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l/.

LJ i~’ b. I''•l I N (3 U l~ i H ti b E. S b 1 0 N

t S i 38 p . m . , the Se n ate President^ . Ha n . 
F r a n k 1 i n M. D r i 1 o n , c a I .1 e d . t h e s e s s i a n i a
a r d e r . '

T h e p r e s i d e n t .. T h e 2 7 u s e s s i o n o f t h e 
S e c on d Rea u 1 a r Ses s i o n of the T we i ft h C o n q r e s s 

■ i. s h e r e b y c a 1 1 e d t o o r d e r .

Let n ■ 1 1 5 t a n d f D r t h e o p e n i. n a prayer t o
be led by Sen. Rodolfo (3 . B i a z on .

T he Senate C li o i r will lead 
B i n g i n q o f t I 'l e n a t i o n a 1 a n t h e m .

i n t h e

F' l:;< A Y E

£■ y e r y b a d y r a s e for t h e p r a y e r

E C U II E N I C A L F"' R A Y E R

£i e n cl t o r B i a z o n .

H e a V s n 1 '/ F a t h e r , w e t h a n l Y o u f o r 
t h e f u 1,1 n e ss o t Y o u r q r a c e a s Y o u 
con t i n Li e to provide comfort to t h o s e 
w hi o s- e e k Y o u r i ri t e r c e 'i; s i o n .

We feel s a d , d e a r F;' a t h e r" ,

0 f t I'l e e V e n t b t h a t t r a n b p i r e d in B a i i ,

1 n d o n e s i a , Z a rn b o a n q a C i t y , an d li a k a t i
w h e r e t h e 1 i v e s o f i n n o c e n t p e o pie h a v e
to be sacrificed.

W e c:i o n o t know what i s in t li e mi n d s 
o f ■ t. It o s e w h o p e r p e t u a t e d t h e s e h o r r i f i c: 
a c t s , b u t . Y o Li k n o w 11•■•| e i r i n t e n t i o n s .



We ask that , You enlighten their 
h e a r t s a n d m i n d s ,

0 ri God, a n d ’ tn a k e t h e m r e a 1 i z e t f i a t 
t h e i r a c t s o n 1 y La r i n q m i s e r y t o t h i s 
t rou bled w o r1d .

L o o k w i. 1m e r c y , Lord, to t i'i e 
r e 1 a t i V e s o f ' t h a s e w h o p e r i s h e d t h a t 
t h y m a y f i r i d c o n s o 1 a t i o n i n Y o u r 
eV er1 a s tin q love.

W e lift Li p t o Y D u t h o s e w h o h a v e: 
b e e n w o u n d e d , t h a t Y o u w o u 1 d 1 a y Y o u r 
h e a 1 i n q h a n d s u p o n t h e m a n d b e r e s t o r e d 
t D q D D d h e a 1 t h a s s oon a s p o s s i b 1 e .

i' f i i <;;; i s o u r p r a y e r i n Y o u r rn i q h t'/

n a m e

A rn e n „

T h e P r e s i d e n t . S e n a t e C h 6 i. r w i 1 1 n o w 1 e a d 
Li s in t h e s i n q i n q o f t hi e n a t i o n a 1 a n t h e m .

IM A T IONA L A N T H E hi

E V e r ; ■ b o d y r e m a ± n e d s ta n d i n p 
i n q i n g of t h e n a t i o n a 1 ant h e m .

t o r t n e

ROLL CAL L

T hi e S e c r e t a r y w i 1 1' p lease c a 1 1 t h e r o 1 1 .

T l "i e A c t i n q 
r e a d i n q s

S e c: r e t a r y ( A t t y Reyes ) ,

Senator Edqardo J . Angara. . . . . . . . . . .

Senator Teresa Aquino-Oreta. . . . . . . .  . .
Senator Joker P. Arroyo. . . .  . .. . . . - . . ..

Senator ITobert Z . Barbers ■■ ..................................
Sen<a tor F<odol fo G « Biazon . . . . . . . . . . .

Senator Ren a to L. Compan'ero Cayetano. . . .
Senator Noli''Kabayan'' de Castro,. . . .

Senator Luisa "Loi" P. Ejercito Estrada,

,.Absent

. ..Present 
,,Present 
,.Absent 
,.Present 
,.Present 
...Present 
. ..Present

i



Senator Juan M. Flavier.. . . . . . . . .

Senator Greaorio B. Honasan.
S e n ator Rob ert S. ''J A WO'' J a w or ski 
Senator Fvanfilo li. Lacson 
Senator Loren B. Leqarda Leviste... 
Senator Ramon B. tiaqsaysay Jr.

Senator John H. Qsmeha. . . . . . . . . .

Senator Seraio R . Os me Pi a III. . . . .

Senator Francis N. Panqi1inan. . . . .

Senator Aquilino Q. Pimentel Jr....
S e n a tor R a1o h G. Recto. . . . . . . .

Senator R<arnon B. iP'evilla............ ..............
Senator Vicente C. Sotto III.......
Senator Manuel B. Villar Jr. ...... .

The President. . . . . . . . . . . . . . . . .  ..

.... F'resen t 

.... F'resen t 
. .. . . F'resen tt- 
.... Presen t 
.... Present 
.... F'resen t 
.... Present* 
.... Present

• V V.
• n a u 'h 'i

.... Present 

.... Present* 

.... Present*

..«.Present 

.... Presen t

T h B P r e s i d e n t . 
t h e r e i s a q i..i o r u m .

Sen a tor Leviste.

T I 'l e F' r e s i d e n t . 
r. B c o q n i z e d .

T

With 16 SB n a t or s present.

li r . P r e s i d e n t

The Majority Leader

J 0 U li A L

S e n a t o r L e v i s t e . Mr. P r e s i d e n t , I mo 'v e 
t i") at we d i, s p e n s e wit h t he read in q o f 't h e 
Journal of the 26 s e s s i o n , October 16 and 
1 7 , 2 (j 0 2 a n d c o n s i d e r i t a p p r o v e d .

T he P r e s i d e n t . 1st h ere a n y o b j e.c t i on ?
[ SX 1enceJ , T here b einq none , t he mo tion is 
a p p r D V e d »

Sen a t o r Leviste. I move that' w e p r o cee d
to' t he R e f ere n c e of B u sin es s .

I I") e F' r e s i d e n t . T’ e S d c r etary will

the Referen ce o f B u sin ess .

r e a a

*Arrived after roll call 
* * 0 n o ffioia 1 mission



R E F E R E IM C E (J F BUSINESS

B I l_ L S □ N FIRST R E A D I M G

The 3 e c: r e t a r y . 
eri t i t led

B e n ate B i i 1 M o . . 2 3 S Si

H M A C T C D N D 0 N I N B T H E F' A Y M E M J 0 F 
INTEREST, PENALTIES AND S URCHARGES 
0 N D E L I N 0 U E N T S 0 C I A L. SEC IJ PITY
C 0 IM T R I B U T IONS S U B J E C T 
CONDITIONS A M E N D IN G
PURPOSE REPUBLIC

□ T H E R WISE K N 0 W N AS 
SECURITY ACT OF 1954’

AND FOR OTHER PURPOSES

T 0 C E R T A I IM 
F O R T H I S

A (_■ i 1 1 S 1
THE SOCIAL 
AS AM E IM D E D

I n t r od u c e d by Sen a to r D e Castro

T h B ' P r e s i d e n t . F< e f e r r e d to the Comm'i t t ee s 
o n Govern rn e n t , C o i- p o r a t i. o n s a n d Public 
E n t e r p r i s e s ; a n d L.. a b o r- , El fn p 1 o y m e n t an a H u man 
R e s o L.t r c e s D e V e 1 o p m e n t

T h e . S e c: r eta r y . 
e n t i t 1 e d

S e fi a t e B i 1 1 N o « 2 3 S 9 „

AM ACT AMENDING SEC. 3 0 F F RES ID E N TI A L
E> E C R E E IM U . 1 b 6 6 , A L S U H-. M 0 W N A G A IM
A C T S T R E IM G T H E IM I N G T E-l E F:' H I L I F1 F' I N E 
D I S AS T E R C 0 N T ROL , C A P A DILI T Y A IM D 
E S TABLISHIN G T H E' N A TIONA L P R 0 G R A M 
DM COM M U N I T Y D PS A 3 T E R PR E P A R E D IM E S S

Introduced . by Senator D e Castro
T h e l::‘ r e s i d es n t . R e f e r r ed to t h e C o m m i t t e e s 

o n S o c i a 1 J u s i: i c e „ W e 1 f a r e a n d F< u r a 1
D e V eIo p m e n t 5 Na tio n a I D e f e n s e a n d Sec u r i t y ; 
a n d f- i n a n c e

T I-) e Secretary 
e n t i t 1 e d

Ei e n a t e Bill IM o . 3 9 O



A M A C T A M E M DING S E C „ S 7 0 F i7 E F‘ U B L I C N 0 „

8550, OTHERWISE KNOWN AS THE .

F' H I I.... I PP I IM E F I S l-l E R I E S CODE OF '1998 
AND FDR OTHER PURPOSES

I n t 1'" o d u c e d b y Ei 0 n a t. o r D e C a s t r o

T h e P re s i d e n t . R e f e r r e d to t h e C o m m i t t e e s 
D n A q ric u1t u r e and Food; and E n vir o n m e n t and 
N a t n r a 1 R e s o u r c e s

R E B □ L LJ T ION

The Sec reta ry 
Mo, 457, e n t i. tied

ProDosed Senate Resolution

RESOLUTION CONOR AT ULATIN 0 T H E N A TIONA L 
PRESS CLUB 0F The PHILIpP IN ES 0N 
T HE OCCASION OF ITS GOLDEN

A N N I V E R S A R Y 0 N OCTOBER 29, 2 0 0 2 ,

I n t r o d Li c e d by E5 e n a t o r L e v i s t e

The f::' r e s i d e n t . 
o n l::; Li 1 e 5

Referred to the Commi11e e

T h e M a j o r i t y Leader i s r e c o q n i. z e d ,

Senate r Pim en t e1 . Mr, President.

S e n a t or Levi s t e . li r . P r e s i d e n t , I mo v e
t a t, we recoqni ze Sen, A q u i 1 i n o Q , F' i m e n t e 1 
J r .

T h e Pr esident. Yes

P i m e n tel J r , i. s r e c o q n i z e d
£) e n . A q u i 1 i n o Gi

MANIFESTATION -OF SENATOR PIN ENTE L 
( I nse r tio n of His R e p o r t on T rip t o 

J a k a r t A )

Senate r P i m 0 n t e 1 , ' I made a r e p o r t o n rn y
t r i p t o J a k a r t a , li r . P r e s i d e n t , t h a t I wou 1 d



1 i k e t O r e q Ll e B t t Fi a t it be7 ins e r t e d into t h 0

r B C Q r d a i f i. t v\i a s r s a d «

I fil 0 r 0:■ .1 y w i B h t o Fi i q F'l 1 i q Fi t t Fi a t § O Ll r

e m b a CZ, s y P G r s o nn e 1 i n . J a k a r t a a K" 0* a lx t t 1 e

c\ P P !■■■■ B Fi e n s i V 0 a b O Ll t t h e dev'elopment-s i n

J a k a r t a n r i"! e y •f e e 1' t ii a t be 1I a Ll s e D f t h e

p r" o n o Ll n C 0* m e ri t E- □ f t h e q o V e r n m e n. t t ha t i. t w a crs

c:. u p P Q r t i n Cl t h e c a 1 1 D f t h e U . ;B . to t a q t h e
1./ a 111 a {Pi h 7'£■V i ;1 m i y ,a h a s a t e r r D r i s t D r q a n i z a t i D ri
i: i"! .1 n Cl cz C 1o u 1 d b e c o m ,e w o r B e f o r F" i 1 i p i n o s i n

I n d Q ri e s .1 a •'

A n d t D m y ■ ni i n d , • i:: h e r e is b a s i B f o r t h e i r

a n ;•! i e t \/ fc) 0 C: au s E•? t w o y ears a q o , H r . P r e ;e; i. d e n t n

w e w i. 1 1 r 0 m e m b c5 1'" , D l..l r e m b a s s y w a B fc) o m fc) e d . An d

A m b a s a d o r" Le o n i d e ; 0 a ci a y w as in f a c t 1

<:::. e r i o u c;:. 1 y i n j Ll red „ A n d j Ll El t a fc) o Ll t t ii e d ai y

w he n t. ll e B a 1 i e p 1 o s i a n t D D k p i El c e H O Ll r

c:: D n u 1 t e 1 n M a n a d o a 3.::- a 1 S O , b o m fc) e d .. fl n d

t he r e T O r B 1 t h e i r r• e Q Ll e s t i B f o r s D rn e
a s s i C”. t a n c e w h e re t h G y c: D Ll 1 d 1:3 e e f up t h 0 i.
s e c u r" i t a h least f D I"' o Ll r e■m b a s s. y p e r s o n n e i i n

t h B T n d Q n e B i a n a r c i'i i. P B 1 a q o .

T h a n k y o u v b r y m u c h , M r » l:::' r e s i d e n t .

T he President . The Secretary is 
d i r e c t e d t o i n c 1 u d e i n t h e R e c o r d a f t h e 
Senate t h e wri11 en r e p o r t of Sena tor 
Pim en t e 1 , as re q u es ted .

7" h B f o 1 I a h> i n p i s t h e w r i t t e n r e p a r t o f 
Sena to r F i m e n t e .1 , r e : Jakarta T r I p ,7

F< E F:‘ 0 f:;: T

To : The Senate

i:r I'- o m : S e n . N e n e P i m e n t e 1

e ; J a k a r t a T r i p

6



L) t. 0 October 21, 2 C) 0 2

U p o n i n v i t a t i o n o f t h e B e r rn a n T e c h n i. c a .1. 
C o o p e r a t i o n , I w e n t to J a k a r t a , I n ci o n e s i a o n 
0ct . 15, 2002 at no expense o f f h e Senate to

d i s c u s s o u r count r y ' s e p e r i e nee/ o n
d e V D 3, u t i o ri b e f o r- e an into r n a t i o n a 1 m e e t i n q 
o f d e c e n t. r a 1 i 2 a t i on a d v o cate s .

I h i q h 1 i q hi te d t h e b e n e f i t s a n d t h e

p r D b 1 e rn s 1 ace d b y t h e C CD L.l n t r y In. ter rn s 0 f

d e V 0 1 u t i 0 n A n d t F) at we a r e n 0 w a m e n d i n q t Ft e

L 0 c a 1 Gove; r n rr 1 e n t Code 1 1 y e a r- s aft e r i t s

p a B a C| e ..

I also explained t a t there i sif- now a 
m o V e i n t he c o i.i n t r v for a s h i f t f r o m t h e 
Li n i t a I'- y to t e federal s y s; t e ni of q o v e r n m e n r »

C o d c? LI s B d m a a b X

D u r c o Li n t r y ' s e x p e r i m en t w i t h d e vo 1 u t i o n 
d r B w s o rn e p r a i s e 0; f r om pa r t i c i p a n t s w h o s a i, d 
that the Local Government Code is being used 
a s a w o r kin q mod e 1 in m a n y c o u n t r i e s t h a t 
are trying to d e c e n t r a 1i2 e powers. 0 n e 
p a r t i. c .1 p a n t s a i. d t hi a t . he co u Id h a r d 1 y 
b e 1 i e v e t h a t • t h e q o v e r n m e n t ' d e p a r t rn e n t s 
w h i c h w e r e a f f e c t e d b y t h e d e v o 1 u t i o n p a r t e d 
w i t h t ti e p o w e r s a n d m o n e y of t h e i r 
d e p a r t m e n t s w i t h o u t p u t t i n q .u p a v i q o r o u s 
D p p o si tion to t h e i n t e n t t o d e centralize.

I B :•! p 1 a i n e d t h a t i. n d e e d w e n o t o n 1 y h ad; 
s t r o n g o p p o s i t i o n i r o rn c e r t ai i n d e part m e n t s , 
w e . a c t Li a 1 1 y h a d s e r i o u s q u a r r e 1 s w i t h s o m e 
Ca bin e t secretaries . Their s pirite d defense 
D f t h e i r t u r (f s c o u 1 d h a v e o' e r a i 1 e d t h e 
Senate e f: f o r-1 at d e v o 1 u t i o n h a d the then 
F^' r e s , l; d r a z o n C , A q u i n o n o t b a c k e d u p t h ee 
move.

D LI t c h f B d B r a .1 p .1 a y



p r o p a 
c D u n i: 
t h a t. 
a b o u t 
r e a sj o 
s til 1 
f e d e r 
latte 
I n d o n 
p 1 o y 
c c) Ion

a r t i c i p a n t s 
s a 1 to ado p t 
r y B e n s i b.l e .

B o e I n d o n e ;
f e d 0 r a 1 i s m 

n B I was to

a c D 1 o n y o f
a 1 i s m
i" .

in q 0 n e r a 1 f o u n d d u r 
t h e fed e r a 1 s y s t e m f o r t h e 
I d i d n o t k n o h ^ h o w e v e r „ 

i an. a u t h o r i t i e s a r e w a r y 
r e port e d 1 y f o r h i s t-o r i c a 1 
d that when Indonesia was 
t h e D u t c h , t he con c e p t o f 

w a B b r o a c h e d t o t h e m .by ' the 
h e c o n c e p t w a s s h o t do w n b y t h e

e B i a n s who feared that it was a D u t c h
t o k e e p them d i v i ded in- the po s t 

i a 1 e r a ,

Ten si on J n Jakarta

Jakarta is a little tense as I write 
t h e B e 1 i n e s ( 0 c: t 16) i n H o t e i E< o r o b o d l.i r a s a 
r e B u i t o f the b o m b e p 1 o d e d b y t e r r o r i s t s 
i. n Bali, I n d ones i a , a n 0 c t o b e r 1 2 . I t i b t h e 
same feeling that Indon esian s in Jakarta now 
have t h a t w e i. n li anil a h a d i. n t h e a f t e r rn a t h 
o f t h e t e r r o r b o m b i n a s i n Z a m b o a n a a a n d 
l< i d a p a w a n recently. Mot fear really but more 
u n e 'a s e ,

0 u r embassy pe-rso n n el are also on edge 
a B t h e y mig ht be dir e c t 1 y t a r ge t e d b y 
t e r' r o r i b t s . I t h i. n k that t h e y f'l a v e r e a s o n, 
for t h e i r a n i e t y . 0 u r e m b a's s y i n J a k art a 
w a B b D rn bed t w o y e a r s b a c k r e s u 1 t i n q i n s o rn e 
damage to the embassy premises and to severe 
p hy s i c a 1 i n j u r i e s t o Am b a s s a d o r . Leon i. d e s T . 
C a d a y , A n d o u r c o n s u 1 a t e in M a n a d o w. a s 
like wis e bombed only a few days ago,

A m b a s s a d o r. R a f a e 1 S e q u i s told rn e t h a t h e 
ha d fi1e d a f o r ma 1 co m p1 ain t a g ain s t the 
b D m b i n q o f o u r c o n s u 1 ate i n M a n a d o , i-1 e said 
t |-i a t 11'"! e M a n a d cd a u t h o r i t i e s h a d acted o n h i b 
complaint i. ni m e ci i a t e 1 y and they had in fact 
already arrested two suspects .

Hi ah risk'



I t. i. s m. y V i 0 w t. ri <a t. t h e p u ,b .1 i c: 
e n d o r s e m e n t • q i v e n b y ' p r e s i d e n t G 1 o r i a 
M a c a p a q a 1~A rr oyo to t he ca 1 1 of the U.S. 
q over nmen t to declare the J a m a a h Isiamiyah a 
t e r r o r i. s't o r q a n i z a t i o n could p u t t h e 1 i. v e s 
o f • o u r e m b a s s y p e r.s o n n e 1 a. n d t h e p r e'm i s e s a f 
our e m b a s s y a n d c o n s u 1 a t e a t h i. q h r i s k o f 
b e i n q t a r q e t e d b y e t r e m i 5 t s in I n done s i a .

"i" he ambassador, however, said that the 
relation s b e t w e e n our ,t i-j o c o u n t r i e s r e m a i. n 
c o r dial , a n d f r i e n d 1 y , In fact, h e s a i d t h a t 
P r e s . G 1 o r i a l i a c a p a. q a 1 - A r r o y o ' s oho n e c a 1 1 
t D f::' r e s . M e q a w a t i 3 u k a r n o p u t r i. c o n d o 1 i n q 
w i t i-i h e r o n t h e r e c e n t c a r n a q e o f t o u r i s t s 
a n d 1 o cal r e s i ci e n t s o f B a 1 i a n d h e r s e n d i n q
0 f a. m B d i c a 1 team ( t w o b u r n s special! s t 
doctors and t w o ri u r s e s ) to he 1 p the v i c t i rn s 
w e r e w e 1 1 r e c e i v e d a n d a p p r e c i a t e d b y
1 n d o n e s i a n a u t h o r i t i e s .

W on etheless , I s u q q e s t t h at t h e
q o V e r n m e n t s h ou 1 d e t e n d w h a t e v e r a s s i s t an c e 
w e a r e cap a b 1 e o f t o u p q r a d e t hi e s e c u r i t y o f 
D u r e m b a s s y p r e m i. s e e; a n d p e r o n n e 1 i n 
I n d o n e s i a . I u n d e r s t a n d that, t h e r e a r e s o m e 
4 0 0 0 Fill p i. n o s in Indonesia and most of . t h e m 
£1 r e w ell i n t e q r a t e d i n t o t h e I n d o n e-s i .a n 
c: D m m u n i t y ,

P o J i t i c h e a t i n Q Li p

i e; h e a t i. n q u p the a i 
is Ci 1 IE- D i n f e c t i n q

P I'- e s i dent c

‘ B u t if politic e;
M a n i 1 a , i t s v i r la s 
a t m o sp h ere in Jakarta . 0 u 1
i:d e r h b\ p s r e 1 a i n t h e t h o la q h t t hi at s h e 
a f t e r a 1 1 n o t the on 1 y 1 e a d e r i n 3 ou t fi 
Asia who is b ein q p i 1 1 o rie d b y h e r c rit 
lieqawati is also q e 11 i n q flak
o p p D s i t i o n q la a r t e r 5 quo t i n q poll s la r v e y s .

.A'

I n 5 u r V e y s c a n d la c t e d ta y t h e ' I n s t i 
f o r Social and E c o n om i c R e s e a r c h E d la c a

r .1 n 
t h e

0 u 1 d 
■ i P- 
east
1 c iE
f r D rn

r LA r e 
t i o n



& I n f D r m a t. i. o n a n ci b y t h e C e n t e r f o r
P o 1 i t. i c a 1 S t u d i e s *, li e a a w a t i. „ t h e v i c e
p r Bsid en t , t h e ■ s p ea k er of t he p e o pie ' s 
c D n s u 1 t a t. i v e a s s e m b 1 y a n d t h e 5 p e a k e r of the?
H o LI s e w e r e d e s crib e d b y t h e r e s p o n d e n t s " a s 
LI n f i t t a r e t a i n p o w e r . ' '

Like t heir ' counterparts here,

I n d o n e s i a n op p o s i t i on lead e r s s a i d t. h a t. t h e 
people must "seek a new national leader 
q LI a 1 i f i e d to r u n t h e c o u n t r y in 2 0 0 4 . ' '

Am b i V3 1 E'n t

F;; e a i o n a 1 news r e a c: h i n q J a k a r t a w h i 1 e I w a s 
t. h e !'• e h i n t e d i:j r o a d 1 y t. h a t I n d o n e s i a n
politicians had bee n ambivalent about the need 
to c o n d e rn n t h e B a 1 i bom b i n q . 0 r t o 1 i n k a s o
cal 1 e d ' ' s h a d o w y o r a a n i 2 a t i o n ■, '' t h e J a m a a h 
I s 1 a m i. y-a h , t in a t re p o r t e d 1 y co u n t s m i 1 1 i o n s • o f 
•f o 1 1 o w e r s i n I n d o n es i a , to t h e b o m b i h q in 
B a 1 i » T he J amaa h I s 1 a m i y a i'l s u p po s e d 1 y ri a s 
1 i n k s w i t h A 1 Q a e d a ,

, r r 0 r J,
a c t

I n r a :i. i'" n b s E o n t h e aft 0 r n 00 o f 0 c t D b e r

i 5 , t i") 0 I n d o n e s i a n D e f e n s e M i n i t e r M a ■p o r i

Pi bd Ll 1 D .j a 1, i 1 d e n D Ll n c £ d o n 1 D c.a 1 T V the B a 1 i.

b o m b i n d a B t hi e a c t D f t e r r o r■ i S t B . N Q

B p e c i T i c. q r o Ll p h o w e V e r , was a e; D "f 0 c t D b e 1r- 1 (b

b e e n p i. n p o i n 11E; d a B t i-1 e c Ll ]. p r i t b e h i n d t. in 0

b D rn b i n q s i n B a 1 i a n d i. n M a n a d D "

I n a rn o e t In a t c a\ Ll q in i fli D S t I n d o n e s i a

w a t c in e r s b y -Hi- Ll r [J r i E e ■I t in e p o 1 Ji. c 0 ■ o r d e r e d o n
D c t o b e r 1 9 t h e1 c:;. p i. r i t Ll cii 1 1 e lEi d e r o ■f the J a m a a n
I s 1 m i \/ a h , B a s in i r A b Ll I: i a k a r q t o a p D e ai r ei t i t
in e a d q u cA y t e r B ;i. n 1.1 a i'.'. a r t a to a n s w e1 r" q Ll e ;5 t i. o r "i
r e q (TA r d i. n q t In e I s 1 a m i yah' s. i n 0>

V e m B n t w i t h

c; o m. e e a r 1 i e r b o m b .i. n q r::. o t ll e )■- t in a n t in e El cl 1 i

b o m b i n q a n d p a1 r t i c Ll 1 a r 1 y t in o e C h r“ i B t m a s eve

10



D o rn D .1 n q s a c r o 
p (5 D p 1 e died.

I n d ones 'i a i n 2 C> C) 0 w h e r e 1 9

.d B a r s tv a c c n ,i n p

W h >a t m a k e s t. h e s i t. u a t i o n ai 1 i t t 1 e 
c o m p 1 i c t e d i s t h e i " e p o r t t l i a t the I n d o n e s i n 
Vice F' r e s i d e n t , H a n z a h H a z ,, ft a d i s s u ad a 
p u tD 1 i c s t a t a m a n t t hi ai t ii a w o u 1 d q o to j a i .1 w i t hi 

• t h a B p i I'" i t n a 1 la a d a i-- o f J a rn a\ a,i"i I s 1 a m i v a\ ri „ 
B a B i"i i r A b i..i Dakar. if t hi a latter w o l.i 1 d b a 
a r r e s t e d . A s o f t hi i s w r i t i n q , B a s h i r i s 
r a p o r t a d 1 y i..i n d e r ni a d i c a 1 • t r a a t m a n t i n t hi a 
M LI h a rn m a d i y a h H o s p i t a 1 i n 3 o 1 o B a s h i. r ' s 
h o m a t o w n , w h ere t he po 1 ice h as alio w a d hi i rn t o 
s t a y t h e r a u n t j. 1 hi a i s f i t t o f a c a 
in t er r o q a tion a t t h a p o 1 ice ha a d q uar te rs in 
Jakarta. (As of t o day, October 21, 2 0 0 2, 
Bashir appears to have bee n cleared by the 
In d on esia n police o f , involvemen t in the B a 1i 
ta o ni b i n q . )

T i"i a s i t Li a t i o n i n I ri d o n a s i a , t hi us, baa r s 
i n t e n s a w a t c h i n q b y t h a. q o v a r n m a n t .

I. 0 s k a r 1.7.7 h a d , d :i s s o .1 v e d

A welcome d a v a 1 o p m a n t that followed i n t hn a 
w a k' a o f t h a B a 1 i bo m b i n q w a s t he d i s s o 1 u t i o n 
o f L a s k a r J i hi a d , a k n o w n i n s t i q a t o r o f ii u s 1 i rn 
r i D t Si a q a i n s t C h r i s t i a n s in Ambon. T h a J a kart a 
Pos t called t hi a d i s so i u t i o n '' a s u r p r i s i n q move 
t h at came a m id t h a i n t e n s a h u n t for t a r r o r'i s t s 
blamed f or t h e bom b'i n q s i n >: B a 1 i . 11

A CD p y D f mV s pa a c h be fore t h a J a k a rta 
conference i s a t t a c hi ad a s A n n a A o f t h i s 
r a p o I-" t ,

A n n a A ''

R a i B i n q t hi e ante
f r o m D a v o 1 u t i o n t o F' a d e: r a 1 i. z a t i o n

11 .



C T- B 1 k o f E) e n cl t D r A q u i 1 i n o Q , r i m 0 n t e 1 ij I' -
crl t t hi e C D n ■f fz r e n c e D n D e c El n t r a i i z a t i o n

i n J cl k Cl r t a , , 0 c h D b e r 1 5 , 0 Cl 2 )

A t t hi 0 o u t S £ t , m a y I t h El n k t he s P o ri B D r s o f
t h i s c o n f 0 r e n c 0 ■f o' r i n V i t i n q m e t. D d i s c U B s t h 0
i S B u 0 Cj f d ( ? c e n 11 ■■ a . i z a t J . D n a s i t c f f B c t s m y
c o u. n t r V «i t h 0 i“' li i 1 i. p P i n 0

rt r c h i p £■:■ 1 a Q i c c o u n t r y

T h e ' F' h i 1 i p d i n e s i s a n a r c h i p e 1 a a □ t h a t h a s 
7,0 0 0 c o u n t a b 1 e i s .1 a n d s t h a-1 i n c 1 ud e t w a b i q 
ones: L u so n w h e r e M ani 1 a , the n a tio n ' s ca pit a 1 
is located, and Min d a n a o where most Muslim 
Fi1 ipin o s re sid e . In b e t w ee n Luzon a n d 
Min d a n a o a r e t h e several islands of the 
V i s a y a s „

T hi e p D p u 1 a t i o n o f the c o u n t r y i s r o u q h 1 y 
8 C> m i 1 1 i o n t o d a y , t h e q r e a t m a j o r i t. y ,o f w h o m 

■ (87%) CD n s i d e r t hi e.m selves C h r i s t i an s . Some 5. 
m i 1 1 i o n a r e ■ M u s 1 i m s . T h e r e m a i n i n q f e w f o 1 1 a w 
o t h B r re 1 i q i o n s or none at ail.

I F o r c e n t u r i e s n o w , t h e c o u n t r y h a s b e e n 
r u n u n d e r a v e r y h i q h 1 y c e n t-r a 1 i z e d s y s t e m o f 
q D V e r n rn e n t ,

C o J a n i a i p o ve r n m e n t:

A s a c o 1 o n y of Spai n from 1521 to 1 B 9 S , 
t hi e c o u n t r y w a s r u led b y t h e S p a n i a r d s f r o m 
M 'a n i 1 a a s t h e c e n t e r o f p o 1 i t i c a 1 , f i n a n c i a 1 
a n d cult u r ai 1 p o w e r" . ■

W hi e n t hi e Arne r i. c a n s took o v e r c o n t r o 1 of 
t h e c D u n t r y f r o m 1 8 9 8 t o 1 9 4 6 , t hi e s y s t e m o f 
h i q hi 1 y c e n t r a 1 i z e d c o n t r o 1 o f q o v e r n a n c e f r o m 
M a n i 1 a c: o n t i n Li e d .

I o



7 l"i e hi i. q hi 1 y c e n t r a 1 i e d system of

q o V e r n m e n t r e m a i n s t o t h i s v e r y d a y e v e n a f t e r 
the CD u n t r y r e q a i. n e d o u r i n dependence -from the 
A m e r i c.a n s i n 1 9 4.6 .

T h e hiq h1y c e ntralized ' s y s t e m of

q o V e i- n rn e n t .i. n o l.i r c o u n t r y h a s s t: u n t e d e c o n o m i c 
d Bvelopme n t a n d h a s' h e i. q hi t e n e d ten s ions amo n q 
the peo p 1 e i n the i. m po v e r i s He d a r e a s o t t h e 
c o u n t r y , par t i c u .1 a r 1 y , i n t h e li u s 1 i m do m i n a ted 
a r e a s o f M i n d a n a o .

L o c: 1. Government Code of 19 91

T h E-; n „ i n 1 9 9 0 , t h e L o c a .1 G o v e i - n m e n t C o d e 
w a s p a s s e d b y C o n q r e s s a n d m a d e e f f e c t i v e ' i n 

1 . Since the n , ce r t ain po we rs of

e r n m e n t , s u c hi a s t h o s e t h a t p e r t a i n t o 
1th, a q ricu1t ure , a n d s6cia 1 we1f a r e , a n d 
p p e r. B D f p o w e r o v e r e d n c a t i o n , e n v i r o n rn e n t , 
r i s m and to some e >: t e n t , police, had been 
D 1 V e d to a n d . e >: e r c i s e d by local

1 9 9 
q D V 
h e a 
s n i 
t o u 
dev 
q o V 
c i t 
bar 
t h i

e r n men t s; 
i e s ,

n a m e 1 y t h e p) r o V 1 n c e ,s i
t n e

t h e m u n i c i p a 1 i t i. e s a n d t h e 
a n q a y 4 , • t hi e s m a 1 1 e s t u n i t o f ' q o v e r n m e n t i n 
s count r y ,

Before . the adoption of t h e Local

Gove r n m en t Co d e , the t a ;; e s o f the n a t i o n a n d 
t h e r e v e n u e s a c c r u i n q t o t h e q o v e r n m e n t f r o m 
n a t u r a 1 re s o u r c e s 6 like q e o t hi ermal plants, 
q o i d , c D p p e r a n d i r o n m i n e s , a n d t i m b e i- h a d 
b e e n m o n o p o 1 i z e d b y t hi e c: e n t r a 1 q o v e r n m e n t .

1 T he r e . a r e 7 9 p r a v i n c e s i n t h e c o u n t r y
2 : T hi e r e a r e 113 citie s
3 The r e are 1 , 4 9 4 m u n i c i p a 1 iti.es
4 'here are some 41,932 baranqay i. n t hi e 

c o u n t r y
3 T a X e s of t hi e n a t i o n a r e d i v i d e d a s 

f o 1 Id w s : 6 0 % ' q o e s t o t h e c e n t r a .1
q over n men t; 40% q oes to the local



With the ado ption of the Local Gove r n me n t 
Code, t. h e s e we r e n o w m an a a t e d to be s h a r e d 
b e t w e e n t i") e c e n t i- a 1 a o v e r n m e n t a n d t ti e 1 o cal 
q o V e rn m e n t units,

B e c a u s e o f t h e dev o 1 u t ion of c e r t a i. n
c e r) t r a 1 q o v e r n m e n t p o w e r s to the ]. o c: a 1 
dove r n m e n t s and t h e c: o m p u 1 s o r y , s h a r i n q o f 
central qovernment taxes and reven ues de riv e d 
f r- o m n a t i..i i;" a 1 r e o u r c: e s. b etwee n t h e f o r m e r a n d 

, t he latte r, t he re i s n o w substa n tia 1
m o d e r n i. z a t i. o n o f t i"i e 1 o c a 1 i. t j. e „

i'"' o V I. n c:: e c i t i e m u n 1 c 1 p a i i tie; iVi n □
b a r a n pay a r e n o w a b 1 e t o p r o vide m a n y o f t h e 
b a s i c: s e r vice s t h a t t h e y u s e d to rely o n t h e
c e n t r a 1 q o v e r n m e n t t p d e 1 i v e i" . More an d m o r e 
r o a d is a i'" e c c:)' n s r. r1 u, c t. e d o r' i '’ e p a i r e d b y t h e 1 o c a 1 
q D V e r n m e n t s t h r o u q h t h e i r 1 o c a i e n q i n e e r i n q 
of fice s . Mo re a n d mo r e sc ho o1s and tea che rs 
needs are provided by the local qovernmen t s 
t ti r o i..t q i'l the i (j cal s c h o o i boa r d s , ivl o r- e and m o r e 
li e a 1 t i 'i s e r vices a r~ e d e 1 i v e r e d b y local 
q o y e r n m e n t s t i'- o u q 1") t h e local ' ii e a 1 t h boa r d s -

Id ore a n d m o r e a q r i c u 1 t u r e - a n d. social welfare-

r elated j:; e r vices a r e d e 1 i v e r e d through locally 
orq a nic e d aqric u1ture a n d so cia 1 services 
D f f i. c e s ,

q D V e r n ni e n t s „ u T 
q over n m e n ts , 2 3 %
2 3 X q oe s t O the 
ill u n i c i p a 1 i t i e s , 
b a r a n q a y '

6> F: eve n u e s f r o m 
a p p o r t i o n e d a s 
t i 'l e p r o V i n cess
m u n i c i p a 1 i t i. e s ; 3 5 %
b a I'- ai n q a y , If f o l.i n d i n
q oBs . t d the cities an d 
b a r a n q a y

14

t h e 4 0"/. s h a r e of 1 
q oe s to the p r o v i r; 

c i t i e s s 3 4 X q o e s t o 
a n i::i 2 0 X goes to

n a t u r a ]. 
f D1 lows;

.n cr B/
/«

r e s c::» li r c: e s 
2 0.Z goes 

goes to 
g c* 0 s t Q
t i'l e cities,

3 5 X q o e s t o

D c a I

t h B 
t i "i e

a r e 
t D 

t h e 
t h e
/ CT.t> V..' /«
t. h 0



I n a wo r d , ni o r e and m o r e s a c i, o -- e c o n o m i. c: 
activities are now u n dertaken by local 
q D V e r' n ni e n t s t h a n e v e r before.

\

i-i b LI s a B in I o c a i p o v e r n m e n t s

1 t d o e s n o t mean, h o w e v e r, that local 
■government officials h a v e now become paragons

0 f p u b lie s e r vi.ee a n d v i. r t u e Some local

officials abuse or misuse their powers. Some 
local officials continue to grovel before the 
c e n tra 1 q o v e rn m e n t in s e a rc h of more f u n d s . 
'5 o m e 1 o c a 1 o f f i c i a 1 s r e f u s e o r f a i. 1 t o 
maximise their powers,, especially in matters 
of t a X a tio n f or f ear of vote r b a c k1 as h.

B Li t b y a n d 1 a r q e t here a s b e e n a q u a ri t u m
1 e a p i n t h e m a 1.1 e r o f d e 1 i. v e r y o f b a s i c
s e r vices t o o u r people since the dev o1u tio n of 
c e r t a i n p o w e i'" s , f i n a n c e s a n d r e s o u r c e s f r o ni 
t h e c e n t r a 1 q o v e r n rn e n t t o t f i e local

q o V e r n rn e n t. .

Having e a t e n of t h e fruit of devolution, 
t h e I'- e i. s n o t u r n i n q b a c i< n o im a s f a r a s 1 o c a 1 
q o V e rn men t officials are c oncerned . In fact, 
1 o c a 1 q D V e r n m e n t s n o w w a n t Tf i o i " e . T i n e y w a n t . a t
least 5 0 7. of t h e t a x e s a'n d r e v e n u e s col lected 
b y the ce n t ra 1 q o ve r n me nt. T h e y w a n t mo r e 
p o w e rs DV e r the p o1 ice, touris m , trade, a nd 
development is s u e s in general'.

I n f i ri e , 1 o cal q o v e r n m e n t s w a n t t o raise

t h e a n t e i n t h e m a 11 e r o f o o w e r - t a x ~ a n d - 
r e V e n u e shard, n q with the c e n t r" a 1 govern m e n t .

