.

Mr. F uentebella. N o, m ay  I ju s t  . . .

The Presiding Officer (M r. G arcia , M .). So 
the Gentlem an is lim itin g  h im se lf to  th is  proviso 
as proposed on page 11?

Mr. P uyat. N o, Mr. Sp eak er, I am  also  pr°' 
pounding a question as to  th e  am en d m en t previously  
approved, because if  it  w ould  resu lt in  a  b ig  din)1' 
nution, I m ight seek  recon sid eration  o f  th a t parti^  
ular one.
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The Presiding Officer (Mr. Garcia, M .). Will 
the Gentleman from  Camarines Sur . . .

Mr. Fuentebella. W ith the permission of the 
Chair and the distinguished sponsor, there is no di
minution because the corporation has already been 
taxed, and w e are taxing the dividends declared 
by the corporation in favor of the individual 
stockholders. N ow , w e are trying to place under 
the sam e situation partners of a partnership 
which are taxable, meaning the partnership 
itself w as already taxed. And we are now con
cerned w ith  th e distribution of profits to the 
individual partners. Under this second scheme, the 
share o f individual partners will> be taxed as div
idends. A  final tax  w ill be imposed which is 15%.

Mr. Puyat. Mr. Speaker, when I voted with the 
majority here earlier for that amendment on page 
5, I was under the impression that what would be 
taxed at 15% w as w hat remained of the partner
ship income and distributed to the partners, after 
they have been paid salaries or the like and after 
they have paid compensation income on the same. 
But from  the Gentleman's explanation now, it would 
seem th at th e partners would be exempt from pay
ing taxes on th eir salaries and would only pay 
15% tax.

I would think, Mr. Speaker, that there is a 
difference here, and there is really no real parallel 
between th is case and th at of a corporation. Be
cause w hile i t  is  true that in the case of a corpora
tion the stockholders w ill pay 15% tax on dividends, 
and the rationale for  that is that the corporation 
has already paid the corporate income tax which 
the partnership, taxable as corporation, would also 
Pay— in the case o f  the corporation, i f  the stock
holders are also employed by that corporation, they 
are not exem pt from  paying tax  on their salaries 
from the corporation. So w hy should the partners 
of a  partnership  be exem pt from taxes on their 
salaries or sim ilar  compensation in the partnership, 
^fr. Speaker?

Mr. Fuentebella. Mr. Speaker, in order to 
svoid confusion  on the discussion of this particular 
Platter, m ay I  be allowed to read to the Gentleman 
from Surigao del Sur the approved amendment? 
As approved, paragraph (e ) on page 5 would read:

"D ividends received by an individual who 
is a  citizen  o f  the Philippines or resident 
alien from  a  dom estic corporation and the 
share o f an individual partner in a partner
ship  subject to  ta x  under Section 24(a ) shall 
be subject to  a final tax  at the rate of fifteen 
percent (15% ) on the total amount thereof, 
w hich shall be collected and paid as provided 
in Sections 53 and 54 o f this Code."

So w here does the disparity lie, Mr. Speaker?

Mr. Puyat. As I said, Mr. Speaker, I was under 
the impression that if  the said partners were paid 
something in the nature of a  salary or a regular 
monthly allowance, that this would be subject to  
gross compensation tax in the same manner that 
a stockholder of a  corporation, if  he is employed 
by the corporation, will not be exempt from tax  
on his salary. And at the same time, as a stock
holder, he will again have to pay 15% tax  on the  
dividend that he receives. It would seem, Mr. 
Speaker, that the partners in these partnerships 
that are taxable as corporations will be receiving, 
shall we say, a tax benefit that is much too great.

Mr. Fuentebella. Mr. Speaker, I think w e have 
to differentiate the relationship of the stockholder 
with the corporation, and the relationship of the 
partner with the partnership. I t  is true that the 
stockholder may become the employee o f the cor
poration because of the separate personality of the 
corporation. Whereas in the partnership, Mr. 
Speaker, I could not conceive of a  situation whereby 
the partner himself w ill be the employee of the part
nership. Because in the partnership, the partners 
share in the profits o f the partnership; they share 
from the profits pro rata, whereas in the corpora
tion, the sharing would depend on the stockholdings 
of stockholders. In a  partnership, the rights and 
obligations of the partner would depend on the  
articles of partnership entered into by and among 
or between the partners themselves.

I think we have to go back to the basic distinc
tions between a corporation and a  partnership.

Mr. Puyat. Mr. Speaker, it would seem that 
where it is convenient to draw a parallel w ith a 
corporation, it is claimed that there is a  similarity, 
and that is why the 15% rate is being claimed to  
apply, the same w ay as the tax  on corporate divi
dends received by stockholders is 15%. But where 
it  is not convenient, the distinction is being drawn.

Mr. Fuentebella. Precisely, Mr. Speaker.

Mr. Puyat. It would seem to me that the result 
of this, Mr. Speaker, will be a reduction in tax 
collections.

MR. Fuentebella. Precisely, Mr. Speaker, we 
are trying to make a parallel distinction simply 
because we would want to make the partners in the  
same situation as the stockholders o f the corpora
tion whereby they are subject to a 15% final tax. 
In fact, if  I may be allowed, this proposal on divi
dends would even minimize the effect of economic 
double taxation, meaning to say that two persons 
are taxed by the same taxing authority on the 
same income.

