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FE @S ITEn Ty MO . Frankiin

M

Lird i, o to order.

e Fresident. The Zéoth session of ©The Senate

the Hecond Regular Session of the Tweltith Congrass

nereDy called o order.

us all stand for the opening prayer to be led

DEET . BPEOY 0.

ENgry Doy s e o TR Ay
RO YR IR

DErTaTOr Areoya:

LDy neElp us  Tace  These trodubied and
uncertaln  times. We need Yowr  strengtih and

COUFACQE - DRCAUSE WE Taos

probiems  that are not

Just nard to cops with DUt are alseo difTticult To

e «

acoept and unders

iajez You  to dispel  owr discouragement,

strengthen ouwr hope, and deepen owr patience and

1.2
i

JERTEENBR AN CR .«

Give us e courage and contidena

o faith sustaln ws wntil Joy and psgace  Can
raeturn to o ouwr 1Ives. s

;.

We ask You thes QUF O

tihrough Christ
FHIERTY .
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secretary will please call the
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With L3 senators present,
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THE JOURNAL

Fir. Fresident, I

tihe reading of the Jowurnal of

FOUl and consider

Tiers

Ent. & any objisciio

e moTion approved.

atioer roll

240N official mission

]

MOVE
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Absent
Freaent
Fresent
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Fressnts
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v iste. I move that we proceed to ©he

e e

is thers any objection? [Siience

There Deing none, THe motion 18 approved.
The Secrstary will read the ReTerence o BUsiness.

REFERENGE OF BUSINESS

i
T
i
-1
s
-
15

BrL.LE ON FIRBT R

entitled

The Acting Secretary. Senate Bill bNo.

FOR THE  ESTABL ISHMENT  AND

A T
PIANADEMENT  OF BALINSASAYAD TWIN LAKES TN

THE MUNICIFALITIES OF SITBULAN AND BaN JO&

- 8

ORIENTAL, ASD

- fld. I THE PR

MO NATURAL FARE, HLOFE  AMD FOR

OTHER FURFOSES

Iintroduced by Senator Jaworsil

T e Freslident. REevTerred o the Commititees oan

i

Fnviraonment and Natwral Resouwrces; and Finance

i, entitlied

The Acting Secretary. Senate B1L11 No. 23

AND &34 OF AtT NO.

ETN I =T

RWIBE WNCWN AS THE REVIGED FEMNAL

CODE, AD AFENDED

anator e O

introduced py

The Fresident. Referred to the Committees on JUsTice.

and Human Rights: and Fublic Order and Tliegal Orugs
COFPMUNTCATI O

The Aoting Secreatary. Letter Trom Depuiy Execuitive

Becratary Tor .egal ATTalrs Jose T. Tale of the O077ice of

the Fresident of the Fhilippines, transmitting to the

s 0T Ra.A. No. 90752, entitled

Denate two (4

original copil



e e

NEWTNG  AND  AMENDING  THE FRANCHISE

A ADT  RE

Ol I0AT TON

T ERnTE
NS TN ‘

;v =Y

LA

A CORFARNY

T PO 808, AL

i NI E T

which lapsed into law on Jotober 3, 0032, without the

signature of the Fresident, pursuant to the provisions of

Seotion 2V (1), Articlie Vi of the Constitution.

LN T . T the Archive

Tie P

FFICIAL VIBIT

MEATIONAL CONGRESS OF ADVENTIST STUDENT LEADE

AND THE LOCAL SOVERNMENT OFFICIALD OF

FHTLTFF TNES §

ident, we would 1ike to

@Y LS T . fFir. Fre

acknowisdgs ©he  presence in the gallery today of the

o tihe First Fational Congre o f

fMcven il Hiudent . sponsored Dy the Adventist

Lniversity of the Fnlilippines
Pe would like to acknowiedge also the presence . of

the 1oocal government officials of Sta. Rosa, bNueva Bolia,,

Meacieg

iy i mayor, Farlon Marcelo: vice mayor, JoseTino

lemsy and 1o

The Fre

icieEnt. it is s0 noted.

Denator lLLeviste. Hr.  Fresident, on o oa  point of

that we recognis

persnnal privilege, 1 CBern. Sergilo

L
e Domena 1I1.

55}
]
3
»

The Fresident.

@Rl N s mena iii is

pres

ognized. Pay  the Chalr know the point of personal

priviol 2

GUESTION OF PRIVILEGE OF SENATOR OSFENA (5]

(Explaining His. Dissenting Opinion on $. hNo. 21407



ident, vesterday, 1 wWas

fenator JOsmena. - Mr.  Fres

presented with the commitites report on fthe Transco. 1

signed » di B TLge pecause  the same Crooks that have
been stealing the government and the Filipino people
plimd are still in management position and control at

Tramsooa.

rir.

Ldent, Just as important reason Tor signing

my dissent on the committes reporit is, 1 thougnht I would

think Lt over Tor Z4d4 hours,

First, in the and last hearings of Transoo

s than a week ago by tomorrow, I Dhad

iast Thursday ., las

requested information Trom the FHALM and Trom The ERCO--

ident was pPreassnt so e Enows

and I kEnow tThe Senate Fre
e and i nad not

the inTormation that I had requ
re el ve That intormation. £V R TN Ve Mac not

ived that information, the Tinal commities reporit was

anci pa around Tor signature.
it . Fresident, i was  just hoping  that out  of
courtesy Lo a membsr of the committes, o a colleague at

igast, ¢ I buy vour lgaves could have been asked.

Swmeond, iHr. Fresident, ©of aven more IMpoOrTtance

thie OChambsr 1s the Tact thet 17 & member of the Senas

reguests AnTormation  and it i1s  disregarded Dy
©owould resource  persons  in

commitie

2, LREen wWhat respe

e Tuture have when they BEnow that whatever inTtormation

we ask Tor doss not have to be given in & timely Tashion?

Lot me give examples of thse type of information I
hatd  reguested, Tor this Chamber and my colligagues o
judge whether these were whimsical requesits or whether
they had somse importance and materiality To the Tranchise

7

uncier  consideration by  the Senate Commitiee on Fublic

Dervicess

Foe L. I oasked Tor a language That wouwld ensure that
tiey would be technical people, somewhnat in charge of the
nparation of the Transco or the transmission company and

noi amateldrs who may have nominal control of &ud of the



Con c ion buh wouid have absolutely no technical know-

now in managing & transmission project.

ident, in the EFIRA Law, bDecause we thought

M. Free

e i There WL ine 1o constitutional Darriar o
owhership oFf a concession contract by a 1L00Z Toresign
entity, we placed on record the intent of Dongress that

oav

any such  concessionaire  must  have  The

managing & concession of similer or larger size Jor the

Tinres

pa

vears., Tnat is noit in the language.

MMow 2. That there should be a language that will

tighten LA tihe  provision 0on e concessionalre s

compliance with the TDF. I, read that there were some
amendments  to the House version. But, rir. Fresident,
that type of language that I had been supecting and which

wa promised Dy ©he DOE had not been submitted to oy

OTTice,.

N e, e i asiked Tor Latin American models ©o Tind

ionaire couwld encuamber somse oF all

out winetner a

of the assests of the Transco even though the ownership of

those assets are not owned by the concessionaire.

in e o CEN D nEarings W ac in Tie ~iatco -

investigation, Pir. Fresident, Fileatco had been allowed Dy

O to mortgage the new Terminal I111. which means

i
that on the very lasth year oFf the concession agreement,
. ; . - T - . . . o
for exampie, on the 250 vear, Filiatco, who is obligated

o turn over  the Terminal 111 free and s clear o7 all

mortgages and encumbrances could just walk away one week

metore the end of the concession period and leave the
Filipino people and the Fhilippine government nolding

ges. D0, can The

hundrade of miliions of dollars in mortg

concessionalre of Transco do this?

3 LGN T, Hin ofT

Felating also to Flatoo, ©Hr. Fra

Fiatco is controlled by & group that has absolutely no

sxperiance  in managing an  international airport of the

standard that Terminal 111 should De. Which i1s why. in
the original terms of reference, we have mandated that a

sionaire Tor Che

technical partner De part of the cono

Flatoco Terminal III project. infortunately, what was not

&



P

L

Toresesn was that, mag-aaway ivong 3i% paritner at ivong
Toreign technical partner at kung hindi na pinapansin

ivong Toreign partner, ano pa ang mangyayari sa atin?

ARag 1y orig magiging may-—ar i ] magiging
ssionaire ng Transco, which is &UA Filipino, will

the Filipino people, the consuners of electricity in tnis

country going to e protected in sach a ca

AnoTher  regu that 1 made was The languags tThat

wouled alliow thne concessionalre to support and complement

.

o commercially viable terms the sxpansion of the o
Qroups

L.

The SFAGE stands Tor the small public wtilities

Whioh  x 2 care OF the small islandg, like FMarindugue,

Masbate, Falawan, Mindoro, Batanes, and Billiran. Tiiey

e Tnose that are not connectad o the . national

transmission grid. That languages not in the committes

FEOOFT .

flso, 1 asked Tor a language that would protect

Transco fTrom any attendant liabiiity incurred by the
concessionaire that may be way out of proportion to thsa

remaining 1ifs of the contract. -

Fir. Fresident, Transco 1s a work in progress. Even
it we give out a concession contract Tor the managemsnt

and expansion of the transmission company, every year the

roncessionaire will have to lay out Udwl Dillion to USHZ

piliion Tor suypansion. I7 4t were & Ii-vear contract,

Wwila Rave lald that owt.

-

sven on the 2 vaar, 1t W

Mow, now would they get paid back?

Thars must @ be some languags that would, at
i i Lre and the  Filiping people

[

protect

moYes, we will respect

mrEe That

D BT
valid contracts. Yes, thers will be an assignabllity

e of those particuiar lilabilities attendant to The

D

@rpansion That would be made in the Tew remalning years

oF nhne oonoe W ocontract. -

with his Toreign paritner, how ars the rights of



N . I asked Tor & provision on  the power of
L

smingnit  domain. Transco needs The powsr of eminent

gomain.

N . 7. M oprovision relating to the presarvation of

SNYLEONMENT and ecology .

P 5 I asibed Tor a matrix on the @ golden-sharas

issue that was railsed by the Henate Fresident nimself.

How was this s golden shares dons in other countries tha

i

witilized the golden-share concept?

Moping  that perfnaps  we

ey,  tir. Fresident, 1

Al e

Wit i have D

"

sponse  Trom Lhe FEALF and the B on this request that

we  made, which they promised wouwld be coming Tor us To

orh and oratt proper language Tor amendments to The

o i1l

e

[T v . Fresicdent, i o not thing This

rsEntation nas deve loped & reputation Tor Just

piocking pilis. ~ In the recent example o the SFAV now
callied the @ Hpecial Asset ranagement Company .= I mean,

W fave iong and hard to cratTt whnet we hope . is A

much Detter law that would redouwnd o the DbeneTit of the

Filipine people in general and the ‘inancial sector in

particular. Aand I think we have proven that.

o Fir. Fresident, 1 was hoping thet this Chamber

will not e a rubber stamp of any rusi ©To approve ©he

Transco Tranohdse. e a matter of Tact, I have sided

Wit e administration in making . This Tranchi

assignable because the government is going To lose mavbe

a couple of 100 million, maybe %300 miiiion in the value

of the Transco L7 4t

Dacic out without an assignable

Trancini e .

tinfortunately, I mgan, I will abide by the rule or
by the vote of my colleagues  in  this  Chamber. DUt

essentially, I think that that has to be revisited.

Fiavibe, we showld debate 1t on the Floor.

i

to find time. First, get a timely



qu

But e PlﬁfLHuHLq I do mnot know wity we are rusning
whnen one vear and Tive montihs

o approve a tTranchi
atter the passage of this Eilectric Fowsr Industry Retorm

Act of FOGl in early June Iast year, the Department of

@rgy and the FHALM did not finish all the reqguirements,

=
all the conditions that Congress had put dinto the EFIRA

Tor them T do.

o @HAmDLE , Longress nad mancated that an
interagency committes would review all the independent
power purochnased  agreements. de  have had & summary

submitted o us: we have not been briefTed as we were

promised to be briefed by the Department of Energy. ATelw

gusto naming  malaman at ng  taong-bayvan  ay  kung pakit

nagikaroon ng overpriced contract  at anong gagawin hatin

ity

N, msn and  the Senate, 1in particular, Hhas

!_4
,':‘!
;x
3H

happilly lhveﬁtlgatmﬂ Qe o T contracts already.

e

Casecnan is ailmost over. It nas turned owut o To

most  expensive FRFA in the entire country at F7 oper

Lilowatt—hnour. Aand I hopes o do one oF Two o more

investigations betore the end of the year, inciudi g A

priviisge speech that I will make on Monday.

But over and above That, ©Mr. Fresident, Tranﬁcm,

wihich is parit o7 Napocor is the largest corporation in

our country in terms of a?detﬁn 1t is owned L1004 by the

Fitdpinog peoplie. IT anything, the Denate and the Hous
are - iLts Doard OF - directors. e Mave . oversight

rasponsibillitiss. Transco alone is estimated ©o Dring

about & sale of about $2 pillion, Fir. Fresident. This is

the largest privatization in the history of this country.

it we do not watch ouwt, 17 the same crooks who have bean

iing ws bDlind, The samne syndiaos in Mapooor are in

control--and they are in control of Transco today-——oan we.

lamandg ©milas thnat i e S

imagine fLun g ma iz

miilion. That i L pdlilion. -

: Zo 1oam hoping that the Senate, instead o rushing,

i, will De very carsTul and plug all

with deliberate spees

past, we will nave tried to

e loopholes so that, at




STor one mindie

P

minimize any shenanigan that couwld happen on the sale of
Transco .

I thank very much tThe Fresident Tor nis patience.

The Fresident. Thank vouw, Hen. Hergio R. Osmena

f-1
11
1
a

BUSFENSIGON OF SEDSI0ON

Senator Leviste. ' 1 move that we suspend the session

fir. Fresident.

dident.  Is there any objection? [oilenced

The =
Thers Deing none, the session iz suspended  Tor  one
MIMUTE .

