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Begun and held in Metro Mandla, on Monday, the twenty-sixth
day of July, two thousand twenty-one.

[RepUBLIC AcT No. 11659

AN ACT AMENDING COMMONWEALTH ACT NO. 146,
OTHERWISE KNOWN AS THE PUBLIC SERVICE ACT,
AS AMENDED

Be it enacted by the Senate and House of Representotives of the
Philippines in Congress assembied:

SECTION 1. Decl

thae role of t

of Policy. — The St
u one of th ines for national
growth and development. [t is hereby declared the policy of the
State to encournge private entorprise and expand the base of
investment in the country, with the goal of providing efficient,

means, ns dofined by Section 3(a) of Republic Act No. 7625
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J\ft of the Philippines”, as amended, except Passive
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Republic Act No. 6234, entitled "An Act Creating the Muunpnh::
Waterworks and Sewerage System and Tissolving the National
Waterworks and Sewerage Authority; and for Other Purposes”,
nauu:ndeg and Presidential Decree No. 198, atherwise known
a8 the “Provincial Water Utilities Act of 1975, as amended; and
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and safoty, an regulated by Republic Act No. 6234, as amended.
and Presidential Decree No. 198, as amended.

SEC. 3. R ition of Transfer of Jurisdicti

reliable and affordable basic services to all. These policies

(b) providing reasonable rate of return to public services;
{c) rationalizing foreign equity restrictions Iry clearly d.!ﬁll;‘l‘
or

bstratic 3 to the Public Service
OomqulunnmComwunwu!LhMNo_lmunmndad.chaﬂ
pertain to any Administrative Agency to which the powers and
dutids of the Public Service,Commission were d by
b laws, such as but not limited te:

the term “public utilities”; and (d) inati
the protection of national security.

SEC. 2, Definition of Terms. — For the purposes of thi
Act, the terms below shall be defined as followa: i

) A Agency or Administrath

(a) Civil Aeronautics Board (CAB);
{B) Civil Aviation Authority of the Philippines (CAAF);

the cass may be, refe agencies, to which
the powers and duties of the Public Service Commission wore
transferred pursuant to existing laws. All mention of the word
“Commission” in this Act shall now refer to this term;

t‘lp! Ccm;ﬁmsnruwwhamlm.eeniﬂmufguhhc
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) Critical Infrastructure refers to any public service
wlnc_lg OWHS, uses, or operates systoms and assets, whether
physical or virtual, so vital to the Republic of the Philippines that
the incapacity or destruction of such systems or assets would
have a detrimental impact on national security, including
telecommunications and other such vital services as may be
declared by the President of the Philippines:

@ Distribution of Electricity refers tothe conveyance of
- by u distrit i i
system as defined by Section 4(n) of Republic Act No. 9138,
otherwise known as the “Electric Power Industry Reform Act of
2001°, 48 amended;

() Foreign Stateouned Enterprise refers to i
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@ directlyor fifty percent (50%)
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.m voting rights and

() Dey tEnasgy (DOB):

(@) Department of Environment and Natural Resources
(DENR);

@ DICT:
) Department of Transportation (DOTr);
® Energy Regulatory Commismon (ERC);

) Land Transportation Franchising and Regulatory

Board (LTFRE);
@ Land Transportation Office (LTO);
() Local Water Utilities Administration (LWUA);

(k) Maritime Industry Authority (MARINA);

(I Metropolitan Waterworks and BSewerage

System (MWSS);
{m) National Telecommunications Commission (NTC);
{n) National Water Resources Board (NWRB);
(o) Philippine National Railways (PNR);
()} Philippine Ports Authority (PPAY; and

(a) Toll Regulatory Board (TRB).

SEC, 4. Section 13 of Commonwealth Act No. 146, a5
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regulations on expropriation;
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these conditions shall, after
immediate cancellation ¢
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SeC. 6. Section 16 of Coma

amended, 18 hereby further amende

“SEC. 16. Proceedings
upan nalice and hearing. — '
have the power, upon proper
nocordance with the rules and

“{a) Ta issue certifica

!?Ilipment. and other properties, and in the exercies
of its authority, it shall have the necessary powers
and the aid of public force: Provided, That public

;m’ceo. including public utilities, owned or operated

entitise ar A

peration of public service v
whenever the Commission fin
the public service proposed &
do business will promete th
proper and suitable manne:



W National Security refers to :he 4 i ts nad

2o foms shal s g

ngure the | integrity of the
country and the safaty, unm and well-being of Filipino citizens;

@ Petroleum and P«mlmul Products Pﬁpu!but

Commission in the same way a# privately-owned
public services.

