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TUESDAY. OCKDBER 22. 200:

□F'EMIMG aFr THE SESSION

t
Franklin 
order.

The

r."47 p.m., ' the Senate President,, Hon.
li. Dr i Ion., called the Besoion to

F:'resident,

S e c o n d F-; e g u 1 a r Sessio n
i B h e r e b y call e d t. o o r- d e r .

The 28th session of the

of the Twelfth ConaresB

Let LIB all stand for ' the opening prayer of 
Sen. F’;enato L. Companero Cay e tan o to be read 
on his beha 1 f by Sen. Juan M . F-1 av ier .

Sen. Juain M. Frlavier is recognised.

Everybody rose for the prayer.

PRAYER

Senator Frlavier. This is the prayer

prepared by Sen. R;enato L. Companero Caiyetano.

Heavenly F:ather, the source of lifts and 
wisdom, we praise, worship and glorify

of the manifold spiritual,

physical! blessings You have 
us. Thank you too, for

in crafting the laws and

Thee because 
material and 
bestov'jed upon 
guiding us

re-1 BO 1 Lit ions we deem as needed to meet aind

overcome the d i f f i cult t i mejs
f i n d t f i e rn s e 1 v e s i n . 
a c k n o w 1 e d g e 11-i a t w i t h o u t

our people

We realize and

You we can do

nothing. And unless we trust You to mold

us as clay in Your mighty hands we cannot

become Your suitable vessels to bless

o t her 5. W e t hi e r ef ore b e s e e c h Y on to h old
us in Your mighty hands and regenerate ouh

heairts by faith so 
b t? c D m e t h e c In i 1 d r e n

that we might truly 
of 1 i g Fi t i n s t e a d o f

a,, . y VJ



darkness, of' love instead 
be11erment instead of bi.11erness.

01- hatred , a n d

Heavenly Father, we also pray that Your 
Holy Spirit always steer . and cjuide our 
debates and discussion in the session hall 
as well as in committee hearings, so that 
only what , is according to Thy will, only 
what is important . and needful, and only

what may produce good 
serve, may be enacted 
unify us in the face 
a n d / o r p o 1 i t i c a. 1 , a g e n d a ,
can we achieve victory 
the greatest scourge

global terrorism. We

because only You, not

for the pesople v-je

in the end. Lord,

of divisive personal
f o r o n 1 y i n u n i t. y
over what might be

of humanity now

ask this of You 
t. h e s u p e r p o w e r s ,

can e'ffectively put iEin end to these. Yes,

I'je , 1can f o i"- rn u 1 a t e 1 a w s , r'ules and

regulations to govern this matter but all

these, though intended to minimite loss o f
1 iVGS and property, w i 11 be meaning1ess in

tlie f £',ce o f determined bombers and

c r i m i n a 1 s unless You inter■vene, In the

end , on 1 y You indee?d can obiiterate these

agen ts of may hem, 1 e a c l'i us to see 'that.

behind the? dark clouds the sun stil 1
shines, so that we m i g h t. go on with our

g i ven ta?e; k s , u n b u r d e n e d by unwarranted

fears and anxieties.

Thank You so much dear Lord, In the 
mighty and glorious name of our Lord and 
Savior, Jesus Christ, we pray. Amen,

The President, 
call the roll.

1 he 
reading':

A c X. X n g

The?

F;;OLL CALL 

Secretary

Secretary will ■ pleas

[Atty



Senator 
Senator 
Senator 
S e n <::( t o r' 
Senator 
Senator 
Senator 
Senator 
Senator 
Senator 
Senator 
Senator 
Senator 
Senator

Senator 
EJenator 
Be n a t o r 
Senator- 
Sen a to r 
Senator

's e n a -t. o r 
Tl-ie F::,re<

Edgardo J . Angara,. . . . . . . .

Teresa Aquino-'-Ore-ta . . . . . . . . .  .

Joker P. Arroyo. . . . . •. . . . . . .

Robert Z „ Barbers. „ . . . . .

F;odo ]. f D 0 . Blazon. . .

Itena-to L. Co/r/pj:tnBro Cayetano. , , ,
Moll "Kabayan'1 cie Castro..................
Luisa’ "I...ai '' P . E j er cito Eis trada ,

Juan lvl. Flavier. . . . . . . .  . . . . .  .

Gregorio B. Honasan. . . . . . .  . „ . ,

Robert 3. "JAWO" Jaworski......,
Panf i lo M . Lacson. . . . . . .

Loren B. Leqarda Leviste.. . . . . .

Ramon B. Magsaysay Jr.. . . . . . . .

John H. Osmena
Sergio ROsmena III.. . . .

F-'rancis N. F'angilinan. . .

Aquilino Q .. I:::'imente 1 Jr. . . .  ...
F'' a 1 p |-| 0 . F >! e c: -t. o ..........................
F’tamon 13 . F:\evi 1 1 a . ............ .. ...................... .
Vicente C. Sotto III. . . . . . . .  .

Manuel B . Vi 1 lar Jr ............. .

iiden t „ .  . . . . .  . , . . . . . . . . . . .

.. ,F-'resen-t 
. .F-resen-t 
. .F:'reBen-t 
, , Atasen 
.. . F'resen t 
..Absent 
. .F'resent

. ..F-resent 

. .F-resen-t 

. .F" resent 
, ,F:'reBen-t 
. .F'resent 
. .Present 
, .F”'resent 
. .F:‘resent 
. .Present 
. .F-'re sent

, . Fn'resen-h!v! 
.. . F-'resen t 
..Presents 
„ , F" resent

The 
presen t.. 
quDi-ufi'i.

Presiden t.. 
The . Chair

Inere are

declares the

1 R senators

presen ce D

The Majority Leader is recognized.

THE JOURNAL

that we 
Journal of 
and consider

..ev IS -Lf:
spense

•!■■ h
the J./ 

it approved.

wit I-i
se

MI'-

si.on

President, I
reading of

Oc-tober 21..

move 
■ the 

1002,

^Arrived after roll call

1- L - ,, r>
. u U ■ i ) t.j.



The President'Is there any objection? 
CSiJenceJ There being none, the motion is 
approved,,

Senator Leviste. Mr. President.

hat we proceed to the Reference of Business,
I move

The President. To avail of the presence 
of our colleagues, ' there is a bill on Third 
iheadinq. Maybe we can proceed with that first 
and defer the reading of , the Reference of 
Business„

MOTION OF SEIM A TOR LEIVISTE 
(Reference of Business Deferred)

Senator Leviste. May I therefore move 
that ' we proceed to the Reference of Business 
at the latter end of the session.

The President. Is there any objection? 
[Silence] There being none,' the motion is 
approved.

BILL ON THIRD READING 
S. No, 2104 - Absentee Voting Act of 2002

Senator Leviste, Mr, President, I move 
that we vote on Third Reading on Sen rate Bill 
Mo, 2104, Copies of the bill were distributed 
to the members on October 14, 2002 complying 
with the three-"day rule.

The F'resident, 
ISilenceJ There

F\ e a d i. n g o n S e n a t e
ordG^r.

The Secretary 
title of the bill.

Is there any 
being . none, voting

Bill No. • 2104 is
;

obj ection? 
on Third 

now in

;

w i 1 1 please read only

2104

rhe Acting 
entitled

Secretary Senate Bil 1

the

No,



AN ACT F'F::;aV IDING FraF? A

OVERSEAS ABSENTEE

QUALIF" I ED CITIZENS

PHILIPPINES . ABROAD,
FUNDS THEREFOR, AND

PURPOSES

SYSTEM OF 
VOTINO BY

OF THE

APPROPRIATING 
FOR OTHER

The FTesidentM We shall now

bill and the Secretary will call the roll.
vote on the

T h B A c t i n g , S e c r e t a r y . S e n a t o r s

nqara. »« ■ « • « « « k n « m 
A q u i n o 0 r e t a, ..

Arroyo. . . . . . . .

Barbers. . . . .

Biaison ............
Cayetano. „ . . . . .   .

De Castro.. . . . . .

Ej ercito Estrada. ,

Flavier. . . . . . . .

Honasan. .  .  ....
Jaworski. . . . . . . .

Lacson.............

Legardai Leviste... 
Magsaysay Jr......
OsmePia ( J ) . . . . . .

Osmena (S) ........ .

Pang i 1 in an . ,. . .

Pimentel Jr. . . .   .

'F^ecto, . . . . . . . . . .

Revi 11a. . . . . . .

Sotto III.........
V i 11 a. r Jr.... . . .

The F-rE^sident. . . - .

.Yes 

. Yes 

. No

Yes

.Yes 

. Yes 

. Yes 

.Yes 
, Yes 
. Yes 
.Yes 
. Yes 
. Yes 
. Yes 
. Yes 
. Yes
.Abstention

Yes

Yes

APPROVAL OF S. NO. 2104 ON THIRD READING

The President. With 17 affirmative 
one negative vote, and one abstention, 
Eli 11 No. 2104 is aipproved on Tl-iird Reading.

votes, 
Senate

I •- r



Senator 
his vote.

Anqara • is recognised to explAin

Sen a t D r Recto. M r . F:' res i d t?n t.

The President, 
recoqnised.

S e n t o r R e c t o.

Chair and the Body 
t li i n k i n t I'l e a f f i r ni a t i v e ,

ben Ralph G. Recto X s

With the permission of the 
my vote was recorded I

The President. That is correct.

EXPLANATION OF VOTE OF SENATOR RECTO

Senator Recto. My vote is to abstain from

voting because I wanted some amendments to be 
'made to the bill so that later on, the OFWs 
would also be able to vote for their local 
chief executives as well.

The President. All right, place on record

the abstention of Senator Recto. The vote

therefore is...,

S e n a t o r V i, 11 r . M r . F' r e s i d e n t.

T hi e P r e s i d e n t,

is recognized.
Sen . Manue 1 B , Vi 11 sir J r

Senator Villar. Mr, President, I just

c: a m e i n f r o m ' o u t s i d e t h e o f f i c e , I u n d e r s t a n d
that the voting is already finished. Anyway,

I I'jould like to say on record that I am for 
this bill. I was not • able to vote but I am

f D r t hi i s b ill a n d c e r t a i n 1 y t h is bill will g o 
a 1 o ri g w a y i n h e 1 p i n g o u r o v e r s e a s F i 1 i p i n os,

«

Thank you, Mr. F'resident.

T h e P r e s i d e n t „
S e n a t o r V i 11 a r i s n o t e d .

The m a n i f e s t a t i o n ■ot

b



In View of the manifestation of Senator 
R e c t o , t hi e f i. n a 1 r e s u It of t h e v o t i n g o n T h i. r d
Reading is as follows: 17 affirmative votes;

one negative vote; and one abstention. The

approval is still in order and is so declared.

Sen- E'dgardo J. .Angara 
for the explanation of his vote.

now recoaniced

El X PL AM AT IOM OF VOTE OF- SENATOR ANGARA

S e n a 1: o r A n q a r a . T h a n k y o u , M r . P reside n t.

I would not want to miss this opportunity to 
E5 p 1 a i n m y v o t e o n t h i s h i s t o r i c m e a s u r e.

Mr- F-'residen t, today we? have made history.

After nearly 15 long frustrating years.

:he A b s 0 ri t e e V c t i n g Bill w i 11 f i h a 11 y be

passed. With its passage, the burning hopes

of more than 7 million ' F-ilipinos to

participate in charting the future of their 
own country long denied from them, will now be 
reali::ed-

Today's approvsil culminates ai little over 
a y e a r o f t e d i. o u s a n d m e t i c u 1 o u s w o r k ,
consisting of long hours spent on extensive

c o n s u11 a tio n s, . bo t h h ere • and a b r o a d, co mmitte e 
l-i e a r i. ri g s a n d p 1 e n a r y d e t;> a t e s. The Joint

Committees of Constitutional Amendments,

Revision of Codes and Laws; Foreign Relations; 
and Finance purposely incorporated the entire 
records of the Ninth, Tenth, and Eleventh

Congresses to expedite the consideration of

this long overdue measure. Eiut more than

ever, the initiative of the committees to 
gather bicameral and bipartisan support spared 
the bill from suffering the same fate that 
befell it in the previous four Congresses-



As it. is, the^ bill showcases the

overwhelming invol veme?nt and support of our

c o 11 e a g u e s i n 1i s a u g u s t C hi a m b e r , a f u 11 y
r e f 1 e c t e d i. n t h e q u a 1 i t y o f t his 1 e g i s 1 a t i a n .

W i t h o u t d D u b t, a d e q u a t e
security features to guard

p e r p e t r a t i o n o f e 1 e c t o r a 1 f r a u d
Some may doubt that it

adequate, but this law is not

and 
the 

p 1 acE^, 
is comp lets; and

perfect law as

saf eguardEi;
against 

are in

no law ever passed by any par 1 iamentary body

is ever perfect. But whatever imperfections

it may still have is mad£? up for with our

trust in thabsen teb bIbctorate , whio will

fight hard to vigilantly protect their ballot 
in the same breath that they fought hard to

have this law passed.

The absentee voters will .be , a welcome 
i n f u s i o n t o t i"i e t r a d i t i o n a 1 and, I a m s ad to 
say, dirty politics that pervades

electoral syE-rtem. Our oversieas Filipinos

financially sEscure and cannot—I would liksE*

believe—easily be swayed by the lure

mDney , per son a 1 i t i es o r popu 1 a r.ity ,

our

arE3

to
of

IhiEsir

vote is CEsntered on issues, on principled

p o s i. t i o n s a n d p o 1 i t i c s, on t li e s t r e n g t h of

platform and performance. The absentee voters

w i 11 s u r e1y c h an g e the d y n amics o f P hi1ip pin e
elections and will definitely breathe the

much--needed fresh gust of wind into the stale

and p o 11 u t e d a i. r t h a i: i. s P hi i 1 i p p i n e p o 1 i t i. c s .

It is for these reasons 
a f f i r m t h i s 1 a n d m a r- k m b: a e-:> l.i r e .

T h a n k y o u, H r . P r e s i d e n t..

that vote to

The President 
recognize Sen.

a f t e r w a r d s, t h e M i. n a r i t y L. b a d b r

Thank 
Joker P

you. Can we first

A r r o y o , a n d t h e; n

S



SencTitor Arroyo,
o p 1 a i n rn y vote.

The

Arroyo.

f-y-e'Biden t

hr

P1ease

F:,residen t,

proceed.

may

Senator

EXPLANATION OF VOTE OF SE-INATOFa ARROYO

Senator Arroyo. Mr, F-resident, I cast a 
negative vote on this bill not because I v*jant 
to vote against it—because no senator . or 
conciressman can vote against tl'iis measure—but

tse cause 
Congrtsss 
•for ■ a 
bill, a( 
dangers.

■t I'-i e C o n 51. i t u't i o n
m u s t e n act a 1 a w 

s y s t e m o f a b s e n t e e
f i ri a 11 y appro'VEvd ,

requii"E?s ■ that

that would provide

voting. But ti’iis

is fraught with

T i-I i s is a bill

i n t en t i o n s -■ -1 o e n f r a n c h i s e
abroad, E<ut I think that

done. It could have been

intended

our

tFie bill 
improved

would meet the requirements 
Consti tu'tion wl'iich says tl'ia't: the 
'the sanctity of the voting must be ensured.

with good

compatr io'tsi 
was hastily 
so that it 

of the

secrecy and

Because of that, 
said, this is the 
overseas voter—his

Mr. 
k i n ci 

face

Presiderrt,

from the 
o f b i 11 
without

Deginning 
.where 
ever

of bill 
will never

t o t h e e; n d . T h i s
the; voting will 
one ' s , . . wFiere the

as I 
where; 

bE;

i s a
tEike

have
the

se;en
kind

p 1 caC£5

overseas

voter's face will not be seen by anyone

F-l D w i n t F'l e w o r 1 d , Mr. P r e s i d e n t, c a n a 
voter vote when his face has never been seen? 
This isi a face-;less; voting bill.

■ In
absen 'tee 
seen . 
face will 
will not be

fact, a voter will apply to be an

votE;r by mail; Fiis facE; will not be;

He will ask for a ballot by mail; hiei

not 
Eieen .

be seen , F-le; will vote; hii face

Q



Mr, President, not even in Soviet Union is 
that thing done. Always, a person's face is 
s 0 © n u

So because of that, it. is . my

submission, Mr. President,' that our 
uphold the Constitution cannot be done

a way that we also assault the Constitution,

Thank you very much, Mr, President.

respectfu1 
duty to 
in such

The President, 
is recognize?d .

ben Vicente C Sot to 111

EIXPLANATION OF VOTE OF SENATOFr< SOTTO

Senator Sotto. Thank you.

Mr. President, I would have wanted to

e p 1 a i n m y v c j t e d u r i n g t h e n o m i n ai 1 voting, b u t
n o w I f e e 1 i t i s a n t i -- c 1 i mi a c t i c: a 11 h o u g h i t i s
still very important, may I just be allowed to 
submit the; explanation of my vote inasmuch as 
this is another dream for this representation, 
h a Vin g fi1ed t his bill as early a s Aug u s t 20,

1992 , d u r i n g t h e N i n t h C o n g r e s s .

S o w i t hi t hi a t a ri d my c o n g r a t u 1 a t i o n s to t h e
sponsor, may I j ust be aliowed to submit the

written explanation of my vote, which is in

favor, of course.

The President, Yes, The Secretary will

r e c o r d 't h e w r i 11 e n e x p 1 a n a t i o n o f S e n a t o r
Sotto as if the same was ’ delivered—-an

affirmative vote.

Tho faJlohting ii 
of VO to of -Son a tor Sotto:

t he? lAiri t ten exp I an a 11 on

10



It distinct honor and privilege to be

a member of the Sen ait e
approval the Absentee

recognition is in orcler 
A n q ai r a ? C f i a i r m a n o t t i“i e
Con s t i t u t i o n a .1 A m e n d m e n t s ,
and Laws who sponsored the measure

ais it considers for 
Voting bill. Due

t. D S e n , E d g a r d o J .
Senate Committee on 
Revision of Codes

With much needed reforms in our country's 
electoral process, this representation first 
f i 1 ed an d i n’t. r od u c ed t he A bsen tee Voting bill 
as early as last August 20, 1992 during the 
9^'"' Congress. In fact, . this was one of the 
earliest bills that this representation filed 
and introduced as - a neophyte Senator. Then

S e n a t e B i 11 Mo. 6 5 3
mechanism for the

kahabayans abroad in

exercise their right to vote,

sought to

registration 
order for

■ provide si 
of our

them to

T h e 1 e g i s 1 a t i v e w h eel g r i n d s s 1 o 1 y b u t it

is .no cause for worry. The passage of this

bill 10 years later is the realization' of a

dream for this representation. .Today

considered the culmination of all of

efforts and it shows our deep commitment

Qu r oVe rseas Fi 1 ipi no he ro£5s.

The history of democracy is 'measured

the expanding power of the right to vote,

women had to fight for it. The slaves

denied it, but our citizens abroad V'diom

call modern , heroes should be allowed to

for the leaders of this country. I vote

f o r Sen a t e B i 11 M o . 210 4 u n d e r
Repor-t No. 39.

Sen. John H. Gsmena is recognized.

EXPLANATION OF- VOTE OF- SENATOR OSMENA (J )

,1 s 
our 
to

in

The

were

we

vote

yes
Committee

11



Senatar 0srnena (J ) . Yes, Mr. F:'resident.

I would like to make a few 
reserve a lengthy explanation of my 
B u b ni i 11 e d t o t fi g? S gs c r e? t a r i t.

resmarks; and 
vote to be

E^ut for today, Mr. 
that this is landmark 
change, the chaxracteer of 
quality of those elected.

PrEasideant, let (Tig 
le?g is 1 action 

o i.i r elec t o r’ a. t b

say 
, t w i 11
and th£?

Freed from the politics, Mr, President, of

gunj;; a;ind gold and hopefully the blinding glare

of floodlights, we have an opportunity to look

forvjard to theair contributing to a new era in 
our’ p o 1 i t i c a 1 h i s t o r y .

T h a n k y o u , M r . P r e s i d e n t.

The fo.11culling is the

of vote of Senator OsmePi’a fJ):

Insert

hu-i t ten ex pi ana ti on

Thta President. All right.

Senator Leviste, I move that we 
Senator F'imentel for the explanation 
vote;.

The? Presideant, 
Jr. is re cog niced.

£ien Aquilino Q.

recognxce 
of hie;

Pimentel

EXPLANATION OF VOTE OF SENATOR PIMENTEL

Senator, P i m e n t e 1 , Mr. P r e s i d e n t, w i t h t hi e
permission of the Chamber, I introduced into 
the Record yesterday an explanation of my vote 
because I thought that it was going to be

12



yesterday

measure

that VJB would vote upon

Nonetheless 
t. h e s t a t e m e n t s
against this 
hastily done., 
has been 
ever be 
F^'residen t.

let ine just advert to some

Senator Arroyo . when he 
by saying that it has

do not think that a bill 
ptsndinq for the last 15 years 
s a id to hi a v e b e e n h a s t i 1 y done.

of 
bil 1 

I

t hi i s

OT 
voted 

been 
that 

Clou 1 d 
Mr.

Also

face1ess 
place 
is a

the matter 
voters tcrj 

considerincji, 
provision in

of t he BO- ca 1 led ''all o w i n g 
vote'' may not really take 
M r. Presid en t, t ha t t he r e
t h e b ill f o r t h c? e n a c t m e n t

t h e i rn p 1 e m ce n ting r u 1 e s
Gomrnis>sion on E1 ections ,

ake care of ensuring that 
1.1. V e F i 1 i. p i. n o s w o u 1 d b e

of 
the 
t

an d reel u 1 a t i on ?
which rules 

only genuine, 
e-ntitled to

by 
w i 11 
real , 
vote

under the bill that we are now discussing.

Theref ore , i. t is not quite correct to

that there vjill be no means at all to

the existence? and the identity of the person

wanting to exercise his right to vote even if

he ' tries to do it by electronic means, Mr.

President, starting from applying for the

right to vote up to the time that he actually

c a s t s h i. s v a t e.

N C3 w , let m e e m p f i a s i :c e ,
a rn o n g cj t I'l e r t h i n g s , t h at t h e
giving to the overseas voters 
them now sovereign citixrens of

Mr. f:'residc?n t,

vote we are 
a c t u a 11 y rn a k e cj
the land even

if they are residing

the fact that they

makes citizens of this

that they are entitled 
of the country.. Because

i 5 n o 1 e q a 1 n e u s ., ' 't. h e r e
1 e q a 1 c o r i n e c t i. o n t h a t

abroad. Because it is npt 
re sending money home that

lands it is the fact

to, choose the leaders 
withcjut the vote there

is no legal bond, no

makes the overseas
workers sovereign citizens of this country

13
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If we do 
P r e s i d e n t, t. l-i e y
w a n d e r- i n g J e w ,

not allow them to vote, lvlr» 
w o u 1 d , i n e f f e c t, been m e

a rootless person, who cannot

claim any home state for his or her own

Therefore, Mr. President, I would like to 
■ay that the Senate version enables the

overseas workers to vote anywhere in the world 
where he might find himself to be—provided 
that he applies pursuamt to law and within the? 
time allotted by law—and exercise that right 
to vote.

Now, 1 would like to also emphasize, Mr. 
President, that ' there is some move to remove 
the power of the overseas voters to elect even 
their party-list candidate. I think it is . a 
serious error on the part of anyone to try to 
do that because the overseas Filipino is 
entitled to choose his party-list 
representative art. least for the reason that • he 
must be entitled to representation in the 
House of Representatives.

And of course, as pointed out by Senator 
Recto, the bill does not, for the moment, 
allov'j voting for congressmen as well as local 
government officials for the simple reason

that . this is a first step towards,

enf ranchising the overseais workers so thart we

limit only the right to vote to the president,

V i c e p r e s i d e n t., sen at o rs a n d party-1 ist
representatives.

To do otherwise,:—to. ' include the 
congressmen as, well as . the 1 o c. a 1 government 
officials, Mr, President,—would create an 
administrative nightmare and would probably 
derai 1 the proper im'plementation of this 1 aw .

Wit h t ha t statemen t, Mr. President, I 
would like to finally close this brief 
intervention by saying that it is not the

.14



Commission 
elc-jctions 
has been 
as I can

on 
cle?an. 
with u;: 

reca 1 1. ,

Elections that can make the

The Commission on Elections 
since time immemorial 1 as 1 a r
but a 1 w c:i y s , elections X n t h i s

c |-i ai r a c t e r i e d b y
t h E5 elec t o r a. t e
a conscientious 
clean. And I 

be the first 
i m p 1 £5 m e n ted f o r

c D u n t r y h a v e b e e n
a n o m ai 1 i. e? s . D n 1 y
r7s c t i n g t o g e t h e r i n
make the elections 
b e c a u s e t h i s w i 11
that we ■ get this

in 2004—the overseas voters will

that the elections will be held 
of ' ■ any anomaily by their own

together and working together

there are no shenanigans that 
in the exercise of’ their vote 
t h i s i. s e s p e c i a 11 y t r u e b e c a u s e

fraud and 
themsel vesri, 

manner, can 
believe that 

t i m e , — ai s s u m i n g 
the £5 lections 
see to it 

cle^an and free 
a c tion, banding 

to ensur£3 that 
will be allowed 
for 2004. And

this will be

the first time that some estimated 5,000,000

Filipino overseas vfjters will exercisE? this

right of suffragE?.

For that reason, Mr. F'r£-?sid£5n t, I vot£5 in 
favor of this bill because it , is' the right,

thing to do.

Thank you, Mr. President.

