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CONGRESS OF THE REPUBLIC) (FIBAL _CQPY
OF THE PHILIPPINES ) AS_PASSED ON_SECOND READING
First Session ) ON 5 JUNE 1993)
SENATE
S. No. 1235

In consolidation of and as substitute for S. No. 23,
8. No. 367, S. No. 844, S. No. 868, and S. No.
945, introduced by Senators Romulo, Sotto III,
Tatad, Herrera, Coseteng, Osmeiia, Gonzales,
Guingona, Jr., Roco and the Committee on Banks,
Finanecial Institutions and Currencies

THE NEW CENTRAL BANK ACT

Be it enacted by the Senate and House of Representatives of
the Philippines in Congress assembled:

CHAPTER I. —- ESTABLISHMENT AND ORGANRIZATION
OF THE BANGKO SENTRAL NG PILIPINAS
ARTICLE I. -- Creation, Responsibilities
and Corporate Powers of the Bangko Sentral

SECTION 1. Creation of the Bangko Sentral. — There
is hereby established an independent central monetary
authority, which shall be a body corporate known as the
Bangko Sentral ng Pilipinas, hereafter referred to as the
Bangko Sentral. »

The capital of the Bangko Sentral shall be Fifty
billion pesos (BP50,000,000,000.00), to be fully subscribed
by the Government of the Republic, hereafter referred to as
the Government, Ten billion pesos (B10,000,000,000.00) of
which shall be fully paid for by the Government upon the
effectivity of this Act and the balance to be paid for
within a period of two (2) vears from the effectivity of
this Act in such manner as the Government, through the
Secretary of Finance and the Secretary of Budget and
Management, may thereafter determine.

SEC. 2. Responsibility and Primary Objective. - The
Bangko Sentral shall provide poliey directions in the aress
of money, banking, and credit. It shall have supervision
over the operations of banks and exercise such regulatory

powers as provided in tLhis Act and other pertinent laws
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- 2 -
over the operations of finance companies and non-bank
financial 1institutions performing quasi-banking functions,
hereafter referred to as quasi-banks, and 1institutions
performing similar functions.
The primary objéctive of the Bangko Sentral 1is to

maintain price stabil1ity conducive to a balanced and

- sustainable growth of the economy.

SEC. 3. Place of Business. - The Bangko Sentral shall
have 1its principal place of business in Metro Manila, but
may maintain branches, agencies and correspondents in such
other places as the proper conduct of 1{ts business may

require.

SEC. 4. Corporate Powers. - The Bangko Sentral is

- hereby authorized to adopt, alter, and use a corporate

seal which shall be Jjudicially noticed; to gnter into
contracts; to Jlease or own real and personal property, and
to sell or otherwise dispose of the same; to sue and
be sued; and otherwise to do and perform any and all
things that may be necessary or proper to carry out the
purposes of this Act.

The Bangko Sentral may acquire and hold such assets and
incur such l1iabilities 1n connection wifh its operations
authorized by the provisions of +this Act, or as are
essential to the proper conduct of such operations.

The Bangko Sentral may compromise, condone or release,
in whole or.1n part, any claim of or settled 1iability to
the Bangko Sentral, regardless of the amount invelved, under
such terms and conditions as may be  prescribed by the
Monetary Board to protect the interests of the Bangko
Sentral.

ARTICLE II. - The Monetary Board

SEC. 5. Composition of the Monetary Board. - The

powers and functions of the B8angko Sentral shall be

exercised by the Bangko Sentral Monetary Board, hereafter

(600
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1 referred to as the Monetary Board, composed of seven (7)
2 members appointed by the President of the Philippines for a
3 term of six (&) years.

4 " The sevén (7) are:

5 o a) the Governor of the Bangko Sentral, who shall
6 : ;:be the Chairman of the Monetary Board. The Governor of
.7‘ the Bangke Sentral shall be head of a department and
.8 | his appointment shall be subject to confirmation by the
a Commission on Appo1ntments.' Whenever the Governor Iisg
10 | unable to attend a meeting of the Board, he shall
11 designate a Deputy Governor to act as his alternate:
12 Provided, That in such event, the Monetary Board shall
13 designate one of 1ts members as acting Chairman;
14 b) a member of the Cabinet to be designated by
115 : the President of the Philippines. Whenever the
16 .. designated Cabinet Member 1is unable to attend a
17 - | meeting of the Board, he shalil des1gnate an
18 Undersecretary 1in his Department to attend as his
19 | alternate; and

20 c) five (5) members who shall come from the
21 private sector, three (3) of whom shall serve full-time
22 and two (2) of whom shall serve part-time: Frovided,
23 however, That of the members first appointed under
24 the provisions of this sub-section, those who
25 shall serve full-time shall have terms of two
26 (2). four (4), and six (6) years, respectively,
27 and those who shall =serve pért—time shall have terms of
2 office of three (3) and five (5) years, respectively:
29 Provided, That no member may be reappointed more than
30 ewmes o once.

3 SEC. 8. Vacancies. - Any vacancy 1in the Monetary
2 Bpard crezated by the death, resignation, or removal of any
33 member shall be filled by the appointment of a new member to
24 complete the unexpired period of the term of the member

an concerned.
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SEC. 7. Qualifications. - The members of the
Monetary  Board must be natural-born citizens of the
Philippines, at least thirty-five (35) years of age, with
the exception of the Governor who should at least be forty
(40) years of age, of good moral character, of
unquestionable 1integrity, of known probity and patriotism,
and with recognized competence 1in disciplines which can
provide productive dnputs in the formulation of monetary
policy: Provided, That at least +two members must have
recognized competence in public finance and economics.

SEC. 8. ODisqualffications. - In addition +to the
d1squali%1cat1ons imposed by Republic Act No. 6713, the
"Ethical Standards Act,” a member of the Monetary Board is
disqualified from being a director, officer, employee,
consultant, lawyer, agent or stockholder of any bank,
quasi-bank or any other institution which is subject to
supervision or examination by the Bangko Sentra}, in which
case such member shall resign from, and divest himself of
any and all interests in such institution before assumption
of office as member of the Monetary Board.

The members of the Monetary Board coming from the
private sector shall not held any other public office or
publiic employment during their tenure.

No person shall be a member of the Monetary Board if he
has been connected directly with any multilateral banking or
financial institution or has a substantial interest in any
private bank 1{n the Philippines, within three (3) years
prior to his appointment; likewise, no member of the
Monetary Board shall be employed in any such institution
within three (3) years after the expiration of his term
except when he serves as an official representative of the
Philippine Government to such institution.

SEC. Q. Removal. - The President may remove any

member of the Monetary Board for any of +the following

661
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a) if the Member is subsequently disqualified
under the provisions of Section 8 of this Act; or
b) if he is physically or mentally incapacitated
that he cannot properly discharge his duties and
responsibilities and such incapacity has lasted for
more than six (é6) months; or
c) if the member is guilty of acts or operations
which are of fraudulent or illegal  character
or which are manifestly opposed to the aims
and interests of the Bangko Sentral; or
d) if the member no longer possesses
the qualifications specified in Section 7.
SEC. 10. Meetings. — The Monetary Board shall meet
at least once a week. The Board may be called to a meeting
by the Governor of the Bangko Sentral or by two (2) other

members of the Board.

The presence of four (4) members shall constitute a
quarum: Pravided, That in all cases the Governor or his duly
designated alternate shall be among the four (4).

Unless otherwise provided in this Act, all decisions of
the Monetary Board shall require the concurrence of at least
four (4) members.

The Bangko Sentral shall wmaintain and preserve a
complete record of the proceedings and deliberations of the
Monetary Board, including the tapes and transcripts of the
stenographic notes, either in their original form or in
microfilm.

SEC. 11. Attendance of the Deputy Gavernars. - The
Deputy Governors may attend the meetings of the Monetary
Board with the right to be heard.

SEC. 12. Salary. — The salary of the Governor of
the Bangka Sentral and the full-time members of the
Monetary Board shall be fixed by the President of the

Philippines, at a sum which recognizes the importancé and

B N oo AR T o ] B
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responsibilities of the postition: Provided, That the
salary of the Governor shall in no case exceed One hundred
fifty thousand pesos (R150,000.00) a month, and the full-
time members, One hundred twenty thousand pesos
(R120,000.00) a month, exclusive of any allowances normally
granted to other government offfcia]s, as the Monetary
Board may fix: FProvided, however, That said allowances shall
not exceed fifty percent (50%) of the salaries.

The members of the Monetary Board shall receive a
per diem of Five thousand pesos (R5,000.00) for every
Board meeting attended.

SEC., 13. Withdrawal of Persons Having a Personal
Interest. - In addition to the requirements of Republic
Act No. 6713, any member of the Monetary Board with
personal or pecuniary interest in any matter {n the agenda
of the Monetary Board shall disclose his 1n£erest to the
Board and shall retire from the meeting when the matter
iz taken up. The deciszion taken on the matter shall
be made public. The minutes shall reflect the disclosure
made and the retirement of the member concerned from the
meeting.

SEC. 14. Exercise of Authority. — In the exercise
of its authority, the Monetary Board shall:
| ) 1issue rules and regulations it considers

necessary for the effective discharge of the

responsibilities and exercise of the powers vested
upoen the Monetary Board and the Bangko Sentral. The
rales and regulations issued shall be reported to  the

President and the Congress within fifteen (15) days

from the date of their issuance; ‘

k) direct the management, operations, and
administration of the Banghko Sentral, reorganize

its personnel, and issue such rules and regulations as

-+ Rz
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it may deem necessary or convenient for this purpose.
The legal units of the Bangko Sentral shall be under
the exclusive supervision and control of the Monetary
Board;
| c) establish a human resource management systoem
which shall govern the selection, hiring, appointment,
transfer, promotion, or dismissal of é]] personnel.
Such system shall aim to establish professionalism
‘and excellence at a]j ]evels of the Bangko
;Senfral in accordance with sound principles of
fmanagement.
!
| A compensation structure, based on Job
evaluation studies and wage surveys and subject to
the Board's approval, shall be 1instituted as an
integral component of the Bangko Sentral'’'s human
resource development program: Provfded; That the
Monetary Board shall make its own system conform as
E]osely as possible with the principles provided for
under Republic Act No. 6758: Frovided, however, That
compensation and wage structure of employees whose
positions fall under salary grade 22 and below shall be
in accordance with the rates prescribed under Republic
Act Mo. 6758.

On  the recommendation of the Governor, appoint,
fix the remuinerations and other emoluments, and remove
rersonnel of the Bangko Sentral, subject to pertinent
civil service laws: Preovided, That the Monetary Board
shall have exclusive and final authority to promote,
transfer, assign, or reassign personnel of the Banghko
Sertral and these personnel actions are deemed made
in the interest of the service and not disciplinary:
Frovided, further, That the Monetary Board may

delegate such authority te the Governor under

such guidelines as it may determine.

b0b
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d) adopt an annual budget for and authorize
such expenditures by the Bangko Sentral as are in the
interest of the effective  administration and
operations of the Bangko Sentral in accordance with
applicable lans and regulations; and

e) indemnify its members and other officials of
the Bangko Sentral, including personnel of the
departmenté performing supervision and examination
functions against all costs and expenses
reasonably incurred by such persons in connection with
any civil eor criminal action, suit or proceedings to
which he may be, or is, made a party by reason of
the performance of his functions or duties, unless
he is finally adjudged in such action or proceeding to
be 1liable for negligence or misconduct.

In the event of a settlement or compromise,
indemnification shall be provided only in connection
with such matters covered by the settlement as to
which the PBangko Sentral is advised by external
counsel that the person to be indemnified did not
commit any negligence or misconduct.

The costs and expenses incurred in defending the

aforementioned action, suit or proceeding may be paid by

the

such

Bangko Sentral in advance of the final disposition of

action, suit or proceeding upon receipt of an

undertaking by or on behalf of the 'rmember, officer, or

employee to repay the amount advanced should it ultimately

be determined by the Monetary Board that he is not entitled

to be indemnified as provided in this subsection.

SEC. 15. Respaonsibility. - Members of the Monetary

Board, officials, examiners and employees of Bangko Sentral

who

willfully wviolate this Act or who are guilty of

negligence, abuses or acts of malfeasance or misfeasance or
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fail to exercise extraordinary diligence in the performance
of his duties shall be held liable for any loss or injury
suffered by the Bangko Sentral or other banking institutions
as a result of such violation, negligence, abuse,
mal feasance, misfeasance or failure to exercise
extraordinary diligence.

