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m . . , . ilP.• R~Ji.ner. refers to ~ny person which locally refmes through 
Republic of the .Phthppmes dtstilla!Ion, converston and treatinent of crude oil and other 

DEPARTMENT OF ENERGY naturallyoccumngpetroleumhydrocarbons. 

Rules and::li.eglllations Jmplementfng Republic Act No. 8180, 
·-."An Act Deregulating the Downstre.am Oil Industry 

and for Other Purposes" 

Pursuant to Chapter IV, Section 19 of Republic ~ct N'?zmA> 8180, An 
Act Deregulating the Downstream Oillndu.w·y. the Department of Energy. in 
CllOrdination with the Energy Regulatory Board, Department of Environment 
<lnd Namral Resources. Department of Labor and Employment, Department 
or Health. Department of Finance. Department of Trade and Industry and the 
NJtlonal Economic De\-elopment Authority, hereby issues, adopts and 
promulgates the following rules and regulations to govern the acti\oities in the 
dO\mstrearn oil industry 

R{)LE I· GEI'iERAL PRO\lSIONS 

SECTION 1. Title. 
. Theiie rules Shan be iaiO\m and -Cited as the '~Implementing Rules and 

Regulations (IRR) of the Dovmsrream Oil ~tdustry Deregulation Act of 
1996." 

SECTION 2. CO!'erage. 

These rules shall apply to all persons or entities engaged in any or all 
activities of the domestic do\\onstream oif industry, which shall include the 
activity of blending, recyc_ling. pro.cessing and/or re~processing of petroleum 

, and other crude oil products as well as persons or companies directly 
importing refii1ed petroleum products for their own use or requirement. 

SECTION 3. Dejlniiion of Terms . . 

The tenns used in this lRR shall have the following respective 
meanings: 

a. Act refers to Republic Act 8180. 

b. Automan·c Oil P11ce Afechanism refers to the process adopted· 

by the Energy Regulatory Board first after full public hearings 
an~ subsequently without need of such hearings, to automatically 
adjust the wholesale posted price of petroleum products based 
on Singapore Posting and other factors and costs resulting in the 
fonnula to be adopted by the Board. 

c. Basel -Convention refers to the international accord which 
govems the trade or movement of h::~7::n-rlnm: <:tnl'l t ....... ; ... ... ~h··· 

bb. Singapore Import Pa~1ty (SIP) refers to the 1deemed landed cost 
of a petroleum product imported from Singapore at a free-on
board price equal to the average Singapore Posting fOi- that 
product at the time of loading. 

cc. Singapore Posting shall refer to the price of petrolewn products 
periodically posted by oil refmeries in Singapore and rc;ported by 
independent international publications. 

dd. Wholesale Posted Pdce (UPP) shall refcF to the ceiling price of 
petroleum products set by the Board based on a fonnula using 
tlte Singapore Posting. 

SECTION 4. Pllases of Deregulation. 

Pursuant to Seciion II of RA 8180, the deregulation shall be done in 
t\\O phases: Phase I (Transition Phase) and Phase II (Full Deregulation Phase). 

Rl'LE II· LffiER.ALIZATI0:-1 m· DOWNSTREAM OIL INDUSTRY 
Al'll.> TARIFF TREA Tl\1ENT 

SECTIO:-J 5. Liberalization of Downstream Oil lndustr)'. 

Any person or entity may import or purchase any quantity of crude oil 
and petroleum products from foreign or domestic source. lease or own and 
operate refmeries· and other do\\nstream oil 'facilities and market SUCh- crude 
and petroleum products either in generic name or its own trade name, or use 
the same for his own require,ment. 

SECTION6. Notice Pri01: to Engagement in any lctlvity or Business 
in the Downstream Oil I11dustry. 

Any person who intendS tO engage in .. ihe ·bUSineSs of importing, 
exporting, refming, processing, manufacturing. shipping, transporting, 
transshipping, and marketing of crude oil, gasoline, diesel, liquefied 
petroleum gas (LPG), kerosene, and other petrolewn and crude oil products, 
and in any similar activities. shall file a notice with the Bureau miw; to initial 
engagement in the proposed activity or business. The notice shall be 
accompanied by the project or business plan and li~t of facilities to support 
the activity and business pennits such as Mayor's permit, building pennit if 
applicable, locationaV zoning Clearance and other local government 
permits/clearances. 

,. 
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of the ta::kerlvessel: name and capacity of vessel, nwnber of 
compartments, cargo segregation, draft and year built. 

f. inventory 

All refiners and importers, except those importing for their own use or 
requirement, shall submit to the Bureau monthly reports of their actual 
and projected importations, local purchases, actual and projected sales 
(local, international and exports) and/or conswuption on a per crude 
and/or product basis, in the format to be prescribed for 1f:his purpose. 
Submissions arc due o1r tile fifteenth (15th) day of the following 
month. 

SECTION 9. Tariff. 

Pursuant to Section 5(b) ofRA 8180, tariff duty shall be imposed and 
collected on imported crude oil at the rate of three percent (3%) and 
imported refmed petroleum products at the rate of seven percent (7%), except 
fuel oil and LPG, the rate for which shall be the same as that for imported 
crude oil: Provided, That beginning on January I, 2004 the tariff rate on 
imported crude oil and refined petrolewn products shall be the same· 
Prol·fdcd, funher, That this provision may be amended only by an Act of 
Congress. 