Dema nd far tederallsm

T o m y min d , t h a t demand c a n not b e a s s u a q e d
B ri o r t of establishing t h e 
q o v e r n m e n t in t h e c o u n t r y .

T e a e r a .1 ■ y s t e m o t

i 5



W h i c i"! I t h i ri k is on t h e r i q h t t r a c k 
b e c: aus e I b e 1 i e v e t h at e f fectively aover n i n q a 
c D u n try o f more ' t h a n 7,0 0 0 i. s 1 a n d s and a 
p D p u 1 a t i o n o f s ome S0 m i 1 1 i on w ho s pe a k 
V a r i o u s 1 a n q li a q e s a n d are of v a r led cultural

0 r i q i n s t hi r o u q h a h i q h 1 y c e n t r a 1 i 2 e d 
governmen t i s , next to imp o s sidle unie s s 
c e r t a i n b a s i c h i.i rn a n r" i q h t s a n d s o m e ' civil
1 i b e r t i e s of the people are sac r i f i c e d o n t h e 
altar o f q o v e r n m e n t e f f i c: i e n c y . H o w e v e r , I 
b e 1 i. e v e t h a t s at c r i f i. c i n q h u m a n r i q h t s . a n d 
civil liberties are too h i q h a p r i c e to pay 
f o r an effective q o v e rn m e n t .

1" h i s D 1 u t i o n „ I w o Lt 1 d 1 i k e t o s u b tii i t ,

t h e a d o p t i o n o f t h e f e d e r a 1 r. e m

Muslim peop 1 e a r m b d s t r u p g I e s

. □ n e p i'" o b 1 e m t h a t to t h i s v e r y d a y 
c o n t i n u e s t. o d e f y .a j u s t a n d la s t i n q s o 1 u. t i a n 
and which we believe s t em s , m a i n 1 y , f r om t he 
a V e r c e n t r a 1 i z e d s y s t e rn o f q o v e r n a nee o f t h e 
c D u n t r y , for -example, is the i n c ess a n t M u s 1 i m 
a r m e d re s i s t a n c: e in Mindanao.

0 n e M u.s 1 i m tribe after another h a s 
c o n t i n u o u s 1 y f o u q h t t h e q o v e r n m e n t f r o m t h e 
S p a n j. s h c o 1 o n i £\ 1. r u 1 e n s f r o m 1 5 2 1 t o 1 Ei 9 £i .. 
li u s 1 i m r e b e 1 s b.a t t 1 e d t h e A m eric a n c,o 1 o n i a 1 
q D V e r n rn e n t o n a n d o f f fro m 1 S 9 S to the 19 4 0 s . 
A n d f r o m 1 9 4 6 u p t o t h e p r e sent, lvi u s 1 i m a r m s 
cea se 1 e ss 1 y c om ba 11 ed ou r own q o v e r n m en t a s a n 
i n d e p e n d e n t R e p u b 1 i c t I n co? r e b y u s e 1 e s s 1 y 
d r a i n i n q t h e r e s o u r c e s o f t r i cj nation t hi a t 
c o u Id be p u t t o b e t t e r u s e .

A s a r e s i d e n t of Mind a n a o , I can c i t e s o rn e 
f i V e li u s 1 i rn u p r i s i n q s that I c a n b e a r w i t n e s s 
to Vic a rious1y and directly .

lO



D i m a k a ./ i / ■; t:/ T /V a r' a n a o

A s a p r e s c h o a 1 c h i 1 d i n t h e 1 a t e ' 3 0 s , I 
u s e d to h ear m y unci e s s i n a of t h e b a .1 i a d o f 
D i m a k a 1 i n q , a H u s 1 i m 1 e a d e r , from the’ t r i b e .o f 
the ii a I'" a n a o s i. n L a n a c:j , w h o r o s e u p in a r rn s;; 
against t h e American colonial q o v e r n in e n t . 
D i m a k a 1 i n q d e m a n d e d b e t t. e r t r e a t m e n t f o r t h e 
i'i u 1 i m rn i n o r i t y t h a n t h a t a c c o r d e d t h e m b y t h e 
A m e r i c a n c o 1 o n i a 1 q o v e r n m e n t .

T h e A m e r i. c a n colon i. a 1 q o v e r n m e n t u s e d 
s u p e r i o r f o r c e t o s u p p r e s s t h e D i m a k a 1 i n q ~ 1 e d 
ivi a r a n a w r e b e 1 1 i o n .

D i ma k a 1inq wa s ki1 1e d ; h u nd r eds of 1 i v e s 
w e r- e 1 o s t. a n d mil 1 i o n s o f p e s o s w o r t. h o f 
p r o p e r t i e s w e i'" e d e s t i'_ o y e d i. n t h e f o r c i b 1 e 
s u p p r e s sio n o f t h e rebellion.

T n Ei? D i m -a k a 1 i n q 1 e d r e b e 1 1 i o n d i e: d w i t h f i i m 
a n d t i'l i. n q s met e d d o w n i n L a n a o .

K a /?7 .1 o n / a Li s u a

•T h e n as a h i q h s c h o o 1 s t u d e n t i n the ' 50s , 
1 w itnessed a n o t h e r M u s 1 i m a r rn e d u p r i s i n q , 
t h is t i m e , a q a i n s t t hi e q o v e r n m e n t of t h e 
R' e p u b 1 i c [' a s w e h a d n o w r e q a i n e d o u r 
i n d e p e n d e n c e 3 led by Hadji k! a m 1 o ri of t h e 
T a u s Li q t r i b e b f '3 u.l u »

Ka m1on d e m a nd e d b e t t e r treatment by t h e
q o V e r n m e n t f o r the li u s 1 i m s . A q a i n , the

r‘ 0 s p o n s e D f the q o V e r n m e n t W cl s to use super i o r
f c> r c e t o p U t a n e n d t o t h Ei hi a m 1 o n -- 1 e d T a u s u q
r e bell i o n

K.’ a m 1 o n w a s c a p t li r e d a n d put i n j a i 1 f o r 
s e V e r a 1 y e a r s ;; i 'i u n d r e d s o f 1 i v e s w e r e 1 o s t a n d 
mil 1 i (3 n s of pesos w o r.t h of .properties were 
d e E t r D y e d i n t h e f o r c i b 1 e s u p p r e s s i o n of' t h e 
r e b G7 1 1 i. o n .
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T h i n Q s q u i a t e d d o w n i n 3 u in until t h e 6 0 s 
w h e n n o w a s a p r o f e s s i o n a .1 , I s a w a n e w 
IV1 u s 1 i fii led armed - challenqe rose aqainst the 
q o V’e r n men t 1 e d b y ' I) a t u Ud t oq M a t a 1 a m o f t h e 
M a'q u i n d a n a o t r i. b e . d f C o t a b a t o .

Mb t a .1 b m , Mb q u i n da n a o

M a t a 1 a nt d e m a n d e d be 11 e r t re a t rn e n t ■ b y t hi e 
q o y e r n m en t f o r t h e Mu s1im s . ' He also r aised fh e
q o a 1 that h e a n d his; 
Mindanao i n d e p e n c:i e n c e .

r e b e 1 b a n d V I a n t e d

A B u su a 1 „ the q o v e r n m e nt res pand e d by 
e m p 1 o y i n q s u p e r i o r t o r c e t o q u e 1 1 t. h e M a t a 1 a rn 
u p r i s i n q . After the loss of se ve r.a 1 lives and 
t h e d e s t r u c t. i o n o f s e v e r a 1 p r o p e r t i e s , t h e 
q u n Si of M a t a, 1 a m a n d h is M a q u i n d an a o r e b e 1 s 
w 0 r- e s i 1 e ri c e d . An d t h i n q s quieted down i n 
M a q u i n d a n a o a n d C o t a b a t o .

Mis LI a r i T a Li S LI Q

i- e r 
m cl r 
r e b 
t h e 
T a L.i 
c: h i 
F r o 
1 D n 
q o V 
i n

B a r e 1 y 1 0 y e a r s 1 a t e r , h o w e v e r , w h e n F: res . 
d i n and El . Marcos placed the country under 
t j. a 1 r u 1 e i ri 19 7 2, another ivl u si 1 i m 1 e d 
e 1 1 i on c 1 a s h e d w i t h q o ve r n m e n t . T his t i m e „ 

r e: b e 1 1 i o n w a si- 1 e d b y N u r i'i i s u a i'" i , a 
Si u q , f r o m S u 1 l.i , v*.' h o l"i a d e rn e r q e d a s t h e
e f t a in of t h e M o r o M a tio n a 1 Lib e r a tio n 
n t . T h e M l''J L_ F: r b e 1 1 i o n proved t o b b t h e
q e Si t 1 a s t i n q M u slim-ied war' aqainst the

e r n m en t . Up to 'today, eve n as Mi s u a r i i s 
p r i Si on, the a r m e d up r i s i n q q oe s o n .

a i 1 a c k in the 
a q r e e d t o r u n f o r 
q o V e r n o r s h i p o f

T l "i e I " e was , i'l o wi e v e r 
r e b e 1 1 i o n w h e n lvi i s u a r i
was; elected to t h e 
A'l u tone m o u s R e q i o n ■ i n M u s 1 i m M i n d a n a o in 
September 2 , 1996, f o r a t hr e e-y e a r t e r m
was e t e n d e d t o 2 0 0 1 .

i 'i !"'■) L F- 
at n d 
't h e 
t h e 

that



Everybody b r e a t It e d a s i q h. of r e 1 i e f w h e n 
Misuari was, as it were, coopted into 
government service as the elected governor of 
t h e a i,.i t o n o m o u s r e q i o n , T |-i e relief p r o v e d to be 
short-1iV ed no t bec ause Misuari t ook up a rm s 
s o BOO n a f t e r h is el e c t i o n as t hi e a u t o n o m o u s 
r e q i o n . q o v e r n o r b u t be c a n s; e a n o t li e r M u s 1 i m 
1 e a d e r 1 e d a n e w u p r i s i n q a q a i n s t t h e 
govern me n t in 19 9 9 ,

I...I a i iV;i //i I'.vi 7.. /"/ a a /..I J. n d a n a o

T h e n e w r e b e 1 1 i o n w a s 1 e d b y H a s hi i m 
Si a 1 a m a t , c h.a i r of t h e li o r o I s 1 a m i c L i b e r a t i o n 
p r D r) ^ a n j-j p e w a s .. m e m i-j e r 0 .f ^ j-, e j,-| a a u X n d a n a o 

t r i be c om i n q a s h e d oe s f r o m t h e Co t a b a t o a n d 
M a q u i n d a n a o p r o v i n c e s' »

Incid e nt a 1 1 y „ Sa 1 a m at ' s MIL F re b e1 lion 
q oe s o n to this very day even a s q o v e r n m e n t' 
t r o o p s h a d r o li t e d t h e rebels in se v e r a 1 
b a t t 1 e s i n a r e a s c 1 a i m e d b y t h e 1 a t t. e r - 
N e q o t i. a t i o n s a r e q o i n q on b e t w e e n M I L. Fr 1 e a d e r s 
a n d t h e q o v e r" n m e n t . S a 1 a m a t , himself, is in

h i d i n q ,

S t a t Li s a f /'/ LI slim r e b e 1 1 i a n

T h e s t a t u s o f t h e M u s 1 i ni r e b el lion s 7 
a q a i n s t ,t h e q o v e r n m e n t today i s a s f o 1 1 o w s j

1 . The M NL F rebel 1 ion sputters on wit h 
s o m e a r m e d e n c o u n t e r s a q a i n s t q o v e r n m e n t 
£7 o 1 d i e r s t a k i n q place eve r y n o w and then.

T h e A b u S a y a f f i ,s e c. 1 u d e d f r o m t h e
d i s c u E s i o n o n r e b e 1 q r o u p s b e c a u s e i t

i s p 1 a i'n 1 y a • b a n d o f h o 1 1 i q a n s t h a t i s
i n t D k i d n a p p i n q , m li r d e r , m a y h e m , i'" a p e ,
a r s o n a n d o t he r c o mm on c r i m e s . T h e A b u 
S a y a f f is , thus, a p o1i c e mat t e r.
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IV1 i s Li a r i. its 
m i i i t a r y j a i 1 .

leader c o n f i. n e d i n

2 . T h E: M N L F" r e b e 1 1 i d n i s a p p a r e n t 1 y o n
h eld s its! e d e r s hip is 1 d c k e d i n
n e e D tia tio n s with q o v e r n m bn t e mis s a r i e s .

Sal a ,m a t , i t s 1 e a d e r , is i n hiding ,

awaiting the outcome 6f the n e q o tiations .

N e a D t i a t i n q. w i t h t h e r e b e I g r o u p s i s a 
b e t t e r a p p i" d a c h to s o 1 v e ;t h e p r o b 1 e m o f ' the 
i n c e s s a n t M u s 1 i m , r e b e 1 1 ion i n t h e c o u n t r y t. h a n 
sim p1y shoo ting it out with t h em.

T h er e a re, h oweve r . n e q otia tio ns a nd 
neqotiation s a n d neqotiation s-

T h e q o.v e r n m e n t h as, t h r o u q h t h e y e a r s , 
trie d s e v e r a 1 a p p r o a c in e s t o e n d t h e li u s 1 i rn 
5e c essionist rebellions, in c1udin g
a E s i m i 1 a t i o n a n d i n t e q r a t i on of the li us 1 i m 
p e D p 1 e into t in e m a i n s t r e a rn of the count r y ' s 
s D cie t y . It has t rie d r e qio n a 1 a u t o n o m o u s
g D V e r n m e n t s ; local govern m e n t devolution o f 
p o w e r , a n d e v e n (n i 1 i t a r y ,p a c i n" i cation
c a m p a i q n s , 1 n s h o r t , t in e c a r r o t a n d s t i c k
a p p r o a c In , ' A 1 1 t o n cn a v a i 1 .

SLI p e r t i c 1 a 1 s a 1 u t x on s

T h e r e a s o n w h y t In e q o v e r n m e n t appro a c in e s 
s o f a r h a v e not s ucceeded i n prov i ding a j u s t 
and 1 a s t i n q peace i in t in e Muslim lands o f 
Min-danao is that the efforts have been 
s u p e r f i c i a 1.. -

T h e li u s 1 i. m s s e e t h r o u q h t h e s u p e r f i c i a 1 i t y 
o f the s o 1 u t i o n s t i n e q o v e r n rn e n t i n at s t i "i u s f a r
tried t o a d d r ess their 'grievances.

T h e gov e r n rn e n t at t e m p t to apply the divide 
a n d r u 1 e t a c t i c t o s u b j u q t e t in e Muslim p e? o p 1 e 
in as not s u c c e e d e d ,

2 ()



T h 0 q D V e r- n m e n t
e X £? m p 1 i f i. e d b y t li 0 
campaigns' a q ain st th0 
s u c c 0 0 d 0 d »

i r D n f i s 'h a p p r o a c h 
m i 1 i t a r y p at c i f i c a t i o n 
M L.i B 1 i m r 0 b 0 1 s bi a b n o't.

T h 0 q o V 0 r n m 0 n t t at c t i c to i n t 0 q r a t e t h 0 
li u s 1 i rn p 0 o p 1 0 i n t o t h e m a i. n s t r 0 a m b d c i e t y a f 
the CO LI n t r y h a s n o t b li c c e 0 d e d .

Nu a n c: e d p r i e v a n ce

T h e li u s 1 i m s o f li i n d a n a o w o u 1 d r a t h e r d i. e 
t h a n be i n t e q r a t 0 d i n t o t h 0 so c i a i m at i n s t r 0 a m 
o f t h 0 c: D Li n t r y f o r t h 0 r 0 a s o n t h a t t h e y d o. not 
w i s h t h 0 i. r i. d 0 n t i t y a s li n s 1 i m s t o b e 0 r a s 0 d b y 
t h 0 i r i n t 0 q r a t i o n i n t o t h 0 m a i n 1 y C h r i s t. i a n 
c u ]. t LI r 0 D f- t h 0 p 0 o p i 0

That i s • the principal ' -nuance of this 
c: 0 n t u r i 0 s old conflict bet w e 0 n t h 0 li u s 1 i m s o f 
M i Fi d a n a o a n d t h e q o v 0 r n m 0 n't b d f our c o u n t r y 
from the Spanish era to 'the present. It is a 
nuance that seems, to have been consistently

0 V0 r 1 Q o k 0 d o r e ven i q n o r ed by q o ve r n me n t s i n 
d 0 a 1 i r'I q w i t h t hi e M 1..1 s 1 i rn r e b e 1 s .

10 Federa I S t a tes

S o t h a t w 0 d D not t a k 0 t o o rn u c h o f y o u r 
t i m e , rn a y I r"i o w s u q q e s t t h a t i f w e a r" 0 to 
a d d r e s s the li u s;. 1 i rn r e b e 1 1 i o n m o r 0 e f f e c t i v e 1 y , 
w0 mus t be more sensitive to t h e nuance d 
d 0 rn a n d s of t h e i r c u 1 t u r e a n d 11-■ a d i t i o n s that 
have b een t h e i r s in this c o u n t r y at least a

c 0 n t u r y b e f o r e M a q e 1 1 a n b r o u q h t C h r i s t i a n i t y 
t o 6 u r s h o r es in 1521. . •

T it Li s , as i. d 0 fro m e x p a n d i n q the p o w e r s a i"i d
1 n c r 0 a s i n q t h e r e s o u r c e s and f i n a ,n c e s a 1 r e a d y
d evolved to . 1 o cal q overn m en t s■ • by t he L o ca1 
Govern rn e n t . Code, t h e next 1 o q i c a 1 „ a n d 
p 0 r I') a p b „ ■ , 'c h 0 only p e a c 0 f u 1 , 1 e ci a 1 and

cons t i t u t i o n a 1 a v e n u e 1 e f t o p e n to t h o s 0 w h o



w i. s h t D 1 a y d o w n t h e f d li n d a t i. o n £•> f o r a j u s t 
a n d 1 a s t i n q p e a c e i n t. h e M u s i i m 1 a n d s o f 
M i n d a n a o a n d w h i c li w ill a 1 s o s p b e d u p t h e 
t? c D n o m i r: d e v e 1 o p m e n t o f t h e g n t i, r e c o u n t. r y i s 
f o r Li s t. o adopt a f e d e r a 1 s y s t e m of q o v e r n men t 
f o I'- t h B R G p u b r i c .

W i t h D u t q o i n q i n t o a c: t u a 1 t e r- r i t o r i a 1 
b o Li n d a r i e s , my proposal i s for the Republic to

h a V e f o u r f e d e r a 1 s t. a t e s i n L. u z o n : • N o r t h e r n
Lu z on , Cen ,t r a 1 Lu z o n'. Bou t h e r n T aq a 1 o q and t he
B i c o 1 Area; three federal states in the 
Vis a y a s : E a s t er n Visayas, Cen t r a 1 Vis a y a s ,

and 'Western V i s a y a s ; a n d three federal t cl 1. e
i n M i n d a n a o ; N o r t h e r n M i n d a n a o ; Sou t hi E a s t e r n 
M i n d a n a o a n d t h e B a n q s a M o r o .

a n Q s B M o t~ o /■■ b? d s r b 1 tat

T h e B a n q s a li o r o F e d e r a 1 • S t a t e should 
c D m p r.i s e a s m u c h a s i s f e a s i b 1 e a 1 1 t hi e 1 o c a 1 
q o V e r n m e n t areas where t h e ii u s 1 i m s 
p r e d o rn i n a t e . In o r d e r t o a 1 1 o w t h e m t o 
e n h a n c e ,t h e i r o w n c li 1 t u r e • t h e y s h o u Id b e 
a 1 1 D w e d t o a d o p t t h e S h a r i ' a h f o r p u r p o s e s o f 
s e t t 1 i. n q d i s p u t e s a m o n q li u s 1 i m 1 i t i. q a n t s .

T h e S h a r i ' a h „ h o w e v e r ,, i n my view s h o u 1 d 
b e s Li b j e c: t to t he n a t i o n a 1 Co n stitutio n ' s 
1 i m i, t a t i o n t h a t fa a r s t h e i m p o s i t i o n of c r u e 1 
an d u n us u a 1 pu nis hme nt s u c h a s 1 a s hin q o r 
c a n i n q o f c r i m i n a 1 s o r c li 11 i n q o f t h e-? f i n q e r s 
o r a r m s or 1 e q s o f c r i m i n a 1 s . A 1 s o , t. h e 
S h a r i ' a h s h o u 1 d a p p 1 y o n 1 y t o t h e 1 i t i q a n t s 
w h o p r D fe s s Is1 a m a s their reliqion. If

1 i. t i q a n t s a r’ e 
n a t i o n a 1 law

o T
n D t t h e

d .1 T t e r e n i: r e 1 .1 q 1 o n s n e
h a r i ' a h , s h o u 1 d a p p i y .

T lie e act p owe r s of t h e F ed e r a 1 
B o V e r n m e n t m e a n i n q the c e n t r a 1 q o v e r n m e n t , 
and the Feder a 1 States, meaninq the v a rio u s 
B t a t 0 s CO m p r i s i n q t h e F e d e r a 1 e public, s h a 1 1 
be define d i n the n a t i. o n a 1 C onstitutio n ,



Suffice it to <5 a y t f't at f o r d i s c u s s i o n 
p u r p o s e S', t h e F e d e r a 1 G o v (s r n rn e n t m a y h a v e 
p o w (3 r s o V e r , a m o n q o t h e r , t h i n q 5 , f o r e i q n 
affairs, national defense, currency , , federal 
t a >; e s , c u s t o m s a n d i m m i q r a t i o n , b a sic 
e d u c a t i o ri , a n d b a s i c: j u s t i c e

F o w e /■“ S h 31 r i n q

T h e Fed e r a i S t a t e s m a y h a v e p o w e r s o v ev r 
matt EH" 5 that are not reserved' to the F"edera,l 
G oVe r n m e n t , includinq hea 1 t h, a q ric u 1t u r e , 
s o c i a 1 w e 1 f a r e , t r a d e , b a s i c e d u c a t i o n , 1 o c a 1
p Li b 1 i c w o r k s , 1 o c a 1 t a a t i o n , d e v e 1 o p rn e n 1:

m a t t. e r s and p o 1 i c e .

T h e e n u m e r a t i o n i s n o t a 1 1 “ i n c: 1 u s i v e o r 
e c 1 u s i ve . I n o t h e r wo r d s , t he Con s tit u t i o h 
w ill b e f i n ,a 1 re p o s i t o r y o f w i'l a't p o im e r s s h o u 1 d 
b e e e r c i s e d by t h e f ed e r a 1 Re p u b i i c , i t s e 1 f , 
a n d t h o s e p o w e r s -t h at s h o u 1 ci be exercised b y 
the federal states.

T h e C o n s t i. t u t i on may also provide that 
c e r t a i n ■ p o w e r s b e p 1 a c e d u n d e r t i-i e c o n c. u r r e n t: 
j u r i s d i c t i o n o f 'Iv. ri e F" (3 d e r a 1 G o v e r m e n t. a ri d t h e? 
F e d e r a 1 S t a t e s . W h o e v e r _ e e r c i s e s a c e r t a i n 
p o w er fir s t p r ec1u d e s t h e o ther f r o m
e e r c i 5 i n q it a s i s be i n q d o n e i n M a 1 a y s i a .

Fa id o n a .1 e f o r t e d e r aliz a tion ■

T o recapitulate, the proposal to con ver t 
t l"i E: F\' e p L.1 b 1 i. c i n t o a fr e d e r a 1 F< e p u b 1 i c o f t hi e
P h i 1ip pin e 5 r e s t s u p o n t w o m ain r e a s one s 
Fr i r s t , t D s p e e d u p t I'l e' e c o n o m i c: develop rn e n t of

t h e e n t i r e n a t i o n 5 a n d s e co n d , t o 1 a y d o w n the 
b a s i s f or a j u s t and 1 a s t i n q p e a c e i. n 
M i n d a n a o ,

T Fi e e p e r i e n c e o f c: o u n t r i e s. t h a t have 
a d op te d t h e f ed e r a 1 s yst e m o f q ove rn m e n t seem s 
t o V a 1 i d a t e t h e p o i n t t h a t t h e'r e i s m o r e



1 e e w a y 
u n d e r 
q o V B r n e d c e n 11- all y .

for CO u n t rie b t o m ode r nice and d e v e1o p 
a f e d era! e t li p t h a n i. f t h e y a r e

i n M i n d ai n a o .

w B k e e p t.

a n i n t. e q r a 1 p a

1 n 
1

t h 
q

n q 
a 1 
a 1 
i m

By 
h e 
r t

n d as Tar as t h e li u s 1 i. m unrest
I!

M i n d a ri a o q o s „ t h e M u s 1 i rn t r a d i t i o n a
political, rebel leaders and a c a d emics. wi 
w h D m I t'l a d t h e p r i v i 1 e q e d. of con s u 1 t i n 
u n a n i m o u s 1 y s li p p o r t t h e i d e a o f f e d e r a 1 i z i 
t h e R e p u b 1 i c and c r e a t .i. n q a B a n q s a li o r' o F e d e r 
S t a t e a s the o n1y c o n s ti t u tio n a 1 and 1e q 
m e a n s o f d i s s i p a t i n c:i t h e c a u s e s o f li u s 1 
r e b e 1 1 i o n s a n d ' o f 1 a y i n q t h e f o u n d a't i o n s o f 
j u s t a n d a 1 a s; t i n q p e a c e 
f e d e r a 1 i c i n q t e rt a t i o n ,

B a n q s a li o r o Federal State as 
of t h e R e p u b 1 i. c .

Mo d I S

B u t w h a t rn o d e 1 d o w e p a 11 e r n our p r oposa 1 
11") e adoption of the federal system? I 

q e st that we a d opt t h e be s t feat u res of t h e 
ssi ca 1 federal systems in Europe , in Mo r t It 
r i c a , in A li s t r a 1 i a and , ■ o f course, Malay s i a 

a d a p t t h e m t a o u r n eed s . W e s h o u 1 d n o t , 
e V e r , c 1 o s e o u r e y e s t o t h e n e w 1 y e m e r q i n q 
e r a 1 s y s t e m s i n S o u t h A m e r i c a a n d i n 
i c a n I a m s u i- e that their e p e r i e n c e s with 
e n t i- a 1 i z e d a n d f e d e r a 1 i z e d s y s t e m s o f 
e r n a n c: e may even be m c) r e r- e 1 e v a n t to o i.i r 
uire men t s t h a n t hose of t h e established 
e r’ a 1 s t a t e s; .

I t h a n k a 11 o f y o u f o r 1 i si t e n i n q .

T o r 
s Li q 
c 1 a 
A m e 
a n d 
h o w 
fed 
A f r 
d e c 
q o V 
r e q 
fed

PARL I AliJEMTARY INQUIRY OF SENATOR PIMENTEL 
( 0 n W h y t It e A b s e n t e e V o t i n q B i 1 1 S h o u 1 d b

Passed A I r' e a d y )
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b e n a t. d i" i "' i. ni 0 n't;. 0 .1 „ 
p a r 1 i a m e n t a r y i. n ci u i r y .

lvi r „ F-' I'" e B i d 0 n t , ,j u s t a

I w a s of t h 0 j. m D r e s s i o n t h a t t o d a y , w 0 
w i .1 1 vote on t ii e Absentee V o t i n q bill.

S e n a t o r Levis te . Ye s , ti r . Preside n t „ it 
w a s s c h e d u led tod a y , b u t t h e s p o n s a r r e q u e s t e d 
that he be p res en t d urin q t h e T hir d Readin q , 
and r 0 q u e <:ii t e d t Ft a t i. t be read o ri Ff h i r d R e a d i n q 
t o rn o r r o w . ■

B e n a t. o r P i m e n t e 1 . In view of t Ft a t
d e V e 1 o pm e n t , Mr, P r e s i d e n t , I Fi a v e no

0 b j 0 c t i o n t o i t . But i. f t Ft e C h a i. r w i i 1 a i 1 o w
rn G , I h a v e t o r e s p o n d t o s o m e c r i t i c i s m s 
a q a i n s t li s p e r s O n a 1 1 y t Ft at t Fi e b i. 1 1 is b e i n q 
d e 1 a y e d unduly. S o I t h i n k w. e h a v e t o put

1 n t c) t F'i 0 /V S' c: o r a o i..i r t F'l o u q F’) t sj o n t Ft e i s b u 0 ,, i f
t Ft e C h a i r w ill alio w u s .

T Ft e ' F' r e s i d e n t „ May that be part of t Ft e
e p 1 a n a t i o n o f t Ft e v o t e t o m o r r o w , S e n a t o r 
P i m en t e 1 ? C a n t h at be c: o n s i d e r e d as part of 
t Ft 0 e k p 1. a n a t i o n , i f S e n a t o r P i m e n t e 1 w ill 
c o n B i d e r ? '

Senator Pim en t e1 . M r , President, it . i s
m o r e o f a disc o u r s e o n w Ft y t Ft e b ill s hi ou 1 d b e. 
passed already. ’

T he F' r e sid en t . A n d t hat- i s i \i h y w e w i. 1 1
V 0 t e 0 n1 i t t 0 m 0 r r 0 w ax f ter n 0 0 n . T he C h a i I'" i 2i>

j u B t B. u q q 0 B t i n q t Ft .a t. i t b e pa r t D f t h e

e P .[ B n a t i 0 n 0 f t It e V 0 'ib. e, t 0 m 0 r■ r 0 w 0 f S G n B t 0 i"
F. i. rn e n t e 1 , i f Fie dee m i. t , B u b j e c: t , 0 f C D u r s e -

t 0 h X c:; b e t t 1G r j u d q m 0 n t .

Senator P.i m en t e 1 . Yes.

Senator Le v i s t e . With t Ft e p e r m i s s i on o f 
S e n a t o r F' i m e n t e ■ 1 , may I j u b t e p 1 a i n , M r , 
P resident , that we were ready to pass it on



T h i. r d R e a d i. n q e c e p t t h a t t. h e r e w a s a r e q u e s t , 
I think, made by the sponsor of the Senate 
P r e s i dent a n d of m y s e If that h e be p r e s e n t 
d u r i n q t h e time that it be passed on T h i r- d 
R e a d i n q . A n d t h a t i s t h e o n 1 y r e a s o n w h y i t 
was moved to be' read tomorrow instead of last 
w e e k . W e c o u 1 d i"i a v e? p a s s e d i t o n T h i r d 
FI e a d i n q i a s t w e e k «

MAN I F E STAT’i ON OF SENATOR P I M E N T E L 
( I n s e r t i o n o f H i s D i s c o u r s e on S . N o . 2 1 O 4

in t h e Re cord)

3ena t or Pimen t e1 . In w hic h c a s e, Mr. 
Pr e sid en t , I have no desire t o d e1 a y the 
p r o c e e d i n q s of t h i s C h a m b e r . If t. h e C h a i r 
w i 1 1 a 1 1 D w m e , I w i 1 1 j u s t h a v e t h i s p r e p a r e d 
d i s c D Li I'" s e a 1 s o i n s;;- e r t e d into the Re c a r d .

T' h e F‘ r e s i. d e n t 
dir e cted .

Yes,, the Secretary is so

The f o 1 1 o H i n a is the h'ritten discourse o f 
S e n star Rime n t e .1 o n S e n a t e Bi i i N a . 2104,:

T he A b s e n t e e Vote;
T h e C 1 e a n s i n q Factor in o u r E! i e c t o r a 1

Pro ces s
( E p 1 a n a t i o n a i t h e . A f f i r rn a t i v e V o t e o f S e n .

N e n e P i rn e- n t e 1 o n 0 c t o b e r 2 1, 2 0 0 2 )

I V o t e i. n favor of the absentee v o t i n q b ill.

Con s ti t LI t i a n a .1 m a n date

I V o t e i n f a v o r b e cause q r antin q t h e r i q h t 
to vote to o V e r s e a s F i 1 i. p i n o s' is mandated by 
t he 19 8 7 Cons tit u tio n ,



If we do n o t ci i. v e them the vote, we i. a n o r e 
at • our peril, the con s tit u tio n a 1 m a n date .

I V o t e i n f a v o r b e c a u s e e n f r a n c h i 5 i n a t h e 
over s e a s Fi 1 i p i n o is 1 on q ov e r d u e .

I f w e d D n o t e n f r a n c li i s; e t h e; rn n o w „ i t 
w D u ]. d i n e f f e c: t b e d e n y i n q t h e rn justice f o r 1 5 
u n just 1 o r'l q yea r s „

Legal nexus

I vote in favor b e c a u s e en a b 1 i n q t h e m to

V o t e i B t h t? 1 e q a i ri e ;■: u s , t h e i e q a 1 b 0 n d , t h 0

i e q a 1 c o n n 1e c t i o n t h a t m a k e s 1: h e rn s D V e r e i q n

c i t i z e 1n s o f t h e la n d •

I f W 0' d o n o t c1 1 ]. o w t h e rn t h e vote , t h e s/

w o t.l 1 d i n e i" f 0 ’c t b 0 C D m e s t a t e 1 e i;r> i:) 01 r B 0 n B , t in 0

m D d e r n e q u i V a 1, 0 n t O f t ri e r e i n c a r f, a t ion 0 f t h 0

T ci b i 0 d W a n d e r i n q 0 e w tt a r D D t 1 e B s V a q a b 0 n d <<

w i. t ii D Ll t a n y 1-1 D O') 0 t a t e hei o r B h e c: ■0 Ll 1 d c 1 a i iTl

a s h i D r h e r n Si t i V e 1 a n d..

A 1 s o t o p o r /vv a n n t r S J. o’ (S n t s

I V o t e i n f a V a i a f , q r a n t i n q t h e V D t 0 0 V 0 n

t a t h o s e w 1"1 o are p e r rn a n e n t res i d e n t B 0 f 0 t h e r

1 ci n d 5 .. I J'll a k e o f r e c: o r d h e r e t ^l a t I h a V e ci

(ij a u q 1-1 t 1e r w h o i B a q r e e n - c a r d hold e r i n t hi 0

LJ „ E> I t:l o S D t o . 1c: D m :p 1 y w i t h the rules “c ri a t

r e q u i. r 1a u s t (D do E o u

I f t h e p r o p o s a 1 to r e c o q n i z e d u a 1 
c i t i z e n s h i p c a u 1 d a p p a r e n t. 1 y q a i n q r o u n d i n 
t i'l i s C h a m b e r , t h e n w h y s h o u 1 d a n y o ri e b e q r u d q e 
t h e q I'" a n t o f t h e absentee vote to our citize n s 
w I'l o h a V e me r e ]. y a c: q u i r e cj p e r m a n e n t reside ri c: y 
s t a t u 5 ?

R s c t: i f y i n p la c k a f 'r e p r e s e n t a t i on



I V o t. e i n f a v or of g r anting ■ o v e r s e a s 
Fill p i. n o s t h e rig h t to v o t e not o n 1 y for t h e 
p r e s i d e n t i a 1 a n d t h e vies? p r e b i d e n t i a 1 
c a n d i d a t e s b u t also f o r t h b e n a t o r i a 1 and the 
p a r t y -- 1 i <;» t c a n d i. d a t e b f o r C a n q r e s s .

It we limit t hi e overseas vote to 
president a n d the vice president, we are 
e f f e c t d e n y i. n q o v e r s e £i s Filipinos t h e rig h t 
c h o a s e t h e i r r e p r e s e n t a t i on in C o n q r

t h e
:l n
D

part i c: u 1 a r 1 y i n r’ e 1 a t i o n t D t ^■| election

t heir pa rty — 1 ist c a n did a tes - Par ty — 1
r e p r e s e n t a tion i n Con q r e ss i s a general me 
of rectify i n g t he perceived la c: k 
con g r e s s i o n a 1 r e p r e s e n t a t. i o n o f t h e so- c a i 
' ' m a r qinalized sectors of society,, '' in w h 
cate q o r y ,, u n d e r t h e c i r c u m s t a n c e s t h e o v e r s 
l:r i 1 i p i n o s w o u 1 d c e r t a i n 1 y fall .

o T 
i s t 
a n s 
o f 

1 e d 
i c hi

b r a n t i. n q o v e r s e a s F i 1 i p i. n o s t h e r i q h t t o 
v o t e f o r s e n a t o r s w o u 1 d e n a b 1 e • t h e m t o 1 
p a r t i c i pate i n . c i"i o o s i ri q their representatives 
in the Up p e r Ch a mb e r o f t h e 1e qis1 a t u r e.

I- ) 1 r B a d y a c a m p r a mis b

1„ i m i t i n q t h e v o t e o f o v e r s e a s Fr i 1 i p i n o <3 t o 
t he , p r evidential, vice p r e sidenfial , 
se n a to rial, a nd p a r t y-list c a n did a t e s is 
already ■ a comp r o m i se . A c o m p r o m i. s e t h at i s 
b a s e d o n t hi e p r a c t i c a 1 con s i d e r a t i o n t h at i t 
w D Li 1 d r e s u 1 t i n a n a d m i n i s t r a t i v e n i g h t m a r e i f 
the vote wo u Id be i m rri e d i a t e 1 y g ran te d t o t h e 
over s e as F i 1 i p i. n o s -- at 1 e as t for purposes o f 
t h e 2 0 0 4 e 1 e c t i o n s - also for m e m b e r s a f t h e 
H o Li s e of Re p r e s e n t a t i v es and local, a o ve r n m e n t 
o f f i c i a 1 s .

t h e n Li m b e i'" 
F i 1 i p i' n o s

i D r e o u c e 
t h e overseas 
sugq e s ted elsewhere is 
r i q it t to vote f o i-' t h e i r

2 b

o f o f -f i c i a 1 s f o r w h o m 
c D u Id v o t e f D r a s 

t o w a t e r d o v-j n t h e i r 
r e p re s e n t a tiv e s even



f u r t h E' 1- f o r 
t. I "i B. n r £s a .1. .

r e a s o n s t h a t are more i m a q i. n a r y

EtBrnB 1 riQ h t undbr law

I vote i n f a v o r o f q r a n t i n q o u r c i t i z e n s 
a b r D a cl t h e r i q h t to vote f o r e t e r n i t y a s . i o n q 
as t h E y CO m ply w i. t ii t h e re q la i i'- emen ts o f t ii e 
i £\ W .

T o alio w 11) E m ' t o v o t e o n 1 y in t h e 2 C> 0 
elec tiDn s a n d t h en re q uir e' C on q ress t o 
I- evalidate t h e i r r i q h t •, t o vote b y a n o t h e r act 
of Co n q r e s s i s a n a 11 e m p t to s t a n d t h e 
p I'" e s Li m p t i on of req u lari ty i n the e e r c i. s e of a 
r i q I' l t q r a n t e cl b y 3. b w o n i t s hi e a d . T h e 
p r e s LA m p t i o n s h o u 1 d b e i n f a v o r o f t h e 
con t i n u i n q e e r c: i s e o f the i r r i q h t o f s u f f r a q e 
p n r s LA ant to the i::j ill , la n d e r c o n s i ci e r a t i o n once 
it becomes law.

If the- law would s la b s e q u e n t 1 y need 
a rn e n d m e i-i t , t |-i e n b y a 1 1 rn e a n s i t s I'l o la 1 d b e 
amended f o r t hwit h by Co n q r es s as the demands 
D -f ,e p e r i e nee w o la 1 d s I'l o w , .