Similar responsibility shall apply to Members,

officers, and employees of the Bangko Sentral for: (1)
The disclosure of any information of a confidential
nature, or any information on the discussions or

resolutions of the Monetary Board, or about the confidential
operations of the Bangka Sentral, unless the disclosure is
in connection with the performance of official functions
with the Bangko Sentral, or is with prior authorization of
the Monetary Board or the Governor; or (2) The use of such
information for personal gain or to the detriment of the
Government, the BRangko Sentral or third parties: Provided,
however, That any data or information required to be
submitted to the FPresident and/or the Congress, or to be
published under the provisions of this Act shall not be
considered confidential.

ARTICLE III. —— The Governor and Deputy Governors

of the Bangka Sentral

SEC. 14. Powers and Duties aor the Gavernor. - The
Governar shall be the chief executive officer of the Bangko
Sentral. His powers and duties shall be:

a) to prepare the agenda for the meetings of
the Monetary Board and to submit for the consideration
of the Board the policies and measures which he
believes to be necessary to carry out the purposes
and provisions of this Act;

b) to execute and administer the policies and

measures approved by the Monetary Board;
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c) to direct and supervise the operations and

2

internal administration of the Bangko Sentral. The

Governor may delegate certain of his administrative

W

4. responsibilities to other officers or may ass8ign

specific tasks or responsibilities to any full-time

93]

6 , member of the Monetary Board without additional
7 .~ remuneration or allowance whenever he may deem fit  or
8 subject to such rules and regulations as the Monetary
9 Board may prescribe;
10 d) to appoint and fix the remunerations and
gé 11. other emoluments of personnel below the rank of a
12 department head in accordance with the position and
13 compensation plans approved by the Monetary Board,
14  as well as to 1impose discipliinary measures upon
155 personnel of the Bangko Sentral, subject to the
5 16% provisions of Section 14(c) of this Act: Provided,
2 175 That removal of personnel shall be with the
_é 182 approval of the Monetary Board;
tf 19. e) to render opinions, decisions, or rulings,
20 which shall be final and executory until reversed or
21 modified by the Monetary Board, on matters
22 regarding application or enforcement of laws pertaining
23 to institutions supervised by the Bangko Sentral and
24 laws pertaining to quasi-banks, as well as regulations,
25 pelicies or instructions issued by the Monetary Board,
26 and the implementation thereof; and
27 f) to exercise such other powers as may be vested
28 in him by the Monetary Board.
29 SEC. 17. Representation of the Monetary Board and the
30 Bangho Sentral. - The Governcr of the fangko Sentral shatll
3l be the principal representative of the Monetary Board and of
32 the Eanghko Sentral and, in such capacity and in  accordance

) 33 with the instructions of the Monetary Board, he shall be

34 smpowered:
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a) to represent the Monetary Board and the Bangko
Sentral in all dealings with other offices, agencies
and instrumentalities of the Government and all other
persons or entities, public or private, whether
domestic, foreign or international;

b) to sign contracts entered into by the Rangko
Sentral, notes and securities issued by the Bangko
Sentral, all reports, balance sheets, profit and
loss statements, correspondence and other documents
of the Bangko Sentral.

The signature of the Governor may be in facsimile
whenever appropriate;

c) to represent the Bangko Sentral, either
personally or through counsel, including private
counsel, as may be authorized by the Monetary
Board, in any legal proceedings action or specialized
legal studies; and

d) to delegate his power to represent the

Bangka Sentral, as provided in subsections (a),
(b) and (c) of this Section, to other officers  upon
his own responsibility: Provided, however, That in
order to preserve the integrity and the prestige of his
office, the Gavernor of the Bangko Sentral shall not
participate in preliminary discussions with any
multilateral banking or financial institution on any
negotiations for the Government within or outside the
Philippines. During the negotiations, he shall be
instead represented by a permanent negotiator who may
have the rank of ambassador but shall not outrank the
Governor of the Bangko Sentral in terms of status and
seniarity.

SEC. 18. Authority of the Gaovernor in Emergencies. -

In case of emergencies where time is insufficient to cail a
meeting of the Monetary Board, the Governor of the Bangko

Sentral, with the concurrence of two (2) other members of
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the Monetary Board, may decide any matter or take any action
within the achority of the Board.

The Governor shall submit a report to the President
and Congress within seventy-two (72) hours after the action
has been taken.

At the soonest possible time, the Governor shall call a
meeting of the Monetary Board to submit his action for
ratification.

SEC. 19. Outside Interests of the Governor and the
Full;tfme Members of the Beard. — The Governor of the
Bangko Sentral and the full-time members of the board
shall 1imit their professional activities to those
pertaining directly to their positions with the Fangko
Sentral. Accordingly, they may not accept any other
employment, whether public or private, remunerated or ad
honorem, with the exception of positions 1in eleemosynary,
civic, cultural or religious organizations or whenever, by
designation of the President, the Governor or the full-time
member is tasked to represent the interest of the Government
or other government agencies in matters connected with or
affecting the economy or the financial system of the
country.

SEC. 20. Deputy—-Governors. ~ The Governor of ° the

Bangkce Sentral, with the approval of the Monetary Board,

shall appoint not more than three (3) deputy governors

whio shall perform duties as may be assigned to them by
the Governor and the Beard.

In the absence of the Governor, a Deputy' Governor
designated by the Governor shall act as chief executive of
the Banghko Sentral and shall exercise the powers and perform
the duties of the Governor. Whenever the Governor is unable
to attend meetings of government boards or councils in which
he is an sx offfcio member pursuant to provisions of special

Taws, a Deputy Governor as may be designated by the
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Governor shall be vested with authority to participate .and

. exercise the right to vote in such meetings.

ARTICLE 1V.--Departments of the Bangko Sentral
A. DEPARTMENT OF ECONOMIC RESEARCH

SEC. 21. Responsibilities of the  Department. -

" The Bangko Sentral shall establish and maintain a Department

of Economic Research which shall prepare data and
conduct economic research for the guidance of the Monetary
Board in the formulation and implementation of {its policies.

Toward this end, the Department of Economic Research
shall prepare forecasts of the balance of payments of the
Philippines, statistics on the monthly movement of the
monetary‘ aggregates and of prices and other statistical
series and economic studies useful for the formulation and
ana]ysis‘of the monetary, banking and exchange policies.

The scope of the other functions and dutﬂes of the
department shall be defined and prescribed by the Monetary
Board.

The Deputy Governor for economic research, 1f one
should be designated, and the head of the Department of
Economic Research must be an economist who has extensive
tratning and exposufe to the relevant fields of economics,
money, and bénkfng and has adequate experience in economic
research.

SEC. 22. Authority to Obtatn Information. - The
Department of Economic Research shall have the authority to
regquest  from Government offices and instrumentalities any
data which the Banghko Sentral may require for the
proper discharge of its functions and respoﬁsibiTities. The
Bangkc Sentral through the Governor or in his absence, a
duly authorized representative shall have the power to
issue a subpoena fﬁr the preduction of the books and

records for the aforesaid purpose. Those who refuse

without Justifiable cause the subpoena to supply the

W
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Bangko Sentral with data requested or required, shall
be subject to the penalties provided in Section 32.

Data on individual firms, other than banks, gathered by
the Department of Economic Research and other departments or
units of the Bangko Sentral shall not be made available to
ény pérson or entity outside of the Bangko Sentral whether
public or private except under order of the court or under
such conditions as may be prescribed by the Monetary Board:
Praovided, however, That the collective data on firms may be
released to 1interested persons or entities: Provided,
finally, That 1in the <c¢case of data on banks, the
provisions of Section 26 of this Act shall apply.

SEC. 23. Training of Technical Personnel. - The
Bangko Sentral shall promote and sponsor the training of
technical personnel 1in the field of money and banking.
Toward this end, the Bangko Sentral 1is hereby authorized to
defray the costs of study, at home or abroad, éf qualified
employees of the Bangko Sentral, of promising university
graduates or of any other qualified persons who shall be
determined by proper competitive examinations. The Monetary
Board shall prescribe rules and regulations to govern the
training program of the Bangko Sentral.

B. SUPERVISION AND EXAMINATION DEPARTMENTS

SEC. 24. Supervision and Examination Oepartments. -
The Bangko Sentral shall have supervising and examining
departments which shall be charged with the supervision and
periodic or special examinations of bank ing institutions and
gquasi-banks, including their subsidiaries and affiliates
engaged in allied activities.

For purpeses of this Section, a subsidiary means a
corporation wmore than fifty percent (50 %) of the voting
stock of which 1s owned by a bank or qguasi-bank and an
affiliate means a corporation where fifty percent (50%) or
less of the voting stock is owned by a bank or quasi-bank or

which i related or linked to such iInstitution through

LIv
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common stockholders or such factors as may be determined by
the Monetary Board: Provided, That a carporation or
entity which obtains a substantial portion of its capital or
operating requirements from a bank or a quasi—-bank by way of
loan or other form of useful credit accommodation shall
likewise be considered subsidiary or an affiliate of such
bank or quasi-bank, depending on the amount involved. The
supervising and/or examining departments shall discharge
their responsibilities in accordance with the instructions
of the Monetary Board.

The department heads and the examiners of the
supervising and/or examining departments are hereby
authorized to administer ocaths to any director,; officer, or
employee of any institution under their respective
supervision or subject to their examination and to compel
the presentation of all books, documents, papers or records
necessary in their judgment to ascertain the facts relative
to the ftrue candition'of any institution as well as the
books and récards of persons and entities relative to or in
connection with the operations, activities or transactions
of the institution under examination, subject to the
provision of existing laws protecting or safeguarding the
secrecy or confidentiality of bank deposits as well as
investments in debt instruments issued by the Government or
private persons natural or juridical.

No restraining order or injunction shall be issued by
tﬁe caurt enjoining the Bangko Sentral from examining any
institution subject to supervision or examination by the
Bangka Sentral; unless there is convincing proaf that the
action of the Bangko Sentral 1is plainly arbitrary and made
in bad faith and the petitioner or plaintiff files with the
clerk or judge of the court in which the action is pending a
bond executed in favor of the Bangko Sentral, in an amount
to be fixed by the court. The provisions of Rule 358

of the New Rules of Court insofar as they are applicable
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and not inconsistent with the provisions of this Section

shall govern the 1ssuance and dissolution of the

restraining order or injunction contemplated in this
Section.

SEC. 2. Bank Deposits and Investments. - Any
director, officer or stockholder who, together with
his related interest, contracts a loan or any form

of financial accommodation from: (1) his bank; or (2)
from a bank (a) which is a subsidiary of a bank holding
company of which both his bank and the lending bank are
subsidiaries or (b) in which a controlling proportion of
the shares are owned by the same interest that own a
controlling proportion of the shares of his bank, in excess
of five percent (5%) of the capital and surplus of the
bank, or in the wmaximum amount permitted by law,
whichever is lower, shall be required by the lending bank
to waive the secrecy of his deposits of whatever nature in
the 1lending bank: Provided, That any examination of said
deposits shall be subject to the conditions prescribed under
Republic Act No. 1405, as amended, and any 1information
obtained thereby shall be he}d strictly conf1deﬁt1a] and may
be used by the examiners only in connection with their
supervisory and examination responsibility or by the Bangko
Sentral? 1in an appropriate legal action it has 1initiated
invelving the deposit account.

SEC. 26. Prohibftions. - In addition to the
prohibitions found in Republic Act Nos. 3019 and 6713,
personnel of the Bangko Sentral are hereby prohibited from:

a) being an officer, director, lawyer onr agent,

sgmp loyee, consultant or stockhelder, directly or

indirectly, of any institution subject to supervision
or examination by the Bangho Sentral, except non-stock
savings and loan associations and provident funds
organized exclusively for employees of the Eanghko

Serntral, and except as otherwise provided in this Act;
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b) directly or indirectly requesting or receiving
any gift, present or pecuniary or material benefit for
himself or another, from any institutiﬁn subject to
supervision or examination by the Bangkao Sentral;

c) revealing in any manner, except under orders of
the court, the Congress or any government office or
agency authorized by law, or under such conditions as
may be prescribed by the Monetary Board, information
relating to the condition or business of any such
institution. This prohibition shall not be held to
apply to the giving of information to the | Monetary
Board or the BGovernor of the Bangko Sentral, or to any
person authorized by either of them, in writing, to

receive such information; and

d) borrowing from any institution subject to
supervision or examination by the Bangko Sentral
shall be prohibited unless said borrowings are

adequately secured, fully disclosed to the Monetary
Board, and shall be subject to such further rules and
regulations as the Monetary Board may prescribe:
Provided, however, That personnel of the supervising
and examining departments are prohibited from borrowing
from a bank under their supervision or examination;
SEC. 27. Examinatian and Fees. — The supervising and
examining department head, personaliy or by deputy, shall
examine the books of every banking institution once in
every twelve (12) months, and at such other times as
the Monetary Board by an affirmative vote of five tS)
members, may deem expedient and to make a report on the
same to the Monetary Board: Provided, That there shall be an
interval of at least twelve (12) months between annual
examinations.
The bank concerned shall afford to the head of the
appropriate supervising and examining departments and to his
authorized deputies full opportunity to examine its books,

cash and available assets and general condition at any time
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dur{ng office hours when requested to do so by the Bangko
Sentral: Provided, however, That none of the reports and
other papers relative to such examinations shall be open
to inspection by the public except 1insofar as such
publicity 1is incidental to the proceedings hereinafter
authopizéd or 1is necessary for the prosecution of
violations in connection with +the business of such
institutions.

