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A RESOLUTION
DIRECTING THE SENATE COMMITTEE ON FINANCE TO CONDUCT AN 
INQUIRY, IN AID OF LEGISLATION, ON THE CONTINGENT LIABILITIES 
ARISING FROM PUBLIC-PRIVATE PARTNERSHIP (PPP) PROJECTS, WITH THE 
END IN VIEW OF INSTITUTIONALIZING FISCAL DISCIPLINE AND 
STRENGTHENING GOVERNMENT MECHANISMS TO ENFORCE 
TRANSPARENCY AND ACCOUNTABILITY OVER THE UTILIZATION AND 
REPORTING OF PUBLIC FUNDS

Whereas, the 1987 Constitution mandates the Philippine government to promote a just 
and dynamic social order that will ensure the prosperity and independence of the nation and free 
the people from poverty;

Whereas, the Constitution also recognizes the indispensable role of the private sector in 
governance, particularly in providing adequate social services, promoting full employment, 
raising the standard of living, and improving the quality of life for all Filipinos;

Whereas, the 2011-2016 Philippine Development Plan aims to achieve inclusive growth 
through massive investment in physical infrastructure, among others;

Whereas, the government counts on the private sector to finance, construct, operate, 
maintain, and rehabilitate major infrastructure in high priority areas;

Whereas, the Philippine Government eneourages private sector investment in public 
infrastructure by covering risks associated with development projects through government 
guarantees;

Whereas, studies conducted by the University of the Philippines School of Economics1 
revealed that the government’s practice of estimating, monitoring and accounting for government 
exposure and risk assumption severely understates the level of exposure and risk arising from 
unfettered provision of guarantees;

Whereas, the Philippine Institute for Development Studies" warned that while 
government guarantees on development projects could encourage private sector participation, 
unmanaged conferment of government guarantees may result in a ‘state of fiscal shock’ where 
the government is overburdened by the obligations arising from such guarantees;

Whereas, the Development Budget Coordinating Committee"1 observed that contingent 
liabilities expose the government to unforeseen and substantial obligations that put strain on 
government’s fiscal resources and impair its capacity to respond to fiscal and economic 
predicaments;