E1 B c t r a n i c v o t b

I V o t e in f avor of qrantinq our citiz ens 
o V e r 5 e a s t he r i q h t t o r e q i s t. e r a n d t o v o t e v i a 
e 1 e c: t r o n i c m e a n s ' •

I 'i: is a fact of life that safequards

already e i. s t to e n s u r e -the i r-i t e q r i t y a n d 
V a 1 i dit y o f mi11ion d o liar' c o nt r act s d o ne 
t i -i r CD LA q | -i t | -i e I n t e r n e t o i- e 1 e c t r o n i c rn e n s . T h e 
c; a m e s a f e q u a r d s ' c o u Id v e r y well cover the 
r e qist r a tio n a n d votinq of Filipin os o ve rs e a s 
by e 1 e c t r o n i c: m e a n s .

-Q



T he • Commissi on on Elections s h o u1d b e 
all o t\i e d to do its w o r k t d f o i- e s t a 1 1 b y 
a p p r o p r i a t e rules a r i y act that would ni a k e a 
m D c k e I'" y o f t h e r i q li t t o vote not only of 
o verse a.s but of all c i t i z e n s •. T o this end,, I 
suggest that the Come 1 e c take into a c co un t t he
p r o V i s i D n s o f . c e r t a i n b i 1 1 s n o w p e n ding i. n t h e
IJ . S . Co n g r e s s t h a t s e e k to u p grade a n d p u r i f y 
the election p roc ess in t hat c ou n try .

fit a Bins i d a p d a g / ba wa'S

I V Q t e i n f a V D r o f t h e b i 1 1 t o q r cl i"i t

D V e r s e a c;. Fr i 1 i p-i nos, t h e r i q h t t O - VO t B bee a Ll s e

h a V i n q b e e n a V i c t i m D f a a g a a p / b a i -\i a I cl n'[

c e r t a i n t h a t t h e y . w o u 1 d e ;•; e r c i s e m o r e c a u t i D n

cl n d b !■:s iTi a r B c c1 r e f i..t 1 a n d a lot ni o r e f f'■ e e i. j"i

c:: l-i D o s i i-i c:i t hi e p £ D p 1 e w h D m t h e y w o u 1 d p 1 1ace i n

p o S- i t i D i"i D f p D w e r i n the office o f t h 0

p r 0 i d B n t a n d t h e vice p r e s i d e n t , i n t h 0

S e n cl t e a n ci i n t h e l-i o u s e a s t h e i r p a r t y 1 i t

r P r e s B n t, a t i V e s •

l-i a V i n g see n h D w q o o d, ( o r b a d ) g i:7 V e r n a n c 0

a •f f e c t H- t h e i r h D s t c o u n t; r' i e B , t In e y C D u 1 d b e
e P e c t 0 d t D V D t e f D r p e o p 1 'e they belie? V e W O Ll 1 d

q D V e r n t ri1 e i r |■•| D III B c o u n t r y w1 e 1 ]. „

i'i o 1- 0 o V e r , b e c: a u s e 2 (j 0 4 w D i.i 1 d hi o p e f Ll i 1 y b e

t h B t i 1'■■ c::, t time t i' l e i 1" I" i g hi t D f s u f f r a Ci e W O Ll 1 d

1::) B e e r■■ c i s e d , D V e' r sea iB F X 1 i p i n o s C D Ll 1 d

D r 0 cl n i Z B t l"i 0 m s e'Ives t o h ) 0 1 p e n s u r e t h a t t in e

O V e r S B a C'. r e q i 5 t r a t. i D n p r D C (■ess an d t hi e e 1 e c t i o n

V o t B W D u 1. d b e f •1 re e of •f i- a i..i d a n d □ t h e r f o r m s o f

m cl n i p u I cl 't, i o n t i-■i a t w D u 1 d 5 u b V e r t t h a ■t r i q h L

hi cl V' i. n g W ate It e d a n d p a r t. i c: i., p a t e d in s5 1 e C t D r cl i

e e r' c i e s d o m e s t i. c all y f D ffi o r e t h cl n 3 0 y 0 cl j.-.. s

n D w ... .i1. n c: 1 Li d i n q t hi e 171 a r t i. a 1 law years - I c a n
cl \/ w .i. t h some degree D f - a u t h o r i t y t h at c 1 e cl n

e 1 B c t i a n s t a k e place n o t o n1y bee a use 1 a w s cl n ci

r U 1 e \ e q u i r e t h e e ]1, B c t i o n s to b e? c 1 0' a n b Ll t



m o r e s o b b c a u s e t h e p e o p 1 b t. h e m s e 1 v s 
elec t. i o n s c 1 e a n b y t h e i r v i. q i. 1 a n c e .

F r e e v o t e

I a 1s D b e1ieve that ha vin q acquired 
f i n a n c: i a 1 indepen'de n c e t in e y would be 
p r o n e , i f n o t t o t a 1 1 y i m m u n e , t o 
b 1 a n d i s ii m e n t s of peso p o 1 i t i c s .

make the

B o m B
1 e s s
t h e

A n'd since they are abroad, it may be 
s a f e 1 y a s s u m e d t h a t t h e y c o u 1 d h a r cl 1 y b e 
s u b j e c t e d t o p r e s s u r e , i n t i m i d a t i o h o r
b u 1 1 y i n q b y p o 1 i t i c a 1 w a r 1 o r ci s in t hi e 
p roVin ces , cities, m u nicipa i itie s or baranqay 
o f t he land,’

C1e ansing e1ement

I n b r i e f , I b e 1 i e v e t. h a t t h e o v e r s e a s v o t e 
o f t h e F i 1 i p i n o w o u 1 d b e t h e c 1 e a n s i n q e 1 e m e n t 
needed to purify our election pro c ess.

I , therefore , cast m y un equiv o ca 1 "yes" 
vote to e n f r a n c h i s e t h e o v e r s e as Fr i 1 i p i n o f o r 
t h B 2 Ct C) 4 . e 1 e c t i o n s a n d s u c c e e d i n q ones,

I t i B t h e r i q h t t h i n q ’t o do.

BILL ON SECOND READI N0 
S , N D , 2 1 1 6 T h e S pe c i a 1 P u r p o s e A s s e t

V e h i c1e s ( S PA V ) Act of 200 2 
( C a n t i n u a t i o n )

Senator Le v i s t e . li r ■ President, I move

that we re s u me c o n s i. d e r a t i. o n of Senate Bill 
No. 2116 a B r e p o r t e d o u t u n d e r Com m i t t e e 
F:< B p D r t N o . 4 1 ,



T h 0 P r e s i d e n t . I s the r e any o b j e c t i. o n ?
[Si 1enceJ T her e b ein q n on e , r e s umption of

c: on s i. d .0 r a t i on o f S en a t e B i 1 1 N o . 2 116 i s n o w
i n o r d e i- .

0 n a t o r L e v i s t e „ We a r e i n t h e p e r 1 o d o f
in diVid u a 1 a m e n d me n t s . rn Q V 0 t h a t w 1

r 0 c: D q n i z e t l"i e s p o n b d r , S e n „ F< a 1 p h G . F:; e c t d .

T i") e F:' re s i d e n t „ 
recoqnized .

Sen, R a 1 ph G, R ecto is

QUEST I ON OF PRIVILEGE’ OF SENATOR OBMENA (S )

(S 0 cr0 t a r y G a b b y Claudio, PPL 0 0 f fic e r ,

Cel e bra te s His Birthday Today)

b 0 n a t D r 0 s m e n a ( S ) , ■ hi r . p r e s i d e n t , b e f o r e
hr. Recto proceed s, may I j us t say a ’ few. words 
on a matter of personal and c o 1 1 e c t i. v e 
p r i V i 1 e q e ,

We ha V e been d i s c u s s 1 n q on ' the F 1 oo r 
s 0 V e r a 1 i m p o r t a n t bills f o r t. h e pas t t w o o r 
t Fi r 0 e m o n t h s , And I w o u 1 c:l like p e r h a p s t h e 
Senate t o a c k n o w 1 e d q e t h a t i t s- 2 5 L r' m e m b e r , 
w ho. i s • t h 0 P r e s i d en t i a 1 Leq i. s 1 a t i v e L i a i s o n 
Officer, Secretary Gabby C 1 a u d i, o , celebrate s 
h i B bir t h d a y tod a y ,

S U S !"• E N S I 0 M OF S E S S I 0 i'-i

So I hope that we can suspend the session 
t o be able to q i'" e e t o u r 2 5 ^ *1 me tri b e r ,

T h an k- you, hi r , P r es i d e n t .

The Preside nt , The session is suspended

f o r o n e m i n u t e , if t Fi e r e i s n o o b j e c t i o n , 
rThe re wa s non e. 3

I t Mas 5s 48 p . IT) „



R Ei b LJ M P T I 0 N OF' SESSION

4 t J f 4 9 p . m the s s ss i o n iv a s r e s u m e d

T h e F r e s i d e n t . T h a e s s j. on IS r e sum o a

We are now i n t fie p e r i. o d o f i n d i v i d li a 1 
a m e n d m e n t s . M a y w e k n o w f r o m t h e s p o n s o r
w h j. c: h V e r s i o n we w i. 1 1 be u s i n q f o r p u r poses of 
t h e debates t his a f t e r n o o n .

S e n a t c) f " F::; e c; t <::) » Well, t ii e v e r i. o n a

a p p-r o V e d b y t h e p 1 e n a r y i. n s o f a r as co m rn i 11 e e
a ,m e n c:i merits are c o n e erne d 
October 16.

bo that would b e

T h e P r e ns i d e n t . All r i q h t . F o r pur p o s e s 
of record, the Chamber is referred to the 
V e r B i, o n o f t h e b i 1 1 w i t h t h e c a p t i. o n o n the 
Li p p e r r i q hi t ii a n d ' ' W I T H A F‘ P R 0 V E D C 0 M M I "i" T E E 
AMENDMENTS AS OF OCTOBER 16, 2002".

A 1 1 r i q h t - W e w i 1 1 n o w p r o c e e d w i t li t li e 
p e r i o d of i n d i v i d la a 1 a m e n d m e n t. s . W e do i t p a q e 
by p a q e for a n o r d e r 1 y d i s c la s s i o n ,

U n a q e
a m e n cl m e n t ?

1 t h e r e a n y p r o p o s e d

S e n a to r Pimentel, o n p a q e 1 ,

Sen a tor Pimen t e1 . M r . President , my
LA n d e r s t an d i. n q is t h at even at this late hour 
w e c a n a s k q u e s; t i o n s r e 1 a t i v e to t hi e bill 
i t B e 1 f cl B w e 1 1 cl s t. i' l e r ai m i T i c a t: x o n s o 'f i t s 
provision s f o r a b e 11e r un d e rsta n din q of w ha t 
the a Hi e n d e n t s m i q h t con s i s t of.

T |•■t e F' i’" e s i d e n t . Of c o u r-s e , t hi at is t h e
P r i V i 1 e q e o f ' a n y m e m b e r o f the C h a m b e r b la t t h e 
C h a i. r would ’ 1 i k e to re q u e s t t h at if possible, 
we ■ r a i s e t h e q tiestions i n relation to a



p r’D posed a m e n d m en t t hat the s e n a tor wou 1 d 
P r o p D s e ,

S e n a t o r P i m e n t e 1 . I n a n y e v e n t , M r . 
P r e s i d e n t I h a p p e n t o Id e 1 i e v e t h a t i t i s 
i. m p o r t ant f o r u s to d i s c u s s the overall 
r a t i D n-a 1 e a n d p h i. 1 o s o p h y b e h i n d t h i s b i 1 1 f o i'" 
a b e t t e r un d e r st a n din q o f ou r p e opie. A f t er 
a 1 1 ■ „ w e a r e m a k i n q t h i s 1 a w n o t o n 1 y f o r 
ou rse1 V e s b u t f o r the people t h e m s e1v e s.

E5 o , i f t h e C i“] air will all o w .n s , w e will 
b e q i n by a s k i n q t h e s p o n s o r . I u n d e r s t a n d 
t h a t w e h a v e chan q ed ‘ t h e i n i t i a 1 s h e r e o f t h e 
vehicle that we are disc u s s i n q . Is t in a t 
c D r r e c t ?

1 n <s 
V e Id 
H a n 
a p p 
P u r 
w I 'l a 
a n d 
A B B 
t h e 
t h e 
C: D m 
ta i 1

t e 
i c 
a q 
r o
p D
t

e t 
r e 
r e 
p a 
1 ,

e n a t o r Recto. 
a d of c a 1 1 i n q i t 
1 e , ' ’ we call

Y e s t h a t i s r i q h t .

' S p e c i a 1 F' u r p o b e A s b e t 
it ''Special Asset

e m e n t C o rn p a n y , '' which I t h i n k i s m o r e 
p r i a,t e Initially, we c a 1 1 e d i t S p e c i a 1 
B e A B s e t V ehic 1 e’ t o dif f e re ntia t e i t fro m
has been d o n e i n. other- count r i es . B u t b y
1 a I'" q e , t ii e m o r" e q e n e r i c term' wo u ]. d be 

ivl a n a q e m e ri t C o m p a n y , C o ri s i d e r i n q t h a t
m a y b e A M C b i n t h e F' h i 1 i p p i n e s „ 

f D I'- e , we p u.t Special Asset li a n a q e m e n t 
n y , referrinq t o t h e objectives of this

S e n a t o r- F' i m e n t e 1 , N o v-j , i t
A B s e t li a n a q e m e n t C o m p a n y ?

Specia x

S e a t o r Fi; e c t o . That i s r i q h t , S p e c i. a 1 
A B s e t ki a n a q e m e n t C o m p a n y .

S e n a t b r P i m e n t e 1 . W o li 1 d t h a t h a v e a n y 
B u b s t a n t i a 1 d i f f e r e n c e w i t h t h e i n i t i a i s o f 
SPAV?

ben a to r rt e c t o . 
ii r . F re s i d e n t , ■ we

A s; .1 m e ri't 1 o n e d e a r J. i e r , 
w a n t e d to u s e t h e n a m e



’' b P A V "• o n 1 y f o r t h e P h i 1 i p p i n e s e 11 i n q . But 
by and large, the practice is calling t h em 
" A H C s " or Asset Ma n a g e m e n t Com p anies. By a nd 
1 a r q e , b o t h a r e t h e s a m e b u t the more q e n eric 
t B r m w D Li 1 d b e a n A s s e t li a n a q e rn e n t Co m p a n y ,

Senator Pimentel. 
d o , M r . F‘ r e s i d e n t ?

W h at d D e s i. t i n t b n d t o,

S e n a t o r R e c t o . I t i n t e n d s t o p u r c h a s e t h e 
n on p e r f or mina a s s ets o f fin a ncia 1 i n s tit utions 
a n d by a n d 1 a r q e , t h e r e m i a h t b e two o r t h r e e 
t y p e s o t A s s e t M a n. a q e m e n t C o m p a n y . 0 n e w o u 1 d 
be interested i. n r eal estates the o t he r wou 1 d 
b e i. n terested i n P u r c h a s i n q , let us say, 
n D n p e r f o r rn i n q 1 o a n s a n d t o r e h a b i 1 i t a t e 
distressed b u sin e sse s and to make money out of 
,b D t h , ■,

Se n a tor Pimentel . Did t h e gentleman say 
three a r e a s o f c o n c e r n f or the S P A V ?

Sen a to r Recto. The t hird pos sib1y would 
b 0 to p u r c: base d i s tressed- c o m p a n i. e s , T h e s e 
are the types of i n v e s t m e n t s ,t h at S AMC s a r e 
i n V o 1 V e d i n , o f c o u r s e , f o r p r o f i t a b 1 e 
m o t i V e s 1

' S e n a t o r F' i. ni e n t e 1 , I) o e 
b e n e f i t b a n k s d i r e c: t 1 y ?

t I") e S A ivl C i, n t e ri d t o

S e n a t o r- R e c t o . Yes, t o a c e r tain d e q r e e . 
I t w i 1 1 h e 1 p wipe, o u t t h e M P A s o f t h e b a n k s 
a n d t h e r e f o r e i m p r o v e t h e 1 i. q u i. d i t y o f t h e 
b a n k is ,

0 )■■■» <:?i b D j■"■ i-' 1 )"}'i 0 n iv. 0 .1 » )'•••! Y" 0 T i. r"i n c. :i b .i

i n s t i t u t i o n s a i s o i n t e n d e d t o b e. be n e' f i t e d b y 
t ii e S A ii C ?

S e n a t o r Recto , h a t i. !'■■ i q h t ..



Q G ri a 'c D I'" I- 1 m g n t g j. „ La n
P 0 c i. T i. c 0 a ivi p J. g s „ ivi i'" h1 r 0 s i. d 0 i'"i

n a V G B D m :

ti 0 n a t o r K 0 c t d . 
t h 0 Genera]. B a n k i n q 
f JL n a n c i. n ci c o i?i p a n i. 0 b ,, 
i. n s t i t u t i o n s . •

iv! a n k b „ a s d 0 t i. n e c:i u n d 0 r 
A c t „ i. n V e s t iTi 0 n t i"i o li b e s „ 

are 0 >; a m p 1 e s o f financial

S0 n a t o r Pimen tel. C a n we ha v 0 s pe cifics , 
M r „ F:' I” 0 B i dent, what are t h e b a n k s w ki i c: h will

1::)0n 0 f i. t f r o m t he S A MC?

30 h a to r R0 ct o. T heoreticai ly, ail the

b a n k s , Mr, Pr0 side n t . Co mm e r cia 1 b a n k s ,

u n i V 0 I'" sal b a I' l k b , t ki r i. f t b a n k s , r u r a 1 b a n k B „

S e n a t o r P i m 0 n t e 1 . T h at i. s i. n 
w h at a bo ut in pra c tice actually?

t h 0 o r y b u

3 0 n a t o r R e c t o „ Well, • a-1 1 o f them, I

w D u 1 d i iTi a q i n b „ . w o u 1 d h a v e n o n p e r f o i" m i n q 1 o a n s „ 
a n d t h 0 r e f o r 0 are a 1 1 o w e d to sell their M p A s 
to SAM C 5 wit h c 0 rtain incentives.

3 B n a t D r P i rn e n tel. Are we s a /i n a t h e r e f o r e 
t in at we h a v e ri o idea j u s t 0 a c: t 1 y w in at bank b
0 i, B t i n ci as of t o day w o u 1 d b e n 0 f i t f r o m t h i s 
B A M C ?

Senator Recto. A s I mentinoned, t he
b a n k i n q s e c t o r i s s a d d 1 e d w i t h v e r y h i q h
n o n p 0 r f o r m i n q as b e t s a n d n c:) n r:) 0 r f o r m i n c:i loans „

1 t i s r o u Cl h i y t r u e to all t h 0 b a n k s . B u t i f 
t In 0 Gentle m an i b m ore c o n c: e i- n e ci about w h i c h 
b a n k s w o u 1 d in a v e t h e in i q in e s t o r v e r y 1 a r q e 
n D n p e r f o r m 1 n q a s s 0 t it „ t In 0 n one e K a m p 1 e wo u 1 d 
b G t h 0 F' N B „

£> 0 n a t o r F' i m 0 n tel „ ii r . F' r 0 s i ci e n t „ l a m
a B k i n q t. in e s e q u 0 s t i on s not for my own 
qratification . But to place on record just

0 a c t 1 y w h a t b a n k s a r e t a r q e t e d t a b e n 0 f i t.



f r D m t h e £! A M iJ b e c a u b e 
n D n p e r for min q a s s e t B ?

t. i") b a n

Senator Recto Let me give a

0 X a m p 1 e s ii r'. P r e s i d e n t , if t h a t i s
1 n t e r e s t of t h e q e n t 1 e m an f r o m ii i n d a n a o 
m e n t i o n e d e a r" lie r t h e F’ h i 1 i p p i. n e M a t 
Bank,, We have t Fi e Met r o p o 1 i t a n Bank a n d
C D rn p a n y , 5 a n c o d e 0 r o „ D B P „ l.J n i o n
Sec Li r i t V Bank,, E a n k of t i"i e F::' ri i 1 i. p p i n e I b 1 
A 1 A rn a n a h I s 1 a m i c ■ B a n I -. , E p a r t a n d I n d 
B a n k „ U C P B , P h i 1 i p p i. n e Ban k o f C o m m u n i c a t 
Philippine Veterans Bank,

6 1 D b a 1 B a n k , L a n d Bank ,

Allied Bank, May B a n k ,

B a n k i n q C o r p o r a t i. o n „ E q u i t a b 1 e 
to n a m e a f e w„ M r . Pr ©sident,

fci a n K o T u D m rn 
l:::' r u d en t i a 1 

Fs i 2 a 1 Co (n m e 
f"' C 1 I~‘ a n k ,

Ha V (

Tew 
t n e 

I
D n a 1 
r u s t 
a n k , 
n d s , 
B t r y 
O' 1 1 B , 
r c e , 
a ri k , 
c i a 1
j Ll B t

P r e s i d e; n t , I t h i n k 
• few but a f u1 1 

a E? i n t e n d ev d o r 
thi s S A M C . The

select a few, 
a r e o m i t t i n q t h b 
t h e y m a y n o t b e^ 
our p e D p 1 e c a n 
debate here o n 

a r e t r u t h t l.i 1 1 y r ej f 1 ev c t i n q t h e 
f a r as t F) e fc) a n k i. n q c o m m u n i. t y i. e;

3 e n a t o r F’ i m e n t e 1 , , Mr
t Fte p e D p 1 e d ese r v e • not a 
a e: c o Ll n t i n q o f t h Er Ft a n i'-. b t h a t 
c o u 1 d p r o b a b 1 y b e? n e f i t f r a rn 
p r o b 1 e rn i s „ i f w e t r y t o 
B L.i B p i. c i o n c o i.i 1 d a r" i <;;> e 1: Ft a t w Er 
n a m e ;;; o f Et o m e b a n k Et e; o t Ft a t 
p 1 a c: e d o n r e c o r d f r c> m w h i. c; Ft 
r e f e r to e a e; i 1 y to e; e e Ft o w o u r 
t Ft i s i s B Ll e 
B i t Ll a t i. D n a e; 
c o n c B r" n e d .

b e n a t o r Recto. Precisely , ii r . H r e s i d e n t ,

Senator P i nt e n tel. So, 1 would s u q q e s t
t Ft a t t Ft e e; p o n e; or" read totally t Ft e i i e; t of t i"i e 
b a n k s t h a t w o u 1 d b e b e n e f i t e d b y t h i s S A M C t o 
obviate that p o sje i b i. 1 i t y o f s u s p i c i. o n a r i s i n q 
i n t Ft e nt i n d s o f o u r p e o id i e .

3 e n a t o r Recto, If t Ft e con ce r n of the

q e n t 1 e nt a n is t Ft e ban k s t hat' c o li 1 d benefit , 
t Ft e rt I a n s w e r e d t Ft a t e a r" 1 i e r" — all the banks 
c. o Ll 1 d b e n e f it.



i;:) e n a t o r F' i ni 0 n t e 1 » M o .

sin q1in q out t h e b a n k s
n o n p e r f D r m i. n a assets .

But V'j e a r e 
w h i. c h h a v e

Senator Recto. All the banks have

non oerforminq as s 0 t s, Mr. President .

S> 0 n a t o r F:' i fii e n t e 1 - 
; u f f i c i 0 n t a n s w e r

1 ci o n D t think t h a t i s
t li ink D u r p e D p .1 e

d es e r v e a mo r e c a n d i d e p a s i t i o n o f the b a n k s 
t h at have n o n p e r-f d r m i n q assets,, and of c: o u rse , 
w ha t are these asset s ? It hink we deserve t o 
p u t a 1 i o f t h e s e t h i n g s i n t o t h e Record s o t h a t 
we have a f u11 disclosure of what we are 
t r y i n a t o d o t h r o u q h t h i s m e a n s of t h e S A M C .

Senator F< e c t o , Mr, F' r e s i dent,, the B S F' 
ri a s i n d e e d s la b rn i 1.1 e d a 1 i s t o f n o n p e r f o r rn i n q 
1 o a n E o f b a n k s , T h e 1 i s t i. s available, • I 
t h i n k last week a n d t I 'l e week before d la r i n q t h e 
p e r i o d o f i. n t e r p e -1 1 a t i o ns, I did m e n t i. o n nt o s t 
•of t h e b a n k s w h i c h h a v e v e r y 1 a r q e 
n on p e r f ormin q a s sets, and if t h e q e n t1 e man 
w o LA 1 d w 51 n t m e t o r e p e a t t h a t , I could r e p e a t 
it.

I n d 
n D n 
l"i a 5 
F' 5 0 
P2 i 
C D rn 
Vet 
C O ITI 
b i 1 
P r LA

F< C B 
b i 1 
b i 1 
F' 5

Again A 1 ' A m a n a h I s 1 a m j. c Bank; E p o r
LA s t I'- y B a n k , A 1 A m a n a h ha s PS m i 1 1 i. o n i 
p e r f D r m i ri q loans;. T h e E p o r t I n d la t r y B a n 
P 1 0 b i 1 1 i o n . P h i 1 i |A) p i n e N a t i o n a 1 Ea a n k In a 
F) i 1 1 i. D n , U n i t e d C o c o n u t F' 1 5\ n t e r s B a n k h 5a 

b i 1 I i. Q n . F' h i 1. i p p i n e B a n k o

m LA n i c a t i o n s h a s F‘ 6.7 b i 1 1 i o n . P h i 1 i p pin
e r a ns Ba n k ha s P1.7 billion. B a n k o

m e r c e i s P 3,5 billion; Global B a n k i. s P Si . 
lion; L, and B a n k is P 2 8.8 b i 1 1 ion
d en tia 1 B a nk i s P4,6 bi1 1 ion ; Allied Ba n 
P 9.2 b i 1 1 i o n ; M a y B a n k i s P 1 , 3 b i 1 1 i o n 

C i s F‘ 1 7 b i. 1 1 i o n ; El q la i t a b 1 e B-a n k i s; l:::‘ 2 
1 i o n ; I n t e r n a t i. o n a 1 E !•: c: h a n q e B a n k i s P 3 . 
lion; B P I ' j. s P 2 6 b i 1 1 i o n ; Security Bank i 
bill 1o n ; Unio n B a n k of the Philippine s i 
5 b i. 1 1 i. o n ; D El P i s P 1 0 , Si b ill i o n ; • C h i n a B a n



0

i s i1, 5.9 b i 1 i i o n' ; P hi 1 i p p i. n e T r u b t B a n k i s F:' 2.3 
b i 1 1 i D n ;; M e t r o p q .1 i t a n B a n k i s- F‘ 2 C> b i. 1 1 i o n ; 
East West Bank i s P1 .b i 1 1 i on ; Banco d e Or o i s 
P 6 b i 1 .1. ion; A s i a U n i t e d • B a n k i s P 5 7' 7 mil 1 i o n . 
T h a t i !5 a t o t a 1 o f a b o u t F:' 2 7 8 billion j u s-1 
w i t h r e q a r d t o n o n p e r f o r m i n q 1 o a n s . A 1 1 . t h e s e 
b a n k s I m e n t i o n e d h a v e a t o t a 1 o f P 1 7 3 b i 1 1 i o n 
i n R 0 P 0 A S „

Senator" Pimentel . Before we q o to t h e 
R 0 P 0 A S , M r . P r e s i d e n t , k i n d i y p u t o n r e c o r d 
t h e n o n p e r f o r m i n q 1 o a n s. o f t h e P M B . W h o s e 
1 o a n s were t h e's e , to b e q i n wit h ?

S e n a tor Re c t o . M on perform!n q 1 o an s i s 
r o u q h 1 y a t 5 2%. There is a list of these . I 
will be q 1 a d to share t i"i i s with t h e q e n t 1 e m a n 
f r o m li i n d a n a o .

£) e n a t o r F' i m e n t e 1 . N o „ lvi r . P r s i d e n t , d o 
n D t B- l"i a i- e i t w i. t ii m e ; b hi a r e it w i t ii t h e 
r e c o r d s i n o u r d i s c u s s i o n .

S e n a t o r R e c t o . Y e s I s h a r e it w i t h t h e 
r e cor d ; t h a t i s t i"i e i n t e n t a f t h e s.p o n s o r .

Senator F:‘ i. m e n t e 1 , YesYes , S D .

And I d o w a\ n t t. o s h a rSenator F1; e c t o . 
t h a t w i t h t h e r e c o r- d .

Phi 1ip pine National Steel is on e of the 
b i q q er M PL s wi t h t he PNB a s well.

Sena t o r P i me n t e 1 . Yes . I am 'not a s k i n q 
ai b o L! t p e r c eo n t aA q e s . I a m t a 1 k i n q o f • w h ai t a r e 
t h e se N P L s ? W h o bene f i t e d f r o m these N P L. s ? 
W Fi D we r e t ri e b o r r o w e i" s o f t h e N P L s ?

Senator Recto. Aq a i n , Mr. P r e a; i d e n t , I 
s u b m i t t he en t i r e list of B S p t o the c o m mi 11 e e 
o r t o the plenary f o r , t h e record. If the



plenary wishes to have it printed in the 
J a Li r n a 1 „ t a t i. s f i n e wit h (n e „

S e n a tor Pim e n tel, M o . I a m a s kin a t h at

t h e B p □ n B Q r do bo a b p a r t o f o u r ' d i s c u s s i o n , 
M r „ F' i'“ e s; i d e n t

Senator K e c t o. Yes 
do so, li r . F' r e s i d en t .

a ri d I am w i 1 1 i n q t o

Senate r Pim e n t e1 
r e B i d e n t .

P lease p ro c eed then, ii r

Ei e n a t o r FI e c: t o , W f"i a t i. e t h e q u e s t i. o n , ii r , 
P reside n.t?

Sen a t D r Pimentel . As I s a id, the N P L. s o f 
the P N B, W h o we r e the b o r r o w e r s and the

a rn o la n t s t h a t t h e b o r r o we r s . . . ?

S e n a t o r • FI e c: t o , T h a t i s P 5 0 , S b i 1 1 i o n , M r , 
F:' r e s i d e n t « I a m w i 1 1 i n q t o s la b m i t t h a t f o r t h e 
r e c o r d with whatever documents t he BSP 
sj LA b m j. t t e d t o la b- , I t m a y b e d i f f i c la It f o r m e 
t o read the entire list . be c aus e t his wou1d 
a m D LA r i t t o m i 1 ]. i o n s o f b o r r o w e r s .

Senate r p i m e n tel . li r-, President , I t h i n k 
t he re is an a 11empt no t to be t r a n s pare n t 
a i::) o la t t h is t h i n q , an d I am so r r y to say, to p u t
0 n r e c: o r d t h a t t h a t i s m y o b s e r v a t i on in 1 i q h t 
of the gentleman's replies.

S e n a t o r F< e c t o'. T h a t , i s n o t f a i r 1 y
a c c LA r a t e , M r . . P r e s i d e n t , t h a t w i t h t h a t , w e d o 
not want to be t r a ns parent about it.

As I said, as pa r t o f the r e c o r d , the B S P 
s LA ta m i t t e d a 1 r e a d y this 1 i s t to t h e S e n a t e a n d
1 t li i n k i. t <;;> h o u 1 d b e r e f 1 e c. t e d i n t h e J a u r n a 1 ,

S e n a t o r 
P r e s i d e n t ?

F:‘ i m e n tel W h cl t r e c o r d n r

i-u



Senate) r Recto. Sen a t o r Osm e n a . I think, 
two weeks aq o r eq u e sted t he s e . d o c umen t s f r om 
the BSP , and the BSP ha's c om p 1 ied and 
submitted up to 7 2%, even if i t has a 
d i f f i c u 1 t y of q e 11 i n q t hi e balance of 2 E! % , So 
a q a i n , sd u b j e c t t o t he B S P ' s; c o ni p 1 e t i o n o f t I'i e 
ci a t a , for t h e m e a n time, let all these records 
b e p a r t o f t h e p r o c e e d i n q s o f t h e S e n a t e , t he 
7 2 % „ a n d w e c a n w a i t f o r t hi e B S P t o s u b m it t h e 
r e fflain i n q b a 1 a n c e of 2 8%..

Sen a t o r P i m e n t e 1., Y es . I n w h i c h c: a s e , w e 
sho u1d wait f o r tha t ba1 a nee to b e pr e s e nte d 
t D u B before we p r o c e e d ' wit h t h i. s d i s c u s s i o n , 
ivl I" , I3 resident, because I really believe it i. s 
i m p o r t a n t t h a t w e s p r e a d o n t In e r e c o r d s j u s t 
exactly who these bor rowers ' ■ were of ■ t h e 
n o n p e r f o r m i. n a 1 o a n s o f P N B . la m o n 1 y s t a r t i n q 
w i t In F:' N B , a n cJ t h e a m o u n t s t h a t h a v e b e e n 
n D n p e r f o r m i n q t h r o u q h t h e y e a r s ,

But if the BP o n s or says that we will have 
t D w ait f o r t h e c o m p 1 e t i o n of t h e r e c o r d s o f 
t he BSP, by all me a ns, let u s d o t h a t , But

t h a t m e a n s w e w ill; ha v e t o p u t a n e n d t o t h i 
d i £;■ c u B s i D n a n d p r o b a b 1 y t a 1 k a b o u t it at a 

. m o r e a p p r o p r i a t e t i ni e , w h e n t h e s p o n s o r h a s 
t hi e r e c o r d s t h a t w e w ant.

SUSPENSI D'N OF SESSION

T h e P r e s i. d e n t . W i t h ' t h e p e r m i, s s i o n o f t h e
Oh a m b e r , t hi e C n a i r d e (:::■ 1 a r e s a D n e - m i n u t e
B u s p e n s i o n D f t h e ■ B e B E i o n , if t h ere is n o
o b j e c t i o n , f 7“ d t? r e fv a s n o n B . .7

J t was “ 0 4 p „ m ,

' R E S LJ M F' T ION OF S E S S I 0 if ■

/It 4 ,■ J. 9 p . m . , ' t h e £y ess i on tv a £J r B s LI ni e d .

The P r* e s i d e n t . T h e session i B resu med .
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T h e Majority L e a d e r is recognized.

S e n a t o r Leviste . M r . Presid e n t , S en a t o r 
F' i rn e n t e 1 h a s s o k i. n d 1 y y i elded the Floor but 
still w i s h e B t o r e s e r v e f ,o r the p e r i o d o f 
i n d i V i d u a 1 a m e n d m e n t s . In t li e m e a n t i m e , • I a s k 
t h a t S e n . J o k e r P . A r r o y o b e r e c o g n i z e d f o r 
h i. B i n d i v i d l.i a 1 a m e n d n) e n t s ,

T he President . 
r e c o Q n i s e d .

b e n . J o k e r f-' , H r r o y o i

W e a r e o n r p a g e o n e 
a m e n d m e n t. s o n p a g e o n e ?

Are t ii ere any

'5 e n a t. o r A r r o y o . T hi a n k y o u , M r - 
fr D r i n d i V i d u a 1 a m e n d m e n t s , I do 
a n y t. hi i n q o n p a g e o n e .

h‘ r e s i d e n t , 
not have

T' I) e P r e s i d e n t D o i f the r e are n o m o r e
a m e n d m e n t s on p a g e one. w e m a y p r o c e e d t o p a q e

Are t hi ere i n d i v i d u a 1 a men d m e n t s on page 'z ?

Sen a to r A r r o y o . I have no amen d ments o n 
page 2 , Mr. Pr e sid e n t.

T h E: P r e s; i d e n t .

o n p a q e 2 ?
M D i n d i v i d u a 1 a rn e n d m e n t s

All right . Sen a tor Bia z on has a n
a me n d me nt on pa q e 2 „ c o min q fro m th e h a 1 Lwa y .

Senator B i a z on i. s recognized .

b e n a t o r B i a z o n 
"i" h a n k y o u .

Yes M r . F‘ r" e s i d e n t

b e n a t o r u s m e n a i. b ) .

c; 1 a r i f i c a t ion , M r . f:' r e s i d e n t .

F' o i n t o T



1" h e P r 0 s i. d e n t . E e f o r e Senator B i a z o n 
p race e d s , S e n a t or 0 s m e n a i s r a i. s i n q h i. s h a n d „ 
May the C h a i, r k n o w t h e p lea s u r e of the 
q e n t 1 e m a n f r o rn C e b u '?

Sena t o r Osmen a (S) . Just a point of

c 1 a r i f i c a t i o n , M r . P r e s i d en t .

I j u s t r e c0ive d a n 0 ct o b e r 16th d ra f t w h e n
'll" {"'i

we have been work i n q on the uc t o b er 15 
d r a f t . M a y w e c o n t i n u e t o w o r k o n ' t h e 0 c t o b e r- 
1 5 ^ and j u s t u s e t h e 0 c t. o b e r 16^ ^ a s a

q LI i d e 1 i n e ? . D t h e r w i. s e o n r 1 i n e s . . „ W e h a v e the

s a m e p r o I:d 1 e m .

Senator Recto. If the qentleman will

recall , last week we adopted certain committee 
a m e n d m e n t s o n Oct o b e r 15 and we c 1 o s e d t ii e 
p e r i o d of com m i t tee a rn e n d m e n t s on Oct a b e r 16,

i s e e .. b DSenater 0 s m e n a ( S) . 
t h e latest and we will be usinq ■ this a 
w o r" k i n q d r a f t „

this IS 
t h e

T h e F' r e s i d e n t ,

rn a n i f e s ted .

S e n a t o r F::; e c t o . 
d i f f e r e n c e b e t w e e n 
w i. t h the e c e p t i o n 
S e n , S e r q e F; . 0 s m e n a

Sena t o r Osmen a 
y o u , M r. P r e sident.

Y e r 1 i B r

t n e 
D f

T h e r e i s n o t m u c h 
t. w o V e r B i D n s , 0 n 1 y

a n a m e n d m e n t made b y
III h i m B- e 1. f

( S ) A 1 1 r i q h t i n a n

T h e Pr e sid en t .

proceed to p a q e 2 ,

Senator Bia z on . Y e

b e n a t o r L-i i a z o ri m a y

M r , F‘ r e s i d e n t ,

S t a r t i n q on 1 i n e 1 6 , M r . . P r e s i d e n t , t h i s 
r e p r e s e n t a t i o n p r o p o si; e s t he dele t i o n o f t h e 
f D 1 Id w i n q q o v e r n m e n t -■ o n e d o r •- c o n t r o 1 1 e d



c D r p D r a t. i o n s ; I'J i I iJ M f-'i L H (..J l'1 E: lvl U E1; i G I'-'i G E-. F- .1. N A.M G E:.

C D R P 0 R A T I 0 M ( M H M F:- C ) , F-l 0 M E 6 U A R A I\1 T Y C 0 R P 0 R A T I 0 N 
( F-i GO, H D M E DEV E L 0 P M E N T M U T U A L FUND ( F-l D N F ) , 
SOCIAL security' SYSTEM (S S S ) , G 0 V E R NM E M T 
SERVICE INS U R A N C E S Y B T E M ( G S I S ) , All a a e n c: i 0 s 
t h a t h a V e s o m e t h i n q t o d o w i t h s o c i a 1 i z e d 
i"i o Li s i..n q ,

Senator- R e c t o . M r . President , initial ly-, 
t he c o mmi 11e e forwa r d e d that all G 0 C C s b e 
i n c D r p D r a t e d i n t h is bill to b e n e f i. t t r o m t h i s 
III e a s L.i r e i t s e If. S e n a t o r 0 s m e n a ( 3 ) w a n t e d t o 
1 i m it it t o w h a t h a s b e e n m e n t i on e d - So „ w e 
,d i d a c c e p t a m e n d rn e n t s b y Senate r 0 s m e n a ( S ) . 
I t h i n k i. t is v e r y p o s s i b le that . Se n a t o r 
0 s m en a ( S ) may object as well to the deletion 
o f t h e . . .

