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TUEBDAY,'OCTDBER 2. 2000

OFENIRNG OF THE SESSI0ON
At Frar J 3 the = Senate Prgéid@nty Heary
Franklin M. Dirilon, cald dedd gyl SEEE L O to

order.

The Fresident. The  28th SENGS 10N oT the
the Twelfth Conaress

H
=t

Second Regular Session ¢
i hereby called tu'mﬁdmr.

et us all  stand for * the Cpening prayer oT
Sen. Renato Lo Companerc Cavetano to be read
or his behalf by Sen. Juan M. Flavier. '

Sen. Juan M. Flavier is recognized.
Everyvboady rogse for the prayer.
FRAYER

Senator Flavier. This ig ' the praver
prepared by Sen. Renato L. Companero Cavetano.

Heavenly Father, e SO e of life and
wisdom, we praise, | worship arnd alorify
Thee because of the manifold spiritual.,
material and phvsical Rlessings You have

s towed uporn | UG « Theant PAwIRI tam,‘ for

o]
guiding L ir craftting the laws ard’

resolutions we deem as needed to meet  and
overcomes the difificult Ctimes our people
Tind themselves Soin. We realize and
acknowledge that without You e Can do
rnothing. frved unless W trust You  to ime 1
s as  olay in Your mighty hands W cannot
bexcome Your . suitable vessesls to bhless
athers. Wez therefore beseech You to hold
e in Yoy miahty Marcs and regenerate L

hearts by faith S50 that ] might truly

ot

hecoms the children of light instead o f



oark

1 bett

Holy
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as
orily
‘what
what
SEIV
unif

and/or

can
the
glob

(Lt

crim
erich,
A e
brehii
shin
Qive

| , TEar
migh
Savi

Tl

call the

The
el Ly

MEGS . of love

Y ues in the face of

because only Yo, ot tie Sl

instead of hatred., ard
grment instead of bitterness.

Heavenly Father, e also pray theat Your
Spirit’ always shear . and aquide . o

e and gdiscussion in the o5 g e 63 4 O hall
well g in
what  is

i important . aricl

committes  hearings, s that
according o to Thy will, orily
recedTul . i only
may produce g oo T the people we
€y may ] griacted in the end . L.otrd.
gdivisive personal
political agerda, T only i urnd by
W anhileve victory Ve what might be
‘ SOy e ki humarn ity rnow -

&l Terrorlsm. e this whi Yo

[FOWEY S .
effectively put an end o these. Yers
laws, rules ard

matter but all

Carn | Formulate

lations te CIOVET this

Mg b intendesd to minimize loss trf

and property . will bres meaningless in

Face . of determined bombers Cand
intervens. : Inm e
aobliterate gy
imény Fesim . Teach ut:a Elw soe | that

clouds the ANTY astill

irnals unless Yoo
Garily W ot indeesd Can

e o f
ricl the dark
18t e might oo [Ty waith wlBt

GGy 50

r taska, unburdensd by unwarranted

o angd andietis

Thanrk Yo 50 much ol g Lol In e

Ty ard glorious IHEInE o wilie Lo e

.

or, Jesus Christ, we pray. Amen.

Seoretary will © please

Fresidaent. The
rell

ROLL CALL

foting Secretary o - [Athy.
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Chhat we proc

el

The Frresident. i T e arny ohijection?
I T erice Theres eing FICre , T eyt i o i

approved.

Senator Leviste. e . ident. I merve

s bo the FReference of Business

The Fresicdent. ) avall whi the LG e C 6

(whi Wi colleagues, ©obhere is & bill o Third

teacling. May be W Céann proceead with that Tirst

anrd defer reading of 0 the Heference ot

Business.

MOTION OF SENATOR LEVISTE
g Deferred)

(Reference of Busine

Senator lesviate. Meay 1 therefore move

that N e P CCEEC
at the latter end of bthe se

to the Reteronce (whi Rusiness

= L

-

3 3 O

T e Fresident. Te there - any ohiesction?
[Silence] There being TOTTE o the | motion i, &

approved .

BILL ON THIRD READING
5, Mo, 2104 — Absentes Voting Act of 2002

Senator L.eviste. P . Fresident. I MOV E
Lhat we viote (wly] Third Reading o Senate Bill
Mer o "3104. Copies of thes bhill v'warm distributed
to  the members on October 14, 2002 complying

with the three-—-day rule.

Tie Fresident. Te there any objiection?
[&ilernce] There being none, voting o Third

Reading (g Senate Lﬂll No. - 2104 ig oW in
Grder. / '

The Secretary will please el orly the

title of the bill.

Tie - Acting Secretary. ‘ Senate Rill Mo
2104, entitled



SN ACT FROVIDING FOR a SYGTEM OF
OVERSEAS ABBENTEE VOTING EY
QUALIFIED CITIZENS OF THE
FHILIPFINES . ABROAD, AFFROFRIATING
FUNDS THEREFOR, - AND FOR OTHER
FURFOSES

. The Fresident. e shall now vote Dﬂ. the
Bill and the Secretary will call the roll.

The Acting Secretary. Senators

T F- Y oF- S O v Yes
mquiHOWOtha..au."n,..uu."...YmE
FrrOY e wunenwuuneswea I
BarbBerS. e ewanoune ek .-

BlaZOMe v awanswnnas Wwm ek Ve
Y ELAMO . v v s v nww oo usununmnu s

De CastrOemneeaee.en Cum s un e Ye
Ejercito Estrada. . ... e nn o TES
Flavierae e s wun “n s aw ek wowom e TEG

O S S 0w v w v nm o ww o nnnwennwwneastE2E
Jaworsklcewe o ke TES
[ W g =X | TR 3=

legarda Levisteos oo oo uesonaa b =2
MagsaySay Jieuwwuvnuanuunnuwnnat B8
Osmesria (J)uuuyn..u“, ........... Yes
Oemefia (5)ueewwenan . LHes
Fam@ilimame o e e eeees “ e Yes
FAmErnEel Jraeues .. "e e u e o . e YES
Tt v - e Wow ek e B, e Abstention
Fevillasw. s s ek ‘e
SOttt IIl.wunvuunuenons e mae e TES
Villar Jruueueesssaneonnnunes
The Fresidentee.. .. ... C e nw e TEE

AFFROVAL OF §. NO. 2104 ON THIRD READING

The Fresident. With 17 atfirmative Vet ERE .

ore negative votea, and one abstention, Senate
CBi411 No. 2104 is approved on Third Reading.



Senator Angara g recognised to explain

his vote.
Senator Recto. Mr. President.

The - President. Ler. <alph . Recto 1e

recognized.

Genator Recto. With the permnission of the

Chair arl the Body . iy virte WA recorded I

think in the aftfirmative.
The'Pr@gid@ﬁt. Thaﬂ is correct.
EXFLANMATION OF VOTE OF SENATOR RECTO

Senator FRecto. My  vote is to abstain Trom

voting DEcause I wanted & Mme amendments to e

‘made to  the hill 50 that later Or t e OFWe

wolrld alsa bre abrle to voate o their local
chied swecutives as well.

The . A1l riabt, place on record
the abstention o f Sermator Recto. The vote

thar@fOﬁﬁ 1% «nw
Senator Villar. Mo Fresident.

sicent. Sern . Manuel B YVillar Ji

The e

ig recognized.

Senator Villar. Mr . President, I Jjust
e ir from & ouitside the office. I understand
dy firmdshed. BTy Way .

that the voting i alre
I would like T Gy on  record that I &m For
this bill. I WA not able to vote bt I &t
for tihis ill and certainly thié bill will Qo

a long way in helping owr overseas Filipinos.
Thank vou, Mr. Fresident.

The Fresident. The manifestation ot

Senator Villar is noted.



Im View o f the manifestation of Senator
Recto, the fimal resullt o f the viating (wly Third
Reading 18 S follows: 17 atfirmative votes:
ane negative vortes s and one . abstention. The
approval is still in order and is so declared. '

Sen. Edgardo g AT e a 16 row recognized
for the esxplanation of his vote.

EXFLAMATION OF VOTE OF SENATOR ANGARA

Serator ATgara . Thank VO, M. Fresident.
I witl o not want to Mmises this opportunity to
Explain my vote on this historlc neasure.

Mr. Fresident, today we have made history.
Af e rearly 18 Clong frustrating

%]
Voeting . Bill will Tfirally brex
rassed . Wi th its DRSS AOE . the burrning © hope
F o C 3

YEREITE

e fbsent

pévd

of More than 7 million Filipinos to

participate in charting thie futurs of - their

wikly] country long denied from them, will now e

realized.

Today "« approval culminates & little over
& vear ot tedious anrd m@ticulmu% Wk
consisting of long e s spent or extensive
conswltations, - both Fes e ©oand abroad, commities
hearings and plenary debates. The Joint
Committess o f Constitutional Amendments,
Revision of Codes anc Laws Foreign Relations:
and Finance purposely incorporated the entire
recorods o f e Mirmth, Tenth, and Eleventh

I
i

(R4

Congresses to erpedl e thes consideration £
this | long ove e MEE ST E o But e e than
EVET, the imitiative  .of the  committees to
gather bhicameral and bipartisan support spared
the bhill from sufrering The SaME fate that
betfell it in the ﬁrevimuﬁ four Conaresses.



e it de . the
overwhelmning involvement

colleagues ir this gL

reflected in the quality of this

Without doubt, adeguate

security features Lo
perpetration of electoral
Some may  doubt that
adequate, But thides law is
ro 1w GV Er passed by

ie BV perfect. But

it &y still Thave is

ary L

trust Cin the abe
fight ey to vigilantly

in the Same bsath that

el .

have this law pag

Thiez absentees voters

i1l showoa the
ard support of o

st Chamber, &85 fully

legislation.

satequards and
guard against the
Traud &re in place.
it is complete and
not & perftect law &
any parliamentary breacty
whatever imperfections

macde up for with Wiy

electorate, whio will
protect their ballot
they Tought heard to

will be & wel come

infusion to the traditional and, I & sad to

BaRY . dirty politics

Lectoral sY e heEm. Cur

that pervades ol

overseas Filipinos are

financially  sescure and ccannot--1 would like to

believe-—sasily be sway el
MOTTEY 4 personalities or
vote ig centered on
positions arid politics,
platform and preEr TOrmances .
will surely charnge the
glections anc will
much-neeced fresh gust (whi

lay The luire ot
popularity. Their
issues, on primncipled
or the strength of
The absentees voters
dyrnamics of Fhilippine

definitely . breathe the

wind ifmto the stale

and polluted air that is Fhilippine politics.

atfirm this landmark measure.

Thank vou, Mr. Fresident.

for theses FEASONS that = I vote to

The Fresident. Thank YO Can  we  first

FrER OGN L R e
afhe

rwards, the Minority Leader?

SEM . CJoker F . REroY o, aric then



i

Senator Brroyo. R & T Fresident, may

explain my vote.

T e Fresident. proceead ., Senator

IOV O .
EXFLANATION OF VOTE OF SEMATOR ARROYO

Senator Arroyo. Mr . Fresident, I cast a
negative vorte o this bill rot because I want
o verte Cagainst it——hecause ne o senator or
CONQressmarn CZarn virte against this measure——hut

because the Constitution requires . . that

Congress mist eract = 1aw that would provide
for - & . syshtem of absentee voting. Eut this
bill, Qs finally approved, 18 frauaht with

dangers.

This iw & bhill intended with oo

Jintentions——-to enfranchise our compatriots

abroad. Eut I think that thes bill WRS hastily
done . It could hMave e improved 50 that it
would et the réquiremmnta of the
Constitution whiich BaYS that the sEerecy and
the sanctity of the voting must be ensured.

'

Because Wi that . Fe . Fresident, =R 1 Fraow e

sadc, this is “Lhe ki whi bill where - the
OVErseas voter——his face  will Mever be: SEEn
from L beginning to the end . This is & kind
of bill cwhere the voting will take place
withowt DV EF OneE - S. . Wwhere the OvVErSEas

voter s Tace will not be seen by anyone.
Hew im t e werld, Mr.  Fresident, Can a
voter virte wiheEn hig face as never been SEEnT

This is a faceless voting bill.

Im Tact, & voter Swill capply to bres an
C voter by JnaEil g his face will not il
& ] He will ashk for & ballot by mails i
Tace will rot e EEMETT W Mg will votes his face

will not bhe sesn.

-



M Fresident, not EVEN i Soviet Undon 16
That thing done . Alwavs, & person’ s . face 1

GEETT .

S0 because e f that, . it is . my respectful
submission, Mr . Fresident. That our 0 oduty to
Wbl cl the Constitution cannot be done irm such

a way that we also assault the Comstitution.

Tharnk you very much, Mr. Fresident.

The Fresident. S . ‘Vicente . Sotto Irr-

i recognized.
EXFLANATION OF VOTE OF SENATOR SOTTO
Senator Sotto. Thank vou.

M. Fresident, I would - have wanted to
Explain my vt during . the nominal voting. - but
1w I feel it is anti-climactic althougﬁ it is
sitill very important, ey I Just be  allowed to
submit the explanation ot vy virte inasmach a%
this is anothar cliream for this representation,

i

Maving Tiled this brill a8 early as Auvgust 20,

1992, during the Ninth Congress.

50 with that and - my congratulations to the
SROMTE0r, may I Just e allowed to submit the

wr i bten s lanation of my  vote, which 18 in

favor, of course.

Thes Fresident. Yes. Thes Secretary will

recordd ke wr-itten explanation of Senator.

Sotto a5 iTf the & EUMEr wWas deliversd——an

aftfirmative vote.

The Forl Iowing I8 the we it ten explanation

at vote of Senator Sotto:

10



it is & distinct honor and privilege to e
a  member o f the Senat& as it considers for
approval thes Absentes Voting bill. Dues
recogrnition is | in order to Sen. Edgardo  J.
PTCar & , Chadrmears o f the Senate Committes (wiy}
Constitutional Amendments, Revision of Codes
arc Laws who sponsored the measure. ’

With mue rereced reforms in oy country .

glectoral PIrocEss, this representation first
filed arnd imtroduced the Absentee Voting till
a8 early as  last SAugust 20, 1992 during the
xaul
[

ConQreEss. In Tact, this WES e of  the
earliest bills that this representation filed
and introduced a5 - neophy te Senator. " Then
Senalte ‘BHill  Now &HES sought to provide &
mechanism for the reqlistration of our
Aababayanﬁ abrroad ir order o them to

prercise their right to vote.

The legislative wheel grinds slowly but it
is  no CaUE Tor  worry. The passage of this

i ll 10 VERET Tater i t e realization of &
dream _ Tor this representation. CToday is
considered the culmination of all - of our
ffortes and it shows wllly deep commitmernt to

&
our overseas Filipino heroess.

The history - of  democracy ig 0 measured in
e e parnding power of - the rright " to vobe. The
WOIMmeEn had to Tight for it. The slaves were
denied it Bt ikl citizens abroad whiom we
&l l e rn Cheroes showld | be allowed Cto vorte

for the leaders o f this country. I vote W
For Senate Fill M. 2104 wride Committes
Report MNo. 39, '

Sen. John H. Osmefla is recogrnized.

EXFLANATION OF VOTE OF SENATOR OSMENA (J)

11




Bernator Osmefa (J). Yes, Mr. President.

I would like to mak e & Tew remarks arct
FEserve & lengthy explanation of my vote to e
asubmitted to the Secretariat.

But for  today, Mr. Fresident, let me | say
that this is landmark legislation that will
oharce . e character (ki oL electorate and the

gquality of those elected.

Freead T om the politics, M w Fresident, of-

QLN s and gold and hopefully the blinding glare

of Tloodlights, W have &I opportunity to look
forward to thedr cortributing Lo & FEw Era in
our political history. ‘

Thank youw, Mr. Fresident.

The Forl lowing is the written explanation

oF vote of Senator Osmefda (J):
Insert

The President. A1l right.

Senator lLeviste. I move tha Wes recognize
Semnator: Fraimentel for Cothe edplanation o -

viote ..

CThe Fresident. Sen. fouilino . Fimentel

Jr. is recognized.
EXFLANATION OF VOTE OF SENATOR FPIMENTEL

Senator Fimentel. M. Fresident,  with the
permnission of the Chamber, I introduced into
the Reacord vesterday &n explanation ot my vote
becauses I thouwght that it WERE aoing to bes

-3

ool




) .
vestarday that Wi weould vote CowEon this

MEASUreE .,

-

Monetheless. let ime Jjust advert o come | ol

Py

e statemsnts of
against this bill by Gay ing that it heas beean
hastily done. I d not think that a bill that
1ul pernding for £ he last 15 vears  could

Senator Arrovo - when he voted

Mas byes

Gver be sadd to have been hastily done, M.

Fresident.

.

Also the matter of thw' so—-cal led allowing

faceless voters to vote may not really take’

place considering., My . Fresident, that there
1% a provision in the bitl  for the enactment
whi Cthe implementing rules ar regulations by
thes Commission ]! Flections, which rules will
take Care whi ensuring that orly QErLLLE , real.,
alive Filipinos i1 el e Centitled to vote

under the bill that we are now discussing.

Therefore, it 18 rot quite correct to Gay
that there will e ne MmeEar s at . all to verity
the gxistence - and thie identity whil t e pEreon
wanting T EHErCl e is right to vote B e if
he & tries to dor . it by electronic MEXRME , P
Fresident, starting from applying for the
right to verte L to e time  that e actually

casts his volte.

P let mes emphasize, M. Fresident,
among obher things ., theat the vobe . we . are
15 voters actually mabes

giving to 1 e QvVErs
them THOW SOVErelgn citizens  of the land eV EnN
iAf they are residing abroad. B cause it is net
the fact that they | are sending mearey home that
makes citizens of this lands it is the fact
that they e erntitled to, choose thes leaders
of - the countey . Because without the vortes theres
201 L FTEslLs , there is o legal bornd.,  no

is ne 1¢
legal conmection that makes the OvVEersSeas
workers sovereign citizens of this country.

13



, If LW ches rest allow them te voter, M
Fresident, they Twould, in effect, become &
wandering Jew, & rootless DErson . who cannot

claim anmy homs state for his or hetr own.

;idmnt, I e ld like o

Therefore, (K B
Gay that the Senate VErE1on gnables the
OVErSeas worlkers to vorte anywhere in T he world
where Fiez might fimd himself to be—-—provided
b mes allotted - by Law——and  exercise that right

t ez applies pursuant e law aric within the

Lo vote.

also gmphasize, P .

o
s
13

Mow , it wionld like
Fresident, that — there ig S 0HME move to rremove
the P T ot the OVETSEas voters to glect EVET
the i party-—-list candidate. I think it is . &
Serlouns error o the part of &Y Qe to try to
o that because the OVErsSeas Filipino 1%
egrntitled Lo choose his party~li$t
representative at least for e reEason that - he
s L be erntitled to Crepresentation in the

House of Representatives.

el of COWESHE ., &% pointed out by Senator
Fresetos, the bill . does not, Tor the moment,
allow vt ing Tor COnQressmen as werll as local
government officials far the simple rEason

that othis L& & first step towards.

enfranchising the OVEerssas workers G0 that e
limit oty “the Fright to virtes to the president,
vice' president, senators anct party—-list
representatives. v ‘
Te T fw] ‘ ctherwise,-—to Codnclude the
' well as . . the local government
sident,-—would create an

COMGreEssmen

gfficials, i e
administrative nightmare and would probably

derail the proper dimplementation of this law.

With that statemert, Mr . Fresident, 1
would Like t firnally . close this brief
intervention by say 1ng that it is not “the

G

14



CDmmiggimn on Elections that can make the
elections clean. The LCommission on Elections
has Been with N e since time immemorial as far
G I Can recall, but alwavs, elections ir thie
country ave brezesr characterized by fraud anrd
anomalies. Orly the electorate themselves,
acting tmgethmﬁ i & conscientious Marrer , Can
Mgk e the | elections Clean. . And I believe that
because this will e the firest time,——assuming
that we - et this implemented for the elections
in 2004 -1 e OVEINSEas voters will - see tw it
that the elections will fyem Fexlcd clean and Trees
of = any anomaly by their  own  action, banding
togethsr and - working together to ersure that
there are no shenanigans  that will fes allowed
in thes evercise  of thedr vorte for 2004 . A
this is eepacially true becauwse  this will e
e first 4 mes that SOMe gotimated S, D00, Q00
Filipino OVerseas voters will EHerclise this

right of suffrage.

For theat e B0 (] Fresident, 1 vote in

faveor of this i1l - because it . is  the right

thing to do.

Thank vouw, Mr. Fresident.

The FPresident. Thank vouw.
EXFLANATION OF VOTE OF SENATOR LEVISTE

Senator Leviste. A Fresident, may I be

allowsd to suplain my vote briefly.

Taday is & monumental event in the history

of Congress. S Finally., W are able = to enact &

1 aw providing for a’ sy steam of absentes voting
by gual i1 ied Filipinos abroad. & ooal which
WAS initiated if the péast two Congresses, and

which the Senate P i privileged = to enact

into a law.

iy e (07



The abrseantes vorting bill in its present
form is e product of conscientious study . -1
believe, . intellectual A work, extensive
consultations, broad l legislative debates and
the unwavering intent to atford " the right of
st frage (W w] Filipinos abroad.,. whio remain | &n
integral part o f o community, despilte their
physical abesence, rnat i ly becaunse aof their
links with  their family - but mere importantly,

e sigrnificant anc eesential role they beep

i mairntaining - the Fhilippine eConomy atTloat
with their remittances. .

[T I cast my vote in favor of  the fbsentes
Voting i1l allow frie to orce again reiterate
that this MERSLIE shall reform, to. a great
@xtant, the Fhilippine mlectoral DIroCess by
allowing t e participation of Filipinos
abiroad, & sector that is industrious,
COUE &EOUE & informed - and educated——the Mmissing

middle class

vorke ir Fhilippine o politics——and
& sector whose vorte cannot brez bougit and who

will not allow cthemselves o (W] cosrced o

Tharassaed.

Like other citizens o f nations that are
ingrained with robust democratic institutions,
W Filipinos  attach areat importance to the
[rowE T o f oL votes.,  We consider suffrage a4 &I
Armer against & indifferent ar corrupt
government . Wee - view the glectoral  process as
o basic SO of power over political
leadership-—a o power to o help shape b Tuture

of our courntry.,

MNo Filipino, therefore, should Cbe - deprived
o f this right ard Wi this privilege to vote.
and WE at e Senate,. | are . duty-bound to
advance arcl enhance this sacred right in avery

reasonable way.