Bank ing and quasi-banking i{nstitutions which are
subject to examination by the Bangko Sentral shall
pay to the Bangko Sentral, within the first thirty (30)
days of each year, an annual fee in an amount equal to
a percentage as may be prescribed by the Monetary Board
of its average total assets during the preceding year
as shown on its end-of-month balance sheets, after
deducting cash on hand and amounts due from banks,
including the Bangko Sentral and banks abroad.

SEC. 28; Appointment of Conservator. - Whenever, on
the basis of a report submitted by the appropriate
supervising or examining department, the Monetary Board
finds that a bank or a guasi-bank 4s 1in a state of
continuing inability or unwillingness to maintain a
conditién of 1liquidity deemed adequate to protect the
interest of depositors and creditors, the Monetary Board may
appoint a conservator with such powers as the Monetary
Board shall deem necessary to take charge of the assets,
ltabilities, and the management thereof, reorganize the
management, coltiect all monies and debts due said
institution, and exercise all powers necessary to restore
its viability. The conservator shall report and be
responsible to the Monetary Board and shall have the power
to overrule or revoke the actions of the previous management
and boérd of q1rectors of the bank or quasi-bank.

The conservator should be competent and knowledgeable
in bank operations and management. The conservatorship

shall not exceed one (1) year.
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The conservator shall receive remuneration to be fixed
by the Monetary Board in an amount not to exceed two-thirds
(2/3) of what the president of the institutfon receives
in one (1) year, payable in twelve (12) equal monthly
payments: Provided, That, if at any time within the one-
year period, the conservatorship i1s terminated on

the ground that the institution can operate on 1its

own, the conservator shall receive the balance of
the remuneration which he wou ld have received up
to the end of the year; but if the
conservatorship is terminated on other grounds, the
conservator shall not be entitled to such remaining
balance. The Monetary Board may appoint a conservator

connected with the Bangko Sentral, in which case he shall
not }be entitled to receive any remuneration or emolument
from the Bangko Sentral during the conservatorship.  The
expenses attendant to the conservatorship shall‘be borne by
the bank or gquasi-bank concerned.

The Monetary Board shalil terminate the conservatorship
when it is satisfied that the institution can continue +to
operate on its own and the conservatorship s no longer
necessary. The conservatorship shall likewise be terminated
should the Monetary Board, on the basis of the report of the
censervalor or of its own findings, determine that the
contimance  in business of the institution would involve
probable loss to its depositors or creditors, in which case

the provisions of Section 29 shall apply.
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SEC. 29. - Proceedings n Receifvership and
Ligquidation. - Whenever, upon report of the head of the

supervising or examining department, the Monetary Board
finds that a bank or quasi-bank:

al is unable to pay its liabilities as they become
due 1in the ordinary course of business; or

b) has insufficient realizable assets, as determined
by thé Bangko Sentral, to meet its 1iabilities; or

é) cannot continue 1in business without involving
probable losses to its depositors or creditors; or

d) has willfully violated a cease-and-desist order

under Section 35 that has become final, involving acts or

transactions which amount to fraud or a dissipation of the
assets of the institution; in which cases, the Monetary
Board may summarily, and without need for prior he§r1ng
forbid the institution from doing business in the
Phi]ippjnes and designate the Philippine Depbsit
Insurance Corporation as receiver of the banking
institution.

For a quasi-bank, any person of recognized competence
in banking or finance may be designated as receiver.

The receiver shall immediately gather and take charge
of all the assets and liabilities of the d{nstitution,
administer the same for the benefit of its creditors, and
exercise the general powers of a receiver under the
Revised Rules of Court but shall not, with the exception
of administrative expenditures, pay or commit any act
that will involve the transfer or disposition of any asset
of the institution: Provided, That the receiver may deposit
or- place the funds of the institution in non-speculative
innvestmrents,

The receiver shall determine as soon as possible, but
riot later than ninety (90) days from take-over, whether the
institution may be rehabilitated or otherwise placed in

such a condition so that it may be permitted to resume

s i ran SRTRE
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business with safety to its depositors and creditors and the
general public: Provided, That any determination for the

resuhption of business of the institution shall be

 subject to prior approval of the Monetary Board.

If the receiver determines that the institution cannot
be rehabilitated or permitted to resume business in
accordance with the next preceding paragraph, tﬁe
Monetary Board shall notify 1in writing the board of
directors of its findings and direct the recefver to
proceed with the 'liquidation of the institution. The
receiver shall:

1) file ex-parte with the proper regional trial
court, and without requirement of prior notice or
any other " action, a petition for assistance 1in the
Tiquidation of the institution pursuant to a
Jiquidation plan adopted by the Philippine Deposit
Insurance Corporation for general application to all
closed banks. In case of quasi-banks, the liguidation
.p]an shall be adopted by the Monetary Board.
Uporn acquiring Jurisdiction, the court shall,
npon metion by the receiver after due notice,
adjudicate disputed claims against the institution,
assist the enforcement of individual liabilities of
the stockhoiders, directors and officers, and decide
o other issues as may be material to implement the
ligquidation plan adopted. The receiver shal) pay
the cost of the proceedings from the assets of the
ingtitution,

&) convert the assets of the d4nstitution to
moeney, dispese of the same to creditors and other
parties, for the purpose of paying the debts of
such institution in accordance with the rules on
concurrence  and preference of credit under the Civil
Code of the Philippines and he may., in the name of the

tnstitution, and with the assistance of counsel as he

may retain, institute such actions as may be necessary

~bl9
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to collect and recover accounts and assets of, or
defend any action against, the institution.

The assets of an institution under receivership
or liquidation shall be deemed in custodia legis in
the hands of the receiver and shall, from the
moment the institution was placed under such
receivership or liquidation, be exempt from any order
of garnishment, levy, attachment, or execution.

The actions of the Monetary Board taken under

this Section or ﬁnder Section 28 of this Act shall be

final and executory, and may not be restrained or
set aside by the court except on petition for
certiorari on the ground that the action taken was

in excess of jurisdiction or with such grave abuse
of discretion as to amount to lack or excess of
jurisdiction. The petition for certiorari may
only be filed by the stockholders of record
representing the majority 6f the capital stock within
ten (10) days from receipt by the Board of
Directors of the institution of the order directing
receivership, liquidation or conservatorship.

The designation of a conservator under Section
28 of this Act or the appointment of a receiver under
this Section shall be vested exclusively with the
Monetary Board. Furthermore, the designation of a
conservator is not a precondition to the
designation of a receiver.

SEC. 30. Distribution of Assets. - In case of
liquidation of a bank or quasi-bank, after payment of the
cost of proceedings, including reasonable expenses and fees
of the receiver to be allowed by the court, the receiver
shall pay the debts of such institution, under order of the
Court, in accordance with the rules on concurrence and
preference of credit as provided in the Civil Code except

that the claims of depositors shall have the highest

priority.
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SEC. 31. ODisposition of Revenues and Earnings. - A1l
revenues and earnings realized by the receiver in winding
up the affairs and administering the assets of any bank or
gquasi-bank within the purview of this Act shall be used to
pay the costs, fees and expenses mentioned in the preceding
Sectiop, salaries of such personnel whose employment 1is
rendered necessary 1n the discharge of the 1ligquidation,
together with other additional expenses caused thereby. ‘The
balance of revenues and earnings, after the payment of all
said expenses, shall form part of the assets available for
payment to creditors.

SEC. 32. Refusal to Make Reports or Permit
Examination. - Any officer, owner, agent, manager, director
or officer-in-charge of any institution subject to the
supervision or examination by the Bangko Sentral within the
purview of this Act who, being required in writing by the
Monetary Board or by the head of the auparvizing and
examining department willfully refuses to file the reqguired
report or permit any lawful examination into the affairs of
such institution shall be punished by a fine of not 1less
than Thirty thousand pesos (R30,000.00) nor more than One
hundred thousand pesos (R100,000.00) or by imprisonment of
not less than one (1) year nor more than five (5) years,
or both, in the discretion of the court.

SEC. 33. False Statemsnt. — The willful making of a

tfalse or misleading siatement to the Monetary Board or to
the examiners of the FPangho Fentral shall be punished by a
fine of not  less than Fifty thousand pesos (R50,000.00)
ner mors than Two  hundred thousand pesos (R200,000.00), or
by imprizonment of not more than five (5) years, or both,
at the diszcretion of the court.

SEC. 34. Proceedings Upon Violation of this Act and
Qther Bank ing Laws, Rules, Regulations, Orders or
Instructions. - Whenever a bank or quasi-bank, or whenever
any perzon or entity willfully violates this Act or other

pertinent banking laws being enforced or implemented by
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f':',fv.the :Bahgko Sentral or any order, instruction, rule or

ff‘regu]ation issued by the Monetary Board, the person or

persons responsible for such violation shall unless
otherwise provided in this Act be punished by a fine of not
less than Fifty thecusand pesos (R50,000.00) nor more than
Two hundred thousand pesos (RZ00,000.00) or by imprisonment
of not less than two (2) years nor more than ten (10)
years, or both, at the discretion of the court.

Whenever a bank or guasi-bank persists in carrying on
its business in an unlawful or unsafe manner, the Board may
without prejudice to the penalties provided in the preceding
paragraph of this Section and the administrative sanctions
provided 1in Section 35 of this Act, take action under
Section 29 of this Act.

SEC. 35. Administrative Sanctions on Banks and
Quasi-banks. - Without prejudice to the criminal sanctions
against the culpable persons provided in Sections 32, 33,
and 34 of this Act, the Monetary Board may at its
discretion, 1impose upon any bank or quasi-bank, their
directors and/or officers, for any willful violation of its
charter or by-laws, willful delay in the submission of
reports or publications thereof as required by law, rules
and regulations; any refusal to permit examination into the
affairs of the institution; any willful making of a false or
misleading statement to the Board or the appropriate
supervising and examining department or its examiners; any
willful failure or refusal to comply with, or violation of,
any banking 1law or any order, 1instruction or regulation
issued by the Monetary Board, or any order, instruction or
reling by the Governor; or any commission of irregularities,
and/or conducting business in an unsafe or unsound manner as
may be determined by the Monetary Board, the following
administrative sanctions, whenever applicabie:

&) fines in amounts as may be determined by
the Monetary Beard to be appropriate, but in no case

to  exceed Thirty thousand pesos (R30,000.00) a day for

(v
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1 each violation, Eaf?n; into consideration the
2 attendant circumstances, such as the nature and
3 gfavity of the violation or irregularity and the size
4 of the bank or quasi-bank;
5 b) suspension of rediscounting privileges or
6 access to Bangko Sentral credit facilities;
7 c) suspension of lending or foreign exchange
8 operations or authority to accept new deposits or make
9 new 1investments;
10 d) suspension of interbank clearing privileges;
11 and/or |
2 _ e) revocation of quasi-banking license.
13 Resignation or termination from office shall not exempt
14 such director or officer from administrative or criminal.
15 sanctions.
16 The Monetary Board may, whenever warranted by
17 circumstances preventively suspend any director or officer
18 of a bank or quasi-bank pending an investigation:
19 " provided, That should the case be not finaﬁ]y deéided by
20 the Bangko Sentral within a period of one " hundred 'twenty
21 (120) days after the date of suspension, said d1reé£6r or
‘22 officer shall be feinstated in his position: PPéVfded,
23 further, That when the delay in the disposition of thé case
24 is due to the fault, negiligence or petition of the d{rector
25 or officer, the period of delay shall not be counted 1n
26 computing the period of suspension herein provided.
27 The above administrative sanctions need”not be applied
‘;28 in the order of their severity.
-?29 wWwhether or not there is an administrat%ve pfoééeding,
;30 if the institution and/or ihe directors 'énd/or &fficers
%31 concerned continue with or otherwise pérsist %ﬁ the
;32 commission of the indicated practice or vio]atioﬁ, the
'§33 Monetary Board wzay dssue an order requiring‘ the

institution and/or the directors and/or officers concerned

%to cease and desist from Lhe 1ndfcated? practice or

yiclation, and may further order that 1mm€91ate‘aotion be
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fftaken to correct the conditions resulting from such practice

or violation. The cease and desist order shall be

immediately effective upon service on the respondents.