The President. Thank you.-

EXPLANATION OF VOTE OF SENATOR^ LEVISTE

Sena tor L^viste, Mr . President,

allowed to explain my vote briEjfly.
ma'/ be

Today is 
Congress. 

prf3vid ing 
c|ua 1 i f if.?d 
initiated

of 
1 aw 
by 
waE3
I'jhich the 
in 't:o 3. laiw.

a monumesntal 
F i n a 11 y , 
f fjr a

Fi 1 ipinrjs 
in t h £5

SE5na-te n Dv*.)

event in the history
w££. are able to enact a

system of abs£3nt£3£2 vo’tinE;)
abroa d, a g o a1 w hic h

past two Congresses, and
is privileg£5d 'to ena£:t

15 ' > • ' /1)



The absentee 'voting bill in its present 
form is a product- of conscientious stud'y, 1

be 1 i.eVe , intellectua 1 wor k , etensi ve
con s u11 a tio n s, 
t h e u n w a v e r i n g
suffrage to

integral part

broad 
intent 

Fi 1 ipinoB 
of our

legislati've debates and

to afford ' the right of 
a b r o a d „ w 11 o r e rn a i n a n
corrifTiunit'/, despite their

D n1y be cau s e of t h eir
links with their family but more importantly,

the significant and essential role they keep

i n maint aining t h e Phi1ippine e conomy a f1o a t
with their remittances.

ph'y si cal a been ce,, n o t.

As I cast my vote in 
Voting bill, allow me to 
t hi a -t t i"i i s m e a s u r e s hall

favor of the Absentee 
once again rei'terate 

reform, to. a great

e:-;tent, 
a11owing 
abroad, 
courageous, 
m i d d 1 e c:

a sector 
w .i. 11 n D t
harassed.

t hi e P hi i 1 i p p i n e e 1 e c t o r si 1
t h e p a r t i c i p a t i o n o

a sector that is

informed and educated-

lass vote in Philippine

whose vote cannot be 
allow themselves to

process by

Filipinos 
industrious, 

the-? miseiiing
po1itiCB--and 

bought and who

be coerced or

Like? othe-?r citizens of nations that are? 
ingraine?d v->jith robust d(-3mr:icratic insti tutie:)ns,
we Filipinos attach great impcDrtance to the? 
power of our votes. We consider suffrage? as an

indiffe?rent or corrupt
the electoral process as 

of power ove?r political
to help shape? the future

armor against an
government. We view 
our basic source?

1eadership—a power
c? f o u r c o u n t r y .

N o F i 1 i p i n ot h e r e? f o r e
of this right aind 
And we, at the 
advance and enhance 
r e a s o n a b 1 e w a y .

should be? ■ deprivE?d 
cjf t hi s pI"iV i 1 e?ge to vote . 
Senate,. are , duty-bound tc? 
this sacred right in every

16



I therefore join' ou r esteemed colleagues 
in voting for ' the passage on Third Reading of 
Senate Bill No. 2104.

The? F^'resident. All right.

Senator Leviste. On a point of personal 
and collec tive privilege, M r. President, I 
move that Sen. Sergio R. Osmefia III be 
recognized.

Before that, Mr. President, Seh 
M . P a n g i. 1 i. n a n w i s hi e b t. o e p 1 a i n h i s v o t. e .

The' P r e s i d e n t.

i s re cog n i z ed .
Sen . F-ran cis

Francis

Pangi1inam

EXPLANATION DP VOTE OF SENATOFv PANGILINAN

Sen ai tor F'amgi 1 inan. Thanl; you, Mr.

President. Thank you, Majority Leader.

I would like to explain my vote.

I vote in favor of t h i. s measure. Indeed, a

landmark piece of leg is 1 a:\tion and, indeed, has

the potential of changing the shape of

politics in our country for the better.

♦ Potential, I say, because I think the

concern nov'j is addressed to the Commission on

Elections and the Executive department. It

w ill s> h a p e F'-' li i 1 i p p i n e p o 1 i t i c s f or t Fi e b e 11 e r 
if implemented correctly. It may ■ sFiape
Phi 1 ippine poll.tics for . tFie worse if

imp1emented incorrec11y, Nr. President.

The fear here, Mr. President, is that we

will find ourselves in a situation wherein the 
entire e1ectora1 pro cess i s undermined if, as

m e n t i o n e d e a r 1 i e r , t h e 5,000,0<I) 0 v o t e s i s n o t
canvassed and counted correctly.

17
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I vote in favor but I vote also, and put

it on record, fir. President, that the

Commission on F£ 1 Emotions is hard put to

d. m p 1 e m e n t t |--i i s p a r t i c u 1 a r 1 a w e f f e c t i v e 1 y
because we want to shape Philippine, politics

for the better with this new overseas absentee 
voter's law.

T i "i a n k y o u , Mr. P r e? s i d o n t..

Tf"ie Pre(jr>iden t. Sn . Serg .lo
is now recognised on a question of....

R, Osmena III

Senator Leviste Before that,

ben .F-ressidttfn t,
Esxplain his votE?.

The f::'residen t. 
recofEiniced .

R a rn a n B . R e v ilia w i s h e s
Mr.
to

Seen , Ramon B, Fi;£3vi 1 1 a

EXPLANATION OF VOTE OF SENATOR REVILLA

Senator Revilla. Mr. President, though my 
vote was not counted because I ca^rne in aifter

t h e V o tin g, I would 1ike to put it in to t he
Record thart. I am in favor of thE? measure.

T h a n k y o u , M r . F::' r e5 ej i d e^ n t.

The PreEEidEsnt. Thamk you. Senator Revilla.

T hI Ei • Chair
OsmE^nEJ III,

nc’jw b£?raxo R.

QUEST ION.OF PRIVILEGE OF 
SENATOR 0SHEF1A (S)

(The SEjrial SicamEJ £;it Napocor-TranEECo)

Senator OEEmE?r(a (S). 
me tc3 tEjkE? leave
col leagues; to Espeak on 
and collective privilege.

Mr. P rSEEi d£?n t, Si 11 cjw

of my diEitinguished
at matt Ear of personal

IS



Nineteen 
speech 
''Behest 
Contract. 
members 
anomalies

men ths 
on this

Ag resemen t 
I had 

o f t h i s
attendinq

ago., I delivered a similar 
very same Floor entitled

M LA t a t e s I n t o G r o t e s q u e
sought then to update the 

Chamber on the latest

t he Bu i 1 d -F^e ha b i 1 i t a t e-
□ perate-Transf er (E-iRDT)

hydro cornple;:, a

con trcict 
contract

f o r
signed

the CBK 
between

Napocor SLnd an Argentine firm knov*m as I MRS A,

In several 
Senate committees 
until we were

hearings . c on d lac ted 
in 1998, in 1999 
overtaken by

by various 
and 2000, 

t h e i m p e a c h m e n t.
trial, Napocor officials were less than candid 
in thei r responses to senator ' s qlaestions on 
the NapocLDr IMPSA contract to rehabilitate and 
e p a n d the C a 1 i r a y a-Botoc a n-Ka 1 a y a a n , bet t e r
.known as CBK hydropoi'jer complex in Laguna 
province-

M u c hi h a s b e e n w r i t ten about t h i, s m a n y -
splendtsred IPP baby conceived by Ramos,

gestated during the Erap administration, and 
d e 1 i. V e r e d b y G1 o r i .

In

Phi1ippine 
Journalism 
government, 
p r od LA cer 
the most

con tractors 
Napocor,"

the words 
Center 

"Of all

has signed 
(IPP's), the 

dramatic 
have

She made a

of Luz Rimban of the 
for Investigative

the contracts .the

with independent power

meant billions., 
billions.

Or

dea1 with 
OBxample 
mi1ked 
mi 5 talk e. 
better

■IMF:'SA provides

of kiov‘,i power

mi11ions from

She must h,ave 
still, tens of

The PCIJ report goes on to expose another 
scam, the latest one, arising from the IMPSA- 
CBK-"Napoc.or deal which has turned out to be a 
serial niqhtrnaire for the Filipino people.

We

overpriced

tend to 
contracts

blame the over-purchase ' of 
on • Fidel Ra^mos and his

19
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ap:)poin tees, 
Mapocor 
w.i thout.
connivan ce 
o f f i c i a 1 s 
EnEvrgy - 
a B u b s t a n t i a 1
being paid by

cou 1 d 
the 
of 
a t
This

But thG^se

not have

£icti ve 
a hsindful

Napocor and 
clique has 

portion of

and other Beams at. 
been carried out

p a r t a. c i p a t. i o ri a n d
o f h i g h, we 11 p 1 a ced

t h e D e p a r t m e n t
b e e n re s p o n s i. ta 1 e

the PFA charqes

the Filipino people. And

members

now.

Let

crooks:

TranE CO 5 
Napocor; 
secretary 
Abesamis„

have been a b 1 to escape b 1 a me up

OT 
for 
now 
i ts 
to

me then

Asisolo 
Fv'o 1 an do 
A1berto 

of Napocor;

pu b 1 i c 1 y i d en t i f y t he?se
. Gonzaga„ president of
Q u i 1 a 1 a „ p r e s i d e n t o f
L. Pancog, corporate

a n d El n q r . M a r c e 1 i. n o f^ .
C B l< p r a .;j e c t m a n a g e r

Let me backtrack

e V e r y t h i n g i n p e r s p e c t i v e ,

even when the mother- 
project had not yet

a ^ little to

In September

c o r"i t r a c t. o f t h e
been approved,

p 1 acG^ 
1999, 
IMPSA 
then

N a p o cor p r e sid en t Federico

s u p p 1 e m e n t a 1 a g r ts e rn e n t w ;i. t h IN fS A .
Puno signtsd

The supplemental agreement provided

-tl-)G? supposed early major rehabi 1 i'tation of

K: a 1 a y a a ri I PI a n t
of the schedules 
which is 2004. 
Units 1 and 
rehabi 1 i ta'Led in 
i m m e fJ i a t e 1 y a. 11 o w e d
Gi u p p 1 e m e n t a 1 at g r e e m gs n t.

o f t h e C B K; comp 1 e ,

stipulated in 'the 
I n c i. d e n t a 11 y , M r .

o T i\ a 1 a y a a n h at d
1992 and 1997.

t h e e b c u't ion

f or 
the 

waiy aheaxd 
a^greemervt, 
f::'resident,

j uarh 
Eiut 
of

T h i s B u p p 1B m e n t. a 1
t o f a t a 1 i n -f i i- m i t. i e s .

aiQ reesmen t suffers

been
Puno
this

from

Fir B t,, i t V'j a s e e c u t e d . w h e n
agreemen t, -the? maiin BROl Agreemerrt, 
purports to supplG?rnesn t, wats not yest

d ue to IMPSA's fai1u r e to a c hiev e
c 1 o s i n g for t h e p 1 • o j e c t.. I n f a c t,

2u

the main 
which it 
i n B f f e c t.

f inancia^l 
ajt tha-it



times, Mr 
seven 
financial, 
stretching

, Pres si dent
dead 1ine 
clcDsing 

ovesr
t hi e s n p p 1 e m e n t cn 1
s u p f.) 1 e m es n t a t all.

IMPS A 
extension5 

but failed 
three years, 

aqreesment

w a s 1 i b e r a 11 y g i v e n
for achieving

in al1 of them—

Obviously, thesn

had nothing to

Moreover 
s u p p 1 e m es n t a 1 ■ 
effective 
can tel 1 
there can 
prin cipa1 
supplemental 
executed because 
valid existence, 
too, is the

Committee tasked 
all IPP contracts.

Mr. F::'residen t, 
a g r es e m es n t h e n

m o t h B r a g r e e m e n t.

u s t h a t t h e C i v i 1
be no accessory 
c o n t r a c t, F' o r

agreement should

it would- 
a s i t .i s
finding of 
by the I

there can . be no

there is n o
Any legal m i n d

Code provides that

contract without the

t. hi i B a lone. the

1 n o t have been

n c!"11 hs V 0 ii 5. i< en a

irival id now. T his,
the I n ter Agency

'I la A law to review

Second , 
supp 1 esrnesn ta 1 
Marce 1 incs 
Besard that 
precarious 
agreed.

t he j us tifica tion for

■ agreement was false.

A b e s a mis r e p resented
Unit 2 of . Kalayaan 
c o ri d i. t i o n s a n d

to the 
1 Plant 
President

the 
M r. 

Napocor 
was ' in 

Puno

This clique, however, ignored 
of the engineers themselves at

systems o p e r a t ions, w fi i. c h s f i o v-*j e d
plant was far from bosing in

c o n d i t i o n . T I '"i e o n 1 y p r o b 1 e m , m i n o r
had to do with the transformer of 
2, T h i s t r a ri s f o r m e r , li o w e v e r ,
and f unc t.ioning norma 11 y .

the reports 
the NPC's 
that the

a precarious 
as it was, 

its Unit No. 
was oper eating

Guess who 
N P C e ngin ee r s
hired by IMPSA 
o f i(.. a .1 a y a an 1 .

how mucFi we 
paid? US$9

did the 
who had 
to do the

rehab, 
retired. 
rehab . of

Mr. President? 
They V‘jere 

Unit 1 and 2

a1 ready paid

Guess 
or

mi11ion. 
IMPSA?

h D w m u c h IM P S A
w e w e r e s u p p o s e d

Guess how much

;pent and 
■to have 
we have

FC
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c'jgo, we already paid US$50 million, 
is still going up. It may reach

U S $ 16 0 m a. 1 lion.

And that 
high as

Three months ago, Mr. F'resident, a

Z e aland con su11in g firm specia 1icin g in

plant designs called Meritec. Ltd. was tu. red 
the Department of Energy to validate •

Mew

power

tay

the

e >; p e n d i t u r e s IM P S A h a s
r e l-i a b i 1 i t a t i o n of Units 1

and the tV‘-)o nc^w plants

made thus 
and 2 of 
V'j hie i 5

being built by IMPS A of Ka.i

refused to show its project

had to undertake its own estimates.

Cl cTi n 
costs,

far on the 
k. a 1 a y a a n 1 .1, 

now ongoing, 
2. IMPS A
so Meritec

Meritec 
D f K a 1 a y a a n
even if

undertaken, 
exorbitant. 
paid IMPSA 
dollars in

revealed that

Units 1 and 2 
the so-called

the rehabilitation

was unnecessary and 
''repairs' ' were

the costs charged by 
Meritec also found 

an additional tens of 
e t r a f e e s w h i c h

IMPSA were 
that Mapocor

millions of 
were never

provided for in the contract,

The financial term for these payments, Mr. 
President, are called ''capital recovery 
fees.'' And it strikes us that one can only 
recover capital if that capital had been 
spent. So, only Goncaga and his cohorts can 
explain to the Filipino people how a proponent 
like IMPSA can spend UST9 million and be paid 
US$50 million within one year.

Let 
o r i g i n a 1

us simplify, 
contract of

expenditure 
build tV'JO 
which would 
rehabi1itate 
Kalayaan 1 
then be 
completion

US$195of

new cidditional , plant 
be known as Kalayaan 2 

the tvAJO existing .

later o n, a bou t 2004.

paid beginning in 2004 
o f b o t h p r o j e c t s , a

M r' „ P r e s i d e n t. T h e
IMF'SA called for an

million by IMF:'SA to

over number of years..

totaling 350MW 
and then to 
plants of.

IMPSA would 
upon the 

fixed amount 
That amount (or



p e r i Q c:l i c; p a y rn 0 n t) h a d
cost of money., the
cetera.

already
profits

What haid 
Units 1 and 
three years, 
was used as

happened? The

2 of Kalayaan 1

Mr. President.

an excuse to

faictored in the

of IMPSA, et

r e hi a b i 1 i t ai t i o n o f 
was advanced by

periodic payrne;ntB that Nat po cor
haid to pa.y IMPS A until 2004.

we are paying 42 months 
worth of • fees■ which , are 
original agreement.

And this 
j ump-start 

would not 
So, thait 

n advance—42 
not . part of

rehaib
the

havG^
fTi ^ Pi S 

months 
the

Mr President. 
Argentina! on 

here, we have

IMPSA 
its US1&20 

ai situaition

Mot only that, 
r e c G? n 11 y d e f a-i u 11 e d i n
billion loan. So

where IMPSA went to the government, insisted 
on being pat id ' immediately and we knov-'J why-—

because it did not have the funds to continue

bui 1 d i n g l< a 1 a y a a n 2.

Here iis a siituation where a poor country,

1 i k e the Phi 1 i ppin es , i<3 now being asked to 
fin an ce IMPSA w hic h, oriqin ally, was su p posed
to fina^.nce the new plaints at Kalatyaan 2.

now means 
customE^r.

So, this 
the Filipino 
for t.hf.3 
in creased 
hour.

After a\ll, 
for . CasGiecnan . 
this cost over all four plants
the dam, IMPSA did not build

d i d n o t b u i. 1 d U n i t e; 1 a n d
IMPSA is; on 1 y bui 1 d ing Un i ts; 3 and 4 .

higher PF:’A 
The leveliced 

beenCBK powEsr p ]. a r"i t . has

from PO. 65 : to PO. 81
T h i s may look 1 ow,

we are paying P9

But remember

charges to 
cost now 

effectivEEly 
p e r k i 1 o w ai 1.1 -

Mr. F'reEriidesn t. 
per k i 1 owai t t-hour

that' it averages
and the cost of
the datm; IMf-SA

OT k.ailayaan .111

The PO.16 increase per kilowatt-hour, Mr,
P r t? s i d B n t., t r a n s; 1 a^ t g; b i n to !-' 3 billion in
overcharges over the life of this contract.

k) f. •



T h i s i B
to pay for

w h a t e V e r y b o d y in this room V'ji 11 h a V a

The

P resident 
submitted 
When i 
Naipocor' s 
thiE^ 
out 
one 
29 
the 
was

of

in two

final report

V'jhich came

to Mapocor on July

asked for a copy, Mr, 
f.) r■ e s j. d e n t, f u r n i s h e d

first part, thinking thsit I 
that there was a second part, 
month later, on my insistence,

this year did Mr, Quilala give me.

sevcond • part of Meritec's • report, 
the deadly part. This was the smoking gun.

Meritec, Mr-

parts, was

25 this year.

R D1 a n d Q u i 1 a 1 a , 
me with only

would not find 
Only over 
on August 
a copy of 
And this

To authorize , the payments to IMF'S) A, a 
cert ificate of completion v*jas called for and 
had to be issued. Guess, Mr, President, who 
signed the certificate of completion? In spite

fact that the spillway at Lake

which is part of the rehab package

complete. Mr, Gonzaga

of Transco, a separate 
c h a r g e o n 1 y 6 f t hi e
and who has no

gene ranting plants which

of the

Ca 1 i ray ax, 
c o n t r a c: t, i s o n 1 y 5 0 %
a g ain, t he p re sid en t
corporate entity in

t r a n s rn i s s ion 1 i n e s,

j u r i s d i c t i. o n o v e r t h e
b e 1 o n g s i: o N a p o c o r,

Even the Mapocor engineer 
M r , P r e s i d e n t, r e f u s e d
certificate of

not passed the 
on the Kalayaan 

• ha>Ve Mr , Gon zaigb.
Mapocor and at 
certificate of

CBK

comp1etion 
acceptance 
plant is

rat

to endorse

bee a u s e IMPSA

test since the 
s t i 1 1 u n f i n i s h e d ,

cofTiplex, 
s.

has 
work 

We

to thank and his clique 
DOE for the issuance of 
completion which triggered

a t 
the 
the

pay men t s of t he Fi 1 i pa.no peo p 1 e to IMF'S A ,

, . Mr. President, Mapocor and other

g o V e r n m e n t.—o ri e d a n d c o n t r- o 11 e d c o r p o r a t i o n s
have been the subject of horror stories

involving corruption and incompetence in the 
recent past. We have heard of scams at

24



F'iat.co”NAI A, Casernan, PEA which stands for 
Public Estates Authority. but I think it will 
now be better known as the Public Estafa 
Authori ty , the bui 1 der of thie P500 mi 1 1 ion per 
kilometer—Diyos ko po napakamahal na 
F'resident Efoulevard ricqht next to the ‘ GEIIS
C o m p 1 e — t h e S S S ? G SIS : 
the Land Bank tax scam. 
We can also enumerate 
N a p o c o r i n c 1 u d i n g
i n t e r c o n n e c: 't i o n 
purchases and 
b y Gone a g a a n d
retire when 
con cessionaire.

the Customs; 
We could go 
other scams 

the?

the BlF\f 
on amd on. 
of Tran5co-

Leyte --C 6? bu

expansion 
other 
cronies 

T ranSCO

the overpriced coail 
"last two-minute deals'' 
since they will have to

IS transferred to the

Mr.. Presid€5nt, a recent 
yesterdaiy in most nev*jspapers r.evea led
F:'hi. .1 i. p:)pines is coming up in the wor 1 d
r i s e n t'. o n u m b e r 11 — t he 111 h most
country in the world. Thanks in
meaisure to people like Gonzaga,

P a n c o q ., A b e s 3. m i s a n d t h e i r i 1 k .

published 
that the 
—we haive 

corrupt

no small 1
%
Q u i 1 ai 1 a .

There are several 
officers at -Napocor and 
really sorry thait their 
crooks at the top.

fine, cornf:)etent, honest

TranSCO. And I am

image is besmirched by

□ f evGXi

PrcGsiden t, 
privatization 
a s s e t s w h i c h
billion to

billion to l: 
way, will ■ 
outstanding 
of another 
c D s t s ■ b e c a u s e

more concern to 
i s the im pen din g

Transco's 
bring in an 

or

OT

v*j i 11
U£)$5 billion

P250 billion.

only partially 
debt of LISTS

USf>6 billion 
of her IPPs.

us all, Mr, 
saile auid

and Napocor's

estimated US$4.. 
roughly F'200

T h i s 
pay

bi 11 ion'

amount, 
down 
—not

in stranded

by the 
Naipocor ' s 

to speak 
contract

have

Can our 
dubious

country, Mr 
characters

President, 
like Gonzaga

afford to 
Qui 1 a ]. a,



F:'ancQg and Abesafnis in

overseeing this giant, privatizaition?
key positions

I then respectfully request this Chamber 
to authorise the Committee on Government 
Corporations and F'ublic Enterprises to conduct 
a full inquiry into the CBk and other scams 
that. may be unearthed along the way in Mapocor 
and Transco, And to .prepare amendments to the 
El P IRA and other existing laws that will plug

been taken'
plaiced their

t El e I "I u g e loo p I 'l o 1 e s t". h a t a v e
advantage of by men who have

personal interests on their bank accounts vjay

above the interests of the country and people

they pretend to serve.

T i 1 Cl n k y o u , Mr. P r e s i d e n t.

TEie F:,resident. 
recognized.

Sen. Edgardo Angara is

Senator Angara. Thank you, Mr. President,

If the d i s t i n g u, i s h e d c o 11 e a g u e
will care to c1arify some points?

Senator Osmena (S). Gladly, Mr. 
to the newly arrived Ambassador from Canada.

from Cebu

President,

Senator Angara, It is not really an

ambassador, Mr. President, I rzm pleased to

report to the Senate President that I was 
elected as a member of the International Board 
of an An ti-"Corrupt ion Body. And so, I stood

up because it seems appropriate for the

occasion...

Now, Mr, President, this CBK, is this the

same contract that was the subject of a very

q u i c k , r a p i d a p p r■ ci v a 1 f o u r d a y s a f t e r t h e
A r I' " o y o a d m .1 n i s t. r a t i o n took o v e r in...?



Senator Osmena (S), That is correct, Mr, 
President. ' Secretary Nani Perez, the Seeretary 
of Justice, approved the contract on January 
24, four days after Gloria Arroyo took office.

Sen ca tor Angara, Is this the same contract, 
Mr. President, that then Mr. Mark Jimenez, now 
Congressman Mark Jimenez, is said to have 
ta r o k e r B d a n d e a r n e d for h i m self US 14 m i 11 i o n 
commission?

Senator . Osmena (S). I do not know if the 
UST'14 million which I heard of and which was 
mentioned oftentimes by former Sen. Miriam 
Defensor Santiago during the campaign all went 
to Mark Jimenez. But we do . know that this 
corporate genius nursemaid and shepherded this 
contract from 1998.

Senator Angara,

P r e 5iden t A r ray o?
To t. h e a s s u m p t i o n ot

Senator Osmena (S), That is correct.

■ S e n a to r A ngar a.

commission tnaxy not

And this USis;l4 million 
I" I V e g o n e e n t i r e 1 y t o M r ,

Jimenez. Would the gentleman know v*jhere it

w ent, M r. President?

Senator Osmena (S), Well, the evidence is

with one of our members here in this Chamber,

Mr. President. He publicly stated ’that US'*2

million was deposited in a bank account in

Hong Kong, F'erhaps , he I'JouId • like to share

with us a copy of the deposit receipt and the

transmittal of that US$2 million . to the JP

Morgan Chase Bank in Mev*i York for- and on

behalf of Deutsche Eiank of the Graind Cayman

I s 1 a n d B i. n t hi e C a r r i b e a n .

Senator Angara. And in whose ncame was that

US$2 mi 11 i. on remi 11an ce rnde , Mr , President?

27
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Senator Oorfiena (S). I think the bank 
account in Hong Kong was in the name of Mr. 
Escaler, if I arn not mistaken .

Senator Angara, Ernest Escaler,

Senator Osmena (S). Ernest Escaler and the 
bank account in New York was for and in behalf 
of Mr- Arceo.

Sen a to r An g a ra .
President, the one 
t h e b r o t hi e r — i n --1 a v-j
member?

I see. Is Mr. ArcEJO, Mr. 
reported in the media as 
of a prominent Cabinet.

Ei'enator Osmena (S ), Ye^s,

He is the broth£;r“in~l av-J of 
•Pares of the Department of Justice.

S E^n a tor-

gen 11 eman 
of?

Angara. 

know hoi'J

Yes. And

President, 
thE? balance

Mr. President. 
Seer 01 a r y N a ni

the remaining 
would 'the

was disposed

Senator Osmena (S). Well, they did not

te?ll me how they divided it, Mr. President. I

beard that certain persons high up in

Ha 1 a can an g partook of the? fistful of dollars 
that was thrown because of the approval of the?

IM P S A -- C B k; c. D n t r a c -L ,

Senator Angara. Would the gentleman be

prepared to name that higher up in Malacanang,

Mr- President?

Senator Osmena (S). We do not have

documentary evidence, Mr. PrcBsiden't. That

n'light be an abuse of our legislative immunity- 
Bu't we; would. bE;; V'jilling to d o that if we would

bf; able to obtain some kind of, at least,

w i t n e s s w h o w o u 1 d h a v e ■ p e r s o n a 1 k n o vj 1 e d g e.

2S



Senator 
raised this, 
to have a 
Is TranSCO 
negotiab 1 e 
us?