J6 was SFrosd puem.

iz S Ui

AT Gy LT pema., ThHe Was 1

The Fresident. The

TND READ TN

Bl O

B hNow Zilés-The Hpecial Furpose Asset

(BFAV) Act oF 2002

(ontcinuation

Denator l.eviste. Fir. Fresident, 1 move that we

gsume consideration of Benate BiLLIL MNeo. 2116 as reporited

out under Committ Report No. 4.

The Fresident. Tu there any objection? [Silencel]

There being none, resunption of consideration o Sanate

Bill WNo. 2ii6 is now in order.

Senator Leviste. Fir-.  Fresident, we are in  the

@rriod of committes amendaments. I oask that we recognizse

the sponsor, Sen. Ralpn &. Recto.

The Fresident. Sen. Raiph §. Recto is recognized.



gl alal:

For  the record, Senator Recto, the Ohair 1s  in

recelipt of a version with the notaition on the upper rignt

nand  portion saying » WITH AFFROVED COMMITTEE AMENDHENTS

Aan OF OCTORER 13, Z00i.n

May 1 kEnow L7 it is the pleasure oF The sponsor That

if

this wversion bDe wused Tor purpeses ot the debate thi

ATTEFMOON .

Senator Recto. That is right, Fr. Fresident.

it preiudice to... Yesterday, wWe were unable  To

Tinish Arcicie

T That is why we go

The Fresident. That is correc
mack to Articile V. I mean we start with Article IV tnis

ATTErMOON .

Henator Recto. That is right.
The Fresident. S owe now procesd with Article IV

wihnlch was not Tinished

TeErday .. im Tact, 1t wasg

spended wpon the regquest of Senator Arroyo. 50 wWe

proceed to peage li, starting with line L7.
Sen. Joker F.oArrovyo is recognized.

HENALOr Arrovo. Thank vouw, PFr. Fresident. This

1

Articie IV is actually the heart o this Dill. BeTtTore

my amendments, the reason Artlicle IV, 1n its

it gives the Fls teax-Tree

chjsmctionanlie 1

entirety

transaction of the Transter of its NFAs. From the 1 to

tihe SHAMD, there will De no tad. From the SAMC to a thivd
party, there is no fax. Ho there are two Transactions

Wwhich would not be taded.

HEnator .dmited to a saven-year periog--teo

=Roamintulin

vears Tor The and Tive vears Tor the

Arroyo. rire Fresident, precisely, we will

come o the period ilater on, but this is guite a noliday
Tar bothn the FI and the SAMC.

Zoomy concarn dis: IT the sponsor will insist on that
o

Tax provision, let me ask an alternative; wheitner



third party, it is not fTaxabia.

same  fTax privileges would be given to & bDorrower? Lo
aghoulad the borrower by the same properiy-—hils properiy

in tfact--from the FIi, 1t is Tad-Tree under this.

£

ction 14, The Same

Senator e

section. on pags

SEnator Arrovo. ALl right. S0 it is Tres. BUut when

the bDorrower sells it to & third party, it 1s now

taxable. o I ask the qgquestion: Why is it that. in t©the
transfer from the 5arC to e third party, 1t 1s not
tarable, while in a transter Trom tThe Dorrowsr o a thicd
party, it is teaxablie?

an  excellent guestion, Hr.

Lenator

Fresident. THe reason we have provided, Tor the First is

that it i consistent witn the Declaration ot Folicy in

this bDill. We want to address the nonperforming assets of
the Tinanecial institutions. IT we allow the borrowsr to
to a third party or anyeone for that matter, any Tom,
Dick and HMarry, to sell a property tax—fres o any othar
peErson  and this property is & nonperforming asset, that

is not the intention of the Dill.

Senator Arroyo. fir. Fresident, I oam only reterring

g A nonpeaerTtorming assai. Fieaning, this is a

nonperforming asset Dought by the borrower. In Tact, that

is ‘the property of the Dorrower himselfd. But because he

wolld LTike o Y

take a chance, he buys 1it, then ne geits the

transaction tax—7Tras

NOow, e wants to maks a 1ittle money s0 he transters

it ot oa third pariy or whosver Tunded him. Wiy will it

e taxable’ On the other hand, Trom the SARC to the

the sponsor not
i

think that this is discriminatory? IT the idea is to help

the Tinancial institutions,. that is Tine, we have no
probiam  with  that. Buit  in our  desire  to nhelp  the
Tinancial SYSHTEM, W showld nat craate an Unequal

wherse the Dborrower 1i1e not extended the same

3. - AT e ALl tie DO O also iost nis

PrQpErTY .

B




Henator Hecto in the example That The gentieman had
given, the Dorrower did not lose his property because ne
cleman mentioned.

was able to buy i1t back, asg the

13
fi
3

= Fe Dought 1t bachk.

i
a

Senator Arroyo. Ye

Henator Recto. in fact, rr. Fresident, I think it

is clear that in this commities report, we have provided
that 17 & Dorrower were to make a dacion en pago o the

panik, 1t is tax-Tres as well. IT a Dorrower ware to maike

dacicon to a HFAV, he alse enjovs the same Tax incentives

and privileges.

The guestion o the gentleman vrom Bicol is it a
SAMD wers to sell an NEA to o a third party, it i<.5'ta,-:—~
Fraee; and LT the bDorrower sells a properity to a ithird
party or even any Tom, Dick and Herry, selling to a third
a special

5

party 1t is not ftax-Tree. Is it becauss this is

iaw to assist the Tinancial institutions wiping out their

ncm(.m:\rwr\r'm ey A5 e’

in the gentleman s case, 17 we were to alliow any
Tom, Dick and Harry ©to sell a properity tax-Trese, when

herse 1s no relationsnip to a nonperforming asset in a

Tinancial institution. iT, Tor example, in the case oOoT &
porrower, 1 think 1t is good enough that ne has the

ar

LAy to huy Dack his property ailither Trom a

1T is wunable to sell this property to a SFAV and

to tha original borrowsr which 1

i

decides to s8ll i
allowed actually in fThis bDilil, then I think he would have

gotten his property  Dack and  that properity now is no
i 1 o not  ses e

longer & nonpertorming as

ionship 0y iTowing Tive DO oW o ul mE 1l nis

!"}
-t
!”|

e 1
prmp@rty tan-Tree Tno a Third party that would reduce the

piFAs of the Tinancial institution.

it, Tor example, in the case of a borrower, I think
it is good enough that he has fhe privilege to buy bDack

mis property elther from a SFAV or 1i7 the FI ils unable o

L this properiy to a SFAYV and decides to sell it to

ariginal borrower wihilch ds allowed actually in this

Iothink he would have gotiten his property back

pill, i
and that properity now 1 no longse & nonpertiorming asset.




Lodao not the relationship that by allowing the

Horerower  To L1 Mis property tax-free to a third pariy,

That wowld reduce the NEAas of the Tinanocial institution.

dimreas in the o of the DAL, 1T we give tne SA0C

that privilege and Decauwss ofF the lack of capital in the

Friilippines, then we are eniticing foreign investors o

pring in capital in the Fhilippines organize a HAkid

hecauvsse of . the incentives provided For in this Dill,

P cina

Wi thnin & Two -y @ar e i o e nonperforming

ets of the Tinancial institutions, sither rehabilitate

aome ofF e cihistre g buwsins

ardg within a Tive-

vear period sell these ROFOAs or MPLs to a third party.

Senator Arrovo. FMee Fresident, as I sald yesterday.

D& cutbidded

SEATGE RO OEE T o=

W LAy

immediately Dy a SAMD bhecause of the fax sxemptions wnionh

ze, income already of sither the

are actualliy. in a

Fis or call 1t the Hai.
Now, thers is no way by wihich & borrower can maton

CIE e wnw

Senator Recto. I bheg o disagres, sident. The

reason  Tor that 1s. assuming that the i willing to

naegotiate  with the SAHT and  the original (Il TR 3 i

papecially 47 the FI wants mors valwue Tor these assets,

That ©he DOrFFowar wWould Enow nore

about  Lhess te, would valus these assets at a hnigher

price than a  Beikil. Fieaning o say, LT e Fl.... Maybe

T SAN would buy  this the Dank at a SO«

dimoount. But R bhorrowse, assuaming The FI owants  a

greater value Tor this property and

o inters

moLIAY W Take  away  the

Mt v

and realizing that tThe DoOrrowse

FOL O of that Ty TEen e mavy

AN}

@leat T The DOProWer.

Lhion i that ©he DOrrower wowld

again, my propo:

Enow oW bo appraise hls propsriy at & nhigr

SRt

value tThan that oFf a thivrd party, in fhis od



W PR S H il LY e S 1 I

That e is lsolating

Taworing e SO .

#
THE
Nk
REGIGTRA'

WLOANE EXTERN

AtE T

Lime wont i

cn DnE Wl

twigl by way  oF  rahablilitating

SEil o

A dncentive Tor o ni

e tending new loans or by capital

FG AT, [

Deociaration

.}

Fart of our Declaration of Folioy, Me. President,

in the renhabllitation of

ad Dusin

R in view of oconitribuiting o economic

preacisely, thal INCENTIVE. aa .

s ator  Arrovo. dnicoh brings oms to the point. We

o talking abowt rehabillitating the Danks. We never

1ly renabllitating the borrowers. I maan,

ADCLLT  1mEa

my Tihesi i stralghtTorward.

nave no guarresl about

il Earlier. A a

L @AE L 8

renabilitating the Dank

cannot allow Danks o Tadil. BuT  in our

0T poliLoy,

ire to help the banks, what 1s government doingy




Senator Recta. For The DOrrower

DENATOr MrroYo. Yes.

sident.

1y, iir. Fre

e AT

question: Whnere in this

Egnator Arrovo. I

Dorrowe T Thne re

erntire Dill is a provision

iE NOnE .

R

seotion 8. The intention o7 Seciion

Senator Reoto.

i dism Tor the SAMCs to renablilitate tThe Dorrowsrs, e

Fresicdent.

Senator Arrovo. That is wvery theoretical. Supposing

Mot rehapilitate the Dorrower, where

e DA oc

er e

macis monsy  thse

that puit ©he Dorrowser 17 ati

low priority o

LML Anve it o somewhere else and Qilve

DO O E Y

nEliping the

go

m

Senator Recto. Frecisely, PFir. Fresident. IT w

not have Section 19 here, as wWweitten, then fnere is no

ist distressed DOrrQWers.

incentive Tor the SaNME o asg

IT I may invite the gentleman to read on page L3y

02 5 TGN L T

FiET RO TNCOME  TAX
O NET ITNTEREST TGO CDOCUMENTARY  BTAMP FANL

THADE REGISTRATION LS TN EXD s

FiciF

TInNG LOAND SRS WITH NONPERFORFT NG

LOANS WHIOH HAVE BEEN ACOALHIRED BY THE SaMc.s
Realiy, there is an intention Dy the committee o
add this provision so o that there is  an  additional

incentive Tor the SFAY or S5AMC to assist ang rehabllitate

CrEssecd DUSLINESSeS .

Sernator Arrovo. Me. Fresident, this is an ilmpossibie

Ltua i on .

Here is. Dhe Dorrowsr now wito will be, supposedly.

sxtended new Ioans. S50, e is now given new loans by the

ilé

NEPIFET IONS FND FEE




@ or o

SAFME o what’ Ie it o renabpllitate his bDusins

start a new husinsss? 1T does neot say.

Sernetor Recto. It iz bDasically to rebhabilitate the

w3

Dusmines

The concern of the commitiee--I am suwre it is the
Sams concern of the gentieman Trom Bilcol--—ie not only the

nesd to create jobs but also to protect Jjobs.

It has been salid that in spite of the econaomic

growthn this yvear, we have a Jjobless growth. That is wihy

commi T

fes

e ls- taking . pain o ensure that  this-

provision is placed in the Dill 'so that there 1is  an

5 6

incentive | Tor Saiils T renaplilitate cdistre

— ) preserve jobs, Mr. PFresident.

If¥ the gentisman thinks that he can propose certain
amendments to even oclarity the language or  To  even

improve incentives so that rehabilitation takes place, I

may not nave any objections to that, rir. Fresident, or

also LT the gentieman thinks That this is not enough
Yo T

incentive Tor e distressed Dusine

[blalal atwiSE- Ty

tion of  enough

EMATOF  FFroYo. it ism o not oa  gu

incentives but there is an overdose of exemptions.

ook at Dection id,. lines Z6, 27 and I8, on

ek incurred by the FIs as a

Tt transter o pNEFag  shall

e treated
i interes

groainary 1o Frovidged, That The acoruased unpg

i penaliies shall not be inciuded as loss on sald loss

tions subject to the provisions of

Capr iy —aver Trom o MR

avenue Code of 1L%77, excepi ThHat

e Na el

The Lo INCURRED BY THE Fis FROM THE TRANSFER OF bNFas

WITHIN THE TW-YEAR FERIOD. .. may bDe carried over Tor a

period of five (3@ consecutive taxable years ilmmadiatel

ol iowing ar of such loss: Froviged, Furiher, That

From The net operating

carry-over shall not be . made avallable Tor dividend

declaration but shall be retained as A Torm of caplital

pullid-up.s




in plain languead

What does this mean?

Benator fRecte. Yes. What 1t actually means, well.

ting law, wnder the Mational Internal

today . undar  exis

Fevenus  Codse, 211 corporations of the Fhilippines are

rating 1o

alliowsd o -have a net ope Calpy —

over, Ho, the only concession hers for fhe Dbank is  an

additinnal two vears--¥rom three to five, in fTect.

The reason Tor this, Mr. Fresident, 1s, wWwe Enow that

sRTs. many

the Danks when they sell these nonpertorming as

o7 Thesd =2t will e sold at & lower valuse ©whan thelr

Aric

pook value, ©that they will bDe incurreing los

Da

2 Danks OF  The

thersfore, tThe capital of Thet
of these Danks may De reduced. Becausse of fthis, we are

allowing tnem thait any sé

wvinges derived Trom the extension

ot the two years--Trom fthree to five--be used, to e

retalnaed by the bank as a fTorm of capital buildup and not

m@d Tor dividend deciaration.

o, in eftect, in this case government is telling

them: “Okay, we will allow you to have an additional two
ssion that

yearsg oT NOLGO. That is ©he only conce

maying that “we will give vou as Tar as

govarnmean i

S0 ls concernsed. Beocauss any. company  today has three

i

YEAIS . So owe will give you an additional tTwo years,

nounii  ang  kapallit  nivan, you canneot use this  Tar

dividend declaration and vou must retailn this income Tor

capital Duilcdup of the bDanik.®

ESnator Arroyo. Fir . Fresident, The net e7frtect of
this script of the technicel language is that bDanks will
not pay incoms tax Tor the next five yvears artter we SBE

this law. .

