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Congress of the Philippines) ~ THIRD READING COPY.
 F5rst Regular Session : ) (Certified by the President

for its immediate enact-
“ment on October 20, 1992)

SENATE

5. No. 695

Introduced by Senators Osmefia, Romulo, Gonzales, Alvarez,
Biazon, Sotto 111, Maceda, Tatad, Angara, Herrera,

Macapagal-Arroyc, and the Committee on Public Services'

(

——

‘ - - AN ACT A
CREATING THE DEPARTMENT OF ENERGY, DEFINING ITS POWERS _ AND
FUNCTIONS AND FOR OTHER PURPOSES : .

Be it‘enacted by the Sénate and.Houée of Representatives of
‘the Philippines in Congress assembled: '

CHAPTER 1
 GENERAL PROVISIONS
'SECTION 1. Short Title. - This Act:shall be knqwn as

"The Department of Energy Act of 1992",

SEC. 2. »Declaration'ofﬂPOIicy, —'It'is'hefeby'decla?ed
1the policy of the State to achieveb self-gufficiency in
energy, foster sustainable development of . eneray

resources, encourage efficiént, renewable and indigenous

energy sources and promote private sector initiative with

appropriate minimum government regulation.

It is  also.a policy of the Btate tc ensure the full

‘enqument of the right of the people to have access to a

sustained, - uninterrupted and continuous supply of electric

power . -

BEC. 3., Definition of Terms.

~a) Energy vProﬁects_— shail bé those aétivities or
'projeéts relativ? . to the exﬁloratiqh, 'extraction,
prbéﬁction, importaﬁianwexpoftatiqn, _ .‘procéssing;
transportation, marketing, dgstribution, utilizatioh,
conservation, - stpckpiling’ or storage of all’ forms of

energy products and resources;

b) Board ~ shall mean the Eriergy Regulatory Board.

', wg 
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SEC. 4. Department‘ of EBnergy. - To VQatry' Out‘ the

- above-declared policy, . there is hereby created  the

Department of Energy, hereinafter referred to as the
: : ‘ * :

Department, which shall hrepare, integrate, coordinate,

snpervise and control all plans, programs, projects and

activities of the Government relating to}energy exploration,i

deve}opment, utilizationa and-coﬁéervatibn;

’SEC. 5. Pﬁpers and thctions..—‘The'Deparﬁnent shall
have thé'f0116wing pbwers.and functions: -

a) farnu1a£e, éoiiéies‘ fot " the } plannihg and

implementation of 2 comprehensive program for the effiéient

’~supp1§ and economical use of energy cohsistent with the

approved ' _national"‘ economic plan and  provide = &
nechanisﬁ for the. ihteg:ation, rationalization  and -
coordipation “of’ the“various ene:gy‘ pfdgrams> - of the
Government; | . | .

b develop and update the exiéting Philippiﬁe Energy

Program which k-shali provide for an . integrated and

comprehensive exploration, development, utilization and .

' conservation of energy resources, with preferential bias for

environment-friendly, indigenous and ' low cost sources of

énergy.:' Séid program shall be updated within;‘six (5>
months frdm the effectivity of this Act and submitted to

Congress fbr-its‘infornation3 within ten (10) days. from

'its completion and not later than the fifteenth day of

Augﬁst'évery year thereafter;
e) establish and support programs - for  the

ekploratiom, transPOrtation, marketing, distribution,

. utilization, conservation, stockpiling and storage of energy

resources of all forms whether conventionsl or
nonconventional;
d?} exercise supervision and control over energy

projects in order to attain the goals embodied in Section 2

of this Article.
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This' includes all regulatory poﬂers ‘allowed by 1aw,
deemed necessary to effectuate sald purpose.

