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i i ‘he Senate of the l'hi“]ll]iHCS! for 1
tion, No. 11 with Senator Sumulong as the submitted it to the Senate of th

sponsor.

The PRESIDENT. Consider::iiton of‘ Pro-
posed Senate Resolution No. 11 is now in ¢
der. The Secretary will please read the resolu-
tion.

The SECRETARY::

RESOLUTION CONCURRING IN THE RATIFICA-
TION BY THE PRESIDENT OF THE PHILIP-
PINES OF THE AGREEMENT ESTABLISHING
THE ASIAN DEVELOPMENT BANK.

WHEREAS, an Agreement Establishing the Asian
Development Bank was opened for signature at Ma-
nila, Philippines on December 4, 1965, and signed by the

authorized representatives of the Philippines and other
member countries;

WHEREAS, the Asian Development Bank is designed

to foster economie growth and cooperation in the region
of Asia and the Far East and

celeration of the process of

the developing member countri
dually;

to contribute to the ac-
economic development of
es collectively and indivi-

WHEREAS, the Phili

as the site of the prinei
ment Bank;

ppines was unanimously chosen
pal office of the Asian Develop-

ries and emoluments paid
tionals of such membey”’;

WHEREAS, Article 64 of the Agreement provides that

i‘.; shall be ratified and that the instrument of ratifica-
tion shall pe deposited with the Secretar

- ¥ General of the
United Nations; and

WHEREAS, the President of the
seen and considered
found it

I’hilippines, having

ed Agreement, has
atify the same and h

the aforemention
desirable to r as accordingly

Phil-
onstitution of the
concurrence as required by the Constitution

ippines; Now, therefore, be it

) . 2 n-
Phliippines ¢°

RESOLVED, That the Senate of the Pres-

— ; the
: atification by
cur, as it hereby concurs, in the ratifica

nt Es-
el . aforesaid Agreeme
ident of the Philippines of the aforesa subject to the

e A Jank, :
tablishing the Asian Development Ba tipetains

ares that it

A SViTieaines decl
reservation that the Philippines dec . the right to tax

for itself and its political subdivisiol i
3ank to

£ T ‘I [
salaries and emoluments paid by the 5 Article 56, par

nationals of the Philippines” pursuant
2, of the Agreement.

from
The PRESIDENT. The gentlemas
Rizal has the floor.

. e NATOR
SPONSORSHIP SPEECH OF SENAT

Senator SUMULONG. 11\111‘. tE).re
dies and Gentlemen of the Senate: i O3
ce on I_fore.lgc co”

for l.ije ag’

men’

suMULON®

aa
sident,

In behalf of the Committ .
lations, [ have the honor to Submgody t
sideration and approval of this DeveloP
reement establishing the Asian

Bank, oW

[1.ko= 5
te W€ s
As all the Members of the Senate Wance

. there
sometime in December of last 'Yealat ]Onfereﬂd
conference held here in Ma-mfl!s,iarl Baﬂk’that
of the plenipotentiaries of this Pshilippiﬂes
it was the good fortune G'f_the ¢ this Bank:
Manila was chosen as the site © Cember 27’

In that same conference O Driefﬂen t’c,pﬁ'
1965, 27 countries signed th?.agines 129 1&
count,ries of which the P hlhplgd of 111011’
These 27 countries were Compcﬁs and 8 (0
gional members, 19 Asian count%een iﬁfsmber
regional countries. We have hat the ARl
during our committee meeting t31 190
of signatories have increased to 2%

‘ANa f
; _re 1on 0
are countries and 12 are non-reg

£
signat'ue fo
The agreement was opened fﬁé dt’adll;’}’ 3ils
December 4 of last year and t ne Jan®’ b
the affixing of signatures was O, fatify.lny‘r‘
cf this year. The deadline fOr of this
agreement is up to Septembel‘