Senator Recto. Dased on THhe twD vears.
DENATOr AFFOY 0. A1l right, AT TWO Years. NCH g

s ion. sume that the net

20 B o B

Tercay Ioas

Y
Y e

income DetTors tar OF the banking @iy According to e

Daparitment ofFf Finance economic update Tor the yvear 001,

was Fi4 billion. | BMNow, ir. Fresident, 1 was corrected



CRI Y

of total as

vesterday and they sald that thes income of the-—oh, it

Was ThEe Tax.

Mow,  Mir.  Fresidenit, Dow onuoch are  the resources ov

the Da LA0L triilion. Mow,  now

niEing s

Fid billion.

muck ds tneldr dncome’ it

.

A Aue That i ©he  Bivd.... With

T o brillion, they pald & taxw of

i

i~ 1.4 Ard they have an incoms of P4 bilililion.

Senator T . it . e

sicient, I AT give e

T e want

last decade Tigures . arnd I am
copy of. the same deta that I am looking at.

smources oF  the Dbanking system was FHOw

Senator Arroyo.  ALL righnt.

foday , the gentisman 1s vrighnt. it

Senator Re

e FELA o wrdllion. Ho there is a H00n growth in the

ORCACS.

EMATON  AFroOyYo. How  mueh was  the net ilncome in

it was LY. H Dillion.

Senator Recto. Iin LY%%E
Today, 1t i1s only 14 Dillion.

SEnator Arroyo. Pioiwy . Fresident.. ..

Senator Recto. Aand that is wihy I have intTormed the
LEcretary of Finance That iT e wants To improve
revenues, I guess that the Tirst thing to look at will De
the banking system, the top 1,000 corporations. bDecauss
the data  shows ©That whide the resouwrces have been

increasing, thelr net incoms peen decreasing. wWnioh

sowWws that Thelr deduactions have bheen 1Incregasing. AN LT

R

IS5

enchnark o percentage of ithedr total net

fet dncome as o percentage of total net

wor th in LYY

"

worth was L7.47%, today it is only 3057 fAE a percentage

it owas Z.8% in LFFE, today 1t is

than nNald oF Lh.



50, definitely, I gue e gentlkeman  and

LT government wants to ralsse more revenues,

the data i Wit Them andg that we Can use

Denchmarsing to determine how much the baniking
shouwld be paving worth of taxes together with tnhe Top

Lol corporations.

Senator oY 0. i ol o like o thani e
sponsoring chairman Tor that inTormation. Because 1T ne
that in the data that he menilionsd-—-which I suppose

I got this Trom ©ha

is The e wihat 1 have, Decaw

Commi T O C e

on Ways and iMeans oftfice--—in L99F the e
aF the banicing system was FEOO blliion. in Z00L or three
SL AL Trillion. in otner wWords,

vears aTther, it 15

Thers has DBEen &/ D30okh-—

DeEnator eoiho. Well, DOUA growth.

DENATON  AFroyo. ——rowth  in resources. Do,  FEOO

3 triliion.

Lor o

13
[
et
[

MowW, Now about the net income? in actual Figures,
Trom FLY% billion or ceall it FE30 billion in i9%%E, 1T 1is
row A4 billion in 200l D0, wiile  the eSO Ces

increased Tive  fimes, the net  income decreased DYy .

perihaps, 507k

Zo, what I am trying to point ouwt is, fthe government
is trying to help the baniking system, DUt has the banking

system contributed anough to ouwr economic development or

whatever?s Beocause LT The increased Tive Times
and the net only increased by the same-—-iet ws call it

the same so that there wilil be no argument--then I agree

with the distinguis wmnsor that something 1s  wrong

HOMNEW MR o

Fator T I AT Wit h tine gentieman.

<
b

Additional data Tor thait matier just indicate The records
AB Well. in i9%6, the ftotal payment of taxes o7 the

panking sector is about 4% of the total EBIR collsctions.

Today , 1t is less than 17 of the total IR collections.
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can be worked on by the Depariment of Finances by the

DEnator Arroyo. 1 thanie The ggentieman Tor Deing

CTor oF  owr sconomy  that  we

CAnGLa. But This is ©The o

want to helip. That is wiy all I am ving is, are thney

worthn helping?  bNow, thet is a philosophical guestion. 1

do not want to argue over fhat because thet is a policy

determination mads Dy e executive Drancis Dt wi i

this cdate THAT WS NAVE. « .

Denator Recto. . Fresident, 17T I may concliude on

all The data that fhe gentlieman and this representation

nave presented, the Tact remains today that the banks
nave very nignh nonparforming assets. Andg 1Lt will e a

terribie drain in the economy LT nothing dls done with

oy thesse MNEPAS As wWell.

The problem Tor the banks not paying taxes, I think,

A Dill
14
tay administration. The concern of this bill, whichn I am

Bif, so on and so Torth, not even nece

L bhe ocreated Tor  that. it is bpasicall

O 8 NEW 1aw  muls

@ the problem

spensoring  and which 1 support, recogniz

that  today L8% of total z @ts  oF Tihe pDanks are

nonpertormning assets. Ancd unless we o something To

to  reduce  these  NEAS, That will bDe a

sorrect that,

g in the aconomy.

terrlibile dr

Senator Arroyo. 50, i ask  Ctihe  gquestion, rir .

Frosicdent: Whose Tauit is iT7 It owould sesm That-- not

iuster pertormance of the banks but a terrible

o3 L Vo iack

performnance Dy ©he Dbanks——we ars now supposed to bDbail

Them Ui, Go, I say Tine. A1l right. But there must De

SO gurie o e somewne tihat it W Masve ol ]

rehabilitate the banks, we have To renabilitate also the

Dorrowers who aleo propel The

DONOMmY .

DENAtor Recto. Frecisely, Mr. Fresident.

SEnator Arroyo. I mean, these DOorrowsrs o ours,

they also contributed to ths eConomy. For o all owe  Enow,

tihan the Danke

MmO rE T ANE

they @ven pa




ed Tor inTormation ofn Now muen taxes

sTEe i ay . 1
The Danking system gave. The banking system gave only 74

Diliion.

lists whi

et

PO, An that T DOORS ., conTicdenitia

porrowars wWwho  became delinguent, 1T that is analysz
3

those detauliing  borrowsrs  paid more  ftaxes  than  the

Danking syste

a Tailr smihake

MLl wWe are ing ., . sAcient,

add, no  one dls  supporting  the

DEcalse, as 1 nave

DO WS FS .

Somator Recto. . e

ident, I think therse nhave
been numerouws reports An the papers and in. media tnet I
have bDeen alliuded to  as  pro-borrower in this Dill

A ook at the commilites

SLEady .« I think 17 we Tai

w Tiile

Feport and at the original DIII dy many provisions

ar o adced to make sure That we have & Tair sina

ave e
Pere--that we oo not redefine the relationship existing
today Detwesen a lender or o an FIoand the borrower at the

Qovernmant is willing T giwve

S AME T4 . T T

s o the Fi, I think the committes has tried i

incentlve

pest to give incentives as well to the borrower.

Tt is WY i . Fresalaent, ThErs & are many

provisions  in this  committee report which .allow The

and

dacion to the F

porrowar today ., No. L, o maike

o opay alil this fTrioc T make gacion to the

cion ocost
and not  to  pay this Trictian costs ancg 1T we can
intarpret Section 15, the FI may want to decide to sell
to the borrowse and the borrowers will not have To pay as
W@l l this Triction cosi. Mot only the Dorrowar DUt Jduan
dela CrFux. Because at present., today, it we open  The

ADEIrS, wWe wilil that the Toreclosed properties of

panikes @re being sold today o the general public

Dania

without a SFAYV, withowt a SAFC. iIf the

any Tom, Dick and Harry

pFas today or the

the opporitunity, Then we will also be giving them

semp il on the eng of the day 1t will nelp

e NEe Tinancial ingstituitions.
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Denator AFrayo. . Fresident, we will go round and

i
ronnc - and we will not gen anywhere. St I Just o would

a claritication Trom The distinguished sponsor that,

e T Te

ER: ively, L7 ©this law tak y e Danks will not

ki e treatment ofF e

nay  any incomse  tax  beos

i

ansters af the NFAs as ordinary loans.

Senator Recto. Thnat wouwld depend,. No. L. on Dhow

the Danking sector wouwld be ablie to sell within

mueh NFAS

A bwo-year period. ARG MNo. 2, what valus they will get

N W

iet us state it this

LEnATOr ArroyYo.

WAY « Wihat is on the table ls FIUO Dillion. LB s Say.,

pilliion, LransTer.

W

Sernator Recto. Fut it. this way. Lot us  mai

lTittlie more reallistic.
Senator ArroyYo. A1l orighi.

SEnator Reoto. IT the MNrfAas today are about F3IOO

1 nalift,

[

pillion and assuming . that tihey were able to 8

piiiion Tor k3 value of FiEa piliion, TREM -

iy, the gentleman 1s rignt. They nave & LD

potential
DLITION ww o

SeEndtor Srroyo. Divided by He
Denator Recto. Divicded Dy Dn

LEMaTOr FArroYo. ~-—ie FEZH pillion.

Lenator Neobo. I pillion, the gentlieman is

rLeit . And 4T they are paving 4 bllilion today. Then

do not have to pay that 4 billlion. AssUming  they

nave to pay F4 billion every vyear Tor the next Tive

vears, they will noi have to pay that F4 billion. The

geEntlieman 1is right there.

But, like I mald, today, they are allowed to nave

TRNOLCD For thres Years. The only additional concession

that we are giving nere is an additional FE obillion--—Trom

e}



o F3 opillion. Becausse at pres
o them. Anyans can avall hdmselT of This

NOL.CO provisions in the Tax Code Tor thres

VEAITD .

MNow, AT tihe gentleman  would like to proposs &

roeduction of  this NOLOO, ©hen we 3sudject that tTo the

B

entire’ Body. If the gentleman ihinks that additional

incentives sRouwid given ©o the Dorrowers, Then maybs

e Body might conslder

i

Senator AFFOYo. ir. Section 1ée 1is  a

imcome Tt [g) S

Ll L 0N ision e

foodng o Ancome Tax. inmcome Tax, WE  ENOW, LS

something that is.... Ordinary people-—de all pay Ilncome
taxes, bul when we provide a provision in a law which in
@ffect would operate to exempt or to relieve an éntity
from paying a tax Decause of Claﬁﬁifiﬁatiﬂﬂﬁf tThat is not

fair.

Henator Recto. Fir. Fresident, that idea is not new
Today DeCauss %hmrm areg edisting laws. IT one were an

BP0 e, T o “w*mp 8y e Bnjoys  an @ight—vaar tay

noiiday; he dose not have to pay income Tades. Even the

pMational Internal fRevenue Code wouwld have NOLCO provision

of Three Years. Even individoual incoms @arnerS...s

sident, hat is correct.

DEMNATON ROy o. irie . e

2 T

an incentive to do business and to do

e i . I

not an Ancentive. Tiis

DE RO YLl L& Qne

sremnptic o help them not pay tax

ot . The incentive here is that we want-—-

j;y of the state-—-ithe banks to reduce their

NS . want  to  ocuwre the problems oT  the . baniking

ANUusTry . The governmant 5 willing to provide that o as
and  this 18 not new. This happened 4in the Unlted

pates in the L%850s atier the Aslan crisils. Fore S50, in

e South Aaslan FECGLON, TAXPAY RIS . money e

gitilired to Dall out the Yinancial instiitutions.

24




i
L.

Withoot the @997 Tinancial orisis. then, probaibly.,

we would neot have thils problem today. But Decauss ot the

i

= i LG T anc Tie gitTerences DeTwesn tihe

that  they nad the

Fhilippines and our Asian nelghbors

TaNpaysrs MOME Y » o neEgin Wity %) immediately

appropriate Tor this purpos =in our case, ws do not have

the money o ball ouwi the Dhanking indusitry today. 50,

what we are saying is that, in ettect, the taxes that we

Will pay next year, o O, Lge, sS4 LnYo na lamang,s  Dut we

~annot uwse that for divider declaratlion.  We must s

e capilitalization of the

o

rEE LT e o} ino

DAank .n

SeEn

i

TOr AFrOYo. 1 oagres, the Danks cannoit decliare.

That is diftTTerent. S50, we have no argumsnt over that.

LT me Just suammard se. What dis 11t that the Dhaniks

WL i exemptions Tor the trans

oTF an MEE Trom

the FI o oto ©hs

R I am 1iking oniy about the banks.

Aand The tay edempitions will reter To the documentary

s taAMmp s The capitel gains taxes, the oreditable

withholding taxes and ©he VAaT. Ho, Those areg what they

Now, over and above that Tor & period of two

2y Will eTfTTectively not pay any income tades.

How abouil  The Dorrower’? The Dorrower is free only

of  tax

oo I v

"

i

it the transter is Trom the FI to the borrower.

ident, i1t me jump to someithing =lse

[ T TN Tl

it bre when  the bDorrower nis propsriy

us  say  that

-t
E

auss ofF the operation ofF this DL

the Torecliossd valus SRRV IVIVIR it i property is

soild Tferom the FiI to the SaAMC

cdeclared an MNEL eand it

and thne value of the Toreciosed loan is FPLOO, 000 and BANG

ve Lt oonly Trom the I for FHG,000, what happens? Tihe

s

Borrower wiill o setill be liable Tor ©he balance o the

ARG, OO0 Toan.,
CHenator Recto. A deTloclency olalm.

2 ATOr DY A deficliencoy CLalm. in e

pes

original DALl . e




Henator Recto. The original commitites reporit.

DEnator AFFoyYo. in the original committee report,

it was provided that thers will be no deticiency ciailm.