Senator B i a z o n . Ye s , that i s t h e r i q h t of 
S e n a t o r 0 s rn e n a ( S ) , M r , P r e s i d e n t . B u t I h a v e 
a 1so t he riq ht t o r aise these is sue s.

S e n a t o i'- Recto. Y e s , M r . F' r e s i d e n t , I

j u s t w a n t e d to p li t t h at o n record. In f a c t „ 
t Fi e r e i s a move to pat the N a t i o n a 1 H o u s i n q
A u t h o r i t y a s w e 1 1 .

Senator Bia z o n . 
e p 1 a i n ,

M r . F::‘ r e s i d e n t , may I just

The President. All right, yes.

S e n a tor B i a z o n . T In e N a t i o n a 1 H o m e 
M o r t Cl a q e F i n a n c e C o r p o r a t i o n ( N H M F C ) , the F-i o m e 
G u a r a n t y C □ r p o r a t i o n ( l■••i G C ) , t hi e U o m e 
D e V e 1 o p m e n t M u t u a 1 I"' u n d „ t hi e S o c i. a 1 e c u r- i t y 
S y s te m , a n d t h e G o v e r n me n t S e r vice In sur a n c e 
System are deployinq part of their -investable 
f u n d s to t h i s in v e s t me n t through socialized 
h o u sing. T his is ■ the reason I asked tor a 
1 i s t D f a 1 1 t h e 1 o a n s m a d e? t o t h e s e & q e n c i e s 
D f f Li n d i n q d e p-1 o y e d f o r s o c i a 1 i z e d h o u s i n q ,

44



ii r . P r e s i. cl e n t , m y f e a r i s t. h at wit h t h e 
e n t r y o f t h e S A M C s a n d a 1 1 o w i n q t h e s e a ci e n c: i e s 
to sell t h e i. r n on pe r f o r m i n a a sse t s or 1 o a n s t o 
the S AMC s , we could affect very greatly the 
s o c i a 1 i z e d h o u s i n g p r o q r a m .

any 
c Q r 
L.i n i 
£;■ o m 
e >; a 
t D 
sol 
jiea 
t li a 
d i s

Wit 
c: D r 
E p e 
c D n 
s D c 
o r d

w h a 
ii o u 
e n t 
s o c: 
d e m

L e t m e i 1 1 u s t r’" a t e r ivi r . F‘ r e i, d e n t . If I a m 
o f t he s e • q o v e r n rn en t - o w n e d o r - c o n t r o 1 1 e d 

p o r a t i o n s ana I have socialized -••• H o u s i n g 
t s D r p r o j e c t s t hat are n o t . sold because of 
e a no m a 1o u s t r a ns a ctio n s i n the past. For 
m p 1 e „ t. h e i " e i s a r e p o r t t h a t a b o u t 1 21 O „ O O O 
1 2 5,0 0 0 u n i t s o f s o c i a 1 i z e a h o u s i n g a r e n o t 
d f o r t h e past 10 years • to about- 5 years, 
n i. n q , t h e r e i s t. h i s 1 a r q e o r h u q e a rn o u n t 
t i s 5 1 e e p i n q o u t t h e r e . S o t h a t w e . c a n 
p o E ear t h is,, we c a n t h ink of the S AM Cs .

B

h

p o 
c u

i Si
e r
1

t e 
s i 
e r" 
i a 
o 1

u t h e p r o b 1 e m vi i'" P 1'" e s i d e n t , 1 E t i") i B
t h e e n t r y o f S A Ii C s a n d e n t r y of b i q 

r a t i. o ns • i. n t o t he s y s t e m ,, they may 
]. a t e b y b u y i n q t h e s e h u q e p r o j e c t s a n d 
r t i n g t h e rn i n t o s o m e t h i n q e 1 s e . F r o m
1 i z e d h o u sing, -they may. convert • it i n 
to raise t h e v a 1 u e of the property, to 

b u s i n e s s c e n t e r s , c: o m m e r c: i a 1 c e n -t e r s an d 
V e r . A n d • w hi e r e w ill’ o u r s o c i a 1 i z e d
n q p r o g r a m s q o ?■• T h i s i s t h e f e a r t h a t I 
t a i n — t li a t t In r o u g li s p e c u 1 a t i o n s o li r
1 i z e d ■- h D u s i n q p r o q r a rn s w ill be

i s h e d ,

I f , h D w e V e r , the s p o n s'o r i s willing to 
provide certain c o n d i t i o n s , for e a m pie, t h a't 
these ' a q e n c i e s may sell these non p erf o r m i. n g 
1 D a\ n s , p r o v i d e d 'b h a t t h e p r o j e c t w ill i“i o t b e 
c D n v e r t e d i n t o a n y t bi i n q e 1 s e b li t w i 1 1 s t i. 1 1 
c o n t i n u e t o b e u t i 1 i z e d f o r s; o c i a 1 i z e d 
h o Li s i n q . S object to s t y 1 e , li r . P re s i d e n t .

S e n a t o r F; e c t o „ M r . F' r e s i d e n t , to r e s p o n d 
to ■ the observations or fears of the gentle m a n . 
Again, let me point o u t that the gentleman is



riq ht when he said that possibly t here a re 
a b out 1 2 0,0 0 0 u n i fs t hi a t a r e n o t b e i n q s old . 
And p r e c i. s B 1 y all t h e mo r e wj e need this 
p a r t i c u 1 a r me a s u re so t h a t t h e S AMCs may be 
a b 1 e t o 1 i q u i d a t e w i t h t h e s e ho u s i. n q a q e n c i e s , 
t D i m p 1'" o V 0 the ' c a s h b a 1 a n c e s of the s e h o u s i n q 
a q e n c i e s . T h e y w ou 1 d no w b e a b 1 e t o s e 1 1 
t l"i e s e a n d will be able to 1 i q u i d a t e Their 
res o Li roes now are la r q e r for them to invest i n 
so cia 1 iz ed housinq . T hat is the first poin t.

T h e s e c: o n d p o i n t , M r . P r e s i d e n t , . i s , now 
t h a t t h e S A li C s w ill h a v e t h e s e p r o p e r t i e s , t o r 
e ample, t h ere a r e already existinq laws on 
c o n V e r s i o n , s o o n a n d s o f o r t h , , B y a n cl 1 a r q e , 
t he s e S AliC s will offer these ho u s e s t o t he 
o r i q i n a 1 b o r r o w e r s , i f t h e r e w e r e o r i q i n a 1 
b o r r cj w e r s to b e q i n with, at a d i s c o u n ted p r i c: e 
b e c a u s e t h e S A li C w o u 1 cl hi a v e p u r c h a s e d t h e s e , 
m o r e o r 1 e s s , a n y w h e r e f r o rn 3^ C> % to 5 0 “i o f t h e 
D r i Cl i n a 1 v a 1 u e o f t h e S e h o u s e s .

3 o , w e hit ' t w o b i r ci s w i t h o n-e s t o n e , li r . 
President . The f i r s t is, the lending a q e'n c y 
w ill now h a V e more resources for" it to spend 
f o r h Cl u s i n q t hi a t i s o n e ; i t w o u 1 cl b e a b 1 e t o 
convert these n on pe r-f o r m i n q assets i n to cash 
a t o r e s e n t , So, i t w o u 1 d hi a v e m o r e r e s o u r c e s 
t o s p e n d f o r s o c i a 1 iced ■ hi o u s i n q -

S e c: D n d , t hi e S A M C s w hi i c h a r e a s s e t
m a n age m e n t c; cj m p a n i e s w o u Id, in t i.i r n , because 
o f t a - f r e e p rivileqes, offer ■ t h e s e hi o u s e s at 
a c hi ea per price' f o r t h e i n t e n d e d beneficiaries 
o f o u r s ocialize d hi o using p r o j e c t , tax-free,

T h e Pr esiden t . So the. social ized-housing 
conce p t wi11 be m ain t ain e a .

S e n at t o r ,R e c t o - It w i 1 i b e m a i n t a i n e d .



T h e P r e s i. d e n t , 
n a n p e r f o. r m i n q a s s 0 t s 
of the S A M C s„

a |- 0
Even if thes e

already in the h a n d s

b e n a tor F;; e c t o » 
p recisely ' the 1::) o i n t „

P r e c i s e 1 y I h a t.

S e n a t o r B i a z o n . li r . P r e s i d e n t , f i r 5 t , t h e 
t a -- f r e e c o m p o n e n t o f t h i s s y s t e m w i 1 1. n o t 
c o m e i n to play b e c a li s e r i q ri t n o w s d c: i a 1 i z e d 
h ansi n q p r ejects are t a - free. And so, it i s 
n o t q D i n q ' t o b e n e f i t f i'" o m t Ft a t c: o m p o n e n t of 
t. h e prop o a 1 .

I j D w , e c; o n d , M r . 
if I am an in vest o r
q o i n q t a p a y . f o r 
n o n p e r f o r m i n q a s s e t s . 
a f o r 0iq n in vest or, 
q D D d n e s s o f m y heart.

F’ r e E i. d e n t , t h e fact t h a t 
t h r o u Cl h • t h e S A li C s , I a rn 
the p u- r chase- of these 
And definitely, if I am 

I w i 1 1 n D t , t h r o u q h t h e 
take lasses in order to r 

Li s to c o n t i n u e m a i. n t a i, n i n q the socialize d -- 
hi o u, s i. n q p r o q r a m s . I a m c o m i n q i n t o t h e s y s t e m 
f o r p r o f i t s , p u r e a n d s i m p 1 e , M r , F‘ r es i d en t ,

B.o , 1 T w e d o n o t p u t t h a t c o n d i t i o n
n o n 
q D V 
c o n 
w j. t 
b u y 
t he 
s o rn 
i. s 
t D 
b i. 1

per T D r m1n q . e t t o b e b D Li q h t f r o m
X n 

, t

s e m 1 q o V e r n m 
w 0 a r e q o i n q 
D ri t l"i e part of

e r ri m e n t -- c o n t r o 1 1 e d o r
t r o 1 1 e d c o r p o r a t i o n s , 
n e £i s s;:- p e c 1.1 1 a't i v e m o v e s
0 r s o f t h e s e n o n p e r f o r m i n q a s s e t s 
s 0 h o usin q a q e ncies a n d co n vert t h e s e
e t h i n q el s e - If, i'T o w ever, t h .a t c o n d i
p n t i ri t D t h e law, then pro b ably I cari a 
t h 0 ■ inclusion of th e s e a q e n cies i n to

1 .

the 
h 0 s e 
e n t 

t o 
t h e 

f r D m 
i n t D 
t i o n 
q r e e 
t h e

B Li t what we cannot have, M r . President , i s 
f o r e i q n o r e v e n d a m e s tic c a p i. t a 1 c o m i n q i n t a 
the s y s t e'm , pur c h a s i ri q - h o u s i n q proj. ects a n d 
t h r o u q hi spec u 1 a t i v e move s , convert t h e m i n t o 
e;; d rn e t h i n q t h a t w i. 1 1 q .1 v e o r p r o v i d e the rn w i t hi 
hi u q e P r o fits, A n d that c a n not be, as a m a t ter, 
of fact, anywhere near s o cialized h ousing.
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T h e F' r e s i d e n t. . S e n . S e r a i o R . 0 s m e n a 
w i. B h e s to take t h e Floor,, wit h ' t h e p e r m i s 3 i o n 
D f t h e t w D Q e n t 1 e m e n .

E) e n a t o r u b m e n a ( E> ) » Yes, may I j 1..1 s; t 
e >: p 1 a i n . W i t h t h e p e r m i s g i o n of t i"i e 
d i s t i. n q Li i s h e d s p o n s o r and the Senator from 
11 u n t i n 1 u p a , 1 e t m e j u s t e p .1 a i n , II r . C h a i r m a ri ,

0 r i q i n a 1 1 y , w hi a t w a s i n t h e c o m m i 11 e e r e p o r t 
wa s t h e p h r a s e ' ' q o v e r n m e n t o w n ed or c o n t r o 1 1 e d 
c D r p D r 3 t i. o n B „ ' ' T li is re p r e s e n t a t i o n b d li q I") t to
1 i m i t t h a t bee a u s e t h e r e i s s o rn e t h i n q 1 i k e 1 0 O 
o r 2 0 0 q o v e r n m e n t -• o w n e d and controlled 
c o i- p D I" a t i D n s a n d i t w ill b e v e r y d i f f i c la 1 t f o r 
11) e D e f j a r t m e n t o f F i n a n c: e or whoever" would be 
r e q u 1 a t i n q t o f o 1 1 o w t o m a k e s la r e t h a t t h e r e 
are no abuse b » So , we 1 i m i t e d i t to t he b i a 
ones who have n o n p e r f o r min q loans.

I have a b s o 1 la t e 1 y n o 
q e n t 1 e m a n f r o m II la n t i n 1 u p a 
a m e n cl m e n t t l"i at wo u 1 d e n b u r e 
h o u B i ri q t o d a y a n d t h e 
n o n p e r f o r" m i n q 1 o ra n w i 11 n o t
a n y o t i"i e r u s e .

P r o b 1 e m i f t h e 
A*,I o u Id c r a f t a n 
w |■■l a t i s 1 o w c o s t 

s e c LA r i t y f o r a 
b e c o n v e r t e d i n t o

Y e B
t l-i a 
i B 
c o r’ 
c o r 
r i D t 
t h e
h O LA

3 C) % 
i n V 
n e e 
t e n 
c o n 
p r D 
t !"■; i.

w o LA I Cl aq r e e x. o
•I-

S B n a t or Biaso n - 
t , II r . F' r e b i d e n t . As a tn a 11 e r o f fact, i t 
n o t entirely removinq from the list t he s e 
p o r a t i o n s b e c a la b e some of these

p o ra tio n s have investable f und s that a r e 
r e a 1 1 y . ... A 1 1 o f t h e i n v e s t a b 1 e f u n d 5 o f 

B e a q e n cie b a re no t deployed for social ized
s i n q . F o r example , G S I S a n d S S S have o n 1 y 

D f t h eir investable f u n d b that can be 
BB t ed i n s o c i a 1 iced h o u s i n q . Of c o u r se , we

d to examine that because there is a 
d e n c y f o r s o m e of these q o v e r n m e n t - o w n e d o r 
t r o lied c or" p o r a t i o n s to q o b e y o n d the 
V i s'i o n s of their charter . We have seen

s many t i m e s.
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So , subject to style, Mr. P resident , i f 
t he s p b n s o r will accept the era ft i n q of a 
p r D V i s i o n t ha t wo u 1 d e em p t • no n p e r form i n q 
assets t h at are deployed to socialized h o u sinq 
o r a t 1 e a s t p u t a pro v i s i o n . t hi a t w ill s a y t h a t 
th e s e i n v estments deployed for socialize d 
h o u s i. n q w fi e n b o u q h t by t h e S A I i C s a n d , 
u b s e q u e n t 1 y , b o u q h t b y p u r c h a s e r s f r o m t h e 

S A ii C s should not b e c: o n v e r t e d i n to a n y o t h e r 
p r D j e c t B c e p t f o r s o c i a 1 i. z e d h o u sin q .

T h e F' r e s i d e n t 
t o t li a t ?

W i- ) a t d D e s t h e s p o n s o r

f 1 e 
the 
D t h 
G o V 
r e s
e Si t
w o u 
t i-i e 
r e B 
be

S

;•! .1 
r e' 
e r- 
e r 
i d 
a b 
1 d

D L.1
d i

e n a t o r R e c t o . T h a t w o u 1 d t a k e a w a y 
b i 1 i t y o f t h e S A M C s , t o m y m i n d . I t h
are adequate safequa rd s a s 
laws a r' e c o n c e r n e d a n d 

n m e n t Code as fa r a s
e n t i a 1 a r e a s i n t o
1 i s h m e n t s are c o n c e r n ed
be best to make t he market 

S F A V o r t h e S A M C s w o u 1 d

T a Y~ a »;;• 
t i"i e L o 
c D n V e r t 
c D cn mere 

I t h i n k 
dictate 

i n V e s t t h
r c e B . u u t to 1 i m i t t h e i r 
f f i c u 1 t , H r „ F' r e s i d e n t „

f 1 e i b i. 1 i t y

a y

t h e 
i n k 
t h e 
cal 
i n q 
i a 1 

i t 
h o wi 
e i r 
m a y

N D w , if the q e n t 1 e m a n wo u id like t o 
pro ,p o s e an amendment late r on a f t e r a c a r e f u 1 
t hi o u q h t , rn a y b e in a d a y o r a f t e r c a r e f u 1 1 y 
c o n s i d e r i n q t h e option s ,, t h e s p o n s o r m a. y b e 
i. n c 1 i n e d to a c ce P t the a m e n d m e n t , but only 
a f t er t h e qentleman has ‘ already propose d t h e 
w o r d s f o r his amen d m ent-

£5 e n a t o r B i a z D n M r , F' r e s i d e n t , ,L e t. m e
i 1 1 u s t r t:’. t e f U !r t i •i e r , i f I m a y .

....
i") ere i s a p i e c e o f 1 a n d i n T a n d a n q S Q 1-- B

t h Cl t w a s p1 L.i r c ri ca Bed b y t h e iSena t. e e m p 1 o y ees ■f O r

t !■•) e i r i) o u s. i n q n e e d iSi , 1" h i s I' l a s B D m e t h i n q t o d o

w i t h a p i 0zee o •f 1 sit n d t h a t w a s 0u0 Si e d ' b y

t 1-) 0 P h) i 1 i p p i 1•1 e N a t i D n a 1 B a n i< . M o r e t h at n a



thousand poor employees o f t h e 
benefi ciaries of t h i s p r. o j e c t .

ben a t e a r B the

N o w there was an a 11 e m p t b y s om e s e c t o r s 
t o c D n V e r t t h i s 1 a n d i n t o s o rn e t h i n q 1 i k e 
H i. m 1 ay a n ci Filipino.. Instead of e a r n i n q only a 
tew fn i. 1 1 ion , t h e y wo u 1 d b e e a r n i n q m a r e t h a n 
F' 1 C) 0 ni i 1 1 i. o n „ So, t h i s i s s i m p 1 y b u y i n q t h e 
p r Q p e r t y - - p a r a n q S A M C o p e r a t i o n n a i t o . A n d 
t h e n the owner o f the la n d i s p r o m i s i n q a 
r eplaceme n t o f t h e la n d u p there in t it e 
bo o n d D c ks . Def i n i t e 1 y , o u r poor S en a t e
employees...,! tried to initiate t h is p r o j e ct 
a n d we were able to get ' i. t ., T h i s is exactly 
w h at could happen to t his social ized-housinq 
p r o j e c t especially 'so if biq capital is c omin q
i n . T' i"i e y a i"" e n o t q o i.’ 11 q to deal wit h t h e s e 
n o n p e r for min q assets if we h a v e this in the 
1 a w — to p r o t e c t t h e so c i a 1 i. zed- h o u s i n q p r o q r a m 
D f t l"i e q o V e r n m e n t „

Senator R e c t o . Mr , President , based on

t h e e a rn p 1 e' q i v e n b y t h e q e n t 1 e m a n f r o m
ii u n t i n. 1 u p a , he me h t i'on e d a p a r t i c: u 1 a r p r o p e r t y 
t h a t w a s f o r e c 1 o s e d b y t h e F' M B . H e did. n o t 
m e n t i o n i. f that property was already for 
social i z e d h o u sin q t o b e q i n wit h . Was it a 
f o r eel o s e d p r a p e r t y of t h e p N B t h at was really 
in t e n d e d f or s o cia 1 ize d ho usin q t o b e qin w i t h ?

In t I") a t c a 5:; e , based C3 n t h e e a m p 1 e , t h e 
S Ali C were the Senate employees themselves who 
p u r c f'l a s e d it? It i. s t I'l e Si e n a t e e ni p 1 o y e e s who 
p u r cha sed t his f o r e c1o s e d property f r om t he 

. P M B , So I do n o t see the relations h ip b e. t w e e n 
t I'i e S A !vi C in this bill.

Nevertheless, a q a i rt , i f t h e q e n t 1 e m a n 
w o u 1 d be a b 1 e to a r t i c u i a t e t h e 3. a n q u age' f o r 
h j. s i n d i V i d u a i a m e n d m e n t a t t ^] e p r o p e r- t i m e , 
after the disc u s s i o n , maybe I m i q h t n o t have 
at n y o b j e c t. i o n a; t o t h at t .



E< u t m y D n 1 y c d n c e r
w e 
D 1' 
t h e 
a t t 
F' In i. 
f i n 
q o V 
a n d 
e s p 
W e
E V e 
i. 5 
i. t s 
t 1 e 
w li e 
i" h e

c a r 
u n i. 
c D u 
a n d 
B u s 
( b B 
b e 
a 1 3 
f □ c 
s m a 
e n t 
f o r 
Q e n

n at t h is point is, if 
p u t too many limitations on t h e f i e i. b i 1 i t y 
t In e Ei A 11 C s o n t he type o f investments t in a t
y m a k e , ' t In e' n m a y b e w e w ou 1 d no t b e a b 1 e t. o
r a c: t t i"i e si e Si A M C s t o _ i n vest in the, 
lippines in red u c i n q t in e M P As of o u r 
a n c :i. a 1 i n s t i. t u t i o n ;;;> , i n c I u d ,i n q t in e M l:::' A s o f
e rn m e n t-o wn e d and- c ont r o 1 1 e d c a rP ora tions

qove rnm en t financial institutions,

e c i a 1 1 y c o n s i d e r i n q t in e en v i r o n'me n t today.

ri a V e t:) o m b i n q s in Mindanao, i n Metro Manila,

n i. n t In e U n i t e d States, c o n s u m e r s p e n d i n q
• d o w n . T h ere i, s q 1 o om in the U . S economy

e i T . so, if we were to 1imit t h e1 f . c 
;•! i b i 1 i t y o f t h e s e i n ves t o r.s i n d e t e r m i n i n q 
r e t i'i e y can make a profit 
p u r p D s e of t h e bill.

i t m a y . d e f e a t.

3 e n a t o r Bias cd n . 11 r . F' r e s i d e n t , I c o u .1. ci

e 1 e s s w h a t t In e c o m m e r c i a 1 b a n k s „ t in e 
V e r s.a 1 b a n k,s may d o wit h t in e i r M P As. I 
Id care less for o t in e r qove r n m en t ~ o w n e d 

c o n t r o 1 1 e d c o r p o r a t i o n s s u c: h as the Small 
in e ss Guaran tee and Finance Cor pora t i o n 
GFC ) or t h e T L R C . I t in i. n k T L R C s h o u 1 d a 1 s o 
examined . Li ve 1 i in o o d C o r p o r a t i. o n s s in a u 1 d 

D be examined because these aqencies are 
L.i s B ci D n in e ]. p i n’q o i.i t . t in e s m a 1 1 I n cl i a n s , t in e 
1 1 c D r p D r a t i on s , t e small -■ a n d m e d i. u m
r e p r e n e u r s . If we q e t t in is t in i n q o p e n t o 
e i. q n i n v e s t o r s , we will lose, I ass u i'- e t h e 
t 1 e m a n ,

For e X ample, t in e reaso n t in e Senate 
employees were allowed to prevail ' in the 
transaction and not converted it into a mo r e 
profitable v e n t u re, s ti c h as a private 
/•/ i j7) .1 B y a n g F i .7 i p i n a , w a s t In a t t in i s
r e p r e s e n t a t i o n p r e v a i 1 e d o v e r t h e o w n e r ,b y 
5 a y i n q that t In ere c o u Id be a backlash fro m t h e 
u r b a n poor.. So, t h e i n t e n d e d p u r c in a s e r b a c k e d 
off and allowed t in e small employees of the 
S e n ate to own t in e p r o p e r t y .
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li I' - „ P r e s i. d e n t , I have not h i n q against t h e 
a t h e r p r o v i s i o n s o f t he bill.,, e x c e p t t h a t I
w o Li 1 d 1 j. k e he s ociaiized-h ou sing con cern D T
this c oun try be pr ot e c t e d

T' h e P r e i. d e n t » Anyway, the i rn p r e s i d n o f 
the C h a' i. r on Senator. F:; e c t o ' s (li a n i f e s t a t i o n is 
t h at he i s not total 1 ,y aver s e to this, , H e j u s t 
wants .to see h o w t h e p r o p o se d amend m e n t is 
E-? a c t 1 y V'.! o r d e d , T I :) e s p o n s o r w o u 1 d 1 i k e , i f i t 
c a n b e p r o p o s e d o v e r n i ci h t , t o t a k e a cl o s e 
1 o ok at it, T, h e Chair in ay s u q q e s t that

S e n a t a r B i a z a n c r a f t t h e i n d i. v i d u a 1 a in e n d m e ,n t
t In a t h e h a s p r o p o ;;i. v.v? d a n d present i t iP n t h e
F 1 D o r t o mo r i - o w , • A t t In a t |!D O X 1 f C ■( maybe a n
a d v a n c e c o c) y c a n b e c;i i v e n to t in e B p o n B D r s o
that t he debate can be s h or ten ed.

Senator Bia z o n . Yes, Mr, P r e sid
R e J. a t i V e to t h i s , in the very be q i n n i n q . o f 
dis cus sio n s on this issue, I a s k e d f or 
s’u b rn i s s ion of t h e 1 i s t o f n o n p e r f o r m i n q 1 
in the hands of, the National Home Mort 
Fr i n a n c i n (:;i C o r p o r- a t i o n , H o m e b u a r
C o r p o r a t i o n , t h e H o m e D e ve 1 o pme.n t ii u t u a 1 
o r P a q - I B I (3 , S o c i a ]. S e c u r i t y S y s
Gove r n m e n t S e r v i. c e I n s u r a n c e S y s t e m , i n c 1 u 
11") e N a t i o n a 1 H o u s i n q A u t In o r i t y , e t c e t 
W h a tig o t w a s o n 1 y a p a r t i a 1 1 i s t ,

F-' r le s :i. d e n t , '

e n t: . 
t h e 
the 

D a n B 
q a Q e 
a n t y 
F u n d 
t e m , 
d i, n q 
e r a . 
M r ,

I

It 1 
f o r i t

T I m a y q e t a 1 i s t o f t h i s , m a y b e w e c a n 
h e 1 p c r aft t h e p i- o p o s e d a m e n d m e n t t o t h i s 
b i 11, B ut un ti1 . now,. I have received a

partial list. It i s n o t even complete; 
not even clear. I am still waiting 
su bmis sion, M r . Pr e sid en t .

Senator FI e c t o . M r . President, just a

r e s p o n s e t o t h a t , Y e s , w e in a v e i n s t r u c t e d t in e
agen cies con ce rned .to coordinate a n d to. submit 
all t In e s e data r e g u e s ted by Senator • B i a z on .



ben a to r blazon . Yes.- Hs a matte r o t 
fact, I received a partial list. A partial 
1 i s t . d o e s n o t s a t i s f y m y r e q u i r e m e n t , M r , 
F’ r e B i d e n t . I n e e d t. ri e c □ m p 1 e t e 1 i s t .

T h e F' r e s i d e n t , It i s suggested by 'the 
sponsor that Senator Bia z on or the staff come 
up with a p r o pose d a ra e n d m e n t -- -- p u t t i n q f o r w a i-’ d 
t he id e a t hi a t i f t h e N P A s c o n s i s t o f 
social iz e d-h o u sin q prejects , it s h o u1d 
m a i n t a i n t h e c h a r a c t e r o f b e i n q socialized-- 
h o u sin g pr o j ect s . .

I t i s t h e u n d e r s t a n d i n q o f the C l"i a i r t h a t 
the B p o n s o r i s n o t e a c t 1 y a v e r s e t a t. h e i d e a . 
1-1 e j u s t w a n t s t o s e e how it wo u 1 d be c r a f t e d 
so that h e can e p r e s s his view.

S 0 n a t o r B i a z o n . T h a n k y o u , M r . P r e s i d e n t .

M ay I repeat, I will only be ready to 
p r D p o B e t i-1 e a m e n d m e n t u n t i 1 I q e t t h e c o m p 1 e t e 
J. ■X >1

T h e F'.r e s i. d en t . 
t i'l a t p o i n t .

Well, we will take it at

b e n a t D I'- B i a z o n . With that, M r 
I a m r e a d y to s .1. t d o w n ,

l::‘ r e B i d e n t ,

T h e President. T hank you , S e n a tor Bia z o n

' n a tor B i a z o n . T h a n k you, Mr . Pr e sid en t

T' h e F' r e s i d e n t . 
r e c o q n i z e d ,

e n , Serge Osm en a III is

Senate r 0 s m en a (S) . Yes, ■ Mr. P r esid en t,

A p i“ o p D B D f t h 0 p r D p o E- a 1 p la t f o r t. hi b y t h e 
S e n a t o r f r o m M u n t i n 1 u p a , I t h i n k , w h a t i s 
b e f o r e t h i s C h a rn b e r i s r a t h e r . a n i m p o r t a n t 
p o r i c y q la e s t i d n ,



M r . P resi d en t , we s h o u 1 d be r em i n d'e d t h a t 
any q o o d investor always looks for the highest 
and best use fo r his p r o p e rty . Mo one put s up 
a o n e -• s t o r e y b u i 1 d i n q a t A y a .1 a A v e n u e w h e n, 
w h a t i s ec o n omic a I 1y f ea sib1 e i s a 6 0-s tor e y 
or a 5 0-s t o r e y b ui1 d i n q .

But t he r e are pockets, there are special

s i t LA a t i, o n s w h e r e i n • t h e q'o v e r n m e n t- i o c a 1 o r
n a t i o n a i. - w ill h a v e q i v e n .a si t e t h a t i s i n
t i*T e m i d d 1 e o f a n u p s c a 1 e c o m n) u n i t y 1 i k e s; a y i n 
I" o r t B o n i f a c i o for 1 o vm -■ c o s t h o u s i n q p u r p o e e ‘j; . 
Now, if it s o happens . t hi a t t hi is 1 o am -••• c o s t 
h o u s i n q p r o j e c t i n F o r t B o n i f a c i o , i n T a q u i q ,

D r i. n 1V1 a k a t i. , is in trouble and t hi e n o n.

p e r f o r m i n q 1 o a n s a r e s o 1 d , t h a t p r o b a b i 1 i t y 
i s , w i"i o e V B r w o u 1 d b u y t hi a t a-j o li 1 d c o n v e r t i t 
i n t o a h i q h e r and be 11 e r u se . -That is the 
r Li 1 e ,

A n d I h ope that t hi e Chamber will take into 
c o n s i d e r a t i. o n t h at an y t h i n q t h at has already 
been d e v e-i ope d for low - c o s t h o u s i n q s h o u 1 d 
r e m a i n 1 o w cost ' housing as a n e c e p 11 o n t o t hi e 
free m a r k e t f o r c e s t h at am e all try to p r o m o t e .

B u t as 'fa r as low-cost h o u s i n q i s 
c o n c e r n e d ,, several p r o j e c t s may be a f f e c t e d 
AM hi e t hi e r i n M a n i 1 a or B a c o 1 o d o r C e b li City, o r 
D a V a D , b e c a u s e c e r t a i n 1 y , m a n y o f t h o s e 1 o w - 
c o s t hi o u sing p r o j e c t s i n side t h e urban area, 
i n s i d e . t in e bet t e. r , t in e m o r e u p s c a 1 e d i s t r i c t s 
AM o u Id definitely be util ized by the S AM C o r 
w in o e V e r b u y s t in e n o n p e r f o r rn i n q 1 o a n o r 
n o n p e r f o r m i. n q a s s e t s f r o m t In e S A M C for a 
In i q h e r a n d b e t t e r u s e am h i c in am d li 1 d m e a n 
d i. s p 1 a c e ni e n t o f 1 o aj - i' n c o m e am o i- k'e r" s „ a n d m o r e 
i:;i r o b 1 e m s i n t In e u i- b a n a r e a. s a m o n q t in u r b a n 
p D c:) r c o m m li n i t i. e s ..

S o I hope t his C h amber can d e1ib e r a t e 1 y 
m a k e a p o lie y d e c i. s i o n b a s e d o n t In e p r o p osa 1 
o f Sen . R o d o 1 f o G . B i a z o n that am e s in o u 1 d no t
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t o u c h w I'l a t as a 1 i'" e a ci y been s et aside for low 
c o s t h D u s i n q „

T I t a n k y o u „ M r F‘ r e s; i den t „

T h e P r e s i d e n t . All r i a h t , w e a r e
page 2 f o. r a n y o t h e r a m e n d m e n t ?

DR I LON AMENDMENT

n D w D n

f hi 0 C h a i r j u s t w ;j.. B It e s t D iTilake cl n e d i t D r i a 1

a ST] e n d m e n t o n ' 1 i. n (■ 1 a n d 1 6 b e ■f Q r c t h B v-i Cl r d
■ ■■ L I IV1 I T' E D " , i n B e r t t h B p h r" a s E.t WiH I C H F □ R
P LJ R p OSES OF, THIS A C T C 0 M 1V1 1-i ( ) Si-1 A LL BE D n
b O t hi 1 i. n e s I r t0 P e a t ■ S Q 1 i n e 1 1 w i 1 1 r e a d 2

G 1□ V e r n rn e n t f i n c.i Pi j. a 1 i n B t i t Ll t i o n c.:_ ( G F I s ) ,

W H I C H F 0 R F' U R F' 0 SE S OF T 1-1 I S Pi L: T ■ 3 H A L L B E
L I M I TED 7' 0 » . T h e s a rn e* a rri e n ai m e n1 t c:1 n 1 i n e 1 d n

Jus t a n e d i t D r i a 1 a iTi e n d iTi n 11 *

Sen a to r F< e c: t Q [ t i. s a C C B P t e 1d , M r .

P r e C". i d e IT t .

T h e P r e s i• dent!. m Is t h gri 1'** (TTi a n y D b j e c t i D n 7

[SI i i~‘ n c B J i I" ■j e r" B b e i n q n o n e- *1 t h e a\ m e n ci 1nfj B n t i. s
a D p r D V e d «

P a q e 3 ? ii a y b e the M a J o r i t y I.™ B a c! e r c a n
a s s i s t the C1" 1 a i r . W 0 a r e n D w D n P ci ci e "T I f
t h e M a j D r i. t y L. e a d e r c a n p 1 e a s e q u i. d e t h e
C ha m b e r in t h e a m e n d rn B n t ■

Senate r L e V i s te . M r . r::' r e s j. d e n t , t i"i e r B cl Y~ B
n D a m e n d m e; n t s D n p agey •-.* <1 n CD a m e n d m e n t s D n P a q e
4 n o a m e n d m e n t s also o n p a q e Cd( „ n o cl Hi B n d rn B l"i t iiD

o n p a q e 6 s n o a m e n d m e? n1 t B a 1 so • o n p a q e 7 « F' a q e?

‘B n b e n a t D r A r r D y o w i s h e t D rn a i ■1 B 1. n d i V i d Ll a 1

a m e n d Hi e n t s «

T h B P r e s i d e ri t » F' a q e s , £> e:■ n a t, o r ia 1'" r- D y D i B

r e c o q n i e d



f-i i\ K 0 y 0 H M E M L* I'l h. N i

5 e n a t. a r A r r o y o . Y e s ' M r . P r e s i. d e n t. , let 
m e p r e c e ci e my a m e n d me n t w i t h an e >: p 1 a n a t i o n 
w h i c h I 'conveyed e a r 1 i e r to t h e s p o n s o r 
i n f a r m a 1 1 y .

1" here a r e a i r e a d y . e i. s t i n q c o r p o r a t'i o n s 
w h i c h , ■ for all i n t e n t s a n d purposes , are 
already S A ivl C , o n 1 y that t h e y are not c a i 1 e d 

■ ■■ 5 A M C " .

So , my a m e n d m e n t w o u 1 d b e t o f o r m a 1 i. s e 
t hose e Xistin q c o rporations wh i ch have n o t yet 
b e e n c o n s i d e r e d a s E3 A H C ..

5 D „ , I p r o p o s e t i'i a t o n page 8 „ i::) etwee n
lines 2 0 a n d 21 „ we in se rt eit n e r a new 
Si e c: t i o r'l o i'" w h a t e v e i'" „ w h i. c:: In w a u 1 d i'" e a d a si 
T o .1 1 o w s ;

C U R P IJ R A1 1 U N b E. b i A B !... I b H b. 1) 1 N i ri fc. N A 1 U H t.
A M D Fr D R T hi E F' U R f-' G S E Q lr S A Id C B E 0 R E T i-1 E
E. F" F" E C T 1 v' 1 i Y L.i i- i i'i 1 b Fi 1..' i b i'! f"i L L. l! IJ h 1. i. F- Y f'i ‘d b (:~i i'1 b

• I F T H E Y C 0 M F D R M 0 R W 1 L L C 0 N F 0 R 11 T 0 T H E. 
1::< E Q LJ I FI FI M E N "i“ S F' 0 FI 5 A M C A S P FI 0 V I D E I) F 0 'R I N 7 H I Si 
ACT .

n e I - r e s i d e n W !"i a t d D e Si t h e s; p o n s o r

b e 11 a t D r k e c t o .. Ye s , hi r . I"' r esidenc, I h a v e
n a p I'" D b 1 e m w i. t h t I'-j at a rn e n d m e n t ,, B li t b y b e i n q 
Si i 1 e n t a b o li t i t , w o u 1 d t l"i a t r i o t a p p-1 y a si well?

S e n a t o r A r r o y o « I w o u 1 d r a t h e r , h r .
Pr e sid e n t « that it i s clear b e c aus e there a r e 
Si o m e S A hi C s a 1 r e a d y exist i. n p . A n y way , t h e
p u )■■■■ p os e o f the a m e n d m e n t is just that they c a n 
c: D n f D I'" fn t o t I'i i. Si «

b e I' i a t o r 
r e s i. d e ri t .

t< e c 'L o 1 s; a c.c e p t 0 d .. ii



T h e P r e s i d en t . All r i. q h f. Ye 
Osm en a' ( S ) . - ;

Ci' fi cl f. C' r

S e n a t o r 0 smen a ( S ) ,, May I j us t b e
c1 a rifie d by t he proposed amen d men t . I have 
no D b j e c t i D n t o i. t . B u t we call this t h e

p e c: i a 1 A B Bet M a n a q e m e n t u D m p a n y
There f ore, t h e p r o p o s a 1 then of the S e n a t o r" 
f r o m B i c o 1 w o i.i 1 d b e t o c; o n v e i- t o r t o alio w f o i" 

■ a way for the e i b t i n q a s s e t manaqemen t 
c o m p a n i e b to become special asset rn a n a q e m e n t 
c o m p a n i e s . i-i o w wi o u 1 d t. h a t t h e n won in t h e
m i I-I d of the s p o n b o i'"?

S e na t or Re c to . Precisely , my point is

t h a t if t h ere are e i s t i n q ' A M C s today, they do 
not e n j c:> y any of t It e p e r k s p r o v i d e d f o r n n d e r 
t it i B A c t o r u n d e |- t ii i s bill, 0 n c e t h i b d i, 1 1 
b e c: o m e law a n d the i m pie m e n t i n q rules a n d
r e Cl i.i 1 a t i o n s; are p la t i. n p 1 a c: e , the n t h e b e 
c o mp a nies , if they act a s SAMCb an d fh e y
f oT low w h at i B pres c r i b e d h ere i n t h e b ill, 
can benefit f r o rn t h e j, n centives and privilege b 
q i. V e n b y t h j. s 1 a w ,

Senate) r 0 b m e fi a ( Ei ) ,

S e n a t D r F; e c t o , T |■■■| a t i b w h y m y i n i t i a 1 
p o B i t i o n was t h a t t h e r e i. s n o nee d to put t ha t 
s e c t i o n b e c a u s e b y o p e r a t i o n , t h e y w o u 1 d 
q u a 1 i f y . Bu t i f t h e q e n t l.e m a n f r a m M a k a t i a n d 
El i c o 1 w o u 1 d 1 i k e a n ' e p 1 i c i. t p r o v i s ion o n 
that , t h 0 ri I will a v e n o ' f u i- t e r o b j e c t i o n .