At the end of four (4) years from the effectj#ity of
thisv Aet,_the~Départnent shall institute, upon appro#al of
the President, the p:ogram‘aﬁd'tiﬁetable of defegulation ofl

appropriate energy projects and activities of the energy

S -~ T T S Y S

industry.

s}

e} assess requirements of, determine priorities for,
¥ = provide direction to, and-digseminate information resulting

10 from ecnergy research and development prﬁgfams for the

13 optimal dev?lopmeht of va;ibus forms of energy production
12 and utilizatianvfechnologies; |

i3 £ ffornulaté_land implemént _ prograﬁs, ineluaing a
14 o system' of providing incentives and penalties, to  encourage
’15~; more efficient , ﬁSe of energy -in all renergy~¢onsuning

18 - sectors of tﬁE'econbmy;

'i? : B} fornuléte and implement a program for the
18 | accelerated development of nonconventlonal energy systens
19‘l_and the promot1on and commercialization of its appllcatlons;
3’2@‘ L m devisé ways and means of 'giving equ1table 
21 preferentlal benefit to the reglon that host the energy
22 | generatlng - faeility: PTOVlded however, That the other
23 regions shall not be deprlved of their energy requlrenents,
24 N il encourage private enterprlses eng&ged in energy
525_ brojects, including'corporétiohs, coqperafiveﬁvand similar
28 ‘collectlve organizations,; to ‘broaden fhe base of their
VZ? ownershlp and therebv eneourage the widest publlc owneiship
28 of any energy oriented corporations;

23 - i) formalate such rules'and'regulations as may be

-

30 ‘necessary to implcment the objeétives pf this Act; and

£
ok -

k) exercise suech other powers as may be neceSSafy» or

)
b

incidental to attain the objectives of this Act.
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CHAPTER II
~ THE DEPARTHEHT PROPER

SEC. B. Cbnpasztzon. - ThE'Departnent proper’ ‘shall be

composed  of the Office of the Seeretary and the Offices of
"the Undersecretaries and Assistant Secretariés, the Energy
»Resouxce Development Bureau, the Enérgy,_ Utilizatidn'

Management Bureau and the Energy Indu try Administration

Buresu.

SEC. 7. Offiece of the Seéretary.‘¥(The Office of the

Secretafy shall consist of the Secretary and.his immediate
staff. |
- No officer, external audltor,' accountant or legal

counsel of any private company or enterprise primarily

engagded in the energy 1ndustry shali‘ be eiigible for

appointment Seeretary w1th1n two (2) years from his

retirement, r351gnat10n or separatlon therefron.

SEC. 8.  The Seeretary,-é The Secretary shall be
a9901nted by the President, subject to eonflrmatlon by the
Conm1551on onv A9901ntments.‘ He or she shall have, the

following functions:

ay . establish policies and standards for the -

'effective, effieient and economical operation of the

Department  in . accordance with the ‘programs‘_ of the
Goverhnent;

b} exercise direct supervision and cantrol over all

 funetions, activities, heads = of agencies,

instrumentalities, officers, managers and personnel of the

Department, sand = instrumentalities that are herein so

‘attached or absorbed_,or[ which may  thereafter be so

provided‘for by 1egislative or executive ' aeﬁ;

@3 dev1se a program of 1nternat10na1 information on the

"geoiogkcal- and»vcontraetual eondltlons .obtalnlng in the

. the industry;

Philippines for oil and gas exploration in order to advance

18
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a3 create -iégional or'separate grids as nay be
necessary Or'beneficial; o
9)  perfbrm such other functions as nay-bé pravided by
law. | | | | . ‘ | A
.SEC.'Q; Tbé:Uhdersecretaries. ~vThe Secretary shall be
assisted bY th (2) Undersecrétarieé who éhali be appointéd‘.
by.the President upon recbmmenddtion of fhe»Seerétar?. - They
‘ 3hall have fhé ‘powers and functions as pxdvidéd for in
Sectionllﬁ, ﬂhéptef 2, Book IV of the‘Adninis%rative Code of\v
1887 o
SEC. 10. ﬂssfsfént Secfetéries; - The Secretary shall ~