NPC Exemption. 

Pursuant to Section 5 (c) of RA 8180, for as long as the National 
Power Corporation (NPC) enjoys exemptions from taxes and duties on 
petrole1m1 products used for power generation, .the exemption shall apply to 
purchases through the local refineries and to th,e importation of fuel oil and 
diesel. 

RULE Ill • SECl'RITY OF SUPPLY AND FAIR TRADE 
PJc{ACTICES 

SECTION 10. SecuriO· of Supply 

All refmers and importers of cmde oil and· petrolewn products shall 
maintain a minimum inventmy equivalent to ten percent (10%) of their 
respective ·annual sales volwne or forty ( 40) days of supply, whichever is 
lower. For this purpose, the 40-day supply inventory shall consist of twenty 
(20) days of supply of crudt oil and twenty (20) days of supply of refined 
petroleum products, or forty, ( 40) days of total crude and product supply. 

a. Minimum Inventory Composition. 

The minimwn inventory shall consist of total stOcks i.e., in stock, on
shore and/or elll'oute to other stockpoints in the country, and 
imnnrt:~.tinn.;: in-trSl>ndt tn th .... <"n>lrl ...... f n,.. .. " .. , ..... o..-.nl o"Anh~·-~ ;_ 6!•- --h-
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b. Automatic {)if Price A1echanism refers to the process adopted· 

by the. Energy Regulatory Board first after full public hearings 
and subsequently without need of su~h hearings, to automatically 
adjust the wholesale posted price of petroleum products based 
on Singapore Posting and other factors and costs resulting in the 
fonnula to be adopted by the Board. 

c Basel Convention refers to the international accord which 
govenlS the trade or movement of hazardous and toxic waste 
across borders. ' 

d. Board refers to the Energy Regulatory Board. · 

e. BPS refers to the Bureau of Product Standards. 

f. Bureau refers to the Energy Industry Administration Bureau of 
the Departmi:'nt of Energy. 

_g. Cntde Oil refers to the oil in its natw·al state before the same has 
been refmed or othernise treated; but excluding water, botton1 
sediments and foreign substances. 

h Dealer ret'ers to any person that is engaged or intends to engage 
in the retail of.petroleum products. · 

r. DENR refers to, th~ Department of Environment and Natural 
Resources. 

J. DOE refers to the Department of Energy. 

k. Downstream Oil Industry refer~ to the business of importing, 
exporting, re-exporting, shipping, transporting, processing, 
refining, storing, distributing, marketing, and/or -selling, cmdc 
oil, gasoline, diesel, liquefied petroleum gas (LPG), kerosene, 
and other petrolewn and cmde oil products. 

I. EAJB refers to the Envi.ronn1erital Management Bureau of the 
DENR. 

m. Unless the context otherwise indicates, Importer refers to. any 
person engaged in the importation of petroleum products, 
whether for marketing or own use. 

n. IRR refers to these rules and regulations implementing RA 8180. 

o. Liquefied Petroleum Gas (LPG) means commercial propane gas 
or commercial_butane gas: or. a mixture oLthe two gases,.with 
properties confonning to the-sp"ecif1cationS set by the BPS. 

p. LPG cylinder refers to any portable pressure-vessel or container 
for LPG, Conforming to the specifications set by the BPS. 

q. Marketer refers to any person engaged in the sale of petrolewJJ 
products, whether in bulk or retail. 

r. Minimum lnventoJy refers to the lOwest level of inventory of 
crude oil and petroleum products that shall be maintained by 
refiner~ ~nrl iiTinnrt"'r" <>f <>nu ....;.,-. .... t-; .... .,. ~~ ------:L---' -----'- ~• · 

Any person who intends to engage in the business of importing, 
exporting, refming, processing, manufacturing, shipping, transporting, 
transshipping, and marketing of crude oil, gasoline, diesel, liquefied 
petroleum gas (LPG), kerosene, and other petrolewn and crude oil products, 
and in any similar activities, shall file a notice with the Bureau m:iQr to initial 
engagement in the proposed activity or business. The notice shall be 
accompanied by the project or business plan and li~t of facilities to support 
the activity and business pennits such as Mayor's pennit, building pennit if 
applicable, locationaU zoning Clearance and other local government 
permits/clearances. 

Persons or entities already legally engaged in any actiVIty in the 
downstream oil industry upon the effectivity of this IRR are deemed to have 
complied with this notice requirement. .All notice requirements prescribed 
herein shall be made by the owner/operator. 

Procedure. 

All notices shall be made in writing, addressed to the Bureau, 
containing such_ infonnation as business name and address. the scope of 
operation/activity and proof of the availability of facilities to support the 
proposed business. Such person or entity shall be subject to the rePortorial 
requirements provided in Section 8 of this IRR. 

SECTION(. Notice Prior to Every Importation. 

For effective monitoring, and to ensure confonuance to the Basel 
Convention, any person who shall import crud,e oil and/or petroleum 
products from foreign cotmtries1 freeports and economic zones, whether for 
trade or for his own use or requirement shall file a notice with the Bw:_eau 
ru:.im:. to acrual loading of every importation. indicating therein the type and 
quantity of cargo to be imported, the estiniated date of loading and arrival and 
the port of discharge. 

