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CONGRESS OF THE PHILIPPINES ) 
Second Regular Session )

AS OF 3 OCTOBER 1990

SENATE 

S. NO. 155

FILE COPY.

Introduced by the Cornmittee on Local Governments with 
Senator Aquilino Q. Pimentel, Jr. as author thereof

AN ACT
PROVIDING FOR A LOCAL GOVERNMENT CODE

Be it enacted by the Senate and the House of Representatives of 
the Philippines in Congress assembled:
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BOOK I

GENERAL PROVISIONS 

TITLE ONE - BASIC PRINCIPLES 

CHAPTER 1. - The Code; Policy and Application;

Definition of Terms

SECTION 1. Title of Act. - This Act shall be knownv 

and referred to as the "Local Government Code of 1990".

SEC. 2. Declaration of Policy. - The State shall 

ensure the autonomy of local government units to enable 

them to attain their full development as self-reliant 

communities and make them more effective partners in the 

pursuit of national development and social progress. To 

this end. the State shall enhance their capabilities 

through a more responsive and accountable local government 

structure instituted through a system of decentralization 

whereby LOCAL GOVERNI'-IENTS shall be given more powers,

responsibilities and resources.

It is hereby declared a policy of the State to require 

all planning and development entities of the Government 

including the Legislature to conduct consultations with 

appropriate local government units, local non-governmental

/T1 ;,/i
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services, and resources -for purposes commonly beneficial to 

them;

f) Local government units should be encouraged to 

actively participate in the implementation of national 

government programs as an opportunity to enhance their 

capabi1ities;

g) The National Government should provide v?ays and 

means for a continuing mechanism to enhance local autonomy 

not only by legislative enabling acts but also by 

administrative and organisational reforms;
h) The mechanisms for ensuring the accountability of 

local government units to their respective local 

constituents shall be strengthened in order to continually 

upgrade the guality of local leadership;
i) The National Governm.ent shall facilitate the 

realization of local autonomy by improving the coordination 

of its own policies and programs and extending adequate 

technical and material assistance to needy local government 

units; and,
j) The National Government shall retain 

responsibility for ensuring that decentralization 

contributes to the progressive improvement of the quality 

of LOCAL GOVERlMErrrS and community life.

jEC. 4. Scope of Application of the Code. - This Code

shall apply to all provinces, cities, municipalities and 

barangay, and such autonomous regions and metropolitan 

political subdivisions as may be created by law, and. to 

the extent herein provided, to officials, offices or 

agencies of the National Government.

SEC. 5. Rules of Interpretation. - a) Any power of 
a local government unit shall be liberally interpreted 

in its favor. Any fair and reasonable doubt as to the 

existence of the power shall be interpreted in favor of the 

local unit concerned.
b) The general welfare provisions in this Code shall 

be liberally interpreted so as to give more power to LOCAL 

G0VEP.NI'4ENTS in promoting improvement of the quality of life 

for all the people in the community.
c) Vested rights existing on the date of the 

effectivity of this Code arising out of contracts or any 
other source of obligation betvreen a local government unit 

and another party shall be governed by the original terms 

and provisions of said contracts or the laws in force at

i
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the time such rights became vested and in no case shall 

this Code infringe on them.
d) In the resolution of controversies arising under 

this Code, where no legal provision or jurisprudence can be 

found to apply. resort may be had to the customs vand 

traditions in the place where the controversies TAKE PLACE 

[arose] .

CHAPTER 2. - General Powers and Attributes 

of Local Government Units

Article One - Great i on . Pi vi s i on, Merger_^A^9.1 It .ion 

or Alteration of Boundaries of ,.Local.

Government Units

SEC. 6. - i^uthority to Create Local Gcyernnient Units. ~ 
A local government unit may be created, divided, merged, 

abolished or its boundaries substantially altered either 

by law enacted by Congress in the case of a province, 

city, municipality, autonomous region or metiopolitan 

political subdivision, or by ordinance passed by the 

senffcruniansr panlalawigan or sangguniang panlunffsod in the 
case of a barangay located within their respectiv^e 

territorial jurisdictions, subject to such limitations and 

requirements prescribed in this Code.

SEC. 7. - Creation and Conversion. i a)] As a general 
rule, the creation of a local government unit or its 

conversion from one level into another level of LOCAL 

GOVERNI-IENTS shall be based on factors relative to viability 

and projected capacity to provide services which can be 

clearly shown by such verifiable indicators as:
1) Population - which shall be determined by the total 

number of inhabitants within the territorial jurisdiction 

of the local government unit concerned:
2) Income - which must be sufficient to provide for 

all essential government facilities and services, urban 

amenities and special functions commensurate with the size 

of its population, as expected of the particular local 

government unit concerned based on acceptable standards ,- 

and

3) Land area - which must be contiguous, unless it 

includes any island, and properly identified by metes and

bounds, with technical descriptions, sufficient [enough] to 

provide for such amenities, services and future development 

to meet the requirements of its increasing population.

SEC. B. Division and Merger. - Division and merger of

4
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e i. s t i n q 1 o c e 1 g o v e r n m e n t u n i t s s h a 11 c o rn p 1 y w i t h t h e s a :Ti e 

requirements herein prescribed for creation; Proyidec, 
however. That in cases of division of local government 

units, such division shall not diminish the population, 

income and land area belov? the minimum requirements set by 

this Code.
SEC. 9. Abolition of Local Government Unit. 

Abolition of a local government unit shall be based upon 

certifications issued by the National Census and Statistics 

Office, [and] the Department of Finance. AND THE BUREAU OF 

LANDS. respectively, showing that the population, [and] 

income OR AREA of the local government unit concerned HAS 

[have] been irreversibly reduced below the minimum

standards prescribed for its creation, to the Congress or 

to the sanggunian concerned. No lav/ or ordinance abolishing 

a local government unit may be enacted unless said Act 

specifies the province, city, municipality or barangay to 

which the unat sought to be abolished will be incorporated 

or merged with.

SEC. lO. Plebiscite Requirement. ~ No creation, 

division, merger, abolition or alteration of boundaries of 

local government units shall take effect unless approved by 

a majority of the votes cast in a plebiscite called for the 

purpose in the political unit or units directly 

affected. Said plebiscite shall be conducted by the 

Commission on Elections within one hundred and twenty (120) 

days from the approval of the law or ordinance effecting 

such action, unless a. different date is fixed therein for 

the calling of such plebiscite.

SEC. 11. Selection and Transfer of the Seat of LOCAL 

GOVERNMENTS. - a) The lav/ or ordinance creating or merging 

local government units shall specify the seat of government 

v/ithin which the specific site for dispensation of 

governmental and corporate functions shall be conducted. 

In selecting said site, factors relating to geographical 

centrality,' accessibility, transportation and communication 

facilities, drainage and sanitation, development and 

econo.mic progress and other relevant considerations shall 

be taken into account.

b) When subsequent to the establishment of the seat of 

a local government unit, conditions and developments in 

said unit have significantly changed, its aenggunian may. 

after public hearing, by a vote of two-thirds (2/3) of all
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1 the members thereof, trans-fer the. sanie to a location more

2 suited to current needs and anticipated future development

3 and progress. The old site together with the improvements

4 thereon may be disposed of by sale or lease or CONVERSION

5 [converged] to such other use as the sanggunian concerned

6 may deem beneficial to its inhabitants.

7 SEC. 12. Naming of Local Government Units, Places,
8 Streets and Structures. - a) The Sangguniang Panlalawigan

9 is authorized to change the names of the following;

10 1) municipality;

11 2) Provincial street, avenue, boulevard or public

12 thoroughfare; and

13 3] any other public place or building including any

14 school or hospital vrhich is located in or oimed by the

15 province concerned.

16 b) The sangguniang panlungsod/bayan is authorized to

17 change the names of the following:

18 1) city/mvlnicipal barangay;
19 2) city/municipal street, avenue, boulevard or public

20 thoroughfare; and

21 3) any other public place or building including any

22 school or hospital which is located in or ovmed by the

23 city/municipality concerned.

24 No municipality, barangay, street, avenue, boulevard

25 or public thouroughfare, place or building shall be named

26 after a living F’orson. A change of name shall be made only

27 for justifiable reasons and, in any case, not oftener than

28 once every ten (10) years. Only Filipino names and

29 descriptions shall be used.

30 The act of any sanggunian which first exercises the

31 above powers shall preclude other sanggunian from

32 exercising the same.

33 SEC. 13. Beginning’ of Corporate Existence. - When a

34 new local government unit is created, its corporate

35 existence sliall commence upon the qualification of its

36 chief executive and a majority of the members of its

37 sanggunian unless some other time is fixed therefor by the

38 lav7 or ordinance creating it.

39 Article Two - Governmental and Corporate

40 Powers of Local Governments

41 SEC. 14. Political and Corporate Nature of Local
42 Goveraments. — Evei'y local government unit created or

43 recognized under this Code is a body politic and corporate
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1 endowed with powers to be exercised by Land through its

2 ' government! IT in con-formitv with law., As such, it shall

3 exercise powers ss a subdivision of the National Government

4 and as a corporate entity representing the inhabitants of

5 its territory.

6 SEC. 15. General Welfare Clause. - Every local

7 government unit shall exercise the powers expressly granted

8 to it, those necessarily implied therefrom, as well as

9 those powers incidental for its efficient and effective

10 governance.

11 SEC. 16. Power to Organize, Generate and Apply
12 Resources. •- Every local government unit shall have the

13 power and authority to establish a' local government

14 organisational structure that shall be responsive to the

15 efficient and effective implementation of its development

16 plans, program objectives and priorities; to create its ovm

17 sources of revenue and to levy taxes, fees and charges

18 which shall accrue exclusively for its use and disposition

19 AND V7HICH SHALL BE AUTOMATICALLY BE RETAINED BY IT; to

20 have a just share in national taxes [which shall

21 automatically be retained by it]; TO HAVE AN EQUITABLE

22 SHARE IN THE PROCEEDS FROM THE UTILIZATION AND DEVELOPMENT

23 OF THE NATIONAL WEALTH AND RESOURCES WITHIN ITS TERRITORIAL

24 JURISDICTION; to acquire, develop. lease. encumber.

25 alienate or othejrwise dispose of real or personal property

26 held by it in its proprietary capacity and to apply its

27 resources and assets for productive, developmental or

28 welfare purposes, in the exercise or furtherance of its

29 governmental or proprietary powers and functions and

30 thereby ensure THE [its] development of such A local

31 government unit[s] as a self-reliant community and

32 effectuate vmys of enhancing its capabilities to discharge

33 its functions and responsibilities.

34 SEC. 17. Eminent Domain. ■■ A local government unit ■

35 may, through its chief executive and acting pursuant to a

36 resolution of its sang’srunian, exercise the right of eminent
37 domain and institute condemnation proceedings for public

38 use or purpose, upon payment of just compensation:

39 Provided, however, that the right of eminent domain may not
40 be exercised unless a valid and definite offer to buy the

41 property has been previously made to its ov.Tner or ovmers,

42 and such offer wa,s not accepted. Provisions of existing

43 laws to the contrary notwithstanding, the am.ount to be paid
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■for the o>!propriat&d property shall be determined by the 

regional trial court hearing the case, based on the current 

market value at the time of THE taking of the property.

SEC. 18.' Closure of Roads. --a) A local government 

unit may, through its chief executive, acting pursuant to a 

resolution of its sanggunian and in accordance with the 

provisions of this Code, permanently or temporarily close 

any barangay, municipal, city or provincial rocid, street, 

alley, park or square: Provided. That no such ■way or place 

or any part thereof shall be permanently closed without 

[making provisions] PROVIDING for the maintenance of public 

safety therein with the proper indemnifICaTion to any

person prejudiced THEREBY [therefore]. A property thus 

permanently vzithdrawn from public use may be used or 

conveyed for any purpose for which other real property, 

belonging to the local unit concerned might be lavrfully 

used or conveyed.
b) A road, street, alloy, park or square may be 

temporarily closed during an actual emergency or on the 

occasion of fiesta celebrations, agricultural or industrial 

fairs, or the undertaking of public works and highways 

activities, the duration of v;hich shall be specified by the 

local chief executive concerned in a written order: 

Provided, however, That no road, street, alley, park or 

squai'e shall be temporarily closed for games or activities 

not officially sponsored, recognized or approved by the 

local government unit concerned.

SEC. 19. Corporate Powers. - A) [a)] Every local 

government unit shall, as a corporation, have the following 

powers:

To have continuous succession in its corporatea.

name

b. 

c .

d.

e. 

f .

To sue and be sued;

To have and use a corporate seal:

To acquire and convey real or personal property; 

To enter into contracts: and

To exerci.se such other powers as are granted to 

corporations, subject to limitations provided in this 

Code and other laws.
B) [b)] Local government units may continue using OR 

CHANGE their existing corporate seals: Provided. That,

newly established local government units or those vrithout 

corporate seals may create their own corporate seals which

Hi
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shall be reoi stered with the Department o-f Local 

Government through its regfional offices: PP.OVIDED FURTI-IER 

THAT ANY CHANGE OF CORPORATE SEAL SHALL ALSO BE REGISTERED 

AS PROVIDED THEREIN.

C) [c)l Local government units shall enjoy full 

autonomy .in the exercise of their proprietary functions and 

in the management of their economic enterprises. subject 

only to the limitations provided in [the Constitution and ] 

this Code.

SEC. 20. Ldabj 2 dty for Damages - Local Government 

units and their officials are accountable for their acts 

and therefore not exempt from liability for damages from 

aggrieved parties.

CHAPTER 3 . -- I ntergovernmental Re 1 at ions 

Article One - National Government and Local Governments

SEC. 21. National Supervision over Local Governments.- 

A) (a)] Consistent with the basic policy on 

decentralization, the President shall, exercise general 

supervision over local government units [.] to [To] ensure 

that their acts are within the scope of their prescribed 

pow?ers and functions.

B) Six (6) months ' after the effectivity of this 

Code. prior approval or [pre-]clearance from the central 

government on regular and recurring transactions and other 

activities normal to local governments shall NO LONGER BE 

REQUIRED [not be requested]. [In this regard, the 

Secretary of Local Government shall establish and maintain 

appropriate coordinative and consultative arrangements with 

other departments and national offices concerned with 

respect to the integration of comprehensive standards and 

guidelines, and to the monitoring and securing of proper 

compliance with such standards and guidelines. Moreover,] 

AS [as] a matter of general policy. the PRE.SIDENT 

[Department of Local Government] shall exercise its 

superyisory authority over municipalities and component 

cities through the provinces; over the barangay through 

municipalities and cities; and directly over PROVINCES AND 

highly urbanized cities.

C) [c)] [Departments of] National Government agencies 

w'ith project implementation functions shall co.ordinate 

with ONE ANOTHER [each other] and V7ith the local units 

concerned, and EWSu.RE [secure] the desired COORDINATION 

[integration ] in the implementation of THESE [allied]

0
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TunctionBe

They shall ensure the participation 0? LOCAL 

GOVERNMENTS both in planning and implementation [of local 

governments in the various substantive aspects] of national 

projects.

D) [dl] Provisions of existing laws to the contrary 

notwithstanding, the regional offices or appropriate field 

units of the various departments and national agencies 

sholl [be the major points of] liaison between local 

governments and the National Government. For this purpose, 

the National Government shall, within six (6) months after 

the effectivity of this Code, effect tne [substantial] 

delegation of THE REQUISiTE authority and power[s] to the 

APPROPRIATE regional'off ices.

E) [o)] Officials of National Government offices and 

government—owned and controlled corporations located in the 

various provinces, cities and m.unicipal ities shall submiu 

monthly reports, including budgetary releases and 

expenditures, to the governors and city mayors.

SEC. 22. Duty of NATIONAL Government Agency. - It shall 

be the duty of ANY [the] NATIONAL government agency or any 

government-owned or controlled corporation INVOLVED IN 

planning, implementing or authorizing any project or 

program that causes pollution, climatic change. depletion 

of non--renewuble resources, loss of crop land, rangeland or 

forests, and extinction of animals, insect or fish species 

in a province, city, municipality or barangay to explain to 

the local government units, non-government organizations 

and other community sectors concerned what the project or 

program intends to accomplish, its impact upon the people 

and the community in terms of the environment or ecological 

balance and the measures that 'will be undertaken to prevent 

or minimize the ad'/erse effects thereof.

SEC. 23. Prior Consultations Required. - No project 

or program shall be implemented or allowed implementation 

.by government authorities unless the consultations 

mentioned in Sections 2 and 22, above, are complied V7ith 

and the express approval by the provincial board or city, 

municipal or barangay council affected is first obtained; 

.Provided, That [in the event, that people have to be 

relocated,] no eviction shall BE DONE [have been

establisht >-t j unless appropriate relocation sit' shal 1

have been provided.

l.A (.'j
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SEC. 24. Technical and Financial Assistance.- Technical 

Supervision. - [(DI Every department, office, agency 
or instrumentality of the national government ohall 

render AND PROVIDE technical and [provide] financial 

assistance to local governments necessary to carry 

out national policies, plans, programs, pro;jects and 

activities: Provided, That they may exerc.iGe technical 

supervision at no extra cost over local governments on 

technical aspects over which they are responsible on the 

national level unless otherv7ise provided in this Code.

SEC. 25. Transfer of Responsibi1ity. - As a policy, 
the National Government shall transfer responsibi1ity and 

corresponding authority and funds relative to servj.ce 
delivery functions from the national to the local 

governments or from a higher to a lower level of local 

government [ ; ] within six (6) montlis fi om che eif ectiv^.t/ of 

this Code.
SEC. 26. Secondment of Personnel. - All personnel of 

an executive department, agency, office or instrumentality 

of the National Government assigned to a province, city or 

municipality engaged in the delivery of basic sej Vj.ces 

shall be seconded automatically to the province, city or 

municipality. The local chief executive concerned shall 

have the power of supervision, direction, review and 

evaluation of their work. He may also recommend the 

promotion of or disciplinary action against the personnel 

thus seconded to the department, agency. office or 

instrumentality concerned.
Seconded personnel shall not receive additional 

compensation.

SEC. 27. Financial Assistance to Local Government 
Units. Wliere national financial assistance to local 
government units are provided for certain projects, the 

implementation thei'eof shall devolve upon and be carried 

out by thej local government concerned, subject to such 

specifications, cost standards, reporting and performance 

audit as may be prescribed by the appropriate office of the 

Nationa1 Government.

j c 1 e Two Holation viith Other National_ Qf f,4.P.Qje.

SEC. 28. - The Depai'tment of Education, Culture and 

Sports. •- The Department of Education, Culture and Sports 
shall exercise the same jurisdiction and power[s] over all 

educational institutions established or supported by any
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local government unit AS Cthat3 it exereisob over all other 

public schools, including the appointment of personnel 

thereto: Provided, however. That THE CONSTRUCTION, REPAIR, 

IKPROVEItENT OR MAINTENANCE OF . public elementary school 

BUILDINGS, FACILITIES, STRUCTURES, AND OTHER CONSTRUCTIONS 

SHALL BE UNDERTAKEN BY THE CITY OR tlUNIClPALITY WHERE THEY 

ARE LOCATED [teachers shall be appointed from a list 

recon-jnended by the Local SCHOOL BOARD [chief executive] 

concerned].

SEC. 29. The Commission on Elections. - In addition to 

the powers and functions conferred upon it by law, the 

Commission on Elections shall enforce and adminictei" all

lav7s and regulations relative to - the conduct of an

election, initiative, referendum, plebiscite and recall in 

local government units, v.Uth pov/ers to promulgate the 

necessary guidelines consistent v/ith the provisions of the 

Constitution and this Code.

SEC. 30. The National Police Commission. - The city 

or municipal mayors shall be the [ex-officioj 

representatives of the National Police Commission in their 

respective jurisdictions and they shall have command of all 

the elements of the local police forces within their 

jurisdictions. They shall also have general and 

operational control, supervision and direction, over the 

said police forces.

The other rights and duties of local government 

officials over police forces shall be defined under the 

Philippine National Police Act.

SEC. 31. Firemen. - In the same manner as in the 

preceding section, firemen shall be subject to supervision 

and control by the chief executive of the local government 

unit to which they are assigned. In case of WIDESPREAD 

[unusual] conflagration, however, they may be temporarily 

deployed outside their usual jurisdiction, upon 

instructions of the [governor or] mayor concerned.

Article Three - Inter-Local Government Relations

SEC. 32. Provincial Relations with Component Cities 

and Municipalities. ~ The province, through the provincial 

governor, shall see to it that every component city and 

municipality within its territorial jurisdiction acts 

within the scope of its assigned powers and functions. 