“Nothing in this Act shall be interproted to
diminish, hm-l.ormn-huu-mhnm of Congreea

pnh!.u: uuhhu. and other activities, as may y be
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Act No, 7042, wmkmnuwe?mwhmmm
of 1991°, as amended;

(&) Public Utility Vehicles (PUVs) refer to internal
combustion engine vehicles that carry passengers andfor
domestic cargo for a fee, offering services to the public, namely
trucks-for-hire, UV express service, public utility buses (PUBs),
public utility jeepoeys (P'L’Js). mryclu. ﬁl.cnbl. uut taxie:
Provided, That

L ; hall not b P |

through
s public utility vehicles;

() Seaport refers to & place where ships may anchor or
beupinn]w purpose of shelter, repair, Mdinswdudumcf
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) Public Utility. - Public utility refers to
a public service that operates, manages or controls
for public use any of the following:

“(1) Distribution of Electricity;

“(2) Transmission of Electricity;

“(3) Petrolenm and Petroleum Products
Pipeline Transmission Systems;

'W Water Pipeline Distribution Systems and

passengers or cargo, or for other such il d with
water-borne commerce, and including all the land and water areas
and the structures, equipment and facilities related to these
functions, as defined by the charters of relevant autherities or
agencies, -nch 2 the Philippine Ports Au.thnlu. Mc Bay
ity, PHIVIDEC Ind

Cebu Port Autharity, Jocal units, and other similar
mmuurwnmmnlbndm

tm} nhmmnuuuwuam refers to any process which

ty to relay and peceive voica,

dabu. electronic messages, written or printed matter, fixed or

moving pictures, words, music or visible or sudible signals or

mmmmﬁlwmmﬁrwpmhm
spectral, op

ridio or other

Pipeline Systems, incl
B ms, including sewerage

) Suwu:ud
“(6) Public Utilit} Vehicles.

“All ionaires, joi niores and othor
similar entitice that vlmi]s operate, manage or
control for public use the sectors above are
public utilitios.

Nut.hmuﬂnnanshxuh interpreted as s

where the law

.dmm{mnw, Noother person shall be deamad

prior provisional approval or
the approved rate based on p
further, That in case the publ
an operator s used principal
jon of a private busine
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g rate
(1) Iawa provuimg a dercgu.lsucn pol:cy. such as
Republic Act No. 7925, otherwise known as the Public
Telecommunications Policy Act of the Philippines’,
as amended; Republic Act No. 8479, otherwise known
as the Downstream Oil Industry Deregulation Act of
1998, as amended; Republic Act No. 9136, otherwise
known as the ‘Electric Power Industry Reform Act of
2001, as amended; RepubliemNo. 9295, otherwise
known as the ‘D tic Shi Devel t Act
of 2004', as amended; and Repuhhc Act No. 6957,
oﬂmwmelnwwnu the ‘BOT Law', as amended; ann‘.
Igated by these Admini

Aoamat.odemguzam rates.
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“) Tofix and det, proper and adequat.
rates of depreciation of the property of any public
semoe which w:u be observed in a proper and

g dep to be carried for the
i af stockholders bondhalders Srcredit

in accordance with such rules, regulations, and forms
of as the G ission may prescribe. Said
rates shall be sufficient to provide the amounts
required over and above the expense of maintenance
to keep such property in a state of efficiency
corresponding to the progress of the industry. Each
public service shall conform its depreciation accounts
to the rates so determirtéd and fixed, and, as may be
required by the proper Administrative Agency, shall
set aside the moneys so provided for dut of its earnings
and carry the same in a depreciation fund. The income
from investments of money in such fund shall likewise
be carried in such fund. This fund shall not be
expended otherwise than for depreciation,
improvements, new constructions, extensions or

additions to the property of such public service.