élsu ‘be‘assisted by two (2} Assistant Secrstaries, one for

, energy policy, planning and monitoring and another‘. for

energy étaff»support ser#iées. Eoih shail‘be -appdinted by
the Presidentiupon"the feconmendation of the.Sééretary.
- a) The Assistant Secretary for Enefgy Policy, Program
Plﬁnning.and Hohitoring_— The Assistan£ Secretary for Energ& _
Policy, Prégram Planning. and Honitﬁring shéllﬂ have the
following duties and feséonsibilities:
iy - dé&elbp aud update an integfated energy élan’ for‘
" the short, medium, .énd long term periodé to prbvide .a
| ébﬁprehen#ivelassessnent on the supply scenarios and demand -
options as:lwell as the ippacts of‘enefgy.pﬁlicies\ on fhe
économy, pbverty and‘éhvironment}

A 2}. develbp and maintain a'qenﬁralized,‘coﬁprehensive,
and unified dafa and information progrém.,to' ensure the
efficient culiecﬁion, e#aiﬁation, analysis‘an& diSseninétion
of data and _information on reserves of variou#,‘energy"

 resources, _pfoductioﬁ;‘dénand; develbpmént technology and"

related economic and statistieal inforwation whiech are

required for policy Fformulation, . progran planning  and

A

implementation;
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' respom51ble for pr0v1d1ng legal advice and services on' all

,,,,,,,

B35 ‘ 4

I3 supervise, coordinate and 1ntegrate the

.formulatlon, monlturlng and review of pregrams and plans for

energy supply development, such as power ﬂevelopnent, looeal

. energy resource development and production, and energy

importation; o : S \

4) regularly review, and analyze ‘past and curreant

patterns of energy consumption vis-a-vis growth and

. development performance of the country s . various econ@mie

sectors to evaluate current and foreseeable trends 1n enerry

demand and conduct energy supply—denand balaneing. studle*‘

to deflne energy supply and ut111vat10n strategles, estimate

the resources requlred, and.assess the energy- program"a

economic, environmental soc1a1 and polltlcal 1npact'

-

) assure the 1ncerporat10n of natlonal env1ronnent i

Eocals  in the formulatlon and 1np1enentat10n of energy

programs ., .and advance the goals of restorlng, protectimg,-

and enhanclng env1ronnenta1 quality, and assuring public

,health and safety; and

B3 conduet studies on- 1nternat10na1 ‘energy issues

that have & ﬁ1rect impact on supply ard utlllzatlon of

energy 'aﬂd prov ide technieal adv1ee on 1nternat10nal

ﬁegotlatlous 1nv01v1ng eﬂergy reaources and technologles

b) The Office of the A331stant Secretary for Energy

Staff Support Serv1ces shall be composed . of the Legal

T

Counsel and the Flnanclal and Hanagenent Services.

1)  The Office of the Legal ﬂounsel which ,shali

CODSISt of the thlgatlon and Counsellng DlVlSlon, shall be

policies, programs, aﬂd ‘operational natters of the
Department. It shall prov1de 1ega1 counsellng serv1ues in