Highly urbanized cities, as hereinafter provided, shall be 

independent of the province.

; '}
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33. Pooling by Locel Oovernments - Local 

govei-nment units may group. consolidate, or coordinate 

their efforts, services and resources for purposes commonly 

beneficial to them in accordance with lav;.

SEC. 34. Delivery of Services. In order that 

local government units may be more responsive to tho needs 

ol their consrtituencies. THE FOLLOWING SERVICES ARE HEREBY 

DEVOLVED TO the provinces, cities and municipalities

SUBJECT TO THE STAND,\RDS PRESCRIBED BY THE NATIONAL 

GOVERNMENT:

fA) health'[and social] services; ]

[B) agricultural services; 1

fC) elementary school system including appropriate

classes; and]

id) provincial, city, municipal arid barangay road 

systems and all public ’works and infrastructures that are 

intended priinari ly to serve local needs; ]

[For purposes of this section.-]

[A) health services shall cover the following;]

A) [!)] [public] health services. TO WIT;

(a) comprehen.'3ive maternal and child health

services;

(b) communicable disease control services;

(c) non-communicable disease control ser'vices;

(d) primary health CARE PROGRAMS AND services;

(e) COMMUNITY HEALTH SERVICES [acquisition of 

equipment; ];

(f) purchase of drugs. medicines, MEDICAL

SUPPLIES AND EQUIPMENT NEEDED TO CARRY OUT 

THE SERVICES ABOVE-MEI-TTIONED;

fg) THE CONSTRUCTION, IMPROVEMENT, REPAIR .AND 

MAINTENANCE OF CLINICS, HEALTH CENTERS AMD 

OTHER RELATED FACILITIES NECESSARY TO CARRY 

OUT THE ABOVE SERVICES;

PROVIDED, HOWEVER. THAT NOTHING IN THIS SECTION SHALL 

DIMINISH THE RIGHT OF LOCAL GOVERNMENT UNITS TO ESTAELISII. 

MANAGE, OPERATE. AND MAINTAIN HOSPITALS OP, CLINICS OWNED .BY 

THEM SUBJECT TO THE STANDARDS PRESCRIBED BY THE DEPARTMENT 

OF HEALTH. AND PROVIDED, FURTHER, THAT HOSPITALS THAT ARE 

NATIONALLY FUNDED AND CONSTRUCTED SHALL KEiMAIN UNDER THE 

JURISDICTION OF THE DEP.AR'IT-IENT OF HEALTH.

B) Agricultural services [shall cover] TO-WIT.-

(a) [the functions of tlie Bureau of Plant
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Industry: :i THE PRODUCT 1 Did,, DEV EL. OP HE NT ' AND 

DIGPERCAL OF PLANTING MATERIALS LIKE PALAY, 

CORN, VEGETABLE SEEDS. FRUIT TREES AND OTHER 

KIND OF SEEDLINGS; THE ISSUANCE OF SEED 

CERTIFICATION; AND THE PREVE.MTION AND CONTROL 

OF PLANT PESTS AND DISEASES NOW EXERCISED BY 

THE BUREAU OF PLANT INDUSTRY;

(b) [the Bureau of Anfma.1 Ind.Ui3ti''y ] THE

PRODUCTION, DEVELOPMENT AND' DISPERSAL OF 

LIVESTOCK, POULTRY AND DAIRY ANIMALS, DATRY 

FARI4S AND LIVESTOCK MARKETS; THE

ESTABLISHMENT OF ' ART IFI ’CIAL INSEMINATION

CENTERS: THE PREVENTION AND CONTROL OF ANIMAL

•PESTS AND. DISEASES; AND THE PURCHASE OF 

VACCINES AND OllIER VETERINARY PRODUCTS NOW 

EXERCISED BY THE BUREAU OF ANIMAL INDUSTPY;

(c) [and the Bureau of Fisheries and ^Aquatic

Resources;] TPIE PRODUCTION. DEVELOPMENT AND 

DISPERSAL OF FINGERLINGS AND OTHER SEEDING 

MATERIALS FOR AQUACULTURE FARMING;

ENFORCmENT OF FISHERY LAWS WITHIN MUNICIPAL 

WATERS. LEASING OF FISHPONDS; AMD THE 

DEVELOPMENT, PROTECTION. AND CONSERVATION OF 

MANGROVES AND CORAL REEFS NOW EXERCISED BY

THE BUREAU OF FISHERIES AMD AQUATIC

RESOURCES;

(d) EXTENSION SERVICES RELATED TO THE

ORGANIZATION OF COOPERATIVES AND OTHER

.FARMERS’ ORG?\N IZ AT IONS AS WELL AS TRANSFER OF 

TECHNOLOGY TO THE FARI4ERS NOW EXERCISED BY 

THE BUREAU OF AGRICULTURAL EXTENSION;

(e) SOIL CONSERVATION, MANAGEMENT AND

DEVELOPMENT; SOIL ANALYSIS AND WATER

IMPOUNDING FOR IRRIGATION NOW EXERCISED BY 

TI-IE BUREAU OF SOILS;

(f) ESTABLISHMENT, MAINTENANCE AND OPERATION OF 

NURSERIES; PRODUCTION, DEVELOPMENT AND 

DISPERSAL OF COCONUT SEEDLINGS; PREVENTION 

AND CONTROL OF COCONUT PESTS AND DISEASES; 
QUALITY ■ CONTROL OF COPRA;..' AND IMPROVEMENT

" , AND DEVELOPMENT OF LOCAL MARKETING CHANNELS

PREFERABLY THROUGH THE DULY ORGANIZED SMALL 

COCONUT FARMERS COOPERATIVES NCW EXERCISED BY
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THE PHILIPPINE CCCONUT AUTHORITY;

[the hiring and training of technicians who 

will assist farmers in increasing 

agricultural production and income thi"ough 

the transfer of technology and assistance in 

procuring agi'icultural inputs, post-harvest 

facilities and market information. These 

services shall not only cover crop and 

livestock production but also fishery/aquatic 

production:1

[3) the setting up of fruit tree nurseries; 
and 1

(g) REFOREDTATI ON A?JD INTEGRATED SOCIAL FORESTRY 

PROJECTS UP TO 500 HECTARES: CONTROL OF

ILLEGAL LOGGING JOINTLY V7ITH DEPARTMENT OF 

ENVIRONMENT AND NATURAL RESOURCES: MINI-HYDRO 

PROJECTS; SMALL-SCALE MINING; AND AIR AND 

WATER POLLUTION PREVENTION AND CONTROL NOW 

EXERCISED BY THE DEPARTMENT OF ENVIRONMENT 

AND NATURAL RESOURCES;

I 3) the, processing of i-aw materials fa-om 

agriculture i.o promote their shelf life, 

improve their quality a.nd their value. I 

The construction, IMPROVEI'IENT. repair and 

of PUBLIC ELEiMENTARY AND SECONDARY school 

builaings, structures AND FACILITIES [connected with public 

elementary school education] ;

12} the payment of salaries, emoluments and 

allowances for all teaching and non-teaching 

personnel of the public elementary school 

system in the locality; and ]

[3) the procurement of books, other teaching 

materials and equipment needed for the proper- 

implement at ion of the program for P'ublic 

elementary ' education. (CONSIDERATION
DEFERRED-) ]

D) [Public works and infrastructures shall cover all] 

THE construction, REHABILITATION, IMPROVEMENT AND 

ILAINTENANCE OF ALL ROADS. BRIDGES. T^ULTI -PURPOSE PAVEIffiNTS, 

COMMUNAL IRRIGATION AND GROUND WATER IRRIGATION PROJECTS, 

FISH PORTS. FLOOD CONTROL, SE.AWALLS, DIKES. . TRAFFIC SIGNS 

AND SIGNAL. DRAINAGE AND SEWERAGE. ARTIS I AN V7ELLS. SPRINGS. 

OTHER WATER SOURCFS AND ALL INFRASTRUCTURE FACILITIES

C)

maintenance
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intended primarily to service the needs of the residents of 

the province. city, municipality or baranqay concerned; 

excluding airports. wharve.s. major national HIGHWAYS 

(thoroughfares], [and] similar public works and 

infrastructures that are intended to serve national 

requirements and funded by the National Government;

E) [Social services shallcover activities connected 

with population programs] THE PLANNING. DEVELOPMENT AND 

IMPLEMENTATION OF PP0GRAM5 AND PROJECTS FOR THE WELFARE OF 

FAMILY AND COMT’IUNITY. CHILQ AND YOUTH. WOMEN. AND DISABLED 

PERSONS; RESCUE. RELIEF AND REHABILITATION OF VICTIMS OF 

CALAMITIES AND OlHER NATURAL DISASTERS; NUTRITION AND 

POPULATION PROGRAMS AS WELL AG , COMMUNITY-BASED 

REHABILITATION PROGRAM FOR VAGRANTS. BEGGARS. SCAVENGERS. 

JUVENILE DELINQUENTS. VICTIMS OF DRUG ABUSE, REBEL 

RETURNEES. EVACUEES; LIVELIHOOD. AND OTHER PRO-POOR 
PROJECTS;

F) THE DE VELOPIMENT. CONSTRUCTION. OPERATION AND 

MAINTENANCE OF TOURISM PARKS AND FACILITIES. INCLUDING 

ACQUISITION OF EQUIPMENT, REGULATION AND SUPERVISION OF 

BUSINESS CONCESSIONS, AND SECURITY SERVICES FOR THE SAID 

PARKS AND FACILITIES NOW EXERCI LED BY THE BEPARTf-IENT OF 

TOURISM.

ALL DESIGNS. PLANS. SPECIFICATIONS, TESTING 

MATERIALS AND TI-IE PROCUREMENT OF EQUIPMENT NECESSARY 

DELIVER THE ABOVE-MENTIONED SERVICES SHALL BE PERFORMED 

THE LOCAL GOVERNMENT UNITS CONCERNED.

SEC. 35. Review of Component City and Municipal 

Ordinances and Resolutions. - All ordinances and 

1esolutions enacted or adopted by the sangguniang 

panlunffsod of component cities or the sansrffuniang' Jbayan of 

municipalities shall be deemed approved thirty (30) days 

from their submission to^ the sanffguniang panlalawiffan 

unless they are disapproved for being ultra—vires.
SEC. 36. Submission of Municipal Questions to the 

Provincial Attorney or Prosecutor. ■ In the absence of a 

municipal attorney, the municipal government may secure the 

opinion of the provincial attorney, and in the absencj of 

the latter, that of the provincial prosecutor on any legal 

question affecting the niunicipal ity .

SEC. 37. Acts of the Sang^uniang- PANLUNGSOD/Bayan 

Requiring Approval of the Sangguniang Panlalawigan. - The 

following acts of the sangguniang PANLUNGSOD/bayan shall be

OF

TO

BY
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1 subject to the aopr oval o-f the sangganiang panJalauigan:
2 a) alienation of real properties owned by A

3 municipality OR COMPONENT CITY; and

4 bl loans OR ANY ACT CREATING OR INCREASING THE

5 INDEBTEDNESS OF A MUNICIPALITY OR COMPONENT CITY.

6 SEC. 38. City OR [and] Municipal Supervision Over
7 Their Respective Baransray. - The city oi- , municipality.

8 through the City or municipal mayor concerned.' shall have

9 primary responsibility for general supervision over the

10 government of every barangay within their respective

11 territorial jurisdictions to ensure THAT the barangay acts

12 within the scope of its assigned powers and functions.

13 SEC. 39. Review of Barangay Ordinances and
14 Resolutions. - The sangguniang panlungsdd or the

15 sangguniang bayan shall review all ordinances and

16 resolutions enacted or adopted by the sangguniang barangay
17 within its territorial jurisdiction to ensure that these

18 are within the powers granted by law [and in conformity

19 with city or municipal ordinances] . "

20 TITLE TWO -- ELECTIVE OFFICIALS

21 CHAPTER 1. - Qualifications and Election

22 SEC. 40. Qualifications. ~ a) An elective local

23 official must be a citizen of the Philippines, a registered

24 voter in the barangay. municipality, city or pro'/ince where

25 he intends to be elected, a resident therein for at least

26 one year immediately preceding the day of the election, and

27 able to read and write Filipino. or- any other local

28 language or dialect.

29 b) Candidates for the positions of governor, vice-

30 governoi'-, or member of the sangguniang panlalawigan as well
31 as for mayors and vice mayors of highly urbanized cities

32 must' be at least twenty-three (23) years of .age on

33 election day.

34 c). Candidates for the positions of mayor or vice mayor

35 for component cities or municipalities must be at least

36 TWENTY-ONE (21) [eighteen (18)] years of age on election

37 day.

38 d) Candidates for the positions of member of the

39 sangguniang panlungsod or member of the sangguniang bayan
40 must be at least eighteen (18) years of age on election

41 day.

42 e) Candidates for the positions of punong barangay or
43 member of the sangguniang barangay must Ls at least



S'RNATE BILL NO. 155 
Book I PAGE 18

1

2

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

eighteen • (iO) years of age on election day and actual 

residente in the tarangay in 'which they shall he elected.

f) Candidates for the youth council must be at least 

fifteen (15) years of age but not more than tv-enty-one (21) 

years of age on election day.

SEC. 41. Disqualifications. - The following are

disqualified from running for any elective local position:

a) any person who has been sentenced by final

judgment for AN offense involving moral turpitude to 

suffer one (1) year or more of imprisonment, vrithin tv7o 

(2) years after service of sentence;

b) any person who has been removed from office as a

result of an administrative case or as a result of A 

recall process, within one (1) yea.1.- after such removal:

c) any person who has been convicted by final

judgment for violating his allegiance to the, 

P;epublic;

d) any person with dual citizenship;

e) any person who has applied to obtain, or has

acquired, the right to reside abroad; and

f) insane or feeble-minded persons.

SEC. 42. Manner of Election. - a) The governor. vice 

governor, city mayor, city vice mayor, municipal mayor, 

municipal vice mayor, and punonsr baranfray shall be elected 

at large in their respective units by the qualified voters 

therein. However, the barangay youth council chairman 

for each barangay shall be elected by the registered voters 

of the barangay youth assembly as hereinafter provided.

b) The members of the sangguniang panlalawisran, 
sanqqunians panlun^sod^ sanffguni-amg bayan and sanggunaang 

barangay shall be elected at large in their respective 

provinces, cities, municipalities or barangay including
4

sectoral representatives not exceeding four (4) in number 

in every local government unit except IN the barangay: 

Provided. That the representatives of the league of 

barangay and the barangay youth council federation in said 

sanggunian shall be elected on their own respective 

organizations, subject to the supervision of the Commission 

on Elections.
SEC. 43. Date of Election - UNLESS OTHERWISE’ 

PROVIDED BY LAW, the elections for local officials shall be 

held on the second Monday of May 1992 and on the same day 

and month every three (3) years thereafter.
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CEC. 44. Term of Office. -- a) The tei'm of office of 

all local elective officials, elected after the effectivity 

of this Code, except those OF [in] the barangay, shall be 

three f3) years, star-ting from noon of June 30, 1992.

b) No local elective official shell serve for more

than nine consecutive years in the same position.

Voluntai'y renunciation of the office for any length of time 

shall not be considered as an interruption in the

continuity of service for the full term of which the 

elective official concerned was elected.

CHAPTER 2.. - Vacancies and Succession 

SEC. 45. Permanent Vacancy in the Office of the Local 

Chief Executive. - a) In case a permanent vacancy arises 

when a governor,' city or municipal mayor, or punon.g 

barangay refuses to assume office, fails to qualify, dies 

or is removed from office, voluntarily resigns, or is

otherwise permanently incapacitated to discharge cne
functions of his office, the vice-governor, city or 

municipal vice ma-yor, or the member of the sangguniang 

barangay who obtained the highest number of votes in the 

election immediately preceding, as the case may be, shall 

assume the office- for the unexpired term of the local cliief 

executive concerned.

b) In the event the vice governor, city or municipal 

vice mayor, as the case .may be, likewise refu.ses to assume
4

office or fails to qualify, dies or is remo'^/ed from office, 

voluntarily resigns or is otherwise permanently 

incapacitated to discharge the functions of the office, the 

member of the sangguniang panlelawigan. sangguniang 

panlungsod or the sangguniang bayan, as the case may be, 

who obtained the highest number of votes in the election 

i^ediately preceding shall a«su.me the office for the 

unexpired term of the; governor, city, or municipal mayor 

concerned: Provided. That the same ru.!e shall apply in 

provinces, cities, or municipalities which elect the 

members of their sanggunian by district.

c) If the sanggunian member who obtained the highest 

number of votes in the election immediately preceding 

likewise refuses to.assume office or fails to qualify, dies 

or is removed from office, voluntarily resigns or is 

otherwise permanently incapacitated to discharge the 

functions of the office, the vacancy shall be filled by the 

member of the sanggunian concerned who obtained the second
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highest number of votes in the .election immediately 

preceding, for the unexpired term of the vacant office. 

Succeeding vacancy or vacancies as a result of such 

succession shall be filled automatically by other 

sanggunian members as ranked on the basis of the number of 

votes received during the local elections in which they ran 

for office.

d) In case of a tie between or among the sanggrunian 

members vrho obtained the highest or the next highest number 

of votes in the immediately preceding election, the same 

shall be resolved by the drawing of lots.

SEC. 46. Permanent Vac&ncy in the Office of the Vice- 

Governor, or City or Municipal Vice-Mayor. ~ a) In case a 

permanent vacancy arises when a vice governor or city or 

municipal vice mayor assumes the office of governor. or 

city or municipal mayor, as the case may be, or refuses to 

assume office,' fails to qualify,' dies, is removed from 

office, voluntarily resigns or is otherwise permanently 

incapacitated to discharge the functions of his office, the 

sangguniang panlalawiffan, sangguniang panlunsrsod or 

sangguniang bayan member who obtained the highest number of 

votes in the election immediately preceding, as the case 

iTiay be, shall assume the office for the unexpired term of 

the vice governor or city or municipal vice mayor 

concerned.

b) If the sanggunian member who obtained the highest 

number of votes in the election immediately preceding 

likewise assumes the office of governor, or city or 

municipal mayor, as the case may be, or refuses to assume 

office, fails to qualify, dies or is removed from office, 

voluntarily resigns or is otherwise permanently 

incapacitated to discharge the functions of the office, the 

vacancy shall be filled by the member of the sanggunian 

concerned who obtained the second highest number of votes 

in the election immediately preceding, for the unexpired 

term of the vacant office. Succeeding vacancy or vacancies 

as a result of such succession shall be filled 

automatically by other sanggunian members as ranked on the 

basis of the number of votes received during the local 

elections in which they ran for office.

The foregoing provisions shall also apply to situations 

wHere the members of the sanggunian are elected by 

district.

/
f ^ Jf\ '>
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c) In case of a tie between or among the sangrsrunian 

members who obtained the highest or the next highest number 

of votes in the immediately preceding election, the same 

shall be resolved by the drawing of lots.

SEC. 47. Permanent Vacancies Jn Local Lesfislative 

Bodies. - In case of permanent vacancy in local legislative 

bodies WHERE AUTOMATIC, SUCCESSIONS PROVIDED ABOVE DO NOT 

APPLY, the PRESIDENT OF THE PHILIPPINES [Secretary of Local 

Government] shall appoint a qualified person to fill the 

vacancy in the sanggunianff panlalawigan and the sangguniang 

panlungsod OF HIGHLY URBANIZED CITIES, upon recommendation 

of the governor or city mayor concerned; the pi~ovincial 

governor. in the case of sangguniang PANLUNGSOD OF 

COMPONENT CITIES AND SfiNGGUNIANG bayan members upon 

recommendation of the CITY OR municipal mayor concerned; or 

the city or municipal mayor in the case of sangguniang 

Jbararjgay members, upon ■ recommendation of the barangay 

assembly concerned.

Except for the sangguniang barangay. ONLY the NOMINEE 

OF THE POLITICAL PARTY UNDER WHICH THE SANG GUN I AN ’MEMBER 

CONCERNED HAD BEEN ELECTED AND WHOSE ELEVATION ' TOTHE 

POSITION NEXT HIGHER IN RANK CREATED THE LAST VACANCY IN 

THE SANGGUNIAN SHALL BE APPOINTED BY THE MANNER HEREINABOVE 

PROVIDED [appointee shall be nominated by the political 

party undei' which ' the sanggunian member ; concerned ' Had 
been elected]. 1 - : ■

In case of vacancies in the sectoral repre.sentati6n in 

the sangguniang panlalawigan. sangguniang panlungsod or the 

sangguniang bayan the same shall be filled by appointment 

by the governor or mayor concerned upon recommendation.of 
the sector creating the vacancy; .

