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‘ AN ACcT
R TO DROVIDE PRC’IECTION TO BUYERS OF REAL 1—‘S TATE PROUPERTY ON I”C)‘TALAJM
we b I‘ENT E&\YI‘ENTS L

B

‘Be it enacted b& the Sencte and House of Representatives of the
Philippines in Conpress assembled !

SECTION 1, “Bhis Act shall be known ag the "Realty Installment

V?ﬁyéf Prpteétipﬁiﬁct".
- ot o = T ‘ ’ ) : [}
SEC, 2, In contracts to sell real estate property on 1ngtu&;m

‘ nent paynents, where the vendee has paid at least twenty-four lonflqyﬁ

“fodr seninannual ot twp annual installments and be has npt tolen

'possession of the property in question, the vendee is‘entitled to

‘exercisa any bethe»fcllowing optilons in case he defaults in the
paynent of succeeding idstalimerts:
1. To PaY;s without interest the unpaid installnments due within

the total rﬂce period earned by the vendeey which i5 hereby fixed R

:
at the rate of two months grace pgfiod for every twelve months o t;
‘£;> ' ” 112 installment payﬁenté madey | ?
;g | 13 2,. To secure.a loan érom thelVeﬁdor equivalent to oﬁé month :  %
§E: ‘ 4 for every twelve months instailmeﬁt p&yﬁents_madc~, with interest i
- 14
' : v15 ~at six per cent per annum, which shall be applied construativély ’ fffL
‘_&‘ to the payment of the urpaid instaliments due, If the vendee iul‘u( ;
i to pay the installments dﬁe, iﬁcluding the anmpunt of the loan auto- ;
matical;y extended by this proviejon, the vendor shall have the
16  right to cancel the conktract after thirﬁy days from reccipt by tie 1
iﬁfl‘ : 1220 vendee bf the noticé of cencellation gent by repistered mails ‘ v _ff
LT 1
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grovideé ThatAthe

vendor shall return to the vendee the cash
surrender value of Ehe property in accordance with the schedule in
the next paragraph'

3, If the sale is cancelled dospite the grace period and loan

privilege runted in the preceding paranrapb for nonnpaynenL of

“the installnents o of the loan on the1r due dates, the venroL
- .shall refund to the vendee the cash surrender value of the property

fherein fixed as followst

8, Fifty per cent of total paynents 1f the vendee has paid at

least two years but less than five years installment payments,

b. Sixty per cent of the total payments Lf the vendec ha

,paid at 1east five years but less than seven years installment

:4;1payments were made~ end

Seventy per ‘cent bf the total paynents if the vendee has

.

‘pald at least seven years instellment payrents,

SEC 3’ Dounpaymentn‘on the contract to sell shall be inclucca

~, in Lhe computation nf the total nunber of ins*allnan payments nago*

%C, 44 In cases_where leéss than’ twenty=four monthly instell-

‘ments were paid, the vendor shall give the vendee a grace period of

not less than sixty deys from thé date the installment becanc due,
If-the'ﬁendee fails to pay the installments due at the expiration

of the gxree period, the vendor moy cancel the contract after thirty

days fron receipt by the vendee of the notice of cancellation: sent

Afffby’registered mail,

SEC, 5, In case the vendee has taken possession of the 'property

subject matter of thevcontracﬁ and the sale is cancelled for non-

paynent of the installments due, the vendor, if there is a written

agreement to that effect; may charge from the instalizents clrcady
paid the same rate‘of percentage prescribed in the schedule in the
procedlng Section 2, nararreph 3 as rental of the premiscs or

liquidated damages for breach of the contract, The balance, after
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