cases Where the Departnent is a party and shall also handle

admlnlstratlve cases agalnst any personnel of the Department

N\

and submlt reeomnendatluns pertalnlng to them;
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i | 2y The-Fihaﬁcialtand Hanagenent Services,ﬁwhich shalil
2 eonsist-ef the Human Resourceslnanegenent Division,‘ GeﬁEral
3 :Serv1ces Dlv1510n and the Flnanclal Hdnagement D1v1sron,
.,4,' 'shall be :espon51ble, for prov1d1ng the Departnent with
“_S'V : Serylees_ reiating .te personnel 1nf0rnat;on,‘ records,
B 'lsupélies, eduipnent,.cbliectioﬁ and”diSbursemEhts,‘ secutlty
:7 dﬂd 'eustadiei”‘WOrks. - It shalltaléo be respons1ble' fd&,
;k8 prov1d1ng the Departnent w1th staff adv1ce and a551stance on
g 3 budgetary, flnanelal, and.management improvenent wmatters.
10 t ' SEC. - 11.. Tbe:'BureaaStander, the Depa:téent.t - 'The
11 .Depaftment shall have‘the fﬂllbwing‘bureaus:
:12 a)  Energy Reseuree Deveiopient Bureau = The Energy'
- Reseurce Development Bureaa, which shall cen51st of the 011
14 " and Qas' DlVlSIOH, Geothernal D1v151on, Coal and Uraniuam
15 - DiVision, Conpllance D1v151on and the Cartography ﬁectlon,‘
18 shall hav* the follow1ng functlonS'
17 '1)'\ fornulate and 1nplenent bolicies to develop
18 . " and 1ncrease donest1c supply of local energy resources
19 ‘like fossil fuels, nuclear fuels ~and »geothernal
20 ‘.ieSQUrces;‘ | | h “ |
21 2y ,furmuiate,'einplemeht; monitor ‘and regelarly
22 ” review. seeteral' progrens and plansr relatlve to the
23, ,exploratlon, developnent and extractlon of local energy
24’ ereseurees,
25’ 3} ' conduct energy research"and-tstudies iﬁ_
28 ,suppott.of the‘aforementioned aetivitiee;
2? ’ e 4% provxde consultatlve tralnlng and adv1sory
28 -serv1ces to practltloners and 1nst1tut10ns in the areas
EQ' of regulated act1v1t1es, and |
30 S)A; formulate, 1nplenent anﬁ enforce flnanclal
- 31 an& fiscal pollﬁlea, rules, gU1de11nes and requlrenents
32 |

relatlve to the operatlons nf the serv1ce contractors.

e
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.Fb) Energy Utillgation Hanagement Bureau C— The Energy
*

Utillzation' Hanagement Bureau,‘which shali con51st . of the;
,Energy Effic1ency Program D1v151on,‘ Conventional Energy
.Program‘ Div151on, Nonconventional Energy Program DlVlSlDﬂal
Fuel. and Appliance Testing Laboratory and the Siting and

) Env1ronmenta1 Protection DlVlSan, shall have the followingu

functions-,

1) formulate and implement polic1es - for the

efficient and economical transformation, ‘conversion,

proceSSing," refining, \,marketing,‘ 4 distribution,

transportation andtstorage of petroleum,,toai,g natural

gas, - geothermall and'\'other vnonconventional energy

- resgurces and ensure their efficient and judicious

utilizations .

t

2) _nonitor sectoral ' energy 'oonsumption and
conduct energy ‘audits,l}tEChnieal 'training; ,energy'
‘management » advisory'A services, and technology ’

(.application proJects on eff1c1ent energy utilizatlon,

3)‘,develop>vandu 1mp1ement a. continuing energy

‘conservation | program 'designed..to 'optimize ,energy
utilization; o »g' .
a) . develop, = ‘oromote"g and"' comhereializE»

applications of biomass;‘ solar, small hydro, :wind;‘

-wood 'and 'charcoal'and' other nonconventional enerqgy

systems 1nc1ud1ng naw and ‘more eff1C1ent and’ economical'

.transformation, 'conver51on, “proce551ng, v refining,
marketing, distribution, transportation and storage

technologies for conventional energy resources"*

1

5) :'formulate, .1mp1ement,lmonitor andf regularlyg°'

lreview -an integrated rural energy' .program tn

.

effectively address ‘tneineeds .of'lrural develooment»

programsj -
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6) provide information on energy tEChnologyt and
develop‘ middle and long-term energy technology
development ' strategies in cooperation with the

Department of Science and Technology;.