I therefore Jjoin our esteemnad colleagues

ir viobing for  bhe PARSSaEgE 11 Third Reading
Sernate Bill No. 2104,

The Pr@%idmntu' AR riqht;

oF

Senator Leviste. On & point of personal

and collective C privilege, M. Fresident,

S move that SeEr . Serglio . Oamena 11X

recognized.

1

-

W]

Before that. Mr. Fresident, Sen, Francis

M. Fangilinan wishes to explain his vote.

The' Fresident. Sen. Francis I Fargilinan

is recagnizéd,
EXFLANATION OF VOTE OF SENATOR FANGILINAN

Senator Fangilinan. Thank . VO,
Fresident. Thank you, Majority Leader.

I would like to explain my vote.

I virte in favor of this measure. Indesd,

landmearl [riece of legislation arnd, indesd,
the patential o f changing  the shape
politicsg in owr country for the better. '

s Fotential . I SAaY 4 because I think
COoncern Mo ig addressed Lo the Commission
Elections and the uecutive department.

e .

a
has

of

thes
]
It

will shape Fhilippine politics for  the etter

i Amplemented correctly. It may shape

Fhilippine politics Tor  the Worse
implemented incorrectly,. Mr. Fresident.

The Tear here, i Fresident, is  that
will firnd ourselves in a situwation wherein
entire glectoral DrOCEss is uricer-mined iT.
mentioresd garlier, the Gy OO, DO vobes is

canvassed and counted correctly.

it

wes
the

1]
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I vote ir Tavor but I vote aleso, - and put
it o record, Mr. President; that the
Commission wiyl Elections i heard put Cto
implemsnt this particular 1a&w @ff@ctiv&ly
W warnt to & hapes Fhilippine, politics
for the  better with this FTEwW DVEGEAS absentee

hecaus

voter s law.
Thank vouw, Mr. Fresident.

The Fr
is now recognized on oa guestion ofT....

siclent . DEn . Serglo . Osmerna  ILI

Senator l.eviste. Before that. M.
Fresident, Sen.  Ramon E. Fevilla wishes to

guplain his vote.

The Fresident. Sen. FReamom B. Revilla i%

recognized.
EXFLANATION OF VOTE OF SENATOR REVILLA

Senator Revilla. M Fresident, though my
virte Was not rounted because I Came in aftter
thes voting., 1 would like to put it into the

Record that I am in favor of the measure.
Thank vou, Mr. Fresident.
The Fresident. Thank you., Senstor Revilla.

The * Chair riCie FECOONLRES Ser. SeErglio Fu

Oumena TI1I1.

QUESTION OF PRIVILEGE OF
SENATOR OBMERA (B

{The Serial Scams at NMapocor—-Transco)

Senator Osmena {(5). M. Pregid@nt, allow
e to take leave of my distinguished
colleagues to speak o & matter of personal
cand collective privilege.



trial ., Mapocor cfficials We e less than candid

L ETIOWN a5 CRE hydropower complex Coin L.aguna

|
-
.
e R

csplendored TP - bhaby - conceived by REMCIS ,

.

CSCAm, the latest e, arising from  the IMF S~

months Sy I el dvered E similar

Niret
speach on this VErY S ame Floor ertitled
CEehest ﬁgrm@ﬁ@mt Mutates Intm Grotesgue
Contract.””’ I Fadd sought then to update the
members of this - Chamber on  the latest
anomalies attending the Build-Rehabilitate—

ADp?F&tE*TF&HEf&F : (BEROT) contract for the  CRBE

hiydro complex, a contract slaned betwean

Napocor and an Argentine firm known as IMPSA.

In several hearinas cconducted by Various
Senate commlttess in 1998, in 1999 arid 2000,
urtil wE WETE? overtabken by e impeachment

i thoir b e
the MNapoocor TMFEESH contract to rehabilitate and

5 IO 6 to senator’s guestions o
e pand - the Calirava—-Botocan—KEalayaar., better

IT‘JI’"DVil”I CErn

Much has been written about this marny

bectesdd churing e Erap administration, and

deliversed by Gloria.

wlT

In the words - of Luz.  Rimbar whi the
Fhilippine Center Tor Investigative
Jowrnalism, "OFf all the C contracts Cthe
government has signed with - independert POWEr
producer (IFF ), the deal with - " IMPSA provides
the most dramatic example - of how poweEr
contractors have millked millions Ffrom
Mapocor.” Shes maces & mistake. She must have
meant hillions. : O better atill, tens of

billions.
The FCIJ et Qoes on to S wlul:tz) anothesr

CEE-Mapocor deal which has turned out to be &
zp-ial mdghtmare for the Filipino people.

&

e tend to b1 aumes the over—purchase - of
overpriced contracts o - Fidel Famos and i
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ardd other SCams at

appointess. BEut
MNapocor could rot have Deen carried out
without thes active participation and
connivance af = a hrandful of Righ., well-placed
officials at Mapooor arel the Department oT

Energy . This ¢l igue has responsible Tor
& substantial portion of the F e charges riew

heing paid Ly the Filipino people. i its

membetrs have [rezeam able to e85 Cape b1 ame up to

0w .

Loext Come ’ Cbhen . publicly identify these
crootbs: ' feisclo T. Gonzaga, president af
T*amacm;’ Rolando Guilala, president (whi
Mapocor; fAlberto L. FParmcog . corporate
seporetary of Mapoocor; arid Erngr. Marcelino .

Abesamis, OBE project MEATTEC G .

Let e backtrack a little to place
everything in perspective. in September 1994,
EVETT when the mother contract of thes IMFSA
project hac et vel bean approved, then

MNapooor president Fedeorico Funo . signed &
supplenental agreemsnt with IMFSA.

The supplemsntal Cagresment provided for

the sLupposed garly  major rehabilitation . of T e

FKalayaan I Flant of the CEF comple, Way ahead
o f the schedule stipulated in the agresment,
which i 2004, Incidentally, M. President,
Units 1 arc 2 ot Falayaan had Jjust beren
retabilitated i 1992 and 1997. But Fure
immediately allowed the execution of this
asupplemental agreement.

This aupplementsal agreement suffers Trom

Ctwo Tatal infirmities. .

-
agreemnant, the main BROT Aareement, which it
purporte .o supplemsnt, W & not vet in effect

Firast it wWas evecuted - when the mein

cue to IMFESS g faidluwre " to achieve financial
closing Tor the project. In fact, at that

e
raw



time, Fhe . Fresident, THFSA Was liberally Qiven
BEVET ' deadline ertenslions . for achieving
financial - closing but failed  in all af them—--—
stretching over three VEANS. Obviously. then
the supplemental agresment had nothing T
supplement at all. '
Ploreaver, Mr . Fresident, there can . be no
ﬁupplem@nfal; agreesmsnt when - there is no
effective - mother agreement. Ay legal minc
can tell s that the Civil | Code provides that
there Can b o ACTESSOrY contract without the
privcipal contract. For this alone., the
et should  not have been

supplemental S E
g secuted because it would. et have taken &
valid gxiastence, e it is invalid TewW W This.,
Lo, i the finding of the Inter fogency
Committes  tasked (WhY) e EFIRA 1 e to review

all IFF contracts.
Second, o ] justification for . the

Marcelinog Abesamlis represented to the - Napooor
Board that Uit 2 of  Kalayaan 1 Flamt Was - an
precariouns conditions andl Fresident Funo
a@rwmd. '

This cligue, how@vwr, ignored the reports
of the Eﬁgineérﬁ themselves at the NFC s
syatems operations, which & howed © that the
plart Was far from being in & CPFECARFIONS
condition. Tl arly problaem, MAmor a6 it WS
had to do with the - transformer o f its Unit Mo .
2. : This transformer ., however., WS operating
arnd Tunctioning normally.

Guess who  did the retiaty ., M. ‘ Fresident?
BWEC erginesrs ~whio had retired. ’ Thesy were
Frd e by IMFEBA to  do o the rehab . of Unit 1 and 2
of Falayaan 1. Guess e e IMFSA spent ard
o] o have

Fitow murehi W peadd o we WET & 5 UL [ € 66
paid? LGEY million. GuEss Fow muech we have
already praddd ITHFSAT £ of Jure , Tfour months

73

s e

supplemnental Coagreemnsnt Was false. . e



g, wes already paid LUBH 30 million. FAnd that
3 high @S

18 still going Up. It may reach
US$1a60 million.

Threes months 00 . M. Fresident, & New
ra ard consulting firm specializing in OwWeEtr
plmmt designs called Meritec L.td. Was hired by

Lhes Department of Energy. to validate - e

expenditures IMFSA hass mace thus far o thes
rehabilitation af Units 1 and 2 (wh Falavaan - 1,
and ez twe rig plants which is rnow CROoing .,
b dng built by IMFSA o f Falayaan 2 ' ITMFSA
refused to show: ites project costs, s0 . Meritec

had to undertaks its own estimates.

Mariteo revealed that the rehabilitation

o f Falayaan Urnits 1 and 2 was unnecessary and
€V ET if the so-cal led Crepalirs’’ were
urdertalken, the & costs Charged by THFSH were
vorbitant. Meritec = also found that Mapocor
ald IMFSA an additional . tens of millions af
dwllar% ir extira Tess whidch wer e MeveEr

provided for in the contract.

Thes financial  term for these payments., Mr .
Fresident, Al called ’ rapital reECOvEry
LA Ardd it strikes us that Cre Can only
recover capital if that capital had heen
spent. S, orly Gonzagsa: arcl his = cohorts can
explain to the Filipino people how & proponent
like IMFSA Can gperc Uss9 million and be paid

5650 million within one vear.

L.eat LLE simplify, M., Fresident. Ve
original contract o'f IMFSH called . for an
expenditure o f UsSs193 million by IMFSA : to
i ld twe W additional | plants totaling SEOMW

~x

which would e krown &% Falayaan & and then o

o

rehabilitate Thes two gristing . plants of.

Falayaan 1 later Oy about 2004, ’ IMFSA would
then D paild beginning in 2004, uporn the
completion i both projects, & Tived amount

CVEr a rwmber of YEATES. That amount {or

oy ey



periodic pay mert) - had already factored in thes
cost of MOrEY , The profits of IMPSL, et
cetera. ' ' '

Wheat Fracd happened? Thes fahabilitatimn of

Units 1 arc 2 erf Falayaan 1 was  advanced by

three veEarsg, M. Fresident. e this rehab
was used AE art B OUSE to Jjump—-start the
periodic paymentes  that Mapooor would  not have
had to ey ITHMFSHA until’ 2004, S50, that  means
(]) e paying 2 mer b e it advance——&2 ‘months
worth of + Tess which - are | not Cpart o f the
original agresment.

/ ,
MNet orly theat, M . Fresident. ITMFSE
recently defaul ted ir Argentina on its USBH20
Billion loan. So here, we have a situation
vihiere IMFSA went te the government, insisted

R wlyt being paid ~ immediately and wes Enow why -

because it did not have the funds . to continue

building Falavaan 2.

Here  is & situation where & poor country .
like the Fhilippines, is now being asked to
finance IMFSHA which, originally, WS supposed

to finance the new plants at Kalayaan Z.

S, this rew MEANS higher FrR& charages to
the Filipino customesr. The levelized cost rnow
for the CRE poOWe planmt . has Lreaer ceffectively
increasec from - 40w 5 Lo FO.81 per 0 kilowatt-
Foouie . ‘ This may  look low, M. Fresident.

After all, W e pay ing P [resyr kilowatt-—-hour
for Casegcnan. . But remamber that it averagaﬁ
this cost over all = fouwr plants and the cost  of
the dam. IMFSA dicd not build the cam; IMFSH
cid not build Units 1 and 2 o f Falayaan Lz
IMFESA dis only building Units 3 and 4.

Thes Fid.lé increases per Filowatt—hour, (i
Fresident, translates irnto e Billion i
overcharges over the life of this contract.

sy
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This is what Every body in this Foom will have

to pay for.

The final F&pmrt' of . Meriteo, M.
Fresident, whiich Came in two parts., Was
submitted to Napoocor on July 28 this | yvear.
When I asked for & copy.  HMr. floland Quilala,
Mapooor’s president, FTurnished e with only
e first part, thimking that I wonld rnot - find
ot that there WHE & second prart . Orily over
e morth '1ﬁtwr, TN my” insistence, on August
29 this  vear did M. Quilala ogive me & copy of
tier second © part o f Meritec' s - report. Ard this

was the deadly part. This was the smoking gun.

To auvthorize | the payments o ITMPSE a
certificate o f ceompletion Was called for ared
Fadd il Bre issued. Guess, M. Fresident., who
signecd Tohes certificate of completion? In splte
of 1 e fact that the splllway - at Lake
Caiirayaﬂ " which is part of the refiab package
contract, 15 only HO% complete. e . Gonzaga

aQ&ir, the president af Transco, & - separate
corporate entity in charge orly of the
transmission limes, and who has e
jurisdiction  over the & generating plants which

belongs to Napocor.

. Even . the MNapoocor @ernoinesrs at . CBK complex.,
Firw Fresident, refused to endorse &
certificate ot completion becauses IMFSaH has
ot passed the acceptance . test since the work
wlal o atc balayvaan plant 1s etill untinished. We

daves Fim . Gomzaga to thank ard his cligue at
Mapooor arnd at DOE Tor the issuance of = the

~Lifilicate of completion which triggered the

pavments of the Filipino people to IMFSA.

I T Fresident, Mapooor arcl other
governmant-owned ard controlled corporations
3nl thes aubject of horror stories

Fave o bes
involving corruption and incompetence in e

rece

rt past . e Mave heard of & CEMme at
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Fiatco—-NAIA, Casgonan, FEf which stands for
Fublic Estates Authority.  but I think it will
row Lre better krown a5 the Fublic - Estafa
Authority, e builder fwhi the - FGOO million per
Lilometer—-—-Divos ko - no napakamahal T
Fresident Boulevard right nest to t e CGRIS
Complex——the 555, aH 5, the Customs, the EIF,
the LandBank tas & A . Wez could Qo (=Tl and on.
We can also enumerate other @ scams of Transoo-
Mapocor including the Leyte—-Tebu
interconnection EMpansion, the overprilced o ocoal
purchases and other Clast two—-minute - deals
kay Gonzaga  and mrmﬁieﬁ since they will have | to
retilre when Transoco is transferred to the

concessionaire.

Mr . Fresident, a recent Survey published

veaterday in  most NMEWwspapers revealed that the

Fhilippines is COMLIG wup ir the wer 1 g——we have
risen to numbaer 1l--the 1ith most corrupt
country in e world. Thanks in no small
MeEasure to people like Gonzaga. ‘Quilala,

Fancog, Abesamis and their 1lk.

There b ol ] SEVEral fire, competent., homest
officers at Napocor - and Transco. Fnd I alfi
really GOy that | their image ie besmirched by

crooks at the top.

af EVET mere COMUErm to us all, M.
Fresident, 18 the impending  male ard

privatization of Transco’ s and Mapocor’ s

ABERTE whiich will Bing in an eatimated USHh 44

billion to UseS billion or  roughly 200
illion to 230 billion. This amourit ., by e
WEY 4 will only partially pay down Napdcor’ﬁ
outstanding clealal of Us%8 billion——not to speak
of ancther Us%s billion in stranded contract

because aof her IFFs.

cos

Can oy country, Mr . Fresident. atford to
have dubicus characters lilkes Gonzaga. T Guilala,

oy

e wak




Fancog and Abesamis in beay . positions

overseesing this giant privatization?

I then respectfully request this. Chamber
to aunthorize the Committee (wly} Government
Corporations aric Fublic Enterprlses to conduct
a full irnquiry into the CRE and other HCAMS
that may byes unearthed along t e way i Napocor
and Transco. Al to . prepare amendmants to the
EFIRA arid other edisting laws that will plug

the Jhuage loopholes that have been taken’

advantage of by =i whio have placed their
peErsonal interests or their bank accounts way
of the courntery and people

above thes intere
they pretend to serve.

Thank vou, Mr. Fresident.

e
3
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The Fresident. i Sen. Edgardo J.

recognized.
Senator Angara.  Thank you, Mr. Fresident.

If the distinguished colleague from Cebu

will care to clarify some points?

Senator Osmena (S). Gladly, M. Fresident,

to the newly arrived Ambassador from Canada.

Senator A ara. It is not rerally an
ambas%addr, M. Fresident. : I &fm pleased to
report to the | Senate Fresident that I W
elected as & member of the International Board
ot an Anti-Corruption Bocdy . . fAnd s, I stood
up because it SEEMS appropriate for the

O CCAE LM .

Now . M . Fresident, this CRE, is this the
5 EUNE contract that was the subject of & VEY
quick, & pid approveal four daye after - the

Arroyo administration took over in...?




Senator Cssme & (8). That is correct, Mr .

Fresident. T Secretary Mar i Ferez, the Secretary

whi Justioce, approved the contract on Cdanuary
- M .
24, four days after Gloria Arroyo took office.

Senator Angara. I this  the @ ame contract,
i Fresident, that then M. Mark Jimernez ., row
Congressman Mark CJdimenes, i sald to have

brrokered and @arred for himself Uss14 m@lliwn

commission?

Senator | Osmena (%), I do not Erow if the
Ussld million which I heard of  and whiich WS
mentioned - oftentimes by former Ser . Miridam
Defensar Santiago during Cthe | campaign all wer
tor Mar i Jimenes . But Wez do | know theat this
corporate genius nursemaid and shepherded this
contract from 1998. '

Senator TATgara. To . T assumpltion of

Fresident Arroyo?
Senator Osmena {(S5). That is correct.

CSenator Brgara. ard this CUs%l4 million

commission Ay et have Cone entirely to M

Jimenes., Mould the aentleman know where it

want, Mr. President?

Senator Osmena (8). Wexl1, L hies evidencs 1
with Qe o f our meamnbers here ir this Chamber.,
s cent . He publicly stated »that Uss2

million Was deposited in & ek account in

MF} e

Horg Fong. Ferhaps . he  would - like to share
with us 2 copy of the deposit recelipt and t e
transmittal of that  USs2 million Cto the Jf
Morgran Chase Bank in fhezw York for. and ulyl
brebal f o f Deutsoche Bank whi thes Granmd Caymam

Islands in the Carribean.

Senator ANgara. fAnd in whose neédme Was that
US%2 million remittance made, Mr. FPresident?

.
'
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Senator Oamena (9). 1 think the brant

account 1 Hong Fomg = was i the name  of My .
A

Focaler, 1T I am not mistabken.
Senator Angara. Ernest Escaler. '

Senator Osmena (5). Ernest Escaler and the
banlk account T Merw Yok WaS for arnic in betal T

aof Mr. frceo.

Senator ANgara. I SEE . Is Mr . B CE. .
Fresident, the one reported in the media &E
tlhes brother—irn-—1aw af & prominent Cabinet

{ .

membher?

Senator Oomena {(5) . YEs o . Fresident.

He i the brother—-in—-law of Secretary Mear i

Ferez of tﬁ@ Department of Justice.

Senator FCIAr & YEE W A the rEmairning
UE$%12 millicom, M. - Fresident, would the

gentleman know P the balance WE S disposed

of?

‘ Senator COmmena (5). Well, they cid rict
{mll‘ e Fow They divided it M. Fresident. I

heard that certain pmrﬁwné Faigh up in
Malacanang partook o f the fTistful of dollars
theat Wae thrown because of e approval of the
IMFSA-CRE contract. .

Senator ANgara. Would the gentleman be
prepared to I EnE that higher (aw) in Malacanang,
M. Fresident?

- Senator Osmena {(5). We do not have
documentary evidence, . Fresident. That
might e an abuse  of (N legislative immurity .
Bt s would,  be willing to do that i WE wowuld
be able to  obtain £ CHTIER kdnd oty at - least,

witness who would have personal krnowledge.

v

e
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Senator FNQara. Yes. M. Fresident, I
raised this. meatber again because  we are going
to have & transaction with Napocor . on Transco.
Is Transco the & ames firm that will recelve a
wwgotiable o & - transferable franchise from

e

Senator Osmena (85). C That i correct, e .
Fresident. This Chamber W has pending before

it, on Second Reading. . thes committees

report

which wouwld . ogrant the transmission. company
better Eriown % CTransco’’ & Tranchise for . &0
VERS .

s

Senator Angara. Yes.

Senator Osmena {5) . And this is & prelude
to - Transco’ s being privatized Wi bidded out to
& private concessionalre for its Cmanagemeant

for 50 yvears.

Senator ANgara. £n I correct, M.
Fresident, in gaying that Transco constitutes
probably . the most modern arc VEY well-

maintained asset of Mapocor?

Segnator Oamena (8). Werll, there are
arguments for and against Transco. A & matter
o f Tact, . Fresident, if the gentleman will
notice in the past three o four VEAS .
although L owE . have Fad a tremendous oversupply
(whi poOwWer ., R still get | fouwr—-hour o @lght—
houwr brownouts. by is that? Because Transco
is 507 inefficient ard incompetent in laying
ot the @Hpansion ot the lirmes | that it WaS
supposed to - have - ladd out for all the
overbought IFFs that it had contracted.

Sy essentially, what we  have is - 2,000
megawatbs in thes entire Fhilippines, about
£, o0 megawatts whi installed sapacity inm Luzon
alomne, but wer cannot take advantage EVEn of
the &, 800 megawaths because the transmission




Tines have ot been completed, expanded o

built. 1 will rive Canother eRample, e
Fresident. Fagbilao, for example.

Fagbilao WEE Finished about threg—-and—-a—
ekt YERIS AW When Faghbilao wWas finished,

Mapocor VRS then obligeated to begin Cpaying

Faghilao because it was ready to - generabte

electricity. Aric vet, the Lransmlission CoOMmpany
o Mapocor at that time Tad not finished the
transmission o ldne. Feor 5 6V 6T “months, the
(S
it could not ACCESS £V N if it war tedd A CESS

iping Cpeople paid Fagbilao for LHIWET that

te 0 bthat  power because hindi pa ginagawa ivong
glectric Frig hway 1 papunta rig) Faghilao. 1 e
not Erciw if W Can call that ihcmmpetence. Eut
t e
particularly i the  anomalous overpricing o f

(2 W e 50 maryy anomal ies in Transco "

right of way.

Senator P ar e . Y e, e . Fresident. That

is quite notoriouws.:

The perint that I afm trying to . overify arid

confirm from | the gentleman is that Transco’s,

are in such state that it CEn readily
or easily generate revenue. Is 1t not?

