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SEVENTEENTH CONGRESS

CONGRESS OF THE PHILIPPINES
Third Regular Session

HOUSE OF REPRESENTATIVES

H. No. 9090

BY REPRESENTATIVES ABUEG, AQUINO-MAGSAYSAY, UYBARRETA, GARCIA (G.), BIRON, ANDAYA,
SUANSING (E.), MALAPITAN, SANDOVAL, NIETO, OLIVAREZ AND MARTINEZ, PER
COMMITTEE REPORT NO. 1246

AN ACT
ESTABLISHING THE SOUTHERN PALAWAN SPECIAL ECONOMIC ZONE IN THE
PROVINCE OF PALAWAN, CREATING FOR THE PURPOSE THE SOUTHERN
PALAWAN SPECIAL ECONOMIC ZONE AUTHORITY, AND APPROPRIATING
FUNDS THEREFOR

Be it enacted by the Senate and the House of Representatives of the Philippines in
the Congress assembled:

CHAPTER 1
GENERAL PROVISIONS

SECTION 1. Short Title. - This Act shall be known as the “Southern Palawan
Special Economic Zone Act."

SEC. 2. Declaration of Policy. - It is declared the policy of the State to
encourage, promote, and accelerate the sound and balanced industrial, economic and
social development of the country. The establishment of special economic zones shall
attract legitimate and productive foreign investments in strategic locations in the country.
It shall generate employment and increase productivity and individual, as well as family
incomes, thereby enhancing the quality of life of the Filipino people.

CHAPTERII
CREATION OF THE ECONOMIC ZONE

SEC. 3. Creation of the Southern Palawan Special Economic Zone - In
accordance with the foregoing declared policy and subject to the concurrence of
the concerned local government units (LGUs) of Palawan affected by the zone, there is



SOVOET TN R

11

14

e
16

17,

20,
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Palawan Ecozone o he Southem Palawan Ecozone shall cover a partrcular area located

‘.'},bounds of the Southem Palawan Ecozone shall be more partlculaﬂy deﬂned ln a
: presxdentral proclamatlon that shall be |ssued for thrs purpose Prowded That the Iands
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The Southern Palawan Ecozone shall b’e' “provi‘ded“'with transportatron 3

‘-'}m the Munrclpahty of Balabac |n the Provmce of Palawan The specrﬁc metes and
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SEC 4 Creatlon of the Southern Palawan Specral Economlc Zone

'Palawan Specral Economrc Zone Authonty herelnafter referred to as the SPEZA Wthh
10 *
' with the provnsrons of thrs Act. Thls corporate frahchlse ‘shall explre in’ f|fty (50) years
12 ,counted from the first year after the effectlvlty of ‘this Act unless othenmse extended by
13" ;‘Congress It shall be organrzed wnthrn one hundred elghty (180) days after the effectrvuty
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, SEC 5 Governrng Pnnclples - The Southern Palawan SpeClal Economlc z
”Zone shall be, managed and’ operated by the Southerrt Palawan Specral Economlc Zone
% _Authorrty, herernafter referred to as the SPEZA created under Sectlon 4 of thrs Act

18" 'A"'under the followmg pnnmples

‘. by
Bl 14 =T 'y
¥ e 8

Wthln the framework and llmltatlons of the Constltutlon and appllcable provrsrons of

the Local Government Code the Southern Palawan Ecpzone shall be developed
_into and operated as a decentrallzed self-rehant and self—sustalnrng lndustrlal

commercral/tradmg, agro-lndustnal tounst banklng. financial and lnvestment center »

wnth su:table resrdentlal areas,” L

N ®
’ ‘ :

telecommumcatrons and other facmtles needed to attract Iegltrmate and productlve
mvestments generate hnkage rndustnes and employment opportumtres for the

people of Southern Palawan and rts nelghborlng towns and cltres
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The Southern Palawan Ecozone may establlsh mutually benet”cual economrc
relatlons wnth other entrtres or enterprlses wrthm the country or, subject to the

P
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'embraced therern shall be publlc lands and contlguous to one another AT -:'-i i
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Authonty There is hereby created a, body corporate to be known as the “Southern
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" administrative gu1dance of the Department of Foresgn Affall"S (DFA) the Phrhppme : ‘