In the case of importations of slop/used/waste oils, sludges and similar 
petroleum productsfby-products, such notice shall be accompanied l>y a 
clearance from the Etv1B/DENR pursuant to RA 6969, Otherwise known as 
"Toxic Substances, Hazardous and Nuclear Wastes Control Act of 1990," in 
accordance \Vith the Basel Convention. 

SECTION 8. Reportorial Requirements. 

Any person who is engaged or intends to engage in any activity or 
business in the downstream oil industry shall submit the following reportorial 
requirements to the Bureau: 

a. Pn"or to Operation in Proposed Business or Activity. 

Any person intending to engage in any business/activity in the 
dov.nstrcam oil industry shall submit authenticated copies of the 
following docwnents and permits to the Bureau: 

(I) Fire .Safety Inspection Certificate of the facilities; 
(2) Permits on the suitability of facilities for the proposed 

operation (Certificate of conformance of facilities to 
national or accepted international standards on health, 
safety and environme~t); 

(3) Product Liability Insurance Certificate or Product 
Certificate of Oualitv: 
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respective 'arumal sales volwne or forty (40) days of supply, whichever is 
lower. For this purpose, the 40~day supply inventory shall consist of twenty 
(20) days of supply of crud~ oil and twenty (20) days of supply of refined 
petroleum products, or fony ( 40) days of total crude and product supply. 

a. Minimum Jnventol'): Composition. 

The mininnun inventory shall consist of total stOcks i.e., in stock, on~ 
shore and/or euroutc to other stockpoints in the cotmtry, and 
importations in-transit to the country. For practical reasons, in the case 
of importers exclusively engaged in the LPG trade or business 
requiring specialized facilities for storage, handling and distribution, 
and whose operation necessitate inunediate turnover of the product, 
bulk supply in-transit to its customers shall be deemed part of its 
inventory. 

b. Minimt~m Inventory Determination. 

The volwne of the minimum inventory shall be based on the actual 
sales for the preceding year of each refiner and importer. Towards this 
end, the Bureau shall, upon consultation with refmers and importers, 
set their respective minimwn inventory requirements -v.1thi.n one month 
from the effectivity of this IRR, o:md every January 31 thereafter. In the 
case of new impm:ters and refmers, the minimwn inventory shall be 
b~sed on their sales projection for the year. 

c. Contingency Plan. 

Iri cases of eminent supply disruptions, the DOE shall adopt 
contingency measures pursuant to Section 12 (c)(2) of RA 7638. 

SECTION II. Promotion of Fair Trade Practices. 

To promote fair trade and to prevent cartelization and monopolies and 
combinations in restraint of trade and any unfair competition, no person 
complying w.i_th the requirements as provided in tills IRR shall be 
discriminated against the operation of any business in the downstream OJl 
industry. 

Joint Industry Ach"vities. 

To serve the public interests, achieve efficiency and cost reduction, 
ensure continuous "supply of petroleum products, or enhance enviromncntal 
protection, the Bureau shall continue to encourage joint industry activities, 
Which may include borrow-and-loan-agreements, rationalized depot 
operations, .hospitality agreements, joint tanker and pipeline utilization. and 
joint actioits on oil spill control and fire prevention. 

RULE IV, MONITORING 

SECTION 12. Prices. 

The DOE shall monitor international and domestic oil prices prnsuant 
to Section 8 ofRA 8180. 

a. Price Publication. 

To enable "the public to detennine whether current market oil 
prices are reasonable, the DOE shall monitor and publish daily 
international oil orices. 
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s. 
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X. 

y. 

z. 

prooucrs, wnetner m t:IWK or ret811. 

Minimum lnventoJy refers to the lowest level of inventory of 
crude oil and petroleum products that shall be maintained by 
refiners and importers at any given time, as prescribed under this 
IRR. 

OPSFrefers to the Oil Price Stabilization Fund established under 
Presidential Decree No. 1956, as amended. 

Person refers to any perso~ whether natural or juridical, that is 
engaged or intends to engage in the downstr~ant oil iitdustry. 

Petroleum refers to a naturally occwring mixture of compounds 
of hydrogen and carbon with a small proportion of impurities 
and shall include any mineral oil, petroleum gas, hydrogen gas, 
bitumen, asphalt~ mineral wax, and a11 other similar or naturally 
associated substances~ with the exception of coal, peat, 
bituminous .shale, and/or other stratified mineral fuel deposits. 

Petroleum Products refers to products fanned in the course of 
· refm.i.ng crude petroleum tlrrough distillation, cracking, solvent 
refining and chemical treatment coming out as .primary stocks 
from the refine1y such as but not limited to, liquefied petrolewn 
gas (LPG), naphtha, gasolines, solvent, kerosenes, aviation fuels, 

t 

diesel oils, fuel Oils, waxes and petrolatwns, asphalts, bitumens, 
coke :md refinery sludges, or such refmery petroleum fractions 
which have not undergone any process or treatment as to 
produce separate chemically defined compounds in a pure or 
corrunercially pure state; and to which various substances may 
have been added ·to render them suitable for particular uses: 
Provided; that the resultant product contains not less than 50% 
by weight of such petrolewn products. 