T f'l e F' r e s i d e n t „ All r i q 1) t . £; o , i s 11") e 
B p o n B o r a c -c e p t i n q t h e p r o p o s e d a m e n d m e n t o f 
Senate r A rr o y o ?

Se na tor ■ R e ct o „ Yes. Could I r eq u e s t the 
Sec ret a r i a t a .q a i n t o r e a d the a m e n d m e n t j la b t 
to be...?



Sena t o r A r r o y d „ M r F:' i"' e b i d e I 'l t , s Li b j e c t t o 
s t y1e, be cause . t he . s pon sor knows more 
[! L a LI q h t B r ]■ a b o u t t i 'i i b A c t „

The President. So, subject to style, the 
s u b B t a n c e i s k n o w n t o t h e s d o n s o r . D o e s t h e 
sponsor a c.c e p t the amend m en t ?

£> e n a t o r R e c t d
P r e B i d e n t .

T h e P r e s i d e n t . 
Ben a tor Maasaysay?

.1 c X B- a c c. e p ti e ci , i i

W h.a t i. s the pleasure o f

b e n a x; a r 
P r e B- i d e n t .

lvl a q s;; a y s a y F or page I’l r

The P r e s-i dent. All right. Is there a n y
D b j e c t i a n t. o t l i e A r r o y o a m e n d m e n t „ a s a c c e p t e d 
b y t h e b p o n e c:j r" ? [ S i 1 e n c e ] 7 i ■) e i " e b e j. n q n c:) n e ,

t h e a m e n d m e n t i, e a p p r o v e d .

T h e M a j o r i t y I... e a d e r ,

,b e n a t o r n a q s a y b a y Y e I- or page

line

1" h e P I'" es i d en t . T h e Majority. Lea d e r 
t hi e r e n o a m e n d m e n t o n p age S ?

Sen a to r L e v i s t e , T h ere a r e- n o
a m e n d m en t s o n p a q e 8 „ Mr. P r e b i d e n t .

ni o r e

Page V , Mr, p r esident, Sena t or M a q s a y s 'a y. .

Senator Magsaysay . T h is is a very

c.larificato r y amen d me n t . On page 9., lines 2 0
to 2 1, delete the phrase "OF THE N P L s ' ’ and in

lie u t h e r e o f , i n s e r t t h e p h r a s e W i -1 0 S El L DANS 
ARE SECURED BY THE N P L. s TO BE TRANSFERRED,

S e n a t o r R e c: t a , C a u 1 d t h e q e n t 1 e m at n r e a d
how the intended section would be?
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Senator Maqsaysay . The intended Section 
lAi i 1 1 then read as f □ 1 i o vm s ;

" SEC. 11.. No ti CB a n d /'/a n n e r o f Tr a n s f b r
o T f~) s s e t !5 n .  ( f:i ) i'l iJ 1 H f-i I'1-! h' I" L H (.J i’" f'l !"■' L s i LJ A

SAMC . SHALL TAKE EFFECT . UNLESS THE FI CONCERNED 
S H A 1... L. GIVE F' I 0 R NOTICE T H E R E 0 F ■ T' 0 T H E 
B 0 R R 0 W E R S W H 0 S E LOANS A R E S E C LJ R E D B Y T' i-l E N F' L s 
TO BE T R A N S F E R R E D A N D ALL ' OTHER PERSONS 
H 0 L... D I N G i:::' R I 0 R E N C U H B R A N C E S. . .

S e n a t o r e c: t o , I t iB accepted H r

S e h a t o r M a q s a y b a y .. T h a n k y o u .

T h e P I'" e s i d e n t . I b t h ere any o b j e c t i a n ?

Senator 0 s m ein a ( 3 ) is recoqnized .

Senator Osme n a ( S ) . I am very sorry. I 
could not hear. What was the amendment of t h e 
q e n t 1 e m a n f r o m Z a m b a 1 e b '? ■

Se n a t o r Re c t o . Nay we re q u e s t t h e
S e c r e t a r i a. t t o r e a d t. h e a m e n d m e n t ?

T he Pr esid en t . Maybe the gentleman f r om 
Zambales can read it. It is a little

d i f f i c u It f 6 r t h e Secretariat t o go over t h e 
p r e Vio u B note s .

S e n a t o r M a q s a y s a y .. Well., t h i s i s s imply 
t D c 1 a r i f y a n o t h e r w i s e h a z y t e r m . The

D riq i n a 1 ter m is line 20, page. 9: '' SH ALL GIVE

PRIOR N 0 TICE T HEREOF T 0 T H E BORROWERS 0 F T H E
N P L s . It i B not t h e borrowers of 'the N P L s 
r a t h e r ., i t i s t h e bo r r o w e r s w h o s e loans are 
s e c u r e d b y t hi e N P 1... s .

Sen a to r 0 sm en a (S ) . The NP L is a 1 o a n .



Senator M a a s a y s a y . Yes. So, what we are 
s a y i n q i s M 0 T R A N B F E R 0 F N P L s T 0 A S A i'i C S H A L L. 
T A KE E FF E C T UNL ESS T H E FI CONCERNED SH ALL GIVE 
F' R I □ F< NOTICE T H E R E □ F T 0 T H E BOR R 0 W E R S W H 0 S E 
L DANS ARE S E CURED BY' T HE NPL s TO B E 
T R A NS F E R R ED A N D A I... L 0 T H E R F' E R S 0 N hi 0 L D I N G P R I 0 R 
E N C LJ N B R A N C E S .

/

T h e P r e s i d e n t 
t h e M F' l_ B .

W h D s e 1 o a n s a re s e c u r e d b y

S IJ S P IE N S I 0 M 0 F S E S fc> 1.0 N

Senate r ’ 0 s m en a ■( S ) . M r . Presi den t , I move 
that the s e s s i o n b e s u s p e n d e d f a r one m i. n u t e .

T h e pre sid e n t. Is t here any objection?

fSx 1 Bnce J T h e re b ein q none, the session is 
B u B p e n d e d f o r o n e m i. n u t e .

I t M s 4 ̂  5 6 p j, m .

R S U M F"' I I 0 0 i" b h b b'l 0 i'j

At 5:01 p.m.f the session was resumed,

T h e F' r e s i d e n t I n e session is r e sume a

E> e n a t o r F< e c t o , H r . P r e j:; i dent, I t h i n k 
S e n a t o r li a q s a y s a y h a s w i t h d r a w n h i s a m e n d m e n t .

The’ President. The amendment is wit h dr awn .

T h e M a j o rit y L e a d e r is recognised .

, S e n a t o r L e v.i s t e . M r . P r es i d en t , Se n ,
J o k e I'- F' , A I" I" D y o v-j i s i i e s t. o /n <a k e <a n a rn e n d m e n t o n 
p a q e 9 .

Senate r' A r r o y o . N r . F‘ reside n t , my

p r-o pos ed amen d ni en t i. s on page 9 „' s t a r t i n q w i. t h 
1 i ri e 2 8, c o n t i n u i. n q t o p a q e 10, 1 i. n e s J. t o 4 ,

i n c 1 u s i V e . What I seek to a (n e n d i s a c t u ally

ou



to restore what was in the oriainal .commi ttee 
a me n d m en t which I felt was a q o o d pr o vision 
i::) Li t was deleted, and i t reads, start i n q o n
p a q e line 8 :

Provided f 7 h a t t h e d e b t o r a n d t h e 
F' i n a n c: i a 1 I n s t i t i.t t i. o n s h a 1 1 b e q i v e n a
P e r i o d o f a t m o s t n i. n e t y ( 9 0 ) d a y s u p o n
r e c eip t o f notice t o r e s t r u c t u re or, 
r en e q o t i a t e t h e 1 a an o r r e a c: q u ire t h e
p r o p e r t i e s u n d e r s u c h r e a s o n a b 1 e he r m s
a n d condi tio n s as ma y be a q re e d upon b y 
t h e d e b t o r a n d t h e F in a n c i a 1
I n s t i t Li t ions concerned .

M r . F‘ r e s i d e n t , I d o n o t k n o w w hi y t hi i. £;■ 
provision was deleted when it q i v e s both t in e 
b o r r owe r a n d the f i n a n c: i a 1 i n s t i t u t i. o n a las t
clear o p p or t u n i t y to talk amon q themselves a n d 
s e e w h e t h e r t hi e y c: o u 1 d still settle t hi e 
D b 1 i q a t i o n r a t h e r t h a n i m m e d i a t e 1 y o u t i t
w i. t hi i I' l t hi e o p e r a t J. o n D 8 F' A V., M y r e p e c t t u 1
submission is that no prejudice will be a c o s t 
to any o n e , n o t t hi e b a n k , not' to a n y o n e , i f 
this is rest or ed .

T hi e F' r e s i d e n i W hi a t d O ir.Vt c" the B P o r‘i B o 1“

s a y

S e n t D r Rest D ■ ivl r a FJ r e B i d e n t , t h e

q e n t 1 e m a r'l f r D fii B i c o 1 w a s C O 1 '■ r e c: t w h"i e n h e s a i d
t h a t i. n t hi f3 o r i q i n a 1 c D 111 rn ,i t t e e r e p o r t • t h i s; w cl s
i. n c 1 u d e d « A f t B r d e 1 i b e r a t i n q w i t. i1 s Q rn e

ni e m b e r s o f t hi i s C hi a Til hi e f >< i t w a Cl i S D p o i n t e d

D u t t D m Bi ' t hi a t t hi i s rn a y b e c: o n i: r Li e d o

r e d e T i. n e t h’l e r e 1 a t i o n s hi i i::i b e t w t■? e 1n the? F I a n d

t hi e 1::• o 1' r o w e r , 1: n a n y e ■'v' e n t , i n m D s t c a cz e ,
t hi e r e i. B a c D n t i, n Li i n q c: o rn rn u n i C <::i t ion be t w e e n
t It e F I a n d t hi e b o I-' rower f D r r e X.L r u c t Li r i n q a n d
r e n e q o t a t i Q 0 t hi e 1 o a r:1 s , hi a y b e s o m e

•f i n a n c; i a 1 i n s t i t u t i D n s 1B V 1B n d o 1 -tI a t Cl i o n Q e 1“

p e r i o d c;) f n i n e t y d a y s ,



S e n a t d r Pi r r o y d , 
t D t i'l e m .

W ell, i t is e n ti r e 1 y u p

1" h e F’ r e s i d e; n t . But. does t h i s n o t i n v o 1 v e 
a s s e t s t h a t it a v e b e e n a 1 r e a d y con s olid a t e d 
with t h e f i r'l a n c i a 1 i n s t i t li t i o n s ?

S e n a t o r A r r o y o , T h i s i s o n 1 y f o r M p L 5 . 
W h a t w e a r e t. a 1 k i n q l"i e r' e i s a b o u t M P L s w i"i i c hi 
hi a V e n o t y e t been f o r eel o 5 e d , W h y not g i v e 
e V e r y o n e a c h a n c: e ?

b e n a t o r K e c t o . 
M r , F' reside n t .

I w i. 1 1 h a V e no o b j e c t i o n

S e n a t o r □ s rn e n a ( S ) . M r . P r e s i d e n t , .1 h a v e 
t o object. T h i s w a s a m a j o r i s s u e t hi e? 1 a s t 
s i K weeks.

As we see. w e h a V e? t o d i V i c:i e t h e M P A B i n t D

t w o - M P L s a n d R 0 P 0 A B . Essen t i«a 1 1 y , t h e F\ 0 P 0 A

a r e f i n i s h e d . i B p o <5 n a - The 1:r< D F' U A s , w e c a n

d i V i d e i n t D w l"i a t h a B a 1 !“ e a d y q D n e p a s t t hi e
o n e -• year r e d e m p t i D n P (v:? r i D d , a n d F; □ P 0 A S t hi a t

h a V e b e e n r ep o r t e c:1 a s t h e y B. r e r e p D r t e d b y t: h e

h) a n k s w ho Si. e r" e d 6? m p t i o n p s r i o d B hi a V B n o t y e t

e p i r e d . 1 < Li n q m a y r e d e rn ID t i o n p e■; r i D d p a i \/ cl n H

d i c;:. i y e ill p r■ e n a q n e -■ n e q D t i cl t e p' a r.:t. i 1 a ,, W h y • w i 1 1

w e <’a d d a n D t h e r- 9'. :i a y s ? T h i S w o Li 1 d V i o 1 a t 0

t hi e 1'" i q h t si o f t hi e 1 ia n d i"3 r a 1 r e a, d y i n t h i b c cl e

u n d e r 11 "1 e 1 £t VM ,

S D w e w i 1 1 q o t D t h1 e N F' L B , T hi e M l:-‘ L. £■> cl ].... e a

c o n t i n u i n q t h i nq , lvi 1" « P r e B i d e 1-1 t , W e d o n a t

eve ri h a V e t D m a n d a t e 9 0 d ays. T h le f i r b t p a r y

t h a t W D L.l 1 (::i b e i. n ’ t e i"' e s t e d i n b L.i, y i n q t h e M F' Ll <:::.

W O L.l 1 d , D f c o u r 0 „ be t h e b D r r o w e r h i m B- e 1 t , j-j 0

w o u 1 d i'i a V e? t h (s m.o s t ai d V a n t a ci e ■ii. n ta i d d i n q f o

hi i s o w n N 1::: L. D 1'“ i n t r y i n q t, D n e q o t i <a t e t O

D i.i r c base hi i B o w n N F‘ L •

B Li t he' r e i, a p t'■ D b .1. e m t hi a t fii D s t peop 1 e d Q

n D t. f o I- e B E? e . 14 h e n a b a n k ■ d e c i. cii es to B e 1 1 a n



M F' L M r . F' r e' s i d e n t , i ■t p a c k ci q e s t h .i B „
.....

L'l B

b c:\ n k Pi P a c: k a q e p r D b a b 1 y B e V e r a 1 loan s t o q e t i “i e r -

M o one i 's q D ,i n q t o b Li y m o B. t £5 A M C s . T h e d e e P

po c: k e t SiA M C B d D n D X u s Li a 1 1 y b u y a n H P L f D r
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p r D b a b 1 y ■ pack a q B t i "i e N F' L s in Id u n c h e s o f US r:. C)

m .i. 1 1 i D n , U S> li 4 C) fi'i j., 1 1 i D n o r Li S 5 0 mill ■i. o n wi h i c h
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w e O') c-X !■; e i t d i f f X c; i.i 1 t n o w f o r t h e b a n k c:.\ t D

p B. c k a q e t i ") D B c M F■Ls B i m ply because t h e y n D V-\'

h a V e t o q D b a c k a n d t B n e? q o t ;Late?

r i r .. P resident, like I said, the banks are 
i n t e r e s t e d ■ i n a e t t i n q r i d o f t he i r N P L s t o d a y 
if possib1e s ye st e r d a y , if it were possib1e .

T h e r e f o re, t h e r e ,i s n o n e c e s s i. t y for t h i s 
e c e p t t o f u r t h e r d e 1 a y b y a n o t h e r 9 0 d a y s' t h e 
p o s s i. b 1 e s;; ale o f t i") e M F:' L. s .

T his b i. 1 1 has bee n p e n d i n q here for some 
m o n t h s ; t h e n e q o t i a t i o n s h a v e been q o i n q o n . 
A s a m a t t e r o f f act , m a n y a r e a 1 r e a d y i n w h a t 
t It e y call ' ' r e o i'" q a n i s a t i o n ' b e f o r e F1; e q i o n a 1 
T ria 1 Con r t s.

T F) at i. s .why, I have t o o b j e c t , M r , 
President, because t his ma n dates a n o t h er 9 0 
d a y s w h e n , a n d w e h a v e t o r e a d t h e p r e v i o u s 
sentence, b e c a u s e t his does not make sense 
w i. t h o u t the p r e V i o u s sentence which i s o n 
lines 25 to 28 of p a q e 9 , and it reads: '' T h e 
F i n a n c i a 1 I n s t i t u t i o n t .h a t is t r a n s f e r r i n q i t s 
M P A s to a S P A V " , . ,

H ere we q o , Mr.. F' resident. They have 
n e q o t i a t e d a 1 r e a d y p i" o b a b 1 y w i t h t h e S P A V o r 
S A M C f o r f o Li r t o s i m o n t h s . T h e y h a v e 
p a c k a q e d s e v e r a 1 N F' L s i. n o n e p a c k a q e and t h e n 
n D w t h a t t h e y a r e a b out to transfer, they q o 
b a c k t o t h e i n d i v i d u a 1 bo r r o w e r s o f t hi e N P L s . 
D i m a q k a k a q u 1 o u 1 i , b e c a u s e that will c h a n q e 
the V a 1 u a t i D n o f the p a c k a q e , 'We s h o u 1 d. n o t



cl D that ■ ta e c: a u s e we do know that w h e n s ome b o d y 
h a s a n o n p e r f a r m i n q 1 a a n , t h e n e q c t i a t i o n s 
with t he 1e n d er s a r e p ractical iy c on st a nt . 
The borrower i. s try i n q to take his security

out, and the creditor also wants to q e t paid,
\

So for that reason, Mr. President, I t h i n k 
t h a t t h i s w o u 1 d r e a 1 1 y d r i v e a s p a n n e r i n a 
s m o o t It . t r a n s i t i o n f r o m ’ M P L. s o f F I s and t h e i r 
sale -to t h e S P A V ,

T h e F' r e s i d e n t. „ A 1 1 r i q h t. .

S 0 n a t D r /*^ 1—.I-I 1 I u y D „ li r . P r e B i d e n t t h e;

a r d u m 0 n t o f Sen a t o r 0 s m 0 ri a i s o n e o f d B 1. a y ,

b L.l t rri y a r Cl u rn e n t is a n c h o r e d D n q i V i. n q t h e

1::) D r r o w e r a 1 a s t c 1 e a )'■ c hi a n c e D e c a Ll S' ( •i n

S e c t i D n ,1 1 , line:i 18 i■: o 2 S cj n p a q e 9 i. t

r e a d c;. « M 0 1" RAM B F E R 0 F M F:' L'B T 0 A B A hi IE BH A L L

T A i< Ei: r- F" f” E CT LJ M LESS T1-1 E F I C 0 M C E R M E D S I-I A LL G I y E

F' I-; I 0 Id 1''■IC) T I C 1 T H E l::< 1E 0 f:r T D T H IE B 0 Id Id 0 1/JER S 0 Fr T F-l E

|\! F' L. a:. f M D A L L_ F’ E R S 0 M S FI 0 L- D :I N 6 PR I 0 Id

E M C LJ M B R A N C E S\ U f::' 0 M T H E A S S E T S hi 0 l"< T 6 f-1 GE :D □ R

P L E D G E D . /•“ Li (JH Mu TICE SiH A L L BE I M W Id I 'T I 1'■TG T' □
T H E E rIR R 0 w e: f\ BY RIE G I B T E R E D f1 AIL A T T H E I R L A S T

l< M □ W M A D D R E S:3 0 M f:r I L E W I 1" H ’T' I-I E F" I A N D B Y

P U B L I C A T 1 0 M I IM 1A MEWS P A F' iE R W I T H M A T I 0 IM A L

C I R C U L A T I 0 ^••l ,

M a Free. i d e n t , w 0 a r cs t a 1 |r i n q h e r e o f ■ N F' L c;

n o •I-
U. y 0‘ t ■f D r e1 c: 1 o s e d assets

■“n o h e r e i B a b D r r D w e r w h o r e c e i V e 5 a

n o t i C 0 , S o w h e n he re c e i V E;s a notice w l-i a .1..u

h P P 0 n B
r-\ I f t h i B . C) r D V i B i o n w a S::- not q e 1 e t e d •»

t h e n h e !-" e i ! t h e b o rr owe r w 1 "1 o q D e s n o w t.□ t h e

F I c:’l r'1 d !5 ays , ’ ■■ I B t i 1 1 In a V e3 9 0 'd £1 y B , 1 ej t u

t B 1 k F‘ e r' ri a p B , n D t h i n q w i. 1 1 c o m e C) u t o T i t «

B LI t 'llJ u p1 pi o s i 1 -1 q t he f e wi a rn D n q t In o s e w h o t a 1 k e d

w c;;> u 1 ci b e? a b 1 e t D make a n a r r a n q e m e n t , T h e ,r e

a r e > o rni 0 b a n !■r B t h at are q D ci-d ; t h e r~ 0 a r e B o rn e

b cl n k c:i t h a ti a r e n D t q o o d .
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li r , f-' reside n t
D T 
s ii s 
t D 
b a d 
w e 1
W hi 3 
1 K7 1

B u t 
v-j h a 
t i"i e

w e w e r e q i v e n a 1 o n q .1 i s t
Iall these bo rro w e rs . 0 v e r the weekend,

r t e d to q D o v e r t hese one by o n e a n d I c a me 
t h e c: D n c 1 i.i s i o n t h at they we i'" e n o t e >c a c: t 1 y 

. T hey started q o o d per ha-ps ; t h ey started 
1 . Now, t h e y we r e overtake n by events or 
tever. I t hink m o s t of th ese were in the 
7 f i n a n c i a 1 c r i s i. s , so t h e y could not pay.

t h ese c om p anies have c o n t rib uted no matte r 
t. i n f r a s t r u c: t u r e and b u s inesses . It is

N D w , we c a n n o t say that t h e y d i d n o t d o 
s D m e t h i n q . I t i s j u s t t h a t it i s t h e i. r 
m i s f o r ,t li n e t h at they c a n n o t pay a n d t h e y will 
P a y a p r i c e . W e a s k n o w s W h a t i s 9 0 d a y s , 
t h r e e m o n t h s ? W i 1 1 t h e b a n k s b 1 e e d b e c a u s e o f 
that?

t D 
a n d 
t a n
0 r
n D t. 
t h a 
q a V 
an y 
m o r 
w | -i i
1 t 
b e . 
t h e 
a 1 r 
o n e 
b o r 
rep 
Ve r
h cl V
p e r

T o b e q i n w i t h , M r P r e s i d e n t , w e q o b a c k 
a n a r q i.i rn e n t w i'l i c h I ci o n □ t w a n t t o ix s e o v e r 
over. As they say, "It takes two to

q o. '' I f t he banks did not lend these people
c D r p D r a t :i o n s h e e kin d s of loans, we w i 1 1

|-i a V e this problem. But the problem is

t t It ese 1 o a n s have securities. Some bank s 
e c: lean 1 o a n s a n.d they cannot a o after

0 n B . B u t s i n c: e t h ese c o r porations have 
t q a q e s , the only t h i n q this bill has - -and 
c h i t original 1 y i. n t e.n d e d - •- to give 90 days, 
1) i n k s h o u 1 d b e i- ' e s t o r e d b e c a u s e n o o n e will 
, , , If we a r e o n 1 y t a 1 k i n q a bout d e 1 a y f o r

b a n k s , I me a n , w e are qivin g t h e b a n k s 
e a d y so m a n y incentives. We have n o t give n 

sin q1e ince n tive or b e n e fit to t h e 
r D w e r. L e t n o t t his c o u n t r y h a v b t h e
u t a t i. on t hi a t i s v e r y cruel to b o r r o w e r s . 
y n ice to ban k s . li a n y o f o u r b a n k s a r e n o w
1 n q p r obi-e ms. . .is also a me a s u r e of their 
f o r ma nce t ha t t h e y did nat d o w ell.

T hi at i 
,s t a t e , hi r

a b o Li t a 1 1 t h at t I 
President. No

to.

would like to 
D n e will be



p r e j LI d iced by t h i s ame n d me n t . In fact, i t was 
i n t h e o r i q i n a 1 c o rn m i t t e e r e p o r t a t t e r p u b 1' i c 
h ea rin q s a n d t his came ou t like that,

M r . Presj.de n t , one mor n i n g , a bo r r o we r 
will get t h i s n o t i ce . True, as S e n a t o r Osmen a 
p u t s i. t t h a t t h e r e i s a con s t a n t c o m m u n i c a t i o n 
be t wee n a bo r r owe r an d t he bank. Bu t j'us t t he 
s a m e , o n 1 y w h e n t h e rn o m e n t of t r u t h c o m e s , a n d 
w h i c h i s w ii e n t in e r e i s a w r" i t t e n notice t o 
In i rn „ t I'l a t h i s loan will n o w be sold' to S P A V 
a n d In i s n ame w i 1 1 b e p u b 1 i s h e d i n a new s p a p e r 
D f n a t i D n a 1 c i r c u 1 a t i o n w i t In a h u m i 1 i a t i o n 
t in a t q o e s w i t h i t , 5 o p e r in a p s h e w ill do 
;s o m e t h i n q , W e d o n o t k n o w .

S o t h at i ■ s my respectfu1 
P r e B i d e n t .

. Li D m 1 s 5 1 D n , n r

T in e P r e s i d e n t „ All r" i q in t .

S e n a t o r A r r o y o . I m e an, t in e s p o n s o r 
D r i q i n a 1 1 y agreed t o . . . . T h is was t in e idea o f 
t h e c: o rn m i 11 e e , M r . P r e s i d e n t .

T h e P r esident . Yes, b u t t h e r e i s 
D b j e c t i o n f r on) Senator Osmena .

a n

E> e n a t o r 0 s m e Fi a ( 3 ) ,„ M r” , ' F:' r e e i d e n t , f i r s t , 
t in i B i s D n e o f t h e a d d i t i o n s t h a t w e r e n o t i n 
t in e o )'•• i q i. n a 1 b i. 1 1 o r d j. s c u s e d d u r i. n q t in e 
he a r.j. n q s t o w in i c hi t in i s r e p r e s e n t a t i o n In a ci 
VO i c:: e d In i s v e In e ni e n t o b j e c t i o n s . So I will 
repeat those objections today,

B u t , M r , P r e s i d e n t , I am rea 1 1 y s u r p r i se d 
In o w we c: a n q o to several weeks of ci e-ba t e O n 
t h i. s c D m mi tree r e p o r- t a n ci s till not make 
p e o p 1 e u n d e r s 1: a n d w h o in e n e f i t s f r o m • t In i s b 1 1 1 . 
A n d i f t h e y r & f i..i s e to see it, t In e way i. t is, 
t in ein t in e r" e is not in i n q we can do.

oC:>



Bu t , li r . P r e s i d en t , the main purpose o f 
th is bill is to reduce t he friction c o s t 
attendant to t r a n s f e r of .proper tie s w he t her 
real estate, or loans;., or w h ate ve r in order to 
b r i n q m o r e d y n a m i s m and 1 i q u i d i t y t o t h e 
f i n a n c i a 1 m a r k e t s .

M o w w h o b t n -fits f r o t i ■j - b i 1 1 , iv1 ■

F' r 0 i d e n t ? LJ -i d e r t h B 1 a w , i t i. cz t. hi e se 1 1 e. J.-

t h a t h 1 s t o pay e 1 t h e r c a p ;i. ■ a 1 q a i. n s . t a K K o r

V a 1 u 0 — a d d 0 cl t a >; i n t1 a 1 e D f r 0 C-\ 1 e s t a t 0

p r CJ p e r t .1 0 S.1 h ( ;■ 1 d i. i"i i. r'i V •:s n t o r y , Cl r w i. t. h 1 a .1 d i ri q

t a e <u: M

T 1-1 e F‘ r e Si- i. d e n t . A 1 1 r i q i 'l t .

£j e n a t. o r J s m e n <. :l ' ( B ) , M o 1- 0 D r less t h a t

w i. 1 ]. Q D i r a iTi 1 0 t D 1 / %----- ■t. o 1 t:; % ” A n d

m a k i k i n a b a n q p o r i t. o u n a n q - u n a a y a n q

b o r r D v e r w fl o i s 11 ■ a n s f e r r i n q ri i C1 c; 'cn. pi t. O t h e

f i n a n c: i a ]. i n s •I- •; 4- ^ ,i. L u t i D n , t i-i a t i s B t p D n e . A n d

t l -i 0 n t I'l e f i. n a n c: i. 1 i n i; t i t u t i. b n a 1 s;. o q e t 0 c;'v

b i'" e a k f i- o m ■f 1" i :: t X Q n ( : D s t w h e n a n d i f hi e

t r a i"j t B r Si h i f ; n o ri i::) 0 r f o i-- m i n q a 0 (v. ' t w h e t h e f i t

b e i n t h e T o r m a f a H u F' u A D r a n o n p El r f o r m i n q

1 o a ri ti 'J e i t i"i 0 r a b A M o i'" a ri y p i 1 i p i n D i. y D n

a i"i d s e z o n d b 1- e a lA n.d t hi e n , t h E t hi i r d b I- e a i -. •1

ii r F‘ r E s i. d e n t , i tjn v-\i h e n t. h e S A ivl C ,t r • a n s; f E r s; a n \/

D f 11-1 e a B ci- e t s t: Q a f i n a 1 b u y e ■■■ <>

T h ere a r e as; many a s t h r e e , two p o s s i b 1 e , 
i f the fin a n cia 1 in s titu tion s e1 1 s t h e M PA s
d i r e c,t 1 y to a f i n a 1 b li y e r. - a r'l y F i 1 i p i. n o „

H o w e V e r , t h e r e w a s a n e t r a b r e a k f o r s o m e b o d y 
w h o w a n t s t o o r g a n i z e the S AMC be c: a u se he h a s
d o 4-u b i q p o c 1lets a n d h 0 i s w i. ]. 1 i n q to take t h e
r i <z:_ k E . i-i e i s w i 1 1 i n q t o q D t hi r D u q h a

r 0 ■a r q a n i 2: a t i o n 1D o c: e;■ :S t o l-i o 1 d t. h O !;;; e, as s; e t

a n d S El 1 1 t i-i e s; e at si 1 ai. t e r d ate a n d s t i 1 1 b e
e e m p t f r• o m •f r i. c t i. o n t: a e s ..

I d D n o t s; e t;i w h f e „ <• n 0 T h i. 0 i. o n 1 y Si p r D -■

b a n k i n q b i 1 1 , I t i ! i. m p o !5 s i. b 1 e m B Ll t ' w e c a n

ty /



talk u n t i. 1 we are blue i n the face but if the 
q e n t 1. e m a n f r o m M a k a t i does not want to see it 
t ri e way it i. s , t h ere i. s n o t It i n q we can do,

M o w , M r . resident,, again as to t h e
r e s tor a t i o n o f w h a t w a s i n the li a y 7 c o m m i the e
report , first, 1 objected because t his w a s not

a, s b j e c t that w a s take n u o d u r i n q t h e 
1) e a r i. n q s ,

I f t h e q e n t 1 e m a n f r o m I j a k a t i w o li 1 d 1 i k e t o 
m a k e i t a n i. n d i v i d u a 1 a m e n d m e n t 1 a t e r on, t h e n 
we c a n d e b ate i. t b u t s i n c e h e b r i n q s it up at 
t his time, I will a q ain please try t o e xp 1 a i n ,

M r. Presid en t , I have nothing if the 
pent1e man from Makati wants to say, ''Upon the 
p a s s a q e o f t h i s b ill, all b o r r a w e r s w hi a h a v e 
n on p e rf o r min q loans are hereby qiven 9 0 day s 
t o r e s t r- u c t u r e ' ' „ 0 k e y lama rt q i y a n „

What I object to .. because the' way- t h i s i s
worded, Mr. Preside n ,t — i. s that if I were t h e 
f i n a n c i a 1 • i. n s t i t u t i o n a n d I a m n e q o t i a t i n q
with the S AM C -for the sale of bo r r o we r A ' s 
b o r r o w e 1" B ' s , b o r r o w e r C ' s a n d b o r r o we r D.' s 
nonpe r formin q 1 oans as one pa ck age , those 
n e q o tia tio ns take a 1 o n q tim e . V a 1u a tio n s a r e 
s u b j e c t to objective and s u b j e c tiv e judgments . 
Pin a q hir a p a n n a it o paqkatapos matatapos na 
i. y o n q n e q o t i a t i. o n w h i c h rn i q h t t a k e t h r e e 
m D n t h s , s i. ;: m o n t i"i s o r n j. n e m o n t h s ,, a n d t ri e n i. n
c D m e a • c o .1 11 I I a t I'-i a t i; " Wait a mi n li t e , G o
b a c k t o t he oriqina 1 bo r rowe r fir st .

The ref ore, t he SAM C will probably just 
walk away. I< a s i , ''An o b a i t o? " I f t h e 9 0 
d ays, if we want t o give t h e b o r r o we r a break , 
i f t hi e i n t e n t i o n is to give t' h e bor r o w e r 90 
a d d i t i on a 1 day s , the n p li t it a t t h e beginning 
of t hi e effectivity of the acts so that t h ere 
is a blanket notice to all borrowers who have 
n D n p e r f o r m i n q 1 o a n s : ' ' 0 k a y , q u y s , y o li q o t 9 0



days after w h i c h I will be f r ee to neaotiate 
w h j. c: h m i q h t b e a 1 a n q t 0 d i o u s a f f a i r » All, I 
h a V e t D d o n o w i s t o ci i v e . y o u n otic e u n d e r 
S e c tion 11, tha t it h a s be e n t ra n s f 0 rre d ,

t h a t 
t h e 
f Q r 

last

T his is my o bj ection t o t h e bill 
m a k B s , i t v e r y , v e r y . d i f f i c u 1 t f o r 
f i n a n c i a 1 in s t i t u t i. o n s to p a c k a q e 1 o a n s 
■s ale t o 5 o p h i s t i ca te d i n v e s t o r s i f at t h e 
min u t e there has t o b e a 9 C) - d a y „

/ S e n a t o r £5 o t t o . M r . President ,

S e n a t o r S o t t o « ■ S e n . V i c e n t e C . S p 11 o III 
i s r e c o a n i z e d .

Ej e n a t D r S o t t o , Hr, F' r e s i d e n t , t'j e have been 
1 i- s t e n i n q c 1 o se 1 y to b o t h p e r s p e c t i v e s a n d w e 
do a q r e e that they are b o t h , s h a 1 1 I say, very 
c D r r e c t t o in y u n d e r s t a n d i n q .

To avert a p o s s idle d i. v i s i o n o f the ho u s e 
o n t h is issue and t h e po s sibility o f t h e two 
a c c e p t i n q a p r o p o s a 1 , rn a y I s u q q e s t t h a t w e 
accept t fi- e p r o p o s a 1 that we a q a i n i n c 1 l.i d b t ri e 
Pfi O VIDEO- from page 9, line 2 3 to line 4 of 
paqe 10, .but • replace the word "SHALL" with 
MAY, T I'l i B w o u Id probably be able to answer

t he con c e r n s o t Sena t o r A r r o y o b u t also a v e rt 
t he delay. That is the p oin t of Senato r
0smena ( S ) , in some cases. It could be a

c a s e-t D-c a 5 e t hin q , I n • o t h e r wo r d s , the

d e b t D 1" o r t h e F I may , i. f i t wants to, .and doe s 
no t h a V e to, T hey are n o t ma n date c t o d o so ,

T h e F' r e s i d e n t „ All. r i. q h t ,

a m e n d rn e n t t o t h e A r r o y o a mend m e n t ,

T in ere i s a n

What does the o r i q i n a 1 p r o p o ri e n t say 
b e fare the Chair recognizes Senator 0 s m e h a ?

Sen a to r A r r o y o , M r , President, this w o r d 
is a c t u ally a p re s sure a 1 r e a d y on the p a r t o f
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the b D r r D w e r » r here i s p r e s s u r e o n the

b o r r' o w C3 r I n f act t h e wo r d i n q " S H A L. L
B E GIVEN A F- E R i: iJ D 0 F A T M 0 S T M I M E T' Y (90) DAYS 
UPON R E C E I P T D F NOTICE TO R ESTRUCTURE. . .. . "

T h ere is a heavy p r e s s u r e on the part of 
t h e b o r r o w e r . T he bo r r a w e r i s a t t h e m ere y o f 
11) e d e b t o r . ■ If t Fi e f i n an c i a 1 i n s t i t i..i t i o n d o e s 
n o t a q r e e , t ri e r' e i s n o t h i n q t h a t t h e b o r r o w e r 
c a n d o . A 1 1 t h a t t hi e f i, n a n c i a 1 ins t i. t u t i o n 
will do is that to a q r e e a n d let 90 days la p s e 
a n d a u tomatical ly, t h e p r o v i s i o n s o f t h i. s A c t 
w i 1 1 D p e r a t e . I n fact., t h i s is con sue 1 o d b 
b a b o fj r o v i. s;; i, o n „ hi o t t o make it t o o hi a s in o f 
•t h e bo r r o we r . Because, as I have said, f o r 
all practical purpose s , if the fin an cia 1 
i n s t i t u t i o n does not even talk to t h e b o r r o w e r 
w h o s ays, " C a n we have a re s t r u c t'u r i n q ? Can 
we re neq o tia t e a 9 0-day pa s s ? " Then, t h e
p r o V i s i o n s o f t hi i s Act -will operate .

SUSPENSION OF S E S 3 I 0 N

T h e F‘ r e s i. d e n t „ T he • C hi a i r declares a o n e - 
m i n u t e s u s pension of t hi e s e s s i. o n , i f t here i s 
n D o b j e c t i. o n „ [' T h e r e was n a n e J

It was 5:22 p.m.

RES U HP TI 0 N 0 F SESSION

At 5 i' .J 2 p „ m I t h e s e b s i o n w a s r e s u m e a ,

The P resident. T he. s e s s ion is resumed.

All r i q h t . I t h i. n k i t h a s been

sufficiently disc u s s e d, , T he A r r o y o a ni end m e n t 
w o u Id re i n s t a t e i i. n e 2 8 o n page 9 s t a r t i n q 
wit hi ' T H A T ' ' up t o line 4 , .on page 1 0 . T hi e 
P r o p o n e n t o r t h e p r i n c i p a 1 s p o n s o r of t hi e 
m e a s i..i r e , £> e n a t o r R e c t o , has a c c e p ted the

a m e n d m en t . T h e r.e is a n o b j e c t i o n f r o m Sen .

Se r q i o R . Osme n a III? t hi e.r e f o r e , the Chair is

/u



.1 e f t. w i t h n o c: h o i c e b u t t o c a 1 1 f or a d i v i s i o n
O f t h e I' l D Ll B e » •

S 0 n a t o r 0 s men a ( S ) . li r . P r e s. i d e n t , I'

would like to ask more questions as r ed a rd s 
t h i. B p a r t i c. u 1 a r p r o p o s a 1 ,

F o r e ample ,, M r . Preside n t , may I as k t h e 
distinquished s po ns or.

T h e r r es i d en t . M ay t h e C h a i r know w h i c h
soo nso r- the sponsor of the amendment o r the

B |:3 D ri B o r" o f t h e m e a s u r e ?