Mr. Puyat. Yes.
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Mr. F uentebella. W e can compare this w ith  
ju rid ica l double taxation  whereby two states tax  the 
sam e incom e o f  the sam e person for the same period. 
So, th is  proposal in effect m inim izes the ta x  liability  
o f th e  partn ers them selves. A t least w e impose 
a 15 r/o h igh er  ta x  on the income or the profits that 
th ey  receive because w e construe the same to be 
dividend.

Mr. Puyat. At any rate, the Gentleman has 
clarified previously that the new amendments he 
proposes will not add to the tax relief.

Mr. Fuentebella. Precisely, it w ill not.

Mr. Puyat. Given to th e partners o f  . . .

Mr. F uentebella. Y es, in fact, I intended to 
c la r ify  th a t w ith  th e distinguished sponsor after  
all th e  am endm ents for  the definition o f the gross 
com pensation  incom e w ould have been finalized be
cau se  w e  really  have to  distinguish, for instance, 
betw een an individual w ho would fa ll under a gross 
com pensation  incom e schem e and who at the same 
tim e, fo r  instance, has a savings deposit w ith  a  
bank. N ow , since th e  savings deposit would be 
im posed a  final w ithholding tax, then w ith  respect 
to  th is  particu lar aspect he would fa ll under cate
gory  3. B u t as I intim ated earlier, and I th ink the  
distin gu ished  sponsor w ill bear m e out and he w ill 
a g ree  to  th e  th in k in g  o f th is Representation, our 
in ten tion  rea lly  is , i f  an individual would fall under 
th e  gro ss  com pensation  schem e and he has savings 
or  tim e  dep osit in a  bank the interest o f which  
h as been im posed a  final w ithholding tax , then he 
w ould  be deem ed to  fa ll under th e  gross compensa
tio n  schem e fo r  incom e he received as salaries or 
w a g es  or a s defined by th is particular provision.

Mr . P uyat. And th e Gentleman believes, Mr. 
Speaker, th a t h is  earlier proposal w ill not result in  
a n y  g rea t d im inution o f ta x  collection?

M r . Fuentebella. N o, Mr. Speaker.

M r . Puyat. In  th a t case, Mr. Speaker, I do not 
seek  reconsideration , and I thank the distinguished  
G entlem an.

Thank you very much.

Mr. Davide. Mr. Speaker.

The Presiding Officer (M r. Garcia, M.). The 
G entlem an fro m  Cebu is  recognized.

Mr. Davide. Y es, Mr. Speaker.

The am endm ent w ould be on page 11 between  
lines 19 and 20.

The Presiding Officer (Mr. Garcia, M .). The 
Gentleman m ay proceed.

Mr. Davide. The am endm ent would consist in 
the insertion of a new  paragraph w hich would read:

(C) E X C LU SIO N  FROM  GROSS COMPEN
SATION I NCOM E.— T IIE  FOLLOWING ARE 
EX CLUDED FROM T H E  COM PUTATION OF A 
GROSS C O M PEN SA TIO N  INC O M E:

(1) ACTUAL, M ORAL, E X EM PLA R Y  AND 
NOM INAL D A M A G ES R E C E IV E D  BY THE 
EM PLOYEE OR H IS H E IR S  P U R SU A N T  TO A 
FIN A L  JU D G M EN T OR COM PROM ISE AGREE
M ENT A R ISIN G  OUT OF OR R E LA T E D  TO AN 
EM PLO YER-EM PLO YEE R E L A T IO N SH IP ;

(2 ) ALL ITEM S E X C L U D E D  U N D E R  PARA
GRAPHS [C] (1 ) TO [C ] ( 8 ) ,  INCLUSIVE, OF 
SECTION 29.

MR. San  Juan. It is accepted Mr. Speaker.

T he  Presiding Officer (M r. Garcia, M .). Is 
there any objection? (Silence) T he Chair hears 
none; the am endm ent is approved.

Mr. Albano . Mr. Speaker.

The Presiding Officer (M r. Garcia, M .). The 
A cting Floor Leader is  recognized.

SU S P E N SIO N  O F C O N SID E R A T IO N  
OF C. B . N O . 34

Mr. Albano. With the permission of the dis
tinguished sponsor, I move to suspend consideration 
of Cabinet Bill No. 34 until tomorrow at ten o’clock 
in the morning.

The Presiding Officer (M r. Garcia, M.). Is 
there any objection? (Silence) The Chair hears 
none; the m otion is approved.

Mr. Albano. Mr. Speaker.

The Presiding Officer (M r. G arcia, M.). The 
A cting Floor Leader is  recognized.

R EC O N SID ER A TIO N  O F A P P R O V A L  
OF JO U R N A L

MR. Albano. Mr. Speaker, m ay I seek  recon
sideration o f the approval o f y esterd a y ’s  Journal 
to  allow  the d istinguished  G entlem an from  Iloilo 
to make his correction?

The Presiding Officer (M r. G arcia, M .). Is 
there any objection? (S ilm ra)  T he C hair hears 
none; the m otion is approved.