SEC. 48. Temporary Vacancy in the Office of Governor, 
City or Municipal Mayor, or Punong Barangay. -- a) In 

case of temporary incapacity of the governor^ city or 

municipal mayor, or punong barangby to perform his duties 

on account of physical or legal causes, or vj-hen he is on 
official leave of absence or oh travel outside the 

territorial jurisdiction of the Republic, the vice 

governor, city or municipal Vice mayor, or the sangguniang 

barangay member who obtained the highest number of votes in 

the election immediately preceding, as the ca.se may be, 
shall exercise’ the powers, dnd perform the duties and 

functions of the governor, city or municipal mayor, or

CDO
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punong bar&ng&y concerned, except the power to appoint, 

suspend or dismiss employees during the temporary 

incapacity of the incumbent, or during the incumbent's 

official leave of absence or travel abroad[, or] for a 

period of not more than three (3) months.

b) Upon the expiration of three (3) months, should the 

temporary incapacity, official leave of absence, or travel 

abroad subsist, the vice governor, city or municipal vice 

mayor, or sangguniang harangay member concerned, as the 

case may be. may exercise the power to appoint, suspend or 

dismiss employees during.his tenure.

c) When the incumbent local chief executive is on 

travel within the country, the vice governor, city or 

municipal vice mayor, or sangguniang barangay member 

concerned, as the case may be, shall assume the powers, 

duties and functions of the office only upon written 

authorization of the local chief Executive concerned.

d) In the event, however. that the local chief 

executive concerned fails or refuses to issue such 

authorization. the vice governor, city or municipal vice 

mayor, or sangguniang barangay member concerned, as the 

case may be, shall automatically assume the powers, duties 

and functions of the office on the sixteenth day of absence 

of the local chief executive concerned, subject to, the 

limitations provided in paragraph A [(!)] of this Section.

e) In no case shall a local chief executive authorize 

any official of a local unit to assume the powers. duties 

and functions of the office, other than the vice governor, 

the city or municipal vice mayor or the sangguniang 

barangay member concerned, as the case may be.
SEC. 49. Approval of Leaves of Absence. - a) The 

leave of absence of local elective officials shall be 

approved as follows:

1) Leaves of absence of the vice governor, city or 

municipal vice mayor shall be approved by the local 

chief executive concerned: Provided, that the leaves of 

absence of the members of the Sanggunian and its 

employees shall be approved by the vice governor, city 

or municipal vice mayor concerned;

2) leaves of absence of the punong barangay shall 

be approved by the CITY OR municipal mayor;

3) leaves of absence of the COMPONENT CITY OR 

municipal .mayor shall be approved by the provincial

;



SEN'.TE BILL NO. 
Boc’v I

155

PAGE 23

(j

7 

B 

9 

10 

1 1, 

12

13

14

15

16 

17 

IS

19

20

21

O'".'

24

\ cr 
aC. xJ

26
27

20

r*^
/

30

31.

36

r*- r>

39

40

41

42

43

governor; and '

4) leaves of absence of the HIGHLY URBANIZED city 

mayor and the provincial governor shall be approved by 

the Secretary of Local Government or his• duly 

authorized representative.
b) Whenever the application for leave of absence 

hereinabove specified is not acted upon within five (a) 

working days after receipt thereof, the application for 

leave of absence shall be deemed to have been approved.

CHAPTER 3. -- Local Legislation 

SEC. 50. Legislative Power1. - a) The legislative 

power[3] shall be exercised by the sangguniang panlel&wigan 

for the,province; the sangguniang panlungsod for the city; 
the sangguniang bayan for the municipality; and the 

sangguniang haran^ay for the barangay.
b) The sangguniang panlalawigan shall be composed of 

the vice governor, as presiding officer, the elected 

sangguniang panlalawigan members and the presidents of the 

Katipunang Panlalawigan ng mga Barangay and the Provincial

Federation of Youth Councils.
c) The sangguniang panlungsod shall be composed of the 

vice mayor as presiding officer, the elected sangguniang 

panlungsod members and the presidents of the Katipunang 

Panlungsod ng mga Barangay and the City Federation of Youth 

Councils.

d) The sangguniang bayan shall be composed of the vice 

mayor as presiding officer, the elected sangguniang bayan 

members and the presidents of the Katipunang Pambayan ng 

mga Barangay and the Municipal' Federation of Youth

Councils.

e) The sangguniang barangay shall be composed of 

the punong barangay as the presiding officer, the elected 

sangguniang pambarans’ay members and the president of the 

Youth Council.
f) The presiding officers of the respective

sanggunian shall vote only to break a tie.
g) In the event of the inability of the regular 

presiding officer, as hereinabove stipulated, to preside at 

a sanggunian session, the members present and constituting 

a quorum shall, elect from among themselves a temporary 

presiding officer. He shall certify within ten (10) days 

from their passage all ordinances and resolutions enacted 

or adopted by the sanggunian.
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SEC. 51. Internal Rules of Procedure. - a) On the 

first regular ses.sion immediately following the election of 

its members and within ninety (90) days ther-eafter, the 

eanffsrunian of local government units shall adopt or update 

its rules of Procedure.

b) The rules of procedure shall embody the following:

1) The standing committees to be created which 

shall include the Committees on Human Rights, 

Environmental Protection. Cooperatives, and Youth and 

Sports Development;

2) The chairman and members of each committee;

3) The general subject matter to be handled by 

each committee;

4) The steps to be taken in the legislative 

process;

5) The order of business for each session:

6) The DISCIPLINE OF membei's (may be disciplined] 

for disorderly behavior during sessions and habitual 

absenteeism. for which they may be censured, 

reprimanded, excluded from the session, suspended for 

not more than sixty (60) days, or expelled, any of 

which shall require the concurrence of at least two- 

thirds (2/3) vote of all the sanggunian members: 

Provided, That, a member convicted of any crime 

involving moral turpitude by final jiidgment where the 

penalty imposed is imprisonment of at least ONE (1) 

YEAR (six (6) months] shall be automaticaliy expelled 

from the sanggunian; and

7) Such other rules as the sanggunian may adopt.

c) The sanggunian of local government units shall 

adopt measures to encourage the meaningful participation of 

members of the minority party in all its proceedings. In 

this regard, it shall be mandatory that whenever a majority 

floor leader is appointed officer of the sanggunian, a 

minority floor leader shall -also be appointed. The rules 

of the sangqunian shall require proportionate membership 

of members of the minority in all the committees.

d) The representative of the Youth Council Federation

in the sanggunian shall at least be a member of the 

Committee on Youth and Sports Development: Provided,
however. That should he belong to the majority in the 

chamber, he shall have the preference in the consideration 

of the chairmanship of the committee.
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.SEC. 52. Sessions of the Sangg-unian. a) On the 

first day of session immediately following the election of 

its members, the sanggunian shall, by resolution, fix the 

day. time and place of its regular sessions: Prot/ided, 

however, That the minimum number of regular sessions shall 

be once a week fo.r the sangguniang panlalawigan, [and] 

sangguniang panlungsod. AND (tv^ice a month for the] 

sangguniang bayan, and TOICE [once] a month for the- 

sangguniang barangay.

b) VThen public interest so demands, special ses.sions 

may be called by the local chief executive or a majority of 

all the members of the sanggunian: Provided, however. 

That no per diems or allowances .shall be given to the 

sanffS^unian members for special sessions attended in excess 

of four (4) sessions per month.]

[c) In special sessions of the sanggunian, a written 

notice to the members .shall be served personally or left, 

with a responsible person at the member's usual place of 

residence or office. Unless otherv/ise concurred in by 

two-thirds f2/?) vote of the sanggunian members present, 

there being a quorum, no other matter may be considered at 

a special session except those stated in the notice.]

C) [d)] All sanggunian sessions shall be open to the 

public unless a closed door session is ordered by an 

affirmative vote of a majority of the members present, 

there being a quorum, in the public intei'est or for reasons 

of security, decency or morality. No two (2) sessions, 

regular or special, may, be held in a single day.

SEC. 53. Quorum. a) A majority of all the members 

of the sanggunian who have been elected and qualified 

shall constitute a quorum to transact o.fficial business. 

Should a question of quorum be raised during a session, the 

presiding officer shall immediately proceed to call the 

roll of the members and thereafter announce the results.

b) Where there is no quorum. the presiding officer may 

declare a recess until such time as a quorum is 

constituted, or’ a majority of the members present may 

adjourn from day to day and may compel the immediate 

attendance of any member absent without good cause by 

issuing AN ORDER to THAT END TO the secretary of the 
sansrgunian. [to produce tfie absent member at the session.]

c) If there is still no quorum despite the 

enforcement of the provision of the imiaediately preceding
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paragraph, no business shall be transacted. The presiding 

officer, upon proper motion duly approved by the members 

present, shall then declare the session adjou’oned for lack 
of quorum.

SEC. 54. i^pproval Jby the Locetl Chief Executive. - a) 

Every ordinance or resolution enacted or adopted by the 

eanggunian shall be forwarded to the local chief executive 

concerned foi~ approval. The local chief executive 

concerned shall affix his initials on each and every page 

of ■ the ordinance or resolution, and t];ie v?ord "Approved11 

shall appear with his signature on the last page thereof.

b) Within fifteen (15) days, in the case of the 

province, and ten (10) days in the case of the city, 

municipality or barangay, after receipt of the ordinance or 

resolution, the local chief executive shall return the said 

ordinance or resolution to the sanggunian with either his 

approval or his veto.. If he does not return it within that 

time, the ordinance or resolution shall be deemed approved.

SEC. 55. Veto Power of the Local Chief Executive. 
a) The local chief executive may veto any ordinance or 

resolution on the ground that it would be prejudicial to 

the public welfare, particularly stating his reasons 

therefor in writing.

b) The local chief executive shall have tlie power to 

veto any particular item or items of an appropriation 

ordinance, .or of an ordinance or resolution directing the 

payment of money or creating liability. In such a case, 

the veto shall not affect the item or items wh.ich are not 

objected to. The vetoed item or items .shall not take 

effect unless the sangffunian overrides the veto in the 

manner herein provided; otherwise, the item or items in the 

appropriation ordinance of the previous year corresponding 

to those vetoed shall be deemed reenacted.

c) The local chief executive may veto an ordinance or 

resolution only once. The sanggunian may override the veto 

of the local chief executive concerned by two-thirds (2/.3) 

vote of all its members, thereby making the ordinance or 

resolution effective without the approval of the local 

chief executive1concerned.

SEC. 56. Review of Ordinances, Resolutions and 

Executive Orders by the Sangguniang Panlalawigan. - a)

Within seventy -two (72) hours after approve 1. the compo.neht 

city or municipal secretary shall forward to the

•p;r
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sanffffuni&ng panlalawigan for review, copies of approved 

ordinances, resolutions and executive orders promulgated 

by the component city or municipal mayor.

b) If the sangguniang panlalawigan finds that an 

ordinance, resolution or executive order is beyond the 

power conferred upon the sansrguniang panlungsod. the 

sangguniang bayan, or the mayor concerned, it shall 

disapprove such ordinance, resolution or executive order in 

whole’ or in part. The sangguniang panlalawigan shall enter 

its actions upon the minutes and shall advise the 

corresponding city or municipal authorities of the action 

it ftas taken.

SEC. 57. Review of Barangay Ordinances by the 

Sangguniang Panlungsod or Sangguniang Bayan. - a) Within 

ten (10) days after its enactment, the sangguniang barangay 

shall furnish copies of barangay ordinances to the 

sangguniang panlungsod or sangguniang bayan concerned, for 
review as to whether the ordinance is consistent with law 

and with city or municipal ordinances.

b) [Failure on the part of] IF the sangguniang 

panlungsod or sangguniang bayan, as the case may be, FAILS 

to take action on barangay ordinances within thirty (30) 

days from receipt thereof, THE said ordinances will be 

deemed approved.

c) If (within thirty (30) days,] the sangguniang 

panlungsod or sangguniang bayan, as the case may be, finds 

the barangay ordinance inconsistent with law or with city 

or municipal ordinances, the sanggunian concerned shall 

return WITHIN THIRTY (30) DAYS the ordinance with its 

comments and recommendations to the sangguniang barangay 

concerned for adjustment, amendment or modification, in 

which case, the effectivity of the barangay ordinance is 

suspended until such time as the revision called for is 

effected.

SEC. 58. Enforcement of Disapproved Ordinances, 
Resolutions or Executive Orders. — (Any attempt to] THE 

enforceMENT or EXECUTION (execute] OF any ordinance, 

resolution or executive order after the disapproval thereof 

shall be sufficient ground for the suspension or dismissal 

of the OFFICIAL OR EI’IPLOYEE CONCERNED, (officer making such 

attempt. ]

SEC. 59. Effectivity of Ordinances. - a) Unless 

otherwise stated in the ordinance or resolution, the same
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shall take effect after the lapse of ten (10) days from the 

date a copy thereof is posted in a bulletin board at the 

entrance of the provincial capitol or city, municipal or 

barangay hall, as the case may be. and in at least two (2) 

other conspicuous places in the local unit concerned.

b) Not later than five (5) days after the approval

of an ordinance or resolution, the- secretary of the 

sanSTfirunian shall cause the posting thereof in the language 

or dialect used and understood by the majority of the 

people in the local unit concerned, and shall record such

fact in a book kept for the purpose, stating the dates of

approval and posting.

c) In the case. Of highly urbanized cities, the main

features of the ordinance and resolution duly approved 

SHALL [must], in addition to the requirement of posting, 

be published once in a local newspaper of general 

circulation within the city.- Provided, That in the absence 

thereof the ordinance or resolution SHALL [must] be

published in any newspaper of general circulation.

d) Failure to post or publish a copy of the duly

approved ordinance or resolution will not affect its

validity.

CHAPTER 4. Suspension and Removal

SEC. 60. Suspension Grounds. ~ An elective local 

official may be suspended from office on any of the 

following grounds committed while in office:

a) Disloyalty to the Republic;

b) Culpable violation of the Constitution;

c) Dishonesty, oppression, misconduct in office and 

neglect of duty,

d) Commission of any. offense involving moral

turpitude;

e) Serious or grave abuse of authority;

f) Unauthorized absence for thirty (30) consecutive

days, except in the case of members of the sansrsrunisng- 

panlelawig&n, SANGGUNIANG PANLUNGSOD. sangguniang bayan
and sangguniang barangay.

g) Application for, or acquisition of foreign 

citizenship or residence or the status of an immigrant of 

another country.

An elective local official may be removed from office 

on the [same] grounds enumerated above by order of the 

proper court.
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witnesses oir pose a threat’ to the safety and integrity of 

the records and other evidence: Provided. That, any single 
preventive suspension of local elective officials shall not 

extend beyond sixty (60) days: Provided-, further, that in 
the event that several administrative cases are filed 

against an elective official, he cannot be preventiv'ely 

suspended for more than ninety (90) days within a single 

year on the same ground or grounds existing and known at

the time of the first suspension.
c) At the expiration of sixty (60) days or ninety (90) 

days, as the case may be, the suspended elective official 

shall be deemed reinstated in office without prejudice to 

the continuation of the proceedings against him which shall 

be terminated within one hundred twenty (120) days from the 

time he was formally notified of the case against him. 

However. if the delay in the proceedings of the case is

due to his fault, nsjiilect. or request. other than the

appeal duly filed, the time of the delay shall not be

counted in computing the time of suspension.

SEC. 64. Salary of Respondent Pending Suspension. ~
The respondent official preventively suspended from office 

during the pendency of the charges against him shall 

receive no salary or compensation during such suspension; 

but, upon subsequent exoneration and reinstatement, he 

shall be paid full salary or compensation including- such 

emoluments accruing during such suspension.

SEC. 65. Rights of Respondent. -- The respondent shall 
be accorded full opportunity to appear and defend himself 

in person or by counsel, to confront and cross-examine the 

witnesses against him, and to require the attendance of 

witnesses and the production of evidence in his favor 

through the compulsory process of subpoena or subpoena

duces tecum.
SEC. 66. Form and Notice of Decision. - a) Within 

thirty (30) days after the end of the investigation, the 

OFFICE OF THE PRESIDENT [Secretary of Local Government]. 

or the sanggunian concerned, as the case may be, shall 
render a decision in writing stating clearly and 

distinctly the facts and the law supporting the 

decision. copies of which shall immediately be furnished 

the respondent and all interested parties.
b)- The penalty of suspension shall not exceed the 

unexpired term of the respondent, or a period not exceeding

,; \
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six (6) months for every administrative offense, nor shall 

said penalty be a bar to the candidacy of the respondent 

so suspended as 'long as he meets the qualifications 

required for the office.

SEC. 67. Administrative Appeals. - [a)] Administi-ative 

appeals from the decision of suspension shall be made 

within thirty (30) days from the date on which the same V7as 

received, to the following authorities whose decision shall 

be final and executory;

1) the decision of the OFFICE OF THE PRESIDENT SHALL 

BE FINAL AND EXECUTORY; [Secretary of Local Government 

shall be appealable directly to the Supreme Court on a 

petition or certiorari;]

2) the decision of the sanffgunianff panlalawigran and 

sansrguniansr panlungsod of highly urbanised cities shall be 

appealable to the OFFICE OF THE PRESIDENT [Secretary of 

Local Government];

3) the decision of the sangguniang panlungsod of 

component cities and of the sangguniang bayan shall* be 

appealable to the sangguniang panlalawigan.

CHAPTER 5. Recall

SEC. 68. By Whom Exercised; Requisites. - a) The 

power of recall shall be exercised by the registered 

voters . of a local government unit to which the local 

elective official subject to such recall belongs.

b) ..Recall shall be validly initiated only upon 

petition of at least twenty-five percent (25%) of the 

total number of registered voters in the local government 

unit concerned based on the election in which the local 

official sought to be recalled was elected.

SEC. 69. Who May Be Recalledj Grounds for Recall;
When Recall May Not Be Held. ~ a) Any elective official 

may be recalled only once during liis term of office for 

loss of confidence.

b) No recall shall take place within one (1) year from 

the date of the official's assumption of office or one 

year immediately preceding a regular local election.

SEC. 70. Form, Venue and Procedure for Recall. - a) A, 

written petition for recall duly signed before the election 

registrar or his representative, and in the presence of a 

representative of the petitioner, and in a public place in 

the province, city, municipality or barangay, as the case 

may be. shall be filed with the Commission on Elections

- V!)
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through its office in the local unit concerned. The 

Commission on Elections or its duly authorized 

representative shall cause the publication of the petition 

in a public and conspicuous place.for a period of not less 

• than ten (10) days nor more than twenty (20) days, for the 

purpose of verifying the authenticity and genuineness of 

the petition and the required percentage of voters.

b) Upon the lapse of the aforesaid period, the 

Commission on Elections or its duly authorized 

representative shall announce the rtccepcance of candidates

, to the position and thereafter prepare the list of 

candidates which shall include the name of the official

sought to be recalled.

c) The Commission on Elections shall then set the 

date for the election which shall not be later than thirty 

(30) days after the announcement of the acceptance of 

candidates for the election on recall in the case of the 

city, municipal or barangay officials, and forty-five (45) 

days in the case of provincial officials. The election 

shall then be held on the date set. after which the winner 

shall be certified and proclaimed by the Corrimission on 

Election.

SEC. 71. Effectivity of Recall . - The recall of n

local elective official shall be effective only upon the 

election and proclamation of a successor in the person of 

the candidate receiving the highest, number of votes cast 

during the recall, election. Should the official sought to 

be recalled receive the highest number of votes,

confidence in him is thereby affirmed and he shall' 

continue in office.

SEC. 72. Resig-nation. - The local elective . official 

sought to be recalled may resign while the recall process 

is in progress, in which case his h'ame shall be excluded 

from the list of candidates as provided in Section 7Q.
SEC. 73. Expenses Incident To Process of • Recall.

All expenses incident to the process of recall shall be 

borne by the Commission on Elections.

TITLE TILIEE - PERSONNEL ADMINISTRATION

SEC. 74. Responsibility for Personnel Administration.
Each head of a local government unit shall be 

responsible for personnel administration in his unit and 

shall take all personnel actions in accordanre with the 

constitutional provisions relative to the civil service
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and all laws and rules thereon, including such policies, 

guidelines and standards as the Civil Service Commission 

may establish.