The respondents shall be afforded an opportunity to
defend their action in a hearing before the Monetary Board
or any committee chaired by any Monetary Board member
created for the purpose, upon request made by the
respondents within five (5) days from their receipt of
the order. If no such hearing is requested within said
period, the order shall be final. If a hearing is
conducted, all issues shall be determined on the basis of
records, after which the Monetary Board may either
reconsider or make final its order.

- The Governor is hereby authorized, at his discretion,
to impose upon banking institutions, for any failwre to
comply with the requirements of law, HMonetary PRoard
regulations and'policies, and/or instructions issued by
the Monetary Board or by the Governor, fines not in excess
of Ten thousand pesos (B 10,000.00) a déy for each
violation, the imposition of which shall be final and
executory until reversed, modified or lifted by the
Monetary Board on appeal.

C. OTHER DEPARTMENTS OF THE PBANGKO SENTRAL

SEC. 36. Operating Departments of the Bangko
Sentral. — The Monetary Board shall, in accordénce with its
authority under this Act, determine and provide for such
operating departments and other offices, including a public
information office, of the Bangko Sentral as it deems
convenient for the proper and efficient conduct of the
operations and the accomplishment of the objectives of the
Bangko Sentral. The functions and duties of such operating
departments and other offices shall be determined by the
Monetary Board.

ARTICLE V.- Reports and Fublications
SEC. 37. Reports and Publications. - The Bangko

Sentral shall publish a general balance sheet showing the

| 0@/
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volume and composition of its assets and liabilities as of
the last working day of the month within sixty (60) days
after the end of each month except for the wmonth of
December, which shall be submitted within ninety (20)
days after the end thereof.

The Monetary Board shall publish and submit the
following reports to the President and to Congress:

a) not later than ninety (90) days after the end
of each quarter, an analysis of economic and
financial developments, including the condition of
net international reserves and monetary aggregates;

b) within ninety (90) days after the end of the
year, the preceding vyear’s budget and profit and
loss statement of the Bangka Sentral showing in
reasonable detail the result of its operationsj

c) one hundred twenty (120) days after the end
of each semester, a review of the state of the

financial systemi and

d) as soon as practicable, abnormal movements

in monetary aggregates and the general price

level, and, not later than seventy-two (72) hours

after they are taken, remedial measures in response
to such abnormal movements.

SEC. 38. Annual Report. — Before the end of March of
each year, the Bangko Sentral shall publish and submit to
the President and the Congress an annual report on the
condition of fhe Bangka Sentral including a review of
the policies and measures adopted by the Monetary
Board during the past year and an analysis of the economic
and financial circumstances which gave rise to said policies
and measures.

The annual report shall also include a statement of the
financial condition of the Bangka Sentral and a statistical
appendix which shall present, as a minimum, the following

data:
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a) the monthly movement of monetary aggregates
and their components:

b) the monthly movement of purchases and sales
of foreign exchanqe and of the international reserves
of the Bangko Séntral;

c) the balance of pavyments of the Philippines;

d) monthly indices of consumer prices and of
import and export prices;

e) the monthly movement, in summary farm, of
exports and imports. by volume and value;

f) the monthly movement of the accounts of the
Bangka Sentral and of other banksj;

g) the principal data on Government receipts
and expenditures and on the status of the public debt,
both domestic and foreign; and

h) the texts of the major legal and administrative
measures adopted by the Government and Monetary Board
during the year which relate to the . functions or

'operations of the Bangka Sentral or of the financial
system. |

The Bangko Sentral shall publish another version
of the annual report in terms understandable to
the layman.

Failure to comply with the reportorial requirements
pursuant to this Article without justifiable reason as may
be determined by the Monetary Board shall cause the
withholding of the salary of the personnel concerned until
such requirements are complied with.

SEC. 39. Signatures an Statements. — The balance sheets
and other financial statements of the Bangko Sentral shall
be signed by the officers responsible for their preparation,

by the Governor, and by the auditor of the Bangko Sentral.
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ARTICLE VI. - Profits, Losses, and Special Accounts

%SEC. 40. Fiscal Year. - The fiscal year of the Bangko
Sentral shall begin on January first and end on December
thirty—first of each year. ’ - é

SEC. 4l1. Computation of Profits and Losses. - Within
the first thirty (30) days following the end of each year,
the Barngko Sentral shall determine its net profits or
losses. In the calculation of net profits, the Bangko
Sentral shall make adequate allowance or establish adequate
reserves for bad and doubtful accounts.

SEC. 42. ODistribution of Net Profits. — Within the
first;sixty (60) days following the end of each fiscal year,
the Monetary Board shall determine and carry out the
distribution of the net profits, in accordance with the
Fm]]éwing rule:

Fifty percent  (50%) of the net profits shall be
carried to surplus and the remaining fifty percent (50%)
shatll  revert back to the national treasury, except as
otherwise provided in the transitory provisions of this Act.

SEC. 43. Revaluation Profits and Losses. - Profits or
losses arising from any revaluation of the Bangko Sentral's
net assels or liabilities in gold or foreign currencies with
respect Lo the Philippine peso shall not be included in the
computation of the annual profits and losses of the Bangko
Hentral. Any profits or losses arising in this manner shall
be offset by any amounts which, as a consequence of such
revaluations, are owed by the Philippines to any
international or regional inter-governmental financial
tnstitution of which the Philippines is a member or are owed
by these dinstitutions to the Philippines. Any remaining
profit or loss shall be carried in a special frozen account
which shall be named' "Revaluation of International Reserve”
and the net balance of-which shall appear either among the

Habilities or amonyg the assets of the Banghko Sentral,
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 depehd1ng on whether the revaluations have produced net

profits or net losses.

The Revaluation of International Reserve account shall

be neither credited nor debited for any purposes other than

.- those specifically authorized 1in this Section.

SEC. 44. Suspense Accounts. - Sections 43 and 43-A
of Republic Act No. 265, as amended, creating the Monetary
Adjustment Account (MAA) and the Exchange Stabilization
Adjustment Account (ESAA{, respectively, are hereby
repealed. Amounts outstanding as of the effective date of
this Act based on these accounts shall continue to be for
the account of the Central Bank and shall be governed by
the transitory provisions of this Act.

The Revaluation of International Reserve (RIR) account
as of the effective date of this Act of the Central Bank
sha]i continue to be for the account of thé same entity and
shz211 be governed by the provisions of Section 44 of
Repubiic Act No. 265, as amended, until otherwise provided

fore dn accordance with the tranéitory provisions of this

At

ARTICLE VIi. - The Auditor

SEC. 45. Appcintment and FPersonnel. - The Chairman of
the Commission on Audit shall act as the ex offfcic Auditor
of the Bangko Sentral and, as such he 1is empowered and
anthorized to appoint a representative who shall be the
Auditor of the Bangko Sentral and, in accordance with law,
fix his salary, and to appeint and fix the salaries and
number of personnel to assist said representative 1in  his
wirh . The salaries and other emoluments shall be paid by
the Commission. .The Auditor of the BHangko Sentral and
personnel  under him may be removed only by the Chairman of
the Commission.

The representative of the Chairman of the Commission

mist be & certified public accountant with at least ten

years experience as such. No relative of any member of the

(9%{
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. Monefafylﬂoard or the Chairman of the Commission within the

. 23
sixth degree of consanguinity or affinity shall be appotﬁted

4

such representative.

CHAPTER II. - THE BANGKO SENTRAL ?
AND THE MEANS OF PAYMENT ’%ﬁ.
ARTICLE I. - The Unit of Monetary Value %;

SEC. 46. The Piso. — The unit of monetary value in. the

¢
Philippines is the "piso," which is represented by the sign

Aoy &

R w

The piso is divided into one hundred (100) equal parts
called "sentimo," which are represented by the sign "sg."

ARTICLE II. - Issue of Means of Payment
A. CURRENCY

‘SEC. a7. Definftion of Currency. - The word
"currency” 1s hereby defined, for the purposes of this Act,
as meaning all Philippine notes and coins 1issued or
circulating 1in accordance with the provisions of this Act.

SEC. 48. Exclusive Issue Power. - The Bangko Sentral
shall have the sole power and authority to issue currency,
within the territory of the Philippines. No other person or
entity, public or private, may put into circulation notes,
coins or any other object or document which, in the opinion
of the Monetary Board, might circulate as currency, nor
reproduce or imitate the facsimiles of Bangko Sentral notes
without prior authority from the Bangko Sentral. 4

The Monetary Board may issue such regulations as 1t may
deem advisable in order to prevent the circulation of
fereign currency or of currency substitutes as well as to
prevent  the repreduction of facsimiles of Bangko Sentral
notes,

The Banghko SJSentral shall have the authority to
investigate, make arrests, conduct searches and seizures in
accordance with  law, for the purpose of maintaining the

integrity of the currency.

b
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: V1é]at10n of this provision or of any regulation issued
l

fhe Bangko Sentral pursuant thereto shall congtitute an

| N ‘offense punishable by imprisonment of not less than five (B)

" years and not more than ten (10) years. In case the revised
Penal Code provides for a greater penalty then that penalty
shall be imposed. :§

SEC. 49. Liability for Notes and Coins - Notes éind
coins issued by the Bangko Sentral shall be 1iabilities 4 of
the Sangko Sentral and may be issued only against, andkfin
amounts not exceeding, the assets of the Bangko Sentral.
Said notes and coins shall be a first and paramount lien: on

" all assets of the Bangko Sentral. &

The Hangko Sentral's holdings of its own notesiiénd

coins shall not be considered as part of its currency 1§pue

and, accordingly, shall not form part of the assetSflor

.z,.
g

1{abilities of the Bangko Sentral.

SEC. 50. Legal Tender Power. - A1l notes ' and dijns
igsued by the Bangko Sentral shall be fully guaranteedgfby
the Government of the Republic of the Philippines and shall
be legal tender in the Philippines for all debts, both

mub1ic and private: Provided, however, That, unless

otherwise fixed by the Monetary Board, coins shall be legal

tender in amounts not exceeding Fifty pesos (R50.00) for
denominations of twenty-five (25) centavos and above, and
in amountz not exceeding Twenty pesos (R20.00) for

denoeminationz of teﬁ {10) centaves or less,.

SEC. 51. Characteristics of the Currency. -
The Monetary Board, with the approval of the President of
the Philippines, shall prescribe the denominations,
dimenzions, designs, inscriptions and other characteristics
of notesz issued by the Bangke Sentral: Frovided, however,
That caid notes shall state that they are liabilities of
the Bangke Sentral and are fully guaranteed by the
Government of the Republic of the Philippines. Said notes

shall bear the signatures, in facsimile, of the

P
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President of +the Philippines and of the Governor of the
Bangko Sentral.

Similarly, the Monetary Board, with the approval of the
President of the Philippines, shall prescribe the weight,
fineness, des{gns, denominations and other characteristics
of the coins issued by the #fangko Sentral. 1In the minting
of coins, the Monetary Board shall give full consideration
to the availability of suitable metals and to their relative
prices and cost of minting.

SEC. 52. Printing of Notes and Minting of Cofns. -
The Monetary Board shall prescribe the amounts of notes and
coins to be printed and minted, respectively, and the
conditions to which the printing of notes and the minting of
coins shall be subject. The Monetary Board shall have the
autheority to contract {institutions, mints or firms for such
operations.

A11 expenses incurred in the printing of notes and the
minting - of coins shall be for the account of the Bangko
Sentral.

SEC. 53. Interconvertibi{lity of Currency. - The
Sarngkce  Fentral shall exchange, on demand and without
charge, Philippine currency of any denomination for
Philipping notes and coins of any other denomination
requested. 1f, for any reason the Pangko Sentral is
temporarily unable to provide notes or coins of the
dencminalions requested it shall meet its obligations by
delivering neotes and coins of the denominations which most
nearly approximate those requasted.

SELC. 54. Fep lacemsrit of Currency UnFit for

Cfroculation. - The Bangko Ssntral shall withdraw from
circulation and shall demonetize all notes and coins which
for any reason whatsoever are unfit for circulation and
shall replace them by adequate notes and coins: Provided,
however, That the Bangko Sentral shall not replace notes

and coins the identification of which is impossible, coins

bag
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' which show signs of filing, clipping or perforation, and

notes which have lost more than two-fifths (2/5) of their

"gurface or all of the sfgnatures inscribed thereon. Notes

- and coins in such mutilated condition shall be withdrawn

from circulation and demonetized without compensation to the
bearer.

SEC. 55. Retirement of 01d Notes and Coins. — The
Bangke Sentral may call in for replacement notes of any
series or denomination which are more than five (5) years
old and coins which are more than ten (10) years old.