-,
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“(p) 'Tosuspend or revoke any certificate issued
under the provisions of this Act when the holder
thereof has failed for three (3) consecutive years
r.he mnunl performanee audit conducted by an

team in d -nthﬂu
to be set by the Admini

SEC. 7. Section 17 of Commonwealth Act No. 146, as
amended, is hereby further amended to read as follows:

“SEC. 17. Pr dings of Ct ; ithowut
previous hearing. — The Commission shall have
power, w:r.huut prev:ou.e hearing, subject to

and ptions and saving
provisions to the contrary:

“{a) To investigate, upon its own initiative, or
upon complaint in writing, any matter concerning
any public service as regards matters under its
jurisdiction; to require any public service to furnish
safe, adequate, and proper service as the public
mt.emst may require nnd warrant; to enforce

vith any d, rule, ion, order
wodmerreqmmentot’thmﬁﬂorcrfthe(}ommmm
md. kit 5, hm‘

daﬂmdﬁmnoperaungmdmuthmmgﬁrs:mned
a certificate and require existing public services to
pay the fees provided for in this Act for the issuance
of the certificate, under the penalty, atthed.nmhon
ofthe Ce ission, of the i d 1

of any acquired right.

“) Torequire any public service to pay the
actual expenses incurred by the Commission in any
investigation if it shall be found i in the same that
any rate, toll, charge, schedule, reg )
act or service th fisin violation of any i
of this Act or any certificate, order, ru]e, mxu}.ahon
or requirement issued or established by the
Commission. The Commission may also assess
ng:linst any;:;l‘w service reasonable costs with

"xxx

“(g) To require any public service to keep its
booka.mmrd.- and accounts so as to afford an
intolli tanding of the duct of its
business and to that end to require every such public
service of the same class to adopt a uniform eystem
of accounting. Such system shall conform to any
MAMWMMMdWM(m‘ ion
on
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SEC. 8. S 18 of Cs

“SEC. 18. It shall be unlawful for any
individual, partnership, association, corporation
or Jmm.-s'l.ock oompuny‘ their lessees, trustees, or

pp d by any court wh , OF any

alth Act No. 146, as
amended, is hereby further amended to read as follows:

as may be agreed upon between the Postmaster
General mdthepuhhcsmmrmﬁxedbythe
v ission in the ak of an

the Postmaster General and the carrier. In case the
Postmaster General and the public service carrier are
unable to agree on the tof the tion to
bepmdfoxthsmmgeofthemmmm
General shall forthwith request the Commission to
fix a just and reasonable compensation for such
carriage and the same shall be promptly fixed by the
Commission in accordance with section sixteen of this
Act.

“{d) To refuse or neglect, when requested hy
the Mmmmrauve Agency to urgently use, deliver

or render the p vice for the p of avoiding
funher lm on h mnt.erlal. ie, or
t during a state of calamity.”

SEC. 10. Section 20 of Commonwealth Act No. 146, as
amended, is hereby further amended to read as follows:

“SEC. 20. Acts requtrmg the approval of the
Ce t to established limitations
and exceptions mdsanngpmmomw the contrary,
it shall be unlawful for any public service or for the
owner, lessee or operator thereof, without the approval
and authorization of the Commission previously had:

“(a) To adopt, establish, fix, impose, maintain,
or collect or carry into effect any individual or joint
rates, commutation, mileage or other special rate,
toll, fare, charge, classification or itinerary. The
Commission shall approve only those that are prudent
and efficient and not any that are unjustly
discriminatory or unduly preferential, only upon
reasonable notice to the public services and other
parties concerned, giving them a reasonable
opportunity to be heard,sndﬂweburdenufthepmf
to show that the proposed rates or are
prudent and efficient shall be uponthnyuhhemm
proposing the same.

“(b) To establish, construct, maintain, or
operate new units or extend existing facilities or make
any other addition to or general extension of the
service: Provided, That only assets that are useful
and necegsary for the provision of the public service
shall form part of the rate base andebamnadam{
approved by the Administrative Ag ided,
/u.r:hcr, That construction of such asset. and

tation of such project may be allowed for
emergem;va.nd other extraordinary cases: Provided,
finaily, That r.he publne service provider files for
or construction of facilities
wﬂ.bin mty (GO) days from implementation of
the project, and without prejudice to the final
determination by the Administ: Agency if the
said asset is useful and necessary for inclusion in the
rate base.

“The Administrative Agency may issue
rezuler.mna prescn]}mg a shorter permd than that
p d in the p phs only in cases of
emergency, umqybeoarnﬁedhy such Administrative
Agency, requiring the installation, construction or
maintenance of units, facilities or equipment.

"xxx

“(e) To issue any'hare of stock without par
value: Provided, That it shall be the duty of the
Commission, after hearing, to approve any such issue
when satisfied that the same is to be made in
accordance with law.