Economrc Zone Authorrty (PEZA) and/or the Department of Trade and lndustry
(DT, with forelgn entrtles or enterpnses
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'Forelgn cmzens and companles qwned by non Flllplnos, m whatever' propomon :
; ,'may set up enterprlses in the Southern Palawan'Ecozone elther by themselves or. :

r l’

in a jomt venture wuth Flllplnos m any Sector of lndustry, lntematlonal trade and_f-':'i"' |
' commerce w1th|n the Southern Palawan Ecozone : BRI

The Southern Palawan Ecozone shall be managed and operated as a separate:-"" .
', customs temtory thereby ensurlng the free ﬂow or movement of goods and capltal‘_,:’ :
' within; into and out of lts terntory, and shall llkerse provnde |ncent|ves such as tax: -
'~ ‘and duty-free |mportat|ons of raw materlals capltal and equ1pment to reglstered "
) enterprlses located thereln However exportatlon ‘or removal of: goods from the'y.-_

terrltory of the Southern Palawan Ecozone to the other parts of the- Phlllpplne.ﬁ' .

s territory shall be subject to customs dutles and taxes under Republlc Act No 10863 2
:otherWIse known as the “Customs Modemlzatlon and Tarlff Act and other relevanti e

-:.s\‘) l.AA'A4’ -} "}.’A -‘u ,.,-.

"tax laws ofthe Phlllpplnes 5 v LR RRCHE Ry

' The areas comprlsmg the Southern Palawan Ecozone may be expanded or reduced ‘-
,when necessary For thls purpose the SPEZA in- consultatlon wnth the LGUs, shall“ ‘
" have the power to acqurre elther by purchase negotlatlon or condemnatlon‘_ '
proceedlngs any prlvate Iand wrthln or adjacent to the Southern Palawan EcozoneA :
" for the follownng purposes (1) consolldatlon of Iands for zone development (2)" - |

acqunsutlon of rlght of way to the Southern Palawan Ecozone and (3) the protectlon '

: of watershed areas and natural assets valuable to the prosperlty of the Southern
Palawan Ecozone ‘

»Goods manufactured by a Southern Palawan Ecozone enterprlse shall be made"f"-
; avallable for. |mmed|ate retall sale in the domestlc market subject to the payment of' 3
_ correspondmg taxes on raw matenals and other regulatlons that may be formulated f

by the SPEZA together Wlth the PEZA the Bureau of Customs (BOC) and the DTI . :

Y However in order to protect domestlc lndustrles a Negative' List of mdustnes shall:j- :
v-‘f . be drawn up and regularly updateq by PEZA F,nterprlses engaged ln mdustnes;’.-

The defense of the. Southern Palawan Ecozone and the securlty of its perlmeter.

. fence shall be the reSPO”S'b'“ty Of the natlonal government in coordmatlon wrth the .
- SPEZA and the LGUs ety ' FEAS

# g

’ 4.-SEC 6 Capltalization - The SPEZA shall have an authorlzed capltal stock of

One billion (1 OOO 000, 000) no par shares thh a mlnlmum issue, of Ten pesos (P10 OO)

3



.....

each the majonty shares of whlch shall be subscnbed and pald for by the Natlonal [

Government and the Local Govemment Unlts (LGUs) embracmg the Southern Palawan"ﬁ"]’v:?
Spemal Economlc Zone The Board of Dlrectors of. the SPEZA may. wrth the wntten"., Yo

per centum. (40%) of the’ caprtal stock of the SPEZA to the general publlc under such' '
pollcy as the’ Board and the Secretary of Ftnance may determme The Natlonali..'

',i Government and the LGUs shall in no case own Iess than slxty per centum (60% of the;.ﬂ o

1

2

3-

4 concurrence of the Secretary of Fmance sell shares, representlng not: more than forty BAp
. :

6 .