Angara. Yes. . Mr. President, I

matter again because we arts going

t r a n s a c t i o n w i t h M a p o c o r o n T r a n s c o.

the same firm that wi11 receive a

or a transferable franchise from

Senator Osmena (S). That is correct, Mr. 
President. This Chamber now has pending before 
it, on Second F\eading, the committee report 
which would grant the transmission- company 
better known as "Transco" a franchise for 50 
yea^rs.

Senator Angara. Yes.

Sen at tor 
to Transco' 
a privaite

for 50 years.

Osmena (S). And thi;

being privatised or 
co n c e ssionaire for

is prelude

bidded out to 
i t B m a n a q e m e n t

Senator Angara.■ Am

P reside n t, in sayin g t ha t
probably . the most modern

rna.:i.ntained asset of Napocor'?

I correct, Mr.

T ran s co const!tu tes
and very well-

Well, there are
Transco. As ’a matter 

if the gentle ma n wi11

the past three or four years, 
have had a tremendous oversupp1y

we still get . four-hour or eight-

hour brownouts. Why is that? Because Transco

is so inefficient and incompetent in laying 
out the expansion. of the lines that it was

supposed to have laid out for all the

overbought IPPs that it had contraicted.

Se^Tiator Osmena (S),

arguments for and against 
of fact, Mr. Prc-jsident, 
notice in 
although we 
of pov-jer.

£) o , e s s e n t i a 11 y , w h a t
megawatts in the entire

£J, 500 m e g a w a 11 s o f i n s t a 11 e d
a 1 o n e, bu t w e can n o t
t h e 8,500 m e g a w a 11 s

we have' is 12,000 
P h i 1 i p p i n e s , a b o u t
capacity in Luzon 

take advantage even of 
because the transmission

ho- > i I



1 i n e 5 h V e n d t. b e e n c a m p 1 e t e d ,

b u ilt. I w i 11 Q i. V e a n o t. h e r
P r e B i d e? n t. „ P a g b i 1 a o , f o r e a rn p 11?.

£■:?;■! pan ded or

£?>;arfipl£?, Mr.

F"' a g t.) i 1 a o w a s;

half years; ago. 
Mapocor was; then 
P a g b i 1 a o b e r: a u b e i t
electricity. And yet

or Mapocor at that 
t r a n s m i s; s i o n' 1 i n. e -
F i 1 i p i n o p e o p 1 e p a i, d 

not access 
power because 

hicihway na 
if we can

f i n i s hescJ a bou t t h r e£^---an d ~ai“

W h £5 n P a g b i 1 a o w a s f i n i s | -i e d ,
obligated to begin paying

V‘jas ready to generate

the tranE;rriiBsion company 
time had not finished the

it. C£3Uld

to that, 
electric 
not l-Enow 
there were

p'articularly 
ricjht of way.

or seven -months,

I"' a g b i 1 a o f o r p o w e r
ev£5n if it wanted

liindi pa ginagawa 
a p u n t. a n cj F::' a g b i 1 a o.

c a 11 t F"i a t i n c o m p e t. e n c e

t.Fie 
that 

access 
iyong 

I dfj 
But

s;c3

in
many

the

amomalies

anomsiloLiB

in TranSCO,

overpricing of

Senatc^r Angara, 
i 5 q u i t e n o t o r i o u s.

Yes, Mr Pr£;sid£5n t., That

The point that I am trying 
confirm frcjm , the gentleman is 
assets are in such state that 
or -easily generate .revenue. Is it not?

to , verify and 
t h a t T r a n s c o ' s

it can readily

Senator Osmena (S). Transco 
M r . P r e s i d e n t.. W e w o u 1 d n o t
electricity without Transco.

T r a n s c o t o a s u p e r h i g h w a y , 
cjwnfE'r of Trans; CO and tFiat

1 s a

be £3n joying

. We? can

There is only 
is NapEDCor. Nov*j

spin o f f o f Ma po co r i s ca11ed Tra n sco,

trcans;miss;ion cc^mpEsny which i?;; .100%

owriEsd by the F^ilipino peoplE?. Ye?b, 
several new assets. . We have been 
s o m £■:; t In i n g 1 i F; e? US T 500 m i 11 i o n a y e a r
e;: p a n sion o f T r a n s c: o
u n d e r e?, p e n d i. n g .

Dne of the 
p I'" i V a t i z a t. i o n o f

lines; w fi i c f'i IE?,

monopo1y, 
our 

11F; £-3n 
one 
thiE? 
t I'le 

wholly. 
it haE5

spending 
f o r tilt?

rea1ly

reasons- we 
T rant? CD

.30
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is that we need to expand 
average expenditure of about 
year over- the next ten years 
have that kind of money.

TranSCO by an 
US$1 billion a 
and we do not

Senator Angara.

T r a n b c o i s a m o n o p o 1 y .
It generates cash. It

c o w a n d it wi11 giv e
the bidding if it is 
11 i <3 r e a 11 y a g r e a t m o n o p o 1 y

Yes, Mr. President. So 
It is like- a toll road, 
is going to be a cash-

the

going

u1timate 
to be

w X n n e r x n
bidded out.

Senator Osmena. , Well, it is a

That is allowed by law. It is allowed 
Constitution as long as it is regulated.,

Seruator Angara. Why

President? Why should we 
a s s e t 1 i k e T r a n s c o ?

won 1 d 
part

we sell 
V'ji th a

Senator 
frankly, Mr 
time.

Osmena (S). 
i::'resident,

To tell the 
lert XI s QD

monopoly. 
by the

it, Mr. 
valuable

gen 11eman 
back in

Mapocor , came about because the small

electric cooperatives in this country, say, in 
the 1950s or 1960s, could not afford to build 
their own power plants and transmission lines 
1 e a d i n g t o t h e p o w e r p 1 a n t s .

In the 
for example 
Light and 
Iloilo City, 
that they

big concession areas

Visayan Electric in 
Power in Davao, Pan ay

these were of such

c o LA 1 d b u j. 1 d their o w n
a nd own t ra ns mission line s. A n y w ay,

was small and contiguous. As time

like Meralco, 
Cebu, Daxvao 
E1e c t ric in

economic size 
power plants 

the area 
went by.

since the countryside 
demand .for power was

c o o p e r a t ive s, w hi i c h w e r e
ever'/ consumer in their 
not putting in ' money

borrowing and borrowing

31

wa.s growing and the
rising, . the electric 

mutually owned by

f r a n c h i s e a r e a, w e r e
and they kept on

from the government

r?v



through the National Electrification

Administration, so the government had to

organize the Napocor to put up the power 
plants.

W h e n ma rtia1 1aw was d e c1 a red in 1972„ a s
we knov*j, Ferdinand Marcos created several

monopoliesu He created the coconut monopoly,

the tobacco monopoly, the sugar monopoly. One 
of the monopolies he created was the Napocor

monopoly over powo^r plants. . So all private 
power plants then were mandated to sell their

generating plants _ or private

utilities to Napocor. , So Napocor 
(IID n o p o 1 y i n t h a t m a n n e r.

sel 1 
distribution 
became a

Napocor had a very healthy balance sheet. 
All the way - up to about 199.1, its balance

sheet

expand

these

or-pay

extent

its

was hea 1 t.hy , It cou 1 d borrow money

What happened was when it signed 
IPPs, obligating Napocor to those

con tr“ac ts , Napocor
♦

that its revenues 
o b 1 i q a t i o n s wit hi t hi e

care of its other

s t a r h e d f a 11 i n g into t hi e 
As a matter of fact.

overdid it to 
would now not 
IP P s a n d c a n n o t
ex pe?ndi tures . 

red by a big

to 
a 11 

t a k e 
the 

(natch 
take 

Napocor 
arnoun t.

this year, I t h i n k
will' be repor t;i.ng a P19-bi 11 ion 1 oss

The on 1y availab1e a1ternative,

P r e B i d e n t, w a s t o p r i. v a t i z e a n d a 1 low
private sector that had access to funds, 
h e 1 p e X p a n d o u r e n e r g y ss e c t C3 r .

it

M r. 
the 
to

Mr, President, two things can happen. No,

1, on the sale of the generating plants which

IS now
privatized 
(narket to

mandated 
and to 
be able

in the supply of- electricity,

the monopoly of Napocor will be

groups will now own these

of Napocor and hopefully, put

under the EPIF^A to be 
join an electricity spot 
to bring about competition 

In other words, 
gone. Several

gen e ra tin g companies 
up -their own and



compete in the

bring down ’ the 
country.

spot ma r k e t,

basic cost of

hopefully, to

energy in this

No. 
nov‘j be 
ca1 led

2, we 
managed 
TranSCO -

w ill 
by

have this highway

bya concessionaire 
That concessionaire 

be obligated to exp) and, as the

which again has been estimated for the

years to be a billion dollars a year

that 
50 

w ill 
needs

will 
years 

now 
arise,

next .10 
in order

that the people will be served, 
d e cn a n d f o r e 1 e c t r i c i t y i n t his c o u n try.

the r 1 s 1 n a

Mr. President, there is a , formula to

determine the growth rate of electricity'. It

is rough 15' 1.4 to 1.5. times the growth rate of

t hi e g r o s s do rn e s tic prod u c t. If we a r e
expecting a gross domestic product of 47., we

multip)ly that by 1.5, we are looking sit an

increase in ' the demand for electricity of

about 67, over the next three to four years.

Senator Angara. This

M r , G o n z a g a, M r. Q u i 1 a 1 a ,
Abesamis will preside over 
President?

is the monopoly that 
Mr . Pan cog, and Mr. 

in privatizing, Mr.

Sienator Osmena 
d i d n o t rn e n t ion,
recEJiving reports

GJuilz^ila and Mr.

(S) ,

Mr,

There ; 
President, 

that Mr.

Pancoq have been

s something I 
I have been 

Gon zaga, Mr,

qathering a 11
the key £?nginep?rs of 
t h B m s B1V e s a n d w i 11 b e
the winninq bidder to

Train SCO and

blackmai1ing 
d ea1 with

in town.

otht^rwisE?,

corporatizing 
whoever is 

them bE5 cause 
This I am 
tuloy ang

■h h e y will b e? t h e o n 1 y g a m e
trying to avoid because 
ligaya nila. And we, the Filipino people,

will have to keep on paying for the kalukohans 
that have•always been obtaining in Mapocor,

S B n a t a r A n g a r ai. 
t a k e o V £5 r w i t |-i o n e

It is like 
difference—thait

a management 
others will

O' ■ V ' .!.,



be paying for the 
t h e o n e b m a n a gin g it.

takeover but they w ill be

Senator Osrnena (S). That is correct, Mr.

President, they have . unionised themselves.

They will try to make themselves the only game

in town so that even though there should be a

winning bidder for Transco;, they will have

nobody else ■ to deal with except the Son sag a
group,

Siena tor Angara. What I mean, Mr.

President, is, not only will there be a

monopoly on the transmisBion but there will 
a 1 s o b B a m o n o p o 1 y ' o n t h e m a n a g e m e n t.

Senator
■resident

Osmena (S) , That xs correct, Mr

.Senator Angara. Mr, President, where did 
the gentle'man get the estimate of US$4 billion 
to US$5 billion that we will be generating out 
of the priva.tication of Transco?

Senator Osmena 
B t u d i e s h a v e b e Ein
years. The first

t h £3 p r i V a t i z a t i o n

Mr.(S) . 
maide over 

one came from 
department in

F'resident, sever a 1
the past few 
PREO which is 
the Mapocor.

The BE;cond one came? from the? Credit Suisse

f-'irst Boston study that was done for the 
Ene?rgy Cornmi t.te?e? under then Chairrrian

John H „ Osmerua. The? third one was an

also ' by Credit Suisse First Boston for

Although all the numbers have been 
d o w n ---it B t a r t e? d at a b o u t US$6.5

down to about US$4 billion

E<ut the?n part of that can

the? weakness in desman d and

Senate 
Se?n . 
update?

PSSALT 
g o i n g
b i 11 i o n -- -••• i t i s n o vm
to US$4,5 billion, 
be attributed to 
w e a k n e s 5 i n i n t e r e s t
p a r t o f t hi £? w o r 1 d ,

on ene?rqy assets in this

We? are? not the? most attractive market in 
the world today, Mr, President. People know

34



that. when they go into

regulated by government here

anything

they

tifiiE) we 
if it i;

only take 
take the 
have to 
every 
even 
into the

happens is 
shy away

will never 
of return 
to be.

Senator 
gentleman's 
assets are

the market risk? they will 
•financial risk but they 

t a k e t hi e r e g u 1 a t o r y r i s k .

that is

will not

not only 
will also 

Because 
in rates, 

go out

p r o -t e s t., a n d 't. h e n
effect, causes people 
P h ilippi n e s, • b e c a u s e

5<sk for an increase 
j u s t i f i e d , p e o p 1 e c a n

s'treets, 
that, in 
from the 
be able to meet their internal

as they had origincilly estimaited

wha't

to

they

rate

it

Napocor assets and

between US$4 'to US$5 billion

Angara. So what I ' gather from the

piece is that the transmission

probably the most valuable of the

could probably fetch

Senator 
Presiden t. 
impression 
transmission 
transmission 
concession 
with that

Osmena 
F'i rst, 
that

company - 
company.

•to opera^te 
con cession

keep o n p ut ting mo ney

(S ) . ,

1 e t 
we

t\i e 
We 

i^h, 
comes 
in

Mo, no.

me correc^t

are selling

a r e n o t s e 11 i n g 
a r e s e 11 i n q j u s t

•in Sur .•igao or

to manage .it.
t he o b1ig a tion

so tha;t when Mr. 
Mr. Jose del 

there
dela Crus

in Pan ay needs e^stra power 
transmission company with the

capacity to serve tliose gentlemen 
companies. That is No. 1.

Mr . 
the 
the 
the 
the 
But 
to 

Juan 
Rosario 
i s

No. 2, TranSCO

the US$45 billion 
q e n e r a t e •f r o m ' t f•! e

itself is only 
that we are 
p r i V a t i. z a t i o ri o f

cnvai 1 ab 1 e 
or •their

one-haIf - of 
expecting •to 
Napocor and

Transco assets 
the sale of 
Napocor.

the

The o^ther 
generating

half will 
plants now

come "from

Senator Angara. And that should

sufficient reyenuer to pay off Napocor's debt?

owned by

provide



Senator Oemona (S).. Mo, sir.

financial debt of IMapocor, the

a n d T r a n s c o, a rn o u n to to s o m e t h i n g
se!'■ Ves me r ig ht—USf>S bill ion

w i 11 
US$45 
pay it 
r'E^ad in 
is that, 
national 
bi11ion 
obi i g a t i on 
bi11ion -

raise, whether it 
b i 11 i o n d o 11 a r s,

down. Which i

the EPIRA that

The total 
corporation, 

like—if my 
What we 

is US$4 billion or 
w i. 11 on 1 y pa r t i a 11 y
w h y, fir 51, we wi11

one of the provisions

t hi e n a t i o n a 1 g o v e r n rn e n t,

budget, will have to take; 
worth of existing

o f N a p o c D r . T hi a t i s

through the 
over P200 

financial 
about US$4

S e c o n d , t hi e r e i s s t ill a r i a d d i t i o n a 1
overhang of about US$6 billion in stranded 
contract cost. These are; the estimated cost

of electricity of how much we have; to

subsidize; the IPF' contracts that IMapocor had 
signed. So all in all, I think IMapocor's

o u t s t a n d i. n g d e ta t o h) 1 i g a t i o n w o u 1 d b e in t hi e
n e i g h hi o r h o o d o f U S $ .1.4 t e; Li S $ 15 b i 11 i o n .

Senator Angara, So what then is in

t h e o r din a ry electricity cdn sume r in

privatization of Napocor if it again.,.? ,

Senator CTsmena (S). Mr,
consumer is faced with 3. very
we; allow- IMapocor to continue;
e i s t s t o d a y , B a k i t p o ?

F're;er>ide?n t, 
blesik future 
e;;-;istinq as

for

the

the

if

it

Mo. 1, lugi 
it c a n n o t r aise
the continucsus

utility, 
undertake

PI 9 billion; No. 2,

the; funds needed for 
that any public

any distribution utility will have to 
i. n o r d e; r t o m e; e; t i n c r e; a s i n g d e rn a n d e;.

na po ng 
ainymrjre 
c?;-;pansicDn

Mr. President, the other day in

he a. ring on the Transco franchise, f-SALM

Executive Officer Ed Delfonso, reported

•in two years :a.me Mindana^o

•at>

will run short

the 
Chief 
that 

of



power- In threes

four to five year 
the overhang today

years, the 
Lu::an - 

is more

the Visayas or Mindanao- I

megawatts in Lu:;:on which 
about 70"/« of electricity

country, and the rest are 
e V e n 1 y b e t im e e n the. Vi s a y a s

V i s a y a s , a n d i n 
This is because 

on Lu2on than in 
think we have 8,500 
n o r rn a 11 y t a k e s u p
demand in this

spread out almost 
and Mindanao. F'ero

maliit po iyong taba sa Visayas at Mindanao,

As a matter of fact, the 
i 5 n o w e p e r i e n c. i n g s h o r t a g e s .
to ■ fast track the-;

plant in Panay as

heard that the

F' i n o m o k a n p 1 a n t o f
has already run

r e h a b i 1 i t a t e i t a n d
c o n V e r t i t i n t o

people 
f rom

is1and 
They

construction of a 
soon as possib1e.

proposal is to'

Enron here 
out on

bring it 
a diesel

of Panay 
will have 
new

because the 
be suffering 
brownouts in

poV'JGvr

And I 
take the 

in B a t a an w h i c h 
its contract,

to F'anay and 
plant perhaps

of F'anay are just going to 
1on g b rown outs o r r o11in g

the next two or three years

Li n til t h a t p 1 a n t comes u p .

Senator Anqara- bo the gentleman

a n d

in

effect saying 
g e n e r a t i o n a ri d
f r o (II gov e r n m e n t
se;ctor, and wt:

sector will be

in transmission, 
ensure an 
electricity. 
these?

e 1 e c t r i c i t y 
be; shifted

the privrate 
the private 
invest more 

,we 1 1 as in generat i on , to

adequate and affordable supply of 
iB that the supposition in all

that the burden of 
t r a n s m i s s i. o n will

through Mapocor to 
are hoping that 
p u b 1 i c -- s p i r i t e d t o

as

Senator Osmena 
T h e g g; n 11 e? m a n p u t !s

know, people do 
g D o d n e s s o f t h e i r
and

(S) .

it quite 
n o t d o

heairts -

Y e Gi, M r . P r g; s; i d e n t.
simply. But, as 'we

arq inve:;stor will take? 
a t L (a n d a n t t o t h a t b u si; i n e s Gi»

the expertise, he is going

a /

this out 
T his is a 
a look at 

Even if 
to take

of tht-5

business, 
the risk 
he has 

a look.,



particular look at particular markets 
out what that market brinqs in the? future?.

and find

F"Or example., • Mr. F'reseiden t, I just read in

the latest issue of Forbes Magazine^ which is

a business journal published twice a month, 
that naitional grid of Gre^-it Britain, a British 
c:;c.)rfipany, 'already owner> or manage??;?, and/or

m a n a g e s o n e -1 h i i" d o 'f 't hi e t fj't a 1 elec t r i c i 'h y
grid in the United States-. It is so big

because it had the expertise prior to the 
Americans developing ■ their expertise because

Great Britain privatised her electricity, hdr 
electric sector, her energy sector earlier

than the United States did.

bo it developed the exper'tise xn rnanaq inq
this well. As • a matter of fact, the chief

executive officer in that story was riding a

helicopter with a ‘ laser that- . was sending out 
pulses at 25,000 pulses per second to

determine how much a powe r 1ine couId tak e in 
load. He was flying over Connecticut, So it

had t his ve ry , very sa ph i s t i ca ted means.

Although it is regulated, Mr. President, it is

limited to a 12% return on equity, which is a

different formula from the return on rate base

that ■ we utilize here, but it was allowed to

exceed the 12% as long , as it splits it with

the consumer.

So if it goes to 13%, one-half of the -1%

increment goes back to the consumer. If it

goes to 14%, it is allowed only' to retain one.

f o u r t It o 'f any e c e s ??—a ta o u t
grid in the United States i-

on equi'Ly of about 15%. .

13 % , b u 'L n a t i o n a 1
enjoying a return

Senator Angara.

t i ■i a't., M I- „ F' i'- e s i ci e n t.

not think that 
national grid i?

Yes, I am familiar with

But does the gen'hleman

the national grid, the U.K. 
s u c c e s s f u 1 ri o t o n 1 v in 't ti e



U „ k: - but . in the U.S. because 
regulatory environoent?

S e n a 1. d r fJ s rn e Ft & ( S ) > v e ii-i
Mr. F:’residen t.. It is hard to keep—

Sena tor' Anqara . F:' 1 anr"i i.nq .

Senator Osmena (S). . being policed.

of a predictable

that is riqht,,

Se0n ccj r Hr’l c.i i""b , Y e

Senator Osmena (S). In this country, the

n a r m a 1 c a m p 1 a i n t s I . h e a r a b o u t, a s i d e f r o m t h e
normal graft and corruption or what the

a c o n o 111 i k s call t l"i e ’ ’ m Li 11 i p 1 e veto'' — b e c a u s e
every clerk along the way can veto whatever

one is applying for-. there is what they are

naw ca 1 1 ing ' ' the regu 1 atory ri.sk . ''

very Tew investors have the stomach to

q o
cDun try

i ri t o a n y t hi i n g i: h a t requlated in this

because

entire pirocess can become

Senator Anqara. Yes»

Eienatof" tJsmeFia (S) . 
it has become.

a n d f-i o w p o 1 i t i c i z e d

Senator Angara. That is why I go back . to

my original formulation, although the

gentleman calls it "quite simplistic'' that

the gentleman is now banking on the goodwill 
of the private sector to come in and invest in 
these assets and banking on their goodwill to 
do well by -our country, ' by investing and 
b u i. 1 d i. n g t h e t r a n s m i s i;;; i. o n .

Senator Osmena (S) . I am really sorry,

M r . P r e s i. d e n t, I c a n n o 't. a g r e e w i t hi ' t h e ter m 
"go o c:i w illT h e r e is n o b u s i n e s s rn a n w h o put s 
g D o d w i 1 ]. a ki e a d o f p r o f i t,

39
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Esen a to r An q a r a
be....

Senator Qsmeha (i

if the returns are

attractive for them. they

Mov'j, I'jhat w i 1 ].

recognized a

All right,

But I 
going to

Elo we ' voill

will say that 
be 5U f f i c: i en 11 y

environment ? 
environment?

happen . because 
more difficult

m o r e u n p r e diet a b1e

ours IS

business 
economic

As a matter of fact, Mr» F'resident, just 
yesterday, I hea.rd report. that several

investors ■ that I'jere coming into this 
had pulled out because of the

because their executives refuse to 
this country even for a meeting.

country 
bombings, 
come 'to

Senator Angara- That is why it 
going to be far-fetched that these 
would put a risk premium—

Senator Osmena (S), Oh, yes, definitely-

their rates

i s n o t 
investors

Senator Angara 
their charges,.

-on and on

Senator OsmeFia (S) . Oh, definitely. If I 
a m w i 11 i n g t o a c c e p t a; 12 X r e t u r n in 
Connecticut, I will probably not come into the 
Philippines with less than a 19X or 207. return 
because I know anything could happen tomorrow.

Senator Angara. Well, that is my' ultimate 
point, Mr, President, that maybe it is not 
absolutely good for a country to leave a vital 
public service, like electricity, in the hands 
of the private ' sector exclusively- Maybe a 
m i 'A o f —
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Senator • Dsmena (S) No, Wei 1 , i t
not.

Senator Angara. —-‘state and private

sector ownership and regulation v-jould be much

better.

Senator Osmena (S). It all depends, Mr.

Pre5iden t. For eamp 1 e, in the Un i ted States ,
a country which has no problem raising funds,

I mean, .the State of Iowa or the State of

Kansas can float multimillion dollar funds or

L-j o n d s t o m o r r o w w i t h o u t b a t tin g a n e y e 1 a S h .
They have also seen fit to phi vat ice their

d i s t r i b u t i o n , t h e i r t r a n s m i s s i o n , t hi e i r
generating sectors because they feel, they

b e 1 i e V e h hi a t t h e n e v)
c o rn p e? t i t i- o ri. W e c a r i n o t
today in the distribution 
sector, they ca11 it—in

which is transmission and

M e r- a 1 c o s i m p 1 y hi e c a u s e
LA f;i p a r a 1 lei 1 i. n e s . 11
expensive and we will 
base in half.

trend is towards

f o s ter c o m p e tition
s e c t o r- - in t hi e w i r e
the wire subsector 

d i s t r i b la t. i, o n 1 i k e
nobody is going to pLAt 
is just going to be too
b e B p 1 i 11 j. n g t h e re v b n u e

£)0 both companies end lap losing
m o n e y . T h o s e a i - e n a t la r ai 1 m o n o p o 1 i e s
a r e; t o b e p r o p e r 1 y t'" e g la 1 a t e d „

But in the generating

resident, everybody is doing it.
sector,

Those

M r ,

S e n cl t o r A n g a r ■ a , M r , Preside n t, w e w i 1 1
have another chance , to debate this point

whether we shoLAld completely divest of ' the 
transmission ' business which is going to boa a 
monopoly and leave it ' entirely to the hainds of 
the private sector. Or we should not maintain

a significant stake in the transmission as an 
automatic regulator of the natural grid of the 
private sector for profit.

EJenator 
participation

□smeha 
in the

(S)., Because

craftinq of
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]. a V'jM r .. F r e s i d e'n t, t l"i e o r i cj i n a 1 b i 1 1
proposed the outright sale of Transco. ' If. I.

am not mistaken, I was the one who proposed

that. It was just given to a concessionaire

so thiit the Filipino people will still own 
100% of Transco,

If the Philippine government participates

in the equity say;, in the capitalization of

t h e c o n c e s s i o n a i r e, w h a t w i 11 |■■'l a p p e n i s e v e r y 
time the concessionaire . has to raise • USSI 
billion, we have to put in our USS400 million

if we ovJn 40%, And we cannot afford that

right now, I think that the regulatory regime

gives sufficient pro te c tion to t h e Filipino

p e o p 1 e r e g a r d 1 e s s o f w h o o w n s it. B e s ides, it

will have to . be 60% ovmed and operz^ted by a 
F i 1 i p) i n o e n t i t y ,

Senator Angara; „ Eiut 
izractical matter in the

regulator ends up in

regu1ated,

what happens; as; a

country is:; that ' the

the pocket of thss

Senator Osmena (S), Well, we have to watch 
the regulator then, Eiut as we see, there is 
no end to it, Mr, President,

Senator Angara, That is; why,

the best quar£-;ntee to that is not to.,,.
I think that

Siena tor Osmena (S) . Why? Why

be owned by the Filipino people?

should it 
We have

crooks; in Mapocor, anyway

The President. . I think the debate on that 
point will come when Trans;co.,,.