SEC. 75. Appointment of Personnel of Local Government.
a) All officials and employees paid wholly or 

partially out of provincial, city, municipal or barangay 

funds shall be appointed by the governor, city mayor, 

municipal mayor, or punong-barangay, respectively, except 

as otherwise provided in this Code.

b) Appointments to positions in local governments, 

except those classified by law as policy-determining, 

primarily confidential, or highly technical in nature, 

shall be made only according to merit and fitness to be 

determined, as far as practicable, by co.mpetitive 

examination.

c) Appointments to the career service in local 

governments shall be either permanent or temporary. A 

permanent appointment shall be issued to a person who 

meets all the requirements for the position to which he is 

appointed, including the appropriate eligibility 

prescribed by law or regulations.

d) In the absence of appropriate eligibles and 

whenever public interest requires the filling of a vacancy 
in local governments, a temporary appointment may be issued 

to a person who meets all the requirements for the 

position to which he is being appointed except the 

possession of the appropriate civil service eligibility. 

Such temporary appointment shall not exceed twelve (12) 

months but may be terminated sooner if a qualified civil 

service eligible becomes available.

e) A contractual appointment shall be issued only when 

the proposed appointee undertakes a specific work or 

project to be completed within a limited period not to 

exceed one (1) year,- when the proposed appointee has a 

special or technical skill not available in the employing 

local government unit,- and when the proposed appointee 

performs or accomplishes his v/ork under his own 

responsibility with minimum direction and supervision from 

the hiring local government unit. Except in fields of 

expertise ■ where there are no Filipino experts available, 

at no otheicr instance may an al?.en be extended a 

contractual appointment in local governments.

f) All appointments shall be made in such form.
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content, and supporting documentation as the Civil Service 

Commission may prescribe. Except as otherwise provided 

by law. appointments of all officials and employees of 

local governments units shall be forwarded to the Civil 

Service Commission within thirty (30) days from the date of 

issuance thereof, otherwise, said appointments shall become 

ineffective thirty (30) days thereafter. Appointments of 

those who do not meet the appropriate eligibility and/or 

requiied qualifications shall not be made, except in cases 

allowed by law and the civil service rules and 

regulations.

g) An appointment issued in accordance with pertinent 

laws and rules shall take effect immediately upon its 

issuance by the appointing authority, and if the appointee 

has assumed the duties of the position, he shall be 

entitled to receive his salary at once without awaiting 

the attestation of his appointment by the Civil Service 

Commission. The appointing authority, however, shall be 

liable for the payment of the salary of the appointee for 

actual services rendered in the event said appointment is 

not attested by the Civil Service Commission, due to the 

appointing authority's issuance of the appoint.ment in 

willful violation of existing laws or rules.

SEC. 76. Public Notice of Vacancy,- Personnel 

Selection Board. — a) For the purpose of attracting the 
best qualified Filipino citizens to enter the career 

service of local governments, whenever a local chief 

executive shall decide to fill a vacant career position, 

he shall announce his intention to fill said vacancy by 

posting a notice thereof in at least three (3) conspicuous 

public places in the local unit concerned, for a period of 

not less than fifteen (15) days.

b) The personnel selection board shall be established 

in each unit by a resolution of the sanggunian concerned 

to assist the local chief executive in the judicious and 

objective selection of personnel for employment as well as 

for promotion, and in the formulation of such policies as 

would contribute to employee welfare.

c) The personnel selection board shall be headed by 

the local chief executive, and its members shall be

also by resolution of the sanggunian 

concerned. A representative of the Cavil Service 

Commission, if any, and the personnel officer of the local
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unit concerned shall sit on the hoard as ex—officio members 
thereof.

SEC. 77. Limitation on Appointments. - Provisions of 

existing laws to the contrary nOjtvjichstanding, no official 

or employee in the career service of local governments may 

be appointed by the local chief executive, if the proposed 

appointee is related within the fourth civil degree, of 

consanguinity or affinity to the appointing or

recommending authority.

SEC. 78. Organizational Structure and Staffing 

Pattern. - All local government units shall have the power 

to prescribe minimum standards and guidelines for their 

organisational structure, and staffing pattern or the 

reorganisation thereof as established by the Civil Service 
Coiraiission

SEC. 79. Promotions. - Promoti ons in local governments 

shall be in accordance with existing civil service rules 

and regulations. The personnel selection board constituted 

under Section 76 hereof, shall evolve a screeriing process 

for determining employees deserving promotion which may 

include tests of merit and fitness undei' fitandards and 

guidelines established by the Civil Service Cominis.sion.

SEC. 80. Separation From Local Government Service. ~ 

a) Career civil service officials and employees separated 

from the service not for cause but as a result of the 

abolition of the position or the reorganii:ation effected 
under the provisions of this Code, shall as a' general rule 

be reinstated in a vacant position in the same local 

government unit without diminution of salary.

b) If the official or employee concerned is elig; 

for retirement under existing laws, he shall be granted 

such retirement and other benefits accruing to him under 

the laws in force at the time of his separation.

Should the local official or omployee concerned be

ine.iigible for retirement, said offici al or employee

separated from the service shall be granted a separation 

pay equivalent to one (1) month salary for every year of 

service, over and above the commutation of his vacation 

and sick leave benefits under existing iuv/s.

The benefits hereinabove granted shall be in 

nature of mandatory obligations of the local government 

unit concerned, and shall take precedence in payment over 

other obligations except contractual obligations.

t-

■ I ■. '■
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1 c) The provisions of this section likewise apply to

2 career service officials and employees of local government

3 whose resignations tendered in line with the' existing

national policv, have been accepted.

3 SEC. 61. Resignations. - a) Resignations of local

6 officials and employees shall not be considered effective

7 unless accepted by the following authorities;

B 1) by the secretary of local government in the

7 case of the governor or city mayor;

10 2) by the provincial governor in the case of the

11 vice governor, members of the sangguniang panlalawigan
12 or the municipal mayors;

13 3) by the city mayor in the case of the vice

i-'i- mayor, members of the sangguniang panlungsod or the

13 barangay officials; and -

16 4) by the municipal mayor in the case of the

17 municipal vice mayor, members of t'ne sangguniang bayan
IS or the barangay officials.

17. b) The resignation of local appointive officials and

20 employees shall be acted upon by•the appointing authority

21 concerned.

22' c) Copies of the re.dignations, together with the

23 action taken thereon by the afprecited authorities. shall

24 be furnished the Department of Local Government through

23 its Regional Offices.

26 td) The resignation shall be deemed accepted if not

27 acted upon by the authority concerned within thirty (30)

26 days from receipt thereof.)

27 SEC, 82. Hours of Work. - Except for local elective

30 officials who are co render public service at all times,

51 all other local government officials and employees are

52 required to render not less than eight (8) hours of work;

33 Provided, however, That when the interest of public

34 service requires, the local chief executive may extend the

33 daily hours of work of any or all the officials or

36 employees in the local unit, or require them to work on

37 Saturdays, Sundays and Kolidays. Such additional hours of

3o service shall be compensated as an overtime work, and to

39 be paid regularly, compulsory work ori Saturdays, Sundays

40 and holidays shall be compensated by holiday pay computed

41 in the same manner as the holiday pay in tlie private

42 sector.

43 SEC. 83. Leave Privileges of Local Elective Officials.
44 - All local elective officials shall he entitled to 15

days vacation and 15 days sick leave of absence with pay

46 for every year of service rendered which snail be
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coramutable.

SEC. 84. Leave Privileges of Appof.ntive Local 
Officials and Employees. - After six (5) months of 

continuous and satisfactory service, appoin:ive officials 

and employees of local governments shall be entitled to 

fifteen (15) days vacation leave and fifteen (15) days 

sick leave with full pay for each year of service. Such 

leave shall be computed exclusive of Saturdays, Sundays 

and Holidays.
All absences in excess of earned vacation and sick 

leave credits shall be without pay. .Any appointive local 

government official or employee who has accrued leaves with 

pay to his credit shall not be granted leave without pay 

until his leave credits are first exhausted.
Leave vrithout pay shall not exceed one (1) year unless 

for justifiable reasons, such leave is extended by the 

local chief executive concerned.
SEC. 85. Cumulation and Commutation of Vacation 

and Sick Leave Privileges. ■■ a) Vacation and sick leave 
privileges shall be cumulative and any part thereof not 

taken within the calendar year in which earned shall be

carried over to the succeeding year.
b) The local chief executive may authorize 

commutation of vacation and/or sick leave credits on or 
before the beginning of a leave of absence of a local 

appointive official or employee, and authorize the payment 

of the money value thereof to be charged against the

appropriation for the position.

c) Wlien an appointive local government official or 

employee resigns, retires, or is separated from the seivice 

through no.fault of his own, he shall be entitled to the 

commutation of all the accumulated vacation and sick leaves 

to his credit without limitation as to the number of days, 

exclusive of Saturdays, Sundays and Holidays.
d) No appointive local government official or 

employee whose leave has been commuted following his 

separation from the service shall be reinstated in the 

same position before the expiration of the period 

corresponding to his commuted leaves.
e) When an appointive local government official oi-

employee transfers from his local unit to another

government office, his vacation and sick leave credits 

shall likewise be transferred.

the
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SEC. 86. Maternity Leaves. - a) In addition to the 

leave privileges granted under Sections 84 and 85 hereof 

women in the service of local governments holding permanent 

or temporary appointments shall be entitled to maternity 

leave in the event of pregnancy, subject to the following 

conditions:

1) Permanent and regular employees shall be 

entitled to sixty (60) days maternity leave with full 
pay. v.

2) Temporary employees who have rendered less than 

two years of continuous government service shall be 

entitled to such number of days of amternity leave with 

pay based on the ratio of thirty (30) days of maternity 

leave to two (2) years of continuous government 

service.

3) Temporary employees who pass civil service 

examinations given before the date of the application 

for maternity leave but the results of which 

examinations are released after such date of 

application, shall be entitled to the maternity leave 

privileges granted to regular employees as of the date 

when said civil sei"vice examinations were given; 

Provided, That the eligibility acquired by the employee 

concerned is appropriate for appointment to the 

position and the salary attached thereto.

4) In the case of women separated from the 

service and subsequently reemployed as regular or 

temporary employees of local governments a gap of three 

(3) months or less between the separation and 

reemployment shall be disregarded for purposes of 

granting of maternity leave privileges.

b) Casual and emergency employees in the service of 

local governments shall be entitled to maternity leave 

privileges granted under this section, as long as they meet 

the required years of cont inuoA-is government service 

provided herein. Broken services of a casual or emergency 

employee shall be added together for purposes of availment 

of maternity leave privileges herein provided.

c) Tlie unintentional abortion or miscarriage of _ women 

in the local government service shall entitle them to 

avail of the maternity leave privileges provided herein

d) A woman employed in the local government service in 

a permanent and regular capacity shall be entitled , to
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avail of maternity leave privilege of sixty (60) days with 

full pay, even if at the time of her pregnancy she was on 

an extended leave of absence without pay.

.e) Women employed in the local government service may 

apply for maternity leave privileges for a period OF less 

than sixty (60) days, but she shall be entitled to full pay 

upon return to duty.

f) In every instance of pregnancy, irrespective of 

frequency, a woman employed in the local governments 

service shall be entitled to the maternity leave privileges 

herein- provided.

3SEC. 87. Grieyance Procedure. - In every local 

government unit, the local chief executive shall establish 

a procedure to inquire into, act upon, resolvo or settle 

complaints and grievances presented by local government 
employees.

SEC. 88. Administrative Discipline. - Investigation 
and adjudication of administrative complaints against 

appointive local officials and employees as well as their 

suspension and removal shall be in accordance with the 

civil service law and rules and other laws affecting the 

civil service. The results of such administrative 

investigations shall be reported to th-s Civil Service 

Commission. , ,

SEC. 89. Preventive Suspension of Local Appointive 

Officials and Employees. -- a) Preventive suspension may 
be imposed at any time after the issues.are joined, when 

given the gravity of the offense and the evidence of 

culpability is strong, and that there as great probability 

that continuance in office of the respondent could 

influence the witnesses or pose a threat to the safety and 

integrity of the records and other evidence, for a period 

not exceeding sixty (60) days.

b) At the expiration of sixty (60) days, the suspended 

official shall be automatically reinstated in office 

without prejudice to the continuation of the 

administrative ■proceedings against him .until its 

termination. If the delay in the proceedings of the case 

is due to the fault, neglect or request of the, respondent, 

the time of the delay shall hot be counted ihcomputing the 

period of suspension herein provided.

SEC. 90. Administrative Investigation. ~ In each local 
government unit, administrative investigation may be

''-7 0 c
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conducted by a person OR A COMMITTEE duly authorized by 

the local chief executive. Said person or 'committee 

shall conduct hearings'on THE [disciplinary] cases brought 

against appointive local officials and employees ipaid 

wholly out of local ‘funds] and submit their findings and 

recommendations within fifteen (15) days from the 

conclusion of the hearings to the local chief executive 

concerned. The ADMINISTRATIVE CASES HEREIN MENTIONED 

SHALL BE DECIDED [investigation, shal1 be terminated] within 

ninety (90) days from the time the respondent is formally 

notified of the charges.
SEC. 91. Disciplinary Jurisdiction. - Except as 

otherwise provided by law, the local chief executive shall 

have authority to remove, separate, suspend and otherwise 

discipline officials and employees under his jurisdiction 

who are subject to his appointing authority. If the 

penalty imposed is suspension without pay for not more 
than thirty (30) days, his decision shall be final. If 

the penalty imposed IS GF.AVER THAN SUSPENSION OF THIRTY 

DAYS [is heavier], the decision shallbe appealable to the 

Civil Service Commission [through its ' regional office], 

WHICH SHALL DECIDE THE APPEAL WITHIN THIRTY DAYS FROM 

RECEIPT THEREOF.
SEC. 92. Execution Pending i^ppeal. ■ An appeal shall

not prevent THE EXECUTION OF A DECISION OF REMOVAL OR 

SUSPENSION OF A RESPONDENT-APPELLANT.
IN CASE THE RESPONDENT-APPELANT IS EXONERATED, HE SHALL 

BE REINSTATED TO HIS. POSITION WITH ALL THE RIGHTS AND 

PRIVILEGES APPURTENANT THERETO FROM THE TIME HE HAD BEEN 

DEPRIVED THEREOF.
[a decision from becoming executory, and in case the 

penalty is suspension or removal,' the respondent shall be 

considered as ' having been placed under preventive 

suspension during the pendency of an appeal. in the event 

he wins such appeal. In the event the appeal results in 

the .respondent's complete exoneration, he shall be paid 

his salary corresponding to the period during which the 

appeal was pending.]
SEC. [8G] 93. Practice of Profession. - a)

GOVERNORS AND CITY OR MUNICIPAL MAYORS ARE PROHIBITED FROM 
PRACTICING THEIR RESPECTIVE PROFESSIONS. [local elective 
officials who receive per diems as compensation, may 
practice their profession without the necessity of securing 
permission therefor. (N)] (CONSIDERATION DEFERRaPJ.

■ r\
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b) Sangsrunian members may practice their professions 

or teach in schools except during session hours: Provided, 
that sangguniang members who are also members of the 

Philippine Bar shall not:

1) appear as counsel before any court in any 

civil case wherein a local government unit or any 

office, agency, or instrumentality of the government is 

the adverse party;

2) appear as counsel in any criminal case vrherein 

an officer or employee of the national or local 

government is accused of an offense committed in 

relation to his office;

3) collect any fee for their appearance in 

administrative proceedings^ involving the local 

government units of which he is an official; and

4) use* property and personnel of the 

Government.

Nothing in this Section shall preclude the exercise by 

the local elective officials of their professions in cases 

of emergency.

SEC. 94. Statement of Assets and Liabilities. - a) 

Before assuming office, and from time to time thereafter 

and upon the expiration of the term of office or upon 

resignation or separation therefrom for any cause, an 

official or employee of a local government unit shall file 

a sworn statement of assets, liabilities and property 

holdings.

b) The sworn statement hereinabove required shall 

filed in accordance with the provision of Republic Act No. 

6713 otherwise known as the Code of Ethical Standards Act.

SEC. 95. Oath of Office. - All local elective and 

appointive officials and employees shall, upon assumption 

of office, take an oath or affirmation of office in the 

prescribed form duly subscribed. The oath or affirmation 

of office shall be filed and preserved with the office of 

chief executive of the local government unit concerned.

A copy of the oath or affirmation of office of all 

local elective and appointive officials and employees shall 

be preserved in the individual personal records file under 

the custody of the personnel office, division or section of 

the local unit concerned.

SEC. 96. Prohibited Business and Pecuniary 

Interest. - All local government officials or employees

be

//c'0
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shall not 6n9"ag6 in any husdnass oi" holcl any t pecuniary 
interest directly or indirectly in any activity which is 

proscribed by Republic Act No. 6713 otherwise known as the. 

Code of Ethical Standards Act.

SEC. 97. Partisan Political Activity. - No local 
government official or employee in the career civil service 

shall engage directly or indirectly in any partisan 

political activity or take part in any election, 

initiative. referendum, plebiscite or recall except to 

vote, nor shall he use his official authority or influence 

to coerce the performance of any political activity of 

any person or body. He may, however, express his views on 

current political issues, or mention the names of certain 

candidates for public office whom he supports. Elective 

local officials may take part in partisan political and 

electoral activities, but it shall be unlawful for them to 

solicit contributions from their subordinates or subject 

these subordinates to any of the prohibited acts under the 

election laws.

SEC. 96. Prohibited Appointments . -■ a) For the 
duration of his term or service to local governments, no 

elective or appointive local official or einployee shall be 

eligible for appointment or designation in any capacity to 

any other public office or position in the government or 

any subdivision agency or instrumentality thereof, 
including government-owned and controlled corporations or 

their subsidiaries, unless otherwise provided by law or 

allowed by the primary function of his position.

b) No candidate who has lost in any election shall, 

within one (1) year after such election, be appointed to 

any office in the government or any government-owned or 

control led corporation or in any of their subsidiaries.

SEC. 99. Additional or Double Compensation. - No 
local elective or appointive official or employee shall 

receive additional, double. or indirect compensation, 

unless specifj,ca 1 ly authorized by law. He cannot accept 

without the consent of the Congress, any present, 

emolument, office, or title of any kind from any foreign 

government. Pensions. gratuities, honoraria and 

allowances shall not be considered as additicnal. double, 

or indirect compensation.

SEC. 100. Permission to Leave Station. - a) 

Piovincial, city, municipal and barangay appointive

• / :’/
■7 f
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officials going on official travel. shall apply and 

secure written permission from their respective ■ local chief 

executives before departure. The application shall 

specify the reasons for such travel, and the permission 

shall be given or withheld based on considerations of 

public interest, financial capability of the local unit 

concerned and urgency of reason.

Should such application remain unacted upon by the 

local chief executive concerned within one (1) week from 

receipt thereof, it shall be presumed to have been 

approved thereafter.

b) Mayors of component cities and municipalities shall 

SECURE THE PERMISSION OF [give prior written notice to] 

the provincial governor CONCERNED for any travel outside 

[of their station] THE PROVINCE. [For travels outside the 

province, permission from the governor shall first be 

secured. ]

c) Provincial governors and mayors of highly urbanized 

cities shall SECURE THE PERMISSION OF [give prior written 

notice to] the DEPARTMENT [Secretary] of Local Government 

for [any] travels outside THE COUNTRY [of their stations]. 

[For travels outside the country, permission from the 

Secretary of Local Government shall first be secured.]

d) National .field officers assigned to local government 

units shall not leave their official stations without 

giving prior written notice to the local chief executive 

concerned. Such notice shall state the duration of travel 

and the name of the officer whom he shall designate to act 

for and in his behalf during his absence.

SEC. 101. i^nnuaJ Report. - On or before March 31 of 

each year, the local chief executive of every local 

government unit shall submit an annual report on the 

socioeconomic. political and peace and order conditions, 

and other matters concerning his local unit, covering the 

immediately preceding calendar year. A copy of the report 

shall be forwarded to the Department of Local Government 

through its regional offices and to the sanggunaan of the 

local unit concerned. Component cities and municipalities 

shall, likewise. provide the sangguniang panlslawigen 

copies of their respective annual reports.