7

8

' total lssued and outstandlng caprtal of the SPEZA

9 - The amount necessary to subscrlbe and pay for the shares of the Natlonal.
10 Govemment to the capltal stock of the SPEZA shall be mcluded in the annual General )
11 Approprlatlons Act. For LGUs the funds shall be taken from the|r mternal revenue :

12, allotment and other Iocal funds LT ,' ’ Al R

13- ' SEC. 7. Pnnclpal Off‘ ice of the SPEZA The SPEZA shall malntaln |ts prmcnpal -
14 . office in the Mumcnpallty of Balabac Provmce of Palawan but it may establlsh branches J
15 w1th|n the Philippines as may be necessary for the proper conduct of |ts busmess

18,072 SEC 8. Powers and Functions of the SPEZA The SPEZA shall have the‘»:.?
17 followrng powers and functrons o K : T ol

18 " a) To operate admmrster manage and develop the Southern Palawan Ecozone '
19 '~ according to the pnnmples and provrsrons set forth in thls Act

20 " b) ,‘To reglster regulate and superwse the enterprlses in the Southern Palawarr:u.- st

w?! o

21" . Ecozone |n an effncrent and decentrallzed manner subject to exnstlng laws b

22»V ) ' To coordlnate with LGUs and exercise general supervnsmn over the development :
23. Y, plans actlvmes and operatlons of the, Southern Palawan Ecozone f R

i ‘t e.’l,-

24 .d). To regulate and undertake the establrshment oonstruotlon operatlon ‘and .

A

25 o mamtenance ‘of publlc utllltles other servrces and mfrastructure in the Southern"‘ .
26 . Palawan Ecozone such as heat Ilght and power shlpplng, : bargmg, stevedonng, s

.27 . cargo handllng,,haullng,_warehousmg, storage of cargo port serwces or'-"
28 ".concessions; plers wharves bulkheads bulk termlnals moonng areas, . storage 4
74 SEFRA areas, roads telecommunlcatlons transport brldges termmals conveyors water‘...j _
30 i supply and storage, sewerage dralnage alrport operatlons ln coordlnatlon wrth the"

31 ,' ~ Civil Avnatlon Authorlty of the Phlllpplnes CAAP) and such other servrces or
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h)

' objectlves of thls Act

3 ;concessuons or mfrastructure necessary or mcrdental to the accompllshment of the ‘i'.

/

e, L 0% 4 > . » y e
RN IO ACTRAGERE § 75 ‘:‘~-v ;l~» . '-.7 X X '- '-

the “Build- Operate-Transfer Law" as amended or jomt venture adequate facllltles .
“and rnfrastructure requrred or needed for the operatlon and development of the -
Southern Palawan ‘Ecozone, |n coordmatlon with appropnate nat|ona| and local

90vernment authorrtles and-in conformrty wrth appllcable Iaws thereon

Y

overall regronal development plan

$o:f

To operate on |ts own elther dlrectly or through llcenses to others tourlsm-related :

activities, mcludmg games, amusements recreatlonal and sports facnlrtles subject

"To raise or borrow ‘within the Ilmltatlon provnded by law and subject to the

-To construct acqu;re own Iease operate and malntam on |ts own" or through .".:
. contracts franchlse. Ilcenses bulk purchase from the pnvate sector or permlts '
under any of the schemes aIlowed ln Republrc Act No 6957 otherwnse known as; ‘

. To approve plans programs and prOJects of the Southern Palawan Ecozone to be . ..
i+ submltted to the Reglonal Development Counc:l for mclusmn and lnputs to the._'f \

~tothe approval and s,up_ervnsllon of the Phlllpplne Gamlng _Corporatlon (PAGCOR), e

approval or oplnlon of the Monetary Board of the Bangko Sentral Ng P/l/plnas’ :

(BSP), as the case may be, adequate and necessary funds from local or forelgn

sources, to finance lts prOJects and programs under thls Act and for this purpose,

“to issue bonds promlssory notes and other forms of secuntles, ‘and to secure the -

same by a guarantee pledge mortgage deed of trust or an assngnment of all or

part of its property or assets

o To protect preserve malntam and develop the forests beaches coral and coral,

reefs, and malntam ecologlcal balance wnthln the Southem Palawan .Ecozone.. "

o Notwnthstandlng the: authonty of the SPEZA to create rules for ‘such’ purpose the" o

rules and regulatlons of the Department of Enwronment and Natural Resources

(DENR) and other government agencles lnvolved m the above functions shall be .