Notes and coins called in for replacement in accordance
with this provision shall remain legal tender for a period
of one year from the date of call. After this period, they

shall cease to be legal tender but during the following

'year. or for such longer period as the Monetary Board may

determine, they may be exchanged at par and without charge
jn the Banghko Sentral and by agents duly aufhorﬁzed by the
Bangkce Sentral for this purpose. After the expiration of
this latter pericd, the notes and coins which have net  been
exchanged shall cease to be a 1iability of the Bangko
Sentral and shall be demcnetized. The Bangko Sentral

hzl1l also demonetize all notes and coins which have been

in

called in and replaced.
p. DEMAND DEPOSITS
SEC. B56. Definftion. - For the purposes of this Act,
the term "demand deposits” means a1l those liabilities of
the Panghko Sentrzal and of other banks which are dencminated
in Fhilippine currency and are subject to payment in legal

tender upon demand by the presentation of checks.

A

EC. B7. Issue of Demand Deposits. - Only banks duly

anthorized to do so may accept funds or create liabilities
payable in pesos upon demand by the presentation of checks,
and such operations shall be subject to the contreol of the
Monetary Board in accordance with the powers granted it with

respect thereto under this Act.
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SEC. 58. Legal Character. — Checks representing demand
deposits do not have legal tender power and their acceptance
in the payment of debts, both public and private, is at the
option of the creditor: Provided, haowever, That a check
which has been cleared and credited to the account of the
creditor shall be equivalent to a delivery to the creditor
of cash in an amount equal to the amount credited to his
account.

CHAPTER 111. — BUIDING PRINCIPLES OF HONETARY
ADMINISTRATION BY THE BANGKO SENTRAL
ARTICLE 1. — Domestic Monetary Stabilization

SEC. 59. Guiding Principle. — The Monetary Board shall
endeavor to control any expansion or contraction in monetary
aggregates which is prejudicial to the attainment ar
maintenance of price stability.

SEC. &60. Power ta Defrine Terms. — For purposes of this
Article and of this Act, the Monetary Board shall formulate
definitions of monetary aggregates, credit and prices and
shall make public such definitions and any changes thereof.

ARTICLE II. — International Reserves

SEC. 61. International Reserves. — In order to maintain
the international stability and convertibility of the
Philippine peso, the Bangko Sentral shall maintain

international reserves adequate to meet any foreseeable net
demands on the Bangka Sentral for foreign currencies.

In judging the adequacy of the international reserves,
the Monetary Board shall be quided by the prospective
receipts and payments of foreign exchange by the
Fhilippines. The Board shall give special attention to the
volume and maturity of the Bangko Sentral’s own liabilities
in foreign currencies,., to the volume and maturity of the
foreign exchange assets and liabilities of other banks
operating in the Philippines and, insofar as they are known
or can be estimated, the volume and maturity of the foreign

exchange assets and liabilities of all other persons and

entities in the Philippines.

: W
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SEC. 62. Composition of the International
Reserves. - The 1international reserves of the Bangko
Sentral may 1include but shall not be 1limited to the
following assets: . “

a) gold; and

b) assets 1in foreign currencies 1in the form of:
documents and instruments customarily employed for the
international transfer of funds; demand and time deposits 1in
central banks, treasuries and commercial banks abroad;
foreign government securities; and foreign notes and coins.

The Monetary Board shall endeavor to hold the foreign

exchange resources of the Bangko Sentral in freely

convertible currencies; moreover, the Board shall give’

particular consideration to the prospects of continued
strength and convertibility of the currencies in which the
reserve is maintained, as well as to the anticipated demands
for such currencies. The Monetary Board shall issue
regulations determining the other qualifications which
foreign exchange assets must meet in order to be included in
the international reserves of the Bangko Sentral.

The Bangko Sentral shall be free to convert any of the
assets 1in its international reserves into other assets as
described 1n subsections (a) and (b) of this Section.

CHAPTER 1V. INSTRUMENTS OF BANGKO SENTRAL ACTION
ARTICLE I. - General Criterion

SELC. 63. Means of Action. - In order to achieve
the primary objective of price stability, the Monetary Board
shall rely on its moral influence and the powers granted to
it under this Act for the wanagement of monelary aggregates.

ARTICLE I1. - Operations in Gold and Foreign Exchange

SEC. 64. Purchases and Sales af told. - The

Banghko Sentral may buy and sell gold 1in any form, subject to

such regulations as the Monetary Board may issue,

ol
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The purchases and sales of gold authorized by this
Section shall be made in the national currency at the
prevailing 1international market price as determined by the
Monetary Board.

SEC. 65. Purchases and Sales of Foreign Exchange. -
The Bangko Sentral may buy and sell foreign notes and
coins, and documents and {instruments of types customarify
employed for the international transfer of funds. The
Banghko Sentral may engage in future exchange operations.

The Bangko Sentral may engage in foreign exchange
transactions with the following entities or persons only:

a) banking institutions operating in the

Philippines;

b) the Government, its political subdivisions and
instrumentalities;

c) foreign or international financial
institutions;

d) foreign governments and their
instrumentalities; and

) other entiti=gs or persons which the

Menstary Board dis hereby empowered to authorize as

foreign exchange dealers, subject to such rules and

regulations as the Monetary Board shall prescribe.

In order to maintain the convertibility of the pesco,
the Bangko Sentral may, al the request of any banking
tnstitution operating in the Philippines, buy any quantity
of foreign exchange offered, and sell any quantity of
foreign exchange demanded, by such institution, provided
that the foreign currencies so offered or demanded are
freely convertible into gold or United States dollars. This
reguirement shall not apply to demands for foreign notes and
coins.

The Bangho Sentral shall effect its exchange
transactions between foreign currencies and the Philippine

pesce alt the rates determined 1{in accordance with the

kY

1032#.
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SEC; 66. Emergency.u Restrictions on Exchange
Operations. - In order to achieve the primary objective of
the Pangko Sentral as set forth in Section 2 of this Act,
or protect the international reserves of the Bangko Sentral
in the imminence of, or during an exchange cristis, or in

time of national emergency and to give the Monetary Board

| and the Government time in which to take constructive

measures to forestall, combat, or overcome such a crisis or
emergency, the Monetary Board, with the concurrence of at
least five (5) of 1its members and with the approval of the
President of the Philippines may temporarily suspend or
restrict sales of exchange by the Bangko Sentral, and may
subject all transactions in gold and foreign exchange to
license by the Bangke Sentral, and may require that any
foreign exchange thereafter obtained by any person residing
or entity operating in the Philippines be delivered to the
angbko Fentral or Lo any bank or agent designatéd by the
Eangke Sentral for the purpose, at the effective exchange
rate or rates: FProvided, howsver, That foreign currency
deposits made under Republic Act No. 6426 shall be exempt
from these reguirements.

SEC. €7, Acquisition of Inconverttble Currencies. - The
fangho Fentral shall aveid the acguisition and holding of
currencies which are not freely convertible, and may acquire
such currencies in an ameunt sxceeding the minimum balance
necessary Lo cover current demands for said currencies only
when, and to the extent that, such acquisition is considered
by the Monetary Board to be in the national interest. The
Monetary Board shall determine the procedures which shall
apply to the acquisition and disposition by the Bangho
Sentral of foreign exchange which is not freely utilizable
in the international market.

SEC. £8. Exchange KRatess, - The Monetary Board

shall delermine the exchange rate policy of the country.
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%i P The Monetary Board shall determine the rates at which
é 2: the Bangko Sentral shall buy and sell spot exchange, and
3?2‘ shall establish deviation 1imits from the effective exchange
4 rate or rates as i1t may deem proper. The Bangko Sentral
5 shall not collect any additional commissions or charges of
6 any sort, other than actual telegraphic or cable costs
7 incurred by 1it.
8 The Monetary Board shall similarly determine the rates
Q9 for other types of foreign exchange transactions by the
10 Bangko Sentral, including purchases and sales of foreign
11 _ notes and coins, but the margins between the effective
12 exchange rates and the rates thus established may not exceed
13 the corresponding margins for spot exchange transactions by
1A" more than the additional costs or expenses involved in each
{ 15 type of transactions.
5 16 SEC. 69. OQOperations with Foreign Entities. -
17 The Meonetary Board may autherize the Bangko Sentral to
18 grant loans to and receive loans from foreign banks and
19 other foreign or international entities, both public and
20 privale, and may engage in such other operations with these
; 21 entities as are in the national interest and are appropriate
‘ ’ 22 e dts character as a central bank. The Banghko Sentral
¢ 23 wzy alsoe act as agent or correspondent for such entities.
24 Upen  authority of the Monetary Board, the PFRangkeo
25 Sentral may pledge any gold or other assets which it
b poessesses as security against loans which it receives  from
g 27 foreign or international entities.
29 . ARTICLE 111. - Regulation of Foreign Exchange
&9 Operations of the Banks
: 30 SEC. 70. Foreign Exchange Holdings of the Banks. - In
31 erder thal the Bangho Sentral wmay at all times have foreign
Az exchange resources sufficient Lo enable it to maintain the
33 international stability and convertibility of the peso, or
34 in order to promote the domestic 1investment of bank

35 resources, the Monetary Board may require the banks to sell
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to the Bangko Sentral or to other banks all or part of their
surplus holdings of foreign exchange. 8uch transfers may be
required for all foreign currencies or for only certain of
such currencies, according to the decision of the Monetary
Board. The transfers shall be made at the rates established
under the provisions of Section 48 of this Act.

The Monetary Board may, whenever warranted, determine
the net assets and net liabilities of banks and shall, in
making such a determination, take into account the bank’s
networth, outstanding liabhilities, actual and contingent, or
such other financial or performance ratios as may be
appropriate under the circumstances. Any such determination
of net assets and net liabilities shall be applied to all
banks uniformly and without discrimination.

SEC. 71. Requirement of Balanced Currency Posi-~
tion. - The Monetary Board may require the banks to
maintain a balanced position between their assets and
liabilities in Philippine pesos or in any other currency or
currencies in which they operate. The banks shall be granted
a reasonable period of time in which to adjust their
currency positions to any such requirement.

The powers aqranted under this Section shall be
exercised only when special circumstances make such action
necessary, 4in the opinion of the Monetary Board, and shall
be applied to all banks alike and without discrimination.

SEC. 72. Reqgulation of Non—-Spot Exchange Transac
tions. — In order to restrain the banks from
taking speculative positions with respect to future
fluctuations in foreign exchange rates, the Monetary Board
may 1issue such reaqulations qoverninga bank purchases and
sales of non—-spot exchange as it may consider necessary for
said purpose.

SEC. 73. Other Exchange Profits and Lasses. - The
banks shall bear the risks of noncompliance with the terms

of the foreian exchanqe documents and instruments which they

(&b
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buy or s=sell, and shall also bear any other typically
commercial or banking risks, including exchange risks not
assumed by the Fangko Sentral under the provisions of
the preceding Section.

SEC. 74. Information on Exchange Operations. - The
banks shall report to the Fangko Sentral the volume and

composition of their purchases and sales of gold and foreign

exchange each day, and must furnish such additional
information as the FBangke Sentral may request with
reference to the movements in their accounts in foreign

currencies.

The Monetary Board may also require other persons and
entities to report +to it currently all transactions or
operations 1in gold, 1in any shape or form, and 1in foreign
exchange whether entered into or undertaken by them directly
or Lhrough agents, or to submit such data as may be requirsed
o operations or activities giving rise to or in connecticon
with or relating to a gold or foreign exchange transaction.
The Monsgstary Beard shall prescribe the forms on which  such
declarations must be made. The accuracy of the declarations
may be verified by the &Sangho Sentral by vhatever
inspection 11 may deem necessary.