Senator Oumena . (S9). Transco is @ - monopoly,
M. Fre
slectricity withouwt Transco. Wez Can liken

Transco to & superhighway . "There i only e
OWneEr of Transco arct that is Napooor. Mew the
spinoff of Mapocor is o ocalled Trarmsco, the

transmission COMmpany whiich Ciwm 100% whioally

o esc by e Filipino people. Y, it has

sEveral new assats.. Wes have Deen spernding
aomathing like LUSE SO0 million a vear for o the
gxpansion of Transco  lines which is really

underspending .

Orve of the | reasons @ we are calling Tor the

privatization of Transco to & concessionaire

A0

idert. We wenald ret e enjoying o



is that WE resel to expaﬁd Transco by &
AVEFage gxpendl ture of  about CUSE Cobillion &
VAR over « the next ten years o and we o not

have that kind of money.

Senator CANQAra. ‘ h{=1 . - Fresident. S0
Transco 1e & monopoly. It is Tike . & toll roadd.
It gensrates cash. It i Qoing to be - & cash-
CowW and it will give the uwltimate winner in
o ol bidding if it 18 Qoing to be  biddead out .

It i really a great monopoly.

Senator Osmena. oo Well, it is & monopoly.

That 15 allowed by law. It is allowed (wh¥% Lhe
Constitution as long a&s it is requlated..

Senator.  Angara. Why - would we  sell it M.
Fresident? Wy should W part with & valuable

asset like Transco?

Senator Dsmena (5). To tell the gertleman
framkly, Bl Fresident, . let s €16 bhack in
time . '

Napocor Ccame - about because Lhe small
slectric cooperatives in this country ., S SaY . in
e 1950y or 1960, could not afford to build
their W ot plarnts arid transmission  lines

leading to the powesr plants.

Im the big concession areas  like Meraloco.

for @xrample., Visayan Electric in Cebu, Davao
Light .amd Fower in Davao, Fanay Electric im
Tloilo City. these wers of auch economic size
that they cowld build their CWI power plants

arc CowWn transmission lines. ANy way , the AIFEa

WaS Z ancl contiguous. A time went by .
since the countryside Was growing arid the
lemand Jfor pOWeE WS riéing, : the @lectric
cbmperativmﬁ, Cwhich W mutually owried by
EVEY COmsLmer in their franchise e, WE e
ricat putting Sin money and ©othey kept or

borrowing and borrowing Trom e government

-

»
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thirough the National Electrification
Administration, 50 the government e to

organise the Mapooor to Pt uys the QO

plants.

When martial law W declared ir 1972, &
W Ericw, Ferdinand Marcos created spveral
monopolies. Hez created the coconut monopoly .
the tobacco meropoly . the sugar monopoly . One
of thes monopolies e created WES thes Napocor
moropoly over [rower plants. . Sor all Cprivate
rHOWET plants thern were mandated to sell their
generating plants ©or ' private distribution
utilities to Mapocor. . So MNapocor became . &
monopely in that manner.

Mapocor hadd a NVErY heal thy balance sheet.

£11 the way - up to about 1991, its balance

sheat WEE healthy. It could borrow merey o
éxpand. What happered WA when =~ it signed all
these IFFs, obligating Mapocor to those take—
or--pay contracts. MNapocor o overdid it to the
esxttent Ehat ites revenues  would rnow rot match
its cbligations with the IFFs and cannot take
CAare of ite other gxpendltures. Napocor
started falling into the  red by a big amount.
s & matter ok Tact, this VERE I think it
will be reporting a P19-billion loss.

The only ©oavailable alternative, M.
Fresident, Was to privatizes ard allow the
private sector that had A CESS to Tunds, to

help expand our energy sector.

M. Fresident, two  things Can happen. Mo
1 luly T sale of - the gén&rating plantﬁ‘ which
is rcw mandated under the EFIRG to be
privatized ard to Jjoin ar glectricity st

market o ez able to bring abouﬁ competition

in the supply of electricity. In other 'WDFdﬁ,
the monopoly of  Napocor will bres Qone . Several
Groups will Mo OWn these generating companlies
of MNapocor ancl hdpmfully, pat up their CwWn and



compete in the spot market, hopefully., to
bring down = the basic cost of . enerqy ir this

countiry .

Mo 2. we will have this highway - that will
gY=1t be: managed' by a concessionalre by B0 YV ERITS
called Transco. That CONCESS1oNalre will ricw
bres obligated to eHpand, as the nesds AriGeE,
which again Fas been estimated for the next 10
YEAS to be 2 billion dollars a Y E ir order
that thes people  will be served by the rising
demand for electricity in this country.

M. . Fresident, there is & , formula to
determine  the growth rate of electricity’. It
15 rouwghly 1.4 to 1.5 times thes arowth rate ot
b aross domestic - product. If we ares

erpecting a Qross domestic product of 4% . we

malbtiply that by 1.5, we are looking at arn
increase im0 the demand To electricity of

.
about &% over the next three to fowr vears.

Senator ATaYuF: Y of -4 This is the monopoly that
Fhe Gonzaca, M. GQuilala, [ Fancog. “and M.

CAbesamls will preside CIVET in privatizing, i .

Fresident?

Senator Csmena (9). There is something . I
chdd not mention., Mr.  Fresident. , I fave been
receiving reports “that Fr. Gonzadsa, M.

Luilala and . Fancog ave - been gathering all

the ey Enginesrs of Transoco arnd corporatizing
themnselves and will be Blackmailing whoever = 18
the winning Didder to deal with  them because
they will bhe the only game  in town . This I anm
trying to avoild . because otherwise, tuloy arc

‘ligaya mila. Ard WE , the Filipino people,

will Frave to keep o paying for  the kalukohans
that have always been obtaining in Napocor.

Senator AMOQETE . It is like & managemsnt
takeover with ore difference——that others will




be paying - for e takeover Chat they will  be

the ones managing it.

Senator Osmena (5). That ig cmrr@ct; M.
Fresident, they have cunionized themnselves.
They will try - to mek e themselves the vénly - QI AME
in town &0 tha EVEr thouagh there & should be a
winning bidder Tor Transco, 'thay will have
rnobody elese - to theal with ercept thes Gonzaga

Qrouys.

Senator ANQara. What I MEE o M.
Fresident, 165, not ornly will there be &
monopoly o the transmission but there will

aleso be a monopoly on the managemnsnt.

Senator Damena (S). Theat is correct, M.

Fresident.

Senator AN A& . M. Fresident, where did
the gentleman et the eztimate of Usd4 billion
to Usss billion that we will byes generating out

of the privatization of Tramsco?

Senator Osmena {(5). M. Fresident, several
studies have 3 en matie Qover the past feaw
VEArS. The first e CE e from FRED which 18
the privatization department in the Napocor.
The second (w]a]c) Came Trom the Credit Suisse
First Boston study that WaS done for the
Senate Eneray Committes under then Chairman
Ser. John H. Oamena. Thies third ore was  an
update alsn by Credit Suisse  First Boston for
FSEALT . CAlthouah call the numbers have been
going down=—-—it started at about U546, 0
billion——it is o onow e to ' about Usd4 billion
to Uagd .5 bhillion. But then part ot that Can
byes attributed to the ‘waakﬁemg in demand arvd
weakness  in interest G Energy assets in this

part of the world.

We are rot the most attractive market in
the world today . T Fresident. Feople kErow



Cshy away froim the Fhilippines

that wihien thesy o into anything that il
regulated by government hare, they will not

only take the mearket risk, they will not orly

Ctake the financial risk but they will aleo

Mave to take e regqulatory risk.  Because
EVeEryY time wes ask for An increases in rates,

CEven if it 1 Justified, people Can =l out

into the sltreets., protest, and then what
happens is theat, in efifect, CaUGES peopnle to
becanse they
will re Ve brez abyle to meet thedr internal rate
of e turn A% they had originally estimated it

to bhe.

Senator Argara. 21w what I gather %roml the
gentleman’s plece is that the transmission
assets are probably the moet valuable of the
Mapocor assets and . could probably fetch

between US$4 to USSS billion....

Serator Oemena (8). Mo, e . M.
Fresident. First, let me correct the

impresslon theat we CEEE selling 1 e

transmission & COMPany. e are rmot s@lling the
transmission Company « Wes are selling Just the
concession  to opErate . 1L, to manage . it. Eut

with that CONnCession COmes t e obligation to
kesp o putting MOTEY in s0 that whiern M. Juan
dela ér&z in Surigao o M . Jose clex ] Rosario
in Fanay nesds extra POWET ., there is &
transmission Company with L available
capacity - to serve those gentlemnsn o their
COMPanies. That is Mo. 1.

MNey o 2y Transco itself is only one-half. of
the Uss45 illion that W are mxpecting to
generate from “the | privatization oy f Napocor and
Tramscao assets. Thes clther half will come O from

e sale of the generating plants now cwred by

Mapooor.
Henator ANQara. el that should provide

sufficient revenue to pay off Napocor’ s debt?

- e
L



Senator Ozmena (B5) .. Mo, SLl . Thes total
fimancial debt Caf Napocor, the corporation,
anmd Transco, amounts to something like——17 my
MEMmOIy BEIVES me right——Ub$e billion. What WE
will Fal e, whether it 16 Usd4d ‘billion (wle
Ussd. & illion dollars, will orly ‘partially
pay it down . Which is Wy o Tirst, We will
readd in the EFIRA that ore o f the - pruvisimmé
is that the national government, through the
national budget., will have to take OV FRO0
billion : worth of existing Tinancial
obligafimm% of  Napocor. That ig about LS %4

billion.

Second, there i still an additional
overharg af about LSEs billion in stranded
timated cost

contract cost. These are e e
of glectricity ‘of bow muech WeE have to
subsidize the IFF contracts that Napooor Fad
sigred. 2w all. in ally I think Napocor’'s

outstanding debt Cobligation wonld byes in the
neighborbood of US$l4 to US$H1S5 billion.

Senator Angara. =) what then is in for
e srclinary electricity consumer in the

Y

_privatimatimﬁ of NMapocor i1 it again...” . ,

Senator Desmera {(5) . M . Fresident, e
COMSLNEE is  faced with a VEY bleak future if
e allow MNapooor te continue existing &g it
exists today. Bakit po?

-

Mes 1. lugi ré je]w} ne 19 billion; Mes. 2
it cannot ralse anymore the funds needed for

Chhe corntinuous 3 PETTS 1O that any public

utility, ary distribution utility will have to
undertake in order to onsset increasing demands.

[ Fraesident, the other day in the
hearing. QN thie Transco | franchise, FSALM Chief
Executive OFficer Ed Delfonso, reported that
in twor vears time Mindanao will Fun short of



[HWE T . Im three VERIE , thes Visayas, anc in
four - to - five VERE . Luzon. This is because
the overhang today is more on Luzon than in
the  Visavas or  Mindanao. 1 think  we  have 8,500
megawatts in Luzon which normally takes up
about 7O of @lectricity demaric ir this
country. arnd the rest - are s eradd out almost

evenly betwean the Visayas ard Mindamao. v Fero
maliit po ivong taba sa Visayas at Mindanao.

A a meak ber o f fact. the  island of Fanay
18 e sHpEriencing shortages. They . will awe
to - Tasttrack the - construction of & MeEw power
plant in Fanay as S00n as possible. And I
REEY that the proposal is to take the
Finamokan pmlamt of Enron here in Rataan which
has already run out ot its contract,
rehabilitate it arcl brirng it to Fanay ard
convert it into & diesel plant perhaps
becaunss L e b e of Faray are Just aoing to
e asuffering T em long brownouts or rolling
br-ownouts in  the eyl two wig threes VEArS and

uritil that plant comes up.

Sernator FINCETE . S t e gentleman is iri
effect @may g that the burden e f glectriclty
generation and transmission will be shifted

i 1=en government throuwgh Napocor to the private

cseotor, arel Wes Y] hoping that the private

sector will Cbe - public-spirited B ] invest more

in transmission, as well LR in generation, to
ersure an acequate andl affordable supply ‘of

glectricity. [ that the suppoasition in all

Senator Demena (S). YEE . . Fresident.
The agentleman puts it i te simply . But, a5 wWe
Enow., people do not do . this out of t e
goodness o f their hearts. - This is & bbusinegg,

ard any investor will take & look at the risk

attendant o that business. Ewver if e heas

the expertise, hes is aoing te tade & look,




warticular look Cat partioul ar markets and firmd
out what that market brings in the Tuture.

sident, 1 Jjust r s
RETINE, whiich 18

o srample, - M. B 1T

e of Forbes

e late

& busine Jourmal published twice & morithig

that natiornal grid whi Great Eritain., & BEritish

COMPEany 4 Calready CHAT S wie METTECEE and/or
manages prie-third of the total electricity
(o e W in b Urited States. It ie it w] big
because it WEL ~the Cenpertise prior to - the
e L CEm s developing their supertise bres Cause

Greatl Britain privaetized ez electricity., fret

electric sector, ey EMer gy e tor garlier

cdid.

than tﬁm United Sta

S50 it developed & the gxpertise in Maraging

this well . AT matter (whi Tact, the chiief

grecutive o f f i cer irn  that sLory Wae riding a

el loopter with a = laser that = was sending ot
prul s at 25,000 pulses peEr s rond to
e mueh & s line could  take in
cticut. - Se it

-

xi= WS flying Ve fonne

load.
hach this VERTY VETY sophisticated MEANE

1t hough it is regulated, P . Fresident, it 16

Timited to & 1E% ARy wiy @ity . whiioh is &

difterent  Tormula from e e hurn on rate

We wtili here ., bt it WaE allowed o

the BN HE long | as it mplits it with

HLUTIE T o

GO

S it it

R I Y A ore-half of ther L%
incremsnt goes to the COMSUmer ., B+ it

L

Lo 1A% .

al lowed only  to retalin

(WY
Fowrth o f ary 3 8 5 g PR LLE 13E% . byt

Pl i the Hltates i BT Oy ATG &

[T

o eoguity of abowt 15X,

Senator Argara. Y, 1 am Tamiliar Wi th

tiat i Firesident. Bt tdoes e gentle
ricrt thdnik thiat e
natiomnal o il i S e

national - grid, t

il rot crly in e




-

I bt LT g Was.

whi & predioctab e

ragulatory environment?

e
13
i

Sanator " that righvt

M. Fresident.

srrator AmgarE.

(e

{(8). ——being policed.

courtry . the
from the
corruaption o what e

.

Camwtltiple veto’

pvEry clari a o e way A wveto whatever

applyving Ty -——there i whiat Chhey BYE

e Y

[ ESRSN

ohhe gl atory risk,

e oy Lo

50y VEFTY T investors trav e the &

ul ated in this

oo into arything that 18 il

countey becausa tivey Emow e e Ldy e

carn bhecomes---

@ntire p

Brgara.

Dleamera (5. S aricl Ficaw politicized

PTG EEE W That ig wiy I ulu] bk o

my original formalation, although 1
greerh 1 eman calls it guite simplistic’’ that

the gerntlemnan is EwIty banking o the girocdwill

Wi ties private secbor to CCHTE in ard invest  in

these &

2ts and brank ing uly their gootiwill to
cle well by L courtry . C by investing ard

building the transmission.

Senator Ommesta (5. I £ really SOV
s /o

P Fresident, I cannot agrees with' the Lerm

CgoodwillsoT Thee is alw] businessmnan whi puts

goodwill ahes profit.

%9



e

Senator FINGEER . 11 it : 5o we 0 will

b1 e w a

v Senator Oeimeria (5). But I will say  that
if the returns arE aoing to be sufficiently

attractive fTor them, they will come in.
" 7

Neaw what will happen . because UL e 18
sogrdosed as & ACHT 6 gifficult business

arnvirornment, a mor g unpredictable . EConomic
environment?

A & ki FTact. P . Fresidemnt, just
s herday . I heard report that sgveral

g
v E

stors - that wEre coming into this country

irvers
had pulled outl becavnse o f ot bombings.

bhecauses

. . 3 .
thedr evecuwtilves reftuses to COHme to

this country even for a mesting.

Senaltor PTG EITE . That i why it is 0 not’

£ erirg to e far—fetohed that these investors

would put & risk premiume-
Senator Osmefa (8). 0Oh, ves, definitely.

Senator Angara. =g their rates and iyl

theilr charges.

_ Semator Oamena {(S). - Ohy definitely. If I
AT willing L accept & 13% return in
Conmecticat, I will  probably riot CoHne into the
Philippiﬁﬁ% with less thar & 19% or HO% Feturn

'

-auwas I oknow anyithing cowld happen tomorrow.

Senator Angeara. Wel 1, that is my  wltimate
point. M. Fresident, that may be it is ot

solutely s lwlul e & country to leave & vital

[AR

public BV L CE like electricity., Cin the | hands

private = sector exclusively. May be &

-

of
mix of-——

40



e e el e i e i

helieve

Senator . Osmefia (5). © No. Wezl 1, it i

not...

Serator AT ara . —~—etate anc priveate
ownership arc regulatiaon would be RTw

Senator Osmeria (&) . , It all tepends, M .

saident. For erample, An the Urii ted State

a country which Frae res preoaky L em ralsling fundes,
I 6 &L Cbhe State of Iowa o the State of
kansas can - Tloat muwltimillion dollar Tunds o
bonds tomorraow wi thout batting an evelash.
Ty have alaso ST Tit to privatize their

gistribution, their transmission, o their

secbors hecause Ty feel., thesy

generating
the new trend i towards

competition. We cannot Toster competition
today in the distribution asector——1n e wire
sactor, they call bR N the wire subsector
which is transmission arnc distribution like
Meralco simply because nobocdy is Qoing to put
L parallel  lines. It is just going to byes too

renpensive anel W will Eryes aplitting t e FEV e

ra ir el . S both COMpEr e end LA ipsing

-t natuwral monopolies. - Tho

METTEY Thoses
are to bhe properly regulated.

But ir tbie generating o mector, M.

Fresident, evervbody is doing it.

Senator BICara . M. Fresident, we will
have analther chance to debate this point
whiether W stiould completely divest of ©othe
transmission T bhusiness whiich is | going te e &
moropoly arncl leave it - entirely to t e handes (Wi
e private GsEohor. Or we should ot maintain
& significant stake i "thé transmission 3 art
auvtomatic regulator ef the natural il of the

private sector for protit.

Osmena 5)Y. Because ooof my

participation in - b craftting o f the BRI RA

Ve \)( s



sadent, e ariginal bill

1aw, 1 Tl Fr

proposed - bhs cutright sale of Transco. I I

& not mistaker, I W the Qe who propoased
that. It WAL Jjust given to & Concessionailre
&0 that the Filipino people will still oW
1O0% of Transco.

If the Frilippine government participates
in the eoud by, SEAY a i the capitalization ot

T e concessionalre, what will Mappen is BVETY

KA et

o

tod mes e concessionaire . has to ralse CUB%L
billion, W FMave to put in our US$400 million
if W oW 40% . fand W cannob 'afford that
right  mow. I think that the regqulatory Fres Lmes
gadves sufficient protection to the Filipino
peEnple regardless of whio owns it . Fesides, it
will ave to . be &0 owned ard operated by &

CFAliping entity.

Senator AT & & o Eut what happens A )
practical mat ber in the country is that = the
il ator ands LA in the pocket o the

I E

regulated.

Senator Oemefia (5. Wel 1, W Mave teo watoh

the regulator ther . Eut a5 we GEE , there 1%
rno end to it, Mr. President. :

Senator AMGara. That i WHY « I thaink that
the best guarantee to that is not to....

CSenator Osmena (5. Why? Wiy ehould it
Lyes el byy e Filipino peaple? - We e e

crooks in Napooor, anyway.

The Fresident. . I think the debate [wly that

point will come when Transco....

Senator Usinena S(8). And t e debate will
neot be wi th e . e Fresident. It will [l
with  the Chairman (whi the Committes T Fublic

Services.

4z



Senator ARG ara . I thought 1
it Derauses if there is ore
senator iy} this. it i the

gentleman from Cebu, M. President.

Just o winc g the point,

The gentleman is S H I ESS LY Fere the

shouwld (= A
krnowledosable
distinguished

e . Fresident.

fear that

W are Qoing - to leave the privatization whi

|
|
Tramsoo, & VETTY kEy vital seEgmer of the l
|

glectricity market; “to & oo of

to bes thieving QLAY Is that

characterization?

Senator Osmena {(5). M Fresident, that ig
e I fear that the S A E Qroup

cperates Transoo might ez able

the winning bidder for Transoon will

‘to deal with fhem.

Senator AMQaErea . And that i

the country.

Senator Cesmena ($5) . Fred that

for our country.

in sueh & Wy that whoever may e

not aood for

is not aood

what appears
& correct

that now
to position

atill frave

Senator Angara.  Thank yvou, Mr. Fresident.

Swnator Osmera (5) . ‘ Thank

Fresident.

The Fresident. Sen . John H .
recognized. '
Senator Osmena (J) .. Thank
Fresident.
_ 5
Will - the other Osmena vield
Lions? ' ‘

Senator Oemena {(S5). The less

smena will gladly yiesld.

4%

WL Mr.
Oasmena viﬁ'
VO, ' T
for & Tew

experienced



Senator Ugmefma (J). I &l
that.

M. Fresident, I &t
gentleman has brought out

[

rogues gallery ., thes who' s

crooks - i - the Ereroy e

v

rnot LA e about

o lad Lhat the
thes so-cal led
v of - bhe

ctor of this

government, although I must HBaY. that I i

afraid that this is & partial list.

Senator Osmens (5).
ident.

Definitely, Mr .

Senator Usmena (J). Mr. | Fresident, 1 think

W should - not stop at r&mireg

ract e pinpointing the Fes
appointed to pffice.

their : aving brerenm

Boecause - 1T ez gentleman  will

Wikt strongest motivations in

e EFTRA L& VRS precisely
people who W ave sean year
Faowve been in Congress for a

arcl therse brag never bhesn &

wag no scandal coming out of the NEC.

these pErsons bt

sponeibility for

remembier ., ore of
the approveal of
to et rid (whi
atter VEE . 1
rivtin e ki VEEIS ,

VEar where there

S0, OrIE of G incentives Was that = we  were

hoping that W wo ld e gethting. ridd o f

people. T Fat whieEn 1 W

rgolden Marndouf T’ that WS

legislated for them, I WERE told

Eyes reladed  and W should bres
retirements so they will finally go.

= resisting

Qoing - to _
that e should
liberal = in thelr

But we Tind that, Tor éxampla,, the Former

erecutive Ve president o f the Mational Fower

Corporation, M. Asisclo GOma&aga, 16 W

president of Transco.

KT Fresident, whio i

responsible-—would

the gentleman fre able Lo tell g =T or T

appointment of Mr. Gonzags oto the Transoo?