Title Four. - Local School Boards

SEC. 102. Creation and Composition. - a) In "every, 
province, city or municipality, there shall be established,-
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respectively a provincial school board, city school board 
or municipal school board, vdiich shall be composed as 
follows: (N)

1) in the case of the provincial school board,

the division superintendent of schools as chairman, 
[and] THE PROVINCIAL GOVERNOR, THE CHAIRMAN OF THE 
EDUCATION COMMITTEE OF THE SANGGUNIANG PANLALAWIGAN, 
the provincial treasurer, the representative of the 
Youth Council Federation in the sansrsrunianff 
psnlalowisf&n, [and] the DULY ELECTED president ^ [duly 
elected representative] of the PROVINCIAL federation of 
parent-teachers associations, AND A REPRESENTATIVE OF A 
DULY RECOGNIZED PUBLIC SCHOOL TEACHER’S ASSOCIATION, as 
members. (N)

2) in the case of the city school board, the city 
superintendent of schools as chairman, THE CITY- MAYOR, 
THE CHAIRMAN OF THE EDUCATION COMMITTEE OF THE 
SANGGUNIANG PANLUNSOD, the city treasurer, the 
representative of the Youth Council Federation in the

pMiunffsod, (and! the DULY ELECTED 
president [or duly elected representative] of the CITY 
federation of parent-teachers associations, AND A 
REPRESENTATIVE OF A DULY RECOGNIZED PUBLIC SCHOOL

TEACHER'S ASSOCIATION, as members, (N)

3) In the case of the municipal school board, the
district supervisor as chairman, [and] the MUNICIPAL 
MAYOR, THE CHAIRMAN OF THE EDUCATION COMMITTEE OF THE 
SANGGUNIANG BAYAN, THE municipal treasurer, the.

representative of the Youth Council Federation in the

s&nsrsruniansr bayan, [and] the DULY EL5CTEF>, pres^dI^TpTpJf 
[duly elected representative] of the MUNICIPAL

federation of parent-teachers associations. AND _ A

REPRESENTATIVE OF A DULY RECOGNIZED PUBLIC SCHOOL

TEACHER’S ASSOCIATION, as members. (N)

b) In the event that a province or city has two or 
more school superintendents, and in the event that a 
municipality has two or more district supervisors, the 
chairman of the local school board shall be determined as 

follows: (N)

1). The regional director of the Department of 
Education, Culture and Sports shall designate the 
SCHOOL SUPERINTENDENT WHO SHALL BE THE chairman for the 
provincial and city school boards; and

9) The division superintendent of schools shall 
designate the district supervisor who IwilT] SHALL 
serve as chairman of the municipal school board. CNj

c) The [performance of the] duties and

v-pkcsonn'^ibi 1 ities of the above-mentioned officials in their 
respective school boards [shall] IN THEIR RESPECTIVE SCHOOL 
BOARDS SHALL BE PERFORMED BY THEM PERSONALLY [not be 

delegated]. (N)
j I

SEC. 103. Functions. ~ The provincial, city or

municipal school board, shall: ' '

a) Determine [, in accordance with the criteria set bV 
the Department of Education, Culture and Sports,] the
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annual [supplementary] budgetary needs for the operation 
and maintenance of public schools within.the province, city 
or municipality. and the [suppiementarv ] local cost of 
adequately meeting such needs, which shall be reflected in 
the form of an annual school board budget [corresponding to 
the board's share of the proceeds of the additional real 
property tax constituting] BASED UPON the Dnecial Education 
Fund AND SUCH OTHER SOURCES OF REVENUE AS THIS CODE AND 
OTHER LAWS MAY PROVIDE. (N)

[(2) Apply for a share in the stabi 1 ir,ation portion of
the Special Education Funds, which share 
approval of the application therefor, by the 
Education be remitted to the provincial, city 
treasurer concerned. (N)]

shall, upon 
Secretary of 
or municipal

b) Authorize the 
treasurer, as the case

provincial, city 
may be, to disburse

(provincial, city or municipal share in the] 
Education Fund pursuant to the budget preoared 
accordance with existing rules and regulations. (N)

or municipal 
funds from the 

Special 
and in

[c) SUBMIT A LIST OF AT LEAST THREE (3) QUALIFIED 
NOMINEES FOP APPOINTMENT TO ANY TEACHING OR NON-TEACHING 
POSITION IN. ANY PUBLIC PROVINCIAL, CITY. MUNICIPAL OR 
BARANGAY SCHOOL BY THE.LOCAL CHIEF EXECUTIVE CONCERNED.]

SEC. [97] 104. Meetings and Quorum; Review of Budget.
(1) The board shall meet at'least once a month oi'- as 

often AS NECESSARY.' [and the chairman and vice chairman 
and must always be present] (N)

(2) FOUR (4) [Three (3)] mernbei-'s shall constitute a 
quorum. but the chairman and vice-chairman [and] must 
always be present when the school budget i.s being prepared 
and considered. The affirmative vote of the FOUR (4) 
[three .(3)] members shall be necessary to approve the- 
budget. (N)

>

[(3) The annual school board budget and 
budgets' shall be subject to review and ‘”“ 
local chief executive concerned,]

supplemental 
approval by the

SEC. [98] 105. Compensation and Remuneration. - The 
chairman and members of the provincial, city or municipal 
school boards shall perform their duties as such without 
compensation or remuneration. Members thereof who are not 
government officials or employees shall be entitled, to 
necessary traveling expenses and allowances chargeable

against the funds of the 
(CONSIDERATION DEFERRED•>

school board concerned. (N)

Title Five - Other Provisions Applicable 

to Local Government Units

CHAPTER 1'. 

SEC. 106.

Settlement of Boundary Disputes • 

Boundary Dispute,. Defined. - There 

boundary dispute when an area is claimed by two or

iS a 

more

local-government units.

SEC. 107. Jurisdictional
Settlement of Boundary Dispute. - a)

Responsibility for 

Whore the boundary

i/ /
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dispute involve.s two (2) or more barangay in the same city 

or municipality, the dispute shall be heard and decided by 

the sangsruniansr panlungsod or the sanffguniansr Jbayan. as the 

case may be.

b) Where the boundary dispute involves two (2) or more 

municipalities within the same province, the dispute shall 

be heard and decided by the sansrsruniansr paniaJawigan of the 

province where the municipalities concerned are situated.

c) VTliere the areas under dispute are claimed by 

municipalities/component cities situated in different 

provinces, the dispute shall be adjudicated by the Regional 

Trial Court with which a proper complaint has been filed.

d) Where the areas under dispute are claimed by either

a component city or municipality on the one hand and a 

highly urbanized city on the other, the dispute shall be 

adjudicated by the Regional Trial Court with v^hich a

proper complaint has been filed.

e) VJhere the areas under dispute are claimed by

different highly urbanized cities, the dispute shall be 

adjudicated by the Regional Trial Court vrith which a

proper complaint has been filed.

The Regional Trial Court which first Look cognizance of 

the case involving the boundary dispute sriall exclude all 

other courts from taking cognizance thereof.

SEC. 108. Primary Purpose of Hearing. Hearings on 

boundary disputes by the sanggunian concerned, as 

stipulated in the immediately preceding seel-ion, shall be 

for the primary purpose of affording the parties involved 

an opportunity to reach an amicable settlement.

SEC. 109. Failure to Reach Amicable Settlement. - In 

case no amicable settlement is reached by the contending

local government units within sixty ’(60) deiys after the

start of the heai"ing, the sanggunian hearing the dispute 

shall issue certification to the effect that no amicable 

settlement has been reached, and promulgate a decision 

based on its own findings within fifteen (15) days after 

the termination of said hearing.

SEC. 110. Appeal. - Within the time and manner

prescribed by the Rules of Court, any party may elevate the 

decision of the sanggunian concerned to the Regional Trial 

Court of the province where the area in dispute is

located. The Regional Trial Court shall decide the appeal

V7ithin one (1) year from the filing thereof. Pending final

f?C'
r
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resolution of the dispute hy the Regional Trial Court, the 

status of the disputed area prior to the dispute shall he 

maintained and continued for all legal purposes.

CHAPTER 2. Local Initiative and Referendum

SEC. 111. Local Jnitiatjye Defined. - Local 

initiative is the legal process where the registered voters 

of a local government unit may directly propose, enact, or 

amend any ordinance or resolution.

SEC. 112. Who May Exercise. ~ The power ' of local 

initiative and referendum may be exercised by all 

registered voters of the autonomous regions, ‘provinces, 

cities, municipalities and barangay.

SEC. 113. Procedure in Local Initiative. - a) Not 

less than two thousand (2,000) registered voters in case of 

autonomous regions, one thousand (1,000) in case of 

provinces and cities. one hundred (100) in case of 

municipalities, and fifty (50) in case of the barangay, may 

file a petition with the regional assembly or local 

legislative body, respectively, proposing the adoption, 

enactment. repeal, or amendment, of any law, ordinance or 

resolution. ...

b) If no favorable action thereon is made by local 

legislative body within thirty (30) days from its 

presentation, the proponents through their duly authorized 

and registered representative may invoke their . power of 

initiative, giving notice thereof to the local legislative 

body concerned.
c) The proposition shall be numbered serially starting 

from ROMAN NUMERAL I. The COMMISSION ON ELECTIONS 

[Secretary . of Local Government] or [his] ITS designated 

representative shall extend assistance in the formulation 

of the proposition.
d) Two (2) or more propositions may be submitted in an 

initiative.

e) Proponents-shal1 have one hundred twenty (120) days 

in case of autonomous regions, ninety (90) days in case of 

provinces and cities, sixty (60) days in case of 

municipalities. and thirty (30) days in case of the 

barangay, from notice mentioned in subsection b) (2) hereof 

to collect the required number of signatures.

f) the petition shall be signed before the election 
registrar, or his designated representatives, in the 

presence of a representative of the proponent, and a
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representative of the regional assemblies and local 

legislative bodies concerned in a public place in the 

autonomous region or local government unit, as the case may 

be. Signature stations may be established in as many 

places as may be warranted.
g) Upon the lapse of the period herein provided, the 

Commission on Elections, through its office in the local 

government unit concerned shall certify as to whether or 

not the required number of signatures has been obtained. 

Failure to obtain the required number is a defeat of the 

proposition.

h) If the required number of signatures is obtained, 

the Commission on Elections shall then set a date for the 

initiative at which the proposition shall be submitted to 

the registered voters in the local government unit 

concerned for their approval within ninety (90) days from 

the date of certification by the Commission, as provided in 

subsection (7) g) hereof, in case of autonomous regions, 

sixty (60) days in case of provinces and cities, forty-five 

(45) days in case of municipalities, and thirty (30) days 

in case of the barangay. The initiative shall then be held 

on the date set. after which the results thereof shall be 

certified and proclaimed by the Commission on Elections.

SEC. 114. Effectivity of Local Propositions. - If the 

proposition is approved by a majority of the votes cast, it 

shall take effect fifteen (15) days after certification by 

the Commission on Elections as if affirmative action 

thereon had been made by the local legislative body and 

local executive concerned. If it fails to obtain said 

number of votes, the proposition is considered defeated.

SEC. 115. Limitations on Local Initiatiyes. - a) The 

pov7er of local initiative shall not be exorcised more than 

once a year.
b) Initiative shall extend only to subjects or matters 

v/hich are within the legal powers of the local legislative 

bodies to enact.
c) If at any time before the initiative is.held, the 

local legislative body shall adopt in toto the proposition 

presented, the initiative shall be cancelled. However, 

those against such action may. if they so desire, apply for 

initiative in the manner herein provided.

SEC. 116. Local Referendum Defined. ~ Local 

referendvira is the legal process where the registered voters
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of the local government units may approve, amend or reject 

any ordinance or resolution enacted bv the sanggun?.an or 

regional asse.mblY.
The local i-eferendum shall be held under the control 

and direction of the Commission on Eiectuons within sixty 

(60) days in case of provinces and cities, forty-five (45) 

days in case of municipalities and thirty (30) days in case 

of barangay.
The Commission on Elections shall certify and proclaim 

the results of the said referendum.
SEC. 117. Authority of Courts. -- Nothing in this act 

shall prevent or preclude the proper courts from declaring 

null and void any proposition approved pursuant to this act 

for violation of the Constitution or vmnt of. capcicity of 

the local legislative body to enact the said measure.

I2c>'
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1 BOOK II

2 FISCAL HATTERS

3 TITLE I . TAXING POWERS OF LOCAL GOVERNTIENTS

H CHAPTER 1. - General Provisions

0 SEC. ilB. Scope. - The provisions hereunder er.;bodied

6 shall govern the exercise by provinces. cities,

7 municipalities and barangay of their taxing and other

0 revenue-raising powers.

'/ . SEC. 119. Authority to Creapc Sources of Revenue.
10 fl) Each local government unit shall have the power to

11 create its own sources of revenue and to levy taxes. fees,

12 and charges, consistent with the Constitution.

13 SEC. . 120. Fundantertol Principles. - The exercise of

lA the taxing and other .revenue-raising powers vested in local

lb governments shall be guided by the following funaamentai

16 principles:

17 a) Taxation shall be. unifoi'm as to classes or

id categories subject to tax within the territorial

19 jurisdiction of the local government unrt. The local

20 government may encourage development of local industides

21 • and businesses and attract investment by exempting

22 community growth-inducing enterprises from local taxation

23 or reducing or suspending their taxes for a limited period

24 of not exceeding five (5) years.

23 Provided. bowerer. That no such exemption from. or

2t> reduction or suspension of local taxes may be granted

2/ except upon the concurrence of uhe majority of ail the

2G members of the sanggunian concerned.

2'? b) Taxes and ocher impositions shall be based as much

30 as possible on the taxpayer's ability to pay;

31 c) Taxes shall be levied and collected, only for- public

32 purposes;

.33 d) Taxes and ocher impositions must not be unjust,

'54 excessive, oppressive, or confiscatory;

35 e) It shall be the responsibi1icy of each local

32 government unit to evolve a progressive system of taxation;

37 SEC. . 121. Local Taxing Authority. - Whenever the

3'E povrer to impose a tax or other revenue is exercised under

39 this Code, that power shall be exercised by the 'sanggunian
40 of the local unit concerned.

41 , SEC. 122. Common Limitations’’ on the Taxing Powers of
42 Loval Governments. — The exercise of the taxing powers of

43 provinces, cities, municipalities and barangay shall not

• --nZ0--
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extend to the imposition of the following;

a) Income Tax;

b) Documencary stamp tax;

c) Taxes on estates, inheritance. gifts, legacies arid 

other acquisitions mortis causa. except os otherwise 

provided in this Code

d) Customs duties, registration fees of vessels except, 

as otherwise provided in this Code, and all other .kinds of 

customs f.ees, charges and dues except wharfage on v?harves;

e) Taxes ana other impositions upon goods carried into 

or out of or passing through, the territorial jurisdictions 

of local governments in the guise of unreasonable charges 

for wharfage. use of bridges or otherwise, or other taxes 

in any form whatsoever upon such goods or merchandise;

f) Taxes or fees on agricultural products when sold by 

the farmer or producer thereof in their original form;

g) Taxes of any kind on the local governments; and

h) Taxes, fees or difference in rates of such taxes or 

fees on the businesses of registered firms or enterprises 

other than the taxes, fees or rates based on the 

classification shown in the certificate of registration 

issued by the Board of Investments in the impiementacion of 

the Omnibus Investment Code.

CHAPTEP 2. - Specific Provisioiis on the Taxing

and ocher Pevenue-Paising Powers

of Local Cover lime no 3 

ARTICLE I. LOCAL GOVERNMENT UNITS

SpC . 123. Scope of Poi'^ier . - ihe taxing powers of
shall not be lim.ited to

cne

thelocal government units 

following; 

a. Provinces:

1) Transfer of real property;

2) Printing and publication except newspapers, 

periodicals, and magazines which are printed regularly 

and are not primarily for advertising;

3) Business enjoying a franchise except those 

franchises granted by the Kationai Government;

4) Extraction of sand gravel and filling 

materials;

5) Persons engaged in the exercise or practice 

of their professions or calling in the form cf 

occupation cax;

6) Admission to amusemenc activities;

f /
f-'
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7) Sealing and licensing or weight and measures;

8} Peddlers and vendors;

9) Business of pawnshops, lenders, banks, 

financial intermediaries and insurance companies;

10) Municipal water used as log pond; and

11) Any and all activities not otherwise 

prohibited by this Code or any other law.

The rate of tax shall be setforth by the rangganiang 

panlalawigan in a tax ordinance.
b. Cities;

1) The taxing pcwers of tho provinces;

2) Tiie taxing powers of the municipal itie.s;

3) Taxes on articles subject to specific tax 

under the National Internal Revenue Code the rates of 

which shall not exceed fifty percent (5Qlo) of the rates 

provided in the said, codto; and,

4) Any and ail activities not otherv/ise 

prohibited by this Code or by any other law.

c. Municipalities:

1) Business taxes ana permit fees;

2) Fees and charges on the business of importing, 

producing, wholesaling or retailing of or dealing in 

any ai'ticie of commerce of whatever kind or natui e;

3) Tne business of brewing, distilling, 

rectifying, or repacking of liquors, distilled spirits 

and/oi" v/ines and non-alcoholic beverages;

4) On admission to sports arenas, and golf

1 inks:

5)

6)

houses; 

7) 

8; 

9) 

10)

Arnu s erne ntde vices;

Hotels, motels, lodging houses and boarding

Security agencies and employment agencies;

Real estate developers, dealers., and agents; 

Outdoor advertisiuy;

The business of privately owned or operated

marxets ana s .i augnternouses ;

11) Agricuitur ai products;

12) Fees foi recording civil 

death and ether poisenai natter

ruarriages, birth, 

ownership of

cnatteis , dupi i..c.'uti./n oi' aucnentricaticn or uouuments, 

records and clearances and any lawful activity; and

j-di) j\ny L. ti >' on nus'inosc nccivicy o-'

undertaking not otherwise prohibited by this Cods or by

.o
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d, Bdrangay:

1) Stores or rota'i iers wi c.h fixed Business 

estabi ishment whose cdRitai invesriVierit is five t'nousand 

pesos (P5,000.00) or less. signs, signboards, and 

bi i iboards displayed or niaintained in any place exposed 

to public view, except those displayed at the place 

where ohe profession or business aavei'tised is 

conducted;

2) Gamecocks owned by residents oi one barangay 

and on the cockfights conducted therein.

3) On admission to beach clubs, picnic groves, 

and other places of recreation;

4. Reasonable charges for services renaered in 

connection with or for the tne use of barangay-owned 

properties or seivice facilities such as palay. copra, 

tobacco di‘ier and Oxie like.

Except as indicated otherwise in this Code taxc^s fees 

and charges imposed and collect.3d .oy any locai government 

unit shall accrue to it exciu siveiy.

ARTICLE II. - TOLLING 2EE0 

SEC. 1x4. Toll C.luxi"'jos. “ V.ne never me Songgnman or 

any local governnieni: unit deems it necessary for the

coiiStruction and maintenance, within its respective 

jurisdiction, of any municipal, city or provincial road, 

waterway, bridge or ferry to be constituted as a toil road, 

waterway, bridge or ferry, it may fix toils therefor at 

reasonable rates to be appj.'oved ny the local chief 

executive concerned.

The sanggunian concerned may prescribe tr!e terms and 

conditions for the use of the toll road, waterway, bi'idge 

or ferry: repair and maintenance thereof; the payment of
'4

fne loans or bond issues therefor; and the disposition of 

the toil collections.

SEC. 125. Private Financing For the Construction and 

Maintenance of Road, WaLerway, Bridge or Ferry a) A

private individual, ccrporaticn, or cooperative niay fund 

the construction. repair and maintenance .of., any public 

road. piers, or wharves, waterway, bridge, ferry and 

telecommunication system for industrial zones witnin the

terra-toriai juriscict ion of a local government unit,
■ Br.

subject to existing laws and such terms and conditions 

as its sanggunian shall prescribe. wJt.n the approval of its
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chief executive.

b) No toll or ferriage authorised herein sha11 be 

collected fi'orn ii ofxicers arid enipio/eos of ".lie natiorsa 1 

government on official business; 2) officers and onliHccc. 

men of the Armed Forces of the Philippines on of.ficiai 

mission: o) membei's or uhe police; 4) provincial, city,

municipal or barangay officers and employees on cfficiai 

business; 5) any person travelling on foot, except when on 

board a ferry ana 6) governnierrc venicies engageci prim.'irrly 

in the carrying of mails.

SEC. 125. Public Economic Enterprises. - The local

mar K«ts>, . abat coirs , tuner a i pariois, crsmatcna , 

cemeteries, housing services and cimilai' public sc-x'vices 

which vri 11 not unduly compote with existing private 

businesses or in which capital is unwilling to be invested 

or is unavailable. Tho local government shall privatize 

these public businesses as soon as possible, and in their 

disposition preference shall be given to cooperatives.