ARTICLE 1V. - Leoans to Banking and Other
Financial institution

A. CREDIF POLICY

SEC. 75, Guiding FPrincipless. -~ The redisccounts,
discounts,  leans and advances which the Bangho Sentra] is

guthorized to extend 1o banking dnstitutions under the

provisions of the present article of this Act shall be used

5

to influsnce the velume of credit consistent with  the

0

objective of price stability.
B. NORMAL CREDIT OPERATIONS
SEL. 76, Authoridzed Types of Operations. - Subject to

the principle stated in the preceding Section of this

Act, the Hangho Sentral may normally and regularly  carry
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_ﬁ . 11 on the following credit operations with  barking
-3 2 institutions operating in the Philippines:
'i 3 a) commercial credits. - The Bangko Sentral wmay
{ 4 rediscount, discount, buy and sell bills, acceptances,
5 promissory notes and other credit instruments with
6 maturities of not more than one hundred eighty (180)
7 days from the date of their rediscount, discount
=] or acquisition by the Bangko v Sentral and
9j resulting from transactions related to:
10: 1) the importation, exportation, purchase or
11 sale of readily saleable goods and products, or
12 their transportation within the Philippines; or
13 2y the storing of nonperishable goods and
14 products which are duly insured and deposited,
15 under conditions assuring their preservation, in
le authorized bonded warehouses or in other places
17 approved by the Menetary Beard.
18 k) production credits. - The Bangko Sentral
. 14 nay rediscount, disceunt, buy and sell bills,
. 20 acceptances, promissory notes and cther credit
21 instruments having maturities of not more than three
2e andred sixty (360) days from the date of their
23 vediscount, disceunt or acguisition by the Bangko
b | Jerntral and resulting from transactions related to the
:3 Zh production  or processing of agricultural, animal,
‘ 26 mineral, or fndustrial products., Documents or
27 instruments acquired in accordance with this
&8 subsection shall be sscured by a pledge of the
&9 respective crops or products: Provided, however, That
30 the crops or products need not be pledged to secure
31 the documents if the original lcan granted by the
3z Bangho Zentral is  secured by a lien or mortgage on
32 real estate proper?y seventy percent (70%) of the
34 appraised value of which equals or exceeds the amount

kK1 cf the loan granted.
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c) other credits. - Special credit 1nstruménts

ﬁot otherwise rediscountable under the immediately
preceding subsections (a) and (b), may be eligible for
rediscounting in accordance with rules and regulations
which the PBangko Sentral shall prescribe. Whenaver
necessary, the Bangko Sentral shall provide funds from
ﬁon—inf]ationary sources: Provided, however, That the
Monetary Board shall prescribe additional safeguards
for disbursing these funds.

d) advances. - The Bangko Sentral may grant
advances against the following kinds of collaterals for
fixed periods which, with the exception of advances

against the collateral named in clause (4) of the

present subsection, shall not exceed one hundred eighty

{180) days:

1) gold ceins or bullion:

2) securities representing ob]igations of
the Banghko Sentral or of other domestic credit
institutions of recegnized solvency;

3) the credit instruments to which
reference Jis made in subsection (a) of this
Section;

4) the credit instrument to which reference
is made 1in subsection (b) of this Section, for
reriods which shall not exceed three hundred sixty
(260) days;

5) utilized portions of advances in  current
account,  covered by regular overdraft agreements
related o operations included under subseciions
{a) and (b) of this Section, and certified as to
amount and liguidity by the institution soliciting

the advance;

6) negotiable treasury bills, certificates *

of indebledness, notes and other neqgotiable
obligations of the Government maturing within

three (3) years from the date of the advance; and

LU

157
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; : 1 | 7) Negotiable bonds issued by the Governmeht
i 2 of the Philippines, by Philippine provincial, cjty
ﬁ 3 ‘ or municipal governments, or by any Philippine
f 4 / Government instrumentality, and having maturit?es
% | 5-{ ;‘ of not more than ten (10) years from the date :of
6 A the advance.
74 The rediscounts, discounts, loans and advances made
81 in accordance with the provisions of this Section may not be
9 renewed or extended unless extraordinary circumstances
10 fully Jjustify such renewal or extension.
11 Advances made against the collateral name 1in clauses
12 (6) and (7) of subsection (d) of this Section may not
13 _exceed eighty (80%) percent of the current market value of
14 . the collateral.
é 15%% : ; C. SPECIAL CREDIT OPERATION
.; 151; SEC. 77. Leang fFfor Liguidity Purposes. - The Bangko
é 17@2“ Sentral nay extend lecans and advances to banking
.i 18 institutions for a period of not more than seven (7)
% 19 days without any collateral for the purpose of providing
; 20 Tiguidity to the banking systiem in ftimes of need.
3 21 0. EMERGENCY CREDIT OPERATION
E; : 22 SEC. 78. Emergency Loans and Advances. - In periods of
é 23 national  and/or  local emergency or of dimminent financial
E 24 panic which directly threaten monetary and banking
? 25 stability, the Monetary Board way, by a vote of at least
% 26 five (53 of its members, auwthorize the Bangko Sentral to
.E 27 grant gxtraordinary Toans  or advances to banking
é 28 institutions secured by assets as defined hereunder;
T? 29 Frovided, That while such loans or advances are
,f 30 outstanding, the debtor institution shall not, except upon
j 31 prioer authorization by the Monetary Board expand the total
j 32 volume of 1ts Jeocans or investiments.
é 33 The Monetary Board may, a2t its discretion, likewise
é 24 zuthorize the fanghko Seniral to grant emergency loans or
35 advances to banking institutions, even during normal
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periods, for the purpose of assisting a bank in a precarious

financial condition or under serious financial pﬁessﬁres
brought ‘by unforeseen events, or events which, though
foreseeable, could not be prevented by the bank concerned:
Provided, however, That the Monetary Board has ascertained
that "the bank is not insolvent and has the assets defined
hereunder to secure the advances: Provided, further, That a
concurrent vote of at least five (5) members of the Monetary
Board is obtained.

The amount of any emergency loan or advance shall not
exceed the sum of fifty percent (50%) of total deposits

and deposit substitutes of the banking institution and

., shall be disbursed 1in two (2) or more tranches. The amount
~ of the first tranche shall be limited to twenty-five
- percent (25%) of the total deposit and deposit

substitutes of the institution and shall be secured by\

government securities to the extent of their applicable
loan values and other unencumbered first class collaterals
which the Monetary Board may approve: Provided, That if as
cdetermined by the Monetary Board, the circumstances
surrounding the emergency warrant a loan or advance greater
than the amount provided hereinabove, the amount of the
first tranche may exceed twenty-five percent (25%) of the
bank's total deposit and deposit substitutes if the same s
adegquately secured by applicable loan values of government
securities and unencumbered first class collaterals approved
by the Monetary Board, and the principal stockholders of the
fnstitution furnish an acceptable undertaking to indemnify
and hold harmless froem suit.a conservator whose appointment
the Monetary Board may find necessary at any time.

Pricr to the release of the first tranche, the banking
ingtitution shall submit to the Bangko Sentral a resolution
¢f its board of directors authorizing the Banghe Sentral to

evaluate other assets of the banking institution certified

by 1its external auditor to be good and available for
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v‘collateral purposes should the release of the

' subsequent tranche be thereafter applied for.

The Monetary Board may, by a vote at least five (5) of
its members, authorize the release of a subsequent tranche
on condition that the principal stockholders of the
institution:

a) furnish an acceptable undertaking to indemnify
and hold harmless from suit a conservator whose
appointment the Monetary Board may find necessary at
any time; and

b) provide acceptable security which, in

the Judgment of the Monetary Board, would be
adequate to supp lement, where necessary, the
assets tendered by the banking institution to
collaterize the subsequent tranche.
In connection with the exercise of these powers, the
prohibitions in Section 122 of this Act shall not apply
insofar as it refers to acceptance as collateral of shares
and their acquisition as a result of foreclosure
proceedings, including the exercise of voting rights
pertaining to said shares: Provided, however, That should
the DBangko Sentral acquire any of the shares it has
accepted as collateral as a result of foreclosure
proceedings, the Bangko Sentral shall dispose‘ of said
shares by public bidding within one (1) year from the dale
of consolidation of title by the Bangko Sentral.

Whenever a financial institution incurs an overdraft
in its account with the Bangko Sentral, the same shall be
eliminated within the period prescribed in Section 97.

E. CREDIT TERMS

SEC. 79. Interest and Rediscount Rates. - The
Bangko Sentral shall collect interest and other appropriate
charges on all loans and advances it extends, the
closure, receivership or liquidation of the debtor-
institution notwithstanding. This provision shall apply

prospectively.

MM
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‘{The_ Monetary Board shall fix the interest and

rediscount rates to be charged by the Bangko Sentral on its
credit operations in accordance with the character and term
of the operation, but after due consideration has been given
to the credit needs of the market, the composition of the
Bangko Sentral 's portfolio, and the general requirements of
the national monetary policy. Interest and rediscount rates
shall be applied to all banks of the same category uniformly
and without discrimination.

SEC. 80. Endorsement. - The documents
rediscounted, discounted, bought or accepted as collateral
by the Bangko Sentral in the course of the credit operations
authorized 1n this articlie shall bear the endorsement

of the 1nstitution from which they are received.

SEC. 81. Repayment of Credits. - Documents
rediscounted, dizcounted or accvepted as collateral by
the Bangko Sentral must be withdrawn by the
Borrowing institution on the dates of their
maturitie=s, or upon liguidation of the obligations
which they represent or to which they relate

whenever =aid cobligations have been liquidated prier to
their dates of maturity.

Banks =shall have the right at any time to withdraw any
doecuments which they have presented to the Bangko Sentral as
collateral, upon payment in full of the carresponding debt

ta the Bangke Sentral, including interest charges.

SEC. g2, Other Requirehents. - The Monetary Board
may prescribe, within the general powers granted to
it under this Act., additional canditions which
borrowing institutions must satisfy in order to have

access  ta the credit of the Fangko Sentral. These

cunditions may refer to the rates of interest charged

by the banks, to the purposes for which their loans
in general are destined, and te any other clearly

def inable aspect of the credit rolicy of the bank.

W
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SEC. 83. Provisional Advances to the National
Government. - The Bangko Sentral may make direct

" provisional advances with or without interest to the

National Government to finance expenditures
authorized in its annual appropriation: Provided, That said

advances shall be repaid before the end of three (3) mobths
P

extendible by another three (3) months as the Monetary Bfard

may allow following the date the Naticnal Government

received such provisional advances and <shall not,

in their aggregate, exceed twenty percent (20%); of
'.!', H

the average annual income of the borrower for %the

last three (3) preceding fiscal years.
ARTICLE V. - Open Market Operations
for the Account of the Bangko Sentral .

SEC. 84. Principles of Open Market Operatfonég -
The open market purchases and sales of securitiesb by
the Bangko Sentral shall be made exc]'usivehy'llf in
accordance with its primary ob jective of ach1e;1ng
price stability.

SEC. g5. Furchases and_ Sales of Government
Securitfes. -~ In order to achieve the objectives of the
rnational monetary pelicy, the E8anghko Sentral may, in
accordance with the principle stated in Section 84 cof
thiz Act and with such ruales and regulations as may be
prescribed by the Monetary Beard, buy and sell in  the

open market for its own account:

&) evidences of indebtedness issued directly by
the Govarnment of the Philippines or by
ity colitical subdivisions; and

k) evidences of indebtedness issued by

Government instrumentalities and fully guaranteed

by the Governﬁent.
The evidences of indebtedness acquired under the
provisiens of this Section must be freely negotiable. and

regularly  serviced and must be available te the general
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public through banking institutions and local government
treasuries in denominations of no less than a thousand

pesos.

SEC. 86. Issue and Negotiation of Bangka Sentral

gbligations. - In order to provide the Bangko Sentral
with effective instruments for open market operations,
the Bangkoc Sentral may, subject to such rules and
requlations as the Monetary Board may prescribe and
in accordance with the principles statéd in Section
84 of this Act, issue, place, buy and sell freely
negotiable evidences of indebtedness of the Bangko

Sentral: Provided, That issuance of such certificates of
indebtedness shall be made only in cases of extraordinary
movement in price levels. 8Said evidences of indebtedness
may be issued directly against the international reserve
of the Bangka Sentral or against the securities
which it has acquired under the provisions of Section
85 of this Act, or may be issued without relation to
specific types of assets of the Bangko Sentral.

The Monetary Board shall determine the interest rates,
maturities and other characteristics of said obligations of
the Bangko &Sentral, and may, if it deems it advisable,
denominate the obligations in gold or foreign currencies.

Subject to the principles stated in Section 84 of this
Act, the evidences of indebtedness of the Bangko Sentral. to
which this Section refers may be acquired by the Bangko
Sentral before their maturity, either through purchases in
the open market or through redemptions at par and by lot if
the Bangka Sentral has reserved the right to make such
redemptions. The evidences of indebtedness acquired or
redeemed by the Bangko Sentral shall not be included among

its assets, and shall be immediately retired and canceled.
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ARTICLE VI. - Composition of
Bangko Sentral’'s portfolio

SEC. 87. Review af the Bangko Sentral’s FPortfolio. -
At least once every month the Monetary Board shall
review the portfolio of the Bangko Sentral in
relation to the its future credit policy.

In reviewing the Bangka Sentral‘s portfolio, the
Monetary Board shall especially consider whether a
sufficiently large part of the portfolio consists of assets
with early maturities, in order that a contraction in
Bangko Sentral credit may be effected promptly whenever the
national monetary policy so requires.