S e n a t o r 0 s men a ( S ) . Hit h e r . But I w i 1 1 
t a 1 k w i t. h t h 0 B p D n s o r o f the b ill. L e t u s
B ay, there i s t f'l e M a t i o n a 1 £:■ t e e 1 C o r p o r a t i o n „

L e t u s t k e t he to p f i v e b o r r o w e r e w i t h 
n D n p e r f o r m i n q 1 o a n s. „ M y i i b t i ) o w s , M a t i o n a 1 
Steel Corporati o'n at P7.9 b i 1 i i o n ; a li r „ 
G i 1 b 0 r t K! e n n e t h J a y c e e Y . Yap, with F' 3 
b i 1 1 i o n ; a . G . T . P e n a G r a u p o f C o rn p a n i e s a t 
P 2 .• 9 b ,i. 1 1 i o n ; V i. c; t o r i a ' s M i 1 1 i n q C o m p a n y , 
In corporated at P 2.6 bi1 1ion ; t he A F P
Retirement and Separation Benefit S y s tern at 
F' 2.1 ' b i 1 1 i o n . All r i q h t . Let ^ u s • say t h a t
these are all owed to ori e bank.

In a c t LI a 1 i. t y , these are owed to several 
banks. Now, let us say , a S A li C comes a 1 on q 
and neqotiates long and ha r d for, say, the 
s a 1 e o f t. h e li a t i. a n a 1 S t e el Co r' p o i-" a t i o n 
n on p e r fo r min q loan, the Jessie Yap

n o n p e r f o r m i n q 1 o a n , t h e G T P e n a G r o u p o f 
C o m p a n i e B no n e r f o r'm i r'l q 1 o a n , V i c t o r i a ' s
li i 1 1 i n q Inc o r p o r a t e d n o n p e r forming 1 o a n w h i c h 
I t h i n k , fi as bee n t I'l e r e t'o r a b o u t e i q h t o r 
n i n e y e a r s , a n d t h e A F P ' R e t i, r e m e n t a n d 
S e p a r a tid n Bene fit s S y ste m no npe r f or minq
i D ai n E .

Let, u s also take into consideration t h a t 
t he s e a r e several loans w i t h severa 1 m a t u rit y



dates. T hese are not one loan that was taken 
out in 19 9 2 or in 19 9 3. I mean., these are,, 
p r c) b a b 1 y , 15 to 2 0 loans t In at f'l a v e been

a b t a i n e d f r a m sever a'l b a n k s o v e r the yea r s „

'd f -i l',i 
a n d 
e a c 
t a 1 
a 1 1 
fc) Q r 
m i. n
1 O cl
h i s 
p a j. 
m a n 
w i t 
v-si i ' i a 
w i"i a 
n D n

I f 
i t 
t D 
5 a i 
b a r 
p e r 
t h e 
n e a 
s a y 
a n d 
b n 
Gli e

Mow, tell me, M r . P r e s i d en t , if I were a 
C, t r yin q to re ha bi 1 it a te M a tio n a 1 S t e e 1 

I am dealing a 1r e a d y with s e v e n b a nk s , 
h b a n k hi a v i n q f i v e d i f f e r e n t i o a n s — w e a r e 
k i nq of a bout 35 1o a ns— are we, q o i n a to

D w „ a f t e r a 1 a n q a n d h a r d . n e q o t. i a t i o n , t h e 
r o w e r n o w t o ■ c o rn e b a c k a n d s a y : ' ' W a i t a

u t e , I h a V e t hi e r i q h t t o t a 1 k a b out t h e s e 
n s n o w . I a m q i v e n 9 0 d a y s ' ' ? W hi at S A M C i n 

r i q h t m i n d w i 1 1 q o t h r o u q h t hi a t t e d i. o u s , 
n f Li 1 e e r c: i s e w i“i i c hi w i 1 1 c o s t a Id t o f 
e y because t hi ere i s a d u e d i 1 i q en c e p e r i o d 
h i n which t hi e S A M C will have to d e t e r m i n e 
t w o u 1 d b e a pj r o p e r ]. e v e 1 a f i n v e s t m e n t o i'- 
t w o u Id be his p u r c hi as e p r ice for the

P e r f o r m i n □ i o a n s . A t q u q u 1 u hi i n n a t i n '?

T hi at i. s w i"i at I a m s a y i. n q , hi r . l-' r e s i d e
w e d a n o t li n d e i- s:;- t a n d ii o w t hi e pp e t h i. n q s w o
2. q D i n q to be very d i f f i c u 1 t f‘o r t hi i s 
w o r k p r o p e.r 1 y . I a 1 r e a d y q a v e i n w h e r 
d 5 ’■ ' 0 k. a y , i f y o u w a n t to r e a 1 1 y q i v e
rowers a break, give him a blanket 90- 
i D d a f t e r t h e I 19 19 t a k e s' effect,.'' But 

b o r 1'" D w e r' c a n n w . . hi e c a n s crew u ps 
o tiations. For example, N a tiona 1 Steel 
: ''Well, I want to renegotiate o n loans

t h r e e p f b a n k o n e , loans f o u r a n d f i v e 
k two, 1 D a n s s i a n d seven o f bank t hi r e e 
s s , Mr. F‘ reside n t , what i s q o i. n g to hi a p p e

n t . 
i“ k , 
law 

•1 I 
t h“i e 
d a y 

i

t h e 
c a n 
t PM D 
D f

n .

What I a m trying to say i s , t hi i s can be a 
V e r y i. n v o 1 v e d a n d c o m p 1 i c a t e d s i t u a t ion, 
fj a r t i c u 1 a r 1 y , f o r t hi hi i. q 1 o a n s . T hi le s m a 1 1

loans are very simple, Mr. President. If one 
h as only o n e h o u s e a n d i t i s hi e i n g foreclosed, 
hi i n d i a k o m a q - a - o j e c t ci i. y a n . Bi.it i 'f we are 
t a 1 k i. n'g a Ip o u t a p;i a c k a q e of 1 o a n s t h at a r e



b e X n Cl s o 1 d f r o m cl i f f e r e n t. b a n k s o w e d by a n e o r 
a a r o u p o f s i s t e r c o m p a n i. e s „ w e c a n really 
m a k e i. t h a r d .

Senate r R e c to,, Yes , M r . P r e s i d e n t . I see 
t h e . p o i. n t o f t h e q e n t 1 e m a n r r o m C e b u a n d t h a't. 
i. s w hi y I really d i. d s u p p o r t h i. s amen ci m e n t to 
the amendment of Sen. J o k e r P. A r r o y o that 
u po n the effectivity o f t h is Act, after the 
i m p 1 em e n t i n q r la 1 e s a n d r e q la 1 a t i on s are ci r awn,

' t h e n all FIs may now write, q i v e a new lease 
t. D t h e b o r r o w e i - s o f 9 O - d a y p e r i o d t a s t a i - t a n d
n e Cl o t i a t e i. n the 1 o a n s w h e r e 
con c e r n e cl .

t h i F I

T h e Y:‘ r e s i d e n t , All right. On that basis, 
can t h e Chair s la q q e s t to' Sen. Serge 0 s men a 
that we f i. 1-' s t vote o n t h e A r i'- o y c) a m e ri d m e n t ? 
I f t h e Ea o cl y a c c e p t s t h e A i- i- o y o a m e n d m e n t , t h e n 
t l"i e q e ri t 1 e m a n w i 1 1 p r o pos e his a m e n ci me n t . - . .

Sen a t o r 0 sm en a ( S ) .. M r . President, I ....

T h e P r e side n t. I f t h e Chair c a n finis h it 
f i r s t . A t t e r t h e A r r o y o at m e n d rn e n t , i n c a s e i t 
i s d e f ea t e d or- if t h e Body a p p r o ve s it, then 
Sena tor 0 sm e n a .can p ro pos e the a me n d m e n t t h a t 
the 9 0 days be co la n ted fro m t h e time of the 
effectivity of 't i-i e A c: t «

Sena t-o r 0 s men a ( S ) . Mr, President, I do 
n D t k ri o w if the C i"i air will r e m e m b e r . , B e f o i- e
we went i n t o t h o s e hear i n q s o f mini caucuses, 
that my main object!o n to these i ines-

7 h e P r e s i d e n t . 0 n 1 i n e 2 5 .

S e n a t o r D s rn e n a ( S ) . — 1 i n e s 2 5 t o 2 S o n
p a q e 9 a n d 1 i n e s 1 to 4 o n p a q e 1 0 w a s t h a t 
t h e s e were not the subject of comm i'-t tee' 
h e a r i n q s o r e v e n i n c 1 la ci e d i n t h e o r i q i n a 1 
bills. So, I refuse to accept that this i s 
s om e t h i n q t h at c a n b e r e i n stated. I t can be



p |- o D o s e d 1 a t e r o n i. n t. h (s p e r i o d o f i n d i v i. d u a 1 
a iTi e n a rn o n t s «

Senator Recto., Ui e . are i, n t h e p e r i, o d o f
i. n d i V i d u a 1 a m e n d m e n t s .

Senator Osmen a ( S ) . I see 
i n d i V i d u a 1 a m e n d m e n t s n o w ?

bo t h es e are

T h e P r e s i d e n t . Ye s , Sen .. S e r q e 0 s m e n a .

Senator R e c 11> . We are in the period of

i. n d i. V i d u a 1 a m e n d m e'n t s .

T h e F' r e s i d e n t 
c o r r e c t .

S e n a t o r U s m en a , t h at ,i s

Senator 0 s in en a . T h e n let u s . q o to a vote.

VIVA voce:

T he Preside nt 
a f t h e l -i D n s e .

b o , w e n o w h o 1 d a d i v i s i. o n

As many as are in f a v o r of t he Arroyo 
a rn e n d m e n t. w hi i c h w ill r e i n s t a t e 1 i n e 2 S „ 
s t a r t i. n g w i. t h t h e w o r d ''That'' on page 9 up to 
1 i. n e 4 „ p a g e 1 0 say ay e .

S e V e I'" a 1 H -e m her s , /} y e .

Ti 'ie. F:'resident 
a y n ay.

As many as are aaa i ns i ,

Several Me m i::> e r s „ Nay,

DIVISION OF" THE H DUSE

T h e P r e s i d e n t . T h e v o t i n g i s n o t 
W e . w i 1 1 n o w g o t o t h e r a i s i n g o f in a n d s .

c 1 e cl r

As many as are 1. n f a v o r of the- A r r o y o 
■amen d m e n t „ please raise y o u r h and „

/ H



Ten (10) senators raised the1r r i aht

h a n d s .

H s m a n )/ a s a r e a a a i n s t , pi e a s e d o the

same

T w o ( 2 ) senators rax s e d t h e 1 r ricjht. hands.

W i t f'i J. 0 ni e ni b e r s v d t i n a in f a v o r , 2
a q a i n s t , t h e A r r o y o a m e n d m a n t i s a p p r a v a d .

On line • 28 , ' s t a r t i h a w i t h t h e wo r d ' ’ T h at'' 
o n p a q a 9 u p t o p a q a 1 0 a n d i n q w i t h t h a w o r d

S a n a t o r P i m a n t a 1 . M r . P r a s i d a n t

T I ’l a F’ reside n t . 
a c D q n i z a d »

Senator Pimentel is

. £i e n a t o r F' i m e n tel. id r „ l:::‘ r a s i d e n t , I vm a s 
w a t c h i n q t h e r a i s i n q of t h a h a n d s . I am 
s u r p r i sad that t h i. s i s s u a h ad t o b e put to a 
vote w h e n t h e sponsor vote d in f a v o r o f t h e 
A r r o y o a m a n d rn a n t . i-i e c o u 1 d h a v a j u s t s a i d t hi a t 
ha was a c c e p ting it.,

T h e Presiden t. H e said so.

b e n a t o r K e c t o . 
accept.

E) a n a t o r" F-' i m a n t e 
a vote t han?

I did ED a a r1ia r .L d 1 ci

W 1] y w a s it still p u t t o

T h a p 1'" e s i d a n t . Because o f the o bjection
o f San. S e r q e 0 sma n a .'

Sena t o r P i m en t e 1 All r i q.h t .

T Ft a P r e s i d e n t . 
r e c o q n i z e d .

T i'l a Majority Leader is

/ a



3 e n a t o r L e v i. s t 0 .. £i e n a t o r A r" r- o y o w i s h e i;:; t o 
make an amendment on p a q e 10, Mr, P reside n t .

T h e pr e sid e n t. For p urpo s e s of style, can 
we j us t co r r e c t t h a t t he amend ment rein stated 
o n p a q e 2 8 s t a r t s w i. t h t h e w o r d ' ’ t h e '' i n s bead 
of ''that"?

T h e F' r" e s i d e n t 
r e c o Q n i z e d ,,

A I'" r c:; y o

S e ri a t o r A r r o y o » i'i i-■ . i-■' r- e sj i. d e n t , let ni e
e p 1 i n a q a i n m y p r o p o s e ci a m e n d iti e n t ..

) n e e s;; i. d e n t . W i"t i c: ti 1 i.

S e n a t o r A r' r o y o , ij n pane 1 0 , f r o tn 1 i. n e 
a 1 1 t ti e way t □ 1 i r"i e s i. a n d 2 o n p a q e 11,

i'l r F' r e s i d e r i t , t n e r e Ij e e n a c] a j. n
d e 1 e t i, o n s b y way o f c o m m i t t e e a fii e rt d m e r"i t ss i I'i 
t i'l ;.i. B B e c 'fc X o n a n d t i"i e y a r e a S:i- t o l .1 o w ;b ;

Nat LI r B a f J r n s r b r (a J') '! r. L I I 1.

't r a fi s f e i"' i:-- o 'f N i-' A b, t o a 3 A i'’'i [.■ L 3 I"' F V J sj h a .l i d e 1 n 
t h e n a t u r e o f a t r u e s a 1 e |" a n. d s h a 1 1 b e d o n e 
t h 1'" o u Ci h p u b 1 i c b i d d i. n q J a f■ t e r p r o p e r n o t i c e i. n 
a c: c o r d a n c e w i t h t h e p r o c e ci u r e s a s p r o vide d f o r 
i n SEC TION 1i . . . ' '

ivl r „ P r e s i d e n t „ o n 1 i n e s -2 0 a n d 2 .1. a r e 
1::) I'- a c k e t e ci t h e w o r cl s ' ' [ a n d s h all be d o n e 
t i"i r o u q I'i p u b 1 i c b i d d i n q j , ' ' In s i'i o r t , t h i s w a s 
d e 1 e t e d by a committee amendment. This clause 
w a s p r e s e n t i n t i'i e c o m m i 11 e e re p o r t . S o m y 
a m e I'l d m e n't i. s a q a i I'l t o r e s 'c a r e it b e c a u s e w i”i a 'C 
i. s w r o n q with, t h e p h rase ''[and shall be d o n e 
t h r o Li q i'i p u b 1 i. c b i d d i n q 3 '' 2

L. e t -m e proceed so that we can have . a c 1 e a r 
p i c 'fc u r e .

./1.



e n a r o r i-; e c t a , 
i. t u p one by o n e ?

ii r „ F' r e B i d 0 n t an w e ' t a k e

Sen a t o r A r r oy o . A 1 1 r i. q h t T h i. s o n e ~ - 
' ' [and B h a 1 1 b e ci o n e t h r o u q h p u b 1 i c b i. d d i n q ] ''' „

Sen a t D r e c: to,. ivl r » . P r e b i d e n t , t ii 0 p r e b e n t 
law says that it m u s t be done if it is an N P A 
D r , f o r 0 a m pie,, i ri the c a b e o f a F:; D F‘ 0 A , i t 
m L.i B t be do n 0 , by way of a u c t i o n „ S o a r e we

a m e n d i. n ci t h e , e i s t i n q law? I t h i n k t hat t h e 
p o s i t i o n o f t h e c ommittee i s „ we s h o u 1 d n o t 
a m 0 n c:l t i"i 0 e i b t i n q 1 a .

S e n a tor A rroyo . If that is the i ntent i o n 
of the c a m m i 11 e e and t h e s p o n s o r that wit h a r 
w i. t l"i D L! t t l"i e B 0 d 0 i 0 t e d w o r d b , it will q o 
t h r o Li q h p u b 1 i c: b i d ci i n q o r a u c t i a n . I s t h a t
t h 0 i. d 0 a ? ■■

s 0 n a t 0 r R 0 c t 0 . I t w i. iI 1 q D , 11'1 r D Li q hi cl LI C ■r 1 D ri

a B i■ crl }■■ h 0 R 0 F" 0 A i s c 0 n c 0 r n e c::l . f'i s 'i cl r a s

a ri V
} ■4 f L- I. s c D n c 0 r n E' d , t Fi e? ir I i-i a B a r i q h 't t D

B 0 1 1 •j t t 0 any a s bi q n 0 0 . B a B i. c a 1 ]. y „ b 0 c: a Li s E? G f

0 C t i 0 n .1. 1 , w 0 h a s■■■ 0 a 1 r e•' a d y B a .i. d ,, ..... a c : c: 0 p ■t •i. n q

t 1 i 0 f'-1 \ cj y 0 a m 0 n d fvi e n t. t h a t b 0 f 0 i- 0 t h 0 F I c: c\ n
B 0 1 1 i t t 0 a t i"i i r d p a r t y (J r 10 a S A M C----- i n t h i.
c a B 0 t i"i 0 r 0 m u B i: be f i r s.t a 9 C> -- d a y p 0 r i a d •
T ri e r 0 f 0 r 0 , i f t h e a ni 0 I -] d rn tE n t cj f t f'i 0 q e? n t 1 e: iTi cl n

i B t: D r 0 B t 0■ re t h 0 p h r a B 0 Ct 1 I ci B h a 1 1 b 0 d D r"t 0

t i") r 0 u q h P u b ]. i c b i d d i n ,q t h 0 p D B i t i 0 n D f t h 0

c: 0 m n"i i. t t 0 0 i. s t h a t W 0 W D LI Id be i"-■ 0 d 0 f i n i n q t 1-i 0

r e 1 1:. i 0 n B h i fj today u n 1d s r the C i. V i i .' C (3 d 0 Cl n d

t h 0 1-- e f 0 r' 0 , i t W 0 Li 1 d be d i f f i c:: n 1 t f D r t h 0
B p 0 n 0 r t 0 <;s c c e p t t i "i iV;'l t a iT) 0 n d m 0 n t .

w> 0 r 'i a t D r A !'■■ r D y D . M ,. F:' r 0 B i d 0 n t , i f ' t h 0

0 p 1 a n a t i 0 n 0 "(■ t h ( p D n B 0 r . . . ■ I a rn J Ll t
t h i n k i n Cl that t h 0 r e in i q i'l t b 0 B. D iTi 0

c D n t r Q V 0 rsicSB . D V 0 1'" t l-’i i Hi b i J. 1 fl

I c:: i t m y u n d (■:s r B t.and i n q , M ir . F‘ r 0 B i d 0 n t 1

t h a ,t t h 0 s pon so r-' s i n t 0 r p r"eta t i 0 ri Ji. I] X f i ti 1
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a I'l M l:::' L ? A s f a r a s t i"i e N f::’ L i s c o n c: e r n e d „ t h e n 
t h e Fr I n e e d n cd i: ci o t h i"' o u q h p u b 1 i c b i d d i. n q »

S e n a t o r R e c t o 
n e q o t i a t e d .

T h a t i s r i a h t It can b B

S e n a t o r A r r o y o . I-! o w e v e r , if it is a 
R 0 P 0 A , t h en • ipsa fa c t o i t h a s f o q o t h r o u q h 
P u b 1 i c a u c t. i o n «

S e n a t o r Recto. I f t h e r e d e m p t i. o n p e r i. o d s 
have not been satisfied yet, it mu st be 
t h r D u q h p Li b i i c: auction. A f t e r t hi e r e d e m p t i o n 
period, then it can be neqptiated as well.

S e n a t o r A r r o y o . ■ M r . P r e s i d e n t , t h i s 
clause ’in question will not be very c1e a r 
until we jump to line 23.

Line 23 says. the bra c k e t e d words which

w e r e o m i 11 e d — ' ” L t h e o r i q i n a 1 b o r r o w e r o r o w n e r
0 f t h e M P A s h a 1 1 b e e n t i t 1 ed to p a r t i c i p a t e i n 
sa i d pub1ic biddinq , w i t h all the incentives 
as proVid e d in Section 15 hereof , 
no t with s t a ndinq the fact that the said 
b orrower m ay not be a SPA V 3 '' .

Effectively , Mr . Pre sident, th i s 
f o r e c 1 o s e s t h e p a r t i c i. p a t i o n o f t h e b o r r o w e r 
i. n b i. d d i n q f o r t hi e property t hi at wo u 1 d b e 
t r a n s f e r r e d f r o m t h e F I t o t h e S P A V .

Sen a to r R e c t o . T h a t i s a goo d q-u e s t i o n , 
ii r . P r e s i d en t . The an s w e r t o t h a t question

1 s , n o , it d o e s n- o t f o r b i d ■ t hi e b o r r o w e r . A s 
w e p D i. I'l t G d o u t , in Sect i o n 1 i , n o w that we 
a c c ep ted a n d appro v e d the a mendm en t of Sen a tor 
A r r o y o , t h e n t h e y h a v e a 9 0 - d a y r e s t r u c t u r i n q 
p e r i o d . T hi i s i s one incentive given t o t h e 
b o I" r D w e r .

The o t h e r i ncentive w o u 1 d be on page 1 3 , 
1 i n e 1 0 , , u n d e r Section 15, which says :
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' ' P R O i-' ID E D „ /"■ J N P L L K ,. t i 'l i. <b c d u 1 d b e i n t e r rj r e t 0 d
a s s u c h H r . P r e s i d e n t- - 7 l-l A 7' T H E F 0 R E G 0 I N G
TAX EXE I'l P TI ONS AND FEE PRIVILEGES S H A L L 
L. I K EW I SE A P P L. Y T 0 A N Y, T R A M S F E R 0 F R 0 P 0 A s F R □ M 
A N F I T 0 ANY P EPSON FOR A PERIOD OF TWO ( 2 ) 
YEAR S F R D N T’ i-l E D A T E OF E F F' E C T I V I T Y D F 1" H E 
I R R . . T h j. s i s o n 1 y wit h respect to R 0 P 0 A s
but not wit h r e q a r d t o N P L.

Senator' A r r o y o . S o t h is will

t h r L.I s t D f m y a m e n d cn e n t .

B e the

Mr. President,' t h i s is all in the same 
S e c: t i on 1,2 . But if we look at page 11, 1- i n e s
1 and 2 , it reads : ' ' F‘ r 0 vI d ed , finally, T h a t
after the t r a n s f e r o f N P As to the S P A V , the

t r a n s f e r r i n a F I s h a 1 1 h a v e n o f u r t h e r c 1 a i m o r

r i q I'l t D f a c t i o n a q a i n s t t h e b o r r’ o w e r j , ''

N r , P r e s i d e n t , t ki i s m o s t x (n p o r t a n t 
p r o V i s i o n I t h i n k i n t h e w h ole A c t h a s b e e n 
deleted.. T h is deleted p o r t i o n in effect s a y s 
that once t h e N PA of a borrower is transf erred 
b y t h e F I t o the SI P A V , t in e F I shall have no 
f u r t h e r c 1 a i m o r r x q h t o f a c t i o n a q a i n s t t h e 
b o r r o w e r . H i s 1 o a n i. s e t i n q u i. s h e d .

Let rn e c i t e a n e >: a m pie, S u p p o s i n q a 
bo r r a w e i" o w e s P 1 0 0 « 0 0 0 . T h e F I s ells it ., 
t r a n s f e r s i. t to the S P A V for P 5 0,0 0 0 , 
Q ue s tio n : W i 1 1 the b o r r ow e r s till be liable 
f D r t h e F"' 5 0 , C> 0 0 ?

With this deleted p r o V i s i o n , there i s n o 
rn o r e c i a i. rn a q a i n s t t hi e b o r r o w e r , W i t h t h i s 
p r o V i s' i o n d e 1 e t e d , the FI c: a n a o a q a .1 n a f t e r 
t he b D rrowe r f o r the dif f e r enc e o f P5 0,000.

■ h e a r t o f t h i s' b i ]. 1 , T In i s b ill i s s u p pose d t o 
r e h a b i 1 i t a t e t In e banks,, m e a n 1 n q , the financial 
i n s t i t u t i o n s . T' l"i at is w In y it is p i" e q n a n t w i. t In 
b e n e f i t s a n d e e m p t i o n s . B u t n o t in i n q i n t h 1 s
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b i 1 1 r e ii a b i lit ate £> t i'l 0 b D r r D w 0 r » I • h a V e C" a i d

t h i cr: b G f o r e b Ll t I w i 1. 1 h a '/ c ; to s tress; i t

a q a i n „ t i"i a t t I t i. s b i .1 1 s h D Ll 1 d b 0 r 0 F'i a b :i t i D n

f o r b a t h t h e f i ri a n c i a 1. i n ;5 t i t Ll t i D n a n d t h e

b o r r o w 0 r „ D t h e w i. li;;- e „ C 1-1 j. <5. w i 1 1 bB a Q n e ;;;> .1. ci e ci

r' e hi a b i 1 i t a t i o n 0 n .1 y ■ f 0 r t h 0 b a n k B ..

l'*"i 'Hi;- a (Tl a t 1- 0 r 0 f i A c *144 q X {444 an- do a w a y W i t h

V'J h a t I s a i. d e a r 1 i e r a b 0 Ll 'b 11-1 0 P r 0 'V i. 0 Ll c:.

P O l" t i D ri s h 0 r 0 X n S 0 c t i c n 1.2 a b 0 n +•

P a r t i c i p a t i n q i n t he p Ll b 1 i c b i d d i n q .. Bu b D n
t f"'i i i B s Li e t h a t c j ! "j c e i t i B ■ trc-1 i"i s; f 0 r r 0 d b y t h e

F I t a t hi e S F' f>1 v , t h 0 n 't hi 0 bo r r D w e r .1. a 1 s 0

r e 1 i 0 V 0 d . ' U) I' l y 'I

M r . F' e s i d 0 n t , Ll n d 0 r D Ll r p r e s e n t i'c t w s;;- 0 n

t h e example I q a v 0 n i 'f a b D r r a Her or r cl b i 1 v.-.-; 1'- i f

i: h 0 £} h' Fi V cl c q Li i 1 - es the P D p 0 r b y 0 f t h 0 b 0 r r 0 wi e r

b u t t h ere is a d a -f i c i e i"i c y D "f a n 0 t |-i 0 r P 5 0 4 (j 0 0 *1

t. h e FI can 's t i 1 1 q 0 i"1 t t 0 r t h 0 b 0 r r D w 0 r 4 IM 0 t ,

o n 1 11") a t „ t h 0 u q h 0 Ll t i 'l i B 1 i '1' 0 , i"l (5 w i. 1 1 b e

e a r" n i n q m 0 n b y , m a k i. n q m 0 n 0 y j Ll S t to' P a y i"i i B

b o r r 0 w 0 r . T hi; i s:. i i'i 3 e f f e c t 0 -f t "1 i E. 4 a n d

1: li i i s t he p r 0 5 0 n t . a w u El V 0 r y b 0 d y „ D n c 0

C». f t e r h i s p r c 1 p 0 r t'/ il a B a 1 r 0 a d y b 0 0 ri

r a n s f 0 r e d ,, ^ 0 B t i. 1 1 i 'l a B t Q I") a y f 0 r 't i"i 0

b a ]. a n c 0 « N 0 w , M r P r- as i d 0 ri 'b , if the c 1. cl i 'fi 0 f

t he F I i. s 0 ■; t j. I'l q n i B I") (■: ; d b h 0 m D fi'i 0 n t i t i

t a n s f 0 r r0 d to t il 0 S P fVv' „ t i'-i 0 n w 0 m a k 0 i t m D r e

0 q L.i i t a b 1 0 f 0 r t 0 t "I t i'l 0 b 0 r i- 0 w 0 r ' a n d t i"i 0 b a n k B 4

I 0 n c 0 s a i d l"i 0 r 0 t I'l at- we i 'l cl 'V' 0 ^-i- O'l i 1 1 i. 0 n

b o r r D vj 0 r B a ri d 3 C ’J b i q b a ri k B 4 A r 0 w 0

1 e q i. 55 1 a t i n q f 0 : h 0 "i 0 b i q b a n k s; ? 0 r 4 ffl Ll 55 t

t !"i i <:::. 1 0 q i !5 1 a t i. 0 n be y\ 1 o f a t - 'b i"i 0 b c. I- V" a 0 rs

M r , P r 0 B i, d 0 n t , I D n c: 0 51 a i. d we c: <a n ri 0 t q i V 0 t a
G e iTi P t i 0 n <5 t 0 t i"i (5 F- I B '1 t 0 t i"i (■: S P A y „ a n d y 0 t

n o t q i. V 0 anyth! n q to t h 0 b 0 r r 0 w e r 4

1.... D 0 |■■■. W 0 li a '/ 0 -b i"i ic 1 i B t „ D nee 1..1 p c i"i a

t i ffi e , t i"l 0 B 0 p ( 3 O P 1 0 •1 t i 'l 0 5 0 a n e b , .1.4U il 0 5 0

c: o r P 0 r a t i D I' i s a ] B 0 t r i 0 ci 10 d D 1. J 0 1 1 4 N D W 4 'b h 0
h a V e q D n 0 Li n d 0 r «
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In t h e IJ n i t e d States , a cor p o r a t i on q o e s 
L.i n d e r C h a p t e r" 11 of t i'l e B a n k r u p t <::: y Law. We

also have e;; d ni e b a n k r u j:) t c: y laws he r e b u t n o b d d y 
avails o f it. We h a v e also t hi e I n s o i v e n c y
L a w „ b Li t no b o cl y avails of it.

So I can fa r e a o „ M r , P r esident-, my 
• proposed rein s tatemen t of the o th e r p rovisions 
i n Sect i o n 12, b u t o n page 1 1 , 1 i n e s 1 a n c:i 2 ,

w h i c h r e a d s s ' ' P R O W ID ED , FIN A L L V"'. T H A T A F-" T E R
T H E T R A N SFER 0 F M P As TO T H E S P AV , THE 
TRANSFERRING FI SHALL HAVE NO FURTHER CLAIM OR 
It I G H T 0 l:r A C T ION A G A I N S T T i -i E B □ R R 0 W E It " .

T h i s w a s i n t h e o r i a i n a 1 ' c o m /ti i. t. t. e e
r e p o r t , I t h a s b een deleted. I m o v e , M r .

P r esident , that t his p r o vision fae r e s t o r e d 
b e c a u s e i t i s v e r y i m p a r t a n t t o t h e b o r r o w e r .

b e n a t D r it e c t o M r . F:' r" e s i d e n t , if I m a '

a ■

1" h e P r e s i d e n t . A 1 1 ' r i g hi t . J u s t to 
c 1 a I'" i f y it for t h e re co rd , Senator A r r o y o i s 
n o w p r D p D s i n g a n a m e n d m e n t o n p a q e 1 1 , 1 i. n e s 1 
-a n d 2 .

Senator Recto, Yes, Mr. President. May I 
a s k t hi e d i s t i n q u i s h e d s p o n s o r o f t h e a m e n d m e n t 
i f hi e t h i n k s t h a t b y h a v i n q t. h is provisio n , 
t hi e Fr I 1 o s e s it !s deficiency c 1 a i (n f r o m the 
b o r r o w e r ?

Senator 
reside n t .

A r r o y o . T hi a t j. s ' c o r r e c: t M r

Se n a to r Recto. M r . President, ' at pr e s e n t , 
t h e 1 a VI 'all o i-m s t h e fr I t o h a v e a d e f i c: i. e n c y 
c 1 a i m .

S e n a t o r A r r o y o . T h a t. i s; c o r r e c 1 t .



Senator R e c t o„ The original into n ti□n a f 
t h i p r o v i 1. o n was n o t s o ni u c h o n t h e
deficiency c 1 a i m b e c a u s e t h e d e; f i c i e n c y cl a i m 
i s r e a 1 1 y f o u n d i. n t h e n e x t s e c t i on . B u t i n 
this part i c u 1 a r s e c t i o n , what we just wanted 
to rei-terate in t h e • o r i a'i n a 1 c: o m m i t t e e ' repo r t 
w a 5 t o 5 t r e s s t h e p o i n t t hat i t is a t r u e 
sale.

Senate r A r r ayo . Y g s.

S e n a t o r F; e c t o . T h a i: t hi e FI s ell i n q i t
M F:' A t o a S> A ivi C r e 1 i n q la i s h e s it s c o n t r o 1 over 
t h e 5 e N P As, I t i s n o w w i t h t h e S AI j C , a n d t h a t 
f h e FI h a s n o t h i. n q t'o d o a n y m o r e w i t h t h e 
D r i q i n a 1 b o r r o w.e r,, b la t i t d o e s n o t take away 
t h e d e f i c i. e n c y c 1 a i m o f the FI'.

S e n ax t or A r r o y o . F' r e c i s e 1 y „ M r . F' r e s i d e n t , 
I in Vit e the a 11 e n tio n o f the s p o n s o r t o 
S e c t i o ri 2 „ D e c 1 a r a t i c? n of Pali c y , I t h a b
s LA b E e c t ions ( a ) , ( b ) , ( c ) , ( d ) , ( e ) , ( f ) - ~ s i
;;; u b s e c t i o n s „

M r . P r es i d e n t , this is one-sided in favor

0 f t Ft e f i n a n c i a 1 i n s t i t u t i o n s . ' L. e t u s q i v e a 
b I'" e a k t o t he bo r r o w e r s s o t h ax t t h e y c a n s t a r t
1 j. f e a n e w . Wit hi t h is bill’. ...

S en a t o r 'Recto . P r e c i s e 1 y , Mr. p resident , 
p a r- t of t h e c o n c e p t la a 1 f r a m e w o r k of t h is bill 
i. s t h at at p r e s e n t , t h e b o r r o w e r s are u n able 
t o r e s t a r t t h e i r b la sine s s endeavors because of 
t h e 1") LA q e n o n p e r i o r m i n q 1 o a n s t l i e y h a v e w i. t h 
t h e b a ri k s . • The banks w i 1 1 |■•| o 1 o n q e r- 1 e n d t h e m
q o o d m o n e y after h) a d , A n d precisely,, by

a 1 1 o w i n g f o r t h i s m e c h a n i s m , t h e n a S A M C m a y 
I::) e i n t e r e s ted i. n r e h a b i 1 i t a t i. n q t h e b o r r o w e r .

T hi a t is why we have a parti c la 1 a r section

In e I- e in t h b bill, A‘J h i c h i. s 1 n e c t i o n .1

w h i c h e n t i c e s t h e S A M C t o r e h a b i 1 i t a t e 
distressed b la s i nesses „ M r . P r e s i d e n t ,
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S o , it may b e u n f a i r ■ to say that t h i s bill 
only i n t b n d e d f o r t h e banks. A n d eve n i f 
were to look at t h e d e c 1 a r a t i o n of policy, 
Presid e n t , pa ra q rap h (a) o f Section 2 

1 d b e q o o d f o r - b o t h t I' t e Fr I a n d t h e 
I'" owe r p a t- a q r a p h ( b ) i. s i n favor of the

a n c: i a 1 s ector ; p a r a q r a p h ( c ) is for t h e
i. r e p r i v a t e sector ; p a r a q r a p h ( d ) is a 1 s o 
d t D r b D t h t h e F I s . an d t h e b o r r o w e r s 
ause i f t h. e FIs were to t r an s f e r t he i r 
p e r f D r rn i n q 1 o a n s t o a S A M C , t i"i e n t. h e 
tressed 1::) u s i n e s s may h a v e a new 
e ;; so wit h p a r a q r a p ( e ) .

lease on

S e n a t o r A r r o y o . li r „ P r e s i d e n t , if we

k • a t 1 1 of t l-i e s e , o (..i t o f t h e s i
s e c t i o n s , i t i s o n 1 y s u b s e c t i. on ( e ) w h i c h 
least qives some suqqestions that the 

r o w e r i 1 1 be re I'l a b i 1 i t a t e d , But i n t i"i e
1 a n a t ion o f t in e ' s p o n s o r , t h e b o r r o w e r a r 
dis t r e s s e d b u sin es s is at t he mercy of 

V . S p A V d o e s n o t w a n t t o h e 1 p t h e 
t r e s 5 e d i n d li s t r y . T he r e i s n o t h i n q that we 
do. There i s n o ma n d a t o r y p revision h e r e 

c h says that t he S PA V is man dated to...

Sena t or Re ct o . T hat is riq ht .

n a ma n d a tary p r o vision as well.

T l"i e h' I'" e s i d e n t . 
b e e n d e b a t e d e n o u q h .

£) e n a t D r F;; e c t o . 
i-' r e s i d e n t ,

1 t n i n K I I e IM

(here i

a t t e r has

Just one las t. p o i. n t n r

r h e President. • Ye s , b en a t or Re c t o.

S e n a t o r R e c t o . T h e r e i s n b m a n d a t e d 
p r o V i <5 i. o r'l 1 i k e w i s e t Fi a t f o r c e s t li e b a n k s t o 
sell t h e i r NP As to a S A M C . Ne i t he r -are we 
f o r c i. ri q h e r e t h e b o r r owe r s to make d a t i o n t o 
t h e bank o r to a SAHC . It is only if i t s u i t s 
t he i r p u r p o s e t h at t h e y ' c; a n avail themselve s
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0 f t h e in centive s a nd privi leg es u n d e r t h e 
b ill,

T h a n k y o u , M r , P r e s i d e n t .

Sena to r Arroyo . Mr. President, j u s t a

1 i t t 1 e Cl u e s t i o n of the s p o n s o r ,

B i..i p p o B i n Cl a h o u s e be c: o m e s a n M F' L - wit h o n e 
of t h e 5 e h o u s i n q agencies, t ii e n t h e FI w h i c h 
c D u 1 d b e s o (II e o f these g o v e r n m e n t ~ owned a n d 
c a n t ro 1 1ed co rpo r a tion s c1 assifie s it as a n 
M F‘ L a n d t r a n s t e r s it t o £! i:::' A V „ T h e b 6 v~ i'" owe r
w h D i s t h e o w n e r of the h o u s e 1 o s e s h i s h ouse ,

1 o s e s I'l i s p r o p e f" t y an d o n t o p o f t h a t h e is 
s till in d e b t ed f o r the b a 1 an c e or deficiency 
t o t h e h o u s i n g a q e n c y .

£i e n a t o r R e c t o No t to t li e h o u s i n d a q e n c: y
b u t t o t hi e a s s i g n e e w hie hi w ill b e t h e S A M C .

Senator A r r o y o. Whatever it is, The fact 
is t h at here is one w ho t a k e s a d v a n t a g e of ou r 
1 o w -• c o s t h o u 5 i n q k u n o and b e c a u s e o f s o m e - 
m i B f o r t u n e s , h e c a n n o t k e e p u p w i t h e v e n t h e 
low payments a n d h i s p r o p e r t y b.e comes an M P L . 
That property is t r a n s f erred to S P A V , He will 
still be j. n d e b t e d for the b a 1 a n c: e .

W h at I a (Ti t r- y i n q t o say i. s , w y do we not 
already write off t i''i at balance so t h at t in e 
s (II a 1 1 h o (II e o w n e i'" c a n s t a i'“ t a new 1 i f e , The s e 
big in s titution s can take care . of themselves,

B u t the s (II all o n e. s „ t h e ''small fries,'' so-

c a 1 led, wo u 1 d n o t s t a n d . a c h a n c e 
r e a 1 1 y t h e f i..i n c t i o n ,

bo, X. h a. s 1 B

T h e F' i'" e s i d e n t ,

S e n a t o r B i a z o n

T h e F' r e s i d e n t . 
r e c o q nized.

1 1 r i Q h t .

■■ i r p r e s i d e n t .

b e n , H o d o 1 T o S » B i a z o n i
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S en a t or Blazon . B e f ore any pari iamen ta ry 
a c t i on i s taken o n t h e matter , may I ask some 
Q ue s tion s of the ' s p onso r of t he bill?