Senator 0s;mena • (S) 
not be with me, Mr, 
with the Chairman of 
Services,

And the debate will 
P r e 5id en t, It will be

the Committee on Public
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Senator Angara. I thought I

it because if there is one

senaitor on this, it is the

g e n t .1 e cn a n fro m C e b u , M r , FT e s i d e n t.

should raise 
k n o w 1 e d g e b 1 e 
d i s t i n q u i s h e d

Just to wind up the point, Mr. F'resident. 
The gentleman is ekpressing here the fear that 
we are going to leave the privatization of

TranSCO, a very key vital segment of the 
electricity market, to a group of what appears 
to be thieving gang. Is that a correct

characterization?

S e na to r Osmen a (S), M r. Pr esid en t, t hat is 
what I fear that the same group that now

operates Transco might be able to position 
themselves in such a way that whoever may be 
•the w i n n i n g b i d d e r -f o r T r a ri s c o will s t i. 11 hi a v e 
to deal with them.

S e n ca tor A n g a r a .
the country.

S e r-i a t o r 0 s rri e n a ( S )
f D r o u r , c D u n t r y .

And that is not good for

And that is not good

S en a tor An g a r a. T han k y ou, M r, P r esid en t

Sena'tor 
President.

Dsmena (S) Thank

T h e P r e s i d e ri t -
recognized.

Senator Osmensi

Presiderrt.

Will • the other 
questions?

Sen John

(J) Thank

'OU ,

Osrnena

you,

Mr,

Gsme?na yield for a

IS

Mr .

Tew

S e n a t or □smen a (S)

0 s m e n a wi11 g1 a d1y yield.
The 1 e s s e p e r i e n c e d
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Senator Osmena (J) am not sure about

that„

Mr, President, I am glad

gentleman has brought out the

'' roc;jues ' gad lery , '' the who ' s who

crooks in the energy sector

g o V e r n m e n t, a 11 h o u g h I m u s t
afraid that this is a partial list.

that the

so--cal 1 ed 
of the

of this

t l""i a t 1 a m

Senator 
F'rest dent.

Osmena (S) D£5f initely , Mr.

Senator Dsmena (J), Mr, President, I think 
we should not stop at naming these persons but 
rather pinpointing the responsibi1ity for 
their having been appointed to office.

our

the

; t. r o n e s t m o t i v a t i o n s
w i 11 rerne? (Tiber, one; o f
in the aF'jproval of

sely to g e t r i d of
year Ipeople who we have seen year after 

have been in Congress for a number of years.

and there has never been a 
was no scandal coming out of the NF-'C,

year where there

So, one of our incentives was that we were 
hoping that we would be getting rid of these 
people. In fact, when I was resisting the 
''golden handcuff" that was going to be

1 e g i 'Jii 1 a t. e d f o r t h e m , I w a s t o 1 d t in t w e s h o u 1 d 
be relaxed and we should be liberal ' in their 
retirements so they wi 11 fina 1 ly go,'

But we find that, for 
executive vice president of 
C o r p o r a t i o n , M r . A s i s c 1 o
F) r e s i d e n t o f T r a n s c o,

example, ^ the former 
t h e N a t i o n a 1 P o w e r 
Bonzaqa, is now

Mr, President, who is responsible—would 
the gentlemsin be, ainle to tell us—for the? 
appointment of Mr, Gonzaga -to the Transco?
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Sen a t. o r O <;;; rn b n a ( S ) 
p r e s e n t a d rn i n i s t r a t i o n . I
Presidan t 
Hint her 
of Energy

herself 
d i r e c t. 
Vin ce

L. .i. t. D C a rn a c | ■•| o. 
b o a r d o f M a p o c. o r

hI a d a

appointees 
Perez and 

I... i t Q C a rn a c h o

■ Ssenator 
Section 11 
Department

Osmena (J). 
of the EPIRA, 

of Finance is

I think that is the

do not know if the

d i rec t hand in it.

have3 been Secretary

Seer-£?-tary of F"inan ce
1 iv-". chairman of -tl’-ie

Mr . F'reeiiden t, under

the Secretary of the

the chairman of tt'ie;

b D a r d o f T r a n s c o.

Senator Osmena (S). iat is correct,

Sen art or Osnuena. (J)n And

of the board of Transco are: 
the Department of Energy, the

Department of Environment
Resources, ' the President of

although 1 assume that . since he 
appointed, he did ■ not come in 
of his own appointment.

the other members 
the Secretary, of 

Secretary of the 
and Natural

T r a n s c o I 'l i m s e 1 f ,

? was the person 
. to. the decision

Mr. President, would the gentleman. share 
with this representation the obvious 
conclusi.on that the choice of Mr. Gonzaeja as 
president of Transco was a choice ; of- the 
Secretary of Finance, Mr. Camacho, as well as 
•the Secretary of ■ Energy, Mr. Perez?

Senator Osmena (S) 
him that question.

F::' r e s i d e r-i t. I d o not t h i n k
t h i 5 c o u n t r y c a r-i p e r s> a n a 11 y
'think she has about 
a p p a i n t rn e n't s t o b e m a d e.

I think we should ask 
I would imagine so, Mr.

t l-i B P r e 55 i d e n t o f
h a n d p i c Ie v e r y I

o r 4,000—directI 00O

But

Gon zaga 
EVP of

him asr>

i't 55tands to

came from the

Napocor, the

president of

reason that since Mr. 
ranks and wasj already 
r e c o m m e n d a t i o n to p 1 a c e
T I'- a n <5 c o d e f i n i t e 1 y m u's t

r, (-> s S:



have come ' only from the 
a n cl the S e c: r e t a. r y o f F i n at n c e.

Se^cretary of EEneray

S e n a t o r O b m e n a (J)- Mr. Fresid en t, on t he
m a 11 er o f . M r. R o 1 a n d o Ouil at la, ' is t h i s t h e 
same Quil ailat who was mentioned in the report 
on the BingaA Project who is working or

receiving a salary from the infatmous Catailino 
Tan?

Senator Osmena (S)-

As we knovj, if we had

t o u c f'l e d o n a 11 t hi e o t h e r

Yes, Mr.
touched on 

Sain FrCoque,

still be standing here tomorrow morning.

F-resident, 
Etinga and 

we would

Yes, Mr, President, 
members of the same clique.

These ire the same

£>en,ator Osmena (J). So,
ic-, now president of the
C o r p o r a. t i p n -— ca n d the d i r e c t o r s
Power Corporation are members

of .President Gloria Macapagal 
chaAirman of the National Pcn-jer
F i n a n c e Sec r e t as r y C ai rn ai c i —u s e d

Mr. Quilalai who
M a tional■ Powe r

CD f t h e N a t i o n ca 1
CD f the cabinet 

A r r o y o ? as n d t hi e
Corporaition 

to work

t h i s n CD t o r i o u s c i ” o o k , C a t a. 1 i n o Tan,

i n V o 1V e d i n t hi e B i n g a p r o j e c t.

who

.15

for

was

Senator Osmena (S), Yes, Mr. President, 
.1 have rcjad also the sa.mcD reports that the 
gentleman has, and he even has more 
inf ormaAtion on Efincgai than I do. The whole 
country is waiting for the gentlemaAn to start 
an investigation on Binga because this is one 
of the worst. contracts also signed by the 
Napocor. This harippened during the Ramos 
Administraition ,

seemsV' e s , M r . 0 aA tali, n o T £i n
t h e r e p i..i t a t i o n of o n 1 y
contracts because of

certaAin person Oho became f-resicient 
country in ' 1992. Before that, he
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supply ing cornbat boots , I think to the

military. and the Secretary of Defense also was

the same person. So obviously, this- is a

many-splendored favorite of Fidel V. Filarnos.

Senator OsmeFa (J). Mr. F-'residen t, we come

nov-'j to another character here. I do not know

who A tty. F'ancog is., but when we come to Eng.

Marce1ino R . Abesamis, the CBK Preject

Manager. Who owns CBK?

. Senator Osmena (S), CBK is a project. 
First, CBK pertains to the hydropower complex. 
C B K s t a n d s f o r C a 1 a y a a n -- B 61 o c a n - K a 1 i r a y a.

However, CBK--PCI.... <stands for CBK Power Company

Limited i*jhich is the coni pan y owned by IMPEIA of

Argentina. CBK also is referred to as the

project with the: Napocor circles when they

say, ' ' lyong CBK project," they ^ire talking 
about the BROT project now being undertaken by

IMPS A. So, 1 do not kncn*j in what context the 
gentleman wants me to answer the question.

'Senator Osmena (J). Mr, President, under

paragraph h) O'f Section 4'7 of the Penal Law, 
we provided there that the • ownership of the 
Calayaan-Botocan™Kaliraya, CBK Pump Storage

C o m p lex s 11 a 11 b e t r a n s f e r r e d t o t h e P S A L M
Corporation,

S B n a t o r 0 s m e n a (£>,).

President.

S e n a tor 0 s m e n a
P resid en t, 1ogica11y,

employee being a CBK 
■ PSALM Corporation.

£) e n a t o r 0 s m e n a ( £1)
Mr. President.

That is correct, Mr

(J). Therefore, Mr.

Mr. Abe5amis is an

Project Manager of the

Yes, that is correct,

Scniator Osms^na (J). And who
F'resident of PSALM Corporation, Mr, President?
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Senator Osmena (S). Mr. Ed DeIfonso.

ena tor Osmefta ( J ) .. Theref ore ,
President, we can say that in view of the

that we have a Meritec report-—Version 1

Version ‘2—that Mr. DeIfonso knows of

ac: tiVi ties■ of Mr . Mar ce 1 ino Abesarnis?

S e na tor 0 s me n a (S). M r
not know if Mr. Del ton so .knows.

F’resident,

Senator Osmena (J). The gentleman does 
know if he read the Meritec report, 
President?

M r. 
f a c t 
and 
the

do

n o t 
Mr.

Senator OsmeFia 
he did.

Senator OsmePia 
Mr. President.

(S). I am not quite sure if

(J) We will ask him that,

EJenator Osmena (S) . A1thouqh Mr,

F:'resident, I would like to state t hat in

niee t i n g v*j i t h Se c re ta ry F'e r e z , we

M e r i t e c r e port. T li e r e f o r e , M r .
k n o w a b o u t 't. h e M e r i t e c r e f:) o r t.

discussed the 
D e 1 f o n s o s h o u 1 d

Senator OsmePa (J). And if he knows about 
the Meritec report since Mr. Abesamis is

prominently mentioned in the Meritec report,

then he should know of the activities.

EJenator Osmena (S). Of course, Mr.

Pre sid en t. Be cause a s t he g entleman said,

PSALM is now the owner of all the assets—the 
generating assets of Napocor. And so as -chief

E:ecut i ve of f i cer of PSALM , Mr. De 1 f onso
s h o u 1 d i"i a V e f a m i 1 i a r i z e d h i m s e 1 -f w i t h sue hi o n e 
of the big undertakings like- the CBK project.
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Senator Osmena (J)

P r e B i d e n tt h e f a c t t h a t
Quilala and Mr, Abesamis

boards that were

S e c r e t a r y. C a m a c h o
us no conclusion 
a p p D i n t m e n t s u n d e r
t |-i e f u 1 ], k n a w 1 e d g c
gentlemen., at least.

Therefore, Mr,

Mr, Goncaga, Mr,

w e r e i n s t a 11 e d b y
headed by or chaired by

a n d Sec r e t a r y P e res, 1eav es
except to say that their

c on tinned t tenure are with

and consent of these two

. Senator 
President„ 
discussed 
Peres, and

forthcoming.

Meritec 
o s t h

0BrnePa (S ) , Def in i te 1 y ?
As a matter of fact, we

this several times with Seer

report

he

But

was

200;o f J i.i 1 y 
y au oVe rpaid, you

m i 11 i c j n a s o f J i.i r
s i::) en t U Si'$ 9 in i 11 i on ,

ifi a j. d t h a t r e t i r e rn e n t
u n f o r t u n a t e 1 y ? a 11 h o u g h

deliV e red t o Na po c ar on

t e 1 1 i n q N a p C3 c o r t h at,
h a V e a 1 r e a d y p a i d

e. " And IMPSA had al

and up to this time

have not seen the Departme;n t of 
the necessary steps to recover the mone?'/.

Energy

Mr. 
had 

G?tary 
wais 
the 
the 

'' Hey 
USiiibO 
ready 
, I 
t a k e

Senator OsmePa (J) 
persons who were involved.

Senator 
;,rc-5siden t.,

0 B m e P a C b ,

Or

That

to p e n a 1 i e t h e

IB ccjrrect, Mr,

Senator 0srnePai ( J ) , At least bubpended

Senator □ BrnePa (S) As matter OT f act,

Quilala took to pay for this which was not in 
the budget of Napocor, because like? I said, 
this was not part of the agreement to pay for

11) i 5 U S $ b 0 rn i. 11 i o n , T h e y dive r t e d the f u n d s
earma r k ed f or Case cnan , another' anoma 1 ous
project because unf ortunate'ly for Casecnan, it

was delayed by one year and six months and had 
hot been able to start up until 1 December 2001, 
less 'thein a year ago,. So it had a. ■ little
surplus and Napocor used this money to pay

IMPSA,
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Senator 
towards a 
whom we 
k i. n d 
Camacho 
pi.i 11 i n g 
be sitting 
who will 
f ran chisee-. 
has been

R e pres e n t a tives, 
delegate to

people with

Osrnena (J) 
pr“Dspective 

have shown 
about

and* Perez, 
in office 

in the 
be the

Because 
approved 

Congress 
this body

' N r , F"' r e s i d e n t., m o v i n g
iB sue. T h e v e r y p e o p1e

here to bt? cavalier- to be

it-—particularly Secretaries

about massive graft, about

known crooks, aire going to

b o a r d o f T r a ri s c o i n d e c i d i n g
T r a n s c o a n d t li e

1:1'l e p r o p a s a 1 t a t
buyer of 

under 
by

t h i 5
c F“i i V a 1 r o u s t r e a t m e n i“. o f
ones; to actually decide 
b e a s s i q n e d t h o s e f r a n c h i s e s.

is;

headed 
notorious-,

COrruption 
who will be

the House of

being asked to

by these tv*Jo

record of

to be the

tlie? one to

Mr , Presiden t, does the

gentleman think it would be v*jise 
to delegate this authority given

record of these gentlemam as we hsive 
tl"iis morninq?

d i s t i n g u i s h e d 
of ■ Congress 
the track

seen here

I will 
B till 1n

Senator Osmena (S) . Hr, President 
go further. If the same crooks . are
TranscO;, I would not go through with the

privatica tion of T ran s co, I un d e rs tan d t h e
faced by Congress in determiining

f r a n c I "i i s e s |-i o u 1 d ’ Iz e
d i 1 emnia 
w h e t |-i e r a T r a n s c o
assignable or not assignable

If we got 
in favor of

simply because 
lower for a

w i n r'l i ri g b i d d e r'
through again 
of obtaining

C o n g r e s s w h i c h
world as we

honest men running Transco, I am

making the franchise assignable

the bidding is going to be much

n a n a s s i g n a b 1 e c o n t r a c t b e c a u s e t hi e,
knowHi hev will have to go

another long and- tedious process

a . f r a n c fi i s e f r o rn P h i 1 i p p i n e
is not the easiest thing in the

all know, Mr, .President. So it was

■the c h i c k e n - a ri d -1 li e - e g g
first, the chicken or the eqq?

problem, What comes
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So
I

t hi e
a.s 
of
in TranSCO. 
TranSCO, I

w hi a L. I afTi
arn , willing 
franchise a 

But 
w i. 11

t ryin g 
to vote 

long 
if we 
not

p riVatization o f Tr an sco
w hi a t e V e r I c a n t a bloc k i t -

but

that

Peru

of

is

EJenator 
the 
' he

; to

Osmena (J)

to do 
for

as we 
keep 

even 
and

Ye;

, Mr. President, 
the sissignabi 1 i ty

piA t g o o d p e a p 1 e
these crooks in 
cagree? to the

I will do

Mr-

distinguished 
is going to

have a free

author i'ty
e f o r

even

■them

President,

gentleman is ' just saying

a 11 o w M r . C a m a c h o a n d M r .
hand with our delega'tion 

if t h e y r e rn o v e Q u i 1 a la. It

to rehire Ouilala, Gonzaaa

and Abesamis,

Senator

Mr.

Osmena (S) 
President.

Yes and no at the same 
I a m t r y i n g t o c o m p u t e,■time,

If we ■ are going to get U£)'f2 billion

Tran SCO and if we pass a contract that is

assignable, what would that bring down the 
price by? That is very hard to compute,

knowledgeable investment banker would- be 
to pu-t a dollar amount on that,.

Then

magiging 
will be - 
■there and

I will als;o 
Li n d e r 't h e --1 a b 1 e 
u n d e r “• t h e -• table 
I will have

try to determine 
dito? Becaiuse

no matter who we 
to weigh one againsst

0 t ki e r , Where w i 11
less? Will we lose 
f r- a r-i c h i s e n o n a s; s; i. g ri a b 1 e
go back to Congress?

1 said, this; is; a

not know which came 
egg ,

■t h e F i 1 i p i ri o p e o p 1 e
more if we make

so they will have 
I do not know yet,

real . dilemma because I 
f i r s t—-t h e chic k e ri o r

1

f or 
n D t 
bid 
but 

a b 1 e

anonq 
•there 

put 
the 

1 ose 
the 
to 

Like 
do 

the

EJenator Qs;mer5a 
almost made up, 
a d (ti i. n i s t r a t i o n i-i a s
good men a-ind , so let 
a d m i n i s t r a t i. on.

( J ) , Mi r . P r es; i d en t, 
I think that the

n o c a p a c i t y f o r
us; just wait for

I am 
current 

choosing 
the next

HP-'



Se^nator 
President. 
gen 11eman 
qaverninq or

Osmena (S) . It at 11
W hi at t d D e s t h e

mean by ''good''?

■'qoQd'' at stealing?

depends, Mr. 
d i s t i nq u i s bed

‘'Good'' at

Senator' Osmena (J). Of course, there is no 
goDd Dut of stea 1 ing , lir. Presiden t. But as

we know people come in and smiling like ax .rose

axnd soon ajnough we find out that they are vcary

c r a f t y a n d t i" i e y c o m e , u p w i. t h C o d e - N G □ s a n d 
tuck at way billions of pesos in very sly 
manner. This really gives the gentleman an

inkling of what they are capable of doing.

Senator 'Osmena (S). Yes, I do agree, Mr.

P r e B i d e n t. U n f o r t u n a t e 1 y , o u r C o n s t i t u t i o n
gives too much powers to the Office of the

President and if we had the opportunity to 
axmend, I would cut down on those powers.

S e n a tor 0 s m e Pa (J). I t hink, M r.

President, the lower cost to the people v-jould

be to defer Transco until 2004.

Senator Osmena (S). I am just afraid, Mr.

President, as we need, like for example here

in Luzon the problem might not be as much as

the problems are in the Visayas and Mindanao,

The Visayas is going to run short of 
power. We have to finish the interconnects as

soon as possible. The government does not seem 
to be able to get enough credit to pay for the

interconnects. We have never undertaken the;

Leyte--Mindanao interconnect. We still have. .

Senator 0smePa ( J ) . A11hough we have rnoney

Tor that. I do not know what happened to that 
b i d d i n g .

Stan a tor OsrnePa (S). We have money for it

but some crony tried to come in and do it, so



that meEsed ■ up that whole bidding. And then, 
the bidding also for the Leyte-Cebu 
interconnect which would expand the capacity 
of the transmission line from Ley te where the 
power comes from Tongonan, Leyte A and B to 
Cebu,. Cebu is going to run short of power not 
because the power is not available but because 
the conneH”t.ion is not there. Then, Pan ay 
again, from Negros to F'an ay.

So here, Mr. President, I 
weigh.... If we let 2002 go by, 2003 
go into 2004, that is a billion 
year. We need an expansion.

have to

go by, we 
dollars a

If we do not build that, 
i B t. Ii e p o D r p e o p 1 e w h o will 
wI'lat I am worried bout.

Mr. President, it

suffer. That is

Senator 0smefia (J ) . Well, Mr . President,

Vi e c a n d e b a t e t h a t a t a n o t h e r point. B u t t h e 
fact remains and I congratulate the

distinguished gentleman for this, that he has

at least brought out these four characters— 
not only these four—the two others or the

t h r e e o t h e r s , i n c 1 u d i n g D e 1 f o n s o -— w h o a r e
responsible for their being in 
thei r con tinuing . t.o he in of f i. ce .

T h a n k y o u , M r . F' r- e s i d e n t.

Senator OsmePa (S). The

from Cebu has even more

b a c kg roun d, bein g an engineer,

of T .ice and Tor

sector bo.

g o D d g e n 11 e m a n
expertise and

in the power

I look forward to his inquiry into

the issues that we have taken up here today.

Thank you, Mr. F'resldent.

MANIFESTATION OF THE CHAIR 
(Re f e r r a 1 o f Sena tor 0smer?a (S) Spee c h 

to Governmient Corporsitians and 
Public Enterprises Committee as

t ■ y n



Primary Committee; and Blue F:ibbon 
a s S e c D n d a r y Com m i 11. e e )

Thie Presi den t. Than k y ou.

The speech of Sen. Serge ’Osmena. and the 
interpellations thereon are referred to the

C a m m i. i: t e e o n G o v e r n m (5 n t Cor p o rati o n s a n d
Public Enterprises, as the primary committee; 
and Committee on Accountability of Public

Officers and Investigations, as secondary

committee.

Thie Ma j or i ty L.eader is recognized.

BILL ON SECOND FvEADIMG 
S . N o . 2116 -•— T hi e S p e c i a 1 P u r p o s e 
Asset Vehicles (SPAV) Act of -2002' 

(Continuatj.onJ ,

Senator Leviste, Mr, President, I move

that we resume consideration of Senate Bill 
No. 21 It) as reported out under

F^eport IMo. 41.

Committee

The President, ' Is there

[SilBnceJ There being none,

cor"iBideration of Senate E<i 1 1 Mo .
in order.

Senator Leviste. We are in

i n d i V i d u a 1 a m e n d m e n t s . W e a r e
Senator Arroyo.

SUSPENSION OF SESSION

ar"i y - objection? 
resumption of 
2116 is now

the period of 
waiiting for

Mr. President, I 
session for one minute.

move til at we

The President. The session 
for one minute, if there is 
[There was none,,]
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11 hi a s 5i S’ p. m«

RESUMPTION OF SESSION

flt 5:20 pim.-f the session was resumed.

The President. The session is resumed

Sen- Ralph G, 
A r r o y o a r e r e c o g n i. z e d „

F^ecto axnd ben J o k e r F'

The? Majority Leader is also recognized

Senator Leviste.

Mr, Preside;n t, is thait
i. n d i V i d u & 1 a m e? n d m e n t s ,
the October 16 version.

T he pa r 1 i amen ta ry s t a tus ,
we Sire in the period of 
We are on page 11 of

T h e P r e s i d e? n t - A11 r i g h t.
wa?5 the? one on the Floor yesterdaty.

Senator' Arroyo

S e n a t o r A r r o y o .
Yesterdarywe were 
specifically on page 
this is rather

wi'th the permission

may I

T h vx n k y o u , M r . FT' e s i d a? n t.

on Section 12 a^nd more

11,, lines 1 and 2, . but
con'tro'v'ersia 1 'thing. And

of the sponsor, I would 
suggest that we take 'the tax aspect of this

bill because this is really the heart of the

problem- And with his permission

proceed first to the tax exemption 
p r e j u d i c e t o g o i n g b a c k —

The President. All right.

Senator" Arroyo. —toi Section 12,

Senator Recto. No problerri, Mr. President,

without

Senator Arroyo, 
urged that this bill 
gives benefits to the 
b e n e f i t 't o t h e b o r i" o w e r" s.

Mr, F:'residG?n t, I I'uad 
r e h a b i 1 i t a t e s t h e b a n k s,

b a n k s , b u t h a r d 1 y a n y

i"' r,' , L; A



To realize 
both the FI 
incentives and

the objectives of this bill, 
and the? SPAV would have

e em p t i on p r i v i 1 eg es i rV t be
form of tax exemptions.

Mr. President, to equalize things, I would 
propose an amendment that any benefit that, is 
given to the FI and to the SAMC should also be 
extended . to the borrowers, , to the assignees, 
or to the third parties. . How does that work?

Under Section 14 and the subsections under 
it, and Section 15 and Section 16, this bill

works this way. If an WPA is transferred from

an FI to a SAMC, there will be no tax. When

the SAMC sells it to a third party, there will

be no tax.

Wow, my proposal 1 which I will formulaite 
later would be, that all these benefits be 
given also to the borrower and other re lasted 
parties. How does this work? If an f-"! or

rather if a borrower should obtain his own

property from an FI, he paa/s no tax. If the

borrower sells that same property to - a third 
party, he pays no tax.

Now, let us change the picture a little

bit. If a third party should buy or acquire an 
NPA from an FI, he pays no tax. If the third

p a r t y s e 11 s t hi a t s aa m e p r o per t y to a n o t h e r
third party, he pays no tax. In short, all

parties do not pay tax.

So, I will formulate my. amendment, if the

sponsor, is willing or ' is agreeable to this

e c:i u i, t a ta 1 e p r o p o s i t i. o n , M r . F' r e s i d e n t.