7 monitoruimplementation of energy projects in -

coordination with the Department of Environment and
| Natural Resources to ensure compliance ulth prescr;bed

env1ronmenta1 standards, and

8) recommend appropr1ate COurSEE of actlon tof

-resolve major issues whlch may impede energy prOJectS

.siting or result in adverse env1ronmenta1 impact.

c) eEnergy‘ InduStry. Administration Bureau - The.
Eneroy"Industry‘A&ministration Bureau,rwhich shall consist
‘of the 'Resource"Supply Administration 'Division and the
Electr1c1ty Supply Admlnlstratlon Division, shall have.\the:

. follow1ng functlons.

1). formulate, ’recommendv and~> monitor the
'implementation of regulatory policies to encourage« and
goide thé operatlons of both government and prlvate
ent1t1es 1nvo1ved in energy reeource supply aetlvxttes
such as vlndependent power productlon,/ electricity
dlstrlbutlon,sas well as the 1mportatlon, ekportation,
stockplllng,"j storage, shipping, ﬂﬂ transportation;

refinement; processing, marketing and distribution of

all_ forms of’ energy and. energy products such as cruds

| oil, petroleum products, natural gas, coal ‘and coalw‘
derived fuels? uranium. and other noclear A‘fuels,

. geotﬁermal ﬂesourées, ,hydro systems 'and.leleetrioity‘
generated frombtne‘abovementioneo energy'resourees;

2} ldraw up plans to cope with,‘contingencies of

AY

energy supply interruptions;

%
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- 3) formulate, inpleﬁent(andienforce finaﬁeial and -
fiseal epolie%es; rules, guideiines ‘and~€ requ1renents '
relatlve to the operatlons of ent1t1es 1nvolved in the

,supply of energy, resourcesdsuch as. 011 .conpanies;
petroleum produet'. dea;ers, ecoal -_impotting .and
kdiStributing" eonpanies, natural gaei dietributiﬁge
',eonpanies,’v‘1ndependent éower produeers and all ~other
venﬁitiee' {involved in ,eonventlonal ~ energy Suéply
activiiies; : | | h |
. ChAPTER III
ATTACHED AGEHCIES AND CURPORATIGNS

SEC. :12.  ﬁztaebed ﬁgenczes and Ebrporatlons - The

1thilipbine Eatlonal ﬂll Conpany (PNOC), the ﬁatlonal Power'
COrporetion v(EPC)’ and the " National | El ectrlflcatlon-
Adhiniéﬁration (NEA} shall be under the superv151on and,i,
'eoﬁﬁroi of the Departnent The Departnent Secretary shall N
‘in-a eoneurrent capaclty, be the ex officlo ehalrnan of ~ the .
<‘respeet1ve "boards . of the HBC and the HEA unless atherw1se

~d1rected by the Pr951dent

The Secretary nay reorganlze the Boards of Dlrectors of

.the PﬂOC NPC and NEA, and nay reconnend to ‘the Pre51dent

the replacenent of the nenbers thereof nhen deened necessary._'

REGULATORY BOARDS COMMISSIONS AND COUNCILS

' SEC. ?3 Ehe:gy‘Regulatory'Board - The gua51—judicia1

powers ,and -regulatory ‘funetlons,w1th respeet to energy

pricing énd fegulations, 53511 be,w exerclsed through the
‘Enefgyi. Regﬁlatorye.BOard; The  80ard shall continue to
peffﬁrg» itse_fﬁnetioas, ‘as ‘expressed 'ihv its -respective
':eherterFahd oﬁherela?s;”inSDEar as»they'are net;ine0nsistent
with the provisions of this Act. ‘The power of the NEC under
Seefidniéief Repubiie'Aet;Ho- 6395 as enended to deternlne,
 f1x and preserlbe the rates belng charged to its eustoners,

‘as Well s' the power of »eleetrlc cooperatlves under‘

l Chapter II Sectlon 16 (o) of Pre51dent1a1 Deeree No. 268, .