44




Senator Ciesmesra (S5). S | think that , 1& thes

pregsent administration. I do | not kriow if e
Foesldent herasael T e & direct hard in it.

But frez glirect appointess have yeen Secretary

(i Erergy Pmr@x arct Secretary of Finmanoe

L.ito Camac L.ito Camacho is chairman (whi the

board of Mapocor.

Senator Oemena {(J). B 1 Fresident, e
Sechion 11 of the EFIRA, the Secretary of e

Department ki Finance i the chairman of the

Choard of Transco.

Senator Demena (8).  That is correct.

Senator Osmeana {(J). A the other members
Wi the board ot Transoo are: the Sooretary of
the Department o f Ereragy ., the @ Secretary wf the
Depavtment o Environmant aric Matural
Fesour ces ., " bhe Fresident of Transco Mimself,

although I S ELME that . since ties Was thes PEFSOn

appointed, e cgick - mot CemeE in . to The decision

af his own appoirntment.

M. Fresident, o owould ez gertleman share

with this representation the obrvious

conclusion that e choiloe whi M. Gomnzaga G
president of Transco Was & chol e of: e
Secretary whi Faranoe, P Camacho, L3 werl S

the Secretary of Energy. Mr. FPeres?

SeErnator JEMETTa (8). 1 think wes shouwld - ask
Fiim that gquestion. I weld imagines G0y e
Fresident. I clen not  think L Fresident ot
this oty Cart personal ly harndpick BV ErY I
about 5,000 i 4, 000-—direct

think s e
appointments to be made.

Ehat it wlarches to CrEASON that since P .
Gonaaga CaImes £ eam thie rrani s arid WA already
EVE of Mapooor, the | recommendation to place
Fdm an preslodent of Transoco definitely must

45
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Mave Comes only Trom e Secretary of Energy

and the Sscretary of Finance.

Senator Osmsna {(J). fr . Fresident, on the
mat ter of . M. Rolando fhuilala, Tis this - the
HEME Guilala Wi WaS mentioned in t e report
O the Bing& Froject who is | working or
PrECELVATG & salary from e infamous Catalino

Tan™?

Senator - Osmena Sy Yed, M . Fresident.
(211 W kriow, if e had touched on Binga ar

touwched ©n &ll e ather, San Rogue wer would

i1l be standing here tomorrow mormning.

o

are’ the & aME

Yes, M. Fresident.

members of the same clique.

Senator Oemera {(J3. SOy Mr . fAuilala who
ident o f the Mational Fower

is ricH pre
Corporation-—and the directors of the Mational
Fowear Corporation are membars (whi the cabinet
of  President Gloria Macapagal Arrovo, ared . the
chairman  of ke National Fower Corporation is
Fimance Secretary Camacho——used to wWork for

this  notorious S crook, Catalino Tarn, who WaE

involved in the Binga project

arator Osmena {(8). Ve Mr . Fresident.

I Frav e readd also the S aMmE reports that the
gentleman Frass ardd he Ve hes more
information [Ty Binga thear I oo, The whi 1 e
cmuntﬁy i & wallting Tor o the gentleman to start

& investigation an . Binga becavse  this is ore

m

of T hes worst contract nleo signed by the

A

Mapocor. | This happereaed during the Ramos

Administration.

Ve, M. Catalimo Tanm S ENERME to have earned
e reputation o f orly bering able to abtain
contracts becaunses of hie closeness o a

¢

cartain C pErson Wi becams  President of thiisg
courtry in "1QCEu Before that, he Was aleo

4 é




supplying combat boots, I thirk to the
military. and the Secretary of JeTense also Was
the HaEme RErEOn. So obvicously ., this- is &

many-splendored favorite of Fidel V. Ramos.

Senator Demefa  (J). P, Fresident, W Come
ricw te arnother character frere. I dea rot krieaw
who Atty. Farncog 1, but whien WE CoOme to Erg.
Marcel ino R Abieeamis, the CEI Froject

Manager. Who owng CEEY

Serator Osmena (5). CEE i & project.
Firast, CRE pertains to thie Fydropower comples.
CERK ﬁtqnd% o Calayaarwﬂmtmcanwﬂaliraya,
However, CEE-FCL. o stands for CCEHe Fonesr Company
Ldmi ted which is the COmpany owriercd by ITHMFSH e f
Argenting. CE also is referred to s Lhes
project with he Mapoocor circles wiiesn they
they are talking

,

SAaY . U Ivong CEE project,’
about e BROT project row being undertaken by
IMFSA. S50, T o not - know in what corntexh the

gentleman wants me to answer the question.

Senator s men (J) . . Fresident. urder
paragraph ) o f Section 47 . o f the Fena Law.,
wIE provicded there that the - ownership ki the
Calayaan—-Rotocan—Falirava, CEE Fuunp : Storage
Comples shall bes transferred to the FSal

Corporation.

Senator Osmeria (S). Theat i correct, .

Prﬁ%idmmt,

Senator Osmeana {(J). Therefore, M.
Fresident, logically., . Shesamls is &I
cimployes breximg a CEE Froject Manager of the

FSaLM Corporation.

Senator Osmenea (5). Y, theat 1% correct,

Mr. President.

Senator Osmera {(J). A whio ie the
Fresident of FSALM Corporation, Mr. President?



Senator Qemerna (9). Mr. Ed Delfonso.

Senator Osmsna (J). Therefore, fr .
Fresident, 18] Can SaY that in view of e Tact
theat we have & Meriteo report-—-Version 1 and
Version ‘2-—that Mr . Delfonso knows - of the

-

activities of Mr. HﬁFC@linm_ﬁb&ﬁamis:

Senator Osmena {S8). [ Tale Fresident, 1 do
not know 1f Mr. Delfonso knows.

Senatar Oemera (J). The gentleman does not
kriow if i) rread T Meritec report, M.

Senator Oemana (S5). I aln ot guite S if

e did.

Senator Osmeria (J). We will ask haim that,

Fro Fresident.

Senator Osmefia (8).  -Although, M.

Fresident, I wouldd like to state that in &

meEeting with Secretary Fere:z, we discussed thes

Maritec report.  Therefore, My Delfonso showld

Erow about the Meriteo report.

Senator Oemerfia (J) . et it Vg kriows about
the Meri teo Coreport &1 ces M Abssamls 1%
prominently mentionecd ir the o Meritec report.,
thern he should know of the activities. '

Senator Osmena (9. ki COUFSE , e .
Fresident. Because as the gentlemnan salid,
FeEalM i T the CIATTE of all the ‘,aﬁSétﬁmwth@
gen@#atiﬁg ansets . of Mapoocor. e S0 as chief
executive officer of Foal, Fe . Delfonso
shoald have familiarized himsel with such orie
of the big wundertakings like the CBE project.

48 .



Serator ’ Clemesr a (J). Theretore, M.

Froesident., the fact theat M. Gonzaga ., _ M

fuidlala aret M. PAbhesamls We e installed bry

boards that WER e by o chaired by
Secretary. Camacho arcl Secretary Ferez, leaves
s rcr . conclusion exoept to say - that Lheir
appointments uricler comtinued tenure e with
The full kErnowledge and consent of  these Shwo

gentlemsn, &t least. .

Senator Oemena {(5). Definitely, M.
Fresident. Fg & matter o f facta e e

this Geveral tameres with Seoretary

ol s o
Fer
forthcoming. Bt unfortunately, althmmgh the

.

- -are e wadcl Lhat retirement Was

Meriteo - report WG delivered to MNapooor o e
o » ;

anth of July 2002 telling Napooor that, S Hey

YO overpald, VI have already padd USH50

million a% ki Jure . T Andd IMFSA ha alreaady

spant LSEY million, and wp te thia times, I

have not SEEN the Department whi Eneargy take

the necessary steps to recover the money.

CGeEnator (Ji. O to penalize the

pErsons w ho wers involved,

Senator Cemena (5). That i carrect., Flr .

Fresident.
Senator Oesmefia (J). At least suspended.

Senator Oesmeia A(S). (23 a  matter  of Fact,
Builala took to [y for this which WIS not in
the budget o f NMapooor, hecause like I sadd,
this was not Vﬁart of e agresment to pay o
this LISE50 million. They giverted the funds

earmarked for Cassanan, anather anomalous

because untortunately T Caseonan., it
M months and had

e e

WEs delayed by oreE . YeEar arud s1
%

il ' December 2001,

rict : able to start up urt
less than & VEar A00 W, S0 it had a - little
surplus and - MNapocor we e this money to pay

IMFSA.

N
s



Senator DameRa A Y I R L Fresident, Moy LTe
towards & prospechtive 1EEUE . The VETY people
whieam we Fave shown here tes be caval ler—-to e
kind ’ about it=--particularly Secretaries
Camacho arle Ferez, about MaEsEs 1L Ve araft, about
putting in office kriown crooke, &g aoing to
el sitting ir thes board of Transco in deciding
who will‘ e L by er o f Transco. and Lhe
franchiseses. Recause urider the proposal that

-

House o

has - bezen approved by i
FRepresentatives, Congress i bedng asked . to
derlegate to this body headed byy thesea Lwo
people with ‘ this notorious record e f

Cchivalrous treatment of corruption te - be the

d
'

OIS to actual ly decide whio will  be the ores to

[

Tranchises.

resigned those

Mr . Fresident, cloes the distinauished
gert Leman think it would e wWise of - Congress
to delegate “this anthority givmn Cthe track
record of these gentleman as we  have sEen here

this morning?

Sernator Osmeria (5. Mr . Fresident, I will
oo further. If the 5 EUTER crooks | are still in
Transco, I wold rnot jo through with the
privatization Cof Tramnsoo. I understand the
dilemme Taced by Congress in determining

whether & Transco franchise should il

assignable or not assignable.

If e ot hiomest me rurring Transco., I afn
e} o b

ir Tavor o f ek g the franchise assignable

simply hecause T bidding 18 coing to be mueh

Tower for & nonassignable contract hecauss the

winring bidder kErowes hes will have  to Qo
through AgQ&E LT arnother long and: tedious DErOCEES
of obtaining a . franchise Trom Frhiilippine

Congress which is not the easliest thing ir the

wer a5 W all ko, Mr.  Fresident. 5o it WAaS
e chicken—-and-the-egq problem. What COomes
Tiret, the chicken or the egg? '

HO



So what' I = trying to ulwi M. Fresident,
15, I am , willing to Ve for the assignability
ot the Tranchise =31 long a8 wes Lt g pEople
in  Transco. But if W beep these crooks in
Traﬁﬁtm, I will not EVET Qe to the
privatization o f Transco aricl I will do
whatever I can to block it.

Senator L Osmesa (JJ. Yers , Fr . Fresident.

bt t e distinguished gentleman i just Say L
that  he is Gy e allow Mr . Camacho and - M.
Feres T have & Trrees hand with A delegation

whi autthority € if ey FEemoVE fuilala. It

i

EaGY for Thezim T rehire GQuilalan, Gomzaga

and Abmsamis.

Senator Oemeana (5). Ve and e at the same
time, . Fresident. I & trying to compubte.
If W CoEreE CoAng to et Us%2 billion for
Transco arcl if ] P& s & contract that is rnot
assignable, what wold theat biring cfown the bid
price by 2 That - VEFY Faord to cmmputé, " but
knmwlmdg@abla  investment barmker wotld- by cabile
to put & dellar amount on that.

Then I will also Ty e determineg anonag
mag dging under-the—-table hito? Hecause there
—the-table no mat ber wihio we put

will . be - under
there andd I will have T wesicrh orE against e
orther . Whe e will the Filipino people lose
1ee
franchise PO AL

5 Will wWe 1o more  if e make - the

s rab e :1w] T ey will have to

I (ufw) rot Ernow vet. like

G back T Congre :
I said, - this is & real odilemma becanses I (fu]

ot briow whilch Cames firegt-——ths chiclen oo e

A

Senator hemen & {(J). M . Fresidernt, I i
almost ma e L I think that the current
administration Meas Cono capacity For choosing
good men and | sO let L5 just walt for thu= reEst
administration.

l
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Senator Osmefia (8). It all depends, M.

Fresident. What does thie
’ llr"\

aentleman Comean by good

governing or “aood’’ at stealing?

Senator’ Oumera (Jy.  OfF GO & e

distinguished
U Good at

. there 18 o

good out o f stealing. Fir . Fresident. But &%

W Friow people come dn arcl similing likes & rose

and SO0 enough W T i ot that
cratty and ey COmes Sup with
tuchk amay billions af PES0s

mannet . This really Qives  the
inkling of what they are capable of doing.
Sernator Oameda (%) . Yers I

sident. Unfortunately, ‘ our

Lo miteh poOwWers to the
Fresident ard if W b the
amend, I would cut down on those powers.

Senator : Osmena (JV) . I

they are VERETY
Code-NGOs ard

in WERETY s ly

gentleman an

do SCITEE o M .
Comstitution
Office ki the

opportunity o

think ., Mr .

Fresident, thee lower cost to the people  would

bhe to defer Transco until 2004,

Senator Oamena (5). I £t just atraid, M.
Fresident, as we reed, like for example here

in Luzon - the problem might not

baes as much &

the problems are in the Visavas and Mindanao.

The Visayas 16 Qoing o
[FCIE & We have to firnish the
G0N g possible. Thie government

to [ able W et ercough credit

interconmects. e have rever

Benator Oemen & (J) Al though

un short o f
interconnects G
does et

to Sy for the

undertaken . the

wies have moriey

o that. I do rot S Yty what “happmned to_' that

bidding.

Senator Osmena {(5). Wes have
bt SOMe CErony tried to Come in

[l ]
b

ey for it
ard fw] it S0




that messad LA that whiole bridding. fArd then,
the bidding aleo for the - Leyte-Cebu

interconnect whioh would g pand L capacity
ki Chhe transmission line frofi  Leyvte where the

P Co
Cebu. Cebu - is gering te LA short o f OoWeEr ot
becauses ol power Cis not o available but because

e T oim Tomngoran . ey te (&1 -andc b2 to

the connection i riot there. Ther, Farnay
agairn, from Negros to Fanay.

S0 hest e, M. Fresident, I hawve to
welgh. .. 07 O let 2002 go By W 2003 (] by s we
nlw] into 2004, that ig & billion dollars &

vealr. We need an expansion.

=
+

1T W tho not - build that, Mr. Fresident,
14 the Paor people whio will suffer. That 1%
what 1 am worried about.

Senator Cesme a (J). Well, M. Fresident.
e Car debate that at another point. Eut the
Tact FEmains arel I Ccongratulate the
diﬁtinguiﬁh@d gerntlaman for this, that e as

at brought ot these four characterg——
rict crily these four—-—the two others uly the
three others, including Del fonso-—who .oare

responsible for their being in affice and Tor

their continuing. to be in office.
Thank youw, Mr. Fresident.

Senator Osmena (57 . - The good pentleman
Trom Cebu has EVEnN more expertise and
background, being an - oenginesr, in the_ powesr
gerchor. S, I look Torward to hi=s inguiry into
the issues thalt we have taken up here today.

Thank you, Mr. Fresident.

MANIFESTATION OF THE CHAIR
(R@%@rral of Senator Osmefna (5) Spesch
to Government Corporations and
Fubilic Enterprises Committee as

s
P



Frimary Commibttes; and Blue Fibbon
as Hecondary Committes)

The Fresident. Thank you.
Thes speech o f Sen. Serge Oemefa. and the

interpsllations thereon are referred to e
Committes € Governmant Corporations arcl

Fushlie Enterprises, e e Drimary committes:
and Committes o foccountability o f Fublic

Officers arcl Investigations, 8= secondary

committes.
The Majority Lesder is recognized.

BILL O SECOND READING
5. No. ZL16~~The Special Furpose
Asset Vehicles (SFAV) Act of 20027

(Continuation)

Senator Leviete. fr . Fresident, =~ 1 | eIy e
that W TR LT consideration of Senate BEill
Mo 2116 5 reported out under Committes

Report No. 41.

Thie Fresident. =3 there any - obdection?
[Eilence] There being rorne ., resumption of
consideration of Senate Eill Moy 2116 is row

in order.
Senator Leviate. Wes are in thes period ‘of
individual amendments. o We are waiting for

Senator Arrovo.

SUSFENSION OF SESSION

M Fresident, I MV & that we suspend the

session for one minute.

The Fresident. The SESS1on is suspended

for oneE minute, if there is 1o objection.

[Thers was none.



It was S:18 peom.

RESUMFTION OF SESSION

At Hr20 pamae. SBEEL O WEE  FRsELUmEd .

The Fresident. The session is resumed.
SEr . Ralph . Recto and Sen. Joker F .

Arrove are recognized.
The Majority Leader is also recognized.

Senator Leviste. The warliamentary status,
M. Fresident, is that W are in  the period o f
individual ameancmearnte . e e orn page 11 of
the October 16 version.

The 1 g
was the one on the Floor vesterday.

sicdent. ~11 right. Senator Frroyo

Senator Arroyo. Thank  vou, M. Fresident.

V=1

terday ., wes W e orn Section 12 and moi e

cifically on page 11, lines 1 anct 2. but

A

this is & rather = controversial Lhimg . A

Cwith the permission of the CHRONSor, I would

ﬁuggmﬁt that e talke the = tax aspect of this
bhill hecause this ig really the  heart af the
prroblem., - i with -~ his PErmLSS10n, may I
e fire to T e ta
prejudice to going back-—--

.~

P oCE exempltion without

The President. ALl right.
Senator Arroyo. —-—to Section 12.

Senator Recto. No problem, Mr. Fresident.

Senator BEroyo. M. Fresident, I e
urged that this bill rehabilitates the harmkes,
oives benetits to thes brant.g ., bt hardly any

benefit to the borrowers.

[’y
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e ] L e the f“uhjmctivwﬁ of  this Bill,

Fleg aﬁd the SFAV would have

To r

bath e
incentives and exemnption privileges in the

Emptions.

form of tax

Mr. Fresident, =~ to grualize things., I wowld
prroposes ar amendment that any ernetit that is
criven to the I arcl to the SAMC should also e
extended . to o the borrowers, . to the ASGLONEEE .

ar to the third partlies. How doss that work?

Urnder Section 14 ard the subhsections under
Lty &l Section 15 and Seetion 16, this  bill
works this WEY W If an MF is tramsferred from
Al =1 to & SAMC . there will be e tan . Whien

the SAMGC sel le it to & third party ., there - will

e no tax.

wa, my proposal which I will fmrmplate
later wowld brez , that all these benefits b
Cjivern also to the | borrower and ot her related
parties. Herw does this work? If & I or
~a e af & bBorrower should obtadn his CIW
property i et an FI, g Ay S o tay. It e
borrower sells that Al property to . & third

party ., he pays no tad.

, N o let e change the ploture & little
bit. If & third prarty shouwld by or acqguire Al
NFE& from ar FI, he Pay s no taa IT the third
party sells that & EUnE ' property to another

Cthird 0 party, hes [ Ey & rno tast. I short, all

parties do not pay tax.

S50, I will Tormual ate my amendment, if the

Sponsoe, 18 willing or 0 is agreeable to this

gguitable proposition, Mr. Fresident.

Senator Recto.. Since Cthe g@ntlemén Trom
Bicol SaYE. that this is ' eguitable, I agrees
with fam—-—that if I WEr e to aceept theses
amendments aE formulated later o and it will

e mere erquitable, 1 e there b no e s on why

5
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the GROMSOr will notb admit or will not | accept
the amendments brex drig) proposed by Senator

Arroyo.

Senator BrEoyo. Te Cobhe gentleman’ s

principal agreeable?

_ Senator Fecto. i Whoese principal?
[l aughter]

ARROYD AMEMDMENT

Senator Arroyo. Mr . FPresident, I D OPOSE,
zubject to sty la, that at the end of Article
IV, grntitled, ‘ Incentives and ' Exemption
Frivilieges, there shouwld be an additional

Csmection which would read something like this,

subject to sty le: : THE TAX EXEMPTIONS GIVEN TO

THE Fle AND O THE SAME AT THIE VARIOUS STAGES OF

THE TRAMNSACTIONS UNDER THIS ~CT SHALL LIKEWISE
R EXTENDED T4 THE . BORROWERS, HIS ASSTENEES {IR

......

THIRD FARTIES.

It is an additional section.

The Fresident. What does the sponsor. say?

Senator Recto. Aoadn, subject ’ to sty le,
My . Fresident. Bt I do have my W
sugoestion. Mevy bre the gentleman would want to
hear the suggestion o f the ﬁpdnﬁmr. There -t

Calready & provision in Section 14 which reacis e

CURPROVIDEDR, FINALLY, THAT THE © O FOREGOING TaX
EXEMPFTIONE ARND Fik FRIVILEGES SHALL LIKEWIGE
ALY T ANY TRAMNSFER OF ROFOOS FROM A 1 T4
ANY FERSOM FOR & FERTAOD OF TWO () YEARD FROM
THE DATE OF EFFECTIVITY OF THE IRR.™S .

That is whiat i wrritten right now - in thes

comnittes report.

185% amandmant wena ld read - 231 Tollows

FROVIDED,  FURTHER, THEAT THE FOREBOITRNG TéX



EXEMPTIONS D FEE PRIVILEGES | SHALL LIKEWISE

GFELY S TO ANY  TRANSFER  OF ROFOAs  FROM AN FI TO
BRY FERSON. . . ‘ ' '

Senator Brroyo. Moy rci. The gentleman

mentioned ROFDAs.

Senator Recto. Yeag , let e continue and
then WE can discuss t e issues. « W FOR £
FERIOD O TW () YEARS FROM THE DATE  OF
EFFECTIVITY O THE TR, FROVIDED, FINALLY ,
THAT THRANSFERS FROM By FERSON TO 2] THIRD
FARTY arF THE FROFOAs - ACOUIRED FROM [&T8] Fi WITHIN
SU0H TWO-YEAR FERIOD SHALL. LIKEWISE ENJOY THE
TAX EXEMPTIONS D FEE  PRIVILEGES O & FERIOD
OF MOT MORE THAN FIVE 5) YEARS FROM THE DATE
OF ACEUISITION THEREQOF. '

Mo, the gifferencs between t e suggestion

of the gentleman and that of the | sponsor is

That thves SROMSor weata el Tike to Timit this to
FOFOAs .. The reason for that is...

Senator FrrOY o (i e, . Fresident. I

ams talking . about the MFAS . That mEans arny

transaction, yes.

Senator Recto. £ ) combirnation of ROFOAS
and nonperforming loans. '

Senator ArroyYo. . Y, Fir . Fresident. Since
that - is & benefitl given to the FIls and SOMCs .,

iy proposal 15, why not extend -1t also to the

borrowsrs o anyone el une’ I MEAM , that ig Few

it will look.