XXX

“(g) Tosell, alienate, gage, 1
lease its property, franchises, certificates, pn\nlegea,
or rights, or any part thereof, or merge or consolidate
its property, franchises, privileges or rights, or any
part thereof, with those of any other public service.
The approval herein required shall be given, after
notice to the public and after hearing the persons
interested at a public hearing, if it be shown that
there are just and reasonable grounds for making
the mortgage or encumbrance, for liabilities of more
than one year maturity, or the sale, alienation, lease,
merger, or consolidation to be approved, and that the
same are not detrimental to the public interest, and
in cage of a sale, the date on which the same is to be
oonsummat.ed shall be fixed in the urderot'appmvnl

ided, h , That nothing herein
ahal] be mnstrued to prevent the transaction from
being negotiated or completed before its approval or
to pre the sale, alienation, or lease by any public
service of any of its property in the ordinary course of
its business: Provided, finally, That the need for
approval of the sale, shenntmn umr!.gnge,

violating or failing to comply with the terms and
conditions of any certificate or any order, decision or

lation of the C isgion shall be subject to
a fine of not lower than Five thousand pesos
(P5,000.00) but not exceeding Two million pesos
(P2,000,000. DD)perdqyﬂ:rmrydaydunngwh:ch
defanlt or lati ; and the

impose such fine, after due notice and hearing:
Provided, That should a lesser fine or penalty be
imposed under the Charter of the Admini
Aaenwcrd:esmdhwmmmgtbepubhcm
the t of fine or ided for under this
section shall apply.

F F

“In cases where rates collected by the public
sar\r:ce e:ceed the rates authorlud by the
t A the Admi ative A
may order a refund to consumers in lieu of or in
addition to the fine or penalty imposed under this Act
or the special law governing the public service.

“The fines so imposed shall be paid to the
Government of the Philippines through the
ission, and failure to pay the fine or comply
with the order to refund in any case within che time
specified in the order or decision of the C
shall be deemed good and sufficient reason for the
suspension of the certificate of said public service until
payment shall be made or the order is complied with.
Payment may also be anforced by appropriate action
brought in a court of competent jurisdiction. The
remedy provided in this section shall not be a bar to,
or affect any other remedy provided in this Act
but shall be cumulative and additional to such remedy
or remedies.”

Skc. 12. Section 23 of Commonwealth Act No. 146, as
amended, is hereby further amended to read as follows:

“SEC. 23. Any public service corporation that
shall perform, commit, or do any act or thing herein
forbidden or prohibited or shall neglect, fail, or omit
mdcmperﬁomanymwthmghmnmmdw
be done or performed, shall be punished, after notice
&ndheamns.luaﬁmmtmueedmg'hmmiﬂmpm-
(P2:000,000.00), or by imprisonment of not lower than
six (6) years and one (1) day and not higher than
twelve (12) years, or both, at the discretion of the
court.

“In case the services of any entity engaged
in the operation and management of critical
infrastructure are interrupted, it shall act on
customer complaints within ten (10) days, or provide
an action plan to be accomplished within a reasonable
period, from the date the complaint, written or
otherwise, was meenred_ For this purpose, entities

d in the and of eritical
infrastructure shall file a monthly report to the
appropriate regulatory agency detailing the service
interruptions that occurred during the covered period,
the complaints lodged before it, and the actions taken
on each complaint.”

SEC. 13. Section 24 of Commonwealth Act No. 146, as
ded, is hereby ded to read as follows:

“SEC, 24, A.ny person, including juridical
whether foreign or d tie, who shall
lmmrwgkv and willfully perform, commit, or do, or
participate in performing, committing, or doing, or
who shall knowingly and willfully cause, participate,
or join with others in causing any public service
corporation or company to do, perform, or commit, or
who shall advise, solicit, persuade, or knowingly and
willfully instruct, direct, or order any officer, agent,
or employee of any public service corporation or
company to perform, commit, or do any act or thing
forbidden or prohibited by this Act, shall be punished,
after notice and hearing, by a fine not exceeding
Two million pesos (P2,000,000.00), or imprisonment
of not lower than six (6) years and one (1) day and not
higher than twelve (12) years, or both, at the discretion
of the court.