Maych 10, 1966
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The charter of this Asian Bank provides that
the Bank shall have an authorized capital stqck
of $1 billion divided into 100,000 shares with
A par value of $10,000 each. The shares are
divided into two classes: paid-in shares and
callable shares. Every country that becomes a
Member of the Bank has to subscribe for shares
and her subscription shall be one-half in paid-
1 shares and one-half in callable shares. ‘Take
for instance the Philippines. Our subscription
IS to the amount of $35 million. One-half of
that which is $17-1/2 million will be in paid-
" shares and the other half will be in what i
-OWn as the callable shares. Using the Phil-
IPpines again as an example, I say that her
Paid-in shares of $17-1/2 million have to bc
Paid in fiye installments. The first instafllment,
Which wil[ pe one-fifth of one-half, will have
t be paig within three months after the agree-
20t has come into force and effect and the
2Ur other installments will have to be payable
eVery Succeeding year following the pgyTent
o, the first instaliment, The subscription! has
1o be Paid 50 per cent in gold or in converitble
“UTrency ang the remaining 50 per cent may be
Faid in |y currency. In other words, in the
“ASe of (he Philippines, we will have to pay
Ohe-half of our subscription in gold or 1n con-
}“’.l'tlble currency and the other half we can pay
= phllippine currency.

e It s Provided in the calendar that at li;isrt1 6t(c)>
;i\s, ent of the subscription should per ¥
luaiﬁn “Ountries, to countries 'of the reglonr.nittee
n Y as reported to us during our com o
'oeetmg’ $50 million, that is 35 per cent O
1@;?1 SUbscription, has been subscnbgcll.by ;11?:1—1
be cOuntries, and so $650 mil 1ofn o
to Subscribed by Asian countries. So far, £o¢
'tal SUlbSCl‘iption for the Asian cpqntnes ad
t};fen >20rt by only $3 million, but it is expecg:]e
c‘l.eat -8 shortage may be covered' before :
Adline for the ratification of the instrument.

pr(;r he PUrpose of the Bank is to fo;tf}iea;f

Elop Le the development programs O the un-

Ao, Al memper countries, particularly i
1de\:e10ped Asian countries who are mem

of the Bank. The resources tl?at Wi.l]. be usgd
by this Bank will be the paid-in cap_ltal. This
Asian Bank will borrow from outside sectorz:i
both public and private, and the borrowe
funds will also be used by the Asian Bank for
financing development programs of_ the mem-
ber countries and also productive private enter-
prises in the territories of the member countries
here in Asia.

The administration of the Bank is placed 1?
the hands of a board of governors, a board o
directors, a president and one or more‘uxlnge
presidents. The board of' governors }:Vl e
composed of one representative from eac megn-
ber country, and since there are 3‘1 If,nem er
countries, the board of governors will be com-
posed of 31 members. The board of d1reclt)ors,
however, will be composed of 10 mﬁm ers.
There will be 10 dire_ctors, out of whlcd seiv‘erf
will be Asian or regionall members a1,1 three
will be from the non-regional melmbcdr. ‘COE.IH':
tries. May I say that the term of the directors

1s two years.

The president of the Bank will be tlil_ectecl br);
the board of governors for a term of wle Y:iﬂ ;
he should be a national of a regional m -
o In other words, the president of Fhe Ban :
i Soﬁsian. He shall be the 'chaxrman of
musi) erd of directors, but he will vote onll)y
t'h lienor?ecessary to break a tie and he shall be
:ifle legal representative of the Bank.

s about the voting
: ealy hsal}jn:mllc:::e::r cglfxf?ries because this was
rights ?f t flat we threshed out rather exten-
ol e we asked: Mr. Balmaceda and’ hlS’
sivglzf r?:?ig testify before us in our committee
assista

meeting.

; er-countries are

The Yoting '\;fhtcs)noef i;nlirlr"lgwn as the basic

divided lgtover y I'mmber_country has the- same

voles =2 febasic votes regardless‘of the size 01'.

SHmbEL & tion. In this particular case of

11;31‘ .;us?asnin%evelopment Bank, each member-
the As

cry will bave 806 basic votes, s that Ja-
coun !