PNS refers to the Philippine National Standards. 

Qualified sel,'iceman refers to an individual who has been 
trained, qualified and certified by the Philippine Liquefied 
Petr9leum Gas Association (PLPGA) or to an individual who 
has successfully completed an approved training course for LPG 
servicemen in a training- school duly recognized and accredited 
by the Philippine govenunent. 

Rejilling_Plant refers to insta11ations that have LPG bulk storage 
and filling/refilling facilities for bottling LPG. 

Refiller refers to an LPG marketer who buys LPG in bulk from 
bulk suppliers, refills LPG into cylinders under ~his own brand 
name or that· of other LPG marketers, and sells the same, 
whether in bulk or retai1. to his customers. 

.'.,: ~· 
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national or accepted international standards on health, 
safety and environme~t); 

(3) Product Liability Insurance Certificate or Product 
Certificate of Quality; 

(4) Environmental Compliance Certificate issued by EMB, 
whenever applicable. 

b. Importations. 

To ensure proper represc:ntation of the importation and to ascertain the 
quality of imported crude oil, petrolewn products and petroleum-based 
products, the importer shall submit tQ the Bureau the following 
docwnents: 

(I) Not later than one (1) workl11g day prior to loading of 
every lmportati011: crude/product shipment details, 
guaranteed specifications, cost and vessel particulars. 

(2) Not later than ten (10) working days qjler unloading of 
every importation: hnport Entty Declaration/Manifest and 
Release Certificate issued by the Bureau of Customs 
(BOC) and Certificate of Quality issued by the supplier 
for the actual shipment. 

c. Exportations. 

Any person or entity who shall engage in exportation of crude oil and 
petrolewn products shall submit the following to the Bureau, not later 
than jlve (5) working days after the exportation: name and address of 
exporter and consignee; crude/product shipment details. guaranteed 
specifications, cost and vessel particularS. A copy of the Export 
Manifest and Release Certificate shall likewise ~e submitted. 
d. Bunkering From Free}JQrtS and Special Economic Zones. 

Any person or entity who shall engage in bunkering of international 
vessels in Philippine waters, bunkering of aircraft for domestic service 
and liftings from Custom Bonded Warehouses located outside the 
source freeports/special economic zones, but which shaJJ be eventually 
used for ·international bunkering shall report the following to the 
Bureau, not later than jive (5) working days after hunkering: the 
details of such bunkering activity and copy of bunkering perniit from 
Bureau of Customs (BOC) for specific vessels. 

e. Chartering of Foreign Vessel. 

Any person \\•ho shall tise, charter or utilize a foreign~own.ed petrolewn 
produ~t tanker/vessel from an intemational source for domestic use in 
the Philippines as approved by the Maritime Industry Authority 
(MARINA), shall report the following to the Bureau not later than jive 
(5) working days after the actual date of commlss/onlng/u/1//za/lon 

b. 

.. ,, ...... _. "'"'""uuvn, 

To enable 'the public to deterntine whether current market oil 
prices are reasonable, the DOE shall monitor and publish daily 
international oil prices. ' 

Price Display Boards. 

For the convenience of the public, all retailers of petrolewn 
products shall display the prices of each type of petroleum 
product sold in gasoline stations in' prominently installed price 
display boards with backgrounds conforming to the color coding 
scheme for the product, such as: green for Unleaded Premium 
Gasoline, red for Premium Low Lead Gasoline, orange for 
Regular Gasoline, yellow for Diesel Fuel, and white for 
Kerosene. In the case of LPG (which has no product color), tlte 
price display board shall be light blue in color. The numeric 
entries in these boards shall be at least six (6) inches in height 
and colored in black. 

The price display boards shall be installed within a reasonable 
period of time after the effectivity of this IRR, but not later than 
March 1997. The Bureau shall regularly monitor the industry's 
compliance with this requirement. 

c. DOE-DOJ Task Force. 

Any report from any person of an unreasonable rise in the prices 
of petrolewn products shall be immediately acted upon by the 
Department of Energy (DOE)-Department of Justice (DOJ) Task 
Force. ·The said Task Force shall detennine the merits of the 
report and shall initiate the necessary actions warranted under 
the circwnstances. 

SECTION 13. Product Qual/1:)> and Quantity. 

The Bureau shall monitor the quality of petroleum products, lncluding 
adulteration and other fonns of product misrep'resentation, and lliffi the 
operation of businesses involved in the sale of petroleum products which do 
·nOt comply with the existir.g national standards of quality and such other 
standards of product quality aligned with international standards/protocols of 
quality, which tl10 BPS may set in coordination with the DOE. 

Misrepresentation of the quantity of petroleunt products such as 
wtderdelivery and shortselling, including wtdertilling of LPG, dispensed at the 

outlets -shall be subject to the penalties provided under Batas Pambansa 
Bilans 33, as amended. 

a. Color Coding. 

Products sold on retail shall conform to the color coding scheme 
prescribed under Section 12 (b) hereof. The required marker dyes for 
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cert~.in petroleum products shall likewise be enforced to all marketers. 

b. Sampling and Testing of Product. 

To ascertain and ensure confonnance to national standards of quality, 
the Bureau may conduct spot and periodic sampling and testing of 
petrolewn products at various points of the business. 