Because with the suggestion ki the

gponsor. Mr. President,—--—

Senator Recto. It is accepted, Mr .

Fresident.

a8



Senator BTy e R 4 g Y= orrowers - and the

third parties will have again lesser....

Senator Recto. It is accepted, e .

Fresident.

- The Fresident. A1) rights e OV o

acecephted by the SRONBON . Is

[Silence] ‘ There beinag

amandment WaSs

there ary ohisction?

none. the amendment is approved.
Benator Damena {(J). ' Mr . Fresident, the

Arrovo amendment was made subject to style.

The Fresident. The Frroyo amerndment, &%
I underestand it. | was read by him as an
additional section to Article IV.

Senator Osmena {(J). 1 WS listening very

carsfully. May I Enow | from Sernator Arroyo

whiether it WES meac e subject to style or ie
that the final language of his amendment?

Senator P OYo. Quite Tramkly. I want o

make the Wwordings. So if we will ~have a minute

e CESS . I will mak. e the fimal Wordings . M.

Fresident.
T The Fresident. A1l right.
Senator Demefia (J). Frecisely . i .
Fresident, I wonl o like to ST VE t e
to

opportunity to rise ard pose COWE
Senator B roy o & =Awlnll as the language 18

to ask  questions

il

definite Cbhecause it is Fard
on o something that is subject to sty le., 1
conadd also ask  guestions that are subject to

sty le.

Sernator By 0. Al riaght. Can e have &
minute FECEE S, . Fresident, &L that 1 Can

make this?



The Fresident. Al right. Can we: just
proceed ‘ hecauss there cmight be . other

amendments that are subject to style?

Senator Arroyo.  Then I will ek e it while

gthers may ask gquestions.

Tz Fresident. A1l right. be CAan proceead

M

We will row proceed . Pries there any other

amendments on page 117
SUSFENSION OF SESSION

Senator Recto. Mr. = FPresident, I Mo & that
we suspend the session for one minute.
ul

The Fresident. Te thesre ary - oobjection?

[&ilence] There being recire , thes SEGS 10N 1%

suspended Tor one minute.

was SeS pem.

by

RESUMFTION OF BESSION

1O WS FreEumed .

At HrS53 peme, the
The Fresident. The session is resumed.

Senator Famgilinan. We are ready to

reasume with our. ...

Thes Fresident. Al right, et ore W
suapandeed, Sen. Joker . - Arrovo Was supposed
to stubmit for Thes record the definite - wording
af the preoposed Aoy O amendment. Ta Senator

Arroyo ready?

Senator By o . - Can WE have & little e e

time, Mr.o Fresident?

SUSFERNSION OF SESSION

&HO



The Fresident. The - ssssion is suspended

-

again for five mirnutes, if there is o

objection. I There was none.J
It was Srid pam.
RESUMFTION OF SESSION.

AL Bri87 pam., the session was rresLmed .

The Fresident. The session is resumed.
Senator Arroyo. Mr. Fresident.

The Fresident. Sen. Joker F fArroyo o 1s

recognized.

Senator » Areovo. M . Fresident, Loomy
amendment i=m that CowWe delete Qr page 1%,
sltarting Trom linme 10, atter e word
CUCRFROVIDED . ‘

Senator Recto. To ling 14.

Senator Arrovo. Line 10.

The Fresicent. Lime 10 or page 13, atter
the word °FROVIDED . ' '

Senator Arrovo. Yes.

Thes Préﬁidentn_ Up te?

Senator Arroyo. Line 14.of the same page.

The FPresident. A11 right.

Senator Arrovo. Ne . delete that and in
lisuw thereat,  we insert FINALLY, also in o line

10, - THAT THE TAX EXEMFTIONS ARND INCENTIVES
GIVEN TO THE Fls ARND THE  SAMC AT THE VAERIOUS

61




5TAGES OF THE  TRANSACTIONS UNDER THIS
SHALL LIKEWISE BE EXTENDED TO ANY PFERSON.

The Fresident. 11 right. CoSen.

Osmefa is recognized.

Senator Osmena (J). "MW Fresident, on

page and line is that going to be?

The Fresident. "ag e 13, line i0. Actually

it starts on line 11.
Senator Osmena (J). Fage 1%, line 11.
The Fresident. Starting with line 11.

Senator Recto. l.ime 10.

acT
John

wheat

The | Fresident. Well, line 10 is “PNUVIﬁEﬁﬂ

FINALLY TH&T THE TaX EXEMPTIDNE“.
Senator Recto. “THE FOREGOING .
The Fresident. 50 we delete...

Senator Osmena (J). What VeSO i

used here, October 147

Senator Recto. October 16, page 13

Senator - Osmera (J). October 16, page

ling 10--
The Fresident. That is correct, ves.

Senator Oamena {(J). Bitead=- i o - the

2oz
CSenator Recto. That is right.

The Fresident. That is correct, ves.

&2

beding

17,

VEar



Senator Osmenea {(J). And will
distinguished SROnsor - please repeat
amendment? ‘ ) ’

Sanator FROVIDED, THAT JTHE
EXEMPTIONS,

%rﬁmyé"
INCERNTIVES, AR

GIVEN TC Fls AND SQHC AT THE VARIOUS STAGES
LIREWISE

THE TRANSACT IONS UNDER
BEOEXTENDED T0 ANY FERSON.

THIS ACT aHALL

effect .
capital gains

Senator Osmena {J) .. 5o irn
Fresident, the privilegs on
anndd documantary v stamps and transfer tasies
is enjoyead by ar FI will be extended to
cther person.
Senator Arrovo. Theat 1 the idea,

Fresident.
Senator Osmefia (J). ot necesserily am FIT
Senator Arrovo. No, not necessarily an FI.

Senator Oemer & {(J). Sy in XY

WHETT G o w e

The Fresident. MNesy res, ne. Only
because only Fls are NFLs here.
privileges

Senator Oesmena {(J). Mo, - the

extended to any other person.

The Fresident. Mon-SaMc .

Senator Recto. Hayvbe o clarify.,

Fresident. Thes bill cwnﬁamplatﬁﬁ Cthat e

Ctransferring.  its £ to & SAMC is Lau—Tfree.

SAMC to & third party is tax-frees.
The Fresident. That is correct.

Senator Recto. 3 ' FI's NF& transferred

any pErson should e tau—-Tfrees and if

T

the

Fis,

TixX

FEE FRIVILEGES

OF

Flr .
tax
that

ary

Mr .

irnstance

Fle

is

M.
FI
0o

any



‘WGF%QH W to s ]l to & third - party, tax—-fres
s well,  that is euual application ot the law.
That i e amendment of Senator - Arroyo, how 1

understand it to bhe.

Senator Osmena (J) . Suppose & e son who

is  not  oan I or neither 1s  he & S5AMC . goes  to a

bark aricl ofTers &  property that i rot the
"

subject whil any Cmortoage regardless of whether

T e mortgage i nonperforming or iT it ig &

ROFOG and Sal G, 0 would like to offer this

property in substitution of the property - that
oLl are o holding 8 é security for my loan, "’

will that transfer now be also exempt?

Sanator CRecto. To ArSWeEr that aquestion,
Mr . Fresident, I de ricrt think that e

- amendment relates T L e situation theat the

gentleman 1%....

Senator Osmena (J). Mo, the amendment

ashall apply to anybody.

Senator Recto. et T brimg thie gerntlemnan

Torward.

Senator frrovo. Under this Aot i .

Fresident.

- Senator Reoto. M. Fresident, I think what
the gentleman  may - be  referring to  is wiy lime é
of thies & ames pane 15, and I will welcome - any

~

amendment that will delets this provision 1

the intention o f the gentleman 1% to allow &

borrower Lo replace an assel that ig secured
to & loan arcl to fave it replaced by another
asuet. Line & BAYE , Y RPROVIDED, FURTHER, THAT
THE Tix EXEMPTIONS D Fit FRIVILEGES  SHALL
NOT AFFLY T ASSETS CTRANSFERRED RO Al

.HDHRDHEH TO A F1I OR BORROWER , TO ~ A SaMe IF

S6ID ASSETS HEAD NOT  BEEN FAaRT OF JTTHE SECURITY
FOR THE LOAN A8 OF JUNE 20, 200277,

&4




Senator Jesmera (J)Ya At e proper 4 mes
therefore, becauses I Was misled bry e
statement of Senator Arroayo that it shall

apply to any person.

Senator Arrovyo. There is & gualification
here, M. Fresident, under this Act. Im other
words, orly transactions under thd e Aot whire

we @ bend erenpbions and incentives e the Fles

and SAMC will also be extended to any parson.

Sernator Pimentel. Mr. Fresident.
Thes Fresident. What is the pleasure oF

Senator Fimentel?

Senator Fimentel. BT r Fresident. in all
honesty , I would hate to rales a - call to
order for the FEason that many  of the  thangs
that are beding proposed now by Senator RO (O
Tor edample, &% amendments are actually the
subject whi frry interpellation which I still
have to el G PApparently., wE e following &
comveluted PErocess heres which it
gifficult for L to follow just exactly where

we are alb at the precise moment.

Fresident, I &fn wondering whry ig it

Sy to sacrifice our - Rules Just for the

of speeding up e approval of  this

meEasire? ' Amorng  other things. T o eHample., I

Cwould hawve warn ted & categoriceal reply Trom the

main GOMSOEr e Will the Companies or Tirms
el kry Orie of (wi¥ Y colleagues ., Senator

Villar, benetit from this?
Senator Recto. I am not awars. ..

Senator Fimentel. This proposal, for

example.

Senator Recto. R N I Fresident, to arswWer

that guery ...

3]

¢
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Senator Fimentel. Yes ., But kindly &llow

e to fimish it.

The e E S ON 1 Lt i sing this point is, I
think that there shiould ) a categorical
denial by the Sl=lat-twlyl concernead to &5y that Fe

is not hernefiting Trom this 1LsaueE because ore’

of the things that I would have asked from the
SROMSQr precisely igs to enumerate the &0
called bhorrowsrs who Fraove outstanding accounts
of his ully hers that

or o repossessed properties
are now . in the C posSEssion of commercial
ranks. Therafore, any amendment - Lhat Senator
Aoy o war te to imsert aimﬁg that line wi ll

bernefit d@finitmly QU colleague here. That
i why - I would Faove war ted precisely to I E L G E
this  issue &0 that our colleague will have a
Chanoce to gay | that Fes i not Qoing to benetit

fesre, or fe will benefit here, ard then we can
gw] discuss this matter meyres

R OCeed
iis csionately.

T WP E:

Theat i why o if We want . I will ~al s &
point (whi order at this proceedings that we are
The Rules call for

nest following the Rl e
finishing first the interpellation and then - we
I

fulw] to amendmnen s . But Qave in vesterday
(EEwlwig] Lhe request of the Majority leader that
WE allow Senator Drroyvo to . S imtroduce
amendments. But oW ) fear & OhE o the
amendments that . ares being proposead will

precissly impinge o thes Clesues that I T
trving to raise in my interpellation.

The Fresident. Senator Arroyo is

recognized.

Senator Aoy . M . Fresident, thesre is
& allusion M e that my amendment will
henefit Senator Villar. I think that is an
urfair statement. I stated here . that I would
like the equal application of thes law to




EVErYONneE. . It ir e ProCESS. which I do not

krow Senator Villar benefits, so be it.

Buat ©  we - have & list here Sgiven Ly the
Banghko Sentral of 2,994 NFL.s ard & ligt e f

24107 ROFOA accounts amounting close to CVET

al A

F450 pillion. I repeat, P430 billion.

Some of the  people here, e Erow.  Bome ot

thes Cpeople enlisted here are proaminent. Im.

fact, mest whi them are prominent. But there
are  also small people here. Ir this list, the

small people e not lismted. bitiy ? Beocauses

thiis list = covers ol y those with accounts of

(W] to Fo milliom, but there g accounts Fere

of F7.9 billion.

with indebtedrness

e e eracting a law aricl trying Lo ma b e
it enquitable to . a&ll. Someone stands out who
ey e Bresries T 1 tesd by this. 5o I asked,
what?" " Wes hawve here nlyl clech threes million
hOrrowers . Because ctherwise, let us not pass
MF e of oy banks

this ball and let all 1 e

ot

I &m against many provisions of this bill,
but when & ailuﬁian 14 mace that it henefits
& 0 certain PErSOn .« I think that i not faif
because what is listed here would bhe three
million people - and SMOTQ the big accounts, wie

e

have around S, 000, That is only wup to 5

million, Mr. Fresident.

o acocounts, - for instance, - of ROFOA
accounts  with OveEr F1 billion, - there are 14 ot
thems with MFLe of 1 billion and above 21 o f

L.

e Fresident, I do rnot intend to defend
Senator Villar ere. His name does not appear
AMOTE the top. But I cannot mertion the M&MES

Fere hecaunse I do et want Tt destroy their

o
~1

S
T
el

R
D
;




reputations. That i witry , I Efh EVET against

listing or naming those people.

N

T mey, it i immaterial Wi benetits

because we are trying to s0lve the (IS

problems of various banks.

Incidental - benefits, M. Fresident, is not
an - argument why W should rnot pass the il l
Boecauses any . bill renefits & CHTE peoples

prejudices some people.

In faoct, what I WES" trying to o WA to
egualize - things because the ariginal text of
this bill benefits orily banks and SFAVs, and I

do not think that it is fair.

Sw, I rcw Say oy .omy amendment that
whatever the SRV and the Fls will et by W
o f tasn benefits or Cexemptions showld

Ll

Vi

oo

extendad to any PEFSOn .« S0 that is what
1. It will be extended to any person.

That is about a&ll, Mr. Fresident.

Senator Famentel ., M. Pr@ﬁid@nt, may I

make & brief reply? Just.a brief one.

T e Fresident. - Senator Fimentel ‘ 1

recognized.

STATEMENT OF SENATOR FIMENTEL
(Beneficiaries of 5. No. 2116 BHe Made of
Record for Transparency)

Senator Fimentel . I do not think it 15
correct to Say that it does not matter whien we
ek e laws——who will e beneTited. I think
that is a terrible  assumption, M. Fresident,
that all of LAE A motivated orly by (Y ]
motives which i et gractly True. . That

why . I i ashking Tor transparency. The & Me

of the high &b heneficiaries . of this . bill

£
8]



should brez placed wig} record. It i not erough
to. GBay that, Tllell the Central Barlk has &

=

list, - there are 21 MEMES , there are =

people. Wi are these people? There are 10
people belonging to the category of Dillionms
“hdng Tike that. Whio e these

whi loans or 5 (T 63
people?

The cpeople of this country., M. Fresident,

are entitled o rnow hecause theses are laws

thatl are designed .  to benefit a particular
class of people, and at the expense of
government because obvicuwsly . SOME tares will

e T QOMeE .

Therefore, e . Fresident, that Was what I
Was trying to get from Lhe madn SPONSor
vesterday when W s tarted Our interpellation—-—
to put on the record the so—-called ligt of
borrowers o ROFOA accourits ard nonperforming
loans, el cetera, e list (whi which Was

supposedly handed e the SISO . How will T

people Eriow that indead the list i el ther
complete o incomplete ot SOMme people are
being bernefited’ o singled out foar bhenefit [y
this bill unless thes list is put cinto the
Record o f this Chamber during ' & proper

interpsl lation and during the debate on  this

issue’?

That is why . M. Fresident, I am real ly
pushing this issue, by is it NeCessary that
We sarifice the Ruléﬁ of thies Chamber . just to
pass this bill andl Ay by the erid of this
week , AN, Wi have: accompl ished something. Ll
have passed the SRV wliy this S&MC, 77 whatever

the initials are now?

Thie imﬁﬁrtant thirmg, M. Fresident, 18 iTf
Wi are croirg to [PESE this bill, W pass it
with wil eves | wide -Dp@ﬁ' because otherwise We
are in the dark approving something rot
Erowing just exactly who will benefit from it.

&9

\v’\.’




I do not mind, M.

Villear will benefit T om
that ez
benefit from it. But
that on e - the record

verifying for themselves

Fresident., if Senator
this bill. I am SWare

i not the omnly ore who is going to
at least it is important
people have & way ot

that indeed these e

e people Wi will bernefit Trom it amd then

this Chamber will e J
people

udged accordingly by the

Erowing e facts. - That is what I am

tirvidng o SF L for——that wWe ulw imto this

gxtensive interpellation
record | some data that
Cand 0 probably
impmrtaﬁt, Judging o
answer (whi Senator

berneficiari

of this bill are

My goacdness ! Il
follow theat ki ki ar

g 1 dcled v e

precisely to - put or

&I just being igriored

EE if they WEre ret
the tenar ot the
Arroyo that the

rnot important.

Fresident, it we . try to
arqgument, then v will

fyes mek g lawes that &I in & VE LT that do

not rafer to particul ar

the soclety.
SUSFENSION

The Fresident. The
for ome minute, if

[ Thare was none. ]

Tt was SelF opem.

-

persons or sectors of

OF SESSION
SE55 100N is suspended

there is e objection.

RESUMPTION. OF SEBSION

At SrlEd peme, the s
The Fresident. The sess
The SRONSOr ., Senator
recogriloeds Senator
recoanized.

FLOT WARS PE

Fimentel

stnedd .

ion is resumed.

Recto, ie O CE more
is likewise



FIAMIFESTATION OF SENMATOR FIMENTEL
{That the List of Defaullting Borrowers be
Submitted to the Smar@ﬁariat arnd be Made Part
of the Debate)

Senator Fimentel. M. Fresident. thank

VOW VErY Ml s .

Dutrdrigy the break . it W Yy understanding
that & list of defaulting borrowers AE wall aE
nonperforming loans has . already been submitted
to, I think,  the  sponsor. So., in 1ien of my
going OVETr that list ore by (wln¥c aricl placing

Namss o record, may - 1 request that the

be | submitted  to the Secretariat ard - be
madie part e f this debate, “arcd we Can procecd

to other matters after that, Mr. Fresident.

The Fresident. The Secretariat i ¥ w)

directed.
Senator Fimentel. Where is the list?

Senator Fecto. The list  is with Senator
Ao ara. It is being photocopied. I would

EE B LU theat atler the photocaopy . it woneld bres

Ceubmitted to the Secretariat.

The Ferl lowing 18 the List o Defanl ting

Borrowesrsy
(Insert)

Senator Fimentel. YeEs. With that
ASSUrance ., M- Fresident, I would like to
thank 1 SRONSOE for complying with this
request hecause, a5 I said, the important
thing i that wEs are transparent about b

whole thing. - e will krnow © exactly Wi are.




going to bemnetit Trom thie bill’ arct Tor what
FEREONS .

Moy Fe Frirgsddent, I understand that the
TR will benefit, et only ranks but also
Timarncial institutions. Ig that correct? Is

my uwnderstanding correct?

o & Finmancial

Pte

Senator Recto. Yeres & bark

institution.

Senator Fimentel. Yes, but I think there
e ather institutions deal ing o owith finances

that are not necessarily banks.

Senator Recto. That i right. M

Fresident.

Senator  Pimentel. Im any evert, it wowuld
= M that the banks which will henefit from
this SAMC have gd bher been miﬁmanaged or have
macd e terrible judgm&ﬁ"ﬁ in extending loans to

s L e Wi 3NN ]

nay back the loans, Mr. Fresident.

Senator Recto. That i an accurate

sment, Mr. Fresident.

Senator Fimentel. Bty approving this bbill,
are W, i effect, rewarding b business

judgment on the part of these banks?

Senator Recto. That - possible, M.
Fresident. - That is definitely . possible. I e e
iny - resarvatlons., to begin with, but
thsre 14 & problem at hand. O

neverthele

Tinancial institutions, particularly the

banks, have very high nonperforming assets.

Senator Fimentel. Im the | Ccourse of the

amerdment o f Senator FIrroyo., for erampleE., I

cowld e, tlerspite my reservations, 0N E [wlwlwls]

et ly arE re longer able to



points., M. Fresident, that I WaS trying to

atdvocate.

Senator @ Recto. \ That ie Wiy e SRONSOE

accepted it, Mr. Fresident.

Senator Fimerntel. For gxample, making sure
that the bernefits of this ~ bill will ot orly
relate to banks that have been Cprejudiced. by
their misjudgment, but also to ordinary
M . Fresident, may - e

peEbple. MNonetheless,
Fave thes bernefit - of thes SpoOnsor’ s reply. tp
o what et bent will the SAMCes o I M6 ETT this
particular bill brenefit private individuals
v are likewise placed ir the & EME situation
A% the harnks . or obhgr firmancial Institutions
that CERITE rew being brad led out of their

predicamernt’?

Senator Recto. Cowld the gentlemnan

rephrase the guestion?

Senator Fimentel. I - it my understanding
that the gentleman - has Caccepted Senator
Prrey o’ s amendment whilch would therefore
ernable olbher people who are ot nedesgarily

SAMCg-—--
Senator Recto. That is right.

Senator Fimentel. - el W bernefit from here?
Up to wihiact extent wena l o they benefit, T

Fresident?

Senator Recto. Based Or the amendment, it
talks . abouwt any QETS0n . ] any pErson with
nard teo purchasing thesse M e, selling it to

& Lhird arty ., with regard L the tax
gxaemnption already enumerated in the bill ard
e e privileges whiich are fournd in Sections

14 and 1% of the committes report.

-y o

"'s_".l
Syt

1
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CBenator Fimentel. Mesw o M. Fresident., I

Fave esen dnformed that o without the

IS EEALY o owhat 16

legislators Meaving - &

Ficn being called as S56MCs SOME banks are
already spinning ofT their - WNFLls and MF R to

buyers.
Serator Recto. That is right.

SGenator Fimentel. If that is so.....
Senator  Recto. Tt is & husiness Judgment

o their part.s

Serator Fimentel. If that is 00 T hresm wy

foral

18 there a ree Tor & Law to Cover the SAMCs

when banks  and other fimancial - dnstitutions
wot ld already fag daoing  this thing that W wart

thein to do?

it wiotnld not ertd e

Senator Fecto. Hercaus
them Lo clean L the MF A whi e financial

ingtitutions i _ genaral . For - grample,

Metrobank wely apld | somes of ite MF s

Meverthele The othsr rarik e CnaEy not brex

£

s the Timnancial condition Wi

enticed

t aricl 0 wi th Metrobank ae well.

GO

S awaibting Lhe [EGS AR E of this lbill

that Ty Can et AL e thes DrOCEss i

MFEOs=-—to reduce their B e

liguidaea i
=) that thedr brarmkos will bres COmes mer e viab le G

a fimarncial institution, Fr. Fresident.