It is just oo much Tor the

Now I
DI oW . Mg loses his property, Then atter losing his
propariy, then he will still....dhile ©he banks are peing
pecausse of this DLll., the borrower 1s not

rehabdlita

renainill it ALl money tnat he makes is sTill subjisct

. . . . .. RS, .0, - e e ..
WY e rEacnesa DYy Tne Fls Or Tne oMMl . wWe are

OF rather o
Tty ing to pravent that situation.

Senator Recto. Yes. -

Lenator Arroyo. Fimaning,., these are the interlocking

provisions here. It would zeem that the original text

was much better. I do not BEnow what happened, why they
are now Dracieted. '

to.  PMr. President, i I may explain.

T orealized that 17 we wers not to allow thse DAL TO

mave a defTiciency cliaim over the borrower, then we might

e e

gfining the relationship todey bDetwesn the FI and

The DOrrowe .

Py basic concept nere is simple. For as long 1 6

do not redefine the relationshilp bDetween the FI o oand the

porrowar and ochange the rules in the middie o7 the gama,

that is Tine with me. But L7 it changes the rules in the

miciciie of the game and redefines that relationship,

Ltier in favor ofF he FI oor in favor of the Dorrower,

o

then that would be unTair to any of the parities.

Fir. Fresident, I think the Giviil Code is clear. The

Civil Code protec the rights today of the FI., the

Dorrowsr, and the potential assignee, in this case, the

SAMD. That is wihy thers are articies in the Civil Code on

the assignment and subrogation of coredits. Whereas, in

the example of the gentlieman from Bicol, i, Tor axample,

an F 2d property or an ek, Tor

I weres Lo sell the Toreclos
that matiher, o a SAMI Tor 304 oF the price, under the

Givil Code today on a ignments of orediit, the Dorrower

o

Wik - I




a right tg match that price wiith the assignees witnin

a Suoeday period.

. e

P

z atTiorded ©to the assignes. Under

tihe borrowsr and right

@11l oan MR- to an assignae.

DU RFE

ent laws, an i can s
is why 1 accepted the amendment in the committes

report and snsured that we have in place the particular

provisions of the Givil Code which is on page i0, bHection

iZy line Z6

o Ioreo,  Further, That in the transder of

WY
Rt

the hNFls, ©he provisions on subrogation and assignment of

credits undsr bhe New Civil Code shall apply.s

By having this provision, rdir. Fresident, the FI owilil

D concerned about transterring MPls o an assignes. What

could apply wowld then bDe subrogation of coredit in the

2@ interested in

mense  that LT a  SFAYV or & SAND we

img A bus

sion 1w tihat

L4 NE

ranaiiil it «  Chen ouwr impre

that wouwid bDe & subrogation of oredit. Wwinich means that

there will be new parties involved in the contract and a

new contract. That way, more rehabilitation of distressed

ses Will De done.

ailator Arroyo. . Fresident, on page Li, there 1s

& Deautitul clausse here alluded To by thne distinguished

sponsor which is on lines QL and Fiow Froviged, Finally,

That after the transter of MREFAs to the SPFAVe —— wihich is

SAMHD now--s the transferring F1 oshall  have no  Turther
claim or right of action against the DbDorrower.s e

sentence spells oul a relied to the Dorrowers and this is

PO D i s

~

. Fre

ident. 1 read the Civili Code and I must

contess that I am a 1ittle rusty now when 1t comes o

ohiigations and contracts. I went throuwgh it and I Tound

it very contusing. But this line says all and saves Lnhe

here that what we are

porrowers.  IT we  oan  oniy

trying to proposs 1s that we

iy this law, give tnhe

that once Thelr

DOFrOWere A Dreak--and Te e

mhts are eold, they start a new lease on 1itTe so ‘that

they will not be burdened by thinking that e I am now

o/




making money fTor the Danik to Tor  The deticliencys —-

e whrust of oy proposal. Wiy do owe not just

ancd then I think we wiill

Or remove e

MAVE. o

Senator Redho. i . Frresident, | 1 SE G e

gentieman Trom Bicol That I share nis CONCErn .

the reason I agreed tTo have thils deleited

Mevar tihe 1 e

was 1 did npot want 1t to be sald that I was redeTining

e

ationship between The oreditor and the bDorrower in

the middle of the game.

SENATOr Arroyo. . Fresident, what is wrong 17T we

e T LNE I+ it iz Tor the good of all, et us

y

was  given to ous Dy the Bangio

Tt that

in that 1

. dEits of

OT COure

Sentral on a contTidenitial Deé

over  The million B ow I7 we look at them, tThoss veary

same people can o stilll be instruments o our conomic

FTERCOVETY o

HRENATON Recto. DetTinitely, Fr. Fresident. That 1s

wity I introduoced certain  amendments  ©o  the  committe

report To ensurse Thelr survival.

BEnator @rroyo. It ds & who 1s who &as we Enow.

BEut, why ¥

il oo the

State it dis in Chap!

in the Lnit

Banicruptoy .aw. We have ners the Insolvency Law, but 4
doss neot work. It is not that 11 does not work but people

do not take advantaoe oTF 1t bhecause there 1s & crtain

shame attached o Tiling a petition Tor bankruptocy or

insalvency. But this  ons will relieve all Those

horrowers of the shame of having borrowed monay and not

Maving bDeen able to pay i1t, especially since there iz a

CTOFT date .

Zo oall thelr debts, 17 these now Decoms NFAS, the

[ WLl

porrowers  can now  have peace of mind and  s1

ause  Lhey do ot have ©o Think about paying anymore

L]

deticliency Jjudgment.

&




- CLEaa
| _

|

|

|

What I am saving 1 AT owe  are goling to give the

panks somathing, Iet wus also give he DOrrowsrg bdecause

this is wnat it is &all about.

How doowe Bnow someday when we Decome also Dorrowers
andg then we arsg indebted and we cannot pay? Then a Law

i

. passed which says  that » Within 180 days, LT you
cannot pay, you bDecoms an NP . AN The moment you Decome

2l idnstitutions will now

an  WNFl., then  SAMCs and  finanai

YO P Oper Ty . Even atTter they got your

come  in o and g
nroperty, one still has to pay Tor the deficiency.w 50

we Can dust go oon and on abowt this.

” .. 0 . . . .
Ay THET  LHE MLGgNT.

FETTO . That is why 1

ink that tihe Civil Code is clear, and there arsg. certain

righite glven o The DOFrowsars. So, in this case, 1Tt will

still apply to ©he NFELS.

i . ident, again, let me just reiterate That I
share The same concerns of the gentleman Trom Blool. Bt

I think that the Oivii Code in ©hese ftwo pariicular

articies have served us well. And That there 1s nNo

o redeting the reletidnships Detwsen The three parti

involved heres -~-the Fi, the Dorrowsr and the assignes, in

i e BEAPFG .

it me reiterate that Dy having not only the

provisions in Section LZ2 but also Tho in Section 13, I

co noDt o want it o e salid that - 1 rece Tine T ne

relationship by having these two provisions atter carevul

L ORI

ey oT The measura, Me. Fes

Bt T oam suwre that our collieagues are hearing the

e today. This provision is close o me beda

i

There a Recto doctrine on the matiter, Incldentaliy,—-

any L Emann

DENATDN AFroyo. Yes, 1 owould remind the g

st That.

Senator Recto. s-on chattels. That LWy @ chnattel

is @& sale-—tihe creditor does not have a deTiciency ciaim
on the person «neo bought & properoy wiloh has & chattel

mortgage. Similariy in a pawnshop, Mre.  Fresident, when




cparticuiariy T

sangia to a pawnshop and he 1s unable To pay

v mai ey

nis debt, the pawnshop does not nave a detTiciency olaim

YOI OWe T o

well. i realiszss ©that.

Fut I think the bhanking industry 15 also diTtterent.

That is why I would rather De guided by the Civil Code,

Wil 1.

SUSFENSION OF SESST0ON

)

S@nator Arroyo. rr. Fresident, can I have a moment’ s

this initiative on

oT tha ion’ Becauss

iy came Tfrom the gentleman and the lady

Senator Trom San Juan. I do Nnot ENow wWny No. ...

icent. The two gentiemsen have bDeen on the

The Fre
Fioor  Tor  almost  one Mo . i nave not eard any

particuiar amencdment.

S@Enator  AFroyo. RS . NOo ., Decause  we arse Jjust

taking the whole thing and then perhaps, We Wwill....

The Fresident. ML raghnt. S0 perhaps we can have

the amendment atter the Droak.

e

ing nons,

Is therse any objection? Ceviderc

saion is suspended Tor one minut

Senator @rrovo. Thank vyou, irir. Fresident.

F¢ was 32 e

RESUMFTION OF SESSION

SIOT WARS  ESUNET .

A B0 pama . THE S

ion i resumed.

The Fresident. The e
HENATOr ArrovYo. . Fresidgent.

The Fresident. Senator Arrovo 1s recognized.

I

o articies in the Civil Code aw




T
1%

]

Q0

DENAatOr ArroyYo. Firr. Fresident, this representation

Tie matter with Tine SOONSOring Senator,

(ol

inciuding Senator Estrada. e agreed thet we ocan olose

the period of committes amendmenis. Then we can just

proceed and vote on the individoual amendments when we are
Feady . and give us.a clean copy now so that we can delete

and have the individual amendments.

The Fresident. P11l right. In that case, the Chailr

is prepared to receive a motion to terminate the period

o7 committes amendments.

Somnator Recto. Fir. Fresident, I move that we olog

the perliod of conmities amsndments.

The Fresident. Wnat is The 0T Hen. Serge

Osmenar

Lenator Damean a (S Just A mlaritication, i
Fresident, on Articie IV, bDecause I was not able to take

my turn yasterday ono ftax @ ﬁmlemnm ant  Tee D(lVlJ 3O E S .

Fay  we clarity i i anly  to one  more

Tion atter the Thers is 4 danger ©he way

reads that 1t leaves the situation open Tor the

Trom one SakG To unn e St Wowlad that De

preompt under Section 147

. DUT That will bDe consideved as

Sonator Recto. Y

a2 third party-—tihe second SARMC whilich the distinguished
zponsor mentioned. It that second SARMD were to sell it
oy angther o AN or e 8 kB adwl partyq Tien that
transaction is not coversd Dy the fTeax esxempitions and Tes

privileges uwnders this section.

smena (5) . MLl orignt. Then may we ask the

Senator

committs to  Tormuiate & tighter language that would

prare that it dis only good TFor one more  trangaction

atter tha Tirst SAMD purchased it. Ferbaps the.. ..

inguisned

Senator T T . T the

gentieman  Trom Geibu, Tihe period of individual

ne may actually D2 2vean

amandmenita, [ wWould



tightened language.

Senator Osmena (5. N o, bMir. Fresident.

T arivart oF  The presence  here

spartmeni ofFf Finance and o the Dangko

cratih language which shouwld De more g2ledgant.

arnator Recto. Tt is noted, Hr. President.

siciant ., ALl o right. So tnere 1S now a

The

it mhat satisfactory  ©0....

N TTE MOrE .

TN

Senator Jsmena (5. Tners was

af page LI, of Tinancial instituitilons....

TENT . Winat

page again, pleas

A cdeletvion on 1ine 27

petiter than 1 and my committes statft to propose  fhe

I wouwid

CaTf the

mentral to help

‘motion

2 Usmana 1Ls

Senator UOsmsama (97). On page 12, line 28, the 1ast

1ime., Does o Dransifers Pare envision...:

LeEnator Recto. Evcuse me, ir. Fresident. Louid Tine

distinguished Senator repeat that? Fage 17

Senator Usmena (5). Fage 1Z, line I8 oT the

copy . Ootober L3 s SAFGC Or transters by way of

iatest

gation

in payments . Do those TransTers cover what Type ofT

AnSets

DENATOr ReCTo. They oover, 1T 1 am noit mi

oy ad
of the original security of The loan., in this case
i Pire

June Do, S0l and tihaet

ToUng on pag

FLIRTf £

SV E L W F

S TRANDFERR

FRIVILE MOT AFFLY TO ASHE

A BORROKHER TO AN FI OR TO A 840 IF S54AID ABSETE

S FART S OF THE HBECURITY

SOOF L

Danator Jsmena (D). A1l rignt.

sTalk

THE  LOanN  AS OF JL

oo} f‘) M

s ts whiloh were consildered as NFAs which were pard

o oAas ofF

/ LT

EMPTIONG  AND
ED FROM

Hmile NOT

INE Sy,

e e



LY Lr9u

Zenator  Recto. But 4T Tomay point  out, [T

Fresident, - there may De & problem as well 1n this

ciic

S AMD ie sy & Dorrower would nave a

parti o lar se

clean loan wWith the FIoand the Dhorrowsr now wants to pay

o make dation to the Fi. Lugi naman ivong FI AT there

WiLL De attendant...

Damena (5. That was my position =2arlier.

senator
What iT we craTt language or it can e done in the period

oT indivicdual amendmenits.

SeEnator Recto. That was my suggestion.

'

Senator Osmera (8). IT we orati language to ocover

LY

ol payment o that the Fis are not shortchanged, we

pe remnoving the rights o the 1 to

wWou i,  in

accept dation in payment today Tor loans.

SEnator T . i tidni ciuteing the incdivicual

amendmants we can be fTalr both to the Fi and o the HFAV.
Soepator Dsmena (5. That is right.

Senator Recto. Becauss 1T could . happen on  both

Senator Dsmen & (571, S0, wWien we Talk ADOWT

transters on line 28, we are talking of transfers of

]

ause on Line Z7, it covers sales or transrters

That 15 accurate. Ut later on wihien we do

dation in pavment, we are realily talking of transfers oF

Senator Recto. That is right.

Henator Osmena (o, Theretare, Tie committee

A

amendments Dy addition on lines 3, 4 and 3, on page L3,
@r  tn the previous sentence  where 1T

siould really re
refers o dation in payment. TheraTores, I would propose

that, 17 the gentieman would accept the deletion of the

eIt w O TRANBFERD BY WAY OF  OaC0I10N BN BY  THE

BORROWER TO THE SAMCe on lines 3 to 5 and merely insert




Gr line L oatter the word o Fla e
0

O THE SAakC.

wicent.