Sample Testing Fees. All fees and charges to be encoWttered 
dwing the testing of petroleum product samples shall be borne 
by the retmers/importers/ bulk marketers except in cases of 
product complaints from the public against such entitles, 
whereby the corresponding testing fee for the product shall be 
borne by the Bureau. 

c. Calibration. 

Periodic calibration of dispensing pumpS, tank trucks storage tanks and 
w~ighing scales shall be done in accordance with· existing government 
staodards, the records of which shall be made available upon the 
Bureau1s inspection and validation. 

SECTION 14. Refining, Manufacturing and Marketing Processes. 

------The-- Btrreau- Shail niOiiitor--cille- fOC3i refmhig- ilrief inatiUfaciUrirli 
processes and. the process or ~arketing local and impOrted Petroleum 
products to ensure that clean and safe (environment and worker-benign) 
teclmologies are applied. 

a. Conformance to Standards and Facilities. 

The refiners and marketers shall Operate using processes ~(I facilities 
conforming to national standards and/or internationally-accepted 
standards for tl10 oil iildusti'y. The folloWing ·documents shall be 
submitted upon actual start ofbperation, and to be updated arutually: 

(I) · Refining,cProcessing, including Recycling and Blending 

(2) 

(i) ExaCt location of the refmery/plant; 
(ii) ___ Plot p!ag (location of various equipment and 

facilities for the refinery/plant); · 
(iii) Process c-onfiguration and description; 
(iv) Material balance and product yield; 
(v) Maximtun design and actual capacities for crude 

and product storage, oil movements facilities 
(docking, berthing, and. loading), as well as process 
units capacities. 

Storing (transshipment) 

(;\ t;" ... ,. ... t ,,...,. ... t;,... ...... .f"f"l.,.,. .-.•~~~~ ... :.~. 
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provisions of this IRR and shall respond· to all emergency 
calls affecting safety at any time. 
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(7) To ensure safety of consumers, aU LPG marketers are 
enjoined to procure only brand new cylinders from du1y 
licensed cylinder manufacturers with their brand name 
clearly embossed on the cylinder body and shall conf0m1 
with the provisions of the Philippine National Standards 
("Specification for Steel Cylinders for LPG"). All 
cylinders shall be re-qualificd ten (10) years from the date. 
of manufacture and every five (5) years thereafter. 

US businesSip.en urge 
MFN status fOr China 

(8) All LPG marketers shall have appropriate provisions for 
the safe handling· of all cylinders in circulation. 

(9), Imported cylinders thi.t are without'the prescribed safety 
and engineering standard markings must be requalit1ed 
prior to -being put in circulation. and every five (5) years 
thereafter. 

(10) Vehicles used iri transporting LPG .cylinders shall have 
substantially flat floors and equipped with suitable racks 
for hol9ing the cylinders which shall be securely fastened 
in a poSitioti- that shall. minimize the possibility of 
movement and tipping over, which might cause danger to 
life and property .. 

('II) All brand owners who sell LPG in bulk or retail shall 
cany a product liability insurance to answ~or whatever 
damage or liability that may result from the Wtsafe 
condition ofLPG tanks, !nstallation and equipment. 

LOS ANGELES-A group of 
Califor-nia business leaders 
Thursday urged Congress to 
extendr€Rina 's most-favored
nation trading status, saying such 
relations. are pivotal to the state 
and national economies. 

In ·c':Wfornia alone, 25,000 
manufaCturing jobs are at stake, 
and China sends more goods 
through the ports of Los Angeles 
and Long Beach. than any nation 
except )apan, they said. 

China-California trade has 
doubled over· the past six years, 

, with more than $18.5 billion in 
imports and $1.4 billion in exports 
flowing annually through the 
state's ports. 

. The business group inCludes C. 
(12) Allcyliilders .offered for .~ale to-the .. public-sha!Lbe 1llled - ·Michael Armstrong, chairman of 

only at the authonzed fillmg '!"d refillmg pjants. Hughes Electronics Corp. and the 

(13) All unsafe t>r dilapidated empty cylind~r; ~hall be set head '{~lint?~\~x~o~t 1'Jm~il, ·aside for requaliflcation, repair, cleaning, .painting prior to aCnhd t aMnt.'kc R. Be 1 1~ o. 
· · · · "- · - atrman 1 e ow m. 

havmg such cylinders refilled. , Th · , · · 1 · 
· ' ere tsn t a more cnttca 1ssue 

(!~) All LPG reflllers shall test-weigh and leak test every to the continued health of the US 
. cylinder before eacli -one leilvese·tlie refilling plarit . economy than the question of 

premises. China ~s- most- favored-nation 
status,'! Armstrong said at a news 

d. Data on Facilities. conferCnce Thursday. 

Any person who shall engage in any activity or business. in the 
downstream oil industry shaH provide the Bureau \\'ith annual updates 
of information on the facilities used. ~ the operation, including 'the 
caPacities and workiilgloperating conditions of-such facilities. Pertinent 
permits for any or. all new/additionaVrenovated/refurbished facilities 
aild its resPectiVe operation shall be submitted to. the Bureau prior to 
....~--;~-=--!-- ....., __ _, _____ , __ , ___ , .. "',. ..... 