The Fresident. el ot orly
i1l woeld alen probibit the banks from Faving

and sguity in the SAMOs.

Senator Recto.  That dls right. .

Thg Fresident. CTherefoare, W will preser

1 o

pdcture (Wi e bank Lt memen

a e

TrarnsTers. ..

H
<



Cort e

Sernabor Feobo. Tiie balanoce

16 right. That - is

Drarik w

provislon

ot oa true

5 owell on the n

Senator Famertel . I dodent ., actuslly,

.

Lot i Fan
il

£y a3 COrcern here 1, Frow will the

o the o dinfusion o Turnds

dmpdrig e 31 the loans

That” GUIVEFTIHNETT T fimarncial institutions

e g Lt tobe freg ke that SUFTER I frer i

. " g - e
oLty iy i L e, Eolh, S8, rag-IRIG,

bt i oms 5 CHTE of wii e

Biazon ve s ey .

Fimentel. the T ululnd-Aule bindly

With Mis visws on ARYc 3

Sermator et e CThere Sre 5 L GOCCs
Wi Franses WERTY Rich ronperforning
o

DM =] that ey w1 d e

1 v arict ey EEE iriter

[T g o

acditional I Tor e

with 1A marncat

F e what I freaar theres

2o ted i par chas bng

Sl Wi ar e iriter

Cardd GEI

M

AN U i
B fe of B0

Senator Fimentel. ~11 ¥ Plens M.

S rimesr b

W Fracver

T ke Jjust Ernactly P

interest

Lt wia e e Funmds

transferred

ot to e &5 LY

T SRl

Tater om?

w1l Fravves & Tiet of G518

par-ticulanr DUsinEsses theat

Furcs

ws o oarrive 0 oat & et ter Juagment: on

Wit Lol

e

I i) Jun vsirng 51k orily .

3 e dh la.

g8 =4
7o




Serator Reoto. M,
commilthes has
Fimanoe | to ey dooles MY O
parbticularly
(i loans

tyr

particularly in the inter

2 Housdrg

Corporation,

T W Bational
Mational Housing
all-——to

neaded by any

€V EN Fag-I1BIG arel
clociinen he e
Chamber Fear theem e by able
GOCCs arcl,
type of nonperforming loams.

Senator Fimerntel .. Do WE

already, Mr. President?

Department

submithed some list to Benator Biliazor.

Senator Fimentel.

shaking his head, Mr. Fresident.

M aG I wort Ll like Lo

Dassage whi this

td oo of the Senate

instraoted the

[ e IO S N .
Semator Diazar, &

GFlis Fave , in fact,

e ha?m

Senator
e Senate Fresident

about going along
Fresident.

ident,

1T this

o b clesd by
esl (whi

Mortogage

Suthority,
submit

the

Department o f

Chamber,
these

GOCCs—-

Senator

Fimance
meay b
whatever

members of this

Facve the

-

of Finance.

requested

Biazon

to s buchy Fow theses
incurred this

list

toies

7N pon
i

e at  present, they have

go  along with the

Bill, 1

with
But ., M .

that we .

fFrave e

the

Fresident., we  would | really want to ek into

of e

e Reairearof e

government fimancial

fiave - & Qreater interest fiere,

institutions.

funds of

the

I think W

greater than o

interest as far as obther banks are concerned.

D0 it wend 1ol e lp, M.

Carn mak e that “list

arvbroduces it

Lt

of Finance Jjust gave me . F

Right hmw“ e

Fresident.,

available and

i e

also

frart of the Reserorcl whi thides

Department
copy t3°f & list given




part of

includes | the trans

domeny irnve

ey Senator Biazon s office., catec Septemnber Sy
received by T Oftice ki Senator Fiazon.
However, I wol o SEELME that mey be this list
is not the entive data that SHenator Riazon -
probabyly looking T . Mevertheless, there - 1
N oy e e given by - the Department o f
Fimanoe. If e pentlaman Trom Mindanao has

stated that wEs aubmit this to e Secretary a5

11 to fTorm paort of the Record, then....

Tiies Fresidernt. It 1s submitted and made

. t.. o grem,

e

Senator Recto. It is so submitted.

v old

the  list 7 arvct

The Following A
With NP

(Insert)

Senator Fimentel. Yeres . That is  good, Mr .
Fresident. I Chigpe that the gentleman’s list
ctions o f FLIC, LandBank,
DERF, Mational - Home CHMortgage . Fimance

Corporatiorn, | Heme Guaranty Corporation, Home

Development’ Futual Furmd, Social Seourity
Sy temn, of COWSE , the G5IS. Trade ardd
tmear Development Corporation, Small

buarantes aincl - Fimance Corporation,

Inve

Business
Technology arcl leivelihood Resource Center ard
Livelihood Corporation. Tt looks | libke there
AV & SEveEral goveErnment-ownead Lo control led
corporations that Mave funds that &y Thave
» 1 banks
that g are T wity trying to bredl out. I think
that
1 b ecp e themselves,
Just how these things came about.

2 LW v in 5 OIS o f e

as representatives (whs thes people ard

" arE ertitled to Lrow

H
&

e



Senator Recto. I think e officials (il

T Dapar-tment of Firmance

w2

Mearrd e

distinguished gentlemnan 1o and cleary I do

oEveERrTy menmnier A Oy o

Bﬁt I thirk thes peaple o

: e rddistinguished gerntleman
others Toud and clear and they

Tis

instructed Lo preeonv iocles the

et think it is my Job alone, % STIOT SN to
. ] / ! ’
all these

rred | have

ard t e

have b

arc all

other data that ary of L members reed Lo e

g intelligently

Senator Frimentel. M. Fresident.
Lisfied with = that reply  because W
thes two o f L1

e tween

this

fimancial grperts (whi government

[
to ask these lists through the sponsor.

“ipherally o irvelved here.  Therefore,

U Frecisely.,

Senator Recto.

irnstructed - the
Since this

precrv i cle these
administration

them 0 ho satie

in e

i & 10t
areE doing

ared T e

ares arly

WE have

I Mave:

o f theses agencies to

i AT

is incumbent wpon
of all the meEmnmbers

whi this Chamber, including the Mirority . Flr

Fy Lolert .

Senator Fimentel. Y, Mr. - Pres

which CEEE, may 1 v e o a

LIS [T E 1 On ot the & ¢
Car malke o f record 0 Just whien W are

have that list.

i o s I Well. - the reply

Y

ciale o f the Department of

Senator F

Fimance

may be able to comply within a week

ident. in

orne-mirnute

RNl €0 that T Aululyl-Anle

guing to

Trom the

is that

Senator Fimerntel. Can e have the name  of

the Depart

et of Finance' s official

whi is

mak img that commi tment and specitTically when?

U aLse we o ocannot allow this  to Mang in 0 the

adr a8 it he iy o fre may . not cle

it, Mr.



Fresident. ' We can cite e specific izl el Yuly
for corntempt whi e Senate in the event theat

Wi e Lyes 11y mace fools (3% mak 1 false

asslranc intention  of

3 ‘with neo complying with

the assUrarnce.

Senator Recto. fr . i

ident, based win}

e e Ly of Secretary Camacho of e

Department of Fimanos, " hie will reguest from
all L

under this all to mak e these

covered

& aovernment agencies and GFIla

data avallable.

He will Ly within = the o by next wheE ek

bt e cannot FrE el s e ar actual C date right

W

Senator Fimamntel. I am GOY bt I S0 not
satisfied with that reply, Mr. Fresident.

SUQPEHSION OF SESSTON

The President. The . Chair declares & oy e

minute auspension of the 5100 1T there - 1w

fie objection. [There was none.]
Tt was SHr3% pama

RESUMPTION OF SESSION

S LT ,

Mt S8l pemey The SEL T WEE

The Fresident. The session s resumed.

Fer the record, the Chair conterred with

Sworetary Teidro Camacho. e has commithed
that b fore the mer b is
E0, the list

prow i descd te e Senate arc e 5 EmE

OVET . before - October

reguested by Senator Fimentel
will he

Rerecarod of these

will ke ‘made part whi

Senator Fimerntel. Tharlk y Ol for that. Tl

seldent. {Ir pEin (whi cortempt of: this

Chambier .

t
<
]

nHheLoo



Fhﬁ Fresident. Y e .

Senator Fimentel. Thank You., Fi- .

I weould lilke to place g} Record that the
e a BN I &M insisting o that list is te make
SUETE that W hawve & CEER to call e
govermment financial institutions to account
should it L ot that theres is . & CHTLE
mismanagement S dn these institutions, fr .

Fresident.

fAmorg the irrcentives, Mr . . Fresident, - Tor
the SaMC i ta Erempllon. That would nlz)

principle, is that rot

correct e &
0y, Fr. Sponsor? The ta exemption is Cies uly

the incentives to this S56HMO.

Senator Fecto. YENS with regard to what

we call friction cost.

Senator Fimentel. Specifically., e
payment of  these dacumentar) stamp tanes would
Ires . &MOrig those to e ~ o edemptead Trom
transactions inveolving | SAMCs. Is - ©that correct,

My . lrﬁ@:dant? - .

Senator Fecto.. Y, 2 far =8 st are

concerned.

Senator Famentel. AR raght. Do wEs have
S OTIE figures =X to et mich the governmeant
will Torgo-—the overall or the eotimated
amonant, considering the bl o the Billion
etk whi MR that arg - covered by this
SOMC hill, Fr. Fresident?

Senator Fecto. May e W can  make rough
gebtimates, . Fresident. For Example. if 'thm
total NF A are about 500 illiomn, SHESUMING
that WE sexl all those wa& o f FE00 biliion,



and  assuming alao that ke value bres SO of
billion. Thes

a0 hillion, Cobhen it is
friction st would amount arywhere Frcim 10O%

to L7%4.

Senator  Fimentel. The documentary

tanes only.

Senator Recto. The documean tary gtamp i
mractly e, 20 for EvEry 200 Billion, that
would be 1.5%. .

%

Senator FPimentel. Im terms of pesos?
Senator Fecto. 1.8%. S ASSUNLIMG
FRE0 a1l 1 i, assuming
then that ie 1.5%4  of

about P75 billion,

that Lher e i &
all  HNPAs WE e to

billion.

Senator Fimentel. Ve ~nd W are

speaking here of documentary stamp tax
Sernator Recto. That is right.

Senator Fimentel. What about capital gqains

ta, ABSUming Again that - &ll of these MNF G are

i
s}
o
ot
o

SBenator Recto. Capital gains tax is 64,

Senator Fim@ﬁﬁ@l, Arct that . would ‘hE. .. Can

the gentleman kindly help us for the record?

m

(34

Senator FRecto. ix peErcent of . let LIS
HAY . FE50 Billdion, AW that is & (A& Lmum
potential o f (N billion. ‘ But 1 thini it
T sltate Tor the rre o that mot

would bres G
all Fles today bhave to pay :&pital gains baxes.

Senator Fimentel. YD . In any evert, if
the = S5AMCs wotald likewise

this  bill is

oo




e gxempted

well as capital

Senator

-~

Senator

rafareing ta
withholding

ally Al

e el o f

e not giving

sootion.

But b e

bill owhich

Tor Fle doon €& rnet

which at [ e

L) Tive

institutions.

Frcrn documentary stamp

gains tax?

is right.

e . That

Fimentel. Boi . what

Recto. | I t e

paragraph (c) whiich i
incoms taﬁ&a, thiis
up - fromt which, Cén bre

ke tarable VEE . S0

away income tanes

i & provision at the
talks about . additional

1 threes VB A to

o BTG ir e Caes e of

actually

S L are

T additional VBB that would tr

abwﬁt el

killion,

paying abouwt F4 billion a yvear.

Senator Fimentel. For the Flg?

Serator Recto. That is right.

Semnator

righta. £ g

talking about

cat

4

Fimermtel.

sy of  the

I

W ABSWUWMING that - the
fes e would also fall

SAMCaT

Swnator Recto. No.

Senator

Fimerntel. What about

are they exempted from incoms tades?

Senator

drCome tasies

figre & werl 1

although there - is

TEn

ir Section . L5

a8z

opsrating loss

Percatses at [ E S Ern

abhout irncomes -

et leman i

& creditable
ie Just
deducted at
reval ly . (]
under this

end o f the
incentives
CRrryoveETr 4

be extended
fimancial
Qiving them
aneslate irmto

t they are

fibout e billimnul a1l

Fle we are

wurcer the

the SaMCs .,

Fecto. They are rot exempted T rom

& provision
whidoh talks




about additiona Las gxemptions and T e
privileges oy e those. . BAMCs whi will

rehabilitate gdistressed businesses byy way. af

evtending loans and capital infusion.

It i VEry difficult . to determine, (.
Fresident, el mary distressed companies they

will [y Way whi loans o Ccapital

Senator Fimerntel. Y . I Céan urnderstand
that.

Senator Recto.  Thank youw, Mr. Fresident.

Senator Fimentel. O - value-added tast e

PR
ot

we sacrificing any value-added
Senator Recto. Yes, that is riaght.

Senator Fimentel. v whiat would ke O

timate of....

Senator Fecto. The valus—added tas is
abok 10%. O COWrse, that is ez Qross. Do
it it is FEG0 billicon, it i Fan billion, M.

Fresident.

Senator Fimentel. Mow, - theat being the
CAEE, areE W talkimg here e f a plus side Tor
(wIkE & Coremy or a minws? Overall, F .

Fresident?

Senator Feoctoa. If wies e able - to reduce
T MNP e of . our banks. then. our 0 Timancial
sector wold e in & better position to start
lending out S to entreprensurs, &0 or - and =]
forth. S0 at  the end of the day, we  Tesl that
W will have ar upside hecauses at precent,
there is Cactually o PV EM L loss to
government hercause if W do not prrovide T e
o recuce the NF & o f the banks by
Les exemptions ard privileges,




then L barks will rnot sell these MFSs . and

therefors gervernment cloeEs

ETTY WaY S0y to G march, nothing

lost to government
Tweo vears.

Senator FPimentel. Except the what?

Senator Recto. Tl provision

operating loss CEFTY OVELR
b will b at least an -3

an F8 billiom shortfall there.

Senator Fimentel. For

ordinary citizen, Car the
@xplain ir simple

2 r ey

Senator Recto. I ar entity
business
lost. Tor example, in any given
gmristing laws, Fies

et three VETATTS G0

[y the Adncome taves. S0 that

eristing law.
Senator Fimentel. ALl right.

Senator Hecto. Sy the &3

& smal 1 price to pay A
incentive for the banks Lo FEduce
ard to sell thelr MNMFAs.

Senator Fimentel. .

appreciate the SRONSOr "8 reply lng
/

recoirc .0 A obhservation
Constitution méy ez
SAMOs which wendld ir effect,

shor over the rest

i

particular
citizenry. Heow would the - A ululal-Awl
t. '

hat?

84

not cmllatt‘

berceaunse

billiom,

gerntleman

is really

except - the NOL.CO which 1%

o ret
clearly,
possibly

PLIrposes of o

kindly

terms what is meant by theat

today . &

gntity et =3 matle & profit arct has
VERERTE under |
Can claim that loss for the
' that Fe ceers rot have o

i urder

billion b
well o as a&rt
thelr Mfs

Fresident, I would

Tor e
that our

violated fxy Cthe grart of

favor &
ot the

reply to

anyihing




Senator - Recto. Frecisely., e committes
has tried its best to make sure that whatever
laws W pass (i particularly in this ill o
make  the @rueal application of the 1aw. Tha
is whry with regard to - our deficliencies, W

Frave caccepted Ll amerndmernt of Senator POy o,

the  gentleman T om Bicol, to insure that W
apply the law fairly and eguitably.

Senator Fimentel. What about the
prohibition against foregigners CwWring larmd?
A3 We BTN, it is  possible that through the

¢

SAMCs , sacrme Pow prohlibition might o

circunvented, Mr. Fresident.

that ig Tound in

Senator Recto.
Section 4y page i lines 0 to &y U That if the
ETAT I will aAcquires 1amdﬁA at least HOW (whi its
mutﬁtaﬁdihg capital stoock shall e - owned by

Fhilippine nationals’ .

s
e
O

Senator Fimentel. S0 there 18 & provision

that——

safeguard, VERS

]

Senator Recto. There is
Mr. Fresident.

Senator " Fimentel. ~—satequards e
zident.

o
Il
1}

‘

constitutional intent, Mr. Fre

Senator Recto. That is right.

Senator Fimentel. A1T 0 right. . There | is
also e ohservation et I gathered Trom Iy

talks with ST peEople in Davao that Cthey

bali@vé this Bill - i antipoor. Will e

sponsor kindly reply to that?

Senator  Recto. . I e rot think that e
Bill 16 antipoor, although there s &
provision e that may b armencled later wlg] on
the Festraining orders or TROs  to baes Clssued

by thes courtes because there is & provision




e that leaves 1k - to the reglonal trial

court.

Sty T Orie s & small borrower with &

Fa00, OO0 loan—-—-ard that is & threshold Tor the

municipal trial courts——he. cannot o to the
court.

aclly acoept 1Y O e whio woonld be

willing to delete this provision.

I would

Senator CFimentel s There is alao an
srvation, . Fresident, that SAMCs reward

fficiency ared neqligence whi e OIS

e
operating the banks, for example.

Senator Recto. Could the gdistinguished
gentleman repeat the guestion, Mr. Fresident?

Senator Fimentel. . Theare is &l observation
that the SAMG device that W ares Ll/lﬂﬂ to
wonald rrewarc inPT11c1€ncy ard

s s

neglligence.
Senator RKecto. How is that Mr. President?

Senator Fimentel. Well, mbviougly. the
SFE e ~@aults - of

nonperforming
perhaps laxity in safeguarding. s we know,...

Senator Recto. Not 117 all CHSBE, M.
Fresident, becauss 1 think the distinguished
gentleman r that in 1997, we  had =
financial crisis, and ey o f (w180 businessmnen
whio Wi Orowing hertwean 1992 to 1997 suddenly
depreciation

liz

fournd themselves with the [
Trom 26 to | USs445 at rca fault o f theirs, ar
Lhie S odnterest Fata% shooting from SR - LO%
by ly to about E0W. S0 ATl of . them o i

ek

red mal e business Judgments but - were

aftfected ot : ther macroeconomi

ernvironmeant.



Senator Fimentel. M. Fresident, e

sponsor mnentioned 1997 as——

Senator Recto. s ar EMample, (T

sicdent.

Senator Fimsntel. Yes. It wotrlel bes nood,
Mr . Fresidant, if the sBRONSOr TS fimnancial

experts seated beside i could protably,
we Enow, meak e & report on 1997 related
indebtedne
which made it impossible for . them o to redesn

that we e incurred by borrowers

thedir ol W W2

I o T & fact that iri Cagayan clex Oro.,
a friend o f mire o rowed SOME MErey girrdd the
int L.
g T Tl L s I uriderstand e i or e

ma e shot N Yw] =Aw) tigh that e Jjust

verge of bankruptey today as & result of that.

It Cowill really e good for & Fuller

understanding o f what i really Mappening for

LI Lo ez informed ir & M e Tormeal manner by

the gentleman’ s Enperts - by MEBans of records

that Tt

zy can probably submit to us.

Yere ., I afn regquesting the

Fecto.

Department of Fimance, if it has any o f thes
e corels o studies for that matter with regard
to e EHperlen e atter t e 1977 finmancial

_r@lat@ A e PF e whi Wikl

Crisis and. how these

banmking today .  to please subimil for the

e cord reports (w3 o chservations wia

rt AT thes Reoord

cornclhusion A w] that WE = ET ire

of this proceeding as well, Mr. Fresident.

The  Following I the - report ofF DOF o 17

e Qe bencd Indebtednes:s I'nourired Live Horrowers

1l e For Them Lo Reddeem

whaich Made . 4t Iinprco
T .

e R €

{Insert)

<

—~
oy

i



CSenator Fimentel. I would like to . thank

Lhe gentleman for that, Mr. FPresident.

Theye i also this observation - that. tez
SHAME device would actually b inflationary and
wntair. How would e gentleman reply gtw] that,

M. Fresident?

Senator Recto. T o not e e the
relationship with it being inflationary.
figadn,  bhe e a0 e want to create this
erlity called BRI A T4 DA is the realization that

Ly banks frave VEIY frigh M arct there is §Tw]

domes

bic capital availlable to reduce
Therefore, thaere i reec to invite & D

Torsign investors such a8 a SO afher
corsidering the o euperlisnces ir ot e countries
as well S50 that W Can reducs  our Rjeyats and gret
o in improving o the fimancial cordd tion o f O
finmamcial sechor to lend to entreprerneurs ard

The like.

Sernator . Flmentel. M. Fresident, this i
Just ar @rample o f what is e lrg Telt by SO
peEople who have tad ke te this representation

£ Lmpress LA e that while the SRICLEART

slhore pray e documentary stamps, registration

fees, capital - galns tay, e S56MCs do not

under - the terms of the gentleman’s proposa

Senator Rexclo. Only a8 far ae
transactions involving nonperforming
o

are concerned. 19 th
ot her asset which 16 rek & nonperforming

WenmE to purchase arvy

sEtE .

is arnly - attendant Lo Cnonperforming A
S0, if they W e to invest i any other
investment gpportunity ., ey still Fiave to ey

tae

all thooe

%y DHT, BVET income tares aric

8g

they are ot exemptad, M. Fresident. .



far as

[}
1

the like, only

artEr (LOnCermes el

nonperforming AEEETE

Senator Fimeritel . I Wl like T handk .
|

the gentleman Tor that

coldent. »

information, M.

The gentlemnan is aware that the banbs

always declare

are supposed to be sconomically bad.

Fimentel . What

Tor UL bailing

<Y

sicdemt”

dividends - GV BT in VEAME that

» Mr. Fresident.

then is thes
them ot , e

Senator Recto. . M. Fresident, it might ren

for the

of  interest
there i é provision here t
that the - bhanks  derive

provisions cannot be il

declaration bat only Tor &

gentleman

to Erow that
frat arny ta Savings

from thes NOL.C0O
ized for dividend

capital buildup of

the bank. So, we have looked into that issue.

