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RESOLUTION DIRECTING THE PROPER SENATE COMMITTEE TO CONDUCT AN 
INQUIRY, IN AID OF LEGISLATION, ON THE TAX REFORM PROPOSALS OF THE 

DEPARTMENT OF FINANCE WITH THE ULTIMATE GOAL OF IMPROVING THE 
COUNTRY’S TAX COLLECTION EFFORT WHILE ENSURING THAT THE COUNTRY’S 

TAX SYSTEM IS SIMPLER, MORE EQUITABLE AND PROGRESSIVE

WHEREAS, the Department of Finance (DOF) has committed to submit to Congress by 
September of this year a Comprehensive Tax Reform Program which will consist of 
measures aimed at improving the country’s ta:j: effort, or the tax collection to gross domestic 
product (GDP) ratio;

WHEREAS, during the organizational meeting for the 17th Congress of the Senate 
Committee on Ways and Means held last August 25, 2016, the DOF has presented five (5) 
packages of tax measures that would raise a total of P435 billion or 3% of GDP by 2019;

WHEREAS, initial details of the five (5) packages include:

Items D escription
N et Revenue 

Im pact
Package 1 Lower personal income lax rates to a maximum of 

25% over time with the corresponding imposition of 
excise lax on petroleum  products as well as levying 
of taxes on sugary products and the expansion of 
the VAT base by rem oving unnecessary VAT 
exemptions

+ P200.7 billion

Package 2 Reduce corporate income tax rates to 25% over lime 
coupled w ith the rationalization of the fiscal 
incentives by making the grant of incentives 
transparent, targeted, lime-bound, and performance 
based while increasing the preferential income lax 
rale from 5% to 15% and limiting the VAT-zero 
rating to direct exporters and abolishing the grant of 
tax credit certificates

- PI billion

Package 3 Improve properly tax collection by lowering the rale 
of taxes on transfers of properties such as estate tax, 
donor's tax, docum entary stam p lax and other 
registration fees while at the same lime rationalizing 
the valuation of real properties by updating the 
m arket values and m aking it closer to prevailing 
m arket prices

+ P40 billion

Package 4 Reduce the tax on capital income and harm onize the 
varying tax rates for dollar deposits, investments, 
dividends, and equity towards 10% while increasing 
the tax on stocks traded in the stock m arket from 
0.5% to 1.0% of gross selling price

- PI billion