SEC. 127. Shore of Local Governments in the Proceeds 

Frora the Exploration. Development and Utilization of 

Natural Resources. - 1) Share from private developer - 

all other laws to the contrary notwithstanding, forty 

perceni; (40%) of tne tax and non-tax revenues vzhich the 

National Government or any of its agencies dei'ives from the 

operations of private persons, associations. partnerships 

and corporations engaged or may hereafter be engaged ih the 

exploration, development or utilization of waters, 

minerals, coal, petroleum, and other mineral oils, foices 

of potential energy, fisheries, forest or timber, v/iialife, 

fiora and fauna, oi■ otner natural resources shalj. accrue to 

the local government units where the natural rs.-sources are 

situated.

2) share from government developer - the provisions of 

existing law; to tne contrary notwi tnstanding, whenevei' a 

government agency or goveriiment-owned or controlled 

corporation is engaged in the development or utilization of 

waters, minerals, coa a , 'petroleum and otner iviinerai oils, 

forces of potentiai enei gy, fisheries, forest or timber, 

V7i 1 d i ire , 1 ora and i a u *; a , or other iia'cura i i eS'.>iui~ces , it 

shall remit foi~ty percent {40%) of its annual net profit 

to the iccc'.l gover'imievit unit where the natura 1 resources 

are sourced.
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Thd snare of tne local goysriwient unit- herein provided 

for shaii be ■ auoomaticai iy reiiiitoed to it viithin the first, 

quarter of 'cne foiiowing' year tiie pi oceecis Mere eai'iieo.

Ai'ticis o . ivs side nee la.-'-i

SEC. 128. Community Development Tax. - Residence taxes 

a'c 1 ates providsa ry law snal i be coi iectea by cities ana 

municipalities. The raxes so coilooted snail accrue to 

tnem exclusively.

CHAPTER 3. Col lection of Taxes.

of tfie i sa airo riiai;.rJS* oi ri^^ii^ent. 

Except as otherwise provided in this Code, ail local taxes 

shall be fixed by the year, although tlie same niay be paid 

in quarreriy inscaiIments.

iEC 130. Accrual of the Tax. - Ali . ocai t-uXfcs

shall acciue on the first 'day of January of eacn year as 

regards subjects then liable therefor, nut an entirely net-; 

rax. or any change in the rate of an existing tax. piovidsd 

by an ordinance entered during trie current yei\t shall 

accrue at the beginning of the quarter next following the 

date of effectivity of the ordi,-iance.

SEC. 131. Tsme of Payment. - Unless otnei'wise 

specif a cai iy provided in this rode, air taxes ciue and 

accruing to the local gevernm-enrs shall be paid witnin the 

first twenty (20) days of January or or each subsequenr 

quarrer, as the case may bo. The local sanggunaan may ror 

a justifiable reason or cause, i\xe fioods. fire, 

earthquakes, typhoons and orher natural calamities, extend 

for an addirional period of not exceeding Six (6) months 

the time for payment of a license tax witnout penalty.

SEC. 132. Surcharges and Interest on Unpaid Tax. Fee. 

or Charge. •- Except as otheiwise specifically provided in 

this Code, failure co pay the tax, fee, or charge within 

the time required snail subject tne taxpayer to a surcharge 

not exceeding txeiity-five percent (2o%) of ene amount, of 

the tax, fee or chaige cue plus an interest upon the unpaid 

amount at the rate of fifteen percent (is-b) per annum rrom 

the due date until the tax, fee. oi* charge is ruily paid, 

except tuition fees wiiicn s'nail noc be sub.tect. to any 

surcharge cr interest, vrnere an extension or time for tire 

payment of the tax has been grantea and tne amount is not 

paid in full prior to the expii'ation or the extension, tne 

interest of fifteen percent vlSfe) per annum s'naii ne 

collected : on tne unpaid a»nount rrom tne aate it became
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O'ijiin-^.11y gu© unt-ij fuiiy paici.

SEg. aoJ. _iuL&i'‘e3t cn Otiusi' Unpaid. I?ep'ent«6s. Wii©r© 

>-ii© an;ount or aiiv otn©!' i ©vsnue ciu© tViS ’'.ccai S’ovei rjn'isnt.. 

except voluntary contributlono '-o donations/ as not paid on 

the date rax',=d in the ora:1 narjce, ari tli© coiiti'acc, e.':p.r©sssd 

oi iHiP j j.od. or upon to© occuri’ence of the event which pave 
rise to its collection, there shaii be collected as part or 

the amount, an interest thei-eon at the rate of one-ha If 

percent (O.o?o) a niontn froijj the due date until it is paid.

oEt-. iJd. ColiiCi^ion oi Loca: Eei'enue joy lioosuroi'. ~

A1.1 the taxes, fees and charges due to local governnisrito 

oha i 1 bo; col aected by tfie, provincial, crty, rriuriicipai oi' 

barangay ti'easui-er, or t.nen' duly autJ'iorized deputies.

pLC . -35. Exomiuation of Books? of Accounts and

Esi tenant Eecoi 0.3 oj. rjujineesiJien L:' Local Treasu;"©!'. For 
the pui pose of 0freetve eniorceriicnt and collection of the 

'ca,.es, tees anu chargee pi ovicea an uiiis uc'ce Ciie iocai 

treasurer may, by niaiseif oi' thru aiiy of hi.s depucies auly 

autuoi -lued in "writing, exaniine ti;e bocKs, accounts and 

Cehei pel tinent recorcis of any pei .:?on, par tnership, 

c or p or at .ion oi" association doing business v»ic*nin his 
.1 ui isdiation to verify. assess ana collect t/j© true and 

correct amount 01 the tax due from the taxpayei concerned. 

Such examination shaii ns made curing reguiur business 

ncur3 ana not ort&ner t;ian o**.■•.© aver y guai tci for each 

business estamisfiment. Any examinacion conducted pursuant 

to the provisions of tnis section siiail be certified to by 

the examining official ana such certificate shaii be mad© 

Oi. 1 ©coi d in fne booxs of accouivts of the taxpayer 

concerned. In a case ivhere the examinatioii herein 

authorised is made by a dub/ authorized deputy or the iocai 

treasurer the written authority of the deputy concerned 

shall specificaiiv state the name, address and busiriess ox 

the taxpayer whose bouks. accounts end pertiner.t records 

are to be examined', the date and place of suen examination 

ana the procedure to be followed in conducting the same.

i u.u 1 e, pui pose . wiiw 1 ccords of tiie interiiol lievenue

G ii ice in the Iccojiicy shall be mace avui laiiie to ciis 

treasure:; . his deputy or duly authorized examiner of the 

local government unit concerned.

''' Y' 
0- c -
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CHAPTER 4. Civli Remedieij for Col lection c.:. ^eveni>gi3.

SEC. 156. .4ppl iv<ii:lon. - The p.c ixvii:: one --if t'n:- .9

Chapter and tl;o reiVioaios v-rovideci nei'i-.'.n i:''.-':''/ re- iireii, 

far as their nature pexnits. for the coilection or ary 

delinquent local tax or other i-evenuo.

SEC. 137. Loca. 1 Uowcynfusri't 3 l. i en. ■- .L.crx.i i la.-vts m.-.-.
other revenues due a local cjovcriinic-nt const j tuv.o a J ier» 

its favor, enforceable b/ proper legai action, superior <,c.- 

all liens or charges in favor of privace parties excsspt t'l 

provided for in the Labor Code not only upon any property 

which may be subject to the charge hut also upon property 

used in the exercise of an occupation, business. or
f

privilege -with respect to whacn the charge i-: iau-ds>ci_ a':a 

upon ail property rights therein.
SEC. 133. Cirii iio/iiecies. “ inn civil i eniedies

available to enforce payment of delinquent taxes snail he 

distraint of personal property, end .by logai action. 

Either of these remedies or both simultaneously may be 

pursued at the discretion of the proper aut-hority.
The payment of other revenues accruing to local

governments shall, be sniorced by legal action.

SEC. 139*. Distraint of Personal Property. - The

remedy by distraint shall proceed as roilows:

a) Seizure. — Upon failure or one person owing any

local tax to pay one same at tne time required, the local 

treasurer or his deputy may, upon writwun notj.ee, soiz.e oi 

confiscate any personal property belonging to tnat peison 
or any piersonal property subject to the tax lieri in

sufficient quantity to .satisfy tne tax j.n guesuioji. 

together with any increment tnei'eto incident to delinquency 

and the expenses of seizure subject to the exceptions i*. 

section 198 of this Code. In this case the treasurer or 

his aeputy n'nal i issuo a auly autnerioioa.eC. c&: i.ificato 

based upon the records of his office shov/ing one fact of 

deiingucncy and t'he amount of one tax una penaa oy .

Tnis shall scr-ve as sufficient v;o.rrant lor on.e distraint of 

oersona .1 pro.)srt Y' af oi"6qiiont i o.ned , sub.ioct to one t a j. pay o'-1 _ 
right to Claim exempt.ion unaor the provisions or existing 

laws. Eistrained personal V roperev,shall he soia at purmic

auction in cnc ma.nni-r o'-j.ur'U *oj- ■

b) Accounting oi Jisoro mea oCO'CS. - - uo oj.fjoe,i

executing oho u;is-r.;.int .t1 :-iako or cause to oe maae an 
account of the goods or effect distrained, a copy of whicn

0
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signed by himself shall be left eicher vrith one owner or 

person from whose possession the goods oi effects weie 

taken or at the dwelling or place C'f business of that, 

person and with someone of suitable age and discretfon. to 

which list shall be added a statement of the suia demanded 

and a note of the time and place of sale.

c) Publication. - Tne officer shall forthvvith cause a 

notification to be exhibited in not less than three public 

and conspicuous places iii the territory of the local 

government where the distraint is .made, specifying the time 

and place of sale and me articles disuroined. The time of 

sale shall not be less than tvienty days after notice to the 

owner of possessor of the property as above specified and 

the publication or posting of the notice. One place for 

the posting of fne notice shall be at the office of the 

ioca.l chief executive of tlie local unit in which the 

proi^erty is distrained.

d) Release of Distrained Property Upon Payment Prior 

to Sale. - If at any time prior to the consummation of the 

sale all proper charges are paid to the officer conducting 

the sale, the goods or effects distrained shall be restoi'ed 

to the o'wner.

e; Procedure of Sale. - At the time arid place fixed 

in the notice the officer shall sell tiie goods or effects 

so distrained at public auction to the highest bidder for 

cash. Within five days after trie sale, the treasurer shall 

make a repoi't of the proceeaings in writing to tl»e local 

chief executive concsriied, Should the pi opei t'/ distrained 

be not disposed of within one hundied and twenty days from 

the date of distiaint, the same shall be considered as sold 

to trie local govei nment roi trie amouiit of the assessment 

made thereon by the Committee on Appraisal and to the 

extent of the same amount, the tax delinquencies shall be 

cancelled. Said Committee on Appraisal is hereby created 

and shall be composed of the provincial ti'easuier as 

chairman with the provincial auditor and provincial 

assessor as members. in the case or provinces and 

municipalities, and the city treasurer as chairman with the 

city auditor anci tne city assessor as iiiembei s in the aase 

of Cities.

f) Disposition of Pioceeds. - The proceeds of the sale

sna 1 i hi (dPpxi^sCi c.o BQr.i.siy ’cnt- uM. qethe: with the

increments tnei eto iiicident to ue i iriguency, and the

'7?
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expenses of the distraint and sale. Any residue over and 

above vrhat is required to pay the entire claim shall be 

returned to the owner of the property sold. The expenses 

chargeable upon the seizure ana sale shall embrace only the 

actual expense of seizure; ana preservation of the property 

pending the sale, and no charge shall be imposed for the 

services of the local trea.surer or has deputy. 'vviiore the 

proceeds of the sale are insufficient to satisfy the claim, 

other property may, in like manner, be diota-ained until the 

full amount due, including all expenses, is collected.

CHAPTER 5. Misceilaneous Frovlslons 

SEC. 140. Similar Tcxx or Fee not Specifically 

Enumerated. — Unless it is expressly pa'ohabited by this 

Code or ocher laws. the canp^jLiiiiaii of lOC..'..i unit niav 

levy a tax or impose a fee on a tax base or subject 

similar to those authorized in this Code but which may not 

have beefi specifically enumea~ated herein.
SEC. 141. Any taxpayer aggrieved by a taxing ordinance 

shall have the foiiowung i*emedies:

a) Befoi'e payment. he may file an action —

1) For declaratory relief, an case of douot or 

ambiguity in the provisions of the questioned 

ordinance; oi*

2) To annul the oi'dinance should the same be 

conti'ai'y to law or the constitution.

b) aftei' payment, he, may file an action —

1) Foi~ refund, an case of inis taken payment or,

2) For mandamus, in case the local government 

concei'ned unjustly a‘efuses to maKe the refund aue a 

taxpayer.

SEC. 142. Withdrawal of Tax Exemption PriviIcreo. ~ 

With the exception of public hospitals and educational 

institutions which •nr© non-stock and non-profit, aii puolcc 

and private ^■;oi'poi'a'c ions heretofore granted exemption rrom 

payment oa* i oca a taxes, roes and onai g«s, email .low be 

E'ubject to the pi“ovasaons of thi.s coae.

TITLE TlvO . ■- R.EAL FI?OPF,RTi TAX.AT 1 ON

CHAPTER 1 . lienor ct 1 i-'a~o’v a s i on .a 

SEC. 143. Scope. - This title shall govern the

appra'isal and .assessment of real property for purposso of 

'taxation by pro'v/arices . cat.'ies a n ‘.i muni^;lpai i t-iew . as well 

a.ci t ne levy, coi .lection aiin adp.iiri.i :r--i a. c itno, real 

pre-porty tax.

yc
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1 SEC. 144. Fundmaentai Principles:. - The appraisal and

2 assessment of real property for taxation purposes snail be

3 guided by t'ne following fundarnentai principles;

4 a) Real property shall be appi'aised at its current

5 and fai^' market value;

6 b) The appraisal of real property ahalx be uniform

7 in each local politicai subdivision:

0 c) Real property shaxl be classified foi‘ assessment

? purposes on the basis o.f its actual use;

• d) Real propei ty shall se assessed on the oasis or a

.1 uniform standard of value v/ithiri each iocai political

.2 subdivision;

o e) In no case snail the appi'aisai and asssssmvjnt of

.4 real property for taxation Purposes ana the ccilection of

the real property tax be let to any private person; and

f) The goal of real property assessment snail be the 

equitable distribution or the tax bui'den.

CHAPTER 2. Appraisal and Assessment of Real Property 

GEC. 145. Appraisal of Real Property. ~ Ail real 

property, whether taxable or exempt, shaxl oe appraised at

21 the current and fair market value prevailing in the

22 locality where the property is situated.

23 SEC. 146. Declaration of Real Property by Gv/ner or
24 Administrator. - It shall be the duty of all persons,

23 natural or juridical, owning or administering real

26 property, including improvements therein, within a city or

27 municipality, or their duly authorized representative, to

2u prepare or cause to be prepared, and file with the

29 provincial, city or municipal assessor, a sworn statement

30 declaring the true value of their property whether

31 previously declared or undeclared, taxable or exempt, which

32 shall be the current and fair market value of the property,

33 as determined by the declarant. Such declaration shall

34 contain a description of the property sufficient in detail

35 to enable the assessor or his deputy to identify the same

36 for assessment purposes. The sworn declaration of real

37 property herein referred to shall be filed with the

36 assessor concerned in accordance with the implementing

39 rules and regulations

40 SEC. 147. Duty of Person Aoquarinsf Real Property or
41 Making Improvement Thereon. - It shall also be the duty of

42 any person or his authorized representative acquiring at

43 any time real property in any municipality or city or

n r- ■ '!
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making any improvement on real property, to, prepare., 

cause to be prepared, and fil« vritn -tno pi-ovincial, dity or 

municipal assessor, a sworn statement declaring the true 

value of subject property, within sixty (60) days after the 

acquisition of such property, or upon completion or 

occupancy of the improvement, whichever comes earlier.

SEC. 148. Listing of Real Propei'ty in the Assessment 

Rolls. - a) In every province and city there shalj. be 

prepared and maintained by the provincial or city assessor 

an assessment roll wherein shall be listed all I'ea.’. 

property, whether taxable or exempt located V7it'nin the 

unit's territorial jurisdiction. Real property shall be 

listed and valued in the name of the owner or 

administrator, or anyone having legal inte'.'sst in the 

property.

b) The undivided real property or a deceased person

may be listed and valued in the name of tne estate or of 

the heirs and devisees without designating them 

individually: and undivided real pi'operty otner than that

owned by a deceased may be listed and valued in the name 

of one or more co-ownrers:

c) The real pioperty of a corporation, partnership, 

or association shall be entered and assessed in the some 

manner as that of an individual.

d) Real property owned ny cne Republic of the 

Philippines, its political subdivisions and any government-

corporation &o exempt by its charter. the beneficial 

use of wnich has hB-en granted, xor -consideration or 

otherwise, to a caxabie peison, ohaii be listed for 

purposes of taxation in the name or the grantee, or or the

2Q 0jty if such property nas seen ac*-iUii ad i.oi

resale or lease.
e) The assessment roll shall be prepared in accordance 

with rules and regulations prescribed by the Secretary of 

Finance.

SEC. 145. Proof of Exemption of Real Property from 

Taxation. - Every person by or for whom real property is 

declared, who snail claim tax exemption for such property

or city.under this Code shall x13 e with the pi oviociu. 
assessor within tbii'ty (uuj aays from tne cate of the 

declaration oi. leai property sufficient documental y 

evidence in support of such claim. including corpor-a'tw 

charters, titles of ownership. articles oi incorporation.

/,.d



SENATE BILL NO. .155 
Book 11 t-'AG.o 62

,.j

o

3

i. 0

;i 4 

1 ‘o

1 tj

17 

i (3 

19

/

CJ

29

30

I

Oo

by laws, concr.acts, affidavits and certifications and

mor ^<7330 0.000.3 'ano. sin'ii iar oocu.'Vionts. if cLg ro'^uii'od 

evidence is not suLiiiitted vvitnin the period herein 

prescribed, trie property shall be iisted as taxable in the 

assessniene loii . However, ir ix. snaii re V'i'ovsn oo oe tax 

exerap u ehe sanie shall be oroppeci lioiii ciie I’oli or Oaxanie 

properties.

SEC. 150. Real Property identificetiou hystem. - Ail 

declarations of real property ir.aae under the provisions of 

this Code shall be kept and filed under a uniform 

classification system to be established by the provincial 

or city assessor.

SEC. loi. hiotit j cation oi Ti'ansi er of He a r Jr'i'operty 

Ownership. - Any person who shall transfer real property 

ownership to another shall notify the assessor of the local 

unit wherein the property is situated within sixty (60) 

days from the date of such transfer. The notification 

shall include the particulars of the transfer. tne 

description of the property alienated, and tne name and 

address or tne transxei'ee.

SEC. 152. Duty of Eeprister of Deeds to Appraise 

Assessoj' Oi Real i-ropsi'oy Listeci in Keffistiy. — ai lO

ascertain w'netner or not any real pi'opevty e.ntex’ea in tiie

Keg is try or I'roperty has escaped discovery' aiid listing fi_>r

the pui pose of taicat..on. Keg is ter or loeecis snail

prepare and submit to the provincial oi- city assessor, 
within SIX (6; montns from the dace of errectivity "-'f this 

Code and every two (2. years thereafter, an abstract or 

his 1 egistt~"y, wnici'* shai i inciucie bi*.^.ef xxut .z.uff icient 

description of the real propei ties entered therein. the.a 

present owners arid tne cates of their most recent transfer

or alienation accompanied by copies of corresponding deeds 

of sale, donation or partition or other forms of 

alienation.

bi iC snail also be the duty ox the i.e^istei oj. 

Deeds to require evei'y person who snail present for 

registration a document of transfer, alienation or 

encumbrance of real pr6pei;ty to accompany the same 'with -a 

certificate to the effect that the real property sunject 

of the transfer, ai 'lenation or encuiiibi ance. as tne case 

may be, nas been fully paid of aia real property taxes due 

thereon. Fail ui'e to provide such oeitificace aha 1 * be a 

valid cause roi- the Kegistx?! ux. iie-;uc. co iciUwe thv:;
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1 1" eg is ci'fit i on ox ti'ie o.ocunieri'c .