1 h e F' r e 5 i d e n t „ 
to answer, them.

I f t. i"i e B p ci n E- o r i s w i 1 1 i n q

S) e n a t o r 
Presiden t .

F:; e c t D . Y B VI i 1 1 i n q 1 y , ii r

S e n a t o r B i. a z o n . M r . P r e s i d e n t , a r e t h e r e 
i n s t a n c e s w IT ere the b o r- r o w e r f r o m f i n a n c i a 1 
i n s t i t u t i o n s i. s g ov ern me n t ?

' n a t o r Recto. Ye M r „ F' r e s i d es n t .

S e n a t o r B i a z o n . W h e r e t h e p o s s i b i. 1 i t y 
t h at the f i n an cinq 1 n s t i. t u t i. o n w i 1 1 s e 1 1 t h e s e 
N P A s o w n e d s u p p o s ed 1 y b y q o v e r n m e n t b u t fails 
to make. . . .Are there instances such as t his ?

S; e n a t D r It e c t o » I d o not k n o w if 
q o V e r n m e n t h a s e v e r b e e n d e c 1 a r e d i n d e f a u 1 t 
D r i f q o V e r n m e n t |■"l a s . a rio i"i p e r' f o r m i n ci 1 a a n a t 
p r e s e n t w i t h a n y , FI. . I a rn n o t a w a r e o f a n y .

b e n a t o r 
P r e s i d e n t „ .

S e n a t o r 
b o r r o w

S e n a t o r

h' .1 a z o n

Recto.

t!' i a z o n .

Fr D r e a m p 1 i'i r

i e q o V e r n m e n t d o e

h o !'■ e <5 m p 1 e . n r .

P r e s i d e n t , q o v e r n m e n t o w e s (3 S I S s o m e t hi i n q 1 i k e 
F:' 1 4 b i. 1 1 j. D n . T hat is why w h e n q o v e i'" n m e n t w a s 
t r y i n g t D f o r c e t h e G S I S t o q i v e i t s 
o o n t r i b u t i o ri o f 2 0 b i 1 1 i o n t o t h LJ n i t e? ci 
P a b a i'l a y !r u n d . I t q a v e o n 1 y i-' 6 b i 1 1 i o n d a h x 1 
m a y u t a n q d a w a n q q o b y e r n o n q p .1 4 b i 1 1 i o n . 0 f 
c D u rse , I do not e pact the boulevard to o u r 
s o u t h „ t h e ' b b u 1 e v a r d o f b r o ken d r e a m s'' , t o 
be re p o s se s se d o r fore c1o s e d be c aus e G S I S 1 e nt

S5



u s a t o t a 1 
i. n t e r e ;:i-•;;> „

o T b i 1 1 i. D n i n c 1 u d i n q

Senator Recto. L e nt PE A .

Senator B i ’a 2 o n .. Yes. So we do n o t k n o w
if PEA q a V e any -col lateral f o r t h is. And if 
P E A w o u 1 d fail t o d a v t hi e P 1 . 9 b i 1 i i o n „ w h a t 
w o u 1 d h a p p en to t h e p r o p e r t y of p E A t h a t m a y 
have, bee n p u t u p a s c o 1 1 a t e r a 1 '? Wo u 1 d t h e
q e n t 1 e m a n tel 1 u s w h e t h e r o r n o t .F' E A h a d p u t 
up a co1 1 a t e r a 1 a s i t bo rr o w e d t he P1 .9 
b i 1 1 i o n i n c 1 u d i n q i n t e r e s t s f r om G S I S ?

Senat o r Re c t o . I a m not • famii ia r if PE A
p u t u p an y collateral to. t in e GS I S for the road

p I'" D j e c t D I'" 1 o a n »

i::.' 0 n cl t Cl1 r B i a z o n . W e m a y h a v' e; t o t a I'-', ev a

1 o o k a t t h is. B e c a u s e the issue of S e n a t o r 
A r r oy o i s • pu b lie b i d d i n q . hi i n d i po ba ? T hi e 
n a t LA r e o f t h e 1 o a n , . w l-i e t !-i e r it i. s real e s t a t e
1 oan a n d especially taken out by q o v e r n m e n t , 
rn a y h a v e s o w e i rn pact a n t h e p r o p o sal o f
S e n a t o r A r r o y o .

Senator Recto. If the qentleman is

c o n c e r n e d vm i t h t h e i s s la e of . p u b 1 i c b i d d i n q , 
t h ere i. s a c 1 a u s e here that as far as GO C C s 
and G F I s are co n c e r n e d , then, the e x i s t i n q law s
0 n 11-1 e d i £1 p osi t i on of assets s ho la id be

followed. That is o n p a q e 1 0 •, 1 i n e 22. W h a t
that w o LA Id Hi e a n t h e n is that i. t m la s t q o 
t h r D LA q hi p la b 1 i c b i d d i n q . T h e p r o c e d u r e s t o b e 
u n d e r take n b y t h e q o v e r n m e n t a r" e different 
f r o m t h e p r o c e d u r e s t o b e u n dertaken by the 
p r i. V a t e s e c: t o r „ I n t i"i i. s case, t h at i. s o n page

1 0 line ■ 22 , w h i c h -s ays: ’ ' Provided , T h at G F I S
AMD GDCCS S H A L L BE SUBJECT TO ' EX I ST I M G LAW D M 
T H E I) I 3 P OSI T I 0 N OF ASSETS..."

Senator Bia z o n . M r » Pr e sid en t , accordina

to Sena t o r 0 s m e n a , RSBS hi as an N P A worth t w o

B&



p D i. n t s D m e t h i n q b i. 1 .1 i. o n p e s o s I w o u, 1 d
Li n d e r b t a n d t hi a t t. i-i i s p r o b a b 1 y w o u 1 d b e i n t h e 
form of real estate., And I will say that

t h e se real estates have been put up a s 
collateral.

ii r . P r e s i d e n t , t h e RSBS f u n d i s n o t 
e n tir e 1 y private. Government has in f u sio n o f 
f u n d s i n t o t h e RSBS . As far as I can

I- e m e m b e r , n o^ 1 e s s t h a n F' 5 0 O mi i. 1 1 i o n i. n 19 7 9 
was p u t u p b y q o v e r n m e n t a s . a n initial cap i t -a 1 
f o I'" t h e F-; S B S . W I 'i a t t h e n w o u 1 d b e t h e . n a t l.i r e
o f t h 0 s e p r o p 0 r t i e s; t h at may h a v e been p i..t t u p 
a s co 1 late ra 1 by t he RSBS?

Sen a t o r f:< e c t o .

col 1 a t e r a 1ized w i th
i n s t i t u t i o n s , I w o u 1 .d

If they are 
c e r t a i n f i n a n c i a 1 
a s s um e that these

col laterals would 'be t r e a t e d as private

3 e n a t o r b a. a z o n

e n a t o r F1; e c t o

F:‘ r i V a t e

T h a t i s r i q h t

I d 
t h a 
Fi 3 B 
p e n 
t h a 
be 
A I'• (Ti 
i: o 
F-\ e i 
t h e 
o f 
a s 
f r o 
p r o 
t:) r o 
p 1 a

S e r) a t o r B i a z o n » But i t in as an infusion

o n o t k n o w i f w e c a n a c c e p t t h e p r o p o s i t i o 
t the RSBS fund is really private. B e c a u s 
S is supposed to take o v e i- t in e p a y m e n t o 
s i o n to r e t i r e e s a n d vote r a n s i n t h e even 
t- i n s o me f u t u r e time, q o v e r n m en t m ay no 
a b 1 e , t o s u p p ort t he pay me n t o f pen sion t 

r e t i r e es . hie a n i n q „ we may ha v 
a m i n e the n a t u r e o f t In i s f u n d 
t in e p I'" o p o s a 1 o f Senate r A r r o y o 
i d.e n t i f y w h e t h e r • or not t h is fun

a n d t in e r e f o r e t in e p r ope r t y p u t u

t o the I o a n take n o u t by RSB

e a h o r ce s.
r e a 1 1 y e ;; 

a tiV e to 
n we mLi s t 
t In i2 K ti B S ”• ” 
c D1 lateral
m any G F I- ; wo u 1 d be t r e a t e d as jus t priv at
p e r t y of- q o v e r n men t p rope r t y w h e r e i n t I'l 
P o s a 1 o f S e n- a t o r A r r o y o will come i n t
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L"' 0 n a t. D r H 0 c. t □ 
s t a n d i n q , . t h e

is n o t a G 0CC or a G FI .

li r" ,, !:::‘ r es i d 0 n t , f r o m my

n d 0 r s t a n ding, . t h e RGBS is a p r i v a t e f u n d a n d

Senator" B i a z o n We may ri a v e t o ci o b a c k ,

and' p I" D b a b 1 y look into its charter 'and 
e i s t i. n q q o v e r" n ni e n t i s s u a n c e s ,,

Sen a t o r Recto. A s s li m i n q that the RSB5 was 
a G 0 C C or" a G F I , t I't e n if it w e i'- e n o t 1 i s t e d i. n 
Sec: t i. on 3 w h i. c h says h e r e . " qovernment
f i n a n c: i a 1 i n s t i t 1..11 i. o n s . '' T h ere' is n o m e n t i o n 
of RGBS, h e r e i n q o v e r n m e n t - o w n e d or c o n t r o 1 led 
c o r p Q. r a t i o n s . T It e r e i s n o m. e n t i o n o f R E5 B S
h e r e . M e a n i. n q t o , s ay, t h at i. f i t were o w n e d 
by q overnmen t , it is not part of GFIs or 
G 0 C CB that a re c o v e r ed b y t his Act,

Sen a tD r B i a z o n . • Yes.

Senator .Recto, B u t if it w e 17 e a private 
e n t i t y „ t h e n it is covered by t his bill.

Sen a to r B i a z o n ', Ye s , T h e n t h a t m u s t be 
clarified. So t h a t i n t h e future, w he n there 
i 5 r e f e r e n c e t o t h e d i s p o s i t i. o n a f t h e R .S B ES
p r o p e r t y relative t o this law. if this b i. 1 1
becomes law -. t h en it must be made c i e a r i n the

d e1 ibe r a tions o f the Cham b e r w hat is t h i s 
p r o V i. s i o n i n t h e b i. 1 1 7 W h a t r e a 1 1 y i s t h e 
d e f i. n i t i o n o f ' R S B S " ?

' Sen a to r R e c to. I t h i n k t h a t i. t w o u Id be

d i f f i c u It to define what the ' ' FI S B ES 1 s ,

w h e t h e r i t 
bill.

p r i V a t e o r q o v e r n m-e n t in t h i s

Senator B i a z o n . I a ni w o r r i e d , M r .

F' reside n t , t hat i s Vxi l"i y I am i"- a i s i n q t i'l i s 
q u e c: r i o n ,

ES 0 ri a t D r Recto, F r o rn w h at I k n a w ,j u s t to 
clarify , M r . P r e sid en t , the RSBS is not a GDC C

db



o. r not a GF I . I in i q h t be w r o n ci . B u t s i n c e it 
is no t i n c 1 u d e d h ere i n t h e 1 i s t of G I s a n d 
G 0 C C s „ I iM D u 1 d p r e s u in e it i b pi"ivat0«

S e n a t o r B i a z o n . Ye sj M i-" , F::' r e s i d e n t , I a ni
n o t r e f e rrin q to RS B S as a financinq
i n £:;■ t i t i.i t i o n i
b o r 1“ D e r .

a (ii r e f e r r i. n q t o t3 Jd :::) a s

As a matter o f fact , S e n a t o r 0 smen a has 
m e n t i o n e d o f rn o r e t h a n F::' 2 billion b o r- r o w i n q s 
of RGBS,, a n d I wo u 1 d say that p a r t o f t h e s e 
b a r r a w i n r:i s -i s b e c a u. s e o t t I'l a t t w i n t o w e r i. n 
E< i n D n d o .

Senator R e c t o . I s u p p o s e a in o n q in any other 
i n vestments in t he RGBS.

Sena t o r B i a z o n . T h e C h i n a Town Tower of 
B i n on d o because up to now, R 3 B 3 is 1 o s r n a a 
lot of money payin q in tore s t o n the initial 
b D r r o w i n q .

£5 en a t D r Recto . In effect, t h e qentleman is 
s a y i n q t h at in e i s i n f a v o r - -

Senate r B i a z on. .1. T w e are loo F; i n q at

t h a t

Senator Recto. - -••• o f . e >t t e n d i n q priviieqe s 
t o b D r r o w e r s in this case.

Sena t o r B i a z o n , If we are i o o k i n q at t in a t 
spe ci f X c issue of loss, fine with me. But

w h a -t I am w o r r i e d a b o u t is t in e d i s p o s i t i o n o f 
D t in e r ' p r o p e r t i e s t in at may have been part o f 
P2.1 billion b o r r o w i n q s o f IT S B S . FT emem b e r ,

R S B 3 went on a n i n v e s t m e n t b i n q e d u r i n'q the 
FT a m o s ad in i n i. s t r a t i. o n . It bo r r o wed 1 e f t a n d 
r i q h t a n d t In a t i. s exactly w iny I am wo r r i e d 
that RSB S may disappears the f u nd may 
disappear b e c a la s e of...



I have still an .interest i n RSBS b e c a us e I 
,p u t i. n P S 0,0 0 0 there that earned s o m e a m o u n t . 
What was ret u r n e d t o rn e i. s o n 1 y P S 0 0 0 0 .

T' h e P r e s i. d e n t W i t h d u e ci e f e r e n c e to

S e n a t o r B i a z o n .

Senator h i a z o n Yes, ii r . P r e s i d e n t .

T he President . With due deference to t h e 
aentleman , t he r e i s n o w a pr o pos e d amendment 
a n d o n t h e F 1 d q r i s t h e p r o p o s e d a m e n d m (a n t o f
S e n a t o r A r r-p y o t o b r i. n q b a c k lines 1 
s t a r t i n q w i t h t h e w o i-' d s 
of ' ' , et cetera.

a n d
after t h e i; r a n s f e r

B e n a t o r E' 1 a z D r"i . Y e s that i s e a c t 1 y t h e
a s o n . M 1- . F:' r G B i d e n t „ t. h a t i s e a c t 1 y t h e
a Si o n I r a i s e d t h i Si j. sii si i..i e „

h e P r e 5 i d e n t ,, Ye s', t h at is correct,.

S e n a to r Blazon. Would this be t re a ted 
s imilarly with other ‘-properties . where we 
a u c t i o n i t o r w e p u t i t u p f o r p u b 1 i c b i d d i n q '?

T I' l e I"' r e Si i d e i i t „ 
like to...

All r i q h t . . T h e C h a i. r w o i..i 1 d

in.' e n t O f d i a z o n , 7 P) Si t i Ci- w h y I I" (a i ssec u h B

is s Ll e h r . p r e s i. d e n •i-

S G n t D 1- e c t D . r o r e Si p c! Pi d t o t !'"l cil 'u f i n a 1 1 y ,,
M 1- 1" r't:.c i i d e n t „ i. f i. t i Si a f o r e' c: 1 o s e d D r o P B I” f. y

w D <::: e I-- C? d e m pj t i o ri e I'" i D d i- 1 a C" ri o t e p i r e (d . i: hi e Pi

t h e r 0 i. ■:r. a n a L.i c t i D n . I f i t i Si s:1 f D I'- e c 1 D s e ci

p r Ci P e r't y W h D Si e I- e a B m ps t i D n p e r i o d ii a s e p i 0 d

i. t c Cj u. 1 d b t n e q o t i B. •i:, e d1 «

T I 'l e P r e s i dent. All r i q h t .

S e n a to r R e c t o . Wit h r eq a r d t o M P L. s , t h e 
Is;, can , d e p e n d i n q o n w h at they p e r c e i v e to be

Vu



iTi o r e b e n e f i c i a 1 t. o t h e m i f t h e y . t h i n k a 
p u b 1 i c b i. d d i n q i s n e ce s s ary a n d t h a t they c a n 
create p-r eater value for t h e s e a s s e t s t h e n 
they c: a n proceed t o the p u b 1 i. c bid d i n q ,, 
H D w e V e r , i f t: ii e y t i"i i ri k t ri a t t h e y c a n q e t m o r e 
value f I'- o in a negotiated sale be.ca use in • most 
cases „ (li any o f t h e s e will be put in pool s a s 
s Li q q e s t e d by S e n a t o r ■ 0 s men a t hi e n t h e s e c a n 
n e q o t i a t e d a B w e 1 1 ,

3USPENSIDN 0 F SES3ION

T h e F' r e s i d e n t ]■ n e • e s s 1 o n 1 s
for one in i n u t e , i. f t h e r e 
[ T h 0 r e b s n o n e . J

B L.i B p e n d e d
n D D b j e c t i o n ,,

I t w a E> 6 : 1 5 p . m „

RES UM P TI 0 N OF • S E S SI 0 N

At 6 j: J. 7 p „ m , t h e s e s s i on tv a s r e s u rn e a h i i h 
the P r e si d e n t F r a T e rn p o r e , H a n . Jua n N . 
Fla Vier, presidin a•

7 hi e P r e s i d e n t P r o T e m o ore 
r e B u in e d .

I I'i e BBS 1 D n 1

T h e Majority Leader i, s r e co -q n ice d .

Senator L e vis t e. Mr. President, I move

t h at we B uspend t h e p e rio d of individual 
a m en d m e n t b o n Senate Bill 'No. 2116.

T h e F' r e s i d e n t P r o Tempore. Is there an y 
'obj ection? f Si IenceJ There bein q n on e , t h e 
m o t i. o n i s a p p r o v e d .

S U S P E N S I 0 N 0 F C 0 N S I D E R A T. I 0 M 0 F B . M 0 - 2 116

Senate r L e v i s t e . Mi"-. President, I move

that' we suspend consideration of Senate Bill 
No. 2116.

91.



T he P resid en t Prd Tempore . Is there a n y
o b j e c t i. D n ? [' S :i I e n c e J T h ere - b e i, n q n o n e „

m o t i. o n i s a p p r o v e d .

t !"i 0

BILL ON SECOND READ I N G
S. No. 2130. Dual Citizenship Act

(" C o n t J. n LI a t J. a n )

Se n a tor L e vis t e. Mr, P r esid en t, I move 
t h a t w e r e s u rn e c o n s i d e i" a t i o n o f S e n a. t e E-! ill, 
iM o n 2. 1 3 0 a B r e p o r t e d o u t u n ci e r C o rn m i 11 e e 
R e p o i- t N o . 4 6> „

S ■

The Pr esid e n t Pro Tempore. Is the re any

o b j e c t i D n ? f Si i en ce J T h ere b e i n q ’ none,,.

r e B u m p t i on of c o n s i. d e r a t i o n o f S e n a t e Bill Mo .

2 13 0 is n ow in o rd e r .

Sen a tor Leviste. I ask that 
B e n a t e F- r e s i d e n t F r a n k 1 i n M . 
i'" B c D q n i. z e d „ We a i'" e i n t h e 
i n t e r p e 1 1 a t i o n s .

t h e s p D n E D r , 
D r i 1 a n , b e 
period o f

T Fi e i -' r e s 1 d e n t F:' r D I e m p ore. E> e n a t e
P r e s i d e n t F r a n k 1 i n li „ D r i 1 o n is r e c o q n i z ed .

Sena t or Leviste. To interpellate, I ask 
t. h a t S e n . R b ci o 1 f o G . ■ B i a z o n , be r e c o q h i z e d .

J i..t s t t o r" t h e i'" e c: o r d ,, !V11'" „ F‘ r e s i. d e n t ,, t F i e
f D 1 1 o w i n q w h o earl i e r- r e s e r v e d f o r
i. n t 0 r p 0 1 1 a t i o n s h a d w i t h d r a w n t h e i r
r e s e r v a t i o n 2; — Sen a t a r s B a r b e r s a n d A r r o y o .

Senator' I) 1- i 1 o n . S e n a t o r A n q a r a a 1 2; o ,

Senator L-e v i s t e . And Senator An q a r a . So 
t h i. s is t h e 1 a 2; t i n ter p e 1 1 a t i o n o n Senate Bi. 11 
IM o . 2 13 0 a c c o r d i n q t o t h e Senate P r e s i d e n t .

b 0 r'l a tor u r' :i. j. d n Y e 2;

T F'i e F' r e 2; i d 0 n t l::' r o T' e m p o r 0 „ ' S o n o t e d



T I 'i e I”' r e s i. d ,e n t F:' r o T e m p o i- e „ 
G. Blazon is now recoqnized .

ip e n . F; o d o 1 f o

S en a to r B i a z o n .. Thank you, M r . P r e s i d en t .

Wou 1 d the qentieman care to answer som e 
q u e s t i o n s ? . •

8 e n a t o r 
re sid en t .

Ei r i 1 D n , W i t h plea s u r e M i-

0 Senator Blazon. Mr , president, it is a 
u n i V e r s a 1 1 y a c c e- p t e d p r i n c i p 1 e t h a t t h e • is s u e 
of . citizenship has two c ompon e n t s . The first 
c D if] p D n e n t i s t li e ci r a n t o f 1:3 o 1 i t i. c a 1 a n d c i. v i. 1 
riq hts to the subj e c t, s u b j ect to special 
disqu a 1ifica tions , but it also imposes the 
d u t y of a 1 1 e q i. a n c e to t h e p o 1 i. t i c a 1 c o m m l,i n j. t y . 
I s t. h i B n D t I" i q l"i t ?

El e n a t o i'" 
r 0 B i d 0 n t „

1.; r 1 J. o n „ 1s corr e cr M r

S e n a t O' r B i a z o n . Now , i t has been stated 
in pa s t interpel lations and it is sa st a t e d in 
t l"i e bill t i"i a t t h e n a t u r a 1 - b o r n c i t i z e n s v-j h o 
1 e f t t h i s c o u n t r y a n d a c q u i r e d c i t i z e n s h i p in 
other country do not have to do anythinq 
anym ore t o r e a c q uire the Fi1i0ino citiz enship 
a f t e r t h i s p r o pos ed bill becomes law. I s t h i s 
c o r r e c t , li r . P reside n t ?

Sena t o r D r i. 1 o n . T h a t i s c o r r e c t , M r . 
P r e s i d e n t . T h e p u r pose .0 f this bill i s 
P r e c i s e 1 y w i"i at the q e n ■(: 1 e m a n s a i d ^ ^ n d as 
s t a t e d ■. i n t h e Z?e c i a r a ti o n of Pr in c i p i e t h a t 
h i 1 i P pine c i t i z en s h i p. a cq u i r e d by pa r e n t aq e 
pursuant t o the constit u tiona 1 p r o vision , s u c h 
c: i t i z e n s h i p 5 h a i 1 ' b e p r o t e c t 0 d a d s h a 1 1 b 0 of 
p e r m an en t s t a t u s .5 mean i n q , that it i s s o 
q u a r a n t e e d i n t h e C o n s t i t. u t i o n a n d t h e r e f o r e 
we sh all pro t e c t it . throuqh th 0 en a c tm ent of



t h i. s 1 a w a n d t. h e r e p e a 1 o f C o m m o n w e a 1 t h Act 
No . 6 3 w h i'c h is a law passed 65 yea r s a q o .

Senate r Blazon . Mr. President, let us take 
one, coun try where we have a lot o f former 
F i 1 i. p i n o c; i t i z e n s w h o a c q u i r ed c 1 t i z e n s h i p i n 
t h a t c: D u n t r y ,

Senate r Dri 1on . Unite d States,

S e n a t o r B i a z o n . A n d b y w a y o f a c q u i r i n q 
that c1t1 z en s h ip, they are r e q uir e d by law t o 
take t h e (Da t li of C i t i z e n s hip.

F D r p u r P o s e s or disc u ss a. on , M r . H r e s i. d e n t , 
m a y I re a d t h.i s 0 a t h of C i t i z e n s h i p r e q u i r e d
0 f n atural ized ci11z en s in the United States,

1 q u crj t e :

I her■■ e b y d'e c 1 a r e , D n o a t i"i t h a i I

a b cr% o 1 u t e 1 y 1a n d e n t i 1-" e 1 y r 0 n o l.l n c e a n d

cl b j u r e a ]i. 1 a 1 1 e q i a n c B a n d f i d eJ 1 i. t y +■ D

a n .... o |.... e i q n 1p 1'" i c e , p D 'C e n t a i” 0 „ s t a t e <1 o I-

S D V e r e .i. q n ty , Q f w 1 D m ■ D I'" w h i c h I h a V e

I 'l e 1-- e t o T o r e i e B n a S Ll Ip j e c •r O I" c i t i z e n II

t li a t I w i 1 !1 E Ll P P o r t a n ci ci 0 f e n d t h e

C D n s t i t Ll t i D n a n d J. a w D f t h e Un i te d

S t a t e s D T A i Ti e I’ " i c 1a a q a i n s t a 1 1 e n e m .1 es ,

f D i" e i q n a. n d Ci O iTl B s t .i c II t hi a t I VM i 1 1 b e a r

t r n e f c1 i. t hi c1 ri d a 11 e q i a i"i c e 1.'. D t h e s a m e ;

t i-i cl t I w i. 1 1 b e a r a. r (n s D n be h a 1 f of ■t h e

U n i; t e d S t. a t e s;;. w h e1 n r e q li i. r- k•? 1:i b y the 1 a w
11-) cl t I 'w i 1 1 p G' 1" f D !■"' m n D n c D m b a t a ri t

se r y i c B i n t l‘i e a G
J

ic: ci f D r c e s o f t h B

Li n i t e d S t ate s w h e n r e q i.i irejd b y t Ip e 1 a w •1

t h a t I w1 .i. 1 1 p e r f o r rn 1,'j o r [ D f n a t i D IP a 1

i. m P D I" t a n c e Ll 11 d e r c i V i. ]. i a n d i r e c t i o n W h e n

I- e q Li .i. r e d b y t I’ i e i..a w H a n d t h a t I t a k 0

t h i It- D b 1 i q a t i D n f r 0 e 1 y 'J .i t In D Ll t a n y

m e n ■t a 1 r- e s ( B r" V a i. .i. o n 6 r p Ll r P D s e o f

e V a i D n n So i 1 e 1 p m e B o d «



M r . F:' r e s i d e n t , i ■ L i. s very c 1 e a r 3. y S t. B t e d
h ere t hi a t t hi a t n a t Lt r a 1 i z a ci c i t i 2 e n s i n A m e r i C

hi a V e t a I-; , e n a n D a t hi r e n o u n c i n q > a 1 i e q i a n c e t a
any • o t h e r c o u n t r y e c e p t Ameri ca ,

If we a Lt t o ni a t i. c: a 1 1 y q r a ri t t h e 
r ea ca u i s-i t i o n of A in e r i c an c'i t i 2 e n s h ip to 
F i 1 i p i nos , are we d i. s r e q a r d i n q t h e i m p o r t a n c e 
of this 0 ath of C i t i 2 enship?

• Sen a t o r D r i 1 o n „ i1 r . F' r e s i. c:i e n t ,, 1 e t m e
s t a t. e t i-i a t w e r e it no t f o r C o m m o n w e a 1 t. ii A c t 
M o . 6 3, w h i c h i s 65 yea r s old,. the t a k i n q of

this oath 'will n o t re s u1 t in t he loss o f 
Phi 1ip pin e citiz en s hip be c aus e it is on1y 
t h I" a L.t q ri C o m m o n w e a 1 t hi A c t M o , 6 3. t h a t t hi e
n a t u r a 1 i z a t i o n o f a F i 1 i p i n o. c i t i z e n t o a 
f D r e i q n ■ c o u n t r y c a u see a 3. o s s o f F i 1 i p i n o 
citizenship.

F' i r s t j. e L m e 3 tare t !"i a r 1 t n D t t h e
C 0 n s t i t u t i D n b u t it :L s C 0 m m 0 n wi e a 1 t hi A c: t i\i 0. 6 3.
w hi i c hi c a u s e s a 1 0 s s G "i5 c i t i z e n s hi i. p t\ y V i r ■t Lt e
0 -f n a t LA r a 1 i z a t i D n ,

S e c: D n d , M r , P r e s i d e n t , the policy that we 
w D u 3. d like to pus h i s that c i t i z e.n s h i p u n d e r 
t he C o n sti tu tio n is permanent and theretore 
t he mere oat h of a 1 ie qia n c e f o u n d i n t h e 
n a t u r a 1 i z a t i o n p 1 e d q e s h o u 1 d n o t a u t o rn a t i c a 1 1 y 
d e n y a n d r e s u 1 t i n t h e. c i t i z e n s h i p b e i n q 
removed. It m Lt s t be a specific re n Li n c i a t i o n 
a n d n o t a r e n u n c i a t i o n p u r s u a n t t o a n o a t h o f 
n a t Lt r a 1 i. z a t i o n . I w o 1..1 1 d 1 i k e t. o t h i n k t. hi a t a 
q o o d 9 9 % o f o la r c o u n t r y m e n t a o k t h e i r o a t hi o f 
a 1 1 e q i a n c e p u r s u a n t to t hi e n a t u r a I'i z a t i. o n 
r equirements of t hi e Unite d States. I n o t hi e r 
w o r d s , i f they hi a v e a c h o i c: e , if they c a n a e t 
naturalize d w i t hi o u t t hi is provi si on , I wo u i d 
like' to believe that they will do so because 
it i s f o r e c a n o m i c r e a s o n s that they a c q u i r e d 
c i t i z e n s h i p o f t hi e fa r e i q n c o la n t r y „



1“ h i. r d I w o u 1 d 1 i k e t o p o i n t. o u t !vi r . 
F' r e s i d e n t , t i"i a t I d o n o t s-e 0 any p r e j u d i c e t d 
t h e P h i 1 i p p i n e interest by • ,p u r s u i n q t h 0 
p r i n c: i p 1 e t f'i a t c: i. t i z e n s hip a c: q u i r e cj li n ci e r t ii e 
C o n s t i t u t i o n cannot b e 1 o s t 0 c: e p t by a 
s p e c i f i c a n d s 0 p a r a t e r e n u n c i a t 1 d n . M o 
national interest i s p r 0 j u d i c; e d where we allow 
a r e t e n t 1 o n o t c i. t x z e n s h 1 p a s w e h a v e a 1 I o w 0 o 
i 'b „

b) e n a t o r B .1 a z o n . ii r » i-' r e s i d e n t •, I w i I J.
agree t h a t t h e r ease n • m a n y o f a u r c o m p a t r i o t s 
1 e f t t h e P h i. 1 i p p i. n e s a c: q u i. r e d c i t i z e n s h i p i n 
a n o t h e r c o la n t r y , took a n oat h of a 1 i e q i a n c e t o 
that c: o u n t r y w a s 1::) r o b a t:j 1 y d u e to. ’e c o n o m i c 
c D n V e ri i e n c e „ as a fVi a t t e r o 'i t a c t m o s t j. y B la t
t h i s i s a n a s s u m p t i o n . T h e r e i s n o e m p i r i c a 1 
p I " cj o 'i L I'l a t u I'i 0 D a t i "i o 1 c 1 t x 2. e n s n 1 iz- t'. I 'l a t t: ! "i 0 y 
h a V e take n was d u e to 0 c o n o m i c e >? p e d i e n c y a n d 
n D t take n t o h e a r t . G r a n t i n q . h o w e v e r t h a t 
c/' y y„ D T t I'"i o 0 w i 'l Q i ") a V 0 'take n t i"i a 't o a't h w a s !::l la 0 
to 0 c o n o iTi i c c o n v 0 n x e n c e , a .1. 1 it t a k 0 s , I'l r - 
F‘ r 0 s i. d e n 'b i. a n 0 , i. ri c: i v i. d la a 1 t ft at c a ri c o m e 
b a c k I") 0 r e a n d b e c o m 0 a f i f t h c o 1 u m n i s t t h a t 
c: o a 1 i::i r e r i d 0 i'" o Li r n a b i. o i'a a 1 i. ri b e 0 s t v u 1 n 0 r a b 1 e 
'b o 'b bi i s f i t t f'l c a ]. la (li I'i i s t .

j. s t n 1 s n o 'Ll a p o la s i b i 1 i b y , M r .. r' r e s i. a 0 n t

0 n a b o r i.) r i. j. o ri .. 1 n a t x i5 a p o si s 1 fcj i 1 i. 'C y , i''l r ..
p I" 0 s i. ci e I'i t i n t I'i 0 s a m e m a n n 0 r t h at it 1 s a 
p o s s i b i 1 i b 'V' ' n o w , Eve n w i b i"i o la t t l”t is law, b f'l 0 y 
c a n c: c m e b a c k here a n d ci o t i’i e s a m e t h i n a t h a t 
t f'l 0 q o D d q 0 n t 1 e m a n . i s c o n c: 0 r n e d a b o u t , We
c; a I'l ri o b p r eve ri b t fi a t f o r m e r F::' i 1 i. p i n o a c t i n ci a s
a T X T b f'l c: ci i u ni ri 1st
c:: D LA n t Iy at t fi i. s p o i. n t

c D m 1 n q h e 1e 'to the

S en a 'b ci r- Bias o n „ . Yes, M r , r" e s i d en t , b u t 
not wit f'l . t i "1 0 b 0 n 0 f i t of u s q r anting it by law.

3 0 ri a t o r D r i 1 o ri , We can make a

d i s t i n c t i o ri , I'i r „ P resident, between political



r i q h t s an d c i v i 1 r i q h t s . May b e we can deny o r 
s u s p e n d p olitical r i c:i h t s i n c e r tain i n s t a n c e s 
li r . P r e s i d e n t .

Senate r Blazon. . Ye s , lv! r - P, r e s i d e n t . I

was q D i n q to ask the q u e s t i o n because the • b i 1 1. 
w i, 1 1 q r a n t f u 1 1 p o 1 i t i c: a 1 a n d c: i v i. 1 r i q ■h t s .. 
A nd t he q r a n t of political riqhts i n c1u de s-

3 en a t o r D r i 1 o n , T h e r i q h t t o v o t e .

— t. h e q r a n t . a 'f t, i 'l e r i q h tb e n a t o r u x a z o n 
t D b e a p p D i n t e d t ( 
,i:) r o V i d e d , t ii at t h t

oft 1 c e o r r u n t o r o t 1' ice,
+•

time o T a ppoin tme n t , occ u p yin q a ny oTrice in 
t h e ■ D t h e r c o u n t r y . 1st h i. s c o r r e c t ?

£; e n a t o r I) r i 1 c; n „ I ri f a c: t ,, m o r e 11”) a n t li a t

t n e y a r e

H r » F' r B■ i c:lent. If the'
i. n t in e F' r'1 i. 1 i p iz i n e a;. o r
P Ll b 1 i c o f f i c: 0 i n t i"i e
c o P e 1 1 0 d u n d e r t h e m (
-- .L.
C..1 L i'l er c i t i. zenship.

a t D r B i a z o n . W

p r D V i i o n s> D t t |■■i e p r o p D i

m e a s u r e to r e n o u nee t n e

lJ B Y" t: d V

b e n a t o r 
R r e s i d b n t «

b e n at _c o r 
r e n o i.i n c e .

Sen a tor 
P r e s i d e n t .

I) r i. 1 o n

b 1, a z D n .

•L.t r i. 1 D n .

i .n c! t c o r r e c t „ ii r

A n d t f) e y a r e r e q u i r e d t o

T h at is correct,, ivi r

Sena t o r B i a z o . M o w „. w h i c h ' mean s that 
t hey w i 1 1 b e r e q u i. r e d t o t h e r e f o r e take t h i s 
o a t i'l of citizens h i p i. n t h e P h i 1 i. p p i n e s ?

Sena t o r D r i 1 o n . Yes,, M r . P r e s i d e n t . We 
c: an re q u i r e 'h h at w l"i e n 't i"i e y re n o u i-i c e a n d t h e y 
P 1 e d q e a 1 1 e q i a n c e t o t h e P h i 1 i p p i n e s .



S; e n a t o r B i B z. a n u Y 0 ■; B e c a LA SB, ii r „

p r e side I'l t , t h e oat 1-1 O t citizens1 ■1 i p

cl d m i n i s f. e r e c::i to , a i::r i 1 .i p i n o citizen i c':-

d .1 -f T ere n t f i o m a n a a't {■■■» 10 T o f r i c e It

b e n a t o r D r i 1 o n , Yes , We c a n p f- D V i d e i n
m e a LA r e , Mr. F‘ r e s i dent. t h a t -t h e oath o f -----

Sena t o r B i a z o n , □ a t h o f c i t i z e n B i'l i p „

Sena t. O I' - D r i .1,; o n , -- -- c: i t ji. z e n s h i p f o r ■t At e B e
dual citi2 ens w h o wo uid w a n t t a a ss ume d ubii c 
office , eit her elective or a d p oin tiv e , will 
in elude . • a c1 a use wherein they wi1 1 pie d q e 
alleaian c e to t h e R e p u b 1 i c a n d r e n o u n c: e a n y 
other citi2 e n s hip.

Se n a t D r -Blazon. Yes, Mr. Presiden t .

T h e n , p r o b a b 1 y t h a t w o u .1 d h a v e a n s w e r e d t h e 
q L.i e s t i o n t l'-i at I am r a i s i. n q , '

A ri o then q li e s 'k i, d i"i , if I may, ivi r . F‘ r e s i d e n t „

Senate r. D r i Ion . Yes, M r , President .

S B n a t o r B i a z o n . W o u 1 d t h e p r o p o s e el 1 a w
a p p 1 y t o F i 1 i p i n o s w h o h a d b e c o m e c i t i z e n s o f 
a n o t h e r c o la n t r y -. f o r all c o la n t-r i e s ?

Senator D r i 1' o n , T h at is co r r e c t , M r ,

P r e s i d en t , because t h at is the o n 1 y way t h a t 
w e c an defend t h e constitutionality of this 
m e a s la r e as be i n q . n o n d i s c r i m i n a t o r y .

Sen a to r B i a z o n . M r , P r e s i d e n t , wo u i d t h i s 
j. n c 1 LA d e _ CD la n t r i e s w h ere we have ■ eit h e r 
e c o n o m i c , o i- p o 1 i t i c::'a 1 c o ri f 1 i c t , n o t a r m e d 
c o nflic t. e c o n omic or po1 it i c a 1 • con f1ic t ?

Senater D ri1o n . T h e , p r oposa1 , M r,

President , Is that once one a c c e'p t s a 
p D s i 'b i. o i"i , e i. t h e i'" i ri -t h e m i. 1 i t a i'" y o t'- c i v i 1 i a n



sectors of t h e f o r eiq n q o v e r n m e n t w h ere one i 
a citizen a 1 s o t h e n a 1 1 h i s p o 1 i t i c a i r i a h t
a r e s u s p e n d e d .

F o r e a m p 1 e „ t o b e m o r e specif- i c , if. o n e 
becomes . an e m p 1 oy.ee of t h e f e d e r a 1 qove rn me n t 
o f t h e U n i't e d S t a t e s , h i s political r i q h t s i n 
t h e P hi 1 i ppines are su s p en d e d while he is 
s e r V i. n q t h e q o v e r n m e n t o f t h e f o r e i q n c o u n t r y . 
T h a t i. s t h e p r o p o s a 1 o f the c o m m i 11 e e i n view 
o f t fi 0 i n t e r p 0 1 1 a t j. o n s , i n c 1 u d i n q that of the 
s P o n s o r , M r . P r e s i d e n t .