Se na tor Recto.. Since the gentleman from

B i c o 1 5 a y s. t. hi a t t h i s is equitable, I agree

w i 11 ■•i h i rn - -■ t h a t i f I were to accept these

amendments as formulated 1 ater on and it will

be more equitable, the;?n there is no reason why
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t h B <jr> p D n s o r w i 11
the amendments

Arroyo.

not admit or not accept

being proposed by Senator

S e n a t o r A r r o y o „
p r i n c i p a 1 a g r e e a b 1 e ?

I s the

Senator 
C Laughter'}

FJecto, Whose

gentleman's

principal?

ARROYO A M E N D M E N T

E em p t i on 
additiona1 

like t h i <:s,

Senator Arroyo, Mr, President, I propose,

subject to style, that ait the end of Article 
IV, entitled. Incentives and

Pr iVi 1 G^ges , there shou 1 d be? ain

section which would read something

subject to style: THE TAX EXEMPTIONS GIVEN TO

THE FIs AND THE SAMC AT THE VARIOUS STAGES OF

THE TRANSACTIONS UNDER THIS ACT SHALL LIKEWISE 
BE EXTENDED TO THE. BORROWERS, HIS ASSIGNEES OR

THIRD PARTIES.

11 i.s an addi tiona 1 section -

The President. What does the sponsor.say?

S e na t o r Re c to, Ag ain, subject to s ty1e,

Mr. President. But I do have my own

suggestion. Maybe the gentleman would want to

hear the suggestion of the sponsor. There is

a 1 ready a provision in Section 14 w 11ich reaids>:

' ' FROi-'IDED, FINALLY, THAT THE FOREGOING TAX

EXEMPTIONS AND FEE PRIVILEGES SHALL LIKEWISE 
APPLY TO ANY TRANSFER OF ROPOAs FROM AN FI TO

ANY PERSON FOR A PERIOD OF TWO (2) YEARS FROM

T H E D A T E 0 F E F F E C TIVIT Y 0 F T H E IR R . ''

That is what is written right now in the

c o m m i 11 e e r e p o r t. ,

My

PROVIDED,
amendmen t 

FURTHER,
wou 1 d 
THAT

b/

read as follows^

THE FOREGOING TA X



exee:mptioms 
APi-'LY TO 
ANY PERSON,

AND FEE 
ANY TRANSFER

PRIVILEGES 
OF RGPOAs

S e n a t o r A i" r q y o, 
m e n t i o n e d F< □ P O A s

No, n o.

SHALL LIKEWISE 
FROM AN FI TO

hE^ qent lernan

Senator F;ecto. Yes? let me

then we can discuss the issue.

PERIOD

El

OF

FESTIVITY

TWO

OF

(2)

THE

continue and 
.. .F OR A 
DATE OF 

FIiW)LL V-', 
A THIRD

YEARS FROM THE 
IRR. PROVIDED,

THAT TRANSFERS FROM ANY PERSON TO 
PARTY OF THE ROPOAs ACQUIRED FROM AN FI WITHIN

SUCH TWO-YEAR PERIOD SHALL LIKEWISE ENJOY THE

TAX EXEMPTIONS AND FEE ' PRIVILEGES FOR A PERIOD

OF NOT MORE THAN FIVE (5) YEARS FROM THE DATE

OF ACQUISITION THEREOF.

Now,, the difference between the suggestion 
of the gentleman and that of the . sponsor is 
that the sponsor would like to limit this to

ROI-'OAs. The reason for that is...

£) e n a tor A r r o y o ,

a (li t a 1 k i n g a b o u t
transaction yes.

No,

the

S e n a t o r R e c t o . A

a n d n o n p e i'_ f o r m i n g 1 o a n s .

S ena to r Arroyo. Yes, 
that is a benefit given 
my proposal is, why not 
borrowers or anyone else? 
it will look.

no, Mr. F'resident. I

:’As. That means any

combination of f^OPOAs

Mr. President. Since

to the FIs and SAMCs,

extend it also to

I mestn, tha-it is

Because with

B p o n s o r , M r . P r e s i d e n t, ■

Senator 
F:'resident.

Recto.

the

It

suggestion or

IS accepted

the

how

the

Mr
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Senator Arroyo. —the borrowers

t h i r d p a r t i, e s w i 11 h a v e a g a i n 1 e s s e r . . . .

and the

Senator

f-resident.

Recto. 11 15 accefDted Mr,

T h B P r e 5 i d e n t. All rig l" i t.

amendment was accepted by the

there any objection? [Silence]

none, the 1 amendnient is approved.

The Arroyo 
iiponsor. Is 
There beinq

■Senator ..Osmena (J)« ’ Mr. President, the
Arroyo amendment was made subject to style.

The Pres .i.den t. T he A r roy o amend nien t, as

I understand it, was read by him as an 
additional section to Article IV.

Senator Osmena (J) . I was listening very

carefully. May I knoi'j from Senator Arroyo

whether it was made subject to style or is

that the final language of his amendment?

Senator Arroyo. Quite frankly, I want to

make the wordings. So if we will have a minute

recess, I will make the

President.

final wordinq? Mr

T l" i e F:' r e s i d e n t. All r i g hi t.

Senator OsmePa (J). Precisely,

President, I would like to reserve

opportunity to rise and pose : questions
Senator Arroyo as soon as 
definite because it is hard 
on something that is subject

could also ask ' questions that 
style.

the 
to

t h B 1 a n g u a g e i s
to ask ' questions 
to style. I

are subject to

S e n at t o r A r r o y o „ 
minu'he recess, Mr 
make this?

All right. Ccan we haive^ a

President, so that I can

h ■ V,’ M r'



T h B F' r e s i. d e n t „ All r i g frh .
proceed because there might
a a i e n d rn e n t s t h a t a r e s u b j e c t to e t y 1 e ?

Can w B just 
be . other

S a n a t □ r A r r o y o.
others may ask questions

1" hi e n I i‘j i 11 m a k e it w h i 1 e

he F:TesidBn t« All rig hit. We can pirocesed

now.

We will now proceed 
amendments on page .1.1?

Are there any other

SUSF'EWS I ON OF SESSION

Senator F\ecto. Mr. President, I move that

we suspend the session for one minute.

The President, Is there any objection?

[Silence] There being none, the session is 
s u s p e n d e d f o r o n e m i ri u t e .

11 <vas 53.1 p,m.

RESUMPTION OF SESSION

At 5:53 p.m., the session h/ac resumed.

The F:,residen t. The session is resumed

S e n a t o r F"' a n g i 1 i n a n
resume with our.,..

We are ready to

The President. All right, before we 
suspended. Sen. Joker P. Arroyo was supposed 
to submit for the record the definite warding 
of thie proposed Arroyo amendment. Is Senator 
Arroyo ready?'

Senator Arroyo, 
t i rn e , M r , P r e s i d e n t ?

Can we have . a little more

SUSPENSION OF SESSION

t) V



, T h e fr e b i d e n t.. T h 0
a g a i n f o r f i. v e m i n u t e b ,
abjection. Z"77?t;i>re was nariB.J

It was 5s54 p.m.

sesiBion XB 
i'f there

BUBpended 
i B n D

;;esuhf'Tion of- session

4)t 5 s 57 p.m., the session was resumed.

The F'resident. The seBBion is resumed

S e n a t o r A r r o y o. Fj i". P r e b i d e n t,

T Ft e P r e b i d e n t,

recognized.

ben Joke r P, Hrroyo i;

S e n a t o r A r r o y o .
amendment is that we 
B t a r t i n g f r o m 1 i n e
' ' PROVIDED

Mr. P rOBid en t,

delete on page; 
10, aften" the

,, my 
13, 

word

£) e n a t o r Fi e c t o . T o 1 i n e 14.

S e n a t o r A r r o y o. Lin e 10.

The President, 
the word ' ' PROVIDED''.

S e n a t o r A r r o y o . Y e b

The President, Up to?

Line 10 on page 13, after

Senator Arroyo, Line 14 of the same page

The President. All right,

Senator Arroyo. We delete that and in 
lieu thereof, we insert FINALLY, also in line 
10, ■ THAT THE TAX EXEMPTIONS AND INCENTIVES 
GIVEN TO THE FIs AND THE SAMC AT THE VARIOUS

61 o ! . • ■ r. 4



STAGES OF THE ' TRANSACTIONS UNDER 
SHALL LIKEWISE BE EXTENDED TO ANY PERSON.

T h G F"' r B B i d o n t.

Osmena is recognized.
All riq h t,

THI'

ben,

ACT

Jolm

Senator Osmena (J). Mr. 
page and line is that going to be?

F-resident, on what

T h e Preside n t,

it starts on line 11,
Pacje 13. line 10,

Senator Osmena (J). Page 13, line 11.

The President. Starting with line 11.

S e n a t o r F? e c t o . I.. i n e 10.

Tine . President. Well, line 10 i? 
FINALLY THAT THE TAX EXEMPTIONS".

Senator Recto. ''THE FOREGOING".

The F:'residen t. So we delete...

Sen a tor Osmer!a (J )

used here, October 14?

Senator Recto. October 16, page 13

Senator Osmena (J) 
line 10—

The President. That is correct, yes,

Aetna11y

''PROVIDED,

What version is being

October 16, page 13,

Senator 
■002'' ?

0 s m e ri a (J) •after the 'ear

Senator Recto, That is right.

The President, That is correct, yes,
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Senator 
dis tin g uib h e d 
afTiondmen t?

Gsmona

sponsor

(J). And

please

will

repeat

the

his.

S e n a t o i'" A r i'" o y o
EXEMi-'TIOMS,

GIVEN TO FIs AMD SAMC 
THE TRANSACTIONS UNDER 
BE EXTENDED TO ANY PERSON.

PROVIDED, THAT .THE TAX 
AND FEE PRIVILEGES

AT THE VARIOUS STAGES OF 
THIS ACT SHALL LIKEWISE

Senator Osmena (J)., So in effect. Nr, 
President, the privilege on . capital gains tax 
and documentary stamps and transfer taxes that 
is enjoyed by an FI i-xill be extended to any 
other person.

Senator 
F'resident.

A r r o y o . T h a t i s the idea, Mr,

Senator Osmena (J), Not necessarily an FI?

S e n a t o r A r r o y o, No, n o t n e cessarily an FI

Senator Osmeha (J). 
where.,,.

T h e P r e s i d e n t - N o ,
because only FIs are NF-Ls here

Senator Osmena (J). 
extended to any other person.

So, in an in s t an c e

no, no. Only FIs

F'Jo, the privilege i?

The President, Non--SAMC,

Senator Recto. Maybe to

P r e Bid en t. The bill contem p1a tes
transferring its NF:'A to s. SAMC is 
SAMC to a third party is tax-free.

The President, That,is correct.

c 1 a r i f y , M r .
that the FI 
tax-free. A

Senator Recto. An

any person sFiould be

FI's NPA 
tax-free

transferred to 
and if any

1, ' i.. /, <■'



person were to sell to a third party, tax-free

as well, that is equal application of the law.

That is the amendment of Senator Arroyo,

unde;rstand it to be.
how I

Senator Osmeha (J). Suppose a person who

is not an FI or neither is he a SAiiC goes to a 
bank and offers a property that is not the

s u b j e c t. o f a n y . m o r t g a g e r- e g a r d 1 e of whether

the mortgage is nonperforming or if it is a 
ROPOA and says, '.'I would like to offer this 
property in substitution of the property that 
you are holding as a security for my loan,'' 
wi 11 that transfer now be also eempt?

Senator Recto, To answer that

M r , P r e s i d e n t, I d o n o t t h i n k
amendment relates to the situation 
gentleman is. ...

question, 
that the 
that the

£) e n a t o r O s rn e n a
s h a 11 a p p 1 y t o a n y b o d y .

Senator 
forward.

Senator 
Presiden't.

Recto,

(J)

Let

No, the amendmen t

me brinq the gentlE^man

Arroyo. Under thi! Act, Nr

S e n a tor R c t o . M r , P r e s i d e n t, I t h i n k w hi a t 
the gexitleman may be referring to is on line 6

of the same page 13, and I will welcome any

amendment that will delete this provision if

the intention of the' gentleman is to allow a

borrower to replace an asset that is .secured

to a loan and to have it replaced by another

asset. Line 6 says, "PROVIDED, FURTHER, THAT

THE TAX EXEMPTIONS AND FEE PRIVILEGES SHALL

NOT APPLY TO ASSETS TRANSFERRED FROM A

BORROWER TO AN FI OR BORROWER ,1-0 A SAMC IF 
SAID ASSETS HAD NOT BEEN PART OF ,THE SECURITY 
FOR THE LOAN AS OF JUNE 30, 2002".
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£)ena\t.or Os men a ( J ) ..
therefore, because I
Bt.aterriG?nt of Senator
apply to any person..

At

was

Arroyo

t h e p r o p e r t i. rn e
misled by the

that it shall

Senator Arroyo. There is a qualification 
here, fir. PresidG?nt? under this Act. In other 
words., only transactions under this Act where 
we extend exemptions and incentives to the FIs 
and SAMC will also be extended to any person.

Senator Pimentel. Mr. President.

T e P r e s i d e n t 
S e n a t o r fi. m e n t e 1 ?

What is the pleasure of

Senator Pimentel, .Mr. President, in all

honesty, I vjould hate to raise a call to

order for the reason that many of the things

t in a t a r b b e i n g p r o p o s e d n o v*j b y S e n a t o r A i- r o y o , 
f o r e a m p 1 e , a s a m e n d mi e n t s a r e a c t u a 1 1 y t h e
subject of my interpellation which I still 
have to raise. Apparently, we are following a

convoluted process here which makes it

difficult for us to follow just exactly where

we are at at the precise moment.

Mr. f:'re3sident, I am wondering why is it

necessary to sacrifice our ' Rules just for the 
sake of speveding up the approval of this 
m e a s u re? ' A m o n g o t h e r t h i n g s , f o r e a m pie, I

would have wanted a categorical reply from the 
main s.ponsor : Wi 11 the comipan ies or f i rmis
owned by one of our co 11 eagues , Sena tor
V ill a r , b e n e f i. t f r o m t h i s ?

Senator Recto. I am not aware...

Senator 
examp1e.

Pi mien tel This proposa1

Senator Recto, 
that query,,„

Mr, F'resident to

for

answer

I’', f', ‘ '■ C).



Senator Pimentel. 
m e t D f i n i s l "i i t.

Yes But k i n d 1V a 11 ow

1 he
t i"i i. n k 
denial 
i s n o t
□ f the

epansor 
ca11ed 
or 
are

re at son j. aim ra-ii
t. h a t t h e r e s o u 1 d

ing this point is, I

b e a c a t ego ric a1

by the person concerned to say that he

benefiting from this issue because one 
things that I would have asked from the 
precisely is to enumerate the so-

taorrowers who have outstanding accounts 
repossessed properties of

now in the posses

outstainding 
his or hers

;a.on OT

banks. 
Arroyo 
benefit 
is why 
thiss i 
chance to 
here, or 
proceed

Therefore 
wants:; to 

d e f i n i. t e 1 y 
I would 

sue sso that

that 
commercial 1 

aimendrnesnt ■ thart Sen cates r 
a 1 o n g t h ai t 1 i n e w ill

any 
insert
our colleague here 

lave wanted precisely 
esur col lea.que

say . that he is not 
hi e KH ill b e n e f it here,

to discuss this

That 
to raise 

will have a 
benefit 
we ca^n 

more

going to 
and then 

matte?r

(i i s pass i on a te 1 y ,

■ ' That. is why, 
point of order at 
n o't f o 11 o w i n g t i"i e

if we V'jant, I will raise a 
this proceedings thait we aire

RijIbb.. The Rules call for

f i n i s h i n g f irst. t h e
g o t o a rn end rn e n t s .
upon the? request of 
w e ■ all o w S e n a* t o r
avmendmiesnts, Eiut now

amendments that are

precisely impinge on

then we 
yesterdcay

in te r pe11a tion and

But I gave in 
the? Majority Leader that 

Arroycj to introduce?

I hear ' some of the 
being proposed will

the issues that I <ami

trying to raise? in my interpellation

The

re?cognized.

Pr£5side?n t, Sericator Arroyo

Senator Arroyo, Mr, President, there is

a n a 11 u s i o n h e r e t hat m y a m e n d merit w i. 11
b e n e fit Sen a tor Vi11a r, I t hin k t ha t is ap

unfair statement, I stated here that I would

1 i k e t h e e q u ca 1 a p p 1 i c a t i o n o f t h e 1 a w to
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everyone. If in the procesB, i-jhich

know Sentor Vi 1 1 ai■■ benef its, so be i t.,

do not

But ' we ■ have a list here given by the 
Bang ko Sentral of 2 „ 994 NPLs and a list of 
2,107 ROPOA accounts amounting c1ose to over 
P450 billion. I repeat, P4S0 billion.

Some of the people here, we know. Some of

the people enlisted here are prominent. In

fact, most of them are prominent. But there

are a 1 bd small peop 1 e her-e „ I n this 1 ist, tlie

small people are not listed. Why? Because

this list covers only those with accounts of

up to P5 million, but there are accounts here

w i t h i n d e 1) t e d n e s s; o f P 7.9 b i 1 1 i o n .

We are enacting a law and trying to make

it equitable to all. Someone stands out v*jho

may be benefited by this. bo I asked, bo

deck three? million 
let us not pass

what?'' We have here on

b Q r r o w e r s. ■ Be c au se othe rwise,

this bill and let aill these NPAs of our banks

rot.

I am against many provisions of this bill,

but when an allusion is made that it benefits 
a certain person, I think that is not fair 
because v*jhat is listed here would be three

million people ' and among the big accounts, we

hi a V e a r o u n d 5,000 , 
m i 11 i D n , M r .. P r e s i d e n t,

That IS only up

For accounts, for instance, of

accounts ' with over _P1 billion, - there are 
t h e m; w i th W P L s o f P1 b i 1 lion a n d above, 
th (■:■:? m»

to

ROPOA 
14 of 
21 of

Mr-. President, I . do not intend to defend 
Senator Vi liar here. His name does not appear 
among the ’top. But I cannot mention the names 
here because I do not want to destroy their

u) /



reputa t. ions.. That i s
1 i'sting or naming tl-iose peop 1 e .

wt'iy , am even against

TD me , i t is immateria 1 who benet i t.s 
because ' we are trying to solve the NPA 
p r o b 1G m s o f v a r i. o u s b a n k s .

Incidental benefits, Mr. President, is not 
an argument why we should not pass the bill. 
Because any, bill benefits some people; 
prejudices some people. •

In fact, what I was- trying to do was to 
equalize things because the original text of 
this bill benefits only banks and SPAVs, and I 
do not think that it is fair.

So, I now say by my amendment that

whatever the SPAV an d the FIs will get by way

r of tax benefits or exemptions sfiou 1 d be

extended to cl n y person U So that is what i t
i s. It will be extended to any person.

That is about all., Mr. f-resident.

Sen a.tor F'irnentel .. M r . P r e s i d e n t, m a y 1

make a brief reply? Just a brief one.

The F'resident. Senator Pimentel is

recognized.

STATEMENT OF SENATOFi: PIMENTEL 
(Beneficiaries of S. No. 21.16 Be Made of 

Record for Transparency)

Senator Pimentel. I do not think it is

correct to say that it does not matter when we 
rn a k e 1 a w s—w l-i o w i 11 b e b e n e f i t e d . I t t i i n k
t h a t i s a t e r r i b 1 e a s s u m p t i o n , M r . F' r e s i d e n t,

that all of us are motivated only by ^ pure 
m o t. i V e s. w h i c h .i. s n o t e;; a c 11 y t r u e. T h a t i s
why, I am asking for transparency. The names

of the high stakes bozneficiaries • of this . bill



should bo placed on record. It is not enough

to. say that, ''Well, the Central Eh7ink has a

list, there are 21 names, there are 21

peop 1 e „ '' Wo are tliese peop 1 e;? Thbre c‘^re 10

p e D p 1 e b e 1 o n g i n g t o t hi e c a t e g o i- y of billions 
of loans or something like that- Who are these

people?

T h e . p e o p 1 e o f t ht i. s c o u n t r y , Mr. F- r e s i d e n t, 
are entitled to knov*j because these aire latws 
tFiat are designed to btsnefit a particular

c 1 a 5 s of p e o p 1 e, a n d a t t h e e p e n s e of

g a V e r n n i e n t F.d e c a u s e o b v i a u s 1 y , s o rn e t a e s will

be forgone.

was whait I

ma^in sponsor

i n t e r pe 11 ai t i on —

T he r e fore, M r. P r e sid ent, th a t
1‘jas trying to get from the 
yesterday when we started our 
to put on the record tlie so-called list of

borrowers or ROPOA accounts and nonperforming

loans, et cetera, the list of which was

sup posed1y han d ed to t he s ponsor. . How will t he
people know that indeed the list is either

complete or incomplete or some people are 
being benefited' or singled out for benefit by 
this bill unless the list is put into the

Record of this Chamber during a proper

interpellation and during the debate on this

issue?

That is 
pushing this 
we sacrifice 
pass this 
week, ''Ah, 
have passed 
the initials are now?

why, Mr. F'resident, I am really 
issue. Why is it necessary that

the RuIob of this Chamber , just to

bill an d s a y b y t h e e n d of t his
w e have a c c o m p1ished s ome t hin g. W e
the SPAV or this SAMC,'' whatever

TFie important 
we' are going to 
with our eyes ; wide

thing, Mr 
pasE this 

open

IS ,
pat

it 
it

otherwise we

are in the da\rk approving something not

knowing just eac11 y who will benef it from .it -

Presiden t, 
bill, we 

becautse
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I do not mind „ Mr. President, if EJenator 
Vi liar will benefit from this bill. I am aware

that he is not the only one w ho is going to 
benefit from it. Eiut at least it is important

that on ■ the record people have a way of

verifying for themselves that indeed these are 
t f-i e p e o p 1 e w l-i o w i 1 1 b e n e f i t f r o m i t a h d t h e n
t h i s C h a m b e r w i 11 b e j u d q e d a c c o r d i n g 1 y b y t h e
people knowing the facts. • That is what I am

trying to argue for—that we go into this 
extensive interpellation precisely to put on 
record some data that are just being ignored

and probably glided over as if they were not 
important, judging from the tenor of the

answer of ' Senator Arroyo that the

beneficiaries of this bi11 are not important.

My goodness! Mr

f o ]. 1D w t h a t. k i. n d o f
be making laws that

President, 
an argument, 
are in a

not refer 
the society.

to pa^rticulfir persons

if we try to
then we v*jill 

vacuum thait do
or sectors of

SUSPEIMSION OF SEZSSION

T h e P r e s i d e n t,
f o r o n e m i n u t e ,
[ThBrB was none,]

It hi as 6:17 p,m.

The session 
if there is

is suspended
no objection.

F;E££)UMPTION OF SEZSSIOM

I)t 6:54 p,m, , the session was resumed.

The President. The session is resumed

The sponsor, Senator Recto, 
re cog nized; Sen a to r Pimen te1

recoqnized.

IS once more

is likewise
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MAN IFEIE5T AT I DM OF SE:NATGF< PIMENTEL 
(That. the List of Defaulting Barrov*jers be 

Submitted to the Secretariat and be Made Part
of the Debate)

Senate r Pimen te1
y o u V e r y m u c h ,

Mr, F'residen t, than k

f

During the break, it was my understanding

that a list of defaulting borrowers as well as

nonperforming loans has already been submitted

to, I think, the sponsor. So, in lieu of my

going over that list one by one and placing

the names on record, maty I request thatt the 
list be submitted to the Secretariat and be 
made part of this debate, and we can proceed 
t o o t |-i e r rn a 11 e r s a f t e r t h a t, M r . P r e s i. d e n t.

President, The Secretariat so

directed,

f

Senator Pimentel, Where is the list?

Senator Recto, The list is with Senator 
Ang a ra. 11 is being photocopied. I wou1d 
assume that after the photocopy, it would be 
submitted to the Secretariat,

The'
Barrai\isrs s

folI aMing .1 s thB L i B t o f De fa u 1 tin g

( Insert)

Senator 
assurain ce, 
thank the

Pimentel.

Mr, President,

sponsor for

r e q u e s t b e c a u s e ,

thing is that 
whole thing.

a s I

we are 
We will

71
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I would like to
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said, the important
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going to benefit from this bill and for what 
reasons.

M o w , M r „■ F-' r e s i d e n t.,

S A M C w ill b e n e f i t ? n o’t.

f i n a n c i a 1 i n s t i t u t i o n s .
my understanding correct?

I understand that. ttie

□ n 1 y b a n k s but a 1 s o
Is that correct? Is

Recto, Yes, a bank a financiail

institution.

Senator F;:'imentel . Yes, but , I . think there 
are other institutions dealing vjith finances 
that are not necessarily banks.

£)e?nator
President,

F:?ecto, That IS rigtit, Mr

Senator Pimentel. In any event, it would 
seem that the banks which will benefit from 
this SAFiC have either beem rri ism an aged or have 
made terrible judgments in extending loans to 
people who subsequently are no longer able to 
pay back the 1oans, Mr. President, '

Senator Recto,

assessmen t, Mr . Pi"esiden t.

Thai IS an accurate

Senator Pimentel. By approving this bill, 
are we, in effect, rewarding bad business 
judgment on the part of these banks?

• Senator Recto.

F:' r e s i d e n t. T l i a t i s
my reservations,

nevertiieless 
financial

That . is possible,

definitely. possible. I 
to begin with,

t Fie re is a proirdem at ha^nd, 
i n s t i t u t i o n s, p a r t. i c u 1 a r 1 y

Mr,
Fiave
but
Our
the

banks, have very high nonperforming assets,

Senator Pimentel. In the , course of the

a m e n d m e n t o f Sen a t o r A r r o y o , f o r e a m pie, I

could see, despite my reservations, some good



points, Mr. 
advocates

President, that Wras trying to

Senator F; esc to. Thait
a c c es p t ea d i t, M r . P r e s i d e n t.

w h y t h e er> pons o r

S e n a tor P i rn entel . F o r e a m p le , m a k i n q s u r e
that the benefits of this ' bill v-jill not only
reslate to banks t'hcat haive been pres jud iced, by
their miss j.udqmesn t, but also to ordinairy
pebp1e. 
have the 
to what 
par ti cu 1 <Br 
whcs Sire 
as the 
that are 
predicamesnt?