’ |mplemented by the SPEZA

" To create, operate and/or contract to operate such functlonal unlts or offlces of the
SPEZA as it. may deem necessary, ' e AL

To adopt, alter and use a’ corporate seal; contract; .lease,_'buy,_ acquire, own 'or :
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oth‘ewvise dtSpose' of persOnaI‘ andlor real property‘_of vvhate‘ver'natur'e; sue and be
sued; and otherwise Carry out its functions an'd dth_ies as provided for in this Act;

To issue certlf cates of ongm for products manufactured or processed in the -

" . Southern Palawan Ecozone |n accordance wuth prevalllng rules of origih- and the
. pertinent regulatlons of the PEZA DTI and/or the Department of Flnance (DOF)

To establrsh one- stop shops for the lssuance of all necessary permlts clearances ‘
Itcenses and other srmllar certnf catlons to conduct such actlvmes mtended to

|mprove the ease of domg bustness w1th|n the Southern: Palawan Ecozone in':

: coordrnatlon with government agencnes havmg 1urlsd|ct|on over actrvntles therem ,

'P)

@)

b)

c)

_Nat|onat Government

Prowded That all government agencies are dlrected to provnde and extend utmost
and full cooperation to thevSouther_n Palawan Ecozone in the establishment of such -

~one-stop shops;

To provide internal security to the Southern Palawan Ecozone in coordination with

- the National Government and affected LGU For this ' purpose, ‘the SPEZA shallr § 4
provide and establlsh its own mternal securlty and fi ref ghtlng forces or hire others

to provide the same. Mlhtary forces sent by the Nattonal Government for the

~purpose of defense shall not mterfere in the mternal affalrs of the Southern .

Palawan Ecozone and expendltures for these mnlltary forces shall be borne. by the

To exercise such powers as;mayl be essential, necessary or incidental to the
powers granted to it hereunder, as welt as those that shall enable it to carry out,
implement and acc'omplish the purp'oses. objecti\'Ies and _policies.of this Act; and

' To rssue rules and regufatlons consrstent wuth the prowsrons of thls Act as may be
o necessary to accomphsh and’ lmplement the purposes objectlves and polrmes i ‘

provided herein.

SEC. 9. Board of Dlrectors of the SPEZA The powers of the SPEZA shaII »

;be vested in and exercised by a Board of Dlrectors herernafter referred to as the Board
:Whlch shall be composed of the foltowlng P - i

" “" ot §

302"

The Charrperson ‘who shall at the same time be the administrator of the SPEZA;
Governor of the Provmce of Palawan ora duly authorlzed representatlve ‘

Mayor of the munlmpahty covered by the ecozone;




d) One (1) representatrve from the lnvestors group, and

2 e) One (1) representatlve from among the workers in the Southern Palawan Ecozone
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“'The Vlce-Chalrperson s_h'all‘.be se'lected;f:r\omf 'a'mOng the members ‘o'f.‘-th'e Board'. hy g

The representative from the»P.r‘ovincial-Government and the mayor of the
municipality covered by the ecozone shall serve as ex-officio members of the Board,

whose terms in the Board correspond to their terms as elected officials.

) S

The Chalrperson and members of the Board except the ex-ofﬂcro members e

shall be appomted by the Presrdent of the Phlllpplnes to serve for a term of six (6) years,
unless sooner separated from service due to death voluntary reS|gnat|on or removal for

cause. In case of death, resrgnatlon or removal for cause thelr replacements shall serve
only the unexplred portlon of the respectlve terms B o,

‘."'
A

The Chalrperson of the Board must be a Flllpmo cmzen of good moral character R
of proven probity and integrity, and a degree- holder in any of the following fields:

economics, business, public admlnlstratlon law, management or their equrvalent and

with at least ten (10). years relevant working - experience preferably in the field of
management or publlc admmlstratlon : :

The members of the Board, except the ex-officio members, shall each receive -

per diem at rates to be determlned by the Department of Budget and Management
(DBM) in accordance with exlstmg rules and regulatlons Provided, however, That the