' es amended, fp flxk rates, are hereby transferred_to the

Energylﬁegulator?«Board,

o
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The staff of the Board which shall inciude an executlve
D1rector as prov1ded for under Sectxon 2 of Executlve Order
No. 172 shall be composed of‘the mefice' of  the Deputy’
Exetutive ‘Director, Office of Legal Affairs, foioe of
Electrlc Power Rate—F1x1ng Cooperatlves, Office of Electric
Power Hate~F1x1ng NPC Prlvate Utllltles, Offlre of Petroleum

Flnanc1a1 and Management Serv1ces, and the folce of 'Audi%

‘which shaIi be directly under the Chalrman and the Board‘_

'

Members.

The Chairman and Mémbers of the Board shall be
™ ‘ . | . T
appointed by the President upon the recommendation of the
R ‘ . o\ ‘ ‘ s . N ‘ R i
Secretary: Prov1ded, however, That one (1) member of the

'Board ‘shall be recommended‘by”labor 'groups and another"

'lmember shall be recommended by consumer assoc1atlons.‘

: The Secretary shall exercise admlnlstratlve 5uperv151on

over the Board The dec1stons of the Board shall however, ha

appealable to the Supreme uourt- Pravjded, however, That;any‘

dec151on to reduce pr1ce5 or rates shall be ’immediately

executory pendlng appeal

SELC. '14. Louncz] of Advisers on Energy Affalrs. -
A Counctl of Admlsers on Energy Affalrs, cons;stlng of fiwve
(5} ‘members,‘ and appolnted from the lndustry, laoor and
cohsumer sectors,'shall adyice the President on the over4aii]
energy tprogram,'especially on iprivate sector initiatives
and d‘proposats, fhe Counoii shall _ studyki and
propose ‘re;ommendations“' to .‘the President - on dthe
deregolation - of appropriate activjtiesl o?"the "denergy
industry% ,

e

The President shall convene the CounciIFWithin thirty

V(30) days upon’ approval of thls Act.

,1)

SEC.  1S. MEmbersth in the National Economic and

DeVe]apment Authority (NEDA) Bbard.a— - The Secretary shall

E*be ‘a  member of the NEDA Board He shall ‘also be an ex

+
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.10

18

. 24

- 1z ,_'f
i afficia . member‘ of.,thé Cdﬁmittée _on_ ‘Infrastructura
S22 (INFRACBMB--' H |
ER . sEC. i6. The Sécreﬁary'shaljyalad be a member of the
4 body »authonized to fdr@ulate-and présqfibe"the néCesSaryJ
5 guidélinés. fon the'finanting,'donstfuction; aperatidn‘ and,
& maintenance of -infrastructdFE' projédts‘ by the  -private
7‘ sector, under Republlc Act Nn; 6957, otherw15e known as .thé
8 lBu1ld—0perate—Transfer Law,‘-, - ' Ly
9 | CHAPTER IV
TRANSITORY Péov:s:oﬁs | |
11 SEC.'_~17,, Abazitjanlaffﬁgencjés.- - The bffite of
12 ‘Energf :Affaifs and theAEnerg; 'Cddrdinating Council are
13‘ 'ﬁereby abalishedvsubjact t@'SectiQn 19 hereof.-
:14 SEC. i 18.>'fran5fer of Pﬁwers and Fdnctians. ,-‘: Tﬁé
niﬁ ‘ pdwers and fuqctlons of the‘Energy Coordinpating Council andt
& “the fowce of Energy Rffalrs are, hereby ‘transferred? tc
17 the Department |
The foregping‘transfar of,bowafd and funttionsi Shail
19 ’indlude aiﬁ appliéabie fdndé anda'appropriatinns, readrds;
.20 equipménf,_perErty.and perSonneI as may be nECEsaary.
21 SEC. 19. 1Transfer qkaights, Assets and Liabilities.
22 - The Depaéﬁﬁeﬁt'snalz,'ny;virtue'of tnis Aci;‘sucteeaa to .
23 all rights and assume all the liabilities of the Office of
JEnergy Affairsg"tha Energy Coordinating‘ CdUncil'and  alil
25 other aqenciés;' on'gdvéfnmenf‘unifd whose fdnatipns ‘and,
26 powé%s\ have 'béen‘transferred,td the erartment, vand; alil
27 théirdfundSQAfecord;,'prdperty, assets, equipment, and ASuch
28 ' peréonnel ad necessary, in;ldding dnexdanded. apbrbpfiaiidns
’29,"andlnr ,aiiocatidns, All Cbntracts and(liabilitiES of said
30 offices,, 'agencies ,and kgovernment .Junita are herety
31 .transferred to and assumed by the Department and shall“bé
32 'acted: upon in accordance.wlth the Additing;cdde 'and  other
33 |