Nonethe 1 esss ? Mr, President, may
benefit of the sponsor's reply. 

e«tG

we 
Up

nt V'jill the SAMCs, I mean, this 
b i 11 b e n es f i. t p r i v a t e i n d i v i d u a 1 ss

1 i k e w i E> es p 1 a c e d i n t hi es ss a rn es sit u a t i o n
bank is; ■ or other financial insti tuticsns

n o w b e i n q b a i 1 e d o u t of t hi e i r

S e n a t o r F; e c t o .
rephrase the question?

Ccsu 1 d the qen 11 esman

Senator Pimentel. Is -it my understanding

that the gentleman has ' accepted Senator

A r r o y o ' s s a m e n d n i es n t w hi i c f "i w o u 1 d t h es r e f o r e
ena^ble . other people who are not necessarily 
SAMCs—

Senator Recto. That is right.

S es n a tor P i m es n tel. ' ■' — to
Up to what extent would 
President?

benesfit from heres?
they besnef it Mr,.

Senator Fie c to. Based on the amendment, it

talks about any person. So any person with

regard to purchasing thesses NPAs , se 11 ing it to

a third party, with regard to the taix

es X e m p t i cs n a 1 r es a d y • es n u m e r a t e d in t h e bill a n d 
the fee privileges which are found in Sections 
14 and 15 of the committee resport.



. Senator Pimentel- Now, Mr. President, I 
have been informed that without the 
legislators having created a EiPAV or v-jhat is 
now being called as SAIiCs, some banks are 
alrocady spinning off their NF-Ls and MF^'As to 
buyers.

SI e n a t o r Recto* T hi a t is r i c;i h t.

S e n t o r F- i m e n t'. el. I f t hi a t i s s o.

Senator f^ecto, 
o n t h e i r p a r t.

It is a business judgment

Senator F'imentel . If that is so,, then why 
is there a need for ai law to cover tlie SAMCs 
when banks and other financial - institutions 
would already be doing this thing that we want 
them to do7'

because i t would not H^ntice 
the NF-As of the financial

i n Cl e n e r 1 „ F o r e a m pie,
already sold . some of its JMPAs,

the other bariks ' may not be

the financial condition of

B D w i t. In M e t r o b a n k a s w e 11 .

the passage of this bill so

continue the process of

M P A —t o r e d u c e t hi e i r M F- A s
more viable as

Senator Recto. « 
them to clean up

institutions 
Metrobank lia 
Neverthe1ess, 
enticed to

their banks 
They are awaiting

that. they c=‘nn

1 i q u i d a t i n g t h e s e
s o t I'l a t t li e i. i- b a n k c;. w i. 11 become

a f inancia 1 institution , Mr . President.

T ;i. '

and

The President. And not only

b i 11 w o u 1 d a 1 Vi o p r o h i b i t t h e b a n k s
interest and equity in the SAMCs.

Senator Recto. That is right.

t h a t 
f rom

the

having

Tlie F:'resident,

a true picture of

transf ers „ .

Therefor'e., we 
the bank i

will present 
moment it
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Senator Recto. The balance sheet of the 
bank. That is right,, That' is why there is • a
p;rovision as well on the needs 'of a true sale.

Senator Pimentel. Mr. President, actually,

cny main concern here is,, how will these SAMcs

impinge on the loans or the . infi.ision of lunds 
t h a t' ci o V e r n m c n t f i n a n c i a 1 i. n s t i t u t .1 o n s h a v e
made into the banks that are now being bailed

o L.i '?■ 1“ o r e a m p 1 e ,, (.5 SIS ,, S S ,, i "' b g •■■■ I ti 1 (.3 , . 't l"i e
.other government institutions,,. some of which

were mentioned by Senator Biacon yesterday.

5 e r 'I a t o r e c t o „ T h a t i s r i g i 'l t „

S e n a t o r F i m e n t e 1 „ W i 1 1 t h e
oblige us with his views on this issue?

|j D n o i" k .i. n d 1 y

Seri a tor itecto. Yes. -There are some GOCCs 
and (31-Is who have very high non per farming 
assets themselves and they are interested to 
liquidate these NPAs so that they would be 
able to generate additional resources for them 
to corrtinue wi'th 'their own mandate, .Mr.- 
President. Frrom what I hear, there are some 
SAMCs who are interested in purchasing these 
NPAs of GOCCs'and GFIs. . . '

S0natDr F-'imeritel .

.den t 
f 1 n a n c a. a 1

A11 right, 
't hi e s e are

i n ;;i> t i t i..i t i. o n ?j I I t f'l i. i~i k

Now, Nr. 
government 
w e 1 i a V ca

g re a'ter interest 'to know j ust exactly how 
these loans were entered into or how the funds 
from these institutions had been 'transferred 
to some ir I vestments that turned out to be sour- 
later on?

If the gentleman would have a lis't of GSISi 
funds infused into particular businesses that 
would help . us ■ arrive at a better .judgment on 
this issue. ' I am using GSIS only. as one



Senator Recto„ Mr» President, the 
committee has instructed the Department of 
Finance . to provide anyone in this Chamber, 
•particularly Senator Biazon, a list of . these 
types of loans extended by GOCCs— 
particularly in the interest of Senator 
Biazpn, National Housing Mortgage Finance 
Corporation, National Housing Authority, maybe 
even Pag--IBIG and all—to submit whatever 
documents are needed by any members of this 
Chamber for them to be able to study how these 
BOCCs and. GFIs have, in fact, incurred this 
type of nonperforming loans.

Senator f-imentel 
already, Mr. President?

Do we h a V E? the list

Senator Recto. We have requested the

officials of the Despartrnent of Fri nance. As

are tel ling me at present, they have 
1ist to Senator Biazon.

they

submitted some

Senator Pimentel. Senator

baking his head, Mr. President.
Biazon

Much as I would like to go along with 
suggestion of the Senate President .. that

of this bill, I have 
g o i n g a 1 o r'l g w i t h
Senate President, But, 
r e a i 1 y w ant to 
of the funds

expedite the passage 
c am p u n c t i a ri a b o i..i t
suggestion of the 
P r e B i d e n 1:, w e v-j o u 1 d
die Record the use

govern me^nt. financial institutions, I

have a greater interest here, greater 
interest as far as other banks are concerned.

put 
o f
t hi i n k 
than

the

we

no

the

Mr.

into

these

we

our

So, it 
can make

introduce it 
debate,

would help, Mr, President, if we 
that ' 1ist availab1e and a 1so
as part of the Record of this

Senator Recto. Right now, the Department

of Finance just gave me, a copy of a list given
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to Senator Blazon' s office., dated September 5,

re ceived by t he 0 f fice o f Sena tor Bias on.

hioweVe;r ,, I vjou 1 d asbu,tie ti-"iat rnay be this 1 ibt 
is not the entire data that Senator Blazon is

i. s 
of 

has;

probab1y 
a ' copy 
Finance„

1 o o k i n g f o r . N e v e r t h e 1 ess/ t h e r e
here given by the Department 
If the qentleman from Mindanao

stated that we submit this to the Secretary 
well to form part of the Re:>cord, then.,,,. «

as

The President. 
part of the Record.

It :i. s submitted and made

Senator Recto. ’ It is so submitted

The to 11 ohKi n g
GOCCb I'Ji th NFL os

the

( Insert.)

1 1 B z o t UFl s and

Senator Pimentel. Yes.

President. I hope that

includes the transactions

D B P , N a t i o n a 1 H o m e
Corporatiorij , hlorne Guaranty

D e V e lop m e n t' M u t u a 1 ir u n d ,

System ?
Investment 
Business 
Technology 
Live1ihood

of course, the

Development 
Guarantee and

a n d L i v e 1 i h o o d
Corporation. It

a r e s e v e r a 1 g o v e r n m e n t - o w n e d
corporations that have funds

been invested unwisely in some

that we are now trying to bail out, I 
that we,, as representatives of the people

the people themselves, are entitled to 
just how these things came about.

That is good, Mr, 
t h e g e n 11 e m a n ' s 1 i s t
o f F' DIC , L a n d B a n k ,

Mortgage Finance

C o r p o r a t i o n , H o m e
B o c i a 1 S e c u r i t y

GSIS, Trade and

C o r p D r a t i o n , S m a 11
F:' i n a n c e C o r p o r a t i o n r

Center and 
like there

control led 
may have

these banks 
t hi i n k. 

and 
know

Fie source 
looks

a r 
that 
of

LL' 'hh.



Senator Recto, 
h e D e p a r-1 m e n t o f

qen 11 ernandistinquishod 
ri o t t h i. n k i t
provide ' every 
lists. But I

heard the

others loud

instructed to

other data,

ai b 1B t D
discussion.

,T think the 
Finance 

loud aind

o f f i c. i a 1B o f
heard the

clear. I do

j obis my 
m e iTi b e r a

think the 
distinguished 
and clear 

provide 
that any of 
participate

a 1 on e„ 
copy 
peop1B 
gentleman 

and they

sponsor, to 
thesse

as

o f a 1 1
con cerned 

and 
have

these lists and

our members need 
intelligently in

:d

have 
the 

been 
al 1 
be 

the

Senator Pimentel. Hr

satisfied with that reply 
this debate between the 
f i. n a n c i a 1 e p e r t s o f
peripherally involved here

President, 
because we 
two of u?;; and 

q o V e r nment are

Therefore, v^ie

I am not 
are doing

to ask these lists through the sponsor.

Senator Recto. Yes. Precisely, I

instructed • the head of these agencie

provide these c

administration 
them to sati*

lists, 
measure, it

fy the request

Since 
is 
of

the 
on 1 y 
have

have

to

an

upon

of this 
Presiden t.

C ham ber including the

this is

incumbent 
all the members 

Minority, Mr,

Elen a tor 
which case, 
suspension oi 
can make of 
have that list.

Pimentel„ Yes,

may I move 
the session so 
record ' just when

Mr. P r e s i d £3 n t - I ri
for a one-minute 

t. hi a t t h e s p o n s o r
we are going to

Senator F^ecto. Well, • the
officials of the Department of 
they may be able to comply within a week

reply from 
rinance is

the

that

o fSenator F'imentel . Can we have the name

the Department of Finance's official who is 
making that commitment and specifically w been 7
Because v*je ' cannot allow this to hang in the

air as if he (nay or he may . not do it, Mr.
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President.. We

f o r' c a n t e rn p t. a f
we are being 
assurances with 
the assurance.

can cite 
the Senate 
made fools 

no intention

the 
i n

by

of

specific pe r s on
t. h e e V e n t t fi a t

m raking f^alse

complying with

Senator Recto. Mr.

the reply of Secretary

Department of Finance, he 
all these government 
under this bill to

President, based on 
Camacho of the

w ill r e q i.i e s t f r o m 
agencies and GFIs covered 
m a k e t h e s e d a t a a v a i 1 a b 1 e .

He will try within the week or by ne>;t week 
but he cannot promise an actual date right 
now.

Senator F'imentel . 
s^vt.isfied with that reply,

I am sorry 
Mr. President.

but I aim not

SUSPENSION OF SESSION

The President. The Chair decla-ires a. one- 
minute suspension of the session, if there i; 
no objection. [There was none.J

It i^as' 6s49 p.m.

RESUMPTION OF SESSION

Ht 6:; 51. p.m.the session was resumed.

The President. The session is resumed

For the record, the 
S e c r" e t a i'-.y I s i d r" o C a m a c h a .
that before the month is

Chair conferred with

H e h a s c o rn m i 11 e d
over, before October

■::.U, the list requestea by

will ' be provided to 
will be made part 
debates.

the Senate

Senator 
ar'i d

of the Record

Pimentel 
the same 
of these

Senator 
President. 
Chamber.

F'imentel . 
On pain

Thank you for that, Mr, 
of contempt of- this
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The President. Yes,

Senator 
Presideh t.

Pimentel Thank you, Mr

I would like to place on Record that the

reason I am insist inq on that list is to make

sure that 
government 
should it

m i s mi a n a g e m e n t 
President.

we have a basis to call the

financial institutions to account

turn out that the?re is ■ some

3. n t hi e B e i n s t i t u t i o n s „ li i- .

Among

the SAMC 
correct as

the incentives, Mr. , F'resident, for
is tax exemption. That. would be

a g e ne r a1 principle, is t h a t not
BO, nr. bponsor:-' The tax exemption is one of

t h e i n c e n t i v e s t o t fi i s S A M C .

S e n Si t o r R e c t. o .
w e c a 11 f r i c t i o n c o s t. .

Yes, with regard to what

Senator F'imientel . Specifically, the 
payment of these docurnentcary stamp taxes vjould 
be . among those to be exempted from 
transactions involving SAMCs. Is that correct,, 
M r. P resident? •

Senator 
con cerned.

Recto.. Yes as far as NPAs are

Senator Pimentel. All r.ight. Do V'JO .have

some figures as to how much the government

will f o r g o-~t he ov e r a 11 o r t he estima ted
amount. considering the bulk or the billion 
pesos worth of MPAs that are covered by this

SAMC bill, Mr, F'resident?

senator Recto. Maybe we can make rough

estimates, Mr. Pres.! dent, F-'or example, if the 
total MPAs are about P500 billion, assuming 
that we sell all those MPAs of P500 billion.



and ■ assuming also that the 
P500 billion, then it is 
f r • i. c t i c;) n c o s t w o u 1 cJ a m a u n t
to 17’/.,

Senator 
taxes only.

Pimentel The

value be 507 of 
P250 billion. The 
a n y w h e r e f r o rn 10 7.

d o c u m e n t a r y s t a m p

Fvecto.

e a c 11 y P C>, 3 0 f o r
would be 1,57.

The documentary stamp is 
eVe!'■ y P2<I)C) b i 1 1 ion r t iia t

Senator Pimentel. In terms of pesos?

S e n a t or R e? c t o. Y e s,

that there is a sale of 
all Ml-'As were to be sold,

F'2 50 b i 11 i o n . S o r o u g hi 1 y ■ a b o u t
assuming all are sold, the total universe.

1.57. So

F'250 billion, 
then that is 

P3.75

assuming 
assuminc^ 
1,57 of 
bi11ion,

Senator Pimentel, Yes, And we are

speaking here of documentary stamp taxes?

Senator Recto, That is right.

Senator Pimentel. What about 
tax, assuming again that all of these MPAs are 
sold?

capital gains

S e n a t. o r R e c t o. C a p i t. a 1 g a i n s t a i s 6 7 ,

Senator l::'imeri;te 1 , And that. would be

t ti G q e n 11 e m a n k i n d 1 y h e 1 p u s f o r t hi e r e c o r d ?
, . Can

Senator Recto. 
->ay , P250 bi 1 lion ,

S i X p e r c e n t of, 1 e t u s
so that is a maiximum 

p o t. e n t i a 1 o f F’ 15 b i 11 i o n , Ef u t 1 t. f’i i n k i. t
would be best. to state for the record that not

all FIs today have.to pay capital gains taxes.

Senator Pimentel, 
this bill is passed

Yes, 
the

81
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be e;:emp:)ted from documentary stamp ta:;es as 
VMell as cafDital gains tax?

Senator FAOcto, That is right.

Senator

taxes?

Pimentel Now, what about income

EJenator Recto. If the gentleman is

referring to fDaraqraprjh (c) which iS creditatjle 
withholding income taxes, this isr> 'just

actually an up front which can be deducted at

the end of the taxable year. So really, we

are not, giving a. way income taxes under this

section.

But there is a provision at the end of the

b i 11 w hic h ta 1ks a bout .. ad ditiana 1 in centives
■f o r FI s d o o n s a n e t o p e r a t i n g 1 o s s c a r r y over, 
which at present is three years to be extended

to five years in the case of financial

S o w e at r e a c t u a 11 y giving 
years that would translate

them 
in to 
are

institutions. 
two additional 
a b o u t Pa bi11ion, be cause a t p r e sent they

■paying about P4 billion a year.

Senator Pimentel. For the FIs?

Senator Recto. That is right.

Eienator Pimentel., About F'E) billion,

right. Are we assuming that the FIs we

talking about ' here would also fall under

category of the SAIiCs?

Senator Recto. No.

Sena'tor Pimen'tel . Wha't abau't thie SAMCs ,
are they exempted from income taxes?

A11 
are 
the

Senator ' Recto, They are not exesrnpted from

in come 
here

taxes although there is a provision

well as in £> e c t i. o n . I.’ 5 w h i c fi t a 1 k s

32



about. additional tax exemptions and

privileges only to those. . SAMCs who

r e h a b i 1 i t a t e d i s t r e s s e d b u s i n e s s e s b y w a y.

extending loans and c:af;)ital infusion.

It is very difficult . to determine, 
P I'- e s i d e n t, h o w m a n y d i s t r e s s e d c a m p a n i e s

tee 
wil 1 

of

Mr. 
they

will assist 
infusion„

b\ way

Senator F-’imentel

ot

Ye

1 o£\ns or , capital

c a n u n d e r s t a n d
t h a t.

S e ri a t o r R e c t o . T h a n k y ou , M r . P r e s i d e n t.

.Senator Pimentel . On ■ value-added ta 
we sacrificing any value-added tax?

Senator Recto. Yes, that is right.

Are

Senator 
estimate of.

Senaxtor 
afcjout 10"/», 
i f i. t i B
President -

Pimentel And what would be

Recto . T h e v a 1 u e - a d d e d t a
Of course, that is the gross. 

P250 bill ion , it i.s P2b bi 11 ion

S B ri a tor P i m e; n tel.
case, are we talking 
o u r e c o no m y ar

President?

Now, . 
here of

that being

a plus side 
Overax 11 ,

CU..I r

IS

So

Mr.

the 
f D r 
Mr.

SBenator Fvecto. 
this MPAs of our 
sector would be in

If we are able to reduce 
b a n k s , t h e n. o u r f i n a n c i a 1
a better position to start

lending out to en trepreneurs, so on and so

f o r t h , S o a t t |-i e end o f t t i e d a y , w e f eel t h a t
we will have an upside because at present,

there is actually no revenue loss to

government because if we do not provide for

incentives to reduce the NPAs of the banks by

way of these tax exemptions and privileges.
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then the 
therefore 
anyway - 
lost to 
two years.

banks will not sell these NF:’As, and 
g D V e r n ni e n t d o e s n o t c o 11 e o t a n y t h i n g 
Sc:ito ai.ir mi.nd , nathiing is rea 1 1 y 

government except the MQLC(D which is

Sienator Pimentel, Except the what?

S e n a h o r i-1' e c't o, T hi e
operating loss carryover
thiG^re will ' be at. least an
a n F:' 8 b i 11 i o n s h o r t f a 11 t hi e r e ,

Senator f-imentel , F:rDr
o r d i n a r y c. i t i z e n , c a n t h e
explain in simple terms what
''net operating loss carryover''?

provision on net

becaLijf;e cleair 1 y ?

P8 billion, possib1y

purfjDses of our

g e n 11 e m a n k i n d 1 y
is me cant by tiicat

Senator Flee to. If an entity today, a 
business entity has not' made a profit and has 
1 ost, • f or• example, in any given year , under 
existing laws, he can claim that loss for the 
next three years so that he does not have to 
pay the .income taxes. So that is under 
existing law.

S e n a t o r P i m e n t. e 1 , All rig h t.

3 e n a t o r F\ e c t o , vD C,/ i| the P8 billion is

really a small price to pcay as well cas an 
incentive for the banks to reduce their IMP As 
and to sell their WF'As,

Senator Pimentel. Mr. President, I would

appreciate the sponsor's ' replying for the

record to the observation that

Constitution may be violated by the grant

SAMCs which would., in effect, favor

particular sector over the rest of

citizenry

that?

How would the • sponsor . reply

our

of

the

to
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Senator • Recto. Precisely, the committee 
has tried its best to make sure that vdiatever 
laws we pass or particularly in this bill to 
make the equal application of the law. Th<at

w l-i y w i t h r e g at r d to our d e t i c i e n c i e s we

have accepted the amendment of Senator Arroyo, 
the gentleman from Bicol , to insure that we 
apply the law fairly and equitably.

Senator Pimentel. What about ' the 
prohibition against foreigners owning land? 
As we know, it is' possible that through the 
SAMCb, somehow this prohibition might be 
circumvented, Mr, F-’residen t.

Eienator F^ecto. 
Section 4, page 5, 
S A M C w i 11 B. c q u i. r e
o i.,i t s t a n d i n g c a p i t. a 1
P h i 1 i p p i n e n ai t i o n a Is'' .

Ye'

1 ines 
land , 
stock

that is found in 
} to 6,' ''That if the 
at least 60% of its

shal 1 be owned

Siena tor F-'imentel . So there is a provision

that-

Senator Recto. 
Mr, President,

There is safequard

Senator Pimentel , ---safeguards

c o n s t i t u t i o n a 1 i n t e n t, M i- , P r e s i dent.

Senate r R e c t o , T hi a t i s rig 111,

Senator Pimentel, All right, . There

also the observation -that I gathered from 
talks with some people in Davao thart 
b e 1 i e v e t. h i. s b i 11- i s a n t i p o o r . W i 1 1
sponsor kindly reply to that''?

yes.

the

xs
my

they

the

theSenator Recto. I do not think that

bill is antipoor, although there is a

p r o visi o n h e r e 'tha t m a y b e a m e n d e d lat e r o n o n
the restraining orders or TROs to be issued

by the courts because there is a provision

r. f; ‘ ; > '/



here

court

that leaves it to the reqional trial

oO q
P400 ? 000 
municipal 
court.

it one 
1oan—and 

t r i a 1

is a small borrower with a 
that is a threshold for the? 
courts—he. cannot qo to the

I ' would gladly accept anyone 
willing to delete this provision.

who would be

F:'imentel . 
ri r . P I" e B i d e n 1:,

Senator 
o b B e r V a t. i o n 
inefficiency and negligence

operating the banks, for example.

There is also

that SAMCb

am

reward

ones

Senator Recto. Could the distinguished

gentleman repeat the question,, Mr. President?

Senator Pimentel. . There is an observation

that the SAMC device that we are trying to 
pass here would reward inefficiency and

negligence.

Senator Recto. How is that Mr. President?

Sen a t o r Pim en te1. Well, o bviou s1y„ t he
non per forming assets at re the results of

perhaps laxity in safeguarding, as we know,..,

Senator Recto, Not in all cases, Mr,

President, because I think the distinguished

gentleman realises that in 1997, we had a 
f i. n a n c i at 1 crisis, and m a n y o f o u r b u s i n e s s m e n 
w i"i D w e re g r o w i n q b e t V‘J e e n 1992 to 1997 s u d d e n 1 y 
found themselves with the peso depreciation

from P26 to US$45, at no fault of theirs, and

the interest rates shooting from 9%, 10%

pirobaxbly to aibout 30%. So, some of • the?rri did

not make these bad business judgments but were

affected becaiuse of the macroeconomi c
environment.
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Senator F:'ifiientel . 
sponsor mentioned 1997 as-

Mr- F'resident., the

Senator
F'resident.

Flee to. an example Mr,

Senator Pimentel.

M r . P r e s i d e n t,, i f
experts seated beside 
we know, make a

indebtedness that were

Yes.

•the 
h i m 

reporl

incurred ' by borrowers

which made it impossible for . them • to redeem 
their properties.

It would be good, 
s p D n s o r ' s f i n n c i a 1
c o u 1 d p r o b a t:) 1 y , a s

on 199"/ related

I know for a fact that in Cagayan de Oro, 
a friend of mine borrowed some money and the 
interest rates shot up so high that. he just, 
had to fold up. I understand he is on the 
Verge of bar-i k ruptcy today as a resu 11 of that,

It , will really be good Tor a • f u 11 e r
understanding of what is really happening for 
us to be informed in a more formal manner by 
the gentleman's experts by means of records 
that thsjy can probably submit, to us.

Senator Recto. Yes, I am requesting the 
Department of Finance, if it has any of these 
records or studies for that matter with regard 
to our experience after the 1977' financial 
crisis and. how these- relate to the Nf-'As of our 
banking system today , to p 1 e.ase submit. for thie 
record these reports or observations or 
conclusion so that we can insert in the Record 
of this proceeding as well, Mr. President.

The

Re la ted

fol 1 cHstj.ng X .e 
Indebtedness

the ■ report of DOF on 199?"

In c■:urrBd by Borrohiers

Bible for Them to Ffedeem

The! /■■■■ Proper ti <

( I nsert)
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. Sentor F'imentel . I would
the cjontleman for that, Mr. President.

like to . thank

There is also this observation that the 
SAMC device would actually be inflationary aind 
unfair. How would the gentleman reply to that, 
Mr. President'?

Senator 
re 1 actions hip 
Again, the 
entity ca11ed

Recto. I do not see the

with it being infiationary.

reason we want to create this 
' ' S A M C '' i s t h e r e a 1 i z a t i o n t h a t

our banks have very high NPAs a<nd there? is no

d D m e B tic c a p i t a 1 a v a i 15. b 1 e t. o r e d u c e t h e s e
MF'As. Therefore, there is need to invite some

foreign investors such as a SAMC after

considering the experiences in other countries

as well so that we can reduce , our NPAs and get

on in improving the financial condition of our

financial sector to lend to entrepreneurs and

the like.

Senator . Pimentel. Mr. President, this is

just an example of what is being felt by some

people who have talked to this representation

to impress upon me that while the sari-ssri 
store pays' documentary stamps, registration

fees, capital gains tax, the SAMCs do not

under ■ the terms of the gentleccian ' s proposal.

Senator 
transactions 
are concerned 
other asset

at s s e t,, t l"i e y
It is only

bo „ if they

Recto. Only as far as- their

involving nonperforming assets

If they were to purchase any

which is not a nonperforming

are not exempted, Mr. President,

attendant to nonperforming assets,

were to invest in any other

E'hill have 'to pay 
income taxes and

i. n V e s t m e n t o p p o r t u n i. t y , t h e y
all these taxes, DST, even

as



the .like,, only as far as non per forming assets

are concerned

. £) e n a t a r F' i (ti e n t e 1 « I w o u 1 d
the geM-rhlernan ' for that
President. . ’

like to 
i n f o r m a t i o n ,

thank

Mr.

The gentleman is aware

always declare dividends • even 
are supposed to be economically bad.

that 
i n

the

years

banks

that

Senator Recto. Yes. Mr. President.

Senator- 
rational e 
F-residen t?