‘total per diem collected each month shall not exceed the equnvalent per diem for four (4)

thousand pesos (P10 000. 00) for every Board meetlng

SEC. 10 Organization and Personnel. - The Boa'rd of Directors of the:

SPEZA shall provide for its organlzatlon and staff. The Board shall appomt and t” ix the

remuneratlon and other emoluments of |ts oft’ cers and employees in acoordance wnth “f
existing laws on compensatlon and position classuflcatlon. The Board shall have -

exclusive and final authority to promote, transfer, assign, reassign or remove officers of

the SPEZA, any provision of exustlng Iaw to the contrary notW|thstand|ng The :
'Chalrperson-Admmrstrator may carry out removal of such offlcers and employees '

f

‘meetlngs Unless and untll the Presrdent of the Phlllpplnes has ﬁxed a hlgher amount of .+
; A_per dlem the members of the Board, shall recelve per dlem of not more than Ten_ )
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The officers and employees of the SPEZA, including all members of the Board,

shall not engage directly or indirectly in partisan activities nor take part in any election,

except to vote.

No officer or employee of the SPEZA, subject to civil service laws and

regulations, shall be removed or suspended except for cause, as provided by law.

SEC. 11. Powers and Duties of the Chairperson-Administrator. - The

Chairperson-Administrator shall have the following powers and duties:

a)

c)

d)

f)

9)

h)

To direct and manage the affairs of the SPEZA in accordance with the policies of
the Board;

To establish the internal organization of the SPEZA under such conditions that the

Board may prescribe:

To submit an annual budget and necessary supplemental budget to the Board for

its approval:

To submit within thirty (30) days after the close of each fiscal year an annual report

to the Board and such other reports as may be required;

To submit to the Board for its approval, policies, systems, procedures, rules and

regulations that are essential to the operation of the Southern Palawan Ecozone;

To recommend to the Board the remuneration and other emoluments of its officers
and employees in accordance with existing laws on compensation and position

classification:

To create a mechanism in coordination with relevant agencies for the promotion of
industrial peace, the protection of the environment, and the advancement of the

quality of life in the Southern Palawan Ecozone: and

To perform such other duties as may be assigned by the Board or which are

necessary or incidental to the office.

SEC. 12. Legal Counsel. - The SPEZA shall have its own internal legal counsel

under the supervision of the government corporate counsel. When the exigencies of its
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busmesses and operatlons demand |t the SPEZA may engage the servrces of an:

outS|de counsel either ona case to case or on a t” xed retainer basis.

e CHAPTER III :
INCENTIVES TO ECOZONE ENTERPRISES/INVESTORS

SEC. 13. _I_nvestors Visa. - Any ,for:eig’n. natio‘nal who invests an amount of Two -

hundred thousand US"do'Ilars (US$200,000.00), either in cash and/or equipment, in a -

registered enterprise shall be entitied to an mvestor‘s visa: Provided, That the foreign
national has the followmg qualit” ications:

a) Must be at least eighteen (18) years of age;

~b) .- Must not have been convicted by i nal judgment of a crime lnvolvmg moraly
11 ' o .

 turpitude;

~¢)  Must not be afflicted with any Ioathsom'e dangerous or contagious disease;

d)  Must not have been lnstitutlonaiized for any mental disorder or disabillty. and

e). 'Must establish fi nancual capabiiity and capamty through veriﬁable and credibie

_evidence.

While the investment subsists, a foreign national may reside in the Philippines.
To prove this, the foreign national should submit an annual report, in the forrn duly
prescribed for the purpose. Should said investments be withdrawn from the Philippines,
the investor's visa issued to said fdreign‘national shall automatically expire and /or be
withdrawn.