2 SEC. 133. Duty of Offici&l issuing Building Pei'iui t or
3 Certificate of Registration of Machinery to Transmit Copy 

to Assessor. ~ Any puolic oxficlul oi" onipiOi'es v/no nico/ now

o oi' heroaicer be required by law or regulation to issue to

6 any person a permit for the construction, addition. repair

7 oi- renovation of a building or permanent improvement, on

u land, or a certificate of registration for aiiV machinery,

9 including machines. mechanical contrivances, and

10 apparatus, attached or affixed on land, or to another real

1 1 property shall transrni t a copy of such permit or

12 certificate, within thirty (30) days of its issuance. to

13 the assessor of the local unrt wherein the property Is

\'-i Situated.

lo But i5d. ijuty of All oeooe'tic /engineers to Turnjsh
16 Copy of Plans to Assessor. - it shall be the duty of ail

17 geodetic engineers, public or private, to furnish free of

i. 11 charge to the assessor ox tne local unit wnere the land is

19 located with a vfnite or blue print copy of each of ail

20 approved original or subdivision plans or- map.si of surveys

21 executed by tnoAi within tnirty (30) days fi'om raceiPt ox

22 such pians fi'om the uuieau of nands or Land uegi strut ion

2-.-' Commission or tne National ui'iitin l ianning oojiiniisSaCin, as

2A the case may be.

,;"o SEC. loo. Preparazion of .jcheciuie of /a lues.
•:..o z01*^0 ClnV i"0vox p.vop^ixy srotnoiiictlix. rciCioo

27 pursuant to the provisions of this Code, t'nei e shall be

2 0 prepared a Schedule ox riarxet Values by provincial and city

x9 assessors for the different ciusses or I'eai pi'opei'ty

'■-) Situated in their respective iocai units for enactruent oy

31 ordinance uf the sanggunian concerned. Any amendment

32 thereto shall likewise ue prescrabsa by ordinance ^jf the

33 sanggunian affecting such revision.

04 020. Ibo. Authority ci assessor to Pass jCcisenoe.
OO For tne purpose ox ootaining inroriiiation on v/hicn to oase

o6 the market value ox any I'eai property, the assessor' ox a

37 local unit or nis deputy may siinimon witnesses. uaminiscer

oci oaths and taxe ciepo.sition concei'ning tne property, its

•L'■/ ownership, cirnoun'c , nucvire Cxno .

4-0 SEC. 157. Classes ox HaOJ x'i~o~jerty i or Assessinent
‘■fj. Purposes. ■ For purposes ox assessment, r ea l property

42 shall oe ciassixieu. as j'esicteiitiai , agr i cui turu i ,

43 commercial, industrial or mineral. Mineral lands sha1i

V ' 1 '



SENATE BILL NO. 
Book 11

.55
I'AGti 64

t ■■ j 

1 “V

15

16 

17 

IG

19

20

vJ

26

27

01 non -'Vie tai lie, ana1 be further classified into metaiiic
2 fux~ther subdivided into patented or unpatented, and

3 producing or non-producing.

For purposes of this section, one following terms snail

o be understooa to mean;

6 cu minerai lands are lands in which minerals exist in

7 sufficient quantity or grade to justify the necessary

G expenditures to be incurred in extractin;; and utilizing

9 such minerals; (nj

ii mineral lands metallic are lands where deposits 

•1 are found to contain any of the metallic elements or

•fuineruio, oi** entJir corriblnctt-ioii, such as silver,

F;iuduuni. criroiiuain. iron, ruari^unioo, coppsi~, iiiCKOi , 

l-oad. # 2^inc , turiirs'csri u.iiO tns iikc.

ru s Tj o i u i i uiiCiS non -raecoi lie, n i‘ o x n ncis yrnsno 

deposits ai e found to contain such elements 'othea* x;han 

those classified as rnsualiic.

3) mineral lands non-pioducing. are lands which 

are subject to exploration and development.

•^) mineral lands pateiiteci. are lands covered by 

a duly issued mineral patent pursuant to iaw. signed by 

the President of the Philippines.

oj mineral lands prociucmg, are lands actually 

producing r4inereis in commercial quantities.

6) minerax lands unpatentea. are lands which were 

located as mining cialiiis unoer ti*. e p*rovisions or 

existing iuws xiut are not yet covei'ed ny mineral 

patent.

oLu. iOd. S'psoi^j. L1 asses or Peal Propei*ty, — Till 

1 anus, nui xdings ana other impi'oveiiients tiiei'eon, actually, 

3.1 directly and .exciusively used for rei igious. educational,

cultural , recrea11 ona 1 oi scient.vfic purpose.?, as vrsii as

33 public and private hospitals .shall be classified as

34 special real property.

33 SEC. 159, Actual Use of Ro&i Property as Basis for

36 Assessment. - Real proper ty- sliaii be assessed on the

37 basis

.36 whoever uses it.

oV SEC. idO. Assessment Leveis. — Tne assessment levels

40 to he applied to the current market value of real property

41 to determine its assessed value snail be fixed by ordinance

ir2 of the ssTyiyiitnisncj panx alow ip/an or sangganiaiig panlungsod;

4o Provided, ihat. in no case snaix assessitent ievexs hs I over

of its actual use regard iess of whej e located anci
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than the 1985 aseessnienr. levels except Wher4 the character 

of the property or the locality where it ie situated has 

undergone a substantial change nor- increased to higher than
4 rJ U p 01" year of the 1986 assessraent ieve'i's':’

3 a) On Lands;

6 Actual Use Assessment Aevei
/ Residential 303

ii Tvgr icul turai 303

Conimerc i a i r 3. 
sj Li '’O

10 Inaustriai 503

i 1 Mineral OU'c

i jL iixiijB'r 1 and 503

1 b'; On Buildings and Other Structures;
14 Marine t V a 1 u e Assessment Leveis

i~iS3ici0nuiai onlinerc 1 a t /

Industriai

P50fG00 or less 

More thaii P50.00G but not 

exceeding PiOu.OOO 

More thafi PiuG.GGO but not 

exceeding rloG.Ouo 

More than P15G.000 but net 

exceeding P200.GG0 

More than PuOO.OGu but not 

exceeding P250.000 

Mai'ket value

iO>b

i U

o u>

DU:'6

Agricuicurai

A : i O' 
rtU-'o

30'o

3:

bU'b

^■J'O

■)

;o?6

Asseeonient uevej.u

Resident ia I Conanercial/ Agricultural 

industrial

More tnan r25G.OOu nut not

exceeding P300 . OuO —iG”b

More tiian F30G.0GG but r.oc

exceeding F35G,000 45?b

More than P35G.G00 but nut

exceeding ?400,00G 5u.t

More than P400,00u but not

exceeding F500.000 55L

More than PoOD.uOO but not

exceeding.PoGG.OOO 603

Fiore than; P6'00.000 nut not

exceeding P700,000 65-b

More than F700,G0G but liot

exceeding P3uG,GGG 703

More than PGOO,GOO but not

o 03

O 'J '-C

U'o

OZj't

/ 0 3

605

o U3

to-

753

:'ii' r-'
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exceeding PI, 000,000 75?^. 75?&

More than FI, 000,000 &0?t> 80?o

c. On Machineries (FD 4G4. Sec. 20c;

Assescmem: Levei

/ sJ'rO

o0?6

Actual Use
Agricultural 

Residentia1 
Conunercia 1 
Industrial 

MINERAL

d0?6

70^0

CtO-'o

80%

80?6

a.

lands,

on Special Claoses: ihe ai^^sessrnent levels ror all

buildings, machineries and other improvements;

Actual Use Assessment Level

Cul tui'a 1

Scientific

Hospital

Educational In.stitution 

Actual use

J. *'o 

J. b '6

15^

15ft

Assessment Level

Anti-Pollution Environmental 
protection and alternative 
energy MACHINERY/DEVICE

Recreational

10ft 

3 0 4.

ine special claso of ieai pioperties usea ror 
recreaoionai purposes hierein referi'ed to shall apply only 
to isuchj pi'opei’ties owned by spoi'ts and athletic clubs, 
or socio-civic oiganisations not operated primarily for 
profit. (N) CCONSIDERATION. DEFEBREDX

uEC. IGl . uenerai Hsvisiou of Assossruori'ts. — ihe

provincial and city assessor snail institute a general 

revision of real property asisessments within two years 

after the effectivity of this Code and every five years 

thereafter: Provided, however. That if pioperty values in

a province or city, "nave greatly changed since the last 

general revision. the piovinciai or city assessor may, 

upon authority of the sanggunian concerned, undertake a 

general revision of assessnients in the local 

the fifth year from the effectivity of the 

revision.

unit neiore 

last general

SEC. 1G2. Valuation of Real Property. - Upon the 

discover'/ of real propei'ty or during the general revision 

of property assessment.s as provided in the iivimediately 

preceding Section, or at any time when requested oy the 

person in whose name the property .is declared, the 

provincial or cltv as.ees.sor or riis autiiorisea aeputy shall 

make an appraisal and assessment. in accordance with the 

provisions of this Code of the real property listed ana 

described in the declaration irrespective of any previous

/■ t'.
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1 assessment oi- taxpa/sr ’ s valuation tnoi eon: trof''io.-^d..
2 howei'ei". That the asseStsAient of reui property snai i riot he

■J increased oicsner than once every live (5) yeui's in the

4 absence ci new iriiprovertents inersueiner the Vuiue of said

3 property or of any change in its ase. except as otherwise

6 provided in this Code.

7 SEC. 1G3. Date of Effec^ivity of As^a&ssment or

Reassessment. — Aii asssssmsnts oi' reassessments made alter 

the first day of January of an/ year shall take effect on 

the first day of January of the succeeding year; Provided, 
hoiverer . That the reassessment or real property due to its 

partial or totai destruction, or to a majoi' cnangs in its 

actual use, or to any great and sudden infiacion or 

deflation oi real property values, or to the gross

illegality of the assessment when .made or to any other

abnormal cause, shall be made within ninety (90) days* from 

the date any such cause or causes occurred, the same to 

take effect at the beginning of the quarter next following 

the reassessment.

SEC. 164. nssessiuent ox Propei'ty .juoject to j^aoK 

Paxes. — Keai property cieciai'eci for the xiist tlnie snail 

have bacjrc taxes assessed• against it for tne penoc dui mg 

wnicn it would have neen iiaiije ir as.iessed fi Oi»i t;ie fir,st 

in proper course nut in no case roi" more tnan rive /ears 

prior to the year of initial assessment; Frovidsd,
however, inat the back taxes sna1j be computed on uhe

basis of the applicable schedule of values in force duiing 

the coi responding period. And Provided, further, Tiiat back 

taxes for xiv^e i.3) years from cne date C'X eifectivit*/ of 

this Code shall be considered waived if not actually 

collected within five years after assessment: Piovided,
32 finally. T’nat ail back tuxes prior to 1986 even ir assessed

33 shall be considered waived.

34 If said taxes are paid on or before the end of the

33 quarter following the date the notice of assessment -was

36 received by the owner or his representative., no pena.ity for

37 delinquency snail be imposed otherwise the 'taxes shall oe

35 subject to an interest upon the unpaid .amount, at the .rate

3 7 of one (i ), .percent per month or fraction ^hereof, beginning

40 from the month;'.xo.i 1 o.-ving the end of the quai'tei subsequent

4.L to the date or’■.l eceip’t ox tiie nocic>.^ of awiicjoSiXi'^nt unti i

CnG io fu] XY p2iwl.

‘i**-* t AL»Lj IjAuK lAXili-i PivIOiv fV.
CONSIDERED vJAiVEi> Ui'ni..ESS CCEEi_»CiOK S HAm/l'il\vij

4t.Q

27
2

AJ

r. ‘i
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ACTUALLY FILED BEFORE AN APPEOPRIAip^,COURT BEFORE THE 
EFFF.CTIVITY OF THIS .ACT. ihbRi:,Ar ibR, AbCKUbU, iAXbo_IF_, NOT 
ACTUALLY COLLECTED ArTER A PbRIuu OF ^EaKo_ _^onHl.L
BE CONSIoERbD TO HAVE PRESCR.IBED UNLESS_ A oAbt io EiOLy IN 
A COMPETENT COURT WITHIN SUon bbRiOu._ aw/ FRuVIoiuN ur TOL 
NATIONAL INTERNAL REVENUE COuE_ (AS AWbNDpDI , _ 01liER bAUo 
DECREES, EXECUTIVE„0RDERb^^RUbES AND.,RbTJbi-.Tb AND omER 
ISSUANCES INC0N3i3ibi'lT libKbWl iH ARb uEbMbD RbPEALED AND/Uk 
AMENDED. (N)3

rTHERE MIGHT BE ABUSES IN THESE PROVISION BECAUSE OF PERSON 
HAS CLOSE/AFFINITY TO THE WOULD BE POWERHOLDERS. 

^PROPOSED BY 7 SENATOR SALOWGA. ORIGINAL PAGE 118]] 
/CONSIDERATION DEFERREDl

SEC. 165. Binding Effect of Aasessinent or 

Reassessment. - Ail assessments and reassessments made 
under the provisions of this Code shall he valid and 

binding on all persons having legal interest on tne 

property -

SEC. 166. Notificat.ion of A’sw or Revised /assessments. 
When real pi'operty is assessed for the first time or v/hen 

an existing assessment is increasea oi' decreased, the 

provincial or city assessor shall within tliirty days give 

written notice ox such new or revised assessment to the 

person in whose 'name the property is aeciared. ihe notice 

may be delivered personally or by registered mail to the 

last known address of tlie person to he served, or thi ough 

the assistance of the punong harangay.
SEC. 167. Appraising Machinery. - a) The current 

market value of the machinery shall be determined on the 

basis of the original cost in the case of newly acquired 

machinery not yet depreciated and is appraised within the 

year of its purchase. In the case of all others, the 

current market value shall be determined by dividing the 

remaining economic life of the machinery by its economic 

life and multiplied by the replacement or reproduci_iou 

cost of the machinery as describea in its manual of its 

manufacture or in any document showing its cost of 

manufacture.

b) If the machinery is imported. replacement or 

reproduction cost shall be the original acquisition cost 

which would normally include such costs as freight and 

insurance charges, brokerage, arrastre and handling, 

customs duties and taxes plus cost of inland transportation 

and handling and significant installation charges at the 

present site. The cost in foreign currency ' of imported 

machinery shall be converted to peso cost on the basio of 

foreign cuirency exchange rates as fixed oy the Central 

Bank

•;!r I-
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SEC. 163. Depreciation Allowance for liachinery. - For 

purposes of assessment, a depreciation allowance snail be 

made for ruachinery at a i ate not exceeding cwo and a half 

percent (2.5^) of its original cost or its i'eplacement or 

reproduction cost, as the case may be, for each year of 

use: Provided, That the remaining value for ail kind.s of 

machinery snail be fixed at not less than 

twenty-five per centum (25>tj of such original or

'} ’ /vAf
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replacement cost for so long as tnc* machinery is useful and 

in operation.

'■ OrirtP X o . Aso'XI3oiVi3 r.t. AP p0g i 5

bPC. 169. Loc<il Boai'd of A^iiessmeu.. Appeols. -
ownei- who is not sat isr iea witn the action of 

provincial or city assessor in the- assessment of 

pioperty may, within sixty (60) days from che date of 

receipt by him of the written notice or assessment as 

proviaed in tnis Coae. appeal to the Board of Asssssment 

Appeals or the province or city, by riling v;ith it a 

petition under oath using the foim prescribed for the 

purpose, togetner with copies of the tax deciaratioas and 

such aifiaavits oi documents submitted in support of the 

appeal.

SEC. 170. Organization. Powers. Duties and Functions 

of the Local Board of Assessment Appeals. - a) T;.e local 

Board of Assessaient A.ppeais shall be composed of the 

Beenster of Deeds, as Chairman, the provincial or city 

attoryneyand the provniicial or city engineer, as members, 

ail of whom snail serve as such in an -ax-officic capacity 

without additional compensation.

b) In provinces and cities without a provincial or 

city engineui . the ^iighway, district engineei' snal i serve as 

member of the Board. In the absence of a regular appointee, 

tne e> 1 i 1 cei c-ei fox'iii.,ng une ciaties or tne Ilegister or r^eeds , 

or the pi cryinciw.! oi city atcoi'iiey, oi tnc pi'cvincial . city 

or hignways uistrict engineei". whether in an actiiig 

capacity or as a duly designated oificer in-charge. shaii 
automatically become the chairman or member', respectively, 

of the Saiu coal'd, as the , case may be.

cj i,ic whair liiaa of the jaoar'd s'na11 have cne power" to 

designate any gov’ernment eiriployee or tne pr'ovince c,i'" city 

to serve as seci'etar-y or the Boar'U also V'/irhout audit'ionai 

compensation.

d) Tne chairman and inerabers of the rccai Board shall 

enter into the duties of their* respective p-.sitions without 

need of further* appointment or special designation 

immediately upon effectivity of tnis Code. They shall take 

3n udcn or qxxj.or orrics in 'cn'i cx'xjjoci rox^iri.

ouC. 171. I'lee Lings or The Local Board oi Assessment 

Apf'eais. ihv roeax xioarci or Asses.smei';t xxppeiJ s shar i meet 

once a moirth and as often* as may be necessary tor the 

prompt aisposition or tne app’erxxea cases pending befor'e it.
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No niember of the Board shall be entitled to per diews or 

traveling expenses for his attendance in Board ivieetings, 

except when conducting an ocular inspection in connection 

with a case under appeal.

SEC. 172. Expenses of the Board. - All expenses of the 

local Board of Assessment Appeals shall be charged against 

the general fund of the province or city, as the case may 

be. Tne sanggunian concerned shall appropriate the 

necessary funds to enable the Boai'd of Assessment Appeals 

in their respective localities to operate effectively.'

SEC. 173. Action roy the Local Board of Assessment 

Appeals. - a) The local Board of Assessment Appeals shall 

decide the appeal within one hundred and twenty days from 

the date of receipt of such appeal. The decision rendered 

must be based on substantial evidence presented at the 

hearing or at least contained in the record and disclosed 

to the parties or such relevant evidence as a reasonable 

mind might accept as adequate to support the conclusion.

b) In the exercise of its appellate jurisdiction. the 

Board shall have the power to summon witnesses, administer 

oaths. conduct ocular inspection. take depositions and 

issue subpoena and subpoena duces tecum. The pioceedings 

of the Board shall be conducted solely for the purpose of 

ascertaining the truth without necessarily adhering to 

technical rules applicable in judicial proceedings.

c) The secretary of the Board shall furnish the.

, property owner and the provincial or city assessor with a

copy of the decision of the Board. In case the provincial

or city assessor concurs in the i'evision or the •

assessment, it shall be his duty to notify the propei’ty

owner, of such fact using the form prescribed for the

purpose. The owner or administrator of the property or

the assessor who is not satisfied v/ith the decision of the

local Board of Assessment /appeals, may, within thirty days

after receipt of tlie decision of the local Board,

appeal to the proper Reaional Trial Court for adjudication, 
subject to the pertinent provisions of the rules of court. 
•(PD 464, Sec. 34 (CONSIDERATION DEFERRED)

SEC. 174. Effect of Appeal on the Payment of Real 
Property Tax. ~~ Appeals on assessments of I'eal property 

made under the provisions of this Code shall in no case 

suspend the collection of rhe coi'rssponding realty taxes 

on the property involved as a.sse3sed by che provincial or 

city assessor. without prejudice to subsequent adjustment
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depending upon the final outcome of the appeal.

CliArTER 4. 'ImpoBicIon ox Rsal Fi~op6i~ty lax

SEC. 175. Incidence of Real Propel'ty Tax. - There 

snail he levieci, asoessed and ccTiecced in ail pi'ovinces, 

cities and municipalities an annual ad Kaiorem tax on real 

property such as land, buildings, machinery and other 

improvements affixea oi- attached to leal property not 

hereinafter specifically exempted.