“When the entities involved are juridical
persons, the penalty of imprisonment shall be imposed
on its officers, directors, or employecs holding

PG = Sy sad wi

B ‘for euch viotation.”
SEC. 14. S 25 of C Ith Act No. 146, as
ded, is hereby ded to read as follows:

“SEC. 25. Any person, including juridical
persons whether foreign or domestic, who shall
knowingly and willfully neglect, fail, or omit to do or
perform, or who shall knowingly and willfully cause
or join or participate with others in causing any
public service corporation or company to neglect, fail,
or omit to do or perform, or who shall advise, solicit,
or persuade, or knowingly and willfully instruct,
direct. or order anv officer. azent. or emplovee of any




municipality, province, or other department of the

Government of the Philippines, to engage in any public

service business without having first secured from

m(}ommmon a oem.ﬁcau as pm\ndad forin r.b.l.n
axoept

exempting such gnmee from the reqmrement of

securing a certificate from this Commission, as well

atp g exp P
from the jurisdietion of the C ission, either totally
or in part, by the provisions of section thirteen of
this Act.”

SEC. 9. Section 19 of C
amended, is hereby further amended to read as follows:

“Sgc. 19. Unlowful acts. — It shall be
unlawful for any public service:

xxx

“) To mhmcnrnzglect.when requasbaﬁbyﬂie
F General or
to carry public mail onthe regtd.artnps o(anypuhl{c
land tation service d or

2 bynnyau;hpubh:urm.upmmohtemsaud
and for a ideration in such t

P

Ith Act No. 146, as

encumbrance or lease will be requirea only lor
propertics of the public service that are used and
useful in the delivery of the required public service.

EIRX

“(i) To sell, alienate or in any transfer
shares of its capital stock to any alien if the result
of that sale, alienation, or transfer in itself or in
connection with another previous sale shall be the
reduction to less than sixty percent (60%) of the
capital stock belonging to Philippine Nationals in the
operation of a public utility as required by the
Constitution. Such sale, alienation or transfer shall
be void and of no effect and shall be sufficient cause
for ordering the cancellation of the certificate.

= x5
SEC. 11. Section 21 of C

“SEeC. 21. In the absence of any specific fine

or panail.y unpoeod under the Charter of the
ive Agency or the special law g\wemmg

the particular public service, any public service

public service corporation or company to neglect, fail,
or omit to do any act or thing required to be done by
this Act, shall be punished, after notice and hearing,
by a fine not exceeding Two million pesos
(P2,000,000.00) or by imprisonment of not lower than
gix (6) years and one (1) day and not higher than
twelve (12) years, or both, at the discretion of the
court. When the entities involved are Jundlcal

the penalty of impri n'm"be
on its officers, dir or 1di
managmulposkmuhomknwmglymdwﬂfully
responsible for such violation.”

SEC. 16. Section 26 of C

ealth Act No. 146, as

alth Act No. 146, as
amended, is hereby further amended to read as follows:

ded, is hereby ded to read as follows:

"SEC. 26, Any person who shall destroy, injure,
or interfere with any apparatus or appliance owned
oropemwdbyorinahmnfh Gmm«ih
agents, shall bedeemed guilty of a misd
upon conviction shall be punished, after notice and
hearing, by a fine of the “amount aquim!em. to the
actual market value of the apparatus or appliance
destroyed or injured plus a fine not exceeding
Two million pesos (P2,000,000.00) or imprisonment
of not lower than six (6) years and one (1) day and not
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higher than twelve (12) years, or both, at the discretion
of'the court.”

8BEC. 16. Section 28 of C alth Act No. 146, as
amended, is herehy amended to read as follows:

“SEc. 28. Violations of the orders, decisions,

and tions of the C ion and of the terms
and oondnmna of any certificate issued by the
C and viol of the provisions of this

Act shall preseribe in accordance with Act No. 3326,
entitled ‘An Act to Establish Periods of Prescription
for Violations Penalizmed by Special Acts and Municipal
Ordinances and to Provide When Prescription Shall
Begin to Run', as amended.”

SEC. 17. Secti
ded, is hereby

29 of C ealth Act No. 146, as
ded toread as follows:

"SEC. 29. All hearings and investigations before
the Commiseion shall be governed by rules adopted
by the Commission, and in the conduct thereof the
Commission shall not be bound by the technical rules
of legal evidence: Provided, That the Hearing Officer
may summarily punish for contempt by a fine not
exceeding Two thousand pesos (P2,000,00) or by
impri t not ding ten days, or both, any
person guilty of misconduct in the presence of the
Hearing Officer or so near the same as to interrupt
the hearing or session or any proceedings before them,
including cases in which a person present at a hearing,
session, or investigation held by the Hearing Officer
refuses to be sworn as a witness or to answer as such
when lawfully required to do so. To enforce the
provisions of this section, the Commission may, if
necessary, request the assistance of the municipal or
city police for the execution of any order made for

said purpose.”