ARTICLE VII. - Bank Reserves
SEC. 88. Reserve Requirements. ~ In order to control

the volume of money created by the credit operations

of the banking system, all banks aperating in the
Philippines shall be required to maintain reserves
against their deposit liabilities: Provided, That
the Monetary Board may, at its discretion, also

require all banks and/or quasi-banks to maintain reserves
against funds held in trust and liabilities for deposit
substitutes as defined in this Act. | The required
reserves of each bank shall be proportional to the volume of
its deposit liabilities and shall ordinarilyAtake the form
of a deposit in the Bangko Sentral. Reserve requirements
shall be applied to all banks of the sanme category
uniformly and without discrimination.

Reserves against deposit substitutes, if imposed, shall

be determined in the same manner as provided for reserve

requifements against reqular bank deposits, with respect to
the imposition, increase, and computation of reserves.

The Monetary Board may exempt from reserve
requirements deposits and deposit substitutes with remaining
maturities of two (2) years or more, as well as

interbank borrowings.
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-Since the requirement to maintain bank reserves

imposed primarily to control the volume of money, the
Bangko Sentral shall not pay interest on the reserves
maintained with it unless the Monetary Board decides

otherwise as warranted by circumstances.

§EC. 89. Definttions of Deposit Substitutes. - The

term "deposit substitutes” is defined as an

: alternative form of obtaining funds from the
public,: other than deposits, through the 1issuance,
endorsement. or acceptance of debt instruments for
the borrower's own account, for the purpose of
relending or purchasing of receivables and other

obligations. These instruments may include, but need not be
1imited to, bankers acceptances, promissory notes,
participations, certif{cates of assignment and similar
ingtruments with recourse, trust certificates and repurchase
agreements. The Monetary Board shall determine what
specific instruments shall be considered as deposit
substitutes for the purpeses of 3Sections 88 and 90
Frovided, however, That depesit substitutes of commercial,
industrial and other non-financizal companies issued for the
limited purpese of financing their own needs or the needs of
their agents or dealers shall not be covered by the
provigions of Sections 88 and 99,

SEL.  90. Regquired Reserves Against Peso Lepesits., -

The Monetary Board may fix and, when it deems
Necesgary, alter the minimam reserve raticos to reso
deposits, as well as to deposit substitutes, which
each bank and/or gquas i-bank may maintain, and
such ratio shall be applied uniformly to 211 banks
of the same category as well as to quasi-banks.

SEC. 91, Regutred Reserves Against Forefgn Currency
Oepoesits. - The Monetary PBoard ig similarly anthorized
te prescribe and modify +the minimam reserve ratfos
appliiczble to deposits denominated in foreign

currenciss.
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Lines. - In order to facilitate Bangko Sentral contrgl
331 over ; the volume of bank credit, the Monetary Board‘*pay
4. establish minimum reserve requirements for uﬁugéd
5 balances of overdraft lines.
6 The powers of the Monetary Board to prescribe and
7. modify reserve requirements against unused balances§.of
i
8 overdraft lines shall be the same as its powers with resééct
9 to reszerve requirements against demand deposits. i
10 SEC. Q3. Increase in Reserve Requirements. — Whenever
11 in the opinion of the Monetary Board, it becomes necesf?ry
12 to increase reserve requirements against ex1§11ng
13 11ab511t1es. the increase shall be made in a gradual manner
14 and shall not exceed four percentage points in any th1r€y—
15I : day (30) period. Banks and other affected financial
16 institutions shall be notified reasonably in advancgpof
17 the date on which such increase is to become effective.
18 SEC. 94. Computation on Reserves. - The reseprve
1% position of =ach bank or quasi-bank shall be ca]cuigfed
20 daily on the bazis of the amount, at the close of
21 businezs faor the day, of the institution's reserves
22 amd the amount of its 11ability accounts againhst
23 which reServes are required to be maintained:
24 Frovided, That with reference to holidays or nan-
25 bank ing days, the reserve position as calculated at
26 the closes of the business day immediately preceding  such
27 holidays and non-banking days shall apply on  such days.

: 28 For the purpese of computing the reserve position of
Ef 29 each bank or gquasi-bank, its principal office in} the
;5 30 Philippinesz and all its branches and agencles loééted
i{ 31 therein shall be considered az a single unit.

ﬁ 32 SEC. 95, Reserve Deficiencies. - Whenever | the
33 reserve pesition of any bank or quasi-bank, comp%ﬁed
a4 in the manner specified in the preceding Sectioaé‘of
K13 this Act, 1s below the required minimum, the bank or
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quasi-bank shall pay the Bangko Sentral one-tenth

of one per cent (1/10 of 1%) per day on the amount of

the deficiency or the prevailing ninety—-one—-day treasury
bill rate plus three percentage points, whichever is
higher: Provided, however, That banks and quasi-banke
shall ordinarily be permitted to offset any reserve

deficiency occurring on one or more days of the week with
any excess reserves which they may hold on other days of the
same week and shall be required to pay the penalty only on
the average daily deficiency during the week. In cases of
abuse, the Monetary Board may deny any bank or quas i-bank’
the privilege of offsetting reserve deficiencies 1n the

aforesaid manner.

1f a bank or quasi-bank chronically has a reserve
deficiency, the Monetary Board may 1imit or prohibit the
making of new loans or investments by the 1institution and
may require that part or 211 of the net proffts of the
instituticn be assigned to surplus.

The Monetary Board may wmodify or set aside the reserve
deficiency penalties provided in this Section, for part or
the entire period of a strike or lockout affecting a bank or
a quasi-bank as defined in the Labor Code, or of a national
emergency affecting operaticns of banks or quasi-banks.
The Monetary Board may alsce modify or set aside reserved

deficiency penalties for vehabilitation program of a hank.

SEC. 96, Interbank Settlement. - The Eangko
Seatral shall establish facilities for interbank
clearing under such rules and regulaticons as the
Monetary EBoard may prescribe: Frovided, That the
Eangho Sentral may charge administrative and

other fees for the maintenance of such facilities.

The depoSﬁt reserves maintained by the banks 1in the
Bangko Sentral in accordance with the provisions of Section
éB of +this Act shall serve as basis for the clearing of

checks and the settlement of interbank balances, subject to

A

g

3 N
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1 such rules and regulations as the Monetary Board may issue

2 with respect to such operations: Provided, That any bank

3 which 1incurs on overdrawing in its deposit account with the

4 Bangko Sentral shall fully cover said overdraft, 1including

5 interest thereon at a rate equivalent to one-tenth of one

6 percent (1/10 of 1 %) per day or the prevailing ninety-one- é
7 day treasury bi1l rate plus three percentage points, ;
g whichever is higher, not later than the next clearing ;
9 day: FProvided, further, That settlement of clearing é
10 balances shall not be effected for any éccount which é
11 continue to be overdrawn for five (5) consecutive ;
12 banking days until such time as the overdrawing is ;
13 fully covered or otherwise converted into an emergency - '
14 loan or advance pursuant to the provisions of

15 Section 78 of this Act: Provided, finally, That the t
16 appropriate clearing office shall be officially notified of é
17 banks with overdrawn balances. Banks with existing
18 overdrafts with the Bangko Sentral as of the effectivity of
18 this Act shall, within such period as may be prescribed by ;
20 the Monetary Board, either convert the overdraft 1inte an ?
21 emergency loan or advance with a plan of payment, or settle §
22 such overdrafts, and that, upon failure to so coumply |
23 herewith, the BHangko Sentral shall take such action against
& the bank as may be warranted under this Act.
25 SEC, Q7. Exempt fon from Attachment and Lt her
26 Furposes. - Deposilts maintained by banks with the g
27 Banigho Rentral as part of their reserve requirements é
28 sniall be exempt from attachment, garnishment, or any

a9 other order  or process of any court, goevernment

30 agency ot any other adwinistrative body issued to

31 satigfy the clatm of & party other than the ;

3z Government, or its political subdivisions or

33 instrumentalities.
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ARTICLE VIII. - SELECTIVE REGULATION
OF BANK OPERATIONS
SEC. 98. dGuiding Principle. - The Monetary Board

shall use the powers granted to 1t under this Act to

ensure that the supply, availability and cost of money

are in accord with the needs of the Philippine
econom& and that bank credit 1is not granted for
speculative purposes prejudicial to the natioconal
interests. Regulations on bank operations shall be

applied to all banks of the same category uniformly and

. without discrimination.

SEC. 99. Margin Requirements Against Letters of
Cradit. -~ The Monetary Board may at any time
prescribe  minimumnm cash margins for the opening of
letters of credit, and may relate the size of the

reguired wmargin toe  the nature of the transaction to be

financed.

SEC. 100. Required Securit)y Against BPank Loans. -

~der  to promote  liguidity and solvency of the

1In o

ban&ing system, the Monetary Board may 1issue such
regulations as it may deem necessary with respect to
the Ly, s rermissible maturities of the lecans and

fnvestmentis which the banks may make, and the kind
and ament of security to be reguired against the
various Lypes of credit operations of the banks.

SEC. 10l. Porifolic feiflings. - Whenever the Monetary
Board considers 1t advisable to prevent or check an
expansicn of bank credit, the Beard may place an upper limit
cn the amount of loans and investments which the banks may
hold, or may place a limit on the rate of 1ncfease of such
assels within specified periods of time. The Monetary Board
may apply such limits to the lcans and investments of each
bank or Lo specific categories thereof.

In no case shall the Monetary Board establish limits
which zre below the value of the loans or investments of the

banks on the date on which they are notified of such
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,restriétﬁdns. The restrictions shall be applied to all
;ﬁanks uniformly and without discrimination.

SEC. 102. Minimum Capital Ratios. - The Monetary

and surplus of the banks must bear to the volume of
their assets, or to specific categories thereof,
and may alter said ratios whenever it deems
necessary.
CHAPTER V. — FUNCTIONS AS BANKER AND FINANCIAL
ADVISOR OF THE GOVERNMENT
ARTICLE I. - Functions as Banker
of the Government

SEC. 103. Designation of Bangko Sentral as Banker of
the Government. — The Bangho Sentral shall act as a
banker of the Government, its political subdivisions

and instrumentalities.

SEC. 104. Representatifon with the International
Monetary Fund. - The Bangko Sentral shall represent
the Government in all dealings, negotiations and
transactions with the Internaticnal Monetary Fund and
shall carry such accounts as may result from
Fhilipping wembership in, or operations with, said
Fund.

SEC. 105, Represental fon with gther Financial
institutions. - The Bangho Zentral may be authorized by
the Government. to represent it in dealings,

negotiations or transactions with the Internaticnal

Barhk for Reconstruction and Levelopment and with
other foreign or international financial
ingtitutions or agencies. The President may,
however, designate any of his other financial
advisors to jeintly represent the Government in such

dealings, negotiations or transactions.
SEC. 106. OFfFictal Deposits. - The Bangkeo Sentral

chall be the cofficial depesitory of the Government, its

GQAS
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political subdivisions and instrumentalities as well as

of government-owned or controlled corporations and, as

a general policy, their cash balances should be
. deposited with the Bangko Sentral, with only
minimum working balances to be held by government-—

owned banks and such other banks 1incorporated in the
Philippines as the Monetary Board may designate, subject
to such rules and regulations as the Board may prescribe:
Provided, That such banks may hold deposits of the political
subdivisions and instrumentalities of the Government beyond
their minimum working balances whenever such subd1v1§1cns
and instrumentalities have outstanding loans with said
banks.

The Bangko Sentral may pay interest on deposits of the
government or of its political subdivisions and
instrumentalities, as well as on deposits of banks with
the Bangko Sentral.

SEC. 107. Fiscal GQperations. - The Bangko Sentral
shall open a general cash account for the Treasurer of
the Philippines, in which the 1liquid funds of the
Government shall be deposited.

Transfers of funds from this account to other accounts
shall be made only upon order of the Treasurer of the
Philippines.

SEC. 108. ther Banks as Agents of the Banghko
Sertral. - In the performance of its functicens as fiscal
agent, the fanghke Sentral may engage the services of other
governmnent-owned and -controlled banks and of other domestic
banks for operations in localities at home or abroad in
which the Banghke Sentral does not have offices or agencies
adequately equipped to perform said operations: Provided,
however, That for fiscal operations in foreign
countries, the 8angko Sentral may engage the services of

foreign banking and financial institutions.

\‘)6‘)
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SEC. 109. Remunerat fon for Services. -~ The
Bangko Sentral may charge equitable rates, commissions or
fees for services which it renders to the Government, its
pelitical subdivisions and instrumentalities.
ARTICLE 11. - The Marketing and Stabilization
of Securities for the Account of the Government

A. THE fSSUE AND PLACING OF GOVERNMENT SECURITIES

SEC. 110. Issue of Government Oblfgat}ons. - The
issue of securities representing obligations of the
Government, its political subdivisions or instrumentalities,
may be made through the Bangkc Sentral, which may act as
agent of, and for the account of, the Government or 1ts
respective subdivisions or instrumentality, as the case
may be: Provided, howsver, That the Bangkco Sentral
shall net guarantee the placement of said securities, and
shall not  subscribe to  their issue except to replace
ity maiufing holdings of securities with the séme type as
the maturing securities.