The - gentleman de right

barniks Codo declars or . may have

dividends - i Rt
Fawve - hiigh
their fimamnocial

Meverthels

o W ja3s

Mesre

amy o tas HEVINQS that they  a

bygs wtilised ir the Torm of
we are not allowing them -

dividend declaration.

nonperforming assets or EVEDN i

whier Fe GaY that
declared

y

condition W rnot oo eroua .

in ~this bhill that
e able to oenerates
capital | buildup and

to L this Tor

Senator Frimentsl. (Tl Fresident, it ig rict

B0 it their

Thery will Trom S5

dividends thedir

shareholders. But ther

Tooused iy} T e apparaent loss

approving S56MCs Tor g e branm

53]
N
g

|
previous - years o even if they

possible nseE of the  benefits

s for

stockholders oar

declaring

e st o is e e

of A m iy Tor o

ke which have been



cdividends during

assumed that they

declaring anyway

YENER l' & whien e

daing gt well. In other words, the

peopl e COHTE

dw Wy ahouwld o the to
ot the brarks if atter all they have

werl 17

Senator Reocto. I e e with the-
also debated

ident. In Tact, it was
2

e last

Me.  Pres

last WEE
decade Fave £ F G fivefold,

have been diminishing - Over

2y aricl the AVE fond inm e

e debates.

attendant today that the M RE of

Mevert D there 18

institutions A6 ttw] highy, “which is

G that T banbs are

madm I
totiay e L

ar mediuwn-scale grterprises, e VT

distressed COMEET L es popecially

) gy el inces

ronpsrforning ass that thaey have.

Senator Fimentel. = Have the
s bor macle

SEMLe?

e commi thes deliberations.
BHoF arcl patc 21T e

the Fhilippines. It has breen

Bankers

e e el FEWSDaers VEY o f e M & Ome

basis arct SOIME g} other CCCaEsELoNS,

are awaiting the passage of this bill.

Senatonr Fimentel. I
Fresidoent. Ig this correct that
barnks will be benefited by the SAMCs?

Senator Recto. By arch large., I

the domestic banks.

)

Erhrenrarsurs, o SMEs

Recto. YeErs Thiey Werer
Maturally, bl

all these
were  not

guestion
e FE e L
byeen doing

gentleman .

that @ the e O CE S oT t e brarkes imn

bt their

e Tast

records of
& problem
the fimance
CHe of the
rneot lending
Wi small

ta

i

bz Causes e f e VEry high

barnks ags &t

&Iy regquest of Congress ko [P

-

part )i

fumsociation of

reported in

o & daily

that they

understand, M

a1 local

think all




Denator Fimentel. Wowuld the

ring & bell in the gentleman’'s mind?

Senator Reoto.

Fresident.

Senator Fimentel. Wowuld that

forsign and local?

Senator

Fresident.

Senator Fimentel. Forty—four

many would be local?

Senator Recto.
M. Fresident.
Senator Fimentel.
and theresfore, 13 Toreign banks.

Benator Recto. Yes, that is right.

Senatar Fimentel.
completion o f our
important that we put the Mames (whi
into the Record.

SHernator Recto. : B 34 M.
can submit this for the Record.

Thes Forllowing
banks that will be benetited by the SAMC:

I t e list ot

H!

e

(o)

Senator Fimentel . Good .

has the list already?

Thirty-—-one local

Thirty—omne docal

records, I think

number 0 T ELT
Forty—Ffour barkes ., i
brez both
Recto. ‘Thatv ig right, Hr.

harkes. How

barnkes.

bankes.,

Again, for the

it i

thess banks

Fresident. I

Hl local

gentleman



Fre

Senator Recto.

May be after the clebate.
answear some of the gentleman’ s gques

Senator Fimente

YErS we . do have

tions.

1. Y, R

Now, CRERA has macie SOME

recommencations that

device Tt felp

deve lopmeant
transfer law. I
Frecommendation of CREBAS?

CSenator Fecto.

Ttve BHMC Cbe LAE

rehabilitate,

through the

se as &

& list.

I fray rieedd this | to

Fresident.
apecitic

Amprove, expand
build-operate—

the pentleman aware of this

YWEIE o I recall

a reguest, FMr. Fresident.

Senator Fimentel.

any response to that v SRS

Senator Recto.

that T . do not

sadent.

Senator Fimentsl.

about condominiums that are lving idle

Denator Fesctcr.

Built but are not being, I suppose

Nmuld the

.I.- ’:,\

Thie truth o the

unders tand e

reading stich

gentleman have

matter i%

reguest, M.

Mesw o they W e talking

It is part o f

of SAMC, that they can if they so desire.

tel

aring o f Senator

el B

Sen

ez

that there WA
o
i

individual houwsing

. 1 urderstand
Hiazon s concern
a proposal to

rom the COVEerage

I thes gentleman SWE T E of that?

CREBMN agaln.

Senator Recto. My I & rot S E

T

+

by allowing T the SEaY to operate i

assuming that thes
WF S of e GSIs,
s ing awvthorities

ookl d offar theose

GaV W to

588 (ol Fag-1RIG

at & stiff

Q0

7 an

or - have
the DOWer S
Trom tny

phase out

o f SHFCs .

Coming From

of theat.

shink it meay greatly affect thez small buvers
our  country
purchase these
cir i thie
discount, they

o t e Famililes, smal l -



income families at lTowear rates, maybe VDN
lower interest costs. Lower interest rates., =2w]
oty ard S0 Torth. That 18 & berefit T the

amall | Tamillies, smal l—-income Families that

rieed housing as well, Mr. President.

Senator Fimentel. There 16  this
obhservation also theat behest loans may find
the i Way into t e Serles . Wowld the SROMSOr

Lindly respond to that, Mr. Fresident?.
r L

Senator Recto. i VEY nood praint . M

wesd dert . I think that if there e behees

1o

TS in the publ i &
heheet loans as well in the private sector.

2Chor, therea must bres

IT The gerntleman, at & Tuture date , would
want L assist Tthis representation to put &
particular pfmvi%imn in the bill whiich Was
thera in e original committes report, but I
had difficulty i . defining Vprivate o sector
st ldaNﬁ" for that matter. But it the

byes

gentleman can felp e craftt | the appropriate
language, I Wt ld gladly accept arny  amendment
from the gentlemarn from Mindanao. :

Senator Fimentel. Fr . Fresident. regarding

brehest loans in private banks, that ey rot e
Lo mch af o COMCErn fuat certainly ., behest
loans in government financial institutions

id w1 L 3 CONCErn for LA W 5o vy ber ,

would byen a :
8] Can Timit thes ohservation crr thes amerndmnent

af The sor-so that...

Senator Feoto. I think ., frambkly speaking

that these are oth el lesues that reecd ()

e ,addreﬁsad. Ewven Coin e Ui ted States,

corporalts goyvernanoce i & ' METY & lesue
) /

today .

Senator . Fimentel. Mr Fresident, ar e WEs
atill talking about the amour 't of USH20

9
3]




billion. that &y S 1= oralsed through this

oer, X
3

dev i ce’y

Senator Recto. Excuse me.

Senator Fimentel. The US820 billion
gdollars, have we ever talked about that? ‘

Senator Recto. By Mr.  Fre
45 LTI that if there is & total Universe. let

LG GEY o of Fao0 billion MF A , e at most
that could Come ir, in tErms of forelgn
investment, ‘woulol be about COUSH10 billiorn.
ABSLIMLIG that ke 5AMCs - would by totally

interested in purchasing all these NPAs.

Senator Fimentel. Firmally, Pl Fresident,
5 CHTIER (whi these barks that areE qoing ured e
becauses o f AW Mary . nonpertorming loans,
ronperforming assels cowlc pirabal Ly have Deean

subjected to DOSRI loans.

Bowuld £ he Cerntral = Bank bye atbal e to Qaive us

a list of where this has happened?

Senator Fecto. I think that rightfully &

that Ll BSF should provide  again this Hody &

list of DOSRI loans that 1t would have.

Sernator  FPimentel. A Cfak e it & . part o f

the record of this.

Senator Fecto. e to meak e it & part of
the record, and in line with il issue ear 1 ier
iyl behast loans and corporates CQOVENTIaNTE
1LEEUEE, it is something that could byez looked

into as well.

The Following iz the list of DOSRI loans:

Insert
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The Fresident. In 0 Tact, thes fanancial
statements o f C e banks published | in the

MG WS [ TR 6 would include =R 1 term of DOSKI

doans.

Senator Fimentel., Y& . Frobably,
therefores, L Central Hank would have  no
difficulty providing us with that list, Fr .

FPresident.

Senator Recto. Yes, Mr. President.

CSenator Fimentel . Flay I thank the

Senator Fecto. Thank YO i Tl Fresident,
for the interpellations of the gentleman Trom
Mindanao. ’

The Fresident. Thank you.

A1l right. S50 the Majority Leader i
F

recognized.

|

|

|
gentleman fTor this, Me. Fresident. f l

|

|

|
Senator Fangilinan. e . CJoker F Aoy o

wishes to be recognized.

Senator Arrovo. I just want to krow what
happened to my amendment. '
now, Senator Arroyo.

A1l right. Just for the  record, CEamn thes
amendmeant o f Senator Arroyo be o ce e reat,

and that is an insertion on page 137

Thes Fresident. We are QeIirg to o take it oup
Senator Arrovo. Fage 13, line 10,
(RES



Tl Fresident. ~A11 0 right, please e ad it

Q&L .
ARROYO AMENDFENT

Senator oy o . . FROVIDED THAT THE - Tix

CEXEMPTIONS, ITNCERTIVESD, AND FeEE FRIVILEGES

SIVEN . TO Fls AND SHMO e~ THE - VARIOUS STAGES OF

THE TRANSACTIONS UNDER THIS ~ACT SHALL LIKEWISE

BE EXTENDED TO ANMY FERSON, FORTY, OR ENTITY.

The Fresident. 411 right, whiat does the

SPONSor say’?
Senator Recto. It ig accepted, M.

Thie Fresident. Is there arvy chiection?
[&ilernce] There being e , the amendment is

approved.

Senator Recto. But Jjust Tor e e,
just to clarify that, - we are talking “about

Thie Fresident. A1l right, we will proceed.

Is there any other amendment on page 117

Senator Fangilinan. Senator Estrada wishes

to be recognized, Mr. FPresident.

SGernsctor Eatrade. M. CPresident, during

last week s session, I proposed an amendment.

On page 11, linme 21 of Section 14, delete
e plurase S tand from & Sar to & third
-

party . The first sentence of  Section 14 shiall

rnow read as follows:

SEC. Lda Tax Exemptions arnel . Fee

i, - £y pedsting 1 aw to the contrary
7/ o 7

notwithstanding, the transfer of NFAs from the

D



rewarding the banks for their migtakes

FI T & S6MC [l dation in praEcy meEr {ddacion &7

et fay the borrowesr ir favor  of ah (2 O T

FﬁVDR (F & SAMC shial l bres grempt T rom the

following tases:’

Senator Fecto. M. Fresident, I understand

whiere thve lady Serator 16 coming from insofar

an thes arguments s e intends to pressnt are
GO
amandment , then W wotl ld defeat the gritire

e . Howewver, 41 W WEr e Lo accept that

DUrposes o f the bill——to prrovide Cdncentives T
SAMCs——1to COImE in becauss - of the realization

tic capital anyway - to ez

ot KW T lack o f cleammes

L

able to presciuee . thes MEAs - of (w8l financial

institutions. Al therefore,  reluctantly, I

would ricet be alrle to accept e amendmsnt © of

the lady Senator from San Juan.

[y rationale regarding

Sernator

this ul el wlwk=yc amendment e N . 1. o January
1997 beftore T AT Tinancial Crisis whidch
-

Mappensd irn July 1997 EH&F Governor Singson

RS AR Tw| & memerarcum circular telling Lhe banks

y

Lo puck a 137 Cap or thes real estale but this

WS ret fol lowed . 5o e MFLs on Feeal eatate

+

g tardd at . more [ g less, 207 of brarks lending

portfolios andd DT Joker By o spoke about

uns e practics last weel and W will e

_ R B the PUr PO ses of the law ig te
attract inveshtors, M. Fresident, arc the

Fimancial institutions urnloading a o 30% v lue
plus T La EueEnptions Care @rough incentives.

Zonal oo value ig not considered anymore applying

arily to rnon-56aMCs or individual or  corporation

that will be payving tases.

M. o thes total . IS AT amouitt to F a0

billion that is  &HU G0 that T rate of 0

billion in capital Qains arc documentary

ahamps wilil [a lost or 10%  withholding ta.

50 il lion will bee lost by . the government T
/ o



Cexenpltions 31 transfer to third parties will

incentives in

"
i
e

e S50MCs are given t
21 L drnig e acouilred NG to thirc partiess
and = the government © stands to lose at least 50

e

billion considering oL dwindling EConomy . Ta

erbate caar prresent budget

cartainly £33 8
deficit and further tax  exemption € transfer
ta thirvd parties will give uriciuie advantage to
SaMCs R E-T S amall developsrs arnd micdle
class el watate LW and consider = the

followings SAMCs will et pay tavess ameal l
developers, individual aellers arc others

wWill. Thus, the playing field will not brez

levelead o In e end,  the rich will . get i cher,
micale class will disappear and the poor

will get poorer.

Senator Reoto. e . Fresident, I think thes
COMCErns o f T he lady Senator from San Juan are
VEETY Covalid. - I think the amendment - that she
pfoﬁaﬁmﬁ has Tob ] e intentions. However, as -1
mentioned earl Ler ., t e bhill - at Fand tries to
the 1SsUes of the Wi fhe of o
financial seotor & t
privilege ot the SHMC ., then we  may it fres able

1

address

L

1

if Wes take  away this

to rercuees the et ot o Fimancia

institutions.

SUSFENSION OF SESSION

The Fresident. Can We hhave & Grig-mimate

suspenslion, i there i o objection? - [ There
waE rnone . J
Y&

It was Fr25 pama

RESUMFTION OF SESSIO0R

At FrE8 pame, the session was resumed.

The Fresidemt. The session is resumed.



Sen . Luisa . Ejercito - Estrada is

recocnised.

Senator Fetrada. I WaS: clarified by g nt]

Senate Fresident that Senator Arrove’ s
amendmnent will cover my amendments. S50..0..

Senator  Reclto. Some of the CONCErnS. Tharik
sident.

vou, Mr. FPre

Thie Fresident. So. 0 the Estrada amendment

im withdrawn.

We now oo to page 12.

The Majority Leader is recognized.

Senator Fangilinarn. I think there is ar
anterior amendmant propesal from SET W Ramorn B.

Magsaysay Jir.

Thes Fresident. S . Flamon B Magsaysay Jr .

is recogriized.
MAGSAYSAY AMENMDMENT

Senator Mageayesay.

Fresident.
This is on Section 11 (B).

sicdent. Qection 11 (B).

The Fre
Senator Magsaysay. 0On page 10.
The Fresident. Yes. Froceed.

Senator Magsaysay. Lines & to 7.

~i
®

The Fr ident. Fage 10, lines & to.

Senator Mageaysay . Y. N3 ALl MFfs SOLLD
O TRANSFERRED BY “al FI to & SAMO shall by

. L3462
. T

5

(:‘ikgt)

|
|
Thank YL, Mr . . ‘



T T e W W G S N e T W TR WO N T T T T TR TR TR

subject to | prior CEHTIFICQTfON....” The
amendment is Cto add, afler L W
CCERTIFICATION” this phrase as T4 ELIGIBILITY
AS o NPA. S04 the insertion of the term., cacther
the word CCERTIFICATION @ 21 T4 ELIGIRILITY
AS NG, continuing or by T e appramriaté
regulatory auwthority ROT LESS” TH&N THIRTY {50)
DAYS PRIOR TO THE INTENDED DATE OF TRANSFER.

Senator Recto. It is sccepted.

The Fresident. i there any ohiection?

L& lence] There bedrg ITCITE , e amenchment Sl

approved. , ‘
Senator Fangilinan. . Fresident, W are

on page 11,

The Fresident. be are now on page 12.

Senator Fangilinam. Page 12.

The Fresident. Te there arny amenrdment (wly
[0 e 12w [&1 Leriee ] There  is TOrE , W Qo to
page 173, ‘

Is there any other amendment?

Senator Recto. Mr. FPresident.

Thes Fresident. : YEG . SEn .. FRalph G Recto

is recognized.

Senator Fecto. e Fresident, I do 10t

ko what the runles will provide but if 1 may

by allowerd o introduce arn individual

amendment-—-
The Fresident. Flease proceed.

RECTO AMERNDMENT

00



Senator Fecto. Thank YOy T Fresident.
On pagé 1%, T om line & to lime 10 whiich i,
"R TIY FURTHER " LA to T JUNE RN CAQO2T.,
This is whiat W discussed garlier with ST
John Osmena. ’

The  Fresident. 11 right. S, whiat i
the pleasure of the sponsor?

Senator Recto. I wWer Can delete this
entire provision, Mr. Fresident.

The Fresident. A1l right.

Senator Recto. Psge 13, line &6-=

Thes Fresident. Would: this not Cpen all

- transfers (whi MF&s ., ROFOAS BV EN atter Jure E0,

20027

Senator Recto. No, He. Fresident.

Would this  not these

not be &

The Fresident. opeEn

to—-d will this loophole?

that--—

ME2ETT 4

Senator Recto. MNo, Mr. Fresident.

The e G0 € if these are ot

NF Qg ——

FPresident.

Mr FPresident. Because

stated = in

Senator Recto. e
provisions

MFfs

the other

tallking

clearly
bill,

what de

o f the e are only about

here .

The Fresident. Ao ol what date?

Senator Farmgilinan. e of Jures S0, It is

in the Applicability Clause, Mre. President.

- T e June

20 here will note-

CFresident. Sy the deletion of
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Senator Recto. Will not. Mr. FPresident.

The Fresident. ——p@ailt in a situation—-

Senator Recto. That is right.

The president. -—where we encouwrage NFAg--

Senator Recto. That is right.

The Fresident. -—Trom being--

Senator Recto. Yes, that is right.

T Fres Pfﬁﬁidﬁﬂt.‘ S B R 3
this bill. '

Senator Recto. Yes, that is right.

Thes Fresident. ALl right.
I

it

surplusage - in @ffect.

gentleman is saying?
Senator Recto. Excuse me.

Thigs Fresident. Since it

i an other portion.

Sernator Recto. Yes, that is right.

The - Fresident. Is there

[@ilence] . There being T ,

approved.

The Majority Leader is recognized.

Senator Fangilinan. We AV

13; Mr. President.

~

Thiez Fresident. : P g

amendments on page 137
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the

.I...

t

there

effactivity

S0, it

Ehat

is also

any

still

whi

bheing &

whiat

the

provided

ohjection?

16 amerdment

an

mo

i1

peag e

more



Senator Fangiliman. We will
page 14, Mr.o Fresident.

’ DRILON AMENDMENT

Thes Fresident. Fage . 147 Con

e

silstent

the manifestation of the SLOONGOFr, mevy WE

e delete t e eritire Section 18 and ~ leave

Lo the present shtate of law. Meraming .

these imjunctions that leave - i
Y Gt ard e Rule

Cr this AR rather than malk e

gl L Judici

e
provision here on Section 18.

Senator Reocto. Thereafores., wE

gntire section.

T Fresident. Therefores ther

to delete lines 21 to 26,

What does the sponsor say’?

t  to
ot
& Y]

delete

Chair

Senator Fecto. It is - atcepted,
Fresident, consistent with oL discussion

Senator Pimentel earlier.

Fr iddent. Is there ary

approved.

ohiec

There brerdrig FCres e ameridmert

Senator Farmgilinan. We Can e pro

Mr. President, to pags 15.
Thie Fresident. Fage 15, Ie
ameancdment. ...

Senator Farmgilinan. e can

page lé, Mr. Fresident.

T e Fresident. Fage 16 [ 5
amendment? & lence] Fage 17. I

amendmant? The Majority Lesder is recognizec

Jop—

LOE

theres

amerchner Lo Dar e L& [&ilence] There brez im0

procceecd

theres
there

e

with
TV e
it
theat
the

Cor it

grerial
the
MOVES
Tl
with

tion®?

is
cead,

ary

I
to

ary

any

o



Senator Fangilimnan. There being ey

amendments, . Fr . Fresident, we row move

close the period of individual amendments.
The Fresidant. 11 right. What  is
pleasure af  the Chambear? Would it

ancther pass or--
CSen. John H. Osmena is recognized.

Senator Oamena (J) .. With & clean

Mire Fresident.

The Fresident. With a clean copy.
The Majority Leader i1s recognized.

Senator Farmgilinan. With
manifestation, MW Fresident, of Sean . John
Oemesma, W S owill mak e anather P .
withdraw oL motion @ Lo have the period

irgdivicdual amendments closed.

Thies Fresident. ~11 right. The stafT
directsd to prepare | & clean copy. of the
with e
Wi will take T this W o the clean copy

individual amendments - accepted.
ready . When can the clean copy be ready? .
Senator Recto. Tomorrow.

The - Fresident. Tomorrow, VEs. o Bo,
clean copy will be provided tomorrow.

SUSFENSION OF COMSIDERATION OF S.'HO. 2116
Senator Farmgilinan. M. Fresident, - 1

that we slispend cconsideration of SBenate
Mo. 2116. '
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-~

The Fresident. Ie there arvy obijection?
LELIencel There being e, the motion ie

approved.
Senator Fangilinan. HMr. FPresident.

The Fresident. Would the Chamber be
prepared to accaept  the caommittee amendments in
the Dual Citizenship bhill S0 that We can  see &
clean copy tomorrow? If the BROMSOr will Just
be al lowed to rrerac the committees amendments &0
that tomorrow a new copy can be prepared.

SUSFENSION OF SESEION

Senator Fangdlinan. I e e that we suspend

the session for one minute, Mr. Fresident.

The Fresident. Ie there any ohiection?

is

&L ercel C There  being MCe the

SAUE N ded for one mirmute.

It was Frio pem.

WA e Lme ! with

[2afMay T e
“the Fresddent Fr TEMpres, Mot Juar M.
Flaviegr, [resicoing. ' ' '

The Fresident Fro Tempore. The SESS1ON is

resumed .

CONFERENCE COMMITTEE ON S. NO. 1855/H. NO.
: | 4871

{Barangay Business Enterpris

af 2001)

Senator Fangilinan. M. Fresident., betore
W oo Ceed with: the committes amendments Tor
toe Citizenship " Retention CoBAll, Jjust = OMmEs
housekeeping matiers.
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Wes - would like to maniftest the Tollowing

members of e Bicameral Conterence Committee
(wiy the disaQresing provisions (whi Eill
Mo, 1855 and . House Eill Mo 49371, To

rapresent T memberes of L e Majority. WE have

Senators Falph G. Recto, Robert 5. Jaworsk i,

ard this representation, Francis R

3

Fangilinan, for The Barangay Busingss

Enterprises Acht.

T e, Froresident i Tempore. Te there any
ohjection? [ &1 lence] There beirmg - none, e

metion is approved.

