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[ REPUBLIC ACT NO. 10820 ]

AN ACT RENEW ING FOR ANOTHER TWENTY-FIVE 
(25) YEARS THE FRANCHISE GRANTED TO 
PROGRESSIVE BROADCASTING CORPORATION 
UNDER REPUBLIC ACT NO. 7163, AS AMENDED BY 
REPUBLIC ACT NO. 8162

Be it enacted by the Senate and House of Representatives of the
Philippines in Congress assembled:

Section 1. Nature and Scope of Franchise. — Subject 
to the  provisions of the 1987 P h ilipp ine  C onstitu tion  and 
applicable laws, rules and regulations, the franchise granted 
to P ro g re ss iv e  B ro a d c as tin g  C o rp o ra tio n , h e re u n d e r  
referred to as the grantee, its successors or assignees, under 
Republic Act No. 7163, as am ended by Republic Act No. 
8162 en titled : "An Act A m ending Section One of Republic 
Act Num bered Seventy-One H undred Sixty Three, entitled: 
'An Act G ran ting  P rogressive B roadcasting  Corporation a 
Franchise to Construct, Insta ll, O perate and M aintain, for 
Com m ercial Purposes, Radio B roadcasting  S ta tio n s  and 
T elevision S ta tio n s  in  M etro M anila and in  Regions I, VI



and  VII, and  for O th e r  P u rp o ses ,’ for the  P u rpose  of 
E xtend ing  its  O perations T hroughout the  Philippines", to 
construc t, in s ta ll, e s tab lish , opera te  and  m a in ta in  for 
com m ercial purposes and in the public in te rest, radio and/ 
or te lev is io n  b ro ad c a s tin g  s ta tio n s , in c lu d in g  d ig ita l  
television system, through microwave, satellite  or w hatever 
m eans, including the use of new technologies in  television 
and  radio  system s, w ith  the  corresponding  technological 
a u x ilia rie s  and fac ilities , special b roadcast and  o th e r 
program , and d is tr ib u tio n  services and relay  s ta tio n s  in 
the  Philippines, is hereby renew ed for ano ther twenty-five 
(25) years from the  effectivity  of th is  Act.

Sec. 2. M anner of Operation of Stations or Facilities. — 
The stations or facilities of the grantee shall be constructed 
an d  opera ted  in a m an n er as w ill, a t m ost, re su lt  only in  
th e  m in im u m  in te r f e r e n c e  on th e  w a v e le n g th s  or 
frequencies of e x is tin g  s ta tio n s  or o th e r  s ta tio n s  w hich 
may be established by law, w ithout in any way dim inishing 
i ts  own p riv ileg e  to use  i ts  a ss ig n ed  w av e len g th s  or 
frequencies and the  q u a lity  of tran sm iss io n  or recep tion  
th e reo n  as shou ld  m axim ize ren d itio n  of the  g ra n te e 's  
services and/or the av a ilab ility  thereof.

Sec. 3. P r io r  A p p ro v a l o f the  N a t io n a l  
Telecommunications Commission (NTC). -  T he g ra n te e  
sh a ll  secure  from  the  NTC the  a p p ro p ria te  p e rm its  and  
licenses for the  construction  and opera tion  of i ts  s ta tio n s  
a n d  fa c ili tie s  an d  s h a ll  no t use  any freq u en cy  in  the  
ra d io /te le v is io n  sp e c tru m  w ith o u t a u th o r iz a t io n  from  
th e  NTC. The NTC, how ever, sh a ll  n o t u n re a so n a b ly  
w ith h o ld  or d e lay  the  g ra n t  of such  a u th o r ity .

Sec. 4. Responsibility to the Public. -  The g ran tee  
sha ll provide adequate  public service tim e to enable the 
governm ent, through its broadcasting sta tions or facilities, 
to reach the population on im portan t public issues; provide 
a t  all tim es sound and balanced program m ing; assis t in  the 
functions of public inform ation and education; conform to 
the ethics of honest en terp rise; and not use its  s ta tions and 
fac ilities  for the  b roadcasting  of obscene and  indecen t 
language, speech, act or scene; or for the d issem ination  of 
deliberately false inform ation or willful m isrepresentation.



to the detrim ent of the public interest; or to incite, encourage 
or a ssis t in subversive or treasonable acts.