SE&. 111. PMethods of Placing Government Securit-
tieg., - The Hanghke Sentral mzy place the securities to
which the preceding Section refers through direct sale
te financial dinstitutions and the public.

The &angko Sentral shall not be a member of any' stock
exchange or syndicate, but may intervene therein for the
sole purpose of regulating their operations in the placing
of Governwment securities.

The Government, or its political subdivisions or
fnstrumentalities, shall reimburse the Bangko Sentral for
the expenses incurred in the placing of the aforesaid
securit ies,

SEC. 112, Servicing and KRedempltion ofF the Fublic
Det, - The servicing and vedemption of the rublic

debt shall alse be effected through the Bangko Sentral.
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BANGKO SENTRAL SUPPORT OF THE GOVERNMENT
SECURITIES MARKET
SEC. 113. The Securities Stabilization Fund. -
There shall be established a "Securities Stabilization
Fund” which shall be administered by the BSangko Sentral

i

The operations of the Securities Stabilizatien Fund

fsha]]vconsist of purchases and sales, in the open market, of

bonds and other evidences of indebtedness issued or fully
guaranteed by the Government. The purpose of these
operations shall be to increase the liquidity and stabi?ﬁze
the value of said securities in order thereby +to promote
private investment in Government obligations.

The Monetary Board shall use the resources of the Fpnd
to prevent, or moderate, sharp fluctuations in %He
quotathohs of said Government obligations, but shall undt
endeav;r to alter movements of the market resﬁ]ting from
basic changes in the pattern or level of interest rates.

The Monetary Board shall issue such regulations as “may
be necessary to implement the provisions of this Section.

SEC. 114. Resources of the Securities Stabilization
Fund. - Subject to Section 127 of this Act, the resources
of the Securities Stabilization Fund shall come
from the balance of the fund as held by the
Central Bank under Republic Act No. 265 as of the
effective date of this Act.

SEC. 115, Profits and Losses of the Fund. -
The Securities Stabilization Fund shall retain any net
profits which it may make on its operations,
regardless of whether said profits arise from
capital gains or from interest earnings. The Fund

shall correspondingly bear any net losses which it

may incur.
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LAARTICLE I1I. - Functions as Financial Advisor %
of the Government ;@

SEC. l116. Financial Advice on OFFictal Credit

Operatfons. - Before undertaking any credit operatfon
abroad, the Government, through the Secretary . of
Finance, shall request the opinion, in writing, of

the Monetary Board on the monetary 1implications of
the contemplated action. Such opinions mgst
simf]ar{y be requested by all po11t1éa1
éubdiviéions and instrumentalities of the Government before
any credit operation abroad 1s undertaken by them.

The opinion of the Monetary Board shall be based on the
gold and foreign exchange‘resouhces and obligations of the
nation and on the effects of the proposed opération on the
balance of payments and on monetary aggregates.

Whenever the Government, or any of 1its political
subdivisions or instrumentalities, contemp]ates‘ borrowing
within the Philippines, the prior opinion of the Monetary
Board ‘shall likewise be requested in order that the Board
may render an opinion on the probable effects of the
proposed operation on monetary aggregates, the price level,
and the balance of payments.

SEC. 117, Representation on the National Economic and

Oeve lopment Authority. - In order to assure effective
coordination betweean the economic, financial and
fiscal prelicies of the Government and the monetary,

credit and ‘exchange policies of the fangko Sentral,
the Deputy Governor designated by the Governor of the
Banghks  Fentral shall be an ex offfcio member of the
National Economic and Development Authority Board.
CHAPTER 1. - PRIVILEGES AND PROHIBITIONS
ARTICLE 1. = Privileges
SEC. 118, Tax Exemptions. - The provisions of

any general or special law to the contrary notwithstanding,

the Eangk o Sentral shall be exempt for z period of
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five (5) years from the approval of this Act from '511
national, provincial, municipal and city taxes, fees,
charges and assessments now in force or may hereafter abe
established. \
The exemptions authorized in the preceding paragraphiof
this Séction shall apply to all property of the Bangko
»Sentral; to the resources, receipts, expenditures, proffts
and 1income of the Fangko Sentral, as well as to }a]]
contracts, deeds, documents and transactions related to the
conduct of the business of the Bangko Sentral: Provided,
however, That said exemptions shall apply only to such

taxes, fees, charges and assessments for which the Bangho

o]

Sentral - itself would cotherwise be liable, and shall not
apply to taxes, fees, charges, or assessments payable by

persah& or other entities doing business with the Banghke

1

. Zentral: Provided, further, That foreign loans and other

obligations of the fangho Sentral shall be exempt both as
Lo principal and interest, from any and all taxes 1if the
‘payment‘ of such taxes has been assumed by the Eangko
Fentral: Provided, Ffinally, That in no case shall the

Barnghkve Sentral pay guarantee fees of any kind,

SEC. 119. Exemption From Lustoms Dulties. - The
provision of any general or  special 1aw to  the

contrary nobwithstanding, the importation and expoertation

bty the Bangkoe Sentral of notes and coins, and of gold
and other metals to be used for purposes autherized
urcler this Act, and the importation of all equipment

needed for bank note productioen, minting of coins, metal
refining and cther security printing operations shall be
fully exemplt  from all customs duties and consular
fees and from all cother taxes, assessments and charges
related to  such importaticn or exportation.

SEC. 120, Applicabi ity of the Civil Service
Law. - Appointments in the fanghko Sentral, except as to

those which are policy-determining, primarily confidential
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or higﬁ]y technical in nature, shall be made only accordj?g:

to the Civil Service Law and regulations: Provided, That
no qué?iffcation requirements for positions in the
Bangko Sentral shall be imposed other than those set
by the Monetary Board: FProvided, further, That, the
Monetary Board or Governor, in accordance with Sections 14
(c) and 16 (d) of this Act, respectively, may without need
of obtaining prior approval from any other government
agency, appoint personnel 1in the Bangko Sentral whose
services are deemed necessary 1in order not to unduly
disrupt the operations of the Bangko Sentral.

Officers and employees of the Bangko Sentral, including
all members of the Monetary Board, shall not engage directly
or indirectly 1in partisan activities or take part 1in any
election except to vote.

ARTICLE 11. = Prohibitions

SEC. 121, Prohitbitions. - The Bangko Sentral shall
not acquire shares of any kind or accept them as collateral,
and =hall not participate in the ownership or management of
any entergrise, either directly or indirectly.

The Eangko Sentral shall not engage in deve lopment
panking or financing: Frovided, however, That outstanding
lvans obizined or exiended for development financing shall
not be affected by the prohibition of this Section.

CHAPTER VII. - TRANZITORY PROVISIONS

SEC. 122. FPhase—outl of Fiscal Agency
Furncticons, - The Bangke Sentral shall, within a reriod

of five {5} years from the approval of this Act, phase out
211 fiscal agency functions provided for in  Seclions 112,
113, 114, 115, 116 and 117 a5 well as in cother pertinent
provisiens of this Act and transfer the same to the

Department of Finance.
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SEC. 123. Phase-out of Regulatory Powers Over the

Operations of Finance Corporations and Other Institutfons
Performing Similar Functions. - The Bangko Sentral
shall, within a pericd of five (5) years from fhe

effectivity of this Act, phase out its regulatory

powers over finance companies without quési-banking
functions and other 1institutions performing similar
functions as provided in Repubilic Act No. Z65,
as amended ; Republic Act No. 5980, as amended:

and other existing laws, the same to be assumed by

- the Securities and Exchange Commission.

SEC. 124. Implementing Detafls. - The Bangko
Sentral shall be made operat ional within sixty

(G60) cdays from effectivity of this Act, during whgch

a) the President  shall constitute the

Monetary Board by appeinting the members thereof; and

b) the transfer of such assets and liabilities
from the Central Bank te the Bzanghko Sentral
as provided in Section 125 is completed.

ATl  incumbent personnel in the Central Bank as of the
date of the approval of this Act shall continue to exercise
their duties and functions as personnel of the FBangho
Zentral subject to the provisions of Section 126:  Provided,
That such perscennel in the Central Bank as may be necessary
foer the purpeose of implementing Section 125 may be assigned
by the Eangho Zentrzal Monetary Board to the Central Bank.

SEC. 125. Transfer of Assets and Liabflities. -

Upon the effectivity of this Act, three (3) Members of

the Monetary Beard, in representation of the Ffangko
Sentral, Lthe Secretary of Finance, and the Secretary of
Burlget and Managemnent in representation of the

Govermnent, and the Chairmen of the Committees on Banks of

the Senzate and the House of Representatives shall determine
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_64_
the assets and liabilities of the Central Bank which may
be transferred to or assumed by the Bangko Sentral.

The following guidelipes shall be strictly observed

in the determination of which assets and
liabilities shall he transferred to the Bangka
Sentral:

a) the Monetary Board shall have primary

responsibility for working out and recommending to

Congress creative monetary and financial
solutions to retire the Central Bank
liabilities and losses at the least cost to the
Government not later than one (1) year from the date of
its organizationj;

b) the assets and liabilities to be transferred

shall be limited in an amount that will enable the
Bangko Sentral to perform its responsibilities
adequately and operate on a viable basis:

Provided, That the liabilities shall not exceed the
assets so transferred as certified by the Commission on
Audit (COA);

c) liabilities to be assumed by the Bangka
Sentral shall include liability for notes and coins in
circulation as of the effective date of this Act; and

d) any asset or liability of the Central Bank
not transferred to the Rangko Sentral shall be
retained and administered, disposed of and
liquidated by the Central Bank itself which shall
continue to exist only for the purposes provided

in this paragraph but not later than twenty (20) years:

Provided, That the Bangko \ Sentral, shall
financially assist the Central Bank in the
liquidation of its liabilities: Provided,

rinally, That upon disposition of said retained assets
and liquidation of said retained liabilities, the

Central Bank shall be deemed abolished.

(59
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The Bangko Sentral shall remit fifty percent (50%Z) of
its net profits to the old Central Bank until such time
when the latter’'s net liabilities are liguidated through
generally accepted finance mechanisms.

All actions taken by the Bangko Sentral Monetary Board
under this Section shall be reported to Congress within
thirty (30) days.

SEC. 126. Mandate to Organize. — The Rangka Sentral
shall be organized by the Monetary Board without being

-

subject to the provisions of Republic Act No. 7430, by

adopting 1if it so desires, an entirely new staffing
pattern on organizational structure to suit the
operations of the Bangko Sentral under this Act.

No preferential or priority right shall be given to or
enjoyed by any personnel for appointment to any position
in the new staffing pattern, nor shall any personnel be
considered as having prior or vested rights with respect
to retention in the Bangko Sentral or in any position
which may be created in the new staffing pattern, even
if he should be the incumbent of a similar position prior
to organization. The formulation of the program of
organization shall be completed within sisx (6) months
after the effectivity of this Act, and shall be fully
implemented within a period of six (&) months
thereafter. Personnel who may not be retained are
deemned separated from the service.

SEC. 127. Separatiaon Benefits. - Pursuant to Section
14 of this Act, the Monetary Board is authorized to
provide separation incentives, and all those who shall
retire or be separated from. the service on account of
reorganization under the preceding Section shall ba
entitled to such incentives, which shall be in addition to
all gratuities and benefits to which they may be

entitled under existing laws.

BN
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SEC. 128. Repealing Clause. — Except as may be
provided for in Section 125 of this Act, Republic Act No.
265, as amended, the provisions of any other law,
special charters, rule or regulation issued pursuant to
said Republic Act No. 265, as amended, or parts thereocf,
which may be inconsistent with the provisions of this
Act are likewise deemed repealed.

SEC. 129. Rerference ta the Central Bank of the
Philippines 1in Other Laws and Charters. — After the repeal
of Republic Act No. 265, all references to the Central
Bank of the Philippines in any law or special charters
shall be deemed to refer to the Bangko Sentral.

SEC. 130. Separability Clause. — If any provision or
section of this Act or the application thereof to any person
or circumstance, is held invalid, the other provisions or
sections of this Act, and the application of such provision
or section to other persons or circumstances, shall not be
affected , thereby.

SEC. 131. Erfectivity Clause. — This Act shall
take effect fifteen (15) days following its publication
in the Official Gazette or in two (2) national newspapers
of general circulation.

Approved,

i
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