Senator Reoto. it is accepted, FMr. Fre

The Fresident. Walt. With all dus respect, Can we

put  this in an orderiy basis becadse 1T we olose Lhe

period of committes amendments, then we can go  throwgh

is a commiitt AMENCIMEN T,

L@ s on page L3. 0 Ho. 1

transtTerred Trom line 3 to

The Fresident. ALL right.
Senator Recto. it iz accepted, FHr. Fresident.

T  r et . ie therse any objection? [Silenceld

Thers being none, the amendment is approved.

Denator dsmana (D). And lastly on line Y, Just Tor

]

i

H

cliariTi tion, in e new committes amendments, artter T

wored s (ORe , can we inseri the word

Ho it wild

read, FROM A BORROWER TO AN FI 0OR BORROWER TO A Saric. i

i

im dust Tor claritTication.

benator - Recto. 1t is  accepted, i Fresident,

suiiect T wWwhat we

ldent .

SGenator Osmemna (D). i . Fre

The Fresident. Ts there any objection? [Silenoce]
There being none, the apendment 1s approved.

Senator Jdsmena  (9). Thank youw very nuch, Fir.

Fresident.

Thare i a motion to close  ©he

The Fre

period of commith amencdmant is there any objiection?

[l lencea]d There Delng none, motion is approved.




iaign 1w Proce

g i pariod T individual
AMENCMSBENTS .

SUSFENSION OF HED

CHenator Leviste. M. Fresident, I move ©Thet we

suspeEng The one minute.,

e e

Loient. is there any objection? [Siiencel]

LG none, the @ is  suspended  Tor  one

ME FrES pemaey THE 50T W &

201, NG

- moR@LEyane e SEFCY,  fHTES LTI

2«

OfTicer (D

Zenator Leviste. Fir. Fresident, we Jjust

period of committee amendments on Senate BLill dNo. Zilié.
SUBFENSION OF CONBIDERATION OF 5. Nl. Ziie

i omove that we suspend consideration av ©he me

The rresiding OFfTicer {Sen. e Castrol. Is thersa any

pipjection’? [Silence] There peling none, the motlon is

Bli.i. O DECOND READIND

BoDual

Tizensnip ACT

(Zoentinuationi

senator Bviste. fir. Fresident, I move that we

FrEREm LM e IO

aration of Senate BL1l Mol ZL350 as reporited

out under Commitites Repori No. 46.

)



e Fresiding OFfTicer [(Sen. De Castroj. Is there any

2 X Lerrioe There peing none, resumption of

obhiecition?
consideration o Senate Bill bNo. ZL30 is now in order.

that  we  recogni

Senator  i.evisie. i a

SRONsor, Hen. Franklin M. Drilon.
H

that

fAnd To continue with the interpeilliation, I

we recognirze the FMinority Leader, HSen. Vicents . Hotto

(1.

f~1
f

The Fresiding O7F7icer {oen. e Lastrol. Hanator
orililon is recognizeds and Denator Dot to T e

interpsilation.

Le®n .

Senator Thani vouw, iHr. Fr

Hith the indulgence of the Senate Fresident, T wouwld

like to probably bDe enlightensd more on one ar Two

£

s o7 the DLTI.

will have to pardon me 1Y

The distinguished sSponsor

I asik one or two questions that have already Deen asked.

can o ay wWitih 1t 17 he has already done so. I can

jusit look it up in the records, bDut 17 e would care o

answar again, I wouwid not mind at all.

SBepnator Drilon. fir. Fresident, I do not mind at all

rapsating T8 answer.

Genator  Sotito. Al right. Thank  vow  then, Mr.

Frosicoent.

@ T = M isnues i wanited

:_j'

clarified, particulariy on dual citizensnip.

fs 1 understand 1t, this proposed @ law  sesk

provide Tor the retention of Fhilippine citizensinip Dy
Filipines Rt ACauire o na v e Aacgulred Torailgn

clitizenshnip.

Under ouwr present Constitution or any other law Tor

that ma ThEr , Cle e s it avtomatically FEnaun ce T i

Y]



- 49ru9

citizensihip Enki Flilipinos Wine acquire Toreign

citizensnips?

Senator Drilon. That is correct, PMr. Fresident.

o Ootober

Under Commonwealith Act  No.

L4, the naturalization in & Toreign country is a manner

of iosing FRilippine citizenship. Specitically, Section

. paragraph i of Commonwaaltn Act MNo. &3 reads:

o CEitizensnip May Be Lost - A Filipino

iren may lose nis ocitizenship in any of the
Tollowing WY & ancs or EVENTES: i) iy

naturalization in & Torsign country.

'

Tiis is a law, rfir. Fresident, which was passed on |

Ootober 193&, and that is aboult &4 vears ago. Bince that

Time, W nave e TW constitutions and GEVEF
rovalutions and several ohanges in the worlid sconomic

order.  ARd it i our respecttul submission that it ls to

the national interest of the country that we review and

amsnd Commonwealith Act No.

Senator Sntito. Commonwealth Act bNeo. &3, which is

Bh

prapaoly older then any of the members present In T

B

Pall TOCAY «

I

Senator Urilon. Older than  the sponsor  and the

interpeliator, iHr. Fresildent. Cloatgh Cer

Senator Soitio. Just as a walk-through atter that
sicent. Thne Constitution

RS PRONSE, i . e
provides that citizenship conferred by virtus of. Do
Felationsnip is & basis Tor the acguisition of Fhilippine

clitirzensnip. is that correct?

Senator Drilon. That is correct, iHir. Fresident,

particulariy Section IV, Section i, paragraph (3}, which

-fion L. The Toll

H

wing are citizens ofF

the Fhilipping

"
o

CET



(23, Those whose Tathers or mothers are

citirzens of the Fhilippines.

Hooothe principlie of Jus sanguinis 1s Tollowsd in our
Constitution, iHr. Fresident.

Senator Hotito. Bo it is acocurate to say then that
peing a ohniid o & Filipino parent iegitimate or
iiiegitimate, the presumption is that the child is a-
Filipino and remains one until prood is shown that he nhas

renounced his Fhldlippine citizensnipy

Senator Drilon. It is not only a presumption, .
Fresident, it is a Tact theat ne is & Filipinog and that he
continues To bhe 2 Filipino wniass  any ot ©he causes
srumerated in Hection 1L of Commonwealtih Act No.o &8 vor
the loss oF citizenship will ocour, among which, are

naturalization and express renuncistion of citizenship.

Senator Botto. Would tihds hold Tor & natural-—-born
citizen of tne  Fhilippines  who eventually Decams &

20 citizen of a Tors

naturali gn Ccountry and who did not

Fenounce his FRhilippine citizenship?

Senator Drilon. Yes, bdr. Fresident, DbDecauss  under

Commonwealth Act No. the mere natuwralization in &

Toraign oountery A cause Tor the loss of citizenship

regardless of whether orF not the naturalization process

involved renunoiation o an oath of allegiance in that
country as long as he ls naturalized in another countey

uncer Commonwealth Act bMo. &3, the Fhilippine citizenspip

-t

~
(]
N
i
it
2

dent.  the  Tormer

Senator  Sotto. Ferhaps,  Mr. Fre

Secratary of Jusitlce and Tormer becretary can

rE T e sn my meEmo ey on el Frivaldo CHaBE, iT The

distinguished gentlesman, will recall.

rir. Fresident.

Sonator Drilon.

Senator Sotto. He acguired Australian citizensnip...

Sonator Drilon. o NoO.




Lt O T

Senator Sotto. Is it U.5. or fAuastralian ciltizensnip

during the time of Fresident Farcos?

Fensnip.

Ldn W

Senator Drilon. I

Denator . SOt To. A1l o rignt, U.H5. ociltizenship and tihen
=1 o R

Senator Drilon. What happened there, 17T my memory

serves me cight, MHr. Fresident, is that Tormer Governor

by natuwralization.

Frivaldo Decams an  Anerican

e ra tdon

Fe Decams a naturalized American titizen. By

Vit Aot No. 6%, he  dlost his Fhilippine

SubsequEntly ., e renounced his o Amsrioan

and ran Tor governor of Sorsogona.

Sunator Sotto. Mo provincs  1n Bicol.

gqualitied atter winning.

i 4

Senator Driion. e Wi disgualified () ne

wWnen  ne io

DERcame o 2 stateless person.  Hecau
Frilippine citizenship by virtus of his natuwralization in
citizenship, it

Amarica, when e renounced hils Americ

was  not auvtomatic  that ne Decams again a Filipino

citizen. Theretors when  ©8 0 Fan, e was A 2 stateless

parsnn. That was whabt the bDuprems

pecause . oT Commonweal thn Aot No. &5,

DAt o

50 MY MEnOrY . Because the way I recall

(1l 11 Nave ©o o oreTr

.. . - L . - . . -l . . . - . e .
Lty TS Duprams LOueT OeClaea 1n NS Tavor arcerd A5 o

nator Drilon. ATterwards Decauss  then  he  went

RO A Proos oF repatriatcion.

nator Lotito. on iy D CALLSE ine wWernt T ouwgn A
g el B "
Senator Urilon. That is correct.

' N .. - - .. . =
DEMNATOr DOTTO. HeCcausese Tna Way L redall Tne Dupird

somatihing  to o the s¥Te

Cowrt decision, Lt

Court ruled, precisely.

Sotto. Agalin, The distinguisihed gentleman:



Wi D

Filipina amE Naturall

Theilr FRllippineg citizensnid

nator Drilon. IR TR I U T

Senator Hotto. Ho I did not 1t oorrectly.

Senator  Driion. Dovernor el

e

Ly e e Decans a2 Ao Lng

Nims

Duprems Louri. 4D

ancd wenit throwgh a proc and i T e,

that point, I tidnk LT owasm Lm nihe conc: elaction thath
f "

Rt

muntaln

sepa iy and e wl

Mat

i WL L ol Like A mianie e

ANguisn

iy

mator Driion. myed et @t L

[HRRTI MBI NET]

Th ofct No. 6%, tihe iazw which we ars Trying to

e .

Wy Wil

e ooT

HLOENT

Lal cleenme OF DAL

T o

el Lo .

e hihimis, AT ey

WS PR

A cloenumen

G P e e

LTn

i

Tizen, e

g L am @

Ltdons She Suore




arncd T want to Qo Dack and practlos lawe o e

@ e ls s dual citizen.

a plece o propscity. ne

Therea "y LT e puroha

that e isoa Filipino without, in my mind,

arator Dotito. What is the ocuwrrent practice | in The

onner et

Cta sy v i citizenship, i

nlulalel-

Do onney

Y RO R

Spnator Drilon. I cannot answer That

countries are oconcerned, FMr. Fresident. But allow ams Lo

o record  that our countrymen, a number o7 tham,

titied to duwring the

T n

commities Mesrings.

It would appear that in Engiand pariticularly and

oeven in the United o I omuspect, wWhen o oa  person

an o7 The LN pingodom, the anithoritles

Sport. Ho,

do not o reguire DImoTo Suwer

cier his pas

what these Filipinos would do is  take thelr oatTh  as

Tooto the Lnit Eingdom, and wowld not

aubjes

Sl

Fhilippine pAaGEG port . Thmy - would

Lilidppine «  FeEnew thelr

AT L@ WA s

go  to the

poet, and now they have Two pas

That was testifiled to by one of The pErsOn S

2aring whan they wers 8noouraging

cduring the ocommities

The commi TTE o Tavorably act on fthis Dill because thaey

ady today. Ho o yvouw Dether

v Tnat i

nappaning alrs
contirm what we are doing. We Have Two passporits,
MOET 07 WEn .

ars we saving now o wnen s

et

A choice, o matter of cholce of the

Senator  Drilon. Y i Fresident. it willi no
longer De sometihing that © urder e Fug.

Senator Hotto. When they travel internationally. ...

44




i

senator Drilon. It is their ochoice which, passpori o

use, as. they are doing now, some o them.

Znator Sotto. it s somawhat CIBAr NOW, i .

el EnT .

—

et me now oo to oa little apprebher

=)

TWoon This

in busine

ismgus ., Decause there are certé

sEes oFr natuwre of

Which can only be accorded to cltizénss

Senator Driion. That is correct, rir. Fresident.

snator Sotto. ——in the Fhilippines., 1like i

mecia

the sponsor not think

industry. Wiat happens now? Do

that this wouwld be prejudicial to Fhilippine citizens who

ioyal (o) The SO Ty o [l

frasy e L e

of Toreign investors

threatensed now Dy

legal vehlcles

weing Filipinos wi

in thelr transaction?

a very good gquestion. FHr.

nator Driion. That

Fresident. But let me preface the answer with some

sNOps by

arpoundg  corfT

impressions that now  Wwouid
virtus of this LO0n Filipino reguiremsnt in mass medlia.

Gonuminer oF media companies would have wanted to accept

Toreign invesitment to augment theilr capital even Jjusit on

(Wl But the Constituwtion, 1i¥ 1 recall

a minority posit

medla Lo, TheretTore, 1t nhas

O LY Hay s

Constitution

TUHTE & cir-awia ck Decants

DY Torel e in mass medla.

