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tion, No. 11 with Senator Sumulong as the 
sponsor. 

The PRESIDENT. Consideraiton of Pro­
posed Senate Resolution No. 11 is now in c 
der. The Secretary will please read the resol u­
tion. 

The SECRETARY: 

RESOLUTION CONCURRING IN THE RATIFICA­

TION BY THE PRESIDENT OF THE PHILIP­

PINES OF THE AGREEMENT ESTABLISHING 
THE ASIAN DEVELOPMENT BANK. 

WHEREAS, an Agreement Establishing the Asian 

Development Bank was opened for signature at Ma­

nila, Philippines on December 4, 1965, and signed by the 

authorized representatives of the Philippines and other 
member countries; 

WHEREAS, the Al:;ian Development Bank is designed 

to fos~r economic growth and cooperation in the region 

of Asia and the Far East and to contribute to th . 
celeration f th . e ac-

~ e process of er.ononuc development of 
the developmg member countries collectively and . d' . 
dually; m lVI-

WHEREAS th Ph ·1· · 
. ' e I Ippmes was unanimously chosen 

as the Site of the principal office of the Asian Devel 
ment Bank; op-

WHEREAS, Article 56 
'd th " ' par. 2, of the Agreement pro-

VI es at no tax shall b l . 
. e evJed on or in res ect f 

salaries and emolurnentf! P . d b P 0 

alt t · · ai Y the Bank to Directors 
erna es, officers or employees of th B . . ' 

t e ank, mcludmg 
exper s performing missions for the B k 
a member d · . . an ' except where 

eposits With Its instrument of t'f' t' 
o t ra I Ica Ions 
r accep ance a declaration that ·h . . 

itself and . . . sue member retams for 
. Its political subdivisions the right to t l 

nes and eiiwluments paid by th B k . . ax sa a­
tionals f h · e an to Citizens or na-

0 sue member" ; 

WHEREAS, Article 64 f th 
it shall b , . . o e Agreement provides that 

e Iatified and that th . 
tion shall be d 't d e m strument of ratifica-

eposi e with th S 
Un'ted N . . e ecretary General of the I atwns; and 

WHEREAS, the President of th PI . . . 
seen and con 'd d e nhppmes,. having 

Sl ere the aforement ' d 
found it" desl'r·abl l wne Agreement, has 

· ' e o r·1tif th 
' Y e : ame and has accordingly 

. . . for its 
submitted it to the Senate of t. he PhJl ipp mes, . 

. . f the Phil-concurrence as r equ ired by th e Cons t itutiOn o 

ippines ; ow, therefore, be it 

1.. ines con­
RESO LVED That the Senate of t he Ph upp 

, . . . . b the Pres-
cur, as it hereby concurs, in the ratif icatiOn Y r." 

. . . 111ent .c.s· 
ident of the Philippines o.f t he afuresa 1cl Aglce h 

. . . " 1. ubject to t e 
tabhshmg the As1an Development Ban '' s . ' 'retainS 
reservation that t he 1:-'hilipp in es declares that 1t t taX 

f ·t If d · 1· · 1 bd' · ·ons the right 
0 

or 1 se a n 1ts po 1tlca ~u I V IS I . . 
15 

or 
. . k to cltlzel 

salanec and emolument.~ pa 1d by the Ban . 
56 

pal'· 
. . . . ., t Article ' nat10nal s of t he PhJi1ppmes purs ua nt 0 

2, of the Agreement. 

The PRESIDENT. 
Rizal has the floor. 

frotrl 
The gentleman 

oLoNU 
'I' 0 l' S lJ .l\1 SPONSORSHIP SPEECH OF SENA " 

Senator SUMULONG. Nlr. 
. La~ 

President, 

dies and Gentlemen of the Senate: . Re~ 
. foretgn ~ 

In behalf of the Commtttee 0~ _ the col1 

1 . I b ntt for a~ .1t10ns, have the honor to su 1 d the tlo 
. . · Bo Y t 

S!derat10n and approval of thts lo<lllle!l 
A . Deve .r 

reement establishing the s1an 
Bank. 

}.{!loW' 
te well s a 

As all the Members of the Sena here -wa e 
. . f 1 year t e!lc sometime 111 December o ast . a confer 

110 
conference held here in Manda,. :Baok, a at 
of the plenipotentiaries of this Ast~;. pioes th 
it was the good fortune of the Phht ~p }3aok· 
M . h . t 0 f t 1S 4 Aa mla was chosen as t e st e bef ' 

Qecertl z1 
In that same conference on eetlleot, 

11
e. 

1965, 27 countrie.c; signed th~_agf11es is
9
°re" 

countries of which the PhthPPd of 1 !l" 
Th . pose 8 pO j . ese 2 7 countnes were com . aod 

01
eu 

gional members 19 Asian countrtes iofot' 17er 
. '. h been 0 01 1 regional countnes. We ave the 11 piC 1 

during our committee meeting th:t I9 of "'trieS· 
of signatories have increased to 3_ ' al coll0 

11 . egto11 ov are countnes and 12 are non-r 
0

re ( 
·aoat fo 

d f r sib · e 1 
The agreement was opene 0 deadb11 y :3. 