Sec. 5. Right of Government. — A special right is hereby 
reserved to the President of the Philippines, in tim es of war, 
rebellion, public peril, calam ity, em ergency, d isaster, or 
disturbance of peace and order: to tem porarily take over and 
operate the stations or facilities of the grantee; to temporarily 
suspend the operation of any station or facility in the in terest 
of public safety, security and public welfare; or to authorize 
the tem porary  use and operation  thereo f by any agency of 
the governm ent, upon due com pensation to the grantee, for 
the use of said s ta tions or facilities during the period when 
these shall be so operated.

The radio spectrum  is a finite resource th a t is p a rt  of 
the na tiona l patrim ony and the use thereo f is a privilege 
conferred  upon the  g ran tee  by th e  S ta te  and  may be 
w ithdraw n any tim e afte r due process.

Sec. 6. Term of Franchise. — This franchise shall be in  
effect for a period  of tw en ty-five (25) y e a rs  from the  
effectivity  of th is  Act, unless sooner revoked or cancelled. 
This franchise sha ll be deem ed ipso facto revoked in the 
event the g ran tee  fails to operate  continuously for two (2) 
years.

Sec. 7. Acceptance and Compliance. -  Acceptance of 
th is new franchise shall be given in w riting to the Congress 
of the Philipp ines, th rough  the Com m ittee on Legislative 
F ra n ch ise s  of th e  H ouse of R e p re se n ta tiv e s  and  th e  
Com m ittee on Public Services of the  Senate , w ith in  six ty  
(60) days from the effectivity of th is  Act. Upon giving such 
acceptance, the grantee shall exercise the privileges granted 
under th is  Act. Nonacceptance sha ll render the franchise 
void.

Sec. 8. Self-regulation by and Undertaking of the Grantee. 
— The grantee shall not require  any previous censorship of 
any speech, play, act or scene, or other m atter to be broadcast 
from its  s ta tions: Provided, T hat the  gran tee, during any 
broadcast, shall cut off from the a ir the speech, play, act or 
scene, or other m atter being broadcast if the tendency thereof 
is to propose and/or incite treason, rebellion, or sedition; or



the language used th ere in  or the them e thereof is indecent 
or im m oral: Provided, fu rther, T ha t willful failure to do so 
sha ll constitu te  a valid  cause for the cancellation of th is  
franchise.

Sec. 9. W arranty in Favor of N ational a n d  Local 
Governments. — The g ran te e  sh a ll hold the  n a tio n a l, 
p ro v in c ia l, c ity , an d  m u n ic ip a l g o v e rn m e n ts  of th e  
P hilipp ines free from all claim s, accounts, dem ands, or 
actions a ris ing  out of accidents or in juries, w hether to 
property or to persons, caused by the construction or operation 
of the sta tions of the grantee.

Sec. 10. Sale, Lease, Transfer, Usufruct, or Assignment 
of Franchise. -  The g ran tee  shall not lease, transfer, g ran t 
the usufruct of, sell nor assign  th is franchise or the righ ts  
and privileges acquired  th ereu n d er to any person, firm, 
company, corporation or o ther com m ercial or legal en tity , 
nor merge w ith any o ther corporation or en tity , nor shall 
the controlling in terest of the grantee be transferred, whether 
as a whole or in  p a rts , and  w hether sim ultaneously  or 
contem poraneously, to any such person, firm, company, 
corporation or en tity  w ithou t the prior approval of the 
Congress of the Philippines: Provided, T hat Congress shall 
be inform ed of any lease, tran sfe r, g ran t of usufruct, sale, 
or assignm ent of franch ise  or the righ ts and priv ileges 
acquired  thereunder, or of the  m erger or tran sfe r of the 
controlling in te re s t of the  gran tee, w ith in  sixty (60) days 
a fte r the completion of the transaction : Provided, further. 
T hat failure to report to Congress such change of ownership 
sha ll render the franchise ipso facto revoked: Provided, 
finally. T hat any person or en tity  to which th is franchise is 
sold, tran sferred , or assigned, shall be subject to the  same 
conditions, term s, restric tions, and lim itations of th is Act.