SEC. 18. Section 30 of C: alth Act No. 146, as
amended, is hereby amended to read as follows:

“SEC. 30. (a) The Commission may issue

such eﬂdenm as may be mnhm.'l thereto. At the
ofthe h jon, the ath

or division dngfsouuthwhadlhanamm

evidence received by him to the Commiesion to enable

the latter to render its decision.”

SEC. 20. Section 35 of Commonwealth Act No. 146, as
ded, is hereby ded to read as foll

“SEC. 85. Any order, ruling, or decision of the
Administrative Agency may be appealed in the
manner and within the period prescribed under the
Rules of Court and other pertinent laws.”

SEC. 21. Section 38 of C alth Act No. 146, as
ded, is hereby ded to read as foll

“SEC. 38. 'I'l:lechxefofdlelegxld.lmmnorany
other attorneys of the C i t the
game in all judicial proceedings. It shall be the duty
of the Solicitor General to rep t the Ci
in any judicial pr ding if, for special the

Hearing Officer shall request his intervention.”

SEC. 22. 5 40 of Ci
amended, is hereby further

Ith Act No. 146, as
4, jwmd”r 11,

. “SEC.40. Administrative Fees and Charges. -
Administrative Agencies may colléct from any public
service, including any public utility, reasonable fees
and charges, and impose appropriate penalties and
fines as provided by law: Provided, That such fees,
charges, penalties and fines may be adjusted to its
present value every five (5) years using the Consumer
Price Index (CPI) as published by the Philippine
Statistics Authority (PSA).”

= SEC. 23. Powers ofthe President to Suspmd or Prohibit
¥ or i — Inthei tional
«the President, after review, eval and
of the relevant government department or Administrative
Agency, may, mﬂnnmm)dmﬁomthemptofsuch

| ‘within six (6) months from the effectivity of this Act. Copies of |

the results of said survey shall be furnished to the Congress, the
I NEDA and the PCC.

| SEC. 28, Congressional Oversight and Periodic Review. -
A Congressional Oversight Cnm.mm shall be created that will
and eval the i ion of this Act every
five (5) years commencing from the effectivity of this Act. The
| Congressional Oversight C ittee shall be posed of the
| Chairperson of the Senate Committee on Publ.u: Semees the
Chairperson of the House of R on
| Economic Affairs, and repnsemat:vea of ot.her relevant
congressional commitiees.

e

SEC. 29. Performance Audit. - Administrative agencies
| must ensure the annual conduct of performance audit by an
‘ team to itor cost, the quality of services

pm\mied to the publu-.. andthe sInhI.y of the public service provider
to im pond to emergency cases:
Provided, That in the case ofcﬂtws] infrastructure and public
utilities, the performance audit shall include risk assessment,
emergency response, and cybersecurity, among others. Metrics
for various types of services must be established to sustain

reliability, security, and safety of the public.

SEC. 30 Impfemenung Rules and Regulations. — All
Admini ies under Section 3 of this Act shall, in
mordmamnw:th the NEDA, promulgate rules and regulations
to implement the provisions of this Act within six (6) months
from the effectivity of this Act.

SEC. 31. Interpretation. — This Act shall be subject to
and consistent with the regulatory p f the State top .
public interest in Arnc]e IX-C, Section 4 and Article XII,
8 17 of the C i

01‘ authori

No franchise, oertiﬁeat,e, =
granted by the appropriate Ad ative A
this Act shall be: (a}exdwumchxmmrmﬁwalcmrpmod
than fifty (50) years: Provided, That if a public service has
mmmnedanemmphrsmdmmahmofmm
has made sut

rwomm‘nd.lhon. d or prohibit any prog

t for its operations, suehpuiormmmandmof

subpoenas and subpoenas duces tecum, for
in any matter or :nqulry pendmg before the
C and req of all books,
papers, tariffs, contracts, amement&, and all other
docunients, which the Commmmon may deem
v inany p Suchp shall be
issued under the seal of the » Commission, signed by
one of the Hearing Officers, and may be served by
any person of full age, or by registered mail.
Dmbedwnce to or failure to comply with such
shall t, and may
be instituted in the manner as provided in the Rules
of Court before the appropriate court.

PP

“(b) Any person who shall neglect or refuse to
answer any lawful inquiry or produce before the
Commission, books, papers, tariffs, contracts,

ag ts, and d ts or other things r:.n.l.led
for by said Commission, if in his power to do so, in

bedi to the subp or lawful inquiry of the

Commm:nn upon oonv'u:tw:l thereof by a court of

di shall be punished by a fine

not Bxceedms Thirty thousand pesos (P30,000.00)

orb ding eix (6) he, or

both, at the discretion of the cou.rt.