Pi men'tel . 
for our

What 
bai1in q

■tinen

them
IS

out.
tl“ie

Mr.

Senator Recto. Mr. President, it might be 
of interest for the gentleman to know that 
'there is a provision here that any tax savings 
that the - banks derive. from the NOLCO 
provisions cannot be utilized for dividend 
declara'tion but only for a capi'tal buildup of 
the bank. So,, I'je ha've looked into that issue.

Tl-ie gentleman is rigf-it when he says that 
banks do declare ’ or . may have declared 
dividends in the previous years even if they 
haive ■ high non per forming assets or e'ven if 
their financial condition was not good enough. 
Me'vertliel ess, we seel< here .in -tl-iis bill t.l"ia't 
any 'tax savings that they ' are able to generate 
be utilized in the form of capital , buildup and 
we are not al lowing them to use this for 
dividend declaration.

Senator Pimentel.. Mr. President, it is not 
so much their possible use of 'the benefi-t.s 
they will get from SAMCs for declaring 
dividends to their stockholders or 
shareholders. But the question is more 
focused on the apparent loss of reason for our 
approving ElAMCs for the banks . which have been

89
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declaring dividends anyway during all these

years when we assumed that. they were not.

doing so well. In other words., the question

is: Why should the people come to the rescue

D f t h e b a n k s .1 i a f t e r all. t hi e y hi a v e b e e n d o i n g
well?

Senator Recto. I agree with the- gentleman,

hir , Presiden t. In f act, it, was also debated

last week that the resources of the banks in 
the last decade have grown fivefold, but their

have been diminishing ; over ttie t

decade, and these are found in the records of 
the debates. Nevertheless,, there is a problem

attendant today that the NPAs of the finance 
institutions are so high, which is one of the 
main reasons. 'Lhat the banks are not lending 
today to our en trepreneurs, to EiMEIs or small 
•and medium-scale, enterprises, or even to these 
distressed ' companies, especially in the

provinces because of the very

nonperforming assets that they have.
h i q h

Senator Pimentel. Have the banks as a 
sector made any request of Congress to pass 
these S3 AMDs?

Senator Recto. Yes. They were part of 
the committee deliberations. Naturally, the 
BSP and the BAP, the Bankers Association of 
11■■■| e P h i 1 i p p i n e s . 11 h a is b e e n r e p o r t e d i n 
several newspapers very often, some on a daily 
basis and some on other occasioiis, that they 
are awaiting the passage of this bill.

Senator Pimentel. I understand, Mr. 
President. Is this correct that 31 local 
banks will be benefited by the SAMCs?

Senator Recto, 
ho domestic banks.

By and large, I think aill

?0



Senator Pirnentesl .. Wo la Id the niAmber ''3.1'

ring a bell in the gentleman's mind?

Senator 
President»

Recto, f r Q r t y f 0 u r b a n |.^ 5 Mr,

Senator Pimentel

foreign and local?
Won 1 d that be both

Senator 
Presiden t.

Recto, That IB r i Q h t. Mr.

S e na tor Pimente1

many wo la Id be local'?

F o r t y -••• f o la r b a n k s , Hov'j

Senator 
Mr. President„

Recto, Thi r ty--one 1 oca 3 ban ks,

Senator Pimentel. Thirty-one

and t h e r e f o r e, 13 f o r eig n b a n k s.

1 oca 1 banks,

Senator Recto. Yes, that is right.

Senator

completion of 
i m p o r t a n t t. hi a t 
into the Record,

P i m e n t e 1 . A g a i n ,

OLAr records, I 
we put the names

for the

think it is 
of these banks

Senator Recto. . Yes,
can submit this for the Record.

F::,residen t.

The to Hoiking is the list
banks that Mill be benefitE:id by the SihliC:

a f 31 local

Insert

Senator Pimentel 
h ai B t hi e 1 i s t. a 1 r e a d y'?

Good S o t h e q e n 11 e m a n

>i.f



Senator Recto. Yes;., we do have? a list. 
Maybe after the debate. I may need this to 
answer some of the gentleman's; questions.

Senator Pimentel. Yes, Mr. President. 
Mow,, CREBA has made' some specific 
recommendations; that the .SAMC , be us;ed as; a 
device to help rehabilitate, improve, expand

throng h thedevelopment assets

t r a n s f e r 1 a w . I s t h e g e n 11 e m a ri ai w a r e o f
recommendation of CF:;EE<A?

b u i 1 d - o p e r a t e -- 
this

.Senator Recto. Yes, I. recall reading 
a request, Mr. President.

;uch

S e n a tor Pim entel. Wo u1d the

any response to that request?
Q e n 1.1 e m a n h a v e

Senator Recto. The truth of the mat. toi ls

that .1 do not understand 
Presiden t.

the request, Mr.

S e r' l a t o r F::’ i m s? n t e 1 . M o w , t h e y w e r e t a 1 k i n q
about condominiums that arte lying idle or • have

been built but are not being, I suppose....

Senator Recto. It is part of the powers

of SAMC, that they can if they so desire.

Senator Pimentel. I understand from my

hearing of Senator Blazon's concern yesterday 
L l“i a t there was a; propos<al to phase out

i n d i V i d u a 1 h o using f r o m t h e co v e r a g.e o f S A M C s. 
Is the gent1eman aware of that? Coming from

CREBA again.

Senator Recto. No, I am not aware of that.

I think it may cjrt-satly affect the small buyers

by allowing the SPAV to operate in our ' country 
assuming that the SPAV were to purchase these

NPAs of the GSIS, SEIS or Pag-1 BIG or of the

hDUs i,nq aui'. hic:;r i. t i es ait a s t i f f d i scoun t, they

c a u.]. d o f f e r t hi e s e t o t hi e f a mi i 1 i e s , s m a 1 1 -

Q'y



income families at lower rates, maybe even 
lower interest costs, lower interest rates, so 
on and so forth. That is a benefit to the 
small , families, small-in come families that 
need housing as well, Mr. President.

Senator F:'imentel , There

observation also that behest loans 
their wan/ into the; SAMCs. Would the

k i n d 1 y r e s f j o n d i: o t h a t, M r, P r e s i d e n t ? ■

i s t h i s
may find 

sponsor

Senator Recto. A very good point, Mr, 
President, I think that if there are behest

loans in the public sector, there must be

behest loans as well in the private sector.

If the gentleman, at a future date, would

want to assist ' this representation to put a

p a r" t i c u 1 a r p r a v i. s i o n i ri t It e b i 11 w h i c hi w a s
t hi e r e i n 1: |•••| e o i'- i g i n a 1 c o m m i 11 e e r e p o r t, b u t I

had d i f f i cu 1 ty in . def ininq '' private sect.or

behest loans" for that matter. But if the 
gentleman can help me craft . the appropriarte 
1 anguage, T wou 1 d g 1 ad 1 y ac:cept any ' amendrnent 
from the gentlemian from Mindanao.

Senator Pimentel. Mr. President, regarding 
behest loans in private banks, thuat may not be 
too much of our concern but certainly, behest 
loans in government financial institutions 
would be a serious concern for us. So maybe, 
we can limit the observation or the amendment 
of the sponsor so that,,.

Senator Recto, 
that these are both 
be .addressed. Even

c o rporate governan ce
today.

I t hi i n k , f r a r i k 1 y s p e a k. i ri g
equal issues that need to

in the 'United States,

is a very major issue

S e n a t o r . F:' i m e ri tel , M r ,
s t i 11 t a 1 k i n q a b o u t t h e

President., 
amount of

are v-je 
USS20

ni-v ui / J



billion 
device?

that may be raised throuqh this

Senator Recto. Excuse me.

Senator Pimentel. The US$20

dollars, have we ever talked about that?
billion

Senator Recto. Mo, Mr. President. I would

assume that if there is a total universe, let 
us say, of P500 billion NPAs, then at most

that could come in, in terms of foreign 
investment, would be about. US$10 billion,

assuming that the SAMCs would be totally

interested in purchasing all these NPAs.

S e n a t o r F' i m e n t e 1 . F i n a 1 1 y , M r . F' r e s i d e n t,

some of these banks that are going under 
because of so many. nonperforminq loans,

n o n p e r f o r m i n g a s i;;; e t s c o u 1 d p r o b at b 1 y hi at v e b e e n
subjected to DDSF^I loans.

Would the Central . Bank be able to give us

a^t list of where this has happened?

S e n a t o r F:; e c t o. I t hi ink t h at r i q h t f u 11 y s o
thait the BSP should provide again this Body a 
list of DOSIF;I loans that it would have.

Senator Pimentel. 
the record of this.

And make it. a patrt of

S e n at t o r e c t o . V e s , t o mi ca k. e .i t at p) r t o i

t. hiB record, and in line with our issue eatrlier

on behest loans and corporate governance

issues, it is something that could be looked

into as wel1.

The foIloiMlnp is the list of DOSRI loam

Insert
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The

Btatemen ts 
newspapers 
1 cans.

F:'resi.dent.. In ' fact., the

D f t. hi e b a n k s p u b 1 i s h e d
would include an item

Senator Pimentel.

•I:. h e r e f o r e ? t h e C e n t r a 1
d i f f i c u ]. t y p r o v i d i n q u s
President.

Y es.

Bank would

with that

financial 
in the

of DOSFF;!

Probably, 
have no

1 i B t, M r .

Senator Recto. Yes,, Mr. F-resident.

. Sesnator Pimentel. May
gentleman for tliis, Mr. President.

S e na to r Rec t o. Thank y o u,

for the interpel lations of the 
Mindanao.

T In e F-' r e i d e n t. T Ft a n k y o u .

than k t Fie

Fir. F'residen t, 
gentleman from

All right. So 
recognized.

S e n a t o r P a n g i. 1 i n a n 
w i. s h e s t o b e ' r e c o g n i z e d .

S e | • • ■| a t o r A r r o y o .
happened to my amendment.

t h e FI a j o r i t y L e a d e r IS

sen, J o k e r F', Arroyo

I j ust want. to knoi*j wFiat

T h e P r e s i d e n t. 
n D i*j, S e n a t o r A r r o y o.

We are qoinci to ■ take it. up

for theAll right. Just

amendment of Senator Arroyo be 
and that is an insertion on page 13?

Senat.or Arroyb. F- age 13 , line 10 ,

record, can the 
once more read.

9-5
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The PresidentAll ' right, please read it

ci Q cX J. t I n

ARRDYO AMEZNDMENT

Senator Arroyo, PROVIDED THAT

E X EHPTIQMS, IMCENTIVES, AND FEE

GIVEN , TQ FIs AMD SAMC AT THE VARIOUS 
THE TRANSACTIONS UNDER THIS ACT SHAL 
BE EXTENDED TO ANY PERSON, PARTY, OR ENTITY.

T h e F' r e s i d e n t.. A1 1 r- i g h t, w h a t

B p o n s a r b a y 7

THE TAX

PRIVILEGES 
STAGES OF 

LIKEWISE

doe the

Senator 
President.

Recto, It accepted Nr

T h e P r e s i ,d ent. I s th e r e a n y o b j e c t. i o n ?
[Silence] There being none, the amendment is 
approved .

S e n a t o r R e c t o . B u t 
j u B t t o c 1 a r- i f y t h a t, 
NPAs „

just for the record, 
w e a r e t a 1. k i n g a b o u t

T h e P r e s i d b n t.. All i g hi t., w e w i 1 1 p r' o c e e d
Is there any other amendment on page 11?

Senator F'angilinan. Senator
to be r e coqn i zed , Mr , Pres iden t.

Estrada wishe;

Senator Estrada. Nr. ■ President,
1 aBt week's session, I proposed an amendment.

d Li r i n ci

On page , 11, line 21 of Section 14, delete 
the phrase ' .''and from ai SAMC to a third 
party''. The first sentence of Section 14 shall 
now read as follows:

"SEC. 14. ■

Privi1eges, - Any

n o t w i t h 51 a n d i n q , t hi e

Tax ExemptionB and Fee
existing law to the contrary 
transfer of NPAs from the
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FI to a SAliC or elation in payment 
p'ago) by the borrower in favor • of aN 
FAVOR OF A SAMC shall be exempt 
f D11 o w i n g t a x e s : ' '

(da dan an 
FI OR IN 
from the

Senator 
where the 
as the 
con cerned. 
amendmen t, 
purpose 
SAMCs—to 
of the 
able to

F\'ecto. Mr. 
1 a d y S e n a t o r

F'residen t, 
is coming 

arguments she intends to 
However, . if we were to 

then we would defeat 
o f t h e b i 11 — t D p r o v i d e

c:ome in because of 
1 a c k o f d D m e s t i c c a p i t a 1

reduce. the NF::'As of

i n s t i t u t i o n s. A n d
w o u 1 d n o t b e a b 1 e
t Ik'

therefore 
to accept the

I understand 
from insofar 
present are 
accept that 
the esntire 

incentives for 
t hi e r e a 1 i a t i o n
anyway to be 
our financial 

I

amendment . of

reluctantly

lady Senator from San Juan

Senator

this proposed 
19?7 before 

in

Estrada. My rationale regarding

a m e n d m e n t a r e: N o , 1, o n J a n u a i'_ y
the Asian financial crisis which

Julh a p p (v5 n e d
• i s s u e d a m e m o r a n d u m
to put a 127, cap 
was not followed, 
stand at, more or•

p o r t f o 1 i o 5 ■ a n d S e n .
unsound practices last week and 
■rewarding the banks for their mistakes.

1997? BSP Governor Singson

circular telling the banks 
on the real estate but this

So the NPLs on real estate 
less, 207. of banks' lending 

Joker Arroyo spoke about

we will be

Mo. 2, the purpose of the

a 11 r a c t in v e s t o r s, M r, P r e sid e nt,

f i n a n c i a 1 i n s t i t u t i. o n s u n 1 o a d i n g a

law is to 
and the

307 value

plus two tax exemptions are enough incentives. 
Zonal value is not considered anymore applying 
only to non"SAMCs or individual or corporation 
that will be paying taxes.

No. ‘t 1 (3 t*. oa ]. V N P A amount to P500

bi11ion that i s 67. BO that the rate of P30

bi11ion in ca pital gains and documentary

stamps w i 1 i be lost or 107 withholding tax .

P50 bil 1 ion wil 1 be lost by . the qove/rnment if

97 ' ,) ! c.> o



incentives inthe SAMCs are given tax

reselling the acquired WPAs to third parties

and ' the government • stands to lose ^it least P30 
b i 11 i o n c o n s i. d e r i. n g our d w i n d 1 i n g e c o n o rn y . T a
exemptions on transfer to third parties will

c e r t a i n 1 y e x a c e r b a t e o u r p r e s e n t b u d g e t
on transferdeficit and further tax exemption

to third parties will give undue 
SAMCs vis-a-vis small developers

class real estate owners' and

f o ]. 1 o w i. n g : S A M C s w i 1 1 n o t. p a y
d e V e 1 o p B r s i n d i v i. d u a 1 sell e r s
wj. 1 ]. «' Thus , the p 1 ay ing f ieId wi 11 not be

leveled In the end, the rich will .get richer,,

t h e ■ m i d d 1 e c ]. a s s w i 11 d i s a p p e a r a n d t h e
will get poorer,

advantage to 
and middle 

consider the

taxes; small

and others

poor

Senator Recto, Mr, President, I think the 
concerns of the lady Senator from San Juan are 
very valid, I think the amendment' that she

proposes 
mentioned 
address 
financial 
privilege 
to reduce;

institutions.

h a s n o b 1 e i n t e n t i o n s ,
earlier, the bill at

the issues of the 
sector and if we take

of the SAMC, then we 
the NF:'As of

However, as I 
hand tries to

NPAs of our

away this tax

may not be able 
our finamcial

SUSPEMSIOM OF SESSIOM

The President. Can We have a. one-minute 
suspension, if there is no ob.jection? C'Truare 
was none.,J

It i\>as 7 D p „ m „

RESUMPTION OF SESSION

fit 7r28 p.fn.'f the session was' resumed.

The President, The session is resumed,

9 El



ben Luiea Ej ercito Els trad a
recoqni;?.ed

Senator Estrada, 
Senate President'

I was- c 1 air i tied by the
thait Senaitor Arroyo's

arnen d men t will cover rny amen d rnen ts. So..

Senator Recto. Some of the 
y o u ? fi r . P r e s i d e n t.

concerns Thamk

The F-'residen t,
is withdrai'jn.

the Estrada amendmen t

We now go to page 12.

The Majority Leader is recognized.

. Senator Pangilinan. I think there is an 
anterior amendment proposal from E.!en. Ramon B. 
Magsaysay Jr.

The President, 
is recoonized.

E) e n . F? b rn o n E<. M a g s a y s a y J r

Senator 
President.

MAGSAYSAY AMENDMENT 

M a g B a y s a y . T h a n k you, Mr.

ThiEi is on Section 11 (B).

T li e P r e e; i d e n t. S e c't i o n 11 (13 ) „ 

Senator Magsaysay. On page 10. 

The President. Yes. Proceed.. 

Elen a tor Magsaysay - Lines 6 to 7.

The President. Page 10, lines 6 to. 7.

Senator Magsaysay. Yes. "(B) All NPAs SOLD

OR TRANSFERRED BY aN FrI to a SANG shall be

Q Q



subject to prior CERTIFrICATIOM. . . . ' ' THe?

a m e n cl ni e n t i s t o a eJ d a 'f t e r 11 le v*j o i1" d
"CERTIFICATION" the phrase AS ' TO ELIGIBILITY 
AS MPA. So, the insertion of the term, •after 
t he word ’' CERT IFI CAT ION": AS TO EL IGIBIL11"Y
AS NPA, continuing on "by the appropriate

regulatory authority NOT LESS' THAN THIRTY (30) 
DAYS PRIOR TO THE INTENDED DATE OF TRANSFER,"

Senator Recto. It is accepted.

The Presidesn t. l! there an' obj ection'?

ther Sj. I on cej The r e b e i n g n o n e ,
approved.

S ena to r Pan gilinan. M r. President,

on page 11.

The President. We are now on page 12,

S e n a t o r P a n g i 1 i n a n , P a g b 12 ,

;(mendmen t

we are

Th President. I ej t Ii es r E? a n y a m e n d m b n t on

page 12? CSilencoJ There i- 
page 13.

Is there any other amendment?

S e n a t o r R e c t o, i -1 r . I- r e s i d e n t.

none, we qo to

The President, 
is recognized.

Senator Recto, 
know what thE3 rules5 
be allowed to
amEsndmtan t—

Ye EE, SEjn . Ra 1 ph G), F\ect.o

M r „ P r e ee i d e n t, I d o n o t
will provide but if 1 may 

i, n t r o d u c e a n i n d i v i d u a 1

The President. Please proceed.

RECTO AMENDMENT

.100



Senator F? e c t o . T |-i a n k you, ivl r . P r e s i d e n t,

On page 13, from line 6 to line 10 which is, 
"PROVIDED, FURTHER-' up to " JUMfl 30, 2002".

T' h i. 5 i 5 w h a t w e d i s c u s s e d e a r 1 i e r w i t h S e n .

John 0omena-

The President. All right,

the pleasure of the sponsor?

B e n a t o r F\ e c t o . If w e
e n t i r e p) r o v i s i o n , M r „, P r e s i d e n t.

The President. A11 right.

Senator Recto. Page 13, line h~~

So, what is

can delete this

The ' President

transfers 
2002? .

of NPAs,

Would- this not 
ROPGAs even after

open all 
June 30,

S e ri a t o r R e c t o . N o , M r . P r e s i d e n t.

The President. Would this not open these

to-"--1 mean, will this not be a loophole? So

that—

Senator R e c t o . No, M r . f- r e s i d e n t.

The President, -even it

NPAs

Senator Recto. No, 
v-jhat is clearly stated 
of the bill, we are 
here.

these are not.

BecausseMr. F^'reEsiden t.
in the other provisions 
only talking about NFTAee

The President. As of what date?

Senator Pang i 1 .i.nan . A<5 of June 30,

in the Applicability Clauscy Mr. President.

It

The ' . PreEEident 
!i0 here will not—

bo, the deletion of June

101
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S e n a t d r R 0 c: t. o . W i 3.1 not, M r . fr e b i. d e n t.

ThE^ FTeBident, - r 0 B Li 11. i n a e i t u a t i o n -

S e n a t. o r R 0 c t o , T h a t i. s r i g h t.,

T h e p r 0 s i d 0 n t. . — w h e r e w e e n c: o u r a q 0 M P A s

Senator Recto.- That is right.

The President, from beinq-

Senator Recto. Yesthat is right.

The PreBident, 
•t h i B b i 11.

-after the effectivity of

Senator Recto. Yes,, that is right.

T h e F' r e b i d e n t.. A11 r i g l"i t..

■surplusage" in .effect. Is

gentleman is saying?

Senator Recto. Excuse me.

it beinq abo,

tha'h wha't •the

T 3'i e P r e b i d e n t.

in another portion.

bin ce i't i s I Iso provided

Senator F; esc to. Yesb, that, is; right.

The • President. Is there any objection?

[Si .1. encfjJ There being none, the amendment is

approved.

T h e lvi a j o r i t y L e a d e r i s r e c o g n i x e d -

S e n a t o r P a n g i 1 i n a n ,

13, Mr. F::'resident.

The PreEsident.

amendments on page 13?

We-s

Hre

are rtill on

tfiere no

paQe

rnorEs
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age
G B ri a t a r P a h g i 1 i n a n . 
14, f-i r , P r e 5 i d e n t.

We will proceed to

DFilLON AMtlNDMENT

The President. Page 14? Consistent with 
the manifestation of the sponsor, may we move 
to delete the entire Section IE! and leave it 
to the present state of law. Meaning, . that 
these injunctions that—we leave it. to ' the 
present Judiciary Act and the Rule's of Court 
on this issue rather than make a special 
provision here on Section IE!.

Senator Recto, 
e n t i r e s e c t i o n .

Therefore we delete

The President. Therefore 
to delete lines 21 to 26.

What does the sponsor say? ■

Senator Recto. It

President, consistent with

Senator Pimente1 earlier.

T he P resid en t„ Is

the , Chair

the

moves

IS

our

accepted, 
discussion

Mr.

with

[Silencej 
aipproved.

there any objection? 
There being none, the amendment is

S e n t D r P a n g i 1 i n a n . 
M r . P r e s i d e n t, t o p a g e 1 ‘5.

We Ccxr I nov-j proceed,

Is there anyThe President. Page 15,

amendment to page 15? [Silencej There being no 
amendment..„. ■

WeS e n a tor Pa n gi1in an,

page 16, Mr. President.

The President.' Page

amen d m e n t ? [ Si 1 B?n ce J Page

amendment? The Majority Leader is recognized
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S e n a t a r P a n g i 1 i. n a n - T h e r a b a i n g n o o t. h e r
£irfiendrnents, . Mr„ Pres id ant, wa now mova to

do s a t. h a p a r i. o d o f i n d i v i d u a 1 am a n d m ant b .

The President', 
pleasure o'f the 
another pass or—

A11 rig ht. WI'lat is tha

Chamber? Would it want

San, John H, Osmena is recoanised.

Senator Osmena (J)«. 
M i-'. F- r' a s i d a r "i t.,

Wi'th a clean copy

The President, With a clean copy.

T I'1 a M a j o i- i. 'L y L a a dar i s r" a c a g n i z a d ,

■ Sena'tor 
man i-f as'ta'tion ,
Osmena., we

withdraw our motion to 
individual amendments closed.

Pangilinan,

M r . P r a s i d a n't, o f
w 1.11 m a k a a n o t F'l a r

With

Sen. John 
pass.

have the period

the 
I 'l. 
Wa 
D f

IBT ha P r a sid ant. All rig ht. The. sta f t
directed to prepare a clean copy of the bill

with the individual amendments ■ accepted. . And

we will taka' this up once the clean copy is

ready. When can the clean copy be ready? ,,

Senator Recto.' Tomorrow.

T I'-i e ■ P r e s i d a n t. T o rn o r r o w;

clean copy will be provided tomorrow.
yes. bo. •the

SUSPENSION OF CONSIDERATION OF S. NO. 2116

Senator Pang i 1 inan . Mr, Prasident, ■ I 
that We suspend consideration o'f .Senate 
No. 2116.

move

Bill
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T h e P r esid e n t.. 1st hi e r e a n y o b j e ctio n ?
•[Silence] There being none, the motion is

approved.

Senator Pangilinan. Mr.- 'President.

T h 0 P r e s i d e n t. W o 1 d t h e C hi a m b e r be

prepared to accept the committee amendments in

the Dual Citizenship bill so that we can see a

clean copy tomorrow? If the sponsor a-j ill. just

be allowed to read the committee amendments so 
that tomorrow a new copy can be prepared.

SUSPENSION OF SESSION

Senator Pangilinan. I move that vie suspend

the session for one minute, Mr. President.

The President. Is there any

C SilencBl There ' being none, the

suspended for one minute.

It h'as 7s36 p.m.

RESUMPTION OF SESSION

obj ection? 
session is

At p.m., the session was 'resumed with
the President Pro 
Pi. avierpresiding.

/empare.

The F-resident F-ro Tempore 
resumed.

Plan.

The

Juan A/.

session is

CONFERENCE COMMITTEE ON S. NO. 1S55/F-I. NO.
437.1

(Barangay Business Enterprises Act of 2001)

Sen a t ar Pangilinan. Mr. P resid ent, before

we proceed with: the committee amendments for

t h e C i t i z e n s i p
1)ousekeeping ma11ers

Retention Bill just some
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W e w o u 1 d 1 i. k e t o m a n i. f e s t t h e f olio w i n q 
members of the Bicameral Conference Committee

on the disacjreeing provisions of , Senate Bill 
No. 1,355 and House Bill No. 487'1 . To

represent the members of the Majority, we have 
S e n a t o r s R a. 1 p h G , F1; e c t o , R o b e r t S , J a w o r s k i , 
a n d t h i s r e p r e s e n t a t i. o n , F r a n c i s • M .
P a n Q i. 1 i n a n , f o r t h e B a rang a y B u s i n e s s
Enterprises Act,

The. F'resident F^'ro 
o b j e c t i o n ? [: Si 1 en ce ]
motion is approved.

S e n a t o r P a n g i 1 i n a n .