He_ ~rgued that there~s more 
than eCOnomics at stake. 

"EaCh time we threaten to 
revokd China's MFN, we're 
throwiQg away opportunities to 
cultivate in China the kind of 
--~~-·-~·- __ j __ _ -_I_--

China's most- ored·-nation status 
have joined Arms ng and B:>wlin. 

Familiar names the roster 
include Apple, Beckm ~sti:uments, 
Blue Diamond Growe~~hevron, 
Hewlett-Packard, L.A. Gear,~ttel, 
McDonnell Douglas, bil, 
Neutrogena, Rockwell Intematio _1, 
Toys R Us and TRW. 

Some have factories in China, like 
Mattei, which manufactures Barbie 
dolls there. Others see the nation as 
a potential sales market, like 
McDonnell Douglas, which is 
selling jets there. 

Clinton pledged last week to 
renew China's most-favored-nation 
status: Congress is split. 

Opporients cite recent charges 
that Chinese government
controlled companies smuggled 
assault rifles into th·e United 
States. And there. are longstanding 
strains to US-Ghina relations from 
disputes over trade, Taiwan, 
nuclear proliferation and human 
rights. 

The potential for child and prison 
labor is a serious problem in China, 
said David Schilling, head of the 
global corporate accountability 
progra111 for the Interfaith Center 
-on Corporate Responsibility. 

The center, which represents $50 
billion in COil.,orate investments by 
religious institutions, has not found 
violations egregi?us enou~h tOr i~. 



(2) 

(m) Process configuration and description; 
(iv) Material balance and product yield; 
(v) Maximum design and actual capacities for crude 

and product storage, oil movements facilities 
(docking, berthing, and. loading), as well as process 
units capacities. 

Storing (transshipment) 

(i) Exact location of the storage site; 
(ii) Plot plan (location of various facilities for the 

storage); 
(iii) Maximum design and actual capacities of crude and 
· product storage oil movements facilities (docking, 

berthing, and loading). 

(3) Distribution/Operation of Petroleum Caniers (Pipeline, 
Tankers, Barges, Tanktrucks) 

(i) For tankers and barges: details and particulars of 
the vessel 

(il) For pipelines: location and description~ product 
service; and capacity/pwnping rate 

(iii) For tank trucks: number of writs and corresponding 
capacities; and Calibration Certificate · 

(4) Gasoline Stations 

(i)" 
(ii) 

(iii) 

1 (iv) 
(v) 
(vi) 

Approved-type dispensing pumps; 
Approved-type l.Uldergrol.Uld storage tanks either for 
gasoline, kerosene and/or diesel; 
Fire extinguisher consiste.nt with the requirement of 
local govefninent; 
Calibrating bucket; 
Price dispJay boards; and 
Oil-water separator with corresponding clearance 
from the DENR for those offering car care services 
such as washing, change oil and other similar car 
care services. 

(5) LPG Refilling Plant 

(i) Appioved·type filling equipment and facilities such 
as weighing devices duly inspected, sealed and 
regularly calibrated, 

(ii) Adequate storage and fixed facilities 
(iii) Qualified LPG servicemen · 
(iv) Duly licensed perso1111el 

(6) Bunkering From FreepOns and Sp~cial Economic z01~es 

(i) Copy of the delivery receipt signed by both the 
transporter and end-user vessels' 
officiaVmaster/chief mate, and representatiVes of 
the BOC and Philippine Ports Autl10rity 

b. Inspection an(i Audit of Facilities. 

The Bureau shall condtlct periodic inspection and audit at various 
points of the business, such as but not limited to refineries, 
---._J:' __ .. __ _..! •• _ ---' -·----- -·-··L- •-- --'"---
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d. Data on Facilities. 

Any person who shall engage in any activity or business in the 
downstream oil industry shall provide the Bureau with annual updates 
of information on the facilities used ~ the operation, including 'the 
capacities and working/operating conditiOns of such facilities. Pertinent 
permits for any or all new/additionaVrenovated/refurbished facilities 
and its respective operation shall be submitted to the Bureau prior to 
commissioning. DecOmmissioning or non-operation of facilities, and 
the reasons for such, have to be reported to the Bureau within five (5) 
working days from stoppage of operation. 

RULE V- PROHIBITED ACfS 

SECTION 15. Prohibited Acts. 

Any person found to have violated any of the prohibited acts nameiy, 
cartelization and predatory pricing, as defmed under Section 9 of RA 8180, 
shall suffer the criminal and administrative penalties so provided therein. 

Likewise, any person found to have violated the other prohibited acts, 
defined tmder Section I 0 of the said Act as failure to comply with any o.f the 
following: 1) submission of any reportorial requirements, 2) maintenanCe of 
the minimum inventory; and 3) use of clean and safe (environment and 
worker-benign) technologies, shall suffer the criminal and administrative 
penalties so provided therein, without prejudice to the administrative fine that 
may be imposed pursuant to Section 20 of the said Act. 

RULE VI- PHASE I : THE TRANSITION 

SECTJON 16. OPSF I Buffer Fund. 

Pursuant to Section 12 ofRA 8180, upon the effectivity of the Act, and 
prior to Phase 1, the DOE shall seek the condonation of all outstanding claims 
aguinst the OPSF; .Provided, however, That it shall keep or provide a buffer 
fund lor One billion pesos (P1,000,000,000) therein. 