The authority to issue visas and work permits shall remain. with the Bureau of.
Immigration (Bl) and the Department of Labor and Employment (DOLE), respectively:
Prov:ded That the Bl and the DOLE shall |mplement measures to expedite the -

. processing of such visas and permits for workers in the Southern Palawan Ecozone and

coordinate with the SPEZA for the purpose of improvmg ease of domg busmess

SEC.14. Fiscal Incentlves. - Registered enterprises - operating within the
Southern Palawan Ecozone may be entitled to the existing pertinent fiscal incentives as
provxded for under Republic Act No 7916 as amended by Republic Act No. 8748, also
known as the “Special Economic Zone Act of 1995" or those provnded under Executive

Order No. 226, as amended othen/vise known as the “Omnibus Investment Code of -~

1987"; and/or those that may be further granted as the need and necessity arises by the
appropriate government: department, agency or office: Provided, That in the

~administration, implementation and monitoring of incentives, the SPEZA may impose its

9
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own conditions not otherwise prohibited by this Act: Provided, further, That the SPEZA
shall not be limited to the condmons provnded under Republic Act No. 79186, Repubhc Act
No. 8748 or any other related lssuance rule or regulatlon

’ SEC. 15. Imposition of a Tax Rate of Flve Percent (S‘V ) on Gross Income

Earned. - No taxes, local and natronal shall be imposed on business establrshments ;

operating within the Southern Palawan Ecozone lncludlng income tax, withholding tax,
donor’'s tax, percentage tax and documentary stamp. tax In lleu thereof, and subject to
Section 18 of this Act, sald business establrshments shall pay a five percent (5%) final

h{_tax on thelr gross mcome earned Prowded That the proceeds from such flnal tax shall
,'.‘be shared by rnstrumentalltles of the government in accordance wnth the followmg”

schedule

a) Three per centum (3%) to the National Government;

b)  Two per centum (2%) shall be dlrectly remltted by the busmess estabhshments to
‘ the treasurer's office of the munlcrpallty or cuty where the enterpnse is located.

The SPEZA ‘shall have the authority to grant income tax holiday and net
operating loss carry over subject to Sectron 17 of this Act and conditions as it may have

. imposed pursuant to Section 14 of this Act

SEC. 16. Administration, lrﬁplementation and Monitoring of Incentives.- In-

.the' interest of enhancing transparency in the management and accounting of tax

incentives in the Southern Palawan Ecozone the SPEZA shall comply with the
provisions of Republic Act No. 10708 othen/vrse known as the “Tax Incentives
Management and Transparency Act (T lMTA)" and its rmplementlng rules and regulations

for the proper administration, _rnanager_nent,kenforcement, implementation and monntonng _

of tax incentives under this law.

The BOC shall set up and establish'a customs controlled area outside the gate of
the Southern Palawan Ecozone to facmtate payment of taxes on goods entering the
Phlllpplne customs terntory Provrded That notwrthstandlng the limitations in this Act, the

~SPEZA and BOC may coordinate and Jonntly |mvp|ement meastires on border protection. . -

SEC.17. Duration of Incentives. - Fiscal incentives under this Act shall be
terminated after a cumulative period of tvventy (20) years from 'date of registration or start
of commercial operation, whlchever is appllcable except that it could be extended with

1 regard to industries deemed lndlspensable to natlonal development and interest. The

10
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industries exempted from thrs prowswn shall be determined by the SPEZA, in
consultation with other government agencies.”
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SEC 18 Sequentlal Avarlment of Incentrves Registered enterpnses may

enJoy the income tax holiday (ITH) granted by the SPEZA prior to the availment of the
five percent (5%) final tax on gross income éarned mcentive Provrded That in the event
a registered enterprise elects to avail of the fi nal ta;( incentive, such registered enterprise
shall be barred from availing the ITH incentive. |

Registered enterpriees, if eligible, may register with other investment promotion

agencies to avail of the incentives they offer: Prov_ided, That registered enterprises
electing to avail of the incentives of other promptiOn:agencies shall not be able to avail of

. the incentives of the 'Southe'm'Palaw"an Ecozone until th'e expiration of the incentives

extended by other investment promotlons agenctes the SPEZA may extend the perlod

. of validity of the incentives extended to such reglstered enterpnse

SEC. 19. Extension of Period of Availment.- The SPEZA may extend the
period of the validity of the incentives extended to a registered enterprise in the event

SEC. 20. Banking Rules and Regulations. — Banks and financial institutions to
be established in the Southern Palawan Ecozone shall be under the supervision of the
BSP and subject to existing banking Iaws',‘r,ulee and regulations.