S e ri a t o r B i a z o n . M y .con c e r n ' a b o u t F i 1 i p i n o 
c i t i z e n s bee o rn i n q U .. 3 . c i t i z e n s rn a y b e 
cii i n i m a 1 , li r . F' r e s i. d e n t » B u t I may nave a

d,i. f feren t pos i t i o n with r eg a rd t o coun trie s 
w l"i ere we have,, a s I s a i d p o 1 i t i c a 1 o r
e c Q n o m i c c o n t 1 i c t .

Spratley's claimants i. s an e k a m p 1 e . We

h a V e almost, as a v matter of fact, a rme d 
c o n f 1 i c t s i n the a r e a b u t d e f i n i t e 1 y we have 
a n ■ e c a n o rn i. c c o n f 1 i. c i-. w i t h n e i q h b o r i n q
c D u n trie !s wit f i t in a t ,

bo, my q ue s 11on is; wi 1 i 
to Filipin o s who have become citi 
c D i..i n t r i e s ?.

S e n a-1 o r D r i 1 o n . Ye s , M r , P r e s i d e n t ,, it

w i. 1 1 apply b e c a LA s e , as we said, we cannot have 
a valid classification and d i s q la a 1' i. f y t h o s e , 
1 e t LA s s a y , F i 1 i p i n o s w h o hi a v e a c q la i r e d 
Viet n a m e s e c i. t i z e n s h i. p . We c a n not specify

Viet n a /n b e .c a la s e i t w i. ]. 1 b e u n c o n s t i t la t i ca n a 1 „ 
F' o r t h at matter, we c; a n n o t ;;;; p e c i f y a n y c o u n t r y 
a s i t V‘j o LA 1 d b e d .i. ’f 'f i c u 1 t t o d e f e n d f r a rn t h e 
e q LI a 1 p r o t e c t i o n o f the law p r-o vision.

It i s d i. f f i. c LI 1 t t o define, Mr, President , 
p o 1 i t i c a 1 a n d econo m i c c o n f 1 i c t b e c a n s e it i s

this law a p p 1 y
:i z e n s of t h e s e



s D broad t h at it may also a o p I y ■ to any other 
c o u n t r y »

o r e b. m p 1 e , w e; h .a v £■' a n is c o n o ni i c c o n f 1 i c "c 
in E ur o p e , with the E urop ea n comm unities-

b' e n El t o r h i b z o n . V e Mr. President

S en a tor D ri1on . . b ec a use of t h e t a r i f f
on t un a , that can be classified as an economic 
conflict.' We h a v e also, for that, m a t t e r , an 
e c: D n o m i c c: o n f 1 i c t w i t h the U n i' ted State s 
b e c a Li s e of the p o a c h e d t u n a tariff'.

W D L.t 1 d I '" e s p e c ■t f Ll 1 1
t c:j m a I'-', e a c 1 a s
p D 1 i t i c: a 1 or e c o n

S o , all these things ,■ Mr. P r esident, > I

submit, make it d i f fic u1 t 
c lassification o n t he b a sis of

9 e n a t o i'" B i a z o n . T h a n k y o ti , M r , i-' r e s i d e n t .

Let me give the q e n t 1 e m a n a n e a m p 1 e t o 
ill .u s t r ate my p o i n t .

I s j. t n o t a c r i m e f o r foreiqne r s t o . f i s h 
i n D u r e c 1 u s i ve econo m i c z o.n e ? Fo r e x a m p 1 e , 
p o a c i"i i i "i Q .

Sena t o r" D r" i. 1 o n . Ye s , I t h i. n k so. 
p ermission f r o m th e a uthorities.

W i t. h o Li t

Senater Bia z on . Mow, M r . President, if a

Fil ipino who acquired Taiwanese citizens hip.

a n d t h ere a r e F i. 1 i p i n o s w h o have acquired 
T a i'w a n es e citizenshi p--comes in on boa r d a 
T aiw a n e s e fishin q vessel a n d is c a u q ht fis hina
i n o u r waters, by v i r t u e of. t h i s law. i f i. t
becomes law — he c1 aim s not to have c o mmi11 e d 
any c r i. m e b e c a u s e he is also a F i i i p i n o 
c i. t j. z e n „ !-■! t:) w do we deal wit h t h e si t u a t i o n
a n d yet h e i s f i s h 1 n q for- a foreign f i r m ?
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Senator D ri 1o n , Can we have a one-minute 
s u s p e n 5 ion of t h e s e s s ion , li r . P r e s i d e n t ?

T h e P r e s i. d e n t P r o . T em p o r e . Is there any

o h' j e c: t. i a n / S j. i b n c b ] 1 h e i'" e b e i i "i ci n o ri e , t ii o
B e B B i D n j. s B u s p e n d e d .

It lAi a s 6 a 3 5 p « m „

R E 3 U I I I"' T I O N O F" S E S S I 0 IM

At 6:58 p u w . , the s e e s I an i\i a s r e s u m e d

The President P r o Tempore 
r e B Li m e d

I n e s e B s a. o n a.

b e n a t o r h r i 1 o n . J. n t h a t; p a r t i. c u 1 a r 
e X a mp1e that S e n a t or Bia z o n me ntion ed , the 
situation • is, t h e fishin q boa t i s e nq aped in 
c o m m e r c i a 1 f i s h i n q .

3 e n a t. o r B i a z cj n n V E’ b n

3 en a t ar Dri 1 an . A n d i n tha t particul a r 
ins tan ce , eve n i f h e i. s a F i. 1 i p i n o citizen o n 
board, he is still subject to penal laws 
b e c aus e h e nee d s a per mit to q o on commercial 
fiB hin q ,

3 e n a t o r B i. a z o n . A n d we are q o i n q to grant 
t h a t b e c: a u s e h e is a F i 1 i p i n o c i t i z e n ?

Sen a t o r D r i 1 on . No t n e ces sa r i 1 y „ M r . 
Preside nt , be ca u s e t he r e is already discretion 
o f the exercise a n d i n that pa r tic u 1 a r case, 
q i V e n t h e f a c t t hi a t h e i s a F i 1 i p i n o w i t h d u a 1 
c i t i z e n s hip an d i ri t h at si t u a t i. o n a c i t i z e n 
a 1 s o o f T a i w a n , t hi e n t h e p e r m i t c a n b e d e n i e d 
h i rn ,

Senator B i a z on . On what gr ou n d s ?

J n



£> IS n a t D r D r i. 1 o r'l . D n t f t 0 q r o u n d that i. t i. s 
c D n t r a r y t o t h 0 n a t i o n a 1 i n t e r e 5 t that h e b e 
allowed to q o on commercial f i s h i. n q s i n c e h e

b e n a t. o r 
Citizen?

S e n a t o r 
c i t i'z e n s h i p

Senate r 
d i s c r e t i D n .

b i. a z D n

u r 1 1 D n

•b .1 a z D n -

1 0 1 s I a j. w a n e s e

Sin c e he ■ h as dual

T h e n we a r e p u t t i n q a

S e n a t o r D r i 1 o n . M o ,

S B n a t o r 
d i s t i I'l c t i o n

blazon W e a r e p u t t. 1 n q

Senator D ri1o n . Mo, Mr. President. what 
w e a r e d o i n q i s t o d e n y h i m a p e r m i t t o f i s h 
i n t h at p a r t i c u 1 a r' e ample,,

Es e n a t D r B i a z o n » On the q r o u n d that e i b 
p 6 s se ssin q d u a 1 citizenship?

n e c e s s a r i 1 y Mr .E> e n a t o r I) r i 1 o n - M o t
Presid e n t . The discretion can be exercised o n 
s Li c I'l a b a s i s —^ o n the fact t h a t h e is i r e d by 
T a i w a n e s e v e s s e 1 s to f i s h i n t h e F' h i 1 i p p i n e .

E; e n a t o r B i a z o n . All r- i q h t „ W h at i. f t h i s 
Fi1 ipino w h o h as d ua 1 citize n ship o w n s t h e 
vessel, how is fie then q o i. n q to be treated?

Senate r D r i 1 o n . If he owns the vessel an d 
based i n Taiwan, we can still deny him the 
r i q h t toe o ni m e r c: i. a 1 f i s h i n q i n the c o u n t r y „

Senator Bia z on . Then, a q ain , ' ■ I in sis t
that there is a dis tin ctio n there .

.02



S e n a t o r E) r i 1 o n . I n t h a t p a r t i c u 1 a r c a s e , 
t. h e d i s t i n c t i o n i s n o t o n t h e m a 11 e r t h a t he 
is being denied citizenship, but he is denied 
t h e p e r m i t. t o f i s h . ,

Sen a t D r ■ Bia z o n . Well
p e r m i t c; a n n o t be a r b i t r a i'" y ,,

t h e denial of 
T h ere m i..i s t be a

3 e n a t o r I) i'" i 1 o n 
F' r e s i d e n t «

S e n a t o r B i a z o n . • 
p e >" m i. t to f i s h ,, ii r I F‘

T h at i s corre c t , Mr

......f o r t h e d e n i a 1 C5 f a
resident.

B n a t o r D r i 1 D n , r f ■1 c\ t j. ;:;i c a r r E‘ c:: t , M r "
F:. r e s i d e n t , T I'i a t i B f r t h 0 c o u 1- t s t D

d e t e r rn i n e 1>-i h B t h e r o r n o t t h e d e n i. a 1 i B

<cl r b i t r a r y ,

Se n a t o r B i a 2; o n , M r F' e s i d e n t , i f t 0 r e

i q Q i ri q t o b e B 1 i t. i q t i D n th a t w i ]. 1 a r i s 0

f r C"> m t ri e e n a c: t ifi je n t D f t h i B b i 1 1 i fj t o 1 a w a Fi d

i f I a Q r e e w i t h t h G' p r o 1P □ s i t i D n t h £it w e i e a V Gv

i. tl t D i: h e c: D u r t , t i- ') 0 n w e a r e q Q i n q t o 'h a'V i a

1 o t o •T p r D b1 1 e (11 s i n t he f u t u i "' E; n W e m u B t b 0

w e r y c:: 1 ear i n t; h G laws 11 1 a t 0 p a B s i n L hi j. c"\

c h a m b e i" S D t h 3. t i t V“.i i 1 1 n D t 1 ci* V GB t O Q rn u c h

d i s U }•“■ 0 t. i o n i, n t I-j e i n t e r p r 0 iv. a iv. i. o n D f the1 i. Fi t 10 Fi t

B n ci s i::? i r i t D f t: hi e laws 11"1 a t w e a r e p D, i n c1 z Cj

p B B 0 t h c:! r w i s;• e we ^) j 1 1 1p e e n a c t i 1“ ■} q 1 a w

■t i-i B. t be B u b ,j e c: t t o a •j D t o f
T r") t e r p r e t a t i Q n s D U t t h e I'" f:,v>

”

Se n a t D r D r i. 1 O Ff « V e: „ |v| r „ P r 0 s i. d e r"1 t , W e

B r B w' i 1 1 i n q t o <c D ns i d e I" . b i- 1 e s e V i e w B i f"l £Tl ■r i <:::.

h y d L.1 r i n q t h e b r e in k , w1 E w e r e £ <;;; k i. n q S e n a 't o r

B ;I cl z o n what ■ is his p r o p D a 1 »i iv e fnay B u q q e s t
t D 11"! e.•( q o o d s G? n a t o r t h a t w e w j. 1 1 f- e vi 0 W t h 1
c:. i. t u a t i D n a n d , p r D b a b 1 y , c o m e LI P w i ib h D rn e

1 B n q Li a d E> a t t h (■V? a p p r o p r i a t 0 t X m e VM h i. c: h c a Fi

c O 0 t h i s s i t u a t .i. a ri «
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I" E' 5 1 d e n r j. ..S e n a t o r B i a z o n . Y e s , M r .

the ref o r e , agree to move on to a n o t h e r s e t o f
Q u B s t i a n s , i f I m a y .

S e n a t o r D r i'l o n . Yes,, M r . President .

Senator B i a z on . ii r . P r esident , are we n o t
c o n s i. cl e r i. n q the i s s u e o f r e c i. p r o c i t y b e t w e e n 
t h e P h i 1 i p p i. n e. s and o t h e r c o u n t r i e s w h e r e t h i. s 
i s E u e may come u p ? A r e we not t a k i n q i n t o 
c o n s i d e r a t i o n t h e q u e s t i o n o f r e c i p r o c i. t y ?

S en a t o r D r i 1 o n .. ii r - P r esident, we are not

be c a u s e what we are s i m p 1 y d o i n q i s t o 
r e c o q n i z e t h e c o n s t i t u tionai ly p r o t e c: t e d
citizens h i p o f n a t u r a 1 •••■ b o r n c i t i z e n s o f t h e 
c o u r i t r y ,

S e n a t o r B i a z o n .. Y e s .

S 0 n a t o r D r i 1 o n . T h e r e f o r e , t h e q u e s t i o n
o f re c: i. p r o c i t y has not bee n c o n s i ci e r e d - 
Because I cannot imaqine a r eciprocity clause 
w here i.n F i 1 i p i n os w i. 1 1 be ci r a n ted a s e c o n ci 
citiz en s hio if t he c o u n try wherein he is a 
s e c: Dn d c i t i z en o f i s a 1 lo wed ’a c i t-i z en s h i p ' i n 
o lA f- c: D u n try a 1 s o .. I t h i. n k o n t w o q r o u n d s we 
h a V e not c o n s i. d e r e d the q u e s t i o n o. f
r e c i p r o c i. t y . A s I r e p e a t , fir s t t h e b i 1 1 i s 
D n 1 y a r e c o q n i t i. o n o f t i"i e con s t i t u t i o n a 1 1 y

. ID rotected p e r m a n e n c y of the s t a t u s of' a 
n a t Li r a 1 b o r n c: i t i z e n , A n d , s- e c: o n d , the

I- e c i p r o c i t y h a s n o . application i n t h i s 
ID a r t i c LA 1 a r sit u a t i o n , li r . P r e s i d e n t .

Sena t or B i, a z o n . M r . P-r e s i d e n t , the

People's Rep la b lie of C h i n a h as very s t r i n q e n t 
law o n c: i t i z e n s h i p A n ci s i n c e it is c o m m o n
k n o w 1 e d q e , t h at m a n y F i 1 i p i n o s w h o a r e
n a t u r a 1 -bor n citiz en s , are to be cove r e d , b y 
t h i s proposed bill, we see a move m e n t a c ross 
b o r d e r s o f i n ve s t m e n t s i n t h is c o la n try., f r o m 
i'l ere 'ho .e i t h e r T a i. w a n o r C Id i. n a .
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N o w , w a u 1 d a q r a n t o f F i 1 i p i n d c i t. i z e n s h i p 
to those who have clearly moved across the 
b o r d er n o t serve a s a f u n n el i n siph o ninq t h e 
r e E o Li r c e s a i t h i 5 c 6 u n t r y t o t h e o t h e r s i d e ?

Sen a to r I) r i. 1 on. T h ey a r e d.o i n q t h a t n o w 
*s o t h e e n act m e n t a f t h is law will not c h a n q e
t ri at SI t n a 11 o n . .1. ■■(■ t i"i e .y a r e n a t u r" a 1 i:) □ r n
c i t i z e n s o f the country and they have a c q u i r e d 
C h i. n e s e c i t i z e h s h i p , a 1 1 t h at this law is 
s a y i n q i. s , by v i. r t u e -o f t h e a c q u i s i t i o n o f 
Chinese citiz enship, it does not automatically 
dive s t t h e m o f t li e i. r" b e i n q n a t u i" a 1 •- b o r n
c: i t i z e n s o f t h e c o u n try • unless t in e y
specifically r e n o u nee . t h at, status.

S e n a tor Blazon. A 1 1 riq h t- M y qu e s tion , 
M r . i"' r" e s i d e n t , i. s s Do we u e t ri e two

p r i n c i p 1 e s o f j u s s a 1 i a n d j u s ssn g u inis i n 
the q r an t of citizens hip to individuals?

S e n a t o r D r i 1 o n . 
o n 1 y u s e J u s
C o n s t i. t Li t i D n , only 
fat h e r s or mot he r s,

N D , I-1 r . F' r e s i d e n t . W e 
s a n p u i n i s . Li n d e r t h e 
t h D s e b o r n o f !:::' i 1 i p i n o

Senator Blazon . Yes. Howe ve r, 1n t he
b 1 1 i. „ i t p r D p D s e s • t h a t t h o s e w h o a r e b o r n 1 n 
t h e LJ ri i t e ci B t a t e s o f F i 1 i p i n o p a r e n t a q e a r e 
n o t propose d to benefit fro m this law.

S e n at or D ri1o n » No, n o . The y wi 11 .

P r e c i s e 1 y , t h a t i s t hi e . w h o 1 e bill M r .

F' r e s i. d e n t . T h o s e who are b c) r n i n the i.J n i t e d 
S t a t e B o f F i 1 i. p i n o p a r e n t s w h i c hi i n t h e 
a m e n d m e n t w .1 1 1 b e a F i. 1 i p i n o f a t. h e r o r 
l:r i 1 i p i n o rn o t i i b i ~ . . .

F i r s t , t h D B e who a r e b o r n i n the IJ n i t e d 
S t a t e s h a v e d u a 1 citizens hip. T h o s e who are 
b o I- n of ■ F i 1 i p i n o f a t h e r s o r F i 1 i p i n o m o t h e r s 
i. n t h e U n i t e d State s are b o t h A (n e r i. c a n a n d
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Filipino ci.ti.zens by virtue of the

5 i. yi Li 1 t a n e D u s a p p 1 i c a t i o n □ f the p r j. n c: i p 1 e o f 
JUS soli or J u B sanguinis. My recol lectio n i s 
t ha t un d e r Ame r i can law , t he mome n t on e get s 
t D . a c e r t a i n a n e o f , rn a j o r i t. y , w h i c h is 2 1, hi e 
has to make a choice. In t h'a t instance, if he 
makes a c h oic e , let us say, as an America n 
c i t i z e n , he 1 o s e s h i s F i. 1 i. p i no citizens h i p 
i.i n d e r C o (n m o n w e a 1 t h Act Mo . 63 .

Sena t o i- B i a z c n „ 
D f m i:i j o r~ i t y .

A f t e r h e r e a c h i"i e ape

S en a to r D ri1on 
I-' !'• e s; i d e n t .

T h a t c D r r e c r M r

C!; en a t O' r Blazon. hi e a n i. n q , i. f W £? Q r El n t
n a t LI , I"" a 1 •••■ b o r n c i t i 2 e n s w h o 1 D s t t h e i r F i 1 i p i n o
c i t i. i;-; e n s; h i p b y V i. r t u ( of being n a t Li r a ] i z e 1 i n
t i-i e LJ n i tedi S t a t e s , t h e i. 1 c h i 1 d r- e Pi c El n be

iC D n <:::, d e r e d f o r d'u a 1 (z i. t i z e i"I B li i. p , q r a n t i n Q t h e m
p O 1 i. t i c a 1 a n ci c: i V i 1 J.-' •i. q l"i t B o n ]. y L.l p t D t I’l e a q e
O f 1 ti -n a i e r' w h i c: i" t. n e y w i i 1 h a V e; t D
i n d i. c ate W 1'■i e t h e r t ii e '/ w a n t t O b e c D (II e F i 1 i p i n D

c i t •I z e r, s o r A (II e r i. can c i t i z e n B ,

c;:; e n a t D r D r i 1 o n „ I f t h o e c hi i 1 di I-'"■ e n a r e
b o r n D f F i 1 i p i n o p a r- si n t B a n d a t t 1"^ B time D f
i: i-p e (■:: n a c 1. m eJ n t ' D f 11) i c:t. 1 a w t h e p a r (■■■; n ■t is be c o m e
d Li a 1 c i t: i z e n s , t h a t C h i 1 d W h D i B E rn i n a r El n d
u n m <:A j,.-. r i e d' c. o t i. n i..i e s t o b e si n a't u r a 1 b o |... n

c i t i e n o i t h e c c( u n i: r n o t w i 11-1 B ■t a r-i d ;L n q h i B
o a t h o f a J. 11 ? q i a n c e u pi□ n r Ecaching t hi 0 rn a .j D r i. t y
a q e Li n d e r t h 0 A (Ti e r" i c a i"i 1 a w .

e n a t o r B i. a z D n „ T h e 1'" e f o r e , t I'i L•' y c a n (Z D m e
11 e r e a n d b u. y p r D i:::i e r- t i. e* S u

e n a t o 1-- .0 r i 1 D n . 1 n a t i s C D J- r v.v? c. t , hi r .

F' ! •• e d e n ’C li

Li e n a t D f- b i a z o n • A n d it h i. i 11'" u e t D t. i 1 e
B e c D i'"! d ci e i-i eJ r a t i D n ■ c:i f F'ilipinos; ill e a n i. n Ci ,
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F i I'i p i n o s b o r n i n t h e United States but o f 
F i .1. i p i n o p a i'“ e n t a q e -

Sen a t o r D r i 1 o n .. T ha t i s c o'r r e c t , i f a t 
t he time of ' t h sir b i r t h either the fathers o r 
t h e m D t h e r s a r e c i t i z e n s o f t h e P h i 1 i p p i n e s .

Senator B i a z on . They are citizen s o f the 
P h i 1 i p p i n es . Bu t wit h t he poss i b 1 e en a c: t men t 
D f t h i B b i. 1 1 „ t h a t d i. s t i. n c: t i o n will be 
r em Dve d .

Sen a t D r D r i. 1 o n N o , ii r . P r e s i d e n t . That

w o Li 1 d s t i 1 1 b e t hi ere . T h e rn e r e t a k i n q o f t h e 
oat h of a 1 1 e ci i a n c e u p o n r e a c: h i n q m a j o r i t y aq e 
will. no t r e b la 1 t n o w i n t he 1 o b s o f t h e 
F' h i 1 i. p p i n e c i t i z e n s j. p »

Senater Bia z on. That .is what I am sayinq ,

hi r « P r e 5 i d e Pi t , C a n a t h i 1 - d q e n e r a t i o n
A m e I' i c a n..b o r n F i 1 i p i n D hi a V e t hi e o p p o r t Li n i t y to

b u y p r o p e I" t i e B i n t hi e P hi lippines?

3 e n a t o r D r i. 1 o n ’ C a n we walk t h r o la q h , hi r ..

Can the q e n t 1 e m a n give an e a m p 1 e 
5o t hat I can p ro perly reply?

Sen a t o r 
e a rfi p 1 e i'i r

B i a z o n hi r « h' r e s 1 q e n t
J LA an A , w hi o was born i. n

T D r 
t h e

P h i 1 i p p i n e s m i q rated t o t h e Li n i t e d £5 bate s 
acquired a U . S . citizenship and under present- 
c o n d i t i o n , 1 o s t h i s c i t i z e n s hi i p But hi e c a u s e
o f t,li i s me a E la r e , he r eq a-i n s his Filip i n o 
c i t i z e n s hi i. p . Now, .his s o n , J u an B , by v i r t u e 
o f t h i s iTi e a s Li r e , will a 1 s a a c q u i r e d u a 1 
c i t i z e n s hi i. p . I s i t c o r r e c t ?

It depend s j. f J u a n B i.

the t i m e or t h i. s ,1. a fii
Senate i' - D i'" i 1 o n 

D f m i n or age at 
s o r r y . Bora r e I an s w e r that question, -w hi e n
w a s J u a n B b o r- n ?

Sena t o r B i a z on . After J u a n A hi a s become a 
U . S . c i t i z e n .
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S e'n. a t o r D r i 1 o n I f Juan A h as a 1 r e a d y
a cq u i. r e d U . S . c i t i z en s h i p „ t hen J u an B i s n o 
i o n Q e r a n a. t u r a 1 -- b a r n citizen.

' n a t D r u i a z o n
n e r e

S'e n a t o r D r i. 1 o n . H e i

11") is bill. Mr. P r e s i d e n t .

not covered

n o t cove r e ci u n d e r

Senator Blazon. That is e a c t 1 y (ai h a t I am 
a s k i n q i n m y p r e v i o la s q la e s t i o n , M r . P r e s i d e n t .

£i o , i. t i B n D t a u t o m a t i c that t h e c h i 1 d r e n 
o f n a t LA r a 1 - b a r n c i. t i z e n s w h o a c q u i r e d 
c: j. t i. z e n b h i p i. n a n o t i'i e r c o la n t r y , b la t by v i r t u e
o f this law- i f t h is b e.c o m e s law — is q i v e n
b a c k h i s F i 1 i p i n o c; i t i z e n s nip,, the b i r t h o f 
t rt e se con d q e n e r a 11 o n will d e t e i1" m i n e w I’l e t h e r- 
h e j. s q r anted dual c i t i z e n s h i p o r not.

Se na t o r D r i 1 o n . Let me c1 a rif y i t . f or
t l-i e r e c o r d . As -is la m i n q that J u an A went to t f'l e 
LJ n i t e d State s i n 199 0 , j la s t a a r i e a fii p 1 e . i-i e 
a c q uir e d U . S . citizen ship in 1995; a c h i 1 d was 
t) Q r1 n i n 19 9 6 . T h a t c h i i d c a n n o t be q r a n ted
dual citizens h ip..'. No , n o . In 1996, n o law

A s s LA me t a t we p a s s t h e law i n 2 0 0 2 . I n 
t h is part 1 c u 1 a r instance, t h e c h i 1 d i s b o r n 
before t h e p a s s a q e of t h i s law a ri d is a m i n o r 
a t t h e t i. m e o f the passaq e of this law , 
b e c a LA s e he was b o r n in 1996, a n d the fat h e r 
b e come s a dua 1 citiz en because of the p assaq e 
c:> f the law i n 2 0 02. I n t I'l a t pa r tic u 1 a r
i n s t a n c e , t h e c h i 1 d a c: q la i r e s d la a 1 citizen s h i p 
b e c a u s e h e i s a m i. n or at t h e time.

6 en a t o r jy i a z on »

e n a t o i" 
r‘ r 0 s:; i d e n t .

E) I- i 1 o n

I LA t D m a t i c a 1 1 y

hat is CO r r e c t, Mr
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Now, if he is already of major age at the 
t i m e t h e law is passed, t h e n h e i s n o 1 o n. g e r 
c: D V e r e d ,

E> e n a t o r B i a z o n „ i-i e c a n ri o t gain F i 1 i p i n o
c i. t i z e n s h i p u n 1 e s s t h r o u g h n a t u ralizatio n .

3 e n a 1: D r D r i 1 □ n , T hat i s c o r r e c: t , ii r .

P resident. Because h e is not a n a t u r a 1 ■■■■ born 
c: i t i z e n of the c o u n t r y a n d h e is not be n.e f i t e d 
f I'" o m a d c r i. v a t i v e c i. t i z e n s h ip since h e was 
a 1 r e a cl y o T m b j o r a ci e b t t. h e t i in e t h e i a w i s 
passed,

S e n a t o r B i a z o n . , , M r . P r e s i. d e n t , that i s 
fin e . What will be t h e e ffeet of t his law o n 
e t r a d i. t i o n t r e a t i. e s ?

P r e 
t r e 
r e q

t e r 
Sta 
A m e 

, F' li i 
t d 

' a n 
e ;:'t

b e n 
s i d e 
a t y , 
L.1 e s t 

t l"i C 
r i t D 
to

r :i. c: a 
1 i p p 
11-1 e 
A m e 

r a d i

a t o r I) r j. 1 o n , I t h a s n o effect,

n t , b e c a i..i s e u n d e r t h e e t r a d i 
t h e c i t i z e n s h i p of the s u b j e c t of 
for e >{ t r ad i t i on is n o t material.

? c D m (11 i s s i D n of t l"i e c r i- ni e i n 
r i a 1 j u r i s d i c t i. o n o, f t h e r e q u e s 
that is material. So 'that if

n c i t i z e n c o m (Ti c r J. (11 e 1 n
i. n e s a n d t h e A m e r i c a n c i t i z e n g o e s 
Li n i. ted States, t h e (ii e r e fact t hat 
r1 i c a n c i t i z e i-i w i. 1 1 n o t p r e v e n t 
tio n t re a t y f ro m ta k i n q p 1 ace .

Id r . 
t i o n 
t li e 

I t 
the 

t i n q 
cl n 

t h B 
b a c k 
e i. E 

t h e

Senator Bia zon . Yes . The Visitinc Forc e s 
A q r e e (II e n t p r e s c r i b e s t h e legal m e c h a n i s m b y 
w ri i c; l-i we treat A ni e r lean t r oops; c o m m i t t i. n q 
offenses u n d e r Philippine laws, and so e 
a c Cl u ire j li r i s d i c t i o n u n d e r c e r t a i n c o n d i t i, on s » 
If tile .law is passed, and we have F i 1 i p i n o - 
Arne r i c a n t r o o p s pa r ticipati n q in t h e e x e r ci.se 
B a J i k a t a n , w h e r e w i. 1 1 ri e be?

S 0 n a t o I'- D r i. Ion , Li n d e r the pro p o s e d
a (11 e n d (ii e n t t ri at will be i n trod u c e d , t ki e
p D 1 i. t i. c a 1 r i q ft t s c) f t l"i at Fr i 1 i p i n o. A ni e r i. c a n i ri
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t i'i e A r m 0 d Fr o r c e s o f t he

b e 0 t' e c: 'c i V 0 „ a n d t h e
1 i k fz a n A ni e i'" i. c a n. c j. t i z 0 r

:> bate B w i. 1 1 n d t 
h e i s t r e a t e d

E> e n at t. o r .b .1 at z o n « Pi n A ni 0 r x c at n r‘

Senator 
r e B i. d en t .

1) r i .1. o n i h at t c D r r e c t i'i I-

Senate r B i. a z o n . And t he r e f o r e he c a n n o t 
tell A m e r i. c a , '' H e y , I am a F i 1 i p i n o c i t i z e n
too.'' He cannot do t h at?,

Sena t or D ri 1on . No, M r. Presid en t.

Senator Blazon . W h 1 c h ci i v'e s me t h e
q u e E. t i o n of 'reel p r o c i t y . Would t h e o t h e r
c□untr y t h e r e f o r e not respect the p oiitical 
and civil riq h t s a n d p rot e c tion q r a n t e d by 
P h i 1 i p p i n e ci o v e r n m e n t to Filipinos w h o m a y 
r e q a in c i t i z e n s h i p a n d i n s i b t t i'i a t they a r e 
c i t i z B n B o f 'that c o u n try, and t h e r e f o i" e 
w i'i a t e V e r p r o t e c t i o n t h at o u r government may 
w a n t t o e t e n d w i 1 1 not be material? I s t h i's
't h e C a 0

S 0 n a t O r I) r i. I o n „ N D.„ r 1 i - „ i r* B i d 0 n t A B w B

c:\ i. d 0' a. r ]. i e r i ! "l t. h e 0 d 0 b a t 0 E a n d .1. n t i-i 0

P )-■ e w i o u s i n t 0 :* ] i a t i c :> n 't h "> (II a 11 e r c11 W h O

■t I'i 0 c: i t i z 0 n t::: D f t h e C O LA n t r y a r e , w 3 LA 1 d b 0

d 0 t 0 r m i n 0 d by i: i'i 0 1 a w B D f h a t E 3 V e E? i q n

n 8. t i o n « T m a t 'L 0 r D 'f t h 0 B 1 t u a t i o n
c Q n t 0 rn p 1 a t 0 d b y t h 0 C! e n t. 1 0 m a n w o u 1 d I- 0 a 1 1
i n \ / □ 1 Xv/ 0 a c u e 1 . L 'i |j p 1 i z at ■b i a n i c 0 r t a i n ]. a w B

h i. c h i. t i ■j 0 V 0 r ■'/ c o m i::) 1 i c: B t 0 d B i. t u a ■r: i D n i n

P r i. V a t 0 i. r t 6 |- r’ a t i D n a 1 1 Tt w w i'i 0 r 0 i n t i"i 0 i a o

t. w o I 'i £ t .i c.’? n B a t ■ 0 {•' 't t; b ni i' 1 'C z d t D bE r 0 c D I'i c: i 1 3 d b y

t h 0 c G u r ■■ 11 w h 0 n t h i s c a B t: i ji' b r o u q ii t b e T o r B
+•u. 1-1 0 m I t a i;:: 1.1 b j 0 c t w l-i i c ii i !5 very d s/ n rn i C

n c:i u i e r U 1 0 c h a n q e f r o m t :, fT'l E t o 't i rri f I'I -
p r 0 i. d 0? j"l t n

j. 1 tj



S 0 n a t D r E1 i a z D n . W D W , let U. B q i V I <“l r"i Q t i"! 0 r

0 B rn P 1 0 , ivi r , P r e s i den t „ s i n c Ei r e c i p 1 •“ 0 c .i t'\/ i s

n O t a f at c t 0 r b e i I'l Cl cons i. ci 0 r■ ee d , w hi a t !-i a p 0 n s> i •f
F i 1 i p i n 0 w 0,1..1 1 c! ■ be c D m e at c i t i z e n 0 f D n 0

c: 0 u n t 1-" N/ 11-1 a t does n 0 t h a V e cl n y 10 X t r B d i X. i Q n

+• I'" e a t w i t h Li B a n cl he c D m m i t s a n 0 T i 0 n i’~s 0

q 'B i n <:L' .1..
L D U I" 1 a w s , c a n Vtl e e t e n d h i I'Tl

P r 0 t e C t i D n ?

S e n a t d r D r i 1 o n » C a n we r> av s t ii e - ci u e s t i o n 
a q a i n , M r « P r e s i d e n t ?

Senator Blazon . Well, we have, for

example, we do not have an extradition treaty 
w i. t h C o u n t r y B ,

Sen a tor D ri1o n , 
w i t h R o m a n i a ,

All riaht, let u s say.

e r'l a t o r" E< i a z o n » i"1; o iti b n i a , W e d o n o t h v e
eXtradition trea ty with Romania. 
c o m e B h ere,,,.

S e n a t o r U r 2. .1. o n W hi n e , iv! r , i-

i'"i n d 1 1 r'i e

.1 Cl e n r r

Sen a t o r Blazon , A F i 1 i. p i n o c i t i z en , a 
F i 1 i p i n o , a n a t u r a 1 •- b o r n Filipino citizen goes 
t D F; o m a n i a , • b e c o m e s a c i t i z e n a 7 R o m a n i a , H e 
comes back to vis i t hi is relatives and c a m m i t s
0 f f e n s e s u n d e r' o u r 1 a w s , What w o u 1 d b e o u r 
r e 5 p D n B e to a move by the Roman i a n . E m b a s s y i f 
t hi e R o m a n i. a n E m b a s s y wants t o p r o t e c t t h i s
1 n d i V i d u a 1 ? ■.

S e n a t a r i.) r 1 i o n T h 0 regal ib i t u a t i o n , ivl r ,

p re s i d e n t , i s t hat t h at p e r s o n hi as v i. o late d 
t hi e penal law s o f t h e c: o u n t r y ..—

£> e n a t o i'" B i a z ci n „ Yes ,

S ena to r Dri 1 on . . - and therefore , he is

p u n i s hi able u n d e r t hi e laws of t hi e c: o u n t r y 
r eqard less a f w hi e t hi e r o r n o t hi e is a dual



c i t i 2 e n A n cl t ii e m e r" e f a c t t l"i a t h e is a d u a 1
c 1 11 2 e n w 1 .1. 1 n o t 
h e i s. s u b j e c t t o 
c o fii m i t t e d w i. t h i. n 
j u risdiction ..

c h a n q e the s i t a t i o n b e c a u s e 
1:::' i"i i. 1 i p p i n e laws f o i" a c r i m e 
t l"i e l:::' h i 1 i. p p i. n e t e r r i. t C5 i'“ i. a 1

Senate r Blazon . All r i a h t .. S a w h a t
h a o pen s if t h at Filipino is an Arne rlean 
citizen?

Senate r D r i 1 o n , T h e s a m e , ii r . p r es i d en t 
i f t h a t F i 1 i p i n q co in (nits a c r i m e h e r e , he is 
p u n i s h a b 1 e i..i n d e i'" o u r F' ri i. 1 i. p p i n e 1 a w! s „

S e n a t o r B i a z o n . All r i. q h t M o w , ii r .

I^' r e s i d e n t , we (n i q In t be r u n n i n q out of time-.

Senator D r' i. 1 o n „ M o , t a p u s i. n n a n a t i n i t o -

Sena tor B i a z o n . I will continue. . . .

S LJ !::> F‘ E. M S I U M U i ~ ti E“ S S 1 LI ii

Senator D r i 1 a n . Ii r - P r e s i d en t , • may I

request a on e-min u t e s u s p e nsion.

T h e P r esid e n t Pro Tempore. T he s e s sio n 
•s u s p e n d e d' f o r o n e m i n u t e it t h e r e i s 
o b j e c t i o n - [ T h e r e w a s n a n & „ J

I t: i-\! as / « (1' I p - i7! -

R E S U H P T I 0 Ii 0 F S E S S I 0 Ii

A t 7 : 01 p . m . , th e s e ss i an was r e s u m e d .

n D

T h e p r e s i d e n t P r o T e m p o r e . 
resumed.

I n e s e 5 is 1 D n i

Senator Blazon. At this point, . li

F' r e s i d e n t , I t e r rn i n a t; e (n y i n t e r p e 1 1 a t i. o n „
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Senator D ri1 on . I would like to thank t h e 
q e n t 1 0 m a r’l , M r „ F' i-' e s; i. d e n t »

S e n a t o r L e v i s t e . '•'! r r e s:; 1 □ 0 n t „

T ii 0 F' r e 5 i d e I'l t F' r o T e m o o r" e . 
Leader is r e c o q ni2 e d.

'1 h e M a j o i" i t y

Sen a tor . Levis te . Hr. President, I now

move that we close the P e r i o d o f
j. n t 0 r p, e 1 1 a t i o n s o n S 0 n ate B i 1 1 Mo. 21 3 0 .

T h e P r e s i d e n t P r o Tempore Is there a n y
o b j e c t i o n ? /.'fa'i J. e n c e J
m o t i. o n i s a p p r o v e d .

n e r e p 0 1 n q n o n e t h

US PEM SID N 0 F C 0 N SID E RATI 0 M 0 F MO. 213 0

Senater L e vis t e. M r . Pr e sid en t, I mo ve
t h at we s u s P e n d c o n s i. d e r a t i o n of the m e.a s u r e . .

1" h 0 P reside n t F' r o T e m p o r 0 . T h e r e is a

m o t i o n to s la s pend c o n s i d e r a t i o n of S e n ate B i 1 1 
M o . 2 13 0 LA n d e r C o m m i 11 e e R e p o r t M o . 4 6 , I s
t in 0 !’■■ e any o b j 0 c t i o ri ? [ S i 1 e n a: e j T in e r- e b e i. n c:!

n o n 0 , t r i 0 in o t i, o n j. s approved.

, A D J O LJ R M M E M 1" O i:r SESSION '

Senate r 1... e v i s t 0 „ lvi r « P r 0 s i. d e n t „ I m o v 0
t h at we a d j o LA r n li n til t in r e 0 cd v c 1 o c: k i n the 
a i t e r n o D n , T la e s d a y , October 22 , 20 0 2 .

T in 0 F"' r e i d 0 ri t i"' r o T e m p o r1 0 « T l“i e r e is a
iTi D X'. i. D n t o a d j o la i-' n . I s t i’ i on i“ 0 a n y o b j e c t i o n
i" S 2 1 e n c: e J T in e i'" 0 b e i ri c:i n iP n in „ t in e e n; s i. o n i s 
a d j o LA r n on d la n t i 1 t in r on e . o ' c 1 o c k i n t hi 0 a f t e r n o o n 
s In a r p , f o on o r r o w , T u e s day, 0 c t o b e r 22 0 , 2 0 0 2 .

It hi a s 7" " O 2 p „ .
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