SECTION 17. OPSF Coverage. 

All persons or entities· engaged ii1 the business of irnpori:illg, 
manufacturing and/or marketing of petrolewn products, including persons or 
companies that will directly m1p0rt refined petroleum products for their ow1' 
use, shail comply with the existing govemment regulations governing the 
OPSF. . 

Ammmts beyond the P0.50 per liter cap increase allowed \lllder the Act 
ho be reflected in the 'dom(!stic pri9es may be claimed by all imp011e1:s and 
refiners from the OPSF buffer fund. However, claims by importers who are 
non-refiners resulting from negative imposts on sales are limited to the extent 
of their respective contribution to the OPSF. 

SECTION 18. · Automatic Oil Pricing Mecha11ism, 

Upon the effectivity of the automatic oil price fonnula to be established 
by the Board pursuant-to Section 14 of RA 8180, the ma.:otimum domestic 
prices shall be based on such fo1mula. 

RULE VD- PHASE ll: FULL DEREGULATION 

China 7 S· most- favored-nation 
status," Armstrong said at a news 
conference Thursday. 

He argued that there's more 
than economics at stake. 

"Each time we threaten to 
revoke; China's MFN, we're 
throwi~g away opportunities to 
cultivate in China the kind of 
policies and p,racticcs that can close 
the gap between our countries." 

Hundreds of California 
companies who suppon extending 

labor is a serious problem in China, 
said David Schilling, head of the 
global corporate accountability 
program for the Interfaith Center 

-on Corporate Responsibility. 
The center, which represents $50 

billion in corporate investments by 
religious institutions, has not fOund 
vio1ations egregious enough for it 
to urge comp;mies to pu11 our of 
China, as it has' in Burma 
(Myanmar), he said in a telephone 
intorview from New York. -AP 

' 

SATELLITE. C. Michael Armstrong, chairman and chief 
executive bf Hughes Electronics Corporation speaks at a press conference 
May 30 where more than 50Q California business leaders called on the US 
government to renew "Most Favored Nation" status to China. Armstrong is 
holding a model of the Asia Pacific Mobile Telecommunications Satellite that 
will begin service in 1998 lei China and its Asian neighbors. AFP 

HK to stay a financial hub· 
after 1997, China assures 
TOKYO-Hongkong will remain 
an international center for finance 
after irs return to Chfna in 1997, 
.an offtc~al with China's official 
news serVice was quoted as saying 
on Friday. 

China has been trying to calm 
the concerns of foreign firms 
which have wondered what will 
happen to their Hong Kong offices 
under Chinese rule. 

Keizai ShinibUti".- , 
The branch is China's de facto 

embassy in Hor{g Kong. 
The territory reverts to Chinese 

sovereignty at midnight of}une 30, 
1997, after a century and a half of 
British colonial rule. 

Beijing has promjsed to let Hong 
Kong keep its capitalist economic 
system unchanged tor 50 years after 
the handover, and not to interfere 



,, 

officiaVmaster/chief mate, and representatiVe;:s of 
the BOC and Philippine Ports Autl1ority 

b. Inspection an(i Audit of Facilities. 

· The Bureau shaH conduct periodic inspeCtion and audit at various 
points of the business, such as but not limited to refineries, 
manufacturing and storage plants, handling. marketing, and distribution 
facilities, as well as tenninals, tankers, barges, pipeline, and tank 
trucks, or in coordination with the appropriate government agencies. 
Such facilities shall confonn to the government standards, or ill its 
absence, internationally accepted standards for i.ht; Uow.nstleam oil 
industry .. 

c. Safety. 

To ensure safety of end-users and the buying public in general, all 
persons and engaged in the downstream oil industry shall comply with 
the following: 

• 

(I) 

(2) 

(3) 

(4) 

All persons and entities engaged in the downstream oil 
industry, including selling of gasolines and any petrolewn 
and petroleum-based products, shall use only facilities, 
and equipment that comply with the specification, design, 
fabrication, inspection, marking and requalification 
provision of the safety codes set and observed in the 
industry. 
All otl1er matters affecting the safe and proper handling, 
transport, storage, installation and use of equipment 3nd 
facilities used in the downstream oil industry shan· be 
govemed by the pertinent provisions of the different 
international safety codes now observed and adopted in 
the industry. 
All installations fof -the ·filling, ·use · aitd stOfage of 
petroletun products including gasoline and LPG as well its. 
containers and their necessary appurtenances shall 
confonn to local zoning ordinances and regulations. 
Any person Wldertaking tl1e initial installation of an LPG 
system shall be responsible for providing his, customer 
with adequate instructions for the proper and safe 
handling, use and maintenance of the system insta11~d. 
All installations of LPG systems shall be done only by 
Qualified Servicemen. 

(5) . All LPG brand owners shall keep their own cylinders in 
safe, clean and serviceable con4ition and shall maiitt3.i.rt, 
t)tem in-a manner consistent with. the prOvisions o(.~e 
, safety codes adopted in th~. industry. , 

(6) All persons or entities engaged in the sale and distribution 
of petroleum products includingLP0 shall provide free 
inspection and teclmical assistance to their customers, 
retail outlets and dealers) as the case may be~· to ensure 
confonnity to safety standards in accordance with the 

y' 

SECTION 18. · Automatic Oil Pricing Mecilanism. 