Sec. 11. Dispersal of Ownership. -  In accordance w ith 
the constitutional provision to encourage pubhc participation 
in public u tilities, the grantee shall offer to FUipino citizens 
a t lea s t th ir ty  pe rcen t (30%) or a h igher percen tage  th a t  
may hereafter be provided by law of its ou tstanding capital 
stock in  any securities exchange in the Philipp ines w ith in  
five (5) years  from the  com m encem ent of i ts  operations: 
Provided, T ha t in cases w here public offer of shares is not 
applicable, establishm ent of cooperatives and other methods



of e n c o u ra g in g  p u b lic  p a r t ic ip a tio n  by c it iz e n s  and  
c o rp o r a t io n s  o p e r a t in g  p u b lic  u t i l i t i e s  m u s t be 
im plem ented. Noncom pliance therew ith  sh a ll render the 
franchise ipso facto revoked.

Sec. 12. General Broadcast Policy Law. — The g ran tee  
sh a ll comply w ith  and be subject to the  provisions of a 
general broadcast policy law which Congress may hereafter 
enact.

Sec. 13. Reportorial Requirement. -  The g ran tee  sha ll 
subm it an annual report to the Congress of the Philippines, 
th rough  the  C om m ittee on L eg isla tive  F ran ch ises  of the  
House of R e p re se n ta tiv es  and  the  C om m ittee on Public  
Services of the  S ena te , on i ts  com pliance w ith  the  term s 
and conditions of the franchise and on its  operations on or 
before A pril 30 of every  y e a r  d u rin g  th e  te rm  of i ts  
franch ise . The rep o rto ria l com pliance ce rtifica te  issued  
by C ongress sh a ll be req u ired  before any ap p lica tio n  for 
p e rm it or ce rtif ica te  is accepted by the  NTC.

Sec. 14. Penalty Clause. -  F a ilu re  of the  g ran tee  to 
subm it the  re q u is ite  a n n u a l rep o rt to C ongress sh a ll  be 
penalized  w ith  a fine of five h u n d red  pesos (P500.00) per 
w orking day of noncom pliance. The fine sha ll be collected 
by th e  NTC from  th e  d e lin q u e n t f ra n c h ise  g ra n te e , 
s e p a ra te  from  the  rep o rto ria l p e n a ltie s  im posed by the  
NTC.

Sec. 15. Equality Clause. — Any advantage, favor, 
privilege, exem ption, or im m unity g ran ted  under existing 
franchises, or which may hereafter be granted for radio and/ 
or television broadcasting, upon prior review and approval of 
Congress, shall become p art of th is franchise and shaU be 
accorded im m ediately  and unconditionally to the herein  
grantee: Provided, That the foregoing shall neither apply to 
nor affect provisions of broadcasting franchises concerning 
te rr ito ry  covered by the  franchise, the life span  of the 
franchise, or the type of service authorized by the franchise.

Sec. 16. Separability Clause. — If any of the  sections 
or provisions of th is  Act is held invalid, all o ther provisions 
not affected thereby  sha ll rem ain  valid.



Sec. 17. Repealability and Nonexclusivity Clause. -  This 
franch ise  sh a ll be sub ject to am endm ent, a lte ra tio n , or 
repeal by the Congress of the P hilipp ines when the public 
in te re s t so req u ires  and sha ll not be in te rp re te d  as an 
exclusive g ran t of the privileges herein provided for.

Sec. 18. Effectivity. -  T h is  Act sh a ll tak e  effect 
f if teen  (15) days a f te r  i ts  p u b lica tio n  in  a t  le a s t two (2) 
new spapers of genera l c ircu la tion .

Approved,

'1 ANKLlN M. DRJLON 
President of the Senate

JCl.ANO BELMONl E JR.
Speaker o f the House 

of Representatives

V T his Act w hich o r ig in a te d  in  the  H ouse of 
R e p re se n ta tiv e s  w as p a sse d  by th e  H ouse of 
R e p re se n ta tiv e s  on S ep tem b er 9, 2015, am ended  by 
the Senate on Ja n u ary  18, 2016, and which am endm ent 
w as concu rred  in  by th e  H ouse of R e p re se n ta tiv e s  
on February 1, 2016.

OSCAR ChAl-ABES 
Secretary of the Senate Secretary General 

House o f Representatives

Approved: 1 8 2016

BENIGNO S. AQUINO III
President o f the Philippines
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