“(c) The officials and Hearing Officers of
the Commission shall have the power to administer
oaths in all matters under the jurisdiction of
the Commission. .

t not

"XIX

“(e) Witnesscs appenrmg before the
Commission in obedi to or subp
demmmshaliheenuﬂedhmwunmﬁu
and mil as ] trial
courts in civil cases.

“(f) Any person who shall obstruct the
Commission or either of the Hearing Officers while
engaged in the discharge of official duties, or who
shall conduct himself in a rude, disrespectful or
disorderly before the C or either
of the Hearing Officers, while engaged in the
discharge of official duties, wnhallau.liyormwnﬁm
be disrespectful to, offend or insult either of the
HumgOﬁcersnnoocaajonmhymofthe
perfurmauoe of hw oﬁaal duma. upon conviction

e s

t mn, or m investment in a public semen
&tmmmmmdehﬂmrdmm

o3 - A

to a foreignerora

BT COT

Thc Philippine Competition Commission (PCC) may be
donall relati tcmermsandauqmmhm

to

_ruIen and lati

The NEDA shall promulgat
: i s

F P

SEC. 24. Investments by an Entity Controlled by or Acting
on Bcbd!aftke Foreign Government, or Foreign State-owned
. = An entity controlled by or acting on behalf of the

ar

|

..t..nh.uhn nt i andth ki
for 1of the hise, certificate,
of the pub].v: scrm ehall be given priority by t.he apprupnnh
Admi ative ies; and (c) granted except undnr the |

condition that it shall be subject to
repeal by Congress when the pubhc interest 8o requires.

ar

SEC. 32. Mm !mpairmm o{EnslmgAgreermm =~ The

Li i Iﬂd 1 ﬂ’lh]a

Act shall not mpaur vested nxht.n or ob!.lg:mnm of contracts.

Current and subsi

contracts of gumhcnl persons wlth gwa:mment sgmmes or
Py led oo

h d class:ﬁednspuhhcuuhuesahallremainvahdandm

foreign government or foreign state-owned prises shall be
prohibited from owning capital in any public service classified as
public utility or critical infrastructure: Provided, That the
prohibition shall apply only to investments made after the
effectivity of this Act: Provided, further, That foreign state-owned
enterprises which own capital prior to the effectivity of this law
are prohibited from investing in additional capital upon the
eﬂiam“ty oftlns Act: Provided, finally, That notwithstanding
the i | ding clause, the sovereign wealth funds
and independent pension funds of each state may collectively own
up to thirty percent (30%) of the capital of such public services.

In the interest of national security, an entity contralled by
or acting on behalf of the foreign government or foreign-owned
enterprises shall not make any data or information disclosure,
nor extend assistance, support or cooperation to any foreign
government, instrumentalities or agents,

The NEDA shall promulgate rules and regulations to
implement the provisions of this section.

SEC. 26. Reciprocity Clause. —Foreign nationals shall not
be allowed to own mara than fifty percent (50%) of the capital of
entities d in the operation and t of critical
infrastructure unless the country of such foreign national d

force in awordanm with the existing terms and conditions the
parties agreed to th der until the or termination
thereof.

SEC. 33. Separability Clouse. — Should any porl.mn or
provision of this Act be declared itutional, the

of this Act or any provision not affected thereby shall remain in
force and effect.

SEC. 34. Repealing Clause. — All laws, decrees, orders,
rulus ;nnd regulations, or other issuances or parts thereof,
tent with the p of this Act are hereby repealed

or modified mdmgh'

The provisions on limitation on foreign ownership in the
following laws are hereby amended or modified:

(a) Republic Act No. 6957, entitled, "An Act Authorizing
the Financing, Construction, Operation and Maintenance of
Infrastructure Projects by the Private Sector, and for Other
Purposes”, as amended:

I X {h] Rapubhc a;.-: No. 9295, otherwise known as the

reciprocity to Philippine Nationals as may be provided by foreign |

law, treaty or international agreement. mebeuusﬁed

ping Devel t Act of 2004”, as amended;

(::J public Act No. 9497, otherwise known as the

Ly

| “civ

by according rights of aum]ar valus in oﬂm‘
The NEDA shall p lg gulati

for this purp

Unless otherwise provided by law, or by any inter

Authority Act of 2008", as amended;

i (@ Republic Act No. 776, otherwise known as “The Civil

agreement, a public service shall employ a foreign national only |

after the determination of non-availability of a Philippine
National who is competent, able and willing to perform the services
for which the fureign national is desired.
o 1 1.