pertinent laws, rules'and.regdlatidné= Frbvidbdgl That the

L

F&7 x
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1 offlcers and. emplpyees of the said offlces, 1agencies "and
'2' sgovernment unlts shall contlnue 1n a holdover capac1ty'unt11
H3. ‘suchv ti@é asv the new offlcers - and empaoyees ‘of 'th9~
‘y45 Departnent Ishal! ‘have been duly appolnted pursuant ’tn‘ the
5. prov1slons of thls Act. | ‘ | |
\"5, ek, 20, Structure ‘ana ~5téf;j3;‘ Paétérn. '—’_:The
7 f.nrganizatinnal : framework’iand stafflng pattern of.v the
- L,
;8 ) Department shall be prescrlbed and approved by the Secretary
7. -w1th1n 51Nty (60) days after the approval of thls Act and
'  ;dh’-the authorlzed pp51t10ns created there1n shal? be filled 4by
n'.14~r reguiar‘,appolntments by the Pre51dent pr the Secretary vasj
12 the case may be- Pravzded That in the fllllng‘af 'p051t10nsj
L:;S' rcreated, preference shall be glven to- the personnel of‘vthe‘-
14 foiEef 'f Energy Affalrs and the Energy Coordlnating
LLSV Cpuncil'” Fravzded hawever, That such ,1nd1v1duals ~Comply
H;p‘ pthh the quallflcatlon standards set by the C1v11 Seryice
‘17 "_Comm1551oq‘ for the p051t10n5 that they shall be appalnted‘
'18 fto? and Pravzded fznally, That if such 1nd1v1duals possess
ié ,jthe same qual1f1cat10ns, senlorlty shall be gzven priority.
:29 1" 4 SEC ?1. 5@paratzan fram Servzce. -~ Employees separated.
y-zi from the service as a resuit of this reorganlzatlon shall
~ 22e'vwithin sixl (6) months zfrom¢ their separation Vfrom, theh‘
f23,h.5ervice;h rece1ve the retlrement benefits to whlch they are‘
v24llhent1tled under exlstlng laws, rules and regulatlons.
25 f' CHAPTER v ’
26 | ’ APPRDPR;ATIDNS
27 : QEC;P 22 Appraprlatlans. - The amount of Two hundred
"29h.”ﬁi1iinn pesos (P200, 000 ooo.oo) is hereby authorlzed from
29 t balance of the folce of Energy Affalrs funds and %f;m
30 rthet fundr'r(of the Natlonal Treasury - nat qtherwise‘
.31 , a

appropriated, for‘the¢operat;ng~and capital enpendjtures of

R
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1 'the Department for the Fiscal Year 1#92’ Thereafter, such
' 2 sume as may be needed for the Dperat1on and malntenance of \
3 the Department shall be included in the vannual General
4. . Appropriations Act. |
5. - ' CHAPTER VI
- MISCELLQNEDUS PRDVISiﬂNS
7 SEC.  23. Disclosure and Divestment of Financial
L'B. Interest; {'Betore assumptgpn of foice,kthe_ Secretary vef
9 the Department;.‘the Undereecretaries, and .the Assietant ‘