(Hmm Sy e Ly

It is dronic, . slosEnt, Decauss the reasoning

g that we should not Toreign media to be in  our

in  the countey. Bt

Compani oparating ma

sCresn, wWwe see GhNN, we

)

(e Our

dally . when we o

@ oall kinds ofF Toreign TV shows wihiaoh

Fax hNews, we

are Deamsd in The bedrooms and in the living rooms oOfF

e ar e L cie e 1T Fe milliions, ki

T

Filipinos.

ald that, iir. Fresident, 1t is the

POy having

{peal ie ¥ arei LR L6

Qe

i o this representation et

e ly LDhls will help our media industery  Decau o

P
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1t owill aliow Tormsr naturali-born ciltizer oTf e countey

WHRO Now ars Flilipinos again to be able to invest in mass

mecia pefore or at present they are absoliutely

. WhEre

profiblted even LT they are Fililipinos by Diood. 500 That

pill o ive pari

i

@ity Into owr me dia organizations.

o suibmi 0N, . Fresident. B0, instead

meriia being thresatensd or Tor that matier any

industry being threatened this, in eTteact,

Wwou i De A sowrcse oTFf equity and capital by Filipinos who

are now gqualitied o invest in Those nationalized

Compan e against the [ s N T wiher e They are

<

completely shut out sven i1 the Filipino bleood runs  in

e casse of i . riaris

e Mave previowsly ol

tate developer in Guam, who woolid

[

Fangilinan, a re

tate, bDut he

fave wanted o invest and develop e

cowld not do so becauss although e is a Filipino by
a ieader ot the

plood, by oculture, by tradition and

1ired leader of

Filipino community in Huam, & recog

o in

Filipino community, could not helip and  inve

country bDecause under a édd-yvear old law, he 1s consildered
an alian.

neretore, my submission, Her. Fresident, that

T ism,

our national inters s ot o at @ll prejudiced by e

ot

passages 07 INis Ao, in fact, ouwr national interest wil

e esrved by the passage of proposed law. We cannot

imaging when owr national inteee Wil bhe prejudiced 1T

we allow the Former natural-born citizens of the country

o e to reacauirs their Fhilippine citizenship.

]

TTO . For the record, Fr. Fresident, I

oniy that out T allss thers weres apprehensions o

that

But I omust say and place on record the Taot

that I wWiil COnCur with ©he HRONS0E, | The Henate

e

Lot . As & matter of  Tach, when many poritions or

prowvi Lo &1 Wers  mace-—wWwe  all  know

There nea fnternet yet-—-all The

riopmeEnts were nailither realized nor even thought of by

Tis Tramars.

I
-t

ily the problem oTf plowing in




f1t this point, although we can ses the implication,

e mari Ll he opan now to B

Senator Drilon. Only to Jormer natural-bDorn cltizens

T the Fhilippinss.

sicent, DUt we

I know, e

Senator Sotito.

there arg many wavys of  sikidnning the cat.

Eriow that

Flaugnter] They o

mooalways u Stihe  Tormer ipinos and

now again Filipinos. I havs notihing against 1t.

Senator Driion. Ny o Wiat I am Jjust aving ., Fir.
Fresident, L1 ©That 17 fhey are going to use Tormer

Filipino citizens, 1T they nave fthe intention of

craeating

dummies out of the Tormer Filipino citizens Wine ,  uncer

this law, will now becoms Fillipino citizens again, they

do not have Lo walit foar the pass T This law. Right

now they can do it, 47 they are willing o do 1t.

ident. I would iTike to

Benator HoTTo.

thank the gantlieman

Piay 1 now move on to another point of claritication.

Thnis is in Section 3 ofF tihe Dill.

ERator Derllon. Yes, Fir. Fresident.

B0

mator  Sotito. I understand - that this  provi

mEntions  That &  ranun stion of Fhilippine citizensiip

wiioch may be & part of or in connecition with the oath o

regquired by the concerned

alil lance whilch may hnava

Torglgn country Tor purpo of naturalizetion will not

b oa Dar to the reacguisition of Fhilippine citizenship.

Doss the gentleman not think that the mere Tact that

Wit appliied Tor natwalizations were reguired

Lo ranouncs  Lheir Fhilippine citizensihip by fhe Hhost

COUNTEY pe oa  strict  reguiremsni to maintain e dr
citizenship in that COWNTEY ancd FEACOULELng SLLCh

Frdlippine citizenship uwunder this proposed iaw  might

Checoms cietrimantal Wl deopardise Tneilr Torelign

citizensnip

».
o5y
»
1
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Hator Drilon.. Moy M. Fresident, absolutely not,

=20 that Tormer natural-born citizen of the country

[}

iz not doing anyithing. He doss not do any act wihich can

[ PRl T E: 3 T e =RV Wi Rulgl o that Toreidn

citizensnip which he acguired by naturalization. it is
py wvirtue of an act o & soversign state that ne is

conTerred that status of & ssocond citizenship, wie

citizenship of his Dirth. TheratTore, wala pong pakialam

AN Earniyang Dansa L S aEan silyva naging pagong

MAMAMaAY AN o

A3 we said earlier, PFMr. Fresident, the principle of

citizenship is  that 4t e o countiy ,  the soverelgn

ermines  who are  its

country wihdoh, Dy

Clitizens. Aandg  the benetTicliary does not do anything.

iy the naturs of A& natural—-born ciltizen.

a citizen Dy virtuwe of the law and he doss notb

ontrasted to a naturalization

anytning as

o g n i posltive AT o

A citizen oF anotiher

FHilldngly and willTuily, one Decoms

COWRTEY .

in this particulayr cass, 1t is by an act of Congress

Tihat onse L

conterred or allowed to reacquire Fhilippine

s En L.

POy in . tne FrE Mo T possiipiliity TIAT it couwld
prejudice his second citizenship or the citizenship of
his adopted countery, e can always reEnounce. e can
AlwWavs renounce and that is allowed under our proposal.

VErY qood. I owouldg Idiks  to

anator Sotto. That

thank the gentleman Tor that, Mr. Fresident.

Wouid there be & oountry?

Senator  Deililon. 1 am Nt awars of ANY 4 i .

Fresident.

O T . Would ©he gentlieman kEnow 1T that

e &t or

sipiidey ¥

would De ie, that remote pos




CHEnator Drilon. 1 am not  aware oT ANy, T

ic, 1 am no espaert in all the

ident. Fut, as 1

TAWE . T wWould l1ige

Eriowledge ofF Fhllippine law. i certainiy am  ignorant

£ But asm  Tar as  this

af  tine laws ofF other countri
proposal is concerned L7, indeed, it places in danger the

ip of nis adopted country, (then e can renounoe

Fhilippins oiLf L P W

Senator Sohto. i am totally satisTied with the

Just curious To ENOw, JUsT

angwar,  ir.

LN CASE.

AnYway, et me move on now to Ssoction 6. Section &
GBay S,  natural~born  citizens of the Fhilippines who
amquiré Toreign citizenship shall....enjoy Tull civii and
i and shall bDe subject to all attendant

1edgin

liti

and responsibliities under existing laws oOf

ST Do we

T wmay e, i .

e Fhilippine

Frosident, that those who will reacquire their Filipino

o thedlr incomes wnder our

citizensinip will also De

inent laws on taswaetion?

Drilon. by, ir.  Fresident. 0 VEY o

For the record, these dual citizens will not

e sunjects B . Aarndg ot

of  the Fhilippine

#

under ouwr laws,  undsr our  Internal  Revenue  Code, as

@rsive Tax ReTtTorm Law winioch ©he

AME i Dy T Compre

pentlieman T EOm this representation

participstecd in

wi ¥

abproad ars @xenpoesd Trom tares. piow, 1T thait income 1s

parned in the Fhilippines, thet income is subject €©o

will not change nor atrfect the liabplilities

TAKEE . 5, 3

Tor taxes, FMr. Fresldent.

Senator Sotto. Thanik yvouw, iHir. Fresident. Very good.,

Wi wonln  llke  that on orecord. We thank Tihe Senate

Fresident Tor that.

Pirr.  Fresident, may 1 move that we suspsnd  ohe

sion~Tor one minute.

only to think that I have ©he woriking

B arrec oy Filipinos.
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-

iding OFfficer (Sen. De Castro). is there any

The Freas

Tieee

ing  none,  the

i e ion  is

mhiecthion?

suspended Tor one minute.
It owas Sril m.m.

RESLIMET 0N OF SEDDHITON

T T

ST OWERE

AT Hr 35 pLames Che S

G lon

The Fresiding OFfficer [Sen. De Castrol. The s

i resimed.

s Fresddent, I owish to thank the

sident,  the  sponsor ofFf  the DLll, Tor  the

Senate

ANBWEITS W it nas sniighitesned ne. i have no  Turitnher

guestions at this polnt.

Thani: youw, Pr. Fresident.
Denator Drilon. Thanic vou, Frir. Fresident.
Senator  Leviste. e w0l iilke o bhank the
Mingrity l.ea '
I ask that we recognize Sen. Teresa Agquino-dreta o
interpeliate, rHr. Fresident.
T ing OFfTicer [Hen. De Castrol. DEN. Teresa
AL ino-Ore i recognized.
N o 0 - . - e - .. - . « .
Senator Oreta. . Thanik youw, ir. Fresident.
Will the gentieman from Iicoilo yield Tor a Tew
gquestions?
Senator Drilon.  Yes, iHr. Fresident.
Sonator Ora I only nave thres quesTLlons.
@rator Drilon. Yes, rr. Fresident.
7




Cinto law and it ds now  De

senator Oreta. M. Fresldent, arsg tnere any studies
that would determine how many would stand to benefit.,. at

. Trom this Dill once 1t is into law, more or

imast

oan o Dve s
worldwice

srrator Driion. From  the  Commi

wha

Filipinos, thers is & Tigure hers of

asm peing permanent residents of The countries in

prominent would be The AMeriod A11C

The wWorld. The mo

e L terrltories Widooin Wi id P e e

particoliariy the United States where there are L, %10,u044.

Tomust gqualify that tihis data

idencse  in Toreign countrigs. i

i T Y P M
r

suspect thaei 1i inciud

BT Ar e r_

ma T

poth immigrants and citizens of

The country whers ©hey Ars LAY LI . Doe  Thers
i

gdisaggregation. it ois Just a tota Tigurs of )

idents in various countries  around

Tives

~marient

[T L W \

o thank the gentleman

-
=1

A I wouwicd like

Senator O

Tor that, PFr. Fresident.

tion dismr Will o dual ocitizens enjoy

POwW . my next oue

Tens’y Feaning

e sames rights as ordinery Filipina

o7 The

A Eome right

it one imoa dual citizen and the

Fegular Filipino citizen, will thelr rights bDe the sams

Mir. Fresident.

LT RO Rpos

nator Derilon.

sure--—-the enjoyment of

ed L The me

That i3 what is sta

Full civil and political rignts.

Senator Orets

. I wouwld like to thank  ©he

sldent .

cEn Tisnan Tor that

tical quesitiorn. We will

Now, my  Tihded dis & nype

@ration that ©his bDill has been passed

Take Into Ccong

sineg enjoved D our Filipino
i /

CLTLIZENS .

A BOEMNArLO MO. L. For o example, M.

o i the U.H. to Fililipino parents.




LGge

SDenator Drilon. Flire fy Wabe, Fillipino parents, all

righnt.

B TO seaelk

W e COm

nator e

o bhe Fhilippine

Mis Tortune and s regl

mpe Pdome M accordance wilith

D1 T
the provision of the Dual Citizenship Law as well as its
implementing rules and regUlatlons.
Senator Drilon. Y .
Benator Oreta. Now, soon atiter, Mr. & meets tMs. B
Henator Drilon. Yes .

Senator Oreta. They fell in love and married in

compliance wiith the laws of the Fhilippines.

Henator Drilion. YRS

Senator Oreta . NMow,  In T e COUrEe T Thnelir

a house, 1ot, and

marriages, they acquired Tor Lhemselve

Ty The

of other properiies. oW, A Tew vears

marriags TUrned Sour. M. A omoved back to the WU.5. and

i

TLLly S@curad & cdvoros s o e e against

mar i @ oWith Filipina e Bwe . Mow, Fhilippineg laws do not

regognize divoroe sectred Dy Filipino  citizens

aproad. How do o we Dreat the divoroe decres secuwred Dy

Loan wno Fecognis givoroce and

M. B owio is both oan Aame

~EeogniEe divoroey

a Filipino who doss ot

nator Drilon. Firr.  Fresident, I musit contess the

tion is & ilittle difvicult buit I will attempt To

CjLie

AMTHWET .

wofAw nere, in the example, 1s bhoih an Amarican and =

born in the United SHtate:

Filipino citizen since he

sic case o a dual

his is a olas

4]

T

of Filipino parents.

mitizen.

Senator Oreta. - That i3 correct, Mr. Fresident.

™

1
P

.}



Senator Drilon. Loy BUCh D tihe Dase, when he

and

goes Deck to Ths Uni a tiivorce, under

DU laws, That olvord

Senator D Tiat is not valid?

TR .

Senator Drilon. T will go out on a limb b

in the sxamplse That was mentilioned by tThe Senator

Trom FMalabon, in effect, Thse FRilippin would recognize

such divoros under our L1aws NnoW DecCAUss » By Can reEmariry .

v

st i the FPhnilippines,. right now,

H

T

there is no divorce law and we do not recognize divarces

SBanator Drilon. That is correct.,.

et N a T B

2y got married here in The

rator Oreta

Fhilippin

11

Senator Drilon. That is correct, Mr. Fresident. Dot

Ll ey e Family  Dods  now, in  the example that The

distinguisned Senator gave, & D Ccan  remarry. because

i the United Steates, vallid in the

wofme secured & divoror

and, theretTore, @ DO can remarey. inis is

Linited Dtates

an amencdment in the Civil Dode enac urcer E.0. No. &

guring the time of the Fresdom Constitution. Before this

in o the

L tuation which tine distinguished

moEw 3 marcied o nobody s Decadse

1

DEnator

moAE e validly divorced. Bub since we do not recognise

Givoros  here, o D is still married to no one  and,

i

TERTONTE - Canmnod ©oremare Vo

Linder Ariticle mT  the Civil Code, as amended by

Eeidaua

sident. I thougiht

Senator Oreata. Exouss me, Mr. Fre

the gentieman sald = Be can remarey.

Senator Drilon. DeTore the law was amended.

Senator Orets. A1l rignt.



Senator Drilon. Mow,  with  The amendment  wunder

Articie Zé, as amended Dy .0 it ways, = Where a

marriags between & Filipino citizen and & Toreligner

calebrat and a divoroce is thersatfier wvalidly

obitain abroad Dby The alien Spous: apacitating hiim  or

Hime Nave

ner o remarry, the Filipino spouse shall 1Like

the capacity to remarry under FRilipping law.s

cor Oreta. I thanik the gentleman Tor That

Sy g

answer, rHr. Fresident. Can I have another scenario?

o Dedion.

G PDLEASE .