December 4 of last year and the ptlj:lf 1Jl5 
. . . . De J a . a t 
the affixmg of stgnatures was 0 tifY111 z:, ettf · 
cf this ye~r. The deadline _fo~ d this Y 
ag reement 1s up to September 3 
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The charter of this Asian Bank provides that 
the Bank shall have an authorized capital stock 
of $1 billion divided into 100,000 shares with 
a par value of $1 0,000 each. The shares are 
divided into two classes: paid-in shares and 
callable shares. Every country that becomes a 
member of the Bank has to subscribe for shares 
~nd her subscription shall be one-half in paid­
tn shares and one-half in callable shares. Take 
~or instance the Philippines. Our subscription 
I.s to the amount of $3 5 million. One-half of 
~hat which is $17-1 / 2 million will be in paid­
~t shares and the othe.r half will be in what. i.' 
i n~wn as t?e callable shares. Using the Phtl-
PI?m~s agam as an example, I say that her 
pa~d-_In shares of $17-1/2 million have to be 
P<ll~ In five installments. The first installment , 
Whtch will be one-fifth of one-half, will have 
tc, be paid within three months after the agree­
~lent has come into force and effect and the 
our other installments will have to be payable 

every s d' . h t C'·f t ~ccee. mg year followmg t e_ p~y~en 
t o he fu-st Installment. The subscnpt10n, has 
\) be 'd · · bl Pat 50 per cent in gold or m convent e 

currency d h . . 5 be Paid . an t e remammg 0 per cent ~ay 
tn local currency In other words, m the C<ts . . 

0 e of the Philippines we will have to pay 
ne-half f · ' · · · v . o our subscnptton m gold or m con-
r.rtibl 

; .... e currencv and the other half we can pay 
~n l.~hT ' 1 Ippine currency. 

It. 0 0 
1' Is Provided in the calendar that at least 6 .er ce . . t 
l\.s· ntt of the subscription should pertam 0 

tu:~n countries, to countries of the region. _Ac­
llle '! as reported to us during our committee 
t etmg, $50 million, that is 35 per cent of the 
Gtal sub · · 'b d b n r,., · scnptiOn has been subscn e Y no -
"gion 1 ' · · h 11 t) a countries and so $650 mlllton s a 
C SUb . ' . h 

tot 1 scnbed by Asian countries. So f~r, t e 
b a subscription for the Asian countnes has 

een sh b . . · · t d tl1 on Y only $3 mtllton but tt ts expec e 
at th' · ' h 

dead!' Is· shortage may be covere~ before t e 
Ine for the ratification of the mstrument. 

Pt 'the PUrpose of the Bank is to foster and 
&;i~lllote the, development programs of the re­
cl ~ r~al l11ember countries, particularly the un-

evelop d A · · 1 . n1en1bers e Sian countnes w 10 are 

c,f the Bank. The resources that will be used 
by this Bank will be the paid-in capital. This 
i\sian Bank will borrow· from outside sectors, 
both public and private, and the borrowed 
funds will also be used by the Asian Bank for 
ftnancing development programs of the me.m­
bcr countries and also productive private enter­
prises in the territories of the member countries 
here in Asia. 

The administration of the Bank is placed in 
the hands of a board of governors, a board of 
d irectors a president and one or more vice 
presiden~s. The board of governors willr be 
composed of one representative from each mem­
ber country, and since there are_ 31 member 
countries, the board of governors will be com­
posed of 31 members. The board of directors, 
however, will be composed of 10 ~embers. 
There will be 10 directors, out of whtch seven 
~y~: ill be Asian or regional members and three 
will be from the non-regional m ember coun­
tri<:>s. May I say that the term of the directors 
is two years. 

The president of the Bank will be e~ected by 
the board of governors for a term o! five years 

d he should be a national of a reg10nal mem­
~-~r. In other words, the president of ~he Bank 

b Asl.an He shall be the chauman of 11.lUSt e • . · 
the board of directors, but he: Will vote only 

h Cessary to break a tie and he shall be w en ne 
the legal representative of the Bank. 

a fe w words about the voting Let me say . 
. f h member countries because this was 

nghts ? t t~ t we threshed out rather exten­
the pomt a ked· Mr Balmaceda and his 
·vely when we as , · . . 

st . t'fy before us in our committee asststants to tes 1 

meeting. 

. · hts of member-countril:!s are The votmg· ng · . 
.. . into two: One is known as the baste 

dtvld,ed d very member-country has the same 
votes an e f h · f b f basic votes regardless o t e size o . 
num ebr o 'ptt'on In this particular case ot 
her su sen . h b 

A · Development Bank, eac mem er-the stan . J 
t 0 nri'll have 806 baste votes, so that J ­coun ry vv 