P r e s i d e n t ? t h e M i n o r i t y
recognised

Tempore. Is there any

There being ■ none, the

For the Minor i ty , Mr . 
Leader wishes to be

The President Pro Tempore 
C. Sotto III is recognized.

Sen, Vicente

Senator Sotto. Hr. President, for that

p a r ticu1 a r Bic am e ra1 C onf e r e n c e C ommi11 e e, t h e
Minority would like to nominate Senators

Ed g a rd o J . An g a ra an d F\od o 1 f o 6 . E( i a z on ,

MAMIFESTATIDM DF SENATOR PANGILIMAN 
(Bicameral Conference to Start Tomorrow,

Wednesday, October 23, 2002) •

Senator 
'res i dent,

F'anq i 1 in an Thank you, Mr,

Also, this is

that the ■ bicameral 
tomorrow, Wednesday,

to inform our 
conference is 
October 23,

o' cl o c k i n t hi e m o r n i n g a t P e c s o n R o o m .

The President Pro Tempore

colleaques 
set for 
a t ri i n e

It is so

noted
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CONFERENCE COMMITTEE -ON S„ NO- 2104/H„ NO,

3570

(Absentee Voting Act of 2002)

S e n a t o r P a n gi1in an. 'An other m anif e s t a tion,

M r .. 1:' r e s i d e n t, f o r t hi e Absent e e V a t i n g
Bicameral Conference Committee. For the

Majority? we

S e n a t. o r s J a k e r
Loren Leg arc! a 
and this

Pangi1inan.

|-) a V e t |-i e foil o w i n g sen a tor s ;
P. Arroyo, the? Majority Leader, 
LeViste ? Manuel B, Vi11 ar Jr ,
representation, Francis N .

S e n a t o r F^' i rci e n t e 1 , M r . P r e s i d e n t.

T h e !“' r e c; i d e n t
Pimentel is recognized,

F'ro T empore Senator

PARLIAMENTARY INQUIRY OF SENATOR PIMENTEL 
(How Can Somebody Who Voted Ag<ainst a Measure 

Be a Member of a Bicameral Conference 
Committee?)

Senator Pimentel, Just . a par1iamentary

inquiry. How valid is it for Senator Arroyo

to be a member of the Bicameral Conference 
Committee representing the Majority when he

voted no to this measure? So, it looks like

this more than meets the eye in this kind of

a n B r r a n g e (n e ri t, Mr. P r e s i d e n t. S o m e 111 i n g I’l a s
to be explained here under tFiait setup.

So, I would like to 
How can somebody who voted 
D f t h e M a j o r i t y p a n e 1.
Conference Committee??

raise that question . 
no now be a member

in the Bicameral

The President Pro 
.eader is recognized.

T empore The? Majority

Senator Pangilinan. Mr. F'resident, after 
conferring with the Senate President, there 
seems to be no explicit rule prohibiting a
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member of the Senate who objected to a bill to

be prohibited from participating in the

Bicameral Conference Committee.

S B n a tor F' i m e n tel, M r . F' r es b i d e n t „ t h e r e
might be no explicit rule but there is a rule

of common sense that should invest the

actuations’ of this Chamber.

0 b V i o u s 1 y , M r . P r e s i d e n t, h o w c a n a n y b o d y
who voted against a measure represent the 
Majority and defend the actuations of the

M ajor i t y ? It i s o n t h a t b a s i s t. h a t I a m
raising this observation. If then/ want a

full-scale ■ debate on it, I am prepared to do 
so.

T h e P r e sid en t Pro Tem po r e,

Leader is recognised.
The Maoority

Senator Pangilinan .. Mr, President, in

addition. Senator Arroyo is also a member of 
the Committee on Constitutional

Revision of Codes tand Laiws, and 
perhaps also explain his interest

p a r t i c u 1 a r m e a s u r e ,, n o t w i t h s t a n d i n g ,
that he voted against the measure.

Amendments, 
that would 

i n t hi i s
the fact

The Rules again, we

reiterate do not prohibit such.
won 1 d like to

Senator Pimentel. , All right, Mr,

President,, if • that . is the stand of the 
Maj ority then we wi 11 start a f u 11 -scal e
debat;e on that isstie. Certain 1 y , I wouId 1 il<e
to stand 'right now that reason is defied by 
this kind of an arrangement where somebody who 
voted against a measure will now be a member

o f t h e B i. c a m e r a 1 C o n f e r e n c e C o m m i 11 e e ,
e s p e c i a 11 y r e p r e s e n t i n g t h e M a j o r i t y . I m e a n ,
how can thart be? I certainly would object to

that and this is just the beginning. I want
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to read into 
i: h i s t i "i i n q ,

the Record,., if they V'jant to start

SUSPENSION OF SESSION

The 
declares 
session ,, 
none.J

President F'ro

a one-minute

if there is

Tempore. The Chair

suspension of the

no objection. [There tx/as

session 1!

It. was 7 s 4:1. p.m.

RESUMPTION OF SESSION

T)t 7:47 p.m. „ the session h/as resumed.,

The F;'resident F'ro Tempore. The

resumed.

S e n a t o r P a n q i 1 i n a n i. s r e c o g n i z e d .

MANIFESTATION OF SENATOR PANGILINAN 
(To Withdraw His Previous Motion of Membership 
o f M a j o r i t y t o t h e B i c: a rn e r a I C o n f e r e n c e o n S .

No. 2104)

Senator Pangilinan. Yes, Mr. , President,
after consultation with members of . -the

M i n o r i t. y a n d t h e M a j o r i. t. y , I w o u 1 d 1 i k e t o 
withdraw the manifestation of the members of 
t h e M a j o rity f o r t he bic a me ra I c on f e renc e on 
the disagreeing provisions of the Overseas

Voters EU. 11 . '

The President

man i f es ta t ion i s i t iid rawn ..
Pro Tempore

Please proceed.
The

BILL. ON SECOND READING 
S. No. 2130 - Dual Citizenship Act of 2002 

( Con 11 n Li a t i on)

Sen a to r Pan g i I in an . M r , P resi d en t, I rnove

that i\ie resume c on side rat t ion of Senate Bill
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IMci ?130 reported out unde^r Committee
Report Mo. 46,

The President Pro Tempore. 
D b j e c t. i o n ? C Si i en ce ] T hi e r e
resumption of consideration of 
2130 is now in order.

Is there any 
being none.

S e n Si. t e E< i 11 M o .

S e n a t o r P a n g i 1 i n a n . M r . P r e s i d e ri t, w e a r e
in the period of committee amendments. The 
Senate President wishes to be recognised.

The F'resident Pro

lvL Dr i Ion is recognised.
Tempjore. ben F'rank 1 in

S e n a t o r D r i. 1 o r"i. M r . P r e s i d e n t, m a y w e b e
a 11 o w e d t o s u b m i t t h e p r o p o s e d c o rn m i 11 e e
amendments based on. the debates on this

measure, and we are introducing these into the

Record' to enable the members of- the Chamber to

go over a clean copy by tomorrov'j for purposes 
of' the debates in the period of amendments.

A written proposal 
(ne (fibers of the Chamber

allow us to read

amend (fieri ts.

was submitted to the 
15 (fi i n u t e s a g o. P1 e a s e 

11'I e p r o p D s e d c o m rn i 11 e e

COMMITTEE AMENDMENTS

On page 1, line 6, after the word ''to"? 
i n s e r t t h e f o 1 lowing phrase: M A K El • P E R M A N E N T
SUCH CITIZENSHIP AND TO.

The President Pro Tempore. Is there 
objection? [ Silence! There being none, 
aniendd'ient is approved.

Senator Drilon,

11;, after ' the word 
p El rase beginning with 
word ' ' ci tizensEiip'' ,

On page 1, lines 10
' ' a u t h a r i t i. e s " , del e t e

tEie word ''or'' up to

any

the

and

the

the
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The ' President 'Pro Tempore. Is there any

objection? C Si 1 Bnce] There being none, the

a m e n d m e n t is a p p rove d.

Senator Dri Ion. On page 1,, line 13 to

page 2, line 1, after the word '"who", delete 
the phrase beg inn ing wi th the word '' are'' up 
to the word ''oath" on page 2, line 1.

T h e P r e s i d e n t P r o
o b j e c t i on ? C Si J. &n ce ]
amendment is approved.

"empore. Is there any

There being none, the

S e n £( t o r D r i. 1 o n -
the word ''who", insert 
f o 11 o w i n g p hi r a s e; A F T E R

On page 1, line 13 after

a : comma (,) and the

THE EFFECTIVITY OF

THIS ACT, BECOME CITIZENS OF A FOREIGN COUNTRY

SHALL RETAIN THEIR

ACT THEY RENOUNCE UNDER 
CITIZENSHIP BEFORE A 
OFFICIAL ABROAD. OR

PH ILI INE ■ CITI ZENSHIF',

WILLFUL AND VOLUNTARY

OATH THEIR 
PHILIPPINE 

ANY PUBLIC

i:::'H I!.-1PPI NE 
CONSULAR 
OFFICER

AUTHORIZED BY LAW TO ADMINISTER AN OATH.

The f" resident F:'ro , Tempore. Is there any 
a b j e c 11. on ? /"Si i bii cb J T l-ie i'"e be i ri g n on e , .'the

amendment is approved.

Senator DriIon. On page 2, line 4,

b e't. w <5 e n 't. hi e w o i" d s ' ' n a t u r a 1 i z a t i o n '' a n d
''will" , insert the phrase: SHALL NOT BE

INTERPRETED AS A FREE, WILLFUL AND VOLUNTARY 
ACT OF RENUNCIATION AND THEREFORE.

The President F'ro 
o b j e c: t i o ri ? [Si .1 en cb J
a me n d m e n t is a p p rove d.

Tempore. Is there any

There being none, the

Senator Drilon. Also on page 2, line 4, 
delete the word ''reacquisition". and replace 
it with the word RETENTION.
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1" i 10 i:::' r B s i. d e n t F' r o T e rn p a r e I t l"i e r
D b j 0 c t i. o n'? r Si I en cb J "f f i e r e b e i. n g n o ri e ,,
a 111 B n d ill B: n t i. s s p p r o v 0 d ..

a r'l y 
the

Senator Dr i Ion,. On page 2»

delete subparagraphs ''(b)'' up to ''(d)''

lines 4 to

The F'resident F'ro Tempore. Is there
o b j e c t i o n'? Z" Si I bii cb J ' T h e i'" 0 I::; e i. ri d n o r'l e ,
a m 0 n c:! m e n t 1 nii a p p r o v 0 d .

Sen at o i'" I.) i^" i. 1 o ri „ u n p a q e 1 i n e f.:;
1,, i. n B e r t a new p a r a g r a p I 'l t d i" e a d a s t o 1 1 d w s s

F-DRilER 
F 1 i... IPPINES 
CITIZENSHIP

NATUFvAL-BORN 
WHO HAVE 

BY REASON

a !:::

any

r ne

and

THE

IN A FOREIGN COUNTRY 
!•■■! A V E R E A C Q LJIR E D T' FI EIR
UPON EFFECTIVITY OF 
RENOUNCE THE SANE IN 
THE PRECEDING PARAGRAPH,.

CITIZENS 
LOST THEIR PHILIPPINE

0 F THEIR N ATURALIZAT10N
ARE HEREBY DECLARED TO

F' H i; L-1P PIN E CITI Z E M S H i: F'
THIS ACT UNLESS THEY

THE NANNER PROVIDED IN

T1" 10 P r 0 s i d 0 n t F' r o T e m p o re. 11;;; she r e
objection'? CSi 1 bdcbJ ' , Thei'"e being none,,

a m e n d m e n t ia p p r o v e cJ

any
the

Senator DriIon. On page

14- n del ete the en tire pai"agraph ..

1" rie F' reo i. d on L F' r’o Tem pore .

lines 10 to

.1. B there any

QDj ection ;■ 
amanc:lm0r-11 is pproved .

jea.ng none,. the

Senator Dr i Ion. On page 2, 'lines 15 to

18, delete the phrase starting with ''Natural--

born'' on line 15 up to the word 
1 i n e 18.

i I a 't' ' or'i

T l"i e Pro i dent P r o T e m p ore.
objection? CSilencBj There
a rn 0 n d m 0 !"i't x s a p p r o v 0 d .

112

there any

being none. the



Senator 
capitalize 
''pubiic'' .

DriIon. On

the letter-

page 

' P "

1 i n e
.1. n

There

The President Pro 
o bjec t i. o n ? C Si 1 en ce J
amendment is approved.

Senator . DriIon. On 
•h |-i e p h r- a s e . ' ' F i 1 i p i. ri o
b e n e -f i t s under'' a ri d 
t hi e p h r a s e T1-! □ S E
CITIZENSHIP UPON EFFECTIV ITY OF

empore

being

Is there 
none,

•I O
.A* \..f ■(

word

any

the

page 2, line 21, delete

parents who avail of the 
in lieu thereof, insert 
WHO REACQUIRE PHILIPPINE

The President Pro Tempore. Is -there any 
D bj e c t i o n'? [ Si I en ce J T h e r e b e i n g n o n e , t h e
a n I e n d n-i e r-11 i. s a p p r o v e d „

Senator DriIon. On page 2, lines 22 to

23, delete the phrase beginning with the word 
"hold" on 'line 22 up to the word "parents''

on line 2,3 and in lieu thereof, 
phrase BE DEEMED CITIZENS OF THE PHILIPPINES.

insert the

The President Pro 
o b J e c t i D i--i ? fSi i en ce J
amendment is approved.

Tempore. Ii

here being

there 
none,

any

the

S e i-i a t o f - D r i 1 o n . 0 n p a g e
the word ' 'valid'' .

■ 1 i. r-i e 24, delete

The President Pro 
objection? f'Si J. encej
amendment is apf:jroved.

Tempore,

There being

there 
none,

S e r-i a -t o r D r i. 1 o n .
26,- between the

''made'' , insert

CITIZENSHIP.

On the same page, 
w o r d s ''re n u n c i a t i o n ''

any
the

1 i n e 
rand

the phrase OF Phi ILIPPI ME

The President f:'ro Tempore. Is there

o b j e c: t i o n ? [ Si 1 en ce ] T h e r e b e i n g n o n e,

amendment is approved.
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Senator Dri Ion. On page 2, 
between the words ' ’by" and

insert the words EITHEFr< OR BOTH.

The President Pro Tempore. I<

objection? [Silence] There being

a rn e n d m e n t i ; a p p roved.

line 26., 
' ‘ paren ts'' ,

there any 
none, the

andSenator DriIon, On page 2, line 27?

page 3 ? line 1., insert a new paragraph to read

as follows:

THE BUREAU OF IHMIORATION SHALL ESTABLISH

AND MAINTAIN A REGISTRY OF THOSE WHO RENOUNCE 
PH IL, I PF:' I ME CITI ZENSHI F:'.

The President Pro Tempore. Is there any

objection? [Silence] There being none, the

amendment is approved.

Senator Dri Ion. On page 3, lines 1 to 4,

delete the phrase starting with the word

''Unless'' on line 1 up to the word ''to'' on 
line 4 and in lieu thereof, insert the

following: THOSE WHO RETAIN DR REACQUIRE

PH I i._ IPPI ME CITI ZENSH IP UNDER ■ THIS ACT SHAI..L.

T h e P r e sj i d e n t F:‘ r o T e m p ore. I s t i'i ere a n y
objection? [Silence] There being nonBj the

amendment is approved.

Senator Dri Ion. On page 3, line 4, delete

the word ''shall'' found in line 4 between the

words ' 'and '' and ''be'' „

The President Pro Tempore, Is there any. 
objection? [Silence] There ■ being none,. the

amendment is approved.

S e n a t o r D r i 1 o n „ 0 n p a g e 3 , 1 i n e
t h e w o r d ' ' P h i 1 i p p in os '' ,, i n s e r t t h e
phrse:' AND THE FOLLOWING CONDITIONS.

6 , a f t e r
foilowina
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The President Pro Tempore. Is there any 
■objection? ['SilenceJ There being none,, the 
amendment is approved.

Senator Dri1on . On paqe

the words ' ’ F'rovided ,, That"

i-;j i t h '' (1) '' i n p a r e n t h e s i. s .

, Tine 6, delete 
and replace it

The F'resident F'ro Tenipor'e . Is tliere any

objection? [Silencej There being none, • the
amendment is approved.

Sjenator Drilon. On page 3,
t hi B w D r d ' ' C D n s t i t u t i c:> r i " , i. n s e r t
words: AND EX I SITING LAWS.

line 7, after 
the following

The ■ President Pro Tempore. Is there any 
objection? [Silencej There being none, the 
amendment is approved.

Senator Drilon, On page 3, line 7, delete 
the V'jords ' ' P'rovidBd, furthsr^. That" and 
replace it with ''(2)" in parenthesis.

The President Pro Tempore, Is there any 
objection? [SilenceJ There being none, the 
amendment is approved.

Senator Drilon On page line 8, deleste
t h e p h r a s e ' ' o r a p p o i n t i. v e '' .

The Presi.den t Pro Tempore , Is there any

objection? [SilenceJ There being none, the

amendment is approved.

£j e n a t o r D r i 1 o n „ On p a g 3, 1 i ri e 12, a 1' t. e r
the word' ''oath", insert a • semi---col on (;) and 
t h e f olio w i n g p h r a s e : ( 3 ) T H 0 S3 El W H □ H A V E B E El N 
ELECTED . OF; ■ APPOINTED TO ANY PUBLIC OFFICE 
SHALL. SUBSCRIBE AND SWEAR TO AN OATH OF 
ALLEGIANCE TO THE REPUBLIC OF THE PHILIPPINES

AMD ITS DULY CONSTITUTED AUTHORITIES PRIOR TO
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THE I F; assumption of OFFICE; (4) THOSE 
INTENDINO . TO RESUME PRACTICE OF THEIR 
PROFESSION IN THE PHILIPPINES SHALL. FIRST 
REAPPLY , WITH THE PROPER AUTHORITY FOR A 
LICENSE , OR PERMIT TQ ENGAGE IN SUCH PRACTICE; 
AND (5) THE RIGHT TO VOTE OR BE ELECTED OR 
APPOINTED TO ANY PUBLIC OFFICE IN , THE 
PHILIPPINES CANNOT BE EXERCISED BY, OR 
EXTENDED TO, THOSE WHO; (A) ARE CANDIDATES 
FOR OR ARE CURRENTLY OCCUPYING ANY PUBLIC 
OFFICE, IN THE COUNTRY OF WHICH THEY ARE 
NATURALIZED CITIZENS AND/OR (B) ARE IN ACTIVE' 
SERVICE AS COMMISSIONED OR NON-COMMISSIONED 
OFFICERS IN THE ARMED FORCES OF THE COUNTRY OF 
WHICH THEY ARE NATURALIZED CITIZENS.

The F'resident F'ro 
ob.j Bction? rSi lancej
amendment is approved.

Tempore. Is- there

There being none,

£iny

MANIFESTATION OF SENATOR DRILON 
( D i r e c t i n q t h e S e c r e t a r i a t t o P r e p a r e a 

Clean Copy o"f S. No. 21-30)

S e n a t o r D r i 1 o r'l.
President. May we ask

Secretary to prepare a 
for the debates tomorrow.

That is all, Mr. 
the Chair to direct the 
clean copy of the bill

The President Pro Tempore. The 
Secretariat is hereby ordered to prepare the 
clean copy for tomorrow.

The Majority Leader is recogniced.

SUSPENSION OF CONSIDERATION OF S. NO. 2130

Senator Leviste. Mr. President, I move 
that we suspend consideration of Senate Bill 
No. 2130.
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The F'resident . f:'ro Tempore™ Is there
obj ec:tion? Z"Si I encej , There being non e ,
niotion is approved™

any
the

MOTION OF- SENATOR LEVISTE 
(To Amend. Sec™ 13, F:'ar™ 15 of the RuJbs 

Increasing Membership of the Committee on 
Jus/tice and Human Flights from 7 to 9 

Members)

Senator Leviste™, Mr, President, just a

few housekeeping matters. In the October 15

session, we presented the motion' to amend

Section 13, paragraph 15 so that seven members

of the Committee on Justice and Human Flights 
be increased to nine members. Having , complied

with 'the one-day notice under Section 136 of 
the Senate RulBsf we now move to approve the

amendment to Election 13, paragraph 15 OT the

Senate Rules so that the membership of the

Committee on Justice and Human Rights be 
increased to nine members™ '

The F'resident Pro Tempore™ Is there any

objection? [SilencBj ’ There being none, the

motion is approved.

MOTION OF SENATOR LEVISTE 
(Senator Villar as Additional Member to 
Committee on Justice and Human Flights)

Sen ct tor Leviste. May we therefore move to

nomina'te Sen™ Manuel B. Vi 11 air Jr™ to be ■ 'the 
additional member coming from the Majority™

The f:;'reBident Pro Tempore. Is there

objection? [Silence] There being none,

mo'tion is approved™

MOTION OF SENATOR LEVISTE 
(Transfer of Fi’eferrral of S™ No™ 2084 Frrom 

the Committee on Education., Arts and Culture
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Primarily to the Committee on Justice and 
Human pi:ightB)

Senator Leviste. Also, Hr, President, I

move that we transfer the referral 1 of Senate

Bill Mo, 2034,, ''An Act Declaring' December 4 to

A National Human ' Rights Consciousness Week

Committee on

the Committee 
prifTiau'-i 1 y and

10 ?
in the Country'' from the. 
lEducation, Arts and Culture to 
on Justice and Human Rights
secondarily to
A r t s a n d C u 11 u i -- e „

the Committee on Education

The President Pro Tempore, Is there any 
objection'? CSilBiiceJ There • being none,, the 
motion is approved.

Senator Leviste, Hr, President,

now proceed to the Reference of Business,
may

T h e F' r e s i d e n t F' r o T e m p ore. I s t h e r e;
objection'? CSilenceJ There being none,

motion is; approved.

The Secretary will read the Reference 
Business.

REFERENCE OF BUSINESS 

HESSA(3E FROM THE HOUSE OF REPRESENTATIVES 

The Acting Secretary [Atty. Reyes].

we

any

the

o f

October IS, 2001

The Honorable 
FRANKLIN H, DRILON 
President of the Sfenate 
GSIE) Bldg,,. I::rinancia 1 Center 
Fasay City 1308 
Ij e i: r o f:; o 1 i t a n Ij a n i. 1 ,a

Hr, F:’resident:
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I have been d±rected to inform the 
Senate that the House of

Representatives on October 15, .2002

a p p r o V e d t hi e B i c a m e r a 1
Committee Fveport on the '

p r D V i s i a n s o f H o u s e B i 11
entitled:

Conferen ce 
disagreeing 

No. -1084,

"AIM ACT PF\001DIMC5 F0F\ A MOF^E
responsive NlJFFlSING PROFESSION,

FOR THE , PURPOSE
ACT NO. 7184,

KNOWN AS THE ' THE
NURSING ACT OF 1991'

F'lLiF'EAL 1 IMG 
REPUBL. IC 
OTHERWISE 
PHILIPPINE
AND FOR OTHER PURPOSES

and Senate Bill No. 2292, entitled:

'' AN ACT

RESPONSIVE

REPEALING

REPUBLIC

OTHERWISE

PHILIPPINE

PROVIDING FDR (■■•1 MORE

NURSING _ PROFESSION, 
FOR THE PURPOSE

ACT NO, 7184,

KNOWN ■ AS THE ' THE
NURSING ACT . OF 1991'

AND FOR OTHER PURPOSES''

V e r y t r u I y y o u r s ,

(Sqd.) ROBERTO P. NAZARENO 
S e c r e t a r y G e n e r a 1

The f"'resident f-ro Tempore. T' o t f"i e Arc h i v e s

BILLS ON FIRST READING

The Acting

2391, entitled
Secretary Senate Bil 1 No,

AN ACT ESTABLISHING APO 
OCCIDENTAL MINDORO A£: 
AND ITS ■ PERIPHERAL
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ZONEES, F:'F;0,v,IDIW(3 FOE^ ITS
FUNDS AMD ENIEI OTHEIFI PURPOSES

Introduced by' Senator De Castro

The President F;'ro Tempore, 
the Committees on Environment

Resources; and Finance

MANAGEMENT

f^eferred to 
and Natural

The Acting Secretary. 
2392., entitled

SSenate Bil 1 No,

AN ACT . INSTITUTING, A 
IDENTIFICATION 'SYSTEM 
THEREFOR THE

NATIONAL. UNIFIED

AND CREATING

NAT I ONAl. REG ISTRATI ON
COORDINATING

PURPOSES

COMMISSION, AND FOR OTHER

Introduced by Senator De Castro

The President Pro Tempore. Referred to

t Lie Comrn i 11ees on Cons t i tu t i on a 1 Amend men t.s ,
Revision of Codes and Laws; and Finance

RESOLUTION

The Acting Secretary 
R e s o 1 u t i a n No, 10 . e n t i. 11 e d

Senate Concurrent.

CONCURRENT RESOLUTION CREATING A JOINT-

SELECT COMMITTEE ON CONSTITUTIONAL

AMENDMENTS , OF THE SENATE AND HOUSE

OF REPRESENTATIVES TO DELIBERATE

AND CONDUCT JOINT HEARINGS AND

CONSULTATIONS WITHIN THE COUNTRY TO 
DETERMINE THE SENTIMENT OF THE

PEOPLI 
AND/01

REGARDING 
AMEND THE

NEED TO REVISE 
19137 CONSTITUTION

OF THE PHILIPPINES

Introduced by EJenator Angara
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The F::'reBiden t 
t hi B C D m ivi i 1.1.0 0 s

Pro Tempore. F^ef erred to

on Con E t i t u t i o n a 1 A m e n d m e n i". s,

Revision of Codes and Laws; and Finance 

The Majority Leader is recognized.

ADJOURNMENT OF SESSION

Senator Leviste. Mr. President, I move

that we adjourn today's session until three e
o'clock tomorrow afternoon, Wednesday, October

23 „ 2002.. ’

1 i"ie
obj action? 
session 
tomorrow 
2002.

President Pro Tempore . I s there any

CSxlenceJ There being none, the 
is adjourned until three o'clock

a f t e r n o o n , W e d n e s d a y , 0 c t o b e r 2 3 ,

't was 7:59 p.m.

h! »' '• / U


