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A RESOLUTION
DIRECTING THE APPROPRIATE SENATE COMMITTEES TO CONDUCT AN INQUIRY, 
IN AID OF LEGISLATION, ON GOVERNMENT PROGRAMS TO PROMOTE ACCESS TO 

RESPONSIVE FINANCING FOR MICRO, SMALL AND MEDIUM ENTERPRISES

WHEREAS, Republic Act No. 9501, otherwise known as the "Magna Carta for 
Micro, Small and Medium Enterprises [MSMEs}" recognizes the potential of the MSME 
sector to generate employment and spur economic growth in the country. As such, it 
makes it a declared policy of the State "to promote, support strengthen and encourage 
the growth and development of MSMEs in all productive sectors of the economy 
particularly rural/agri-based enterprises." It further directs the State to "undertake and 
promote entrepreneurship, support entrepreneurs, encourage the establishment of 
MSMEs and to ensure their continuing viability and growth" in order to attain 
industrialization particularly in the countryside;

WHEREAS, the Magna Carta for MSMEs gives the MSME Development Council 
(MSMED Council) the power to promote the productivity and viability of MSMEs by 
directing and assisting concerned government agencies and institutions to "enable 
greater access to credit through a simplified multi-agency financing program; to 
encourage development of other modes of financing such as leasing and venture capital 
activities; to provide effective credit guarantee systems, and encourage the formation of 
credit guarantee associations, including setting up of credit records and information 
systems; and to decentralize loan approval mechanisms;"

WHEREAS, the MSMED Council is also mandated to direct the relevant 
government institutions to enable "provision of concessional interest rates, lower 
financing fees, which may include incentives for promote credit payments, 
arrangements tying amortizations to business cash flows, and effective substitution of 
government guarantee dover on loans for the borrower's lack of collateral;"

WHEREAS, under the Magna Carta for MSMEs, the Small Business and Finance 
Corporation (SB Corporation) was created with the primary responsibility of 
implementing comprehensive policies to assist MSMEs in terms of financing services, 
among other areas. The functions and duties of the SB Corporation includes extending 
all forms of financial assistance to eligible MSMEs, guaranteeing loans obtained by 
qualified MSMEs, and developing mechanisms for accepting alternative collaterals and 
implementing alternative loan evaluation models. Moreover, the SB Corporation may 
set aside funds to encourage the setting up of a venture capital to be used especially to