Any foreign to the Philippi

|4 ties Act of the Philippines”, as amended;

@) PresldenhalDouu No 1112 nthcrmse knownas the
l -Ibuf‘ Decree”,

{fy Department of Transportation Departmant Orcler

REBATD vo i@l a s Lo e

and other similar |



Dy & courty snau e
punished for Md:uﬁnmehyaﬁnenotuneedmg
Tim'r.y thousand pssos (P30,000.00), or by
t not ding six () months, or both,
at the discretion of the Court.”

SEC. 19. 8 32 of C ealth Act No. 146, as
amended, is hereby further amended to read as follows:

“SEc. 32. The Commission may, in any
mvwhgamnorhearmg bymmiermvmans cause
the deg ding within or without
ﬂiePhdepmetchemkenmthemamenndun&er
the conditions prescribed by the Rules of Court. Where
witnesses reside in places distant from Manila and it
would be inconvenient and expensive for them to
appear personally before the Commission, the
Commission may, by proper order, commission any
clerk of the Regional Trial Court of the Philippinesta
take the deposition of witnesses in any case pending
before the Commission. It shall be the duty of the
official so commissioned, to designate promptly a date
or dates for the taking of such deposition, giving timely
notice to the parties, and on said date to proceed
to take the deposition, reducing it to writing. After
the depositions have been taken, the official so
commissioned shall certify to the depositions taken
and forward them as scon as possible to the
Commission. It shall be the duty of the respective
parties to furnish stenographers for taking and
transcribing the testimony taken

“The Commission may also, by proper order,
authorize any of the attorneys of the legal divisionor
division chiefs of the Commission, if they be lawyers,
to hear and investigate any case filed with the

for employment purposes and any public service which desires to
engage a foreign national for employment in the Ph:.hppmes must
obtain an employment permit p to P al Decree

No. 442, otherwise known as the “Labor Code of the Phllapplma
as amended.

Public services employing foreign nationals issued
employment permits in industries to be determined by the
Department of Labor and Employment (DOLE) shall implement
an understudy/skills d t program to ensure the transfer
ofmdumiogyfahllsw P‘ihpmos. whether nexe-m-rnnkmmmu
with the p tial of ding the foreign national in the same

blishment or its ;,withjna specific period as may
be determined by the DOLE, upon ltation with rel
government agencies and industry experts.

Snc. 26. Information Semnnr - Persons and companies
gaged in the tel shall obtain and
maintain certifications from an accredited certification body
attesting to compliance with relevant ISO standards on
infor security, as ibed by the DICT: Provided, That
the of these certifications shall be a continuing
qushﬁultwn for retention of franchise or other authority to
operate: Provided, further, That this section shall not apply to
micro, small and medium enterprises under Republic Act
No. 6977, otherwise known as the “Magna Carta for Micro, Small
and Medium Enterprises (MSMEs]", as amended.

1o

SEC. 27. Conduct of Regular Studies and Comprehensive
Baseline Survey. — The NEDA shall conduet regular studies on
whether regulatory reform is warranted in spublwaem sector

to improve consumer welfare and to submit its
to Congress.
The NEDA, in dination with the rel government

agenmen nnd local government units, shall conduct a

p ive ine survey of public services governance

C ion and in ion therewith to

nq. m.uu-xa. on wne
C ies and Transportation N
as public uhhhes, and

101 O the ITANSport

k Vehicles Service

(8 Republic Act No. 7925, otherwise known as the
“Public Telecommunications Policy Act of the Philippines”,
asamended, on the classification of all telecommunications entities
as public utilities.

Nothing herein shallheowuu'mdaummdmgnrrepeahng

laws and ad
services, industries and/or rates.

SEC. 35. Effectivity. —This Act shall take effect fifteen (15)
days after its publication in the Official Gaumurmammper
of general circulation.

Approved,
. T
VI .5 i AY Q. VELASCO
President of the. the Howre
o i rpentaEives

This Aet which is & consojidation of House Bill No. T8
and Senate Bill No. 2044 was pussed by the House of
Representatives and Senate ol the Philippines on
Februsry 2. 2022

MYRA MARIE D, VILLARICA
Secratary of tha Senate

Approved: WAR T 1 202

leﬂiﬂm

President of the Philippines

v es - SIS L]
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