'

Arc  me

in america

Bonator Ore Pl . B ofw

s . Bom an  American  oitizen. Bventually, Tney  got

mar i e i oivil rignts, let  us Say., in  i.as  Vegas,
Chevada. Considering that Fr. s A acquired a divoros

e e a8 AN Fmer Loan CLTizern, ines im  not  anymore

The gentieman

in the  Fhilippines

considered married

nas just mentioned-—that the marriage Tad

s@enator repsat the

menator Drilon. Can e good

B o marries again  an

American cltizen.

B is Dhe sSame & oA in the Tirst

b
et
¥
B2
=
—

8

Denator D

T SBenator Oreta. Y

e Same o @ in the TfTirst

GEENAFLO.

neEnaetor Drilon. A1L right.

teE and marrlies  an  Aamerioan

Senator Oreta. #® @B me e

girl, let us say, in Las Vegas. B A got a divoros in

America. Now, can Ris Filipinae wife charge him Tor Digamy

in the Fhilippine

Seoause 1T B (AR

w
P

prator Drilon. PO

WM e o dov o

ciivorced in T pla
secuwred, he has the capacity to get married again and,

Ak



Th@ e Torea e ocannot be  oharged with Digamy Decau

bilgamy presumes that at The time one contracted marri
one oid net have the iegel capacity Lo contract marriage

pecaunss OoFf & previous marrilage. Since  the previous

i

i Dived Dy wvirtue of & wvalidly recognis

cree in the place where 1T was secured, then he

nas bthe lsgal ocapacity to remarry, and theretore,. ne is

not liable Tor DLgamY.

nator Qret

A is it not that in a divorce, the

g necessary’s

oF both partl

Senator Drilon. i do ot kEnow.  I0 depsnds on the

granted. i ume this

Taw where Lhe divorce decrase

Lind ted o

varies  Trom state o state in Ths

Trom country Lo counitry  in Burope. ]

may  Lhat 1 it varies

depends o The 1a granting the divorce.

oo ing

Senator Cien T

wiat priot ton will Filipina ®» zn  phave

anc e

a Filipino with dusal

&R mar i e

gdecides to diveorce ber without her consenting to that

divoroe®

o gifrficuit to answer, fr.

Froesident.

Senator Oreta. What protecition will the Filipina

Wite have T What will apply? Because In the Fhilippines,

We Phave laws that

N O MR

DENaTOr Drilon. Ties cGiTfilcul ty Tihere, i .

f. in e situation presented is that 1t really

depends  on the laws of the country where the divorcoe

=2nt of the other

whether or not  con

@i CeTera. The only protection, I

that ©he or she can opposs2  that divoroe

petition in  the foreign country  and sUppoOrt  Toe

WA TEeVEr reme

are avallaiiae.

@n

prator Oreta. in other words, 17 FMr. Dual Citiz

By o Yoo more

a Fildpina, Fir. Dual GCitizen

ates and
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.
i

it i e dual

g

rignte Than i . Filipina i

citizenship bHill.

suming that that ls correct. e

Benator Derilon. @

There even wWwitiouwt this Law.

“resident, that

IT he iz oan Americean, then he oéan do exactly what

doing

winat the lady Senator describes.

Booothis law will not ohangs anyithing as Tar as that

DETVEC .

LN

particular silituation
SEenator rata. Can I go Turther, FHr. Fresident?

fir. Fresident.

Genator Drilom. Yes, pled

Senator Oreta. Mow, Mr. Dal Citizen gets old, gets

very rich, et cetera and let us v, mtave in California.

nis peatih, e axecules

a wWill giving all his

g g e b to a good Triend and not leaving anything to

fFim. Amsrican WiTe. Fecause in Aamerica, there 1s such A

That one can wve everything to whoever ong wanits.

That is oorerect.

Linlike in the FRilippines, the heirs

A OmpLL Teor Yo amowom

Senator Drilon. There iz no system of legitime  in

e nit particulariy in e Lrate oT

California. The testator can  Ieave sveryithing to &

chari y organizaetion, ieaving the children - -or his spouse
without anything.

Lnder ouwr Civil Cods, of  succession, The

ional rigihits

151

amaunt o7 suoo e regulated Dy the

B/UCE sion iz under

rational law o e person  who

ieration. in that particular case-—this 1 &

of contiict of laws--without thig bDill,

ince e 1l only  an

tion i

thers will De no  gu

rivtely no ifime .

4

Aamerican, then abs
Now, since he 1 now a dual citizen——a Filipino and

P P L A e e s i A CEVAM PO TOr e sariticuiar




provision of the Civil Code to apply. in fTact, it puts

the Fililipina wivte or

Ay . LET WE say  a

now natura

i iegltime Tor

Filipino wiTte. incer i
dual citiren, then Article lé of the Civil Code

into application and the confiict o leaws in private

e F4iid

chlidren to ol

@ a o

*

ratural -

S

el law wil

sident, bthat 1s al

the Filipino husband in a Debtter

1Sition. Whereas, betors assuming LTHat wWwe Nave.. .. RS ofF

porn FLlipino cilitizen who 1s

i

F e AF in Aamerica, there 1s

UMIngGg  Ne has  a

Filipino
i Bill smince he NOw DECOmEs A

will come

A

i ohawve to De applied, and

pina  wife in that example and Nis

i nani YO, ifir .

The Fresiding Officer {(Sen. De Castrol. fiay  the

Cihair a

Senator Dri

The Fresiding OF

andg Wirte b odivora

M, dini-vorcse niva s

dHinat will happsn Sa

Filippine

Genator Drilon.

iaw righnt now, they

Tie Fresiding

Filipina and Wite B.

Senator Driion.

cgiual citizensinip law.

partnsrsnip

DT ates

8w in

apmoluts ®

pParatTion,

nuEnang goes o The

s1cient, AT

Tl

oEppor tunity ] Apply Frilippine 1é e el se

a Tollow-up gue

v. please, the Chalr may do so.

rard

loer (Sen. De Castrol. SRR

s nag-oadivorcs itong

oo R G T V-2 N Y

1 oWirte . ANOrig  mangyayari ngavony

Faniiang conjugal property in the

Right mow, lel us say, . we nhave no

are botih American citizens in that

DTTicer CHen. e Lastrol. ND) .

Hushband A Ls dual Cltilzer.

N & reasently ., thersa is no

prample, there 1s no
oT 0 far as I Enow in fThe

T it
then sveryitning that bDelongs o the
PLEDanc .« Now, under the same

Ve na v i s LA, e e

[RH
£
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personal law s applicable to the dual cltizen

his Fhilippine citizenshnip is concernad.

in otier

iding OFficer {[(SeEn. 0z

ia ng properiy In the Fhilippine

Denator  Drilon. The wiTe can sven apply Tor an

authority  to  administer the propertis Tound in the

o

Frilippine

OTFT 1

f

The @ [Sen. De Castroj. Ml orighnt.

Just o one Yollow-up qu DL O .

Sampmator Drilon. Y

OFTicer [Sen. e Lastral. The

enacted into law o

Tivis Dill would

maging Datas na, will it remove statelessne

Lagaya nang

nangyalri kay Governor Frivaldo?

Drilion. That is correct, ©Fr. Fresldent.

The Frivaldo situation will neo longer be possible Decause

oming & natuwralized Amerlocan

17T we nave Frivaldo e

mitizen. ne i lipino citiren, and therafore,

the moment e his American citizenship, he does

nave o go anyining 2156, He ds o still a Filipino.

Ang nangyari po kay Frivaido daniian sa Commonwealin

=FLILARANG NOoong na

et N .

A G

= ol d

natural lzed a%s o an wWhnen e iost his

American oitizenship, 2 was no longer a Filipino, s0 ne

DT T e

I would ilike to thank the sponsor for that claritication.

ident, may I intervens.

5 . Fres

nator Levis

v

Hen. Teresa Aguino-dreta a 2 & gquestion about & dual-

citizen nusband who is marvied fto & Fillipina witTe, and

nis Filipina wite. We  know  That  under
fushand can divoros his Fililipino

initieates it, the divorce is valid in the

Fhilippines. is that correct, Mir. Fresident?

ot



Senator Driion. The givorce i waldd in e

Senator  lLeviste. The divoroe s valid in e
i smuming by the

Frillppine it it initiated only

Aamerican  husband, but the Filipina cannot initiate the

net the American Phusiband. Is thnat right?

]

ciivoros A Al
Yem, L Aam very BUre o7 That.

Benator Drilon. Yes, that 1s correct Decause  a
FLilipindae ...

Senator .eviste. Yes, She cannot.

SeEnator Drilon.
Ty wWe  have e Gdivoroe 1aw in Tine

Beocatsse  we have no o divoros  1aw.

That

FRLL I ppin: e tore, Lhe Filipina Ccannot  initiate

e divorde .

YOS . I am just setiting the

] G -V -
of Ssnator Oreta @arller was-——

S0, The o

and may the sponsor @lucidate on that--if, nowsver, 1t is

not an Aamerican husband, 1t 18 A dua1~gitiz@n nusDandg wine

im enjoving the oprivileg of bDeing & citizen of the U.D.

N o]

arnd of the FRilippines that initilates the divorce

SRRl Filipina wiTe auwtomatically lose any relatlonship

mushanda? But since e il also

Wit tihat

arjoying the privil and benetits of being a Filipino,

can  ne  bhen  De sued Dy the Fililipina wive Tor  bilgamy

LM Ang NE marries again’

Benator Drilon. Firet, I meg the question. T

Thare is no bigamy

e marries again in tne United

because oF the principle of territoriality. Tie orime of

pilgamy  mu DEe commit in the FRilippines.
DEnator Leviste. ALL right. it he marries  &n
Aamerican or even 17T he marries & Filipina in the W.5.

Senator Drilon. in the U.%., that is correct.

oenator Laviate. regardless oT nationality o
citizenships '

Denator Drilon. That is correct.



SHEenator Leviste. - T e marries someone  in the

ef. or in & 7Torelgn ocountry, then he will be governed

DY e www

Denator Drilon. MmN

are Jjust talking about

picamy Decause  The bHenator B|AY LN, LT e marriles

win, im he liable Tor Digamy? IiT e marries outside of

ne il not lliable Yor Dig

amy Decau e

thg FRilippins

crime rauming Lhat thers

Crime, was not commitied

S

i tihe FRilippine T

e . Beoause W arre govearnad oy

Denator

territoriality.

nator Drilon. That

LT .

Denator  l.eviste. Therefore, e cannot  marry on

FRilippine soil.
Senator Drilon. That is correct.

e cannot marey on Fhilippine soll

Senator

riren and that ne

arnd invoks the Tact that he 1s a dual oi

partly american and. ...

s

Semator Driion. That is correct.

. Hoo that is olear. e can . marey

and not be charged with bDigamy as long as e remains in

Tt LD

Benator Drilon. YE .
Senator Leviste. Thani vou, PMr. Fresident.
Senator Drilon.  ALL righi.

iding OTTicer [Hen. De Castrol. Or e does

The i

Mot want to marey. Do therse 1s no problem.

arator Drilon. I hops the lady senators’ husbdands

areg not listening to this debeate. They might start to

Tiink what the lady senators have  in mind. Cioavgg e ]




iomove  That we recognize  Hen.

Serge Dsmena.

The Fresiding OFrticer [Sen. De Castrol. Sen. berge

Senator Osmerna (5. Fouwld the good sponsor vield)

i . s Agden Ty

Senator  Drilon. o the third  time, VEIE i

s i cient .

METF & (57 . ENE it Just shows how

LDenator Cie

interesting the toplic is. But I would just like wo point

grraciora Trom Tarliac, that 1t

out to Senatoer O B, T 5

is also possible Tor & Filipina ©o go ©to Las
211 WA TN

oibtain a divoros, [Laughiersr] and 1 have D

A Drilon. it is also possible Tor a Flliipina

Ve as

it is also possible Tor A

Senator demensa (5.

Filipina to go to il.as Veges and obtain a divorce becauss

e not have to be a citirzen of the United States to

obtain a divorce buit merely have, 'In csrtaln states like

Goodiays

s Ve

The Fresicding OFTticer [Hen. LUe Castrol. Then one

can marry in Hong  Roncdg.

Oemena (5. Then one can marry again

nator Drilon. ¥

(57 . I Just wanted to be claritiec——

nator Osme

Oi. Y with ® no-Taullt divorces,s

. Thers are also sitaitos

they oall it. So they

give averybody his Treesdom

withouwt Tinding Taulit or ion of proparty.

I Jjust wout ld like o D

Bt in any oa

pnligntened, Mr. Fresident, on these principies of Jus




sFEE T and JUsE AL ML . FiT I o e ot tihat The

Fhilippines Tollows the Jus sanguinis principle®

Senator Drilon. i correct, Mr. Fresident.

Senator Osmena (5. For example, 1T a ohild of
american paremnts is born in Manila, would the Fhilippine
government recognize the child as & Filipino citizen?

ident.

Senator Drilon. A T S L S

Smnator  Osmena (8. Ho, we would have a double

advantage nok because 17 we arg Filipino parents, we have

tates, e 1s automatically

A ohnllid born in bhe Undted 5
an citizerns of both countries.

ri oy 0

Senator Drilon. © The gentlieman is very correct, iir.

et .

Senator Osmera (5. ALl right. On  taxes, ifr.

Focause I

Fresident, wouwld there be an impact on taxe
understand that in the tax treaty which covers savings in

e Fhilippines and in the United State e Tax treaity

ates that 47 one pays taxes in the Fhilippines, for

examplie, Tor his income in the Fhilippines, he can deduct

in UuH. takes. Aare 47T therse 1is a

that Trom wnat ne o

e AT TErence.

gifTerencs, e sTill Mas .0

@ of the devaluation of the peso, our

Fortunaitely , Deoaus

Tax rates are nigher than theose in the United States

But it couwid  also  Dbe  the other way  around. The

Frilippines could now impose taxs

z oon Filipinos presently

Tiving in Americe.
Senator Drilon. ey, T iMr. Fresident.

SDernator Oomama (5. Mot at all’?

Smpator Drilon. Pecavse wnder our laws right now,

Fir.  Fresident, income earned by Fillipinos outside the

is exempth Trom income taxss regardliess of the

Fihilippine

amounit of . income @Darrned. I owe remember, ©Hhis was part

M W I tninik 11 we Tie

of  the package oF revenus -

. . A
LLED Congress or the 10%0

Congrese that passed 1.



menator Usmena (D). VG, Because The Tax.

petwaen  the nilited Dtetes and the Fhilippines

giftierently .