Senator Fangilinan. For te Minority, Fr .
Fresident, the Minority l.eader ‘wishes to | be

recoariized.

The Fresident Fro Tempore. Sen . Vicentes

C. Botte 111 is recognized,.

-

Senator Sotto. Mr. Fresident, for ~that

particular Bicameral ConTerence Committees, thes

fFimority wolod like to romineate Senators

Edgardo J. Angara and Rodolfo 6. Biazan.
MONIFESTATION OF SEMATOR FANGILIMAN
(Ficameral Conference to Start Tomorrow,

2E, 2002

Nedﬁ@ﬁday, Ootober 235, 2002)

Senator Fangilinan. Thank WOy - M.

Fresident.

flso, this R to inform  our colleagues
that the - bicameral conferences is SET for

tlay October 23. at rine

LOMOE EOW Wednes
o' clock in the morning at FPeoson FHoom.

The Fresident Fro Tempore . It ie =0

noted.
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CONFERENCE COMMITTEE ON S. NO. 2104/H. NO.
RETO

{Absentes Voting Acl of 2002

Senator Fangilinan. “Another manifestation,
M Fresident, for the Absentees Voting

Bicameral Conference Committe

Majority, we have the following . senators:
Benators Joker . Arroyo, the Majority Leador,
Loren Legarda Leviste, Manuesl B, Villar Jr .
ancl this representation, Framcie M.
Farngilinan.

Senator Fimentel. Mﬁ. Fresident.

T Fresident Fro Tempore. Senator

Fimentel 1l recognized.

FERL IAMENTARY XNGUIQY OF SENATOR FIMENTEL
{How Can Somebody Who Voted fAgainst & Measure
Be & Member of a Bicameral Conference

' Committes?) '

Senator Fimentel. Just . & parliamentary
IMNGUIry . How valid 1€ it Tor Senator Arrovo
to
Commi b

& member of the Bicameral Conference

mting the Majority whern he
like

e e

virted e to this e asure’? i w it looks

this M & thar mesezt e e ayve i this kind of
arn arrangement , M. Fresident. Something has

to be explained here under that setup.

S0y I would like to ralse that question.

How  can somebody whi voted oo o b & memk
of the Majority penel in the | Bicameral

Conference Committes?

G - For the -

The Froesident Fro TeEmpore . T e Majority

Leader is recognized.
Senator Fargiliran. e . Fresident. atter

conferring with ©othe Senate Fresident, there
SEEMS to e re explicit rule profibiting &
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member  of the Senate who objected to &  bill Lo

e probibit from participating | in the

Bicameral Conference Committee.

Senator Fimerntel. My . Fresident, . there
might bre e explicit rule but there is & rule
of COMMmon ﬁéﬂ%& that shitwld invest the
actuations of this Chamber. ’

Obviously, M. Fresident, Mow can anybody
wihie wirted against a (Y RoAN G e represent e

CHMajority ardl defend the actustions of 1 Fes

Majority? It is orn that basils that I i
raising this observation. . IT thesy want &
full-scale - debate Tty it, I afn preEpared to do

G0

Thes Fresident Fre- Tempore . Thies Majority
Leader is recognized.

Senator  Fangillinan.. - M. Fresident, irnm
i

addition, Senator Arrovo is alseo & member (Wl
the Committe

(miy} Comstitutional Amendments .,

Revision of Codes ared laws, and that would

f
particular (RS UITE , notwithstanding, Lhe fact

slzlalut: also explain his interest inm this

against the megasure.

that he voted

The Rl es agedry W would Tike to

red teral do not prohibit such.

Senator Fimentel. | A1l right. Me .
- ety it - that im - the stan ot the
Madarity, then W Cwill start a full—scale

clebate orn that 1SEUE . Certainly. I would tike

to stand right rsw that =Tt ] i defied by

this kdmd wh &rn artrangemsnt whiesre somebody whe

voted ageainst a mEasure will mow . e & meEmber

of the Ficameral Conference Committ

< 8

eapecially representing tbes Majority . I IR ETT

Fow {zan that fe=? I certainly wenald ohiect e

that andl this g Jjust e beginming. 1 weart
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te reac irnto the Feoro i They want to start

this thing.
SUSPFENSION OF SESSI0N

Thies Fresident Fro Tempore . T e Chair

declares =) crie-—-minute suspension of  bhe
& 1Oy i there is o objecticon. [ There - was

rnone . f

ey

was Fralopam.
RESUMPTION OF SESSION
At FrdF pem., the session was resumed.

i

The Feo Tempore . Thes

resumec .

Senator Fangilinan is recognized.

MANIFESTATION OF BEH&TDR FANGILINAN
(To Withdraw His Freviouws Motion of Membership

£

of Majority to the Bicameral Conference on 5.

Mo. 2104)

Senator Fargiliman. Yeg, - M. Fresident,

after consultation with members oaf . cbhe

Minority and - the Majority, I wotld like to

v Lo aw b lves manifestation of the meEmbhers of

t e Majdority o the bicameral contersnce on

a5

Overse

the disagresing provisions of thes

Voters Bill. ' B

Thie ‘ Fresident Fir o Tempores. Ties

manifestation is withdrawn. Flease proceed.
BILL ON SECOMD READING
5. Mo, 2030 -~ Dual Citizenship Aokt of 2002
‘ (Contineation)

-

Senator Famgilinan. M. Fresident, 1 MoVeE

Tt (N Senate Eill

LA S consideration whi
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h
\,

103 ALE0 as renorted out urider Committes

Report Mo. 46.

The Fre
objection? ‘ | Silencel There brez g roie,

ident Fro Tempore. o Is there any

resumption of consideration of Senate Bill Mo

R2LZT0 is now in order.

Senator Fangilinan. M. Fresident, W are
in e peEriod of - committes amendmnents. Thie

Senate Fr

saident wishes to be recognized.

Thes Fresident Fo Temporre . Ser . Framklin

Me Drrilon is recognized.

~ Benator D i 1o . M. Fresident. 'may e be
allowed L subimit the proposed committes
aunerdmerts based o, the debates on this
e A ELLETES , anrd e are introducing these into o
Repoord te '@ﬁ&blﬁ Thes meEmbers of- the Chamber to
o OVEF & t:lean Copy oy tomorrow for  purposes

of the debates

in the period of amendmnents.

& wr il bhen Preposal W gubmi tted to e

membere o f Ll Chamber 1a minuwtes A Flease

allow L Lo readd e proposed committes

amandments.
COMMITTEE AMENDMENTS
O page 1. line &g aftter the word R of s R

insert e Tollowing 'phrama: MAKE . P;FMQNENT
SUCH CITIZERNSHIF AND TO.

The Fresident Fro Tempores. Ie there any

ctdon? LS lencel There Being FOrE the

b e

camendment 1o approved.

Senator Drilon. O page 1. lines 10 ard
1i. after =~ the woarcl Cauthorities ", delete the
phrrase begirnming with the word tor 1 x] to the

word Ctoitizenship’ .
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The @ President o Tempore. Is there ary
objection? [ &1 lence] } Thigsre being FOTTE . e

amendment is approved.

Senator Drilorm. i P E 1y limes 13 to
{356 e line 1 aflter the word lwho, delete
the - phrase beginning with the word are up

to the word 'oath’ on pags 2, line 1.

Thie Fresident Fro Tempore. Te therea ary

ghiection? [&idenoce] There breing e, T

amendment is approved.

Senator Drilon. O [rEg e 1. lime 15, atter

T e WO Cwhott, o dnsert & . Cemmea {a) ariel e

Cfollowing phrase: AFTER THE CEFFECTIVITY (-
THIS a0, BECOME CITIZENS aF £ FOREIGN  COUNTRY
SHALL RETAIN . THEIR FHILIPFINE CITIZENSHIRF,
LINLESS BY THE IR FREE , WILLFUL AN VOLURNTARY
ACT THEY FEROURCE LINDER OfTH THE T vPHILIP?IME
CITIZEMSHIF BEFORE £ FHTL IR INE COMSULAR
OFFICIAL ARROAD O PRY PRl 1o OFF TOER
AUTHORIZED BY Law TO ADMIMISTER AN OATH.

L The Fresident Fro Tempore . Te there ATTY
r

amendment is approved.

]

gilsjeotion™?

tencea]  There e dmig I bk

Senator CDrilon. Oy [rénc] e 2 Time .41
betweesn e words Unaturalization’’ ~and
Cwilly, insert e phrase SHMLL RMOT EHE
INTERFPRETED A5 8] FREE WILLFUL ARND YOLUNTARY

ACT OF REMUNCTIATION AND THEREFORE .

Ties Freasident Fro Tempore. Ie there ETY

o iection? o [E lence] Therre B ing P the

amendment is approved.

Senator Drilomn. leon T prag e Zeline 4y

thelete the Wl Vrmacnquisition” ardd replace

it owith the word RETERTIOM.



the

Fe Tempore.

wEzR R e Tei PO, b e

’l

Drilaon. iy FrEc e .

PO

maragraphs (k) w b Tt id) Tt

ol gt

T

ghbvdection™ F&d e

amendment is approved.

Drilon. iy 2 lTimess 7 arvcl

ez PaErarmainm o

THE

THE TR MATURALTZATION
COUIMTRY AT HERERY T
THETR FHILIFPPINE

oF THIS =T

Frao Tempore . CIs there ary

1
1
i

Ll ere ]

mwpwuvmdu

Drilomn. Oy

P s e starting with Chatural-

13 LA T the winr CThat Wiyl

Tl Fresldent Feme Tempores. Is there any

s or T &L lence]

caby g e

beirg Iore , e

amendmnstt is approved.
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Senator - Drilan. O - page 2 lime 18,
capitallee the letter w in the wen

Cpublict . .

Thes Fresident e Tempere . Ta there ary
cphisction? [0 lence] There . being TICHTE e
amendmant is approved.

Senator o Drilon. O pEge 2y lime 21, clex 3 te
thve phraﬁe_ CFilipino pravrer e Wi avail of tbie
herefits under’’ and in lieu thereoTt, insert
the pht-ase THOSE WHD REACAUIRE ~  PHILIPFINE
CITIZENSHIP UFPON EFFECTIVITY OF. '

The C President Fro Temponre ., Te there Iy

ohisction? [&ilences] Thizre e, oot

amendment is approved.

e

Sernator Drilon. O page an lines 22 to

RN delets Lhe phirases reginning with  the wiedd

i (g} “lime 22 LA g 1ol wesr el VCparents
(Wl line ' arnc in lieu thereotf, insert the

BE DEEMED CITIZENS OF THE PHILIFFPINES.

i a

The Fresident Fro  Tempore. I there any

phiection? Fsilence] There being THETE « thes

amendmant is approved.

Senator Drilon. O page . dine 24 clex e ties

e word Ctvalid .

The Fresident: Fro Tempore. Is theres any
obhjection?™ [Silenced There breing Fore , e

amendment is approved.

Senator Drilon. Or e S EME [ECIE lime

¢

I T Woros Crenunciatlion ard

"~

2 betw

“maﬂ@", Codnmert thies phirase OF FHILIFFINE .

CITIZENSHIP.
The Fresident Fro Tempore . Te thare any

objection? C [Silence] Theres being FarE T

amendmnent is approved.

11z

hietis O
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Sernator  Drilon. COn a6 6 2 line 2y
betwsen e words T by arid Cparents T,
insert the words EITHER OR BOTH. ’

The Fresiddent Fro Tempore. Ta there Iy
obijsection? [Eilence] There being FHCITTE o e
amendment is approved. ‘

Senator Drilon. £ir [IE g6 2 line 27, aric
page I line 1. insert & e paragraph to read

azm Tollows:

THE BLREALU O THMIGRAT IOM SHEA ESTARL.ITSH
AMD MATNTAIN 2 REGISTRY OF THOSE WiHO RENOUNCE
FHILIFFINE CITIZENSHIF. -

Thes Frasidaent Fro  Tempore. : Te there any
-
amendment ls approved.

ahie

-

Senator Drilon. {n page T limess 1 T 4y
delete gl atc] phrase starting with the word

(SN

Unless uly lime 1 L to T e Wl ot (wly}

1ires & amcl in liew thereotf, insert e

followings: THOSE WHO RETATN OR REACQUTRE
FHILIFFINE CITIZENMSHIF UNDER -THIS ACT SHALL.

The Fresident Fro T thers any

7 & lenocef

e img T £

amendment 1s approved.

Senator Drilomn. Chry L& 6 A lirme 4, cleleta
the word T Taehall’’ found in limes 4 between the

words “Cand’ and Cbhe .

Thes Fresident Fio Tempore. Te there Ay

abhjection? = f There +  being FTCTE t ez

amendment ls approved.
Sernator Drilor. Ny préag e o line éw atter

ez et UCFPhilippines T, insert the following
phreg: AND THE FOLLOWING CONDITIONS.
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objection?

ZJaRW Fw Tempore . Te there arny

Thie Freosasid
r

amendment lg approved.

Lence ] - There being rOrE, the

Senator Drilon. O pace o Yine & e e te
T worrcls U Frovided, That™’ arnd replace it
with (1) in parenthesis.

The Fresident Fo Tempore . T there &Iy

objection? [ailenceld Tl e being TCITTE - bhe

amsndmnent is approved.

Senator Drilon. O page 3;
L W U Constitution”, insert the following
words: AND EXISTING LLAWS.

Times 7 after

The @ Fresident Fro Tempore. Is there any
pbhisction? [ Tence] There being Fere , o obhe

amgndment s approved.

Senator Drilon. {r réag e Hy Tine 7w delete

©obhes W s Y Provided, Frrther, That '’ ard

replace it with " ({2)"" in parenthesis.

The Fresident Firo - Tempore. : Is there Ay
objsction? [&ilence] There being FICTE e

amendment is approved.

Semator Drilon. Iy D e S line = delete

the phrase "or appointive’ .

The Fresident Fio TEmpore. ‘ I=s there any
chiection™ rollence] There | b@ihg‘ MOreE , e
amendment is approved. ’

Senator Drilon. On [PEC) € e lime 2. aftear
the word - Coathtl, insert & '.Eﬁmi“CDIDH. {35) and
the following prlrase (5) THOSE WHO HAVE BEEN
FLECTED o - AFFOINTED 0 - ANY FUBLIC OFF I0E
SHALL SURBSCRIBE £AND SWEAR TO S OATH OF
ALLEGIANCE TO THE REFURLIC 0OF THE FHILIPFIMES
A s GULY CONSTITUTED AUTHORITIES FRIOR T

11%



ASHLUMFETTON aF OFFICE; (4 THOSE

T0 RESUME CPRACTICE aF THE TR

I THE FHILLIFFINMES SHALL FIRST
WITH THI - PROFER AUTHORITY FOR A
LICENDE  OR FERMTLT T ENGAGE M SUCH FRACTICE:
AL () THE ?IGHT. T MOTE (] BE ELECTED QO
AFFOINTED T Ay FURLLIC OFFICE I THE
FHILIFPINGEZS CAMNOT BE CEXERCISED Y, R
EXTENMDED T, THOSBE WHO = (&) ARE CANDIDATES
FOR OR ﬁHE CURRENTILLY «,OCCUPYING ARNY FURL.TC
OFFLOCE I THE COUNTRY OF WHICH THEY ARE

METURALLTZED CITITENS FAMD 7 OR () AR IM ACTIVE:

SERVICE A5 COMMISS TOMED O NORN-COMMISSTONED
OFFTOERS IN THE ARMED FORCES ar THE COUNTRY {r
WHICH THEY ARE NMATURALIZED CITIZENS.

CThies Fresident Fio Tempore . Te there any
phisction? & lernce] There being FOTE , b
amendment is approved.

MAMIFESTATION OF SENATOR DRILOM
{(Directing the Secretariat to Frepare a

Clean Copy of 5. dNo. 2130)

Senator Drilon. That ig all, M .
Fresident. Favy WEs ask the Chadr to direct the
Seoretary Lo I & e lean copy ot e tyill

r t £ -

Tor the debates tomorrow.

Thes Fresident - Fro . Tempore. Tihe
Secretariat i herely ordered to prepars the
clean copy Tor tomorrow.

The Majority Leader le recoanized.

SUSFENSION OF CONSIDERATION OF S. NO. 21350

Senator Leviste. M . Fresident, I CTMCHVE

that e s per consideration e f Senate i1l

Moe 2130,
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Thes - Fresident  Fro Tempore . Te theres

objection? rEilence]

motion is approved.

MOTION OF SENATOR LEVISTE
{To Amend Sec. 135, Far. 15 of the Rules
Incr&aﬁing.Mmmb@rﬁhip of the Committee on
Justice and Human FRights from 7 to 9

Members)

Senator leeeviste . M. Fresident, Just

LEERLG matters. In the Dotober

e ted gt motion’ to

e Fares

I
it g

any

L

28

=4
Aol

americl

L3 paragraph 15 AW that GEVET mEsm e s

whi the Committes o Justice and  Human Rights

by ANCr A E

] ore-—-clay rotice under  Section 136

e ate Mol s, W e MoV e e EILI IV E

g

to Section L0 praranraph 1% of

Rules =] that the membershio o
Committes on Justiloe ardd Human - Rights

increased to nine membes 1" a

ident e Tempre . is there

Thie Fie
tlon? [Sllenced There being e ,

motion is approved.

Clhjeo

MOTION OF &

Senator Yillar as Additional Member to

-

i

£
Committes on Justice and Human Rights

Senator Leviste. May — we therefore meve
£ Sen. Planuel E. Villar Jr to ez

mominat

additional member coming Trom the Majority.

T e Fresident Fio Tempore . I there
phjection? [&ilence] Thigs e e drig FTOTTE ,

mextion dls approved.

MOTION OF SENATOR LEVISTE
{Transfer of Referral of 5. No. 2084 From

the Committes on Educsation, Arts and Culture
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Human Rights)

i

Sernator lesv i

5 FAlso, M. . FPresident,

I

Mmev e that We tramsfer the referral of Senate

Lo

Hill Neaw 2084, ANy ot Declaring December
1
in the Country Trom the Committes

o~

. £ Mational Humarn *© Rights Consciousness

Education, frts o a&nd Culture T thie Committe
ard

iyl Justice ardl Humar Fights primarily

womoondarily to T e Committee o Eolucation,

fart arc Cultures.

n

The | Fresident Fr o Tempore. Te there

chiection’ [Silence] — There Ceding FeE

moation ls approvecd.

Serator Levistes. M w Fresident, may

now procesd to the Reference of Business.

Tl Fresident Fro Tempore . ITe there
being FHCOTTE 4

bz jection? [ELTence] Thes
motion ls approved.

Fn

T e o will rexac the Retforences

Businoess.

B

REFEREMCE OF BUSINESSH

MESSAGE FROM THE HOUSE OF REFRESENTATIVES

The Acting Secretary [Atty. Reves].
] Ve Y

e

Ooctober 1é4, 2002

Honorab e
FRONELIN M. DRILON

of the Séenate

GEIS Bldg., Financial Certer

Fasay ity 13508

Cropolitan FManila

erts

|
$ort
o
LAZ

&y

thes

We

alny
T

ot



I have beren directed o inftorm the
Senate that the House i
Representatives 0or October 15, S 2002

approvedc Thes Bicamsral Conference

Committes Report on e disagresing
provisions o House EHill M. -1084,

erititled:

AN ~ACT FROVIDING F 2] TORE
RESPFONS IVE MURS TG FROFESSTOM,
REFEAL ING FOR THE , PLURFOSE
REFEL IO AT MO 7164,
OTHERWISE EMNORN As THE CTHE

FiH L IFFINE NMURSIRMG AT OF 1991

AMD FOR OTHER FURFOSES

anc Sernate Blll No.o 2292, entitled:

1 AlT FROVIDING F O (& MORE
RESFONS IVE MURSING - FROFESSI0ON,
REFESLLING FOR o THE FURFOSE
REFUBLLIC AT NO Tibd,
OTHERWISE CEMERIN A5 THE CTHE
FHILIFFINE MURS TNG ACT . OF 1991
ANMD FOR OTHER FURFPOSES ‘ '

Very truly vours,
/ E 4 k

(Sgd.) RDEERTD F o NAZARERNO
' Secretary General

The Fresident Fro Tempore. To the Archives
BILLS ON FIRST READING

The Aoting Secretary. CHBenate Bill Mo
2391, entitled '

i &0T ESTABEL ISHING A0 REEF In SOBLAYANM,
CTOCCIDENTAL MINDORO A 4 FROTECTED | AREA
AN ITs - FPERIFHERGL WETERS A5 BUFFER




LOMES, L FROVIDING FOR ITs MANAGEMENT ,
FUNDS aND FOR OTHER PURFOBES

Introduced by Senator De Castro

ReTerred to

The Fresident e .Tmmﬁmra

the Commithe min) Frivironment arel Matural

Resouwrces: and Finance
Thes Acting S@crmtary. Senate Bill Mo .
2E92, entitled '
A AT INSTITUTING &) NAT IOMAL UNIFIED
IDENTIFICATION SYSTEM QHD CREATING
THEREFOM THE MEAT IONAL. REGISTRATION
COORDINATING COMMISSTON, AMD = OTHER
FURFOSES

Introduced by Senator De Castro

Thes Fresident - e Tempore. Feferred to

the Committees

fwig] Constitutional - Amendments .

Revision of Codes and Laws; and Finance
RESOLUTION

The FAoting Beocratary. ’ Senate Concuwrrent

Fesolution Mo. 10, entitled

COMCURREMT RESOLUTION CREATING o JOINT
l SELECT COMMITTEE rd CONSTITUTTONAL
AMERNDMENTS OF THE SENATE AND HOUSE
OF REFRESENTATIVES T DELIBERATE
ARD COMDUCT JOINT HEMARINGS AND
COMBULTATIONS WITHIN THE COUNTRY 10
DETERMINE THE SENT IMENT OF CTHE
FEOFLE REGARD ITNG THEE MEED T REVISE
AMD /O AFERND THE 1287 CONSTITUTION

OF THE PHILIFFINES

Introduced by Senator Angara
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Thes Fresident

the
Fevision of Code

o ard L&

The Maiority ulzla

Senator L.eviste.
Wiz , ad J ournm

Lomorrow

The Fresident e W)

is adjou

atlternoon,

FrES pam.

ori Constitutional

'sSilence]

i Tempore . Referred o
PAmandments,

we sy and Finanoe .
is recognized.
ADJOURNMENT OF SESSION

i Fresident, I M e

today " s R Eulyl urtil thiree

schany o Ootober

atiernoom, Wedne

Tempore. Im there ATy

There baing TYETTE § thez

e urtil thres o' clock

Wednesday , October



