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A r f s o l u t io n  d ir e c t in g  t h e  a p p r o p r i a t e  s e n a t ^

I n D raES ? W N 0TFH E M T O . THE ’
c o m p u I n c e  o f  p a l e c o  w it h  i t s  d u t i e s  a n d  

r e p u b l ic  a c t  n o . 10531

WHFREAS Palaw an is the coun try ’s largest province spann ing  1.4 
WHEKHjAo , Q4 .Q 4<sq 1 Its forem ost industry  ismillion hec tares w ith a  population of 849 ,469^  Its lore ,
tou rism  w ith over 1 million to u ris t arrivals m  2016, a  lb ./t> /» growi 
from 2015;

WHEREAS accom panying Palaw an’s expanding econom y is an  
t a c r S  d e r n d  for powe® curren tly  estim ated  to grow a t an  average of

10% per year;

WHEREAS, Palaw an, being unconnected  to ihe  g^d
sm all power u tilities group a rea  com posed of a m ain land  Palaw an gn 
w ith th ree  system s, four m ain land  s tan d  alone system s, and  five island 
" j r n e  system s, and  a total of 130,486 households^ -  all serviced by
the Palaw an Electric Cooperative (PALECO);

WHEREAS PALECO h a s  the  second largest franchise a rea  iri the 
^ ^ m r ^  ^nd  h a s  en tered  into Power Supply A greem ents (PSA) w tth the 
N atio iS i Power C orporation (NPC), Delta P. Inc. (Delta P), Palaw an Power 
G eneration , Inc. (PTOl), an d  DMCl Power Corp. (DMCl) to prov.de power 
m ostly th rough  diesel generator sets;

WHEREAS, the 2016 to tal supply  for the  m ain land  Palaw an grid, the 
m ain land  standalone  system s, and  the  island  standalone  system s are 
54.5 MW, 9 .325  MW, and  3.79 MW respectively;

WHEREAS, the  2017 total forecasted peak  dem and for the m ainland 
Palaw an grid, the  m ain land  standalone  system s, an d  the island 
s tandalone  system s are 46.99 MW, 5.1 MW, and  2 .036  MW respectively.

> N ational StatisU cal OfTice C en su s (2015)
a D ata subm itted  to th e  N ational E lectrification A dm inistration, a s  of M arch 2017.
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WHEREAS, despite  the  sufficient m argins indicated to m eet th is y ear’s 
total forecasted peak  dem and, PALECO custom ers in the  m ainland 
Palaw an grid specifically those from Puerto Princesa have been 
com plaining of frequent ro tating  brow nouts;

WHEREAS, from Ja n u a ry  to J u n e  2017 PALECO’s system  average 
in te rrup tion  frequency index show s an  average of ten  (10) in te rrup tions 
per m onth  while its system  average in terrup tion  du ra tion  index reflects 
th irteen  (13) h o u rs  of brow nouts per m onth;

WHEREAS, to ad d ress  the frequent b row nouts plaguing the  province, the 
Senate Com m ittee on Energy conducted  a  Form al Dialogue las t 3 A ugust 
2017 w ith rep resen ta tives from the D epartm ent of Energy, the Energy 
Regulatory Com m ission, the National Electrification A dm inistration 
(NEA), NPC, PALECO, Delta P, DMCI, and  the local governm ent in 
a ttendance;

WHEREAS, du ring  the said dialogue it w as discovered th a t the frequent 
brow nouts in Puerto Princesa were caused  by the inability of DMCI to 
provide 25 m egaw atts (MW) of guaran teed  dependable capacity  (GDC) 
u n d e r its 2012 PSA with PALECO;

WHEREAS, in the  sam e forum , PALECO w as questioned a s  to why it h as  
not term inated  its PSA with DMCI w hen the la tte r is clearly in breach  of 
its contract;

WHEREAS, NEA w as also asked  why it h a s  failed to exercise its 
supervisory pow ers over the  said electric cooperative;

WHEREAS, the Com m ittee on Energy, a s  a resu lt of the  dialogue, 
d irected the NEA to conduct a formal investigation on the m atter, DMCI 
to subm it a  detailed action plan w ith a tim etable a s  to how it will m eet 
the 25 MW GDC by the end of A ugust, and  PALECO to review its PSAs;

WHEREAS, the Com m ittee on Energy received NEA’s formal investigation 
last 11 A ugust 2017 b u t found it unsa tisfac to ry  a s  it failed to provide 
new inform ation and  specific action steps to p u t a  stop to Palaw an’s 
frequent brow nouts, while the Com m ittee h a s  yet to receive PALECO’s 
review;

WHEREAS, NEA, in the exercise of its  supervisory  powers over electric 
cooperatives, is tasked  u n d e r Republic Act No. 10531 to “form ulate and  
im pose adm inistrative  sanctions and  penalties”, “issue  orders, ru les and  
regulations, motu proprio, or upon  petition of th ird  parties, to conduct 
investigations, referenda and  o ther sim ilar actions on all m atte rs  
affecting the  elective cooperatives”, and  “issue  preventive or d isciplinary 
m easu res including, b u t not lim ited to, su spension  or rem oval and  
replacem ent of any  or all of the m em bers of the board of d irectors and  
officers of the electric cooperative, as the NEA may deem  fit and  
necessary”;

WHEREAS, PALECO, as a regulated entity, is obliged u n d e r Republic Act 
No. 9136 to “provide d istribu tion  services an d  connections to its system s 
for any  en d -u ser w ithin its franchise a rea  consisten t with the 
d istribu tion  code”, and  to comply with the Philippine D istribution Code



w hich lays down perform ance s ta n d a rd s  to include power quality3 and  
reliability s ta n d a rd s 4 to en su re  the quality  of electric power in the 
d istribu tion  system , and  th a t the d istribu tion  system  will be operated  in 
a safe and  efficient m an n er w ith a high degree of reliability;5

NOW THEREFORE BE IT RESOLVED, as it is hereby resolved, to direct 
the  appropria te  Senate Com m ittee to conduct an  inquiry, in aid of 
legislation, on the frequent brow nouts in the  province of Palaw an since 
J a n u a ry  2017 to the detrim en t of its econom y, residen ts, and  visitors, 
and  in relation thereto  the com pliance of PALECO with its du ties and 
responsibilities u n d e r Republic Act No. 9136 and  its related ru les and  
regulations, an d  the perform ance of NEA as  a  regu lator of electric 
cooperatives u n d e r Republic Act No. 10531.

Adopted,

WIN g a t c h a l ia :

3 Sec. 3 .2 , C hap ter 3, Philippine D istribution Code (2016).
4 Sec. 3 .3 , C hap ter 3, Philippine D istribution Code (2016).
5 Sec. 3.1, C hap ter 3, Philippine D istribution  Code (2016).