SEC. 21. Remrttances In the case of foreign mvestments a duly registered

: entity or enterprise wnthin the Southern Palawan Ecozone shall have the - nght to remit
. earnings from the investment in ‘the eurrency In.Wh,ICh_ the investment vvas originally

made and at the exchange rate prev'aiiing,at the time of remittance, subject to the

' provisions of Republic Act No: 7653, otherwise known as the “New Central Bank Act”.

., -CHAPTERIV. . '
NATIONAL GOVERNMENT AND OTHER ENTITIES

SEC. 22. Supervision and Control. - For purposes of policy direction and

coordination, the SPEZA shall be tinder the direct eontrol and supervision of the Office of
_the President of the Philippines. e

that it suffers, due to force majeure, a cessation or suspensron of operatlons that impairs -
its vnablllty or proﬂtability, "2 ‘
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SEC.. 23. ] Development ‘Goa’l‘s" of _the _."Soathem' Palawan Ecozone.- The
SPEZA shall determine the developmentgoals for the Southern Palawan Ecozone within

- the framework of nationaIA de\relopment‘pians, policies and _goals‘. The "Chairpyerson-'

Administrator shall, upon approval by the Board submit the Southern Palawan Ecozone
plans, programs and prorects to the Regronal Development Council for mclusron and
inputs to the overall regronal development plan

SEC. 24. _Relatlonship with LocaI_Gor/ernment Units. - Except as_herein
provided, the LGUs.comprising the Southern Palawan EcoZOne snall retain their basic
autonomy and identity. The Munrcrpalrty of Balabac Province of Southern Palawan,
shall operate and functron in accordance with the framework of the. Constitution,

‘ Republlc Act No. 7160 othen/vrse known as the “Local Government Code of 1991" and

this Act.

In case of ‘any conflict among_'the SPEZA, the LGUs, and the National "
Government on matters affecting the Southern Palawan Ecozone, other than national
defense and security matters, the decision of the SPEZA shall prevail.

SEC. 25. Audit. - The Commlssmn on Audit shall appoint a full - tlme auditor in

‘the SPEZA or may assrgn such number of personnel as may be necessary in the

performance of their functlons

 CHAPTERV
MISCELLANEOUS

SEC. 26. lnterpretatlon/Constructlon The powers authontnes and functlons

that are vested in the SPEZA are intended to establish national seIf—sufﬂcrency and self-

reliance in the advancement of and protection of the national integrity, enhancement of
natronal security, decentrahzatlon of governmental functions and authority, and promote
an efficient and effectrve working relationship among the SPEZA, the Natlonal
Government and the LGUs Any rnterpretatlon of this Act shall consrder such intentions.

“In"the event of conﬂrct of rnterpretatron and provrded the mtentrons cannot be

harmonized, the provisions of this Act shall be construed in favor of an interpretation that
would tend to protect natronal security.

SEC. 27. Appli(:ability Clause. - Insofar as théy are consistent with the
provrsrons of this Act, the :provisions of Sectrons 30, to 41 of Repubhc Act No. 7916,
otherwrse known as "The Special Economlc Zone Act of 1995", as amended shall
likewise apply to the Southern Palawan Ecozone.
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SEC. 28 Implementlng Rules and Regulatlons - The Natlonal Economic and

’ Development Authorlty (NEDA) in coordmatlon with the DTI and DOF, shall formulate

the lmplementlng rules and _regulations ‘of this Act. within ninety (90) days after its
approval.

SEC. 29. Separablllty Clause - If any prowsnon of this Act shall be held

unconstltutlonal or invalid, the other provnsnons not otherw1se affected shall remam in full

force and effect.

SEC. 30. Repealing Clause. - All laws, executive orders or igsuances or any
part thereof, which are inconsistent herewith, are hereby repealed or amended
accordingly. | ' -

SEC. 31. EffecﬂVity. - This Act shall take effect ﬁfteen‘ (15) days after its
publication in the Official Gazette or in a newspaper of general circulation.

Approved,
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