SHenator Drilion.

Senator  dsmana (5. We heve  speciTtically taken
thnat. '

Senator Drilon.

menator Clamena L) in A ov

@ty Wit i

tate tades wouwld prevall?

cOountry "6

Senator Dellon. the proper-ty i located, Fir.

Fraeslident.

Arvicie i& orF e Givii Loce ates Tihat raal

Wil l i subject o tihe

ORIy

law o the couniry wherea it

Senator Osmena (5. oo, theretore, 17 1 have casi,

poncs or shar i miilion in the United States, it is

the U.5. law that prevails at the time of death.
Denator Drilon. That is correct, iHr. Fresident.

Senator Osmera (5). Whnat about L7 it is in & tihird

country ¥

Senator Drilon. The third countery?

Mave »i o mililion

Senator UOsmemra (5). Y. I

deposited in Lischntenstein?

Senator Drilon. The laws of Lischtensteln.
Serator DIsmen & (57 . B0y “that is Frilippineg

jurisprudence today.

»

Henator Drilon. Thnat i Fhilippine iaw, Fir .
Fresident.

.
o]




TH 199

ili passes into law to k

Senator  Jsmena  (8). Therefore, 1t wowld bDe the

ativant then of Filipino citizens wheither or not this

OTTSENOrS .

Sepator Drerilon. P14 4

tax laws in That countery.

Senator Osmena (H). Thers are detinitely  countries

with more Tavorable tax laws Than we Nave.

Lenator LDrilon. That is correct, FHr. Fresident.

That is whnat our Divii Code provides under Article lé.

Senator J@mera (B).  Fr. Fresident, would therse bDe

a  TareTe

cionm -~ TFrom

any  pronibition-——this tohed gl

somebody obtaining a third or & Fourth citizensinip under

Sing law

Lenator  Driion. Under existing laws right now,

18 MOne. One cannot do 1t because wunder Fhilippine

5 naturalized in  a Toreign

a  Filipino who o ge
COUnTEeY W i iose nis Fhilippine citizenship.
Therefore, he cannot be a citizen of a tnird country.

Senator o

snera (D). Under this law one will now De

allowed gm] o E:) i, a Touritn o TiTTn

izenship.

nator Drilon. That is correct, fr. Fresident, one

2.

sicdered a Filipino citd

Senator Osmena (5). lLastiy, Fr. Fresident, the other
day 1 made mention that sxisting Jjurisprudence in the
i tead.

Linited States mot Deen Tully

althoughn 4t N

inis speoclTlc

ig with the eligibility of someone

o DEcomse  Fresi of the United States. This is the
L4 gmendment of the U.S5. Constitution which provides

onEs Dorn or neaturalized in tihe United SHStat

Tinat all per

@, this has eTffectively divided

A CilTizens.

Dorn in the

into two kRinds of Aamericans-—-—those

Americans
N ]

Lind ted

arvd  TNos FAMeE L oan

Wi are naturalizsed

-

CLTLEEMNS. I¥ one ls not bDorn In the United Htetes,. he 1s

suming  that there are Tavorabie



nited Htat

Tl y IR Tie , e is oan American citlizen

Dt ne a naturalized Anerican citizen.

Having said that, br. Fresident, how then does the

oom o paturalizedr , with the way we use 1T in owr laws

and in this oDill, come to mean, Enowing that I have just

i STates The Term

cisonverad that in Tihe timit

’ B omatural iosde me

ans somsthing TWwrther.

| Senator Deilon. Linder our laws and jurisprudence, a

birtin

natural-born citizen is one who at the time of

not have to

‘ . imoa ol

THAT Frlilippilne

do anything in e cies T

citizensnip. Aand under the Constitution, 17 one s Tathar

or mother i a ocitizen of o the Fhllippines, e le  a

natural—bhorn citizen of ©he counitery.

Domensa (Sl N matter where e iz in the

Mator

\
|
Wi Lol Y

SBenator Drilon. Mo matter where e is  in the
‘ W 1l . A onaturalizred Filipino citizen is one wino Dy soms
t act w conterred a Fhilippine citizenship.
| Senator Osmena 157 . e ther voluntary i
1 involuntary ¥

Senator Drilon. Whether voluntary or involuntary,

Fir. Fresident. '

nator Jsmena (5. ThereTore, anybody wiho at the
time of Dirth dogs not have & Filipino Tather or a
Filipina moither is noit a citizen. '

Senator Drilon. Mot & cltizeén.

Senator Osmena (HI. Aang  is there any law now that
conters upon any suoh belng automatic citizenship. jusi
like in The United

arator Drilon. MNone, Mre Fresident.

Py
Lo e




Soenator

the W.5. follows both the Jus

by wvirtus of

Thenator

situation, my

Senator

lawyers that

Oamena (D). Would the gentleman say thatl

n
2

1i and Jus sanguinis rule?

LTus 807 by virtuwe of the Constitution and Jus sanguinis

atatute’

Driion. M Tar as I uncerstand e

answer 1is in the atTirmative.

Oomena (5). it sesms Lo mes and Ioam not s

|

the Jus =ze6li law of the United States is

recognized in the Constitution, and by uwsing the word

B natural Loed
sanquinis.
DOTn.

DEnantor

moo, ey also 52 ERM (=} recognise Jus
Eo thers are countriss that can recognize

Driion. AppParentiy., The United States

im oone of Them.

Senator

Oomena (5. Im it in owr Constitution that

wa would always be limited to Jjus sanguinis?

Senator

Senator

recognl e Dy

s

Coun e Y

Haernator

Senator

Fresident.

Senator
interpellate,
The re

Mo Osmmena is

Senator

GO CIEMENa

cden .

Drilon. 5y i e Frs

Oemana (S Lo There 18 N0 wWay  we can

iaw or by statute anvbody who was Dorn in

a Filipino.

riion. Mone, iHMr. Fresident.

Damana I I

Tiank WO VEFY ML Ci ifir .

Sen. Jonnc He. Ommena wanited o

Drilon.

i, Fresident.

icing OFTicer (e Wl el Sen. Jonn

g Tor interpellation.

FrER O G LR

FmmaEna (JJ. Thaenic vouw, Fr. Fresident.

Driton. With pleasuire. We yield to bDen.

i . icient.




ident, given the porous

D) &

Tor Ogsmena (JJ. i . Y

ot oour government system whereln a Tonggan becom

e OF plaving Dasketball, and tThe

Y

Filipinog Tor ©He purpos

miuvtions pending but nobody seems Lo

em to ocare neither o

o r“' {Z;

IF it owere only my committes, or L7001

could onily Tind any form or shape fTo consider that as

i atfalres of the government committes, I

e lng .

Given that same sitwation, we have Finizzi, an

ftalian, im & Filipino. M Tonggan, Taulava 4 im  a

Filipino. Somsbody has adopted The namg ® Farass AN

i

e somanody Trom CaDancLlan.

I am in Tawvar

1 mean, 1 am-a&traid, PMr.

o7F  Tiis myselT. Farsonally, YES. Mmooa matiher of Taci,

A Dalonga wanted to have me ousted Trom the Dend

B W Aand the L%E7 Constitution

a cual oiti

I was

Trowns  on LThis sarticular  activity according to e

doctring  of Salonga, which is npot the oa AMY M e

the Dupreme Cowrt has already ruled.

it Anyway, my  appr iiss in the gentlieman s

paragraph, on pa

Senator Drilon.

210 of conTinuing

HeEnator dsmena (Ji. B Y 4

Tor individuals oover

’

by this Aot snall

I

Dy an administrative machanism.s

vivably, a Ghin national could haved & birth

certiticate Trom ons OF many municipalities in this

apy Dorn in The

country ., and could now oclain 0 have D

theretors be a natuwral-born citizsn and

ad There . Wowid it non  De iiiem, M.

sprator Drilon.

i

partlioular  olroum ez

this BALL dism  oconoerneec.




PO 0Q)

f»

el horn oLt

WAL=

rit .

mard time trying €

i)

e

I oitner

un i Soodn the

M e i eriom hait Filipino

e, LoAam

w R m I ot the

a mechanical aci

PO R

nes ooy s o T fave D N Dorn i the

peing & Falipino oiliid

e and  enioy  The

] AR e A AT W "

correct, Mr.o Fr

ridon. That itient, 1t

anyithnings Lt cios not  add  any  probative

£

gooument . I7T that documsnt is

tihvat ey

e

C RO

em wWwill noet add any valus to that Take

avd  some words o tThis

AT e CIEmen s

T P e

Line, contimging

cliaim o De covered Dy fhi

ingividuals wiho

aator Drilon.

I onave no proble

o] g




WIMEOF LS NoT o oso i

Tim o Tact, thnis B

i

u

this particular  pParagraph, Lt in

(MR aTw

thinking of  a WSS W O

FrET LT Y

arnahlp which will now

o Those | W Dave FaEnouno

in o obther words

theldlr citizenship, we should have a reglsitry o fhose who

their citizenship as prood thet they are no

going throwgn this, 17

N

fore  the Consulat

MU C

and wvalidly reano

i lippines

FiLiping CEETSNL P, T do not  Enow what  That  San

Franclison Consulate will do with fthat document.

Senator Osmena (Jr. 1 do o not know 1T owr Toarelgn

iaw provic Yor that, DUt The American Forselogn

Loaidd IOV Lgiess

Em 0T Fenuncliation.

Tear &

miem OF  renunciation

Smrator Dellon. fave &

Figpre wnder Dommonwealth Act Neo. &%, Hr. Fresident.

[ » i Maw e a sy stem whi

Serator g

PET LA LLCIr .

mErtator Dl lon.

Senator Osmena (J). Becadss in 1567 wihen I renouncsd

my  famer i citizensinip, I Wit the U.5. Embassy A

S o i nave noi Tihe ruls and

grnator Drilion.

reguliations implementing Commonweal ©h . 65 IR

Lidippine citizenship
g A f

LNCier i a7

may bDe an sxpress renuncliation of citizensnip. Ho

I presums that The implementing rules would provide Tor a

e gdure in the renunciation.

my  oniy SONCEEN . i .

(J7. That

Mave noo problem with o thi iil, nhaving &t

[Tl W T i obtained my

o Time given A [

“t,  the aAmerican Embea gave  us o an

Frilippine pa

S

En ADOUT retalning




P L car passport, which I subsequently returned. S d

winat Thi

'.";". A

FowOula mean, how much it wouwld Denervit

CHAE D RRE R COun ey mEn .

Thank you very much, Mr. Fr

Henator Drilon. Thank you, ir. Fresident.

The Fresiding Orfficer {[Sen. De Castrol. I would

like o thani Hen. Jdohn

Senator Driion. iy . Fresiadent, T e are  wtill

OThers Who NavE .. .

on N indicatad that he wants o &

on ronday

OF CONBSIDERATION OF 5.

S LS pEn e presr o o

T Sy W62 Mo @ 1.0

interpellations and suspend also  the consideration of

This measure.

fing OFTficer {HSen. . De Castrol. is tThere

Ay i ienocel There Deilng none, the motion

L f

PHTOVEC .

ion of the Dody, the Hecre Will

With thne permis

o tihe Additional SBrerncE 07 BUSINESs .

M T LGNS

Tie Ao i« Senate Joint

oo lution No.

FRESTDENT  OF

EFFECTIVITY

WUy OF

Tt LAsT

UL DG AT NG . S74%, OTHERWISHE RKNOWN AD

M & FHILIFFINE CLEAN AIR AalT OF  1%%9ae

S ING ONE YEAR

NOT O ER

&7

o mmtei T




introouweed oy Senators Drilon, Villar Jr. and

stroj. referred to

-1
3

H

e Committ arnd

Ere oy

arer Le recognized.

The PFajority L&

Senator Drilon. There being no more business Tor

AN Our S

icent, I move fTnhat wae Su S wlyl

until tomorrow at ten o clock in the morning.

(). Firr . Fresident.

CHen. De Oa

1. Sen.  Join

¥

The Fresiding

Jomena is reocognized

FEiRy, TNGUITRY OF SBENATOR ODBMErA (J)

(I the Committes Report on Transoo Has

Besn Submitted to the Bills and Indesx

Service and Included in the dJrder of busine

i, Fresident, pariiamsntary

inguiry of

on T e Transoo

T ie

aubmitied already o The oo oand Incdex Division? Has it

Ay omarked e

Senator Drilon. Tonighit, ¥Yes.

Senator  Oomena A 1% it mow in e Order s ofF

s ing

mator Driilon. Mot v Hru\Fr@ﬁidemt.' Tt owas just

NOW Hi3s Pam. Soo it

Tiled, now at &:33 p.m. It Fe

veat in the Order oF Busi

Sernator Osmena (J)1. Thanic youw, Mr. Fresicenit.

SDanator Oreta. i .

s,

M&O" b rv%\ p

e e o o s o o o o o o



AN

T e

iding Ofvicer [Den. De

mporino-GOreta is recognized.

Senator Oreta. Did I hear the

W Will resume TomorrowT

LeEnator  Drilon. We  suspended
TLIMOE TOW .

Senator Oreta. TOMOrrow. « «

Castrol. S5en.

anate

il DEHSL0N

Senator Drilon. AT Ten 0 Clock.

F=g Fir. . e

Senator Tt

attending The Filnance i1

and The hearing will continue

morning, i think.

Driion. e will

il

Commi ttes i1ts @

Moo our s

Senator

Freoioent.

SUSFENSITON OF Sebhdb

Smnator Drilon. S0 I move

wountil tomorrow at

]

The Fresiding O7fficer |

pendec wuntil ten o clock

LT Therse ds no obliection.

TOMOE O at

B CLLE

TOMOPr oW mornin [ ™

e

Thank YOy

100N

that wse suspend

Castrol. Thns.

[T R Was nore.

Fregident

Terasa

say

wuntil

W

Saidoin

Hlion at abouwt LOs30 a.cm. whnen

o ciock in the morning.

A

atLernoonn

T e

=t thet tThe Finanoe
W

i .

e

DetoDer

R