- 10 Secretaries shall submlt to the. Civil Service Commlsslun =)
11 list of all companles, partnerships or business enterprises,
12 1nc1ud1ng ~non- prof1t Drganlzatlons, in which they or . any

13 ‘1mmed1ate member of their famllles w1th1n the second degree

| L . 14 - of consanguinity or aff1n1ty, @ave any formd of financial
g ;vr 15: interest or employment relationship, includihg coneuitancy=
i6 Pravidéd, hbwever,“That all other forms. of employment‘
17  relationship held by the heads df the offices of the
i8 ' Department shall be immediately terminated.upon assumpticn
,19‘ of folce. |

20“" Wlthln th1rty (30) days thereafter, complete d1ve5tmemt
21 _ of 'f1nanc1a1 1ntere5ts in any institUtion, firm or company
22‘._Nh1ch fall under the 5uperv150ry or regulatory jurisdiction
23 of the Department shall be made: Provided, however; That in
24 cases where conflrmatlon of appolntments by the Comm1551on
>25 on Appointmenta is required, the divestment mandated here1ﬂ
26 shall be complled within thirty (30) days after‘vsuch
.27 confirmation. |

28 - The, divestment- prov1ded in the preceding paragrapw
29 ;shall 11kew15e apply to the members of the 1mmed1ate family
39 ‘within the second degree of consangu1n1ty havxng interest in
Sif ady 1nst1tut1on'dr activity which falls under the‘reQulatbry

32 jurisdiction . or ' supervision of the Departmentt and- the

on

"33 agencies attached.

e,
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‘ .l  The Secretary of the Department or his representative
shall have. visitorial and examining authorlty Caver

.

2
3 ‘nongovernment ent1t1es W1th contracts for the exploratlmn,
q

development or ut1112at1on of the natural resources for enerqy<

oo

purposes 1n order to determ1ne the share of. the Government in
b5 \the ‘revenue or product thereof,‘and to ascertaln all- fundsf
7 dcollectible“and 'products due the Government and that all:
f B;' funds collectlble and produce due the Government have actually
9 been collected or de11vered.
,lO* | Durlng such ;examlnatlon the; nongovernment | entlty

‘illll concerned shall produce all the reports, records, books of
‘l2' ‘accountsﬁand other papers that may be requ1red

13 o ’xThe refusal by any such nongovernment entlty to allow
1qf"an.yexamlnatlon_.ofﬁ 1ts books of aCCDUnts and pertinent
15-' records ‘or‘ its concealment of .any material :information‘
jlb ‘ conCerning its f1nanc1al status shall be breach lof :its
‘17 | contract wlth'the Government and shall constitute a leQal

g 13 ) ground for the cancellatlon thereof

i9. s SEC. 24.' Repealing Clause. — A1l laws, presidential
20 decrees, executive'orders,'rules and regulations or parts
21 | thereof 1ncons1stent thh the. prov151ons of this Act, are

22 hereby repealed or mod1f1ed accordlngly. However, ;n no case
: | . .

;

23'u'are_ the prov1slons of REPUbllC Act No. 6969 repealed,‘
t24“%amended or mod1f1ed by the: prov151ons of thlS Act
25 f‘h’ SEC. 25 SEparabJIJty Cdause. - If’for any reason, any
lzofi SECtan or prov1sxon of this Act 1s held unconst;tutlonal |
?27xf‘ 11d the other sectlonslor provxslons.of thls Act 'shall.
'28 not be affected thereby. |
29 SEC. ' 26. Effectivity. — This Qct"shall :take effect
36_«;after' its complete .publication in at 1east‘.two (2%
Ll31 ‘ newspapers of general c1rculat1on. | |

Approved