Upon the effectivity of the automatic oil price fonnula to be established 
by the Board pursuant to Section 14 of RA 8180, the ma-ximum domestic 
prices shall be based on such fo1mula. 

RULE Vll- PHASE II: FULL DEREGULATION 

SECTION 19 Implementation of Full Deregulation. 

The DOE shall, upon approval of the President, implement the full 
deregulation of the downstream oil industry· not later than March, 1997. 
Upon the implementation of full deregu]ation, the transition phase shall be 
deemed terminated. 

SECTION20, OPSF and Foreign Exchange Forward Cover. 

Upon full deregulation the OPSF• mechanism shall be terminated, 
including the extension of forward cover for foreign exchange. All 
outstanding claims during the transition phase against the OPSF shall be settled 
out of the One billion peso (Pl,OOO,OOO,OOO) ftmd and the balance, if any, shall 
be transferred to the General FW1d. 

RULE Vlll -'FINAL PROVISIONS • 
SECTION21. Administrative Fine, 

The DOE shall, after due notice and hearing. impose a fine i·n the 
ammmt of not less than One hundred tl1ousand pesos (PIOO,OOO), but not more 
than One million pesos {Pl,OOO,OOO) upon any person or entity who violates 
any of its reportorial and. minitnwu inventory requirer\lents provided in this 
IRR, without prejudice fa criminal sanctiorls. 

The Secretary of the DOE may reconunend to the proper government 
agency the suspe!15ion or revocation and tennination of the business pem1it of 
the offende~· concerned. 

SECTION 22. Public Information Campaign. 

The DOE, in coordination with the Board and the Philippine Infom1ation 
Agency, shall Wldertake an information campaign to educate the. public on the 
deregulation program of.the downstream oil indusny. 

SECTION23. Effecfivlty. 

This IRR and any amendment thereof' shall take effect flfteen ( 15) days 
after its complete publication in at least tv.·o (2) nev.·spapers of general 

· circulation:· · 

~jL 
CJSCO L. \'IRA\'

Secretary 

Fort Bonifacio, Metro Manila, May 31, 1996. 

" 

cws-servJce·was ·quorea as ·saymg 
on Friday. 

China has been trying to calm 
the concerns of foreign tlrms 
which have wondered what will 
happen io their Hong Kong offices 
under Chinese rule. 

"Hong Kong is en international 
fin,ancial center. We don't intend 
ro ·change Hong Kong into a city 
in which ChinCsc companies t<lke 
lead. That is impossible," Zhou 
Nan, director of the Xinhua News 
Agency Hong Kong br.mch, told 
the Japanese business daily Nih on 

sove-tcigli.ty-~t: ~~:~: ·~·=· ...... • June 3·0~ -
I997, after a century and a half of 
British colonial rule. 

Beijing lias promjsed to let Hong 
Kong kc:ep its capitalist economic 
system unchanged for 50 years afi:er 
the handover, and not to interfere 
with the post- I 997 government's 
·economic management. 

Zhou was quoted as saying that 
Chinese "firms would obey the Jaws 
of Hong Kong and the Beijing 
government would nor interfCre or 
dominate business activities in 
Hongkong. -Reuter 

Asian Folio 
Whirlpo9l ties up with Daiichi to sell refs in Japan 
"TOKYO-US home appliances giant Whirlpool Corp. and Daiichi Corp., 
a major Japanese retailer, announced on Friday a deal to market Whirlpool 
refrigerators in Japan. ' · 

The companies said they will also cooperate in selling Whirlp601 products 
in other markets, including Singapore and Australia, where Daiichi already 
has 3: foothold. 

Officials said the deal takes effect June I. Daiichi will launch sales of six 
mod~ls of Whirlpool refrigerators at the start of the June-August sales 
season, the peak for refrigerator sales in Japan. -AP 

' 
Taitan firm plans $300 M electronic media park 
TAIPEI, Taiwan- A Taiwanese company signed an agreement with the 
govelnment Friday to build a $300 million electronic media production 
park i)l a suburb of Taipei. 

Asi.a Media Development Corp. said the park, with studios, satellite 
comrilunications and other related facilities, would provide one-stoP 
servkes for news-organizations, advertising firm~nd film producers. 

The park, the first of four to be built on the island, will take seven years 
to build.lhe government has pledged financing and tax incentives to the 
PiirkS~ti.ndCr a program to .make Taiwan a media prodpction hub. -AP 

. . 
JAL.orders 12 engines from Pratt and Whitney 
TOKYO- Japan·Air1ines Co., Japan's largest intcrnation~ll air\inl", Solid 
Friday it has chosen Pratt and Whitney PW4090 engines to power its 
Boeing 777-300 twin-engined aircraft. 

JAL.has ordered five of the longer version of the new Boeing twin-jet 
aircraft, due to enter service in 1998, the cori1pany said in a srat~.·mcnt. 

Orders for l2 engines-two tOr each aircraft and two spares- come to 
about:~ 140 million. The combined value of the engines :.md ain:ratT on 
order is about SSOO million, the company Solid. -AP 
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