SEC. 176. Rates of Lery. - The sangganiong 

partial owl gan or the sanggonicug pan lung sod shall fix a 

uniform rate or real propeity tax applicable to their 

respective localities as follows;

a) In the case of a province. the tax snai i t>e rixed 

by ordinance of trie sangganiang panlalawigan at the rate of 

not more than two percent of the assessed vaiue of real 

property; and

b) in the case of a city, the tax siiai 1 be rixecr by 

ordinance of the sangguniang paniungsod. at tne I'ace ex not 

less than one percent nut not more than two peresnc of the

Qss©srh0Cx Vo i u.© or i*©Ct X px~op©i*t-

SitC . .i.77 . ExeropL 2 ons north Real ru Ot-erty tax. ~ me 

following are exempteu. rrom payment of tne roar property 

tax;

a) Real property owned by the Republic or any of its 

political subdivisions: Provided, however, That this 

exemption snali not apply to real propei'ty of the above-
namec entities tne beneficial use v.Tii cn has oeen

granted, for' consideration or oti.eiwise. to a taxable 

Person or institution

b) hon~t:cock. non~proxit ecucationai inrxti tut ions, 

charitable institutions, churches, parsonages, or corivents 

appurtenant triers to. liiosgues. rion~prc>r i t ceriioter les or 

burial grounds, and all lands, buildings, and impruvements 

actually, directly. and excius.iveiy used for religious. 

charitable, or educational purposes.

c) I ei e nn i a j. trees and plants of economic vaiue.

except wnere tne iuna upon v/hich tney gi'cw is piantea
i

principally to suen -growth,

d) ■ One family,home for each family with an assessed 

value of two hundred- fifty {P250,000.CJ1 tnousand pesos or 

less in the case of cities or or.e hundred tnousand 

pesos or less in tne v:ase of niunicipai it les. Any excess of 

the foregoing values shall t»e taxec accordingly pursuant to
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this Code. .The level of exemptions sha.l 1 hov/ever bo 

adjusted after any periodic asscjsement or special 

reassessment of ree.1 proporey.

The real property tax exemption privilege under

existing laws of all government, semi --government, end -

private corporations, as well as individuals or juridical 

persons not otherwise specified above are heieby vfithnrawn: 

Provided, however. That such \>ithdravml cf any tax •

exemption privilege shall bo subject to national policy and 

vested rights.
CHAPTER 5. - Special Levies on Real Property 

SEC. • ,178. Additional One Percent Tax on ■ .Real

Property for the Special Education Fund. - T’hore is hereby 

imposed an annual tax of one percent , i ifol on real property 

to accrue to the Special Education Fund created under 

Republic Act No. 5447, vrhich shall be iji' addition to the 

real .property tax which local governments are authorized to 

levy, assess, collect, and disburse under this Code.

SEC. 179. Additional Ad Valox-em T&x on Idle Lands. - 

Tnei"s shall be^ an additional real property tax imposed on 

idle lands at the rate of one hundred percent (10035) of the 

tax imposed on productive lands
SEC. 180. Idle Lands. Coverage. ~ For purposes of 

real property taxation, idle lands bhuil include urban 

lands of three hundred (300) square meters or more where 

the market value of improvement is ,less than twenty percent 

(205fe) of the market value of the land. Rural lands of eight, 

hundred (800) square meters or more where the market value 

of improvements is less than ten percent (10%) of the

market value of the land or which is not devoted to the

raising of crops, fruits, vegetables, poultry or hogs or

other productive activities . _ Lands ■ plan’ced to peimianeiit

or perennial crops with at .least fifty ti'ess to a hectare 

or, a fraction thereof for lands less than a hectare snail 

not. be cons'idered idle land. Lands actually used . for 

grazing purposes snail likewise not be considered idle

1 and. ■ ' I 1' ,

SEC. 181. Idle Lands .Exempt from Tax. (~ The special 

levy on idle lands, shall not applv to landowners vino are

unable to improve,' utilise or oui civute their^ lands clue to 

any of the following causes:
a) Adverse peace ai'd order conditions as certified .to 

by the provincial commander or the station coivimander of the

3 "i
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Integrated National Police force, and the local chief 

executive unless upon'restoration of the peace and order 

in .-any, locality duly certified by the aforestated 

authorities and if within one year from the' date of such 

certification the idle land has not been improved, 

utilized or cultivated, , tax may be Imposed thereon 

pursuant to the'provisions of this Code.

b) ... Financial loss of the iandowiier due to fire, flood, 

typhoon, earthquake and other causes of similar nature duly 

attested to by the owner -in an affidavit to be submitted to 

the provincial or city, assessor stating the ground or 

grounds therein, unless the idle land is not improved to 

the extent prescribed in the next preceding section within 

two years from the date of the occurrence of the loss, in 

which case, the ' tax'.imposabie under the ’ foregoing sections
. I

shall be levied, ' ^

. c) Existing court litigations involving the land 

subject to tax as certified by the court under ^ 'which the 

case is pending unless said'land is not improved within one 

year after the finaT adjudication of" the case, to the 

'extent provided in the next preceding ssctioh. in which 

case the tax imposaoie under the preceding sections hereof 

shall be levied; Final adjudication notwithatanding, the 

landowner aha11 be exempt from the special levy until he 

can take actual possession of the land. from illegal 

occupants.

q) Necessity to leave the ianc in a fallow , state as 

certified .to by - the provincial or city agricuituri.ct 

stating among others, the length of time after.which the 

land'Shall be considered ready for production, unless • the. 

idle land is not.' improved to the extent prescribed in the 

next preceding section .within one year after the 

termination of the period, in v7hich case, the tax imposable 

under the preceding sections hereof shall be imposed.,

e; a voluntary offer to sell under the comprehensive 

agrarian reform law duly received and acknowledged by the 

Department of Agrarian Reform.
SEC. 182. Application for Exemption. - Any person 

having legal interest on .the i'and'• considered idle, desiring 

to avail of the tax exemption thereon, snail rue the 

corresponding appilcacion therefor with the ussesscr of the 

province or city where the land is situated. Tne 

application sncii stare the ground or grounds under which

jo'r, I
J,... V;
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the exemption is bfeing claimed.

SEC. 183. Lusting of Idle Lands by; the Assessor. ~ 

The provincial or city assessor shall make ana .keep - an 

updated reccru of all idle lands located within his area 

of jurisdiction and, on the basis thereof, notify the 

persons having legal interest on che land of the.imposition 

of, the additional tax. ,

SEC. 134. Special Assessment by ordinance. The

sangguniang panialav/igan, sangguaiang paniungsod or 

sang gun ianig bayan may. by ordinance. provide for the 

special assessment of the lands . comprised vrithin its 

territorial jurisdiction or parts thereof specially 

benefited by public works and highways projects or 

improvements rdnaiiced by the Natioiiai oovernmenc ci' oy the 

local unit concerned; • Provided,' hoviever.,. That tne new 

assessment snail • not exceed three pei cent i3lt.) of the 

current assessment.

.SEC.: 105. Publication of Special Assessment Ordinance. 
- Tne special assessment ordinance shall be published with 

the list of: the owners of the land affected theieby once a 

-week for four consecutive "weeks in any i.ewspaper of general ■ 

circulation in the local unit concerned, both in English, 

and ■ in the .1 oca 1 language or dialect. It shall also be 

posted in three puciic conspicuous places once a week for 

four,' consecutive weeks in the local uiii t where the lands 

subject to tile special assessment are located.

CHAiTjujv d. Collection or ivsai i'ropei~ty lax 

DEC’. 186. Late of j-tccrual. of Tax. ~ Tne l eai pi operty 

tax for ,any year snail attach a'nd become due and payable, on 

the first day of January, and from the same date said tax 

and ail penalties subsequently accruing thereto shall 

constitute a lien upon the property subject to such tax. 

The lien snail be superior to ail other liens, mortgages,

■ or encumbrances of any kind whatsoevc-i'. and shall be 

enforceable against the property, owner or possessor, ana 

shall be removable only by the payment of the' delinquent 

taxes and penalties. , .

SEC. 187. Collection of Tax to be the Responsibility 

of 'Treasurers: - The collection of the real proparty. tax 

and ail penalties accruing thereto, ana tn© enforcement of 

the remedies provided for in this or any applicable laws, 

shall be the responsibility- of the provincial, city or 

municipal treasurei where the property is situated.
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SEC. . 168. Assasr<or to Furnish Local Treasurer with 

Assessment Roll. - The 'provincitAi or city assessoi shall 

prepare, and submit to the treasurer of the local unit, on 

or before .the thirty-first day of Deceirber each year an 

assessment roil containing a.list of all persons to whom 

real properties.have been newly assessed or reassessed and 

the values of such taxable - properties.

SEC. 189. Notice of Time for Collection- of Tax. - Tne 

provincial. city oi' municipal treasurer shall, on or 

before the thirty-first of January each year cause notice 

of the periods during which real property tax may be paid

without penalty in their, respective jurisdi.otion-s be

posted at the main entrance of the ■.provincial building or 

city ball' arid of ail municipal buiiaings and in--a public 

.conspicuous place in each local unit, and'published in a 

newspaper of general circulation iri the locality for at 

least three (3) consecutive weeks.

SEC. 190. rayment of Real Fi'opei'ty Taxes
in Installments. - Real property taxes may, .in the 

discretion of the taxpayer.• be paid without penalty in 

four equal instal inients; the first installment to be due 

and payable , on or before March thirty-xIrstthe, second, 

installment, on or before June thirty; the third 

installment, on or before September thirty and the .laso 

installment on or before December thirty-first, except the 

■special assessments authorized under Sections 184 ana 

185 of this Code which shall be governed by ordinance of 

the sanggunian concerned.

All payments . of real property ;taxes shall first be 

applied to prior yeaixs delinquencies, interests and 

penalties. if any. and only after the same are settled may 

tax payments be credited, for the’ current period.

SEC. 191. Fcymerit Under Protest. - a) When a taxpayer 

desires for any reason co pay his tax under protest, he 

shall indicate the amount or portion ,thereof ■ he is 

contesting and such protest shall be annotated on the tax 

receipts by wr.iting thereon the words "paid under 

protest”

b) In case ox paymsints made uncisr protest, the amount, 

or portion of the ’ tax contested snail be he la in ti’ust by 

the .ti'easurer and the difference shall be treated as 

revenue.'

//•
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1 c) Tnthe event that the protest is finaliy decided'

2 in favor, of _ the government, the' aiuount or portion of the

•5 tax held in trust by the treasurer she 1 i acci'ue to the

4 revenue account, but if the protest shall be decided

5 finally in favor of the Protestant, the amount or portion

6 of the tax Piotestea against may .either he refunded to.the

■/ Protestant or applied , as tax credit to any other existing

d or future tax ; 1labiiity of the said protestant.

V SEC. 192. Repayment ox' Excessive Collections. - When

10 it appears that an assessment of real pi'oper.ty was

11 erroneous and unjust when made and the same was reduced

12 because of such' error or injustice, the taxpayer shall be

id entitled to the proper refund for taxes and penalties paid

14 by him. ;

*5 Timely notice shall be 'given by the provincial, city or

16 municipal treasurer to evei’y taxpa,vrei v/nose assessnient was

17 -• reduced, and he shall oe fuxTii shed .-an assessment certificate

IG showing the amount of refund to which he is -entitled.

19 SEC. 192. Restriction Upon Power of Court To Impeach
20 Tax. - No court shall entertain any suit assailing the

21 vaiidity of, tax assessed and 31' t.ni3 uiiTlj I "Z,tupCly31^

.22 shall have paid under protest the tax assessed against him,

23 nor shall any'court declare any tax invalid ov reason of

24 irregularities or informalities' in the proceedings' of the

2'o ! officers charged 'wi'ch 'cne'. assessment- or co* section ox

26 taxes, or ox failure to. perform their'duties Within the

j:./ times nerein specified for'- their perioi’mance unress sucn

26 ■'irregularities.' informalities or failure shall have

29 impaired the substantial rights of taxpayers: .nor snail

».‘0 any court declare any portion of tne tax assessed under

3.1. the provisioiis of this Code invalid except 'upon condition

32 that the taxpayer shall pay the just amount of the tax vas

33 determined by the court in the.pending proceeding.

■o4' SEC. 194. Notice of Delinqux^ncy in the Payment of the
■xoj Real Propervy Tax. ~ a) When tj'ie reax propert'ir' tax or any

o6 instaiImenx tV«ereoi oecoiues deiinguent the provihe 1 ar .. city

•_■/ or muni Cl pa i treasurer sna.i imraedi ate i y: notify the

•X'O ' deiinguent taxpayer concernea. In the event that tne saia

39 'taxpayer fails to .settle the tax deiinquenc/ within thirty
!

40 c30 j days fi'om the saia notice, the 'treasurer shaii post at

4j.' the main ,■ entrance of the provincial cap a tor and of all

42 municipal or city halls and in a public -and conspicuous

43 place in each barangav of the local•unit 'concerned the
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notice of delinquency. - .

b) Such notice shall specify the .date.upon which the 

tax became delinquent and shall state,the personal property 

that may be seized to effect payment.. It shall also state 

that at any time before the seizure of the ' personal 

property, payment may he made v;ith penalty in accordance 

with the next foiioviing section, and further, that unless 

the tax and penalties be paid before the expiration of the 

year- for which the tax is due or the tax shall have been 

judicially set aside, the entire aeiinquejit. I'eai property 

will be sold^ at public auction, ana chat thereafter the 

, full title to the property wii 1. remain witii the purchaser, 

subject only to the right of the delinquent taxpayer or 

any othei- person in his behair tc' redeeni tne sola pi'opei'ty 

within one (1) year from the date of sale.

SEC. 195. Interests on Unptxid Reol Property Tax. 

Failure to pay the real property tax before the expiration 

of the period for the payment without penalty of the 

quarterly installments thereof shall subject the taxpayer 

to the payment of a penalty or interest upon the unpaid 

amount at the rate of two percent i2?oi per month oi’ 

fraction thereof from due date until the tax snal1 be fully 

paid: Frou-idad. That an no case shall the total interests

exceed fifty percent (SC%) of the delinquent tax. '•

. SEC. ■ 136. Remedies.- Cumuiatixe , bimui taneous and 

Unconai tiona J . — Coj. leccion ox tne ^reai pj'opsi t> tax may be 

enforced through any or all the remedies provided under 

tnis code and the use or non use, ox one I'emedy shall not 

be a bar against the institution of tne others. Formal 

demand foi' th-e payment of dei inquent tax penalties and 

intertssts due need not be made before any of such remedies 

may be resorted to-. Notice of deiinqushcy- as required in 

Section 194 hereof shali be sufficient for the purpose.

SEC. 197. Distraint of Farsonal Property in case of 

Delinquency. - After delinquency in the payment of the real 

property tax for the year has occurred, payments of such 

tax: may be enforced by. distraining the personal, property 

inciuaing the crops growing on land of the delinquent 

taxpayer. In such case, the provincial oi- city treasurer 

or his deputy shall issue a duly authsnticated certificate 

based upon the records of his office snowing the fact of 

delinquency and the aaiount of tax and -psnaity due and this 

shall be sufficient warrant foi the seibure cif aix>' non~ ■
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1 exempt personal property belonging to the delinquent

2 taxpayer in question. Such process may be executed by the

3 provincial or city treasurer. his deputy, or any officer

4 authorized to execute legal process, follovring the

o procedures presciibed in Section 140 of this Code.

6 SEC. 19B. Fersorsa X Froperty' Exempt rrom Disti~aint.
7 The following property shall oe exempt fi'om discrainr. and

8 the levy, attachment or execution for delinquency in the

9 payment of the i-eal property tax.-

10 a) Tools and the implements necessarily used by the

11 delinquent taxpayer in his trade oi' employment not

12 exceeding one hundred thousand pesos (PICO,ODO.00),

1-3 b) One horse, cow, carabao, or other beast of burden,

24 such as the delinquent taxpayer may select; and necessarily

15 used by him in his ordinary occupation.

18 c) His necessary clothing, and that of all his

17 immediate family.

18 d) Household furniture and utensils necessary for

19 housekeeping and used for chat purpose by the delinquent

20 taxpayer, such as he may select, not exceeding fifty

21 thousand pesos (P50,000.00),

22 e) Piovisions, including crops, actually provided for

23 individual or family use sufficient foi‘ oen year.

24 f) The professional libraries of lawyers. judges,

25 clergymen, doctors, accountants, schoolteachers. music

26 teachers. and other professionals duiv’ licensed by the

27 government, not exceeding one hundred thousand pesos

28 (PiOO.000.00).

29' g) One fishing boat and net, by 'which a fisheraan

30 earns his iiveiihooa not exceeding one hundred thousand

31 pesos (PlOOrOOO.00) in value.

32 h) Any material or article forming pare of a house or

33 improvement of any real property.

34 .SEC. 199. Advertisements of Sale of Real Property at
35 Public Auction. - After the expiration of the year for

36 Which the ta;; is due. the provincial or city treasurer

37 shall advertise the sale at public auction of the entire

33 delinquent real property to satisfy ail the taxes,

39 penalties and interest due and the costs of sale. Such

40 advertisement shall be made by posting oi notice for three

41 consecutive 'weeks at the main enti'ance of the pi'ovincial

42 Capitol and at the main eiitrance of the city or municipal

43 hail, and in a public and conspicuous place in the

I
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barangay wherein the proper ty is situated, in English, and 

the looai language oi dialect commonly used, and at the 

discretion of the provincial or city treasurer, by 

publication once a week for three lol consecutive v/eeks in 

a ijewspuper of general circulation published in the

pi evince or city, ine notice and publication snal-i state 

the amount of the eaxes, pena.ities and costs or sa^e; the 

date, hour and place of sale, the name of the taxpayer

against whoia the tax wis assessed, its approxiiuate area,

lot number, and location stating the street and block

number, barangay, municipality and the province oi city 

vdnere the property to be paid is situated.

Copy of the notice shall forthwith be sent either by 

registered mail or by messenger, or thi'ough the assistance 

of the punong jjarangay. to the delinquent taxpayer, at his 

address as shown in the tax rolls or property tax record 

cards of the municipality oi' city 'where the pi'operty is 

located, or at his residence, ir known to said treasurer 

or puneng barangay: Provided, however. That a return to the 

proof of service under oatii snaii be fi led by tiie person 

making tne service witn tnu provinciul or city treasurer 

concerned.

SEo. 2G0. bta>’ or 3axe or Peai c-i'opBi'Zy. ~~ >tt any

time during oi‘ before tne sale, tne taxpavci' may stay all 

proceedings bY paying the taxes and peraitiee due on the

real property up to the time of tender and costs to the

provincial or- city ti easui er oi" his deputy conducting the 

sale.

diiC. 201.. Dmc'2~c tion of i-‘i z/i'’2rics.c:l oi' ui ty Treascii'er

to Buy Real Property in Behalf of Province or City. - In 

case there is no bidder at the public auction of tire

delinquent real property, or if the highest bid is for an

amount not surricient to pay tne taxes, penalties ana 

costs of sale, the provincial or city treasurer ji»ay. in his 

disci'etion, buy the delinquent real property i-i the name 

of the province or city for the amount of iaxes and 

penalties du-e cnereon. and the costs or sai-e.

SEC. 2G2. ;■ Certificate- of Sale to be Issued to the
Purchaser. By ohe ■ n"ovineial or <j ty i i~eaisurer or His
Deputy. " The purenaser at a public auction of delinquent

pl'^OpSi*’C Y Shai i ii. V'-S ri'Olu t. i*i t t-i' C* V i H J 1 cl 1 Oi ClCy

11"cisuci 1' , ci' 1B deputy, u cei'n. i r ico,'ce sc to.1 r*v roi'or* tne

proceeairiv^B ndu at trie oei e . u cioecr i p cion or cne pjropei'ty
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sold, tke nanis of tne purchcisei'. d.'v- sa16 price, as well as 

tVjs exact aniount of fcne taxes a;ici peiiaities due ana the 

costs of Sale. i.ne person in w'no&e nanie uhe propei'ty is 

listed and assessed shall be furnisiied v;ith a copy of the 

certificate of sale.

SEC. 203. Report of laie to Sunsrpunian Concei'ned. ■~ 

The provincial or city treasui'er or his deputy snail make a 

report to the sangtrunian concerned of the sale vrithin ten 

(10) days thereafter, and shall make the same appear in his 

records.

SEC. 204. Redemption of Real Prop&rty After Sale. 
Within the term of one year from the date of tlie 

registration of sale of the property, the delinquent 

taxpayer or his representative, or in his absence, any 

person holding a lien or claim ovei' the propei'ty, shall 

nave the right to redeem the same by paying the provincial 

or city treaiiurei' oi' hi.= deputy the total ameunt of taxes 

and penalties due up to the date of redemption, tne costs 

of sale and tne interest at the I'ate or uxenty P-i centum 

on the purchase price, and such payment snaii invaiiaate 

the sale certificate issued to the purenaser ana shaii 

entitle the person making the some to a cei'tiricuoe ii'om 

the provincial or city treasurer, or me aeputy, stating 

that he Itad redeemed the property.

Tne provincial or city treasurer or ins aeputy snaii 

upon surrender by the purchase!' of the certificate of sale 

previously issued to him. forthwith return c.o the latter 

the entire purchase 'price paid b'y nim plus the interest ac 

twenty per centum iZOki per annum i.ereiri provided ror, tne 

portion of the cost of sale and ocher legitimate expenses 

incurred iry him, and said prop'evty shaii thereat ter be 

free from the lien of said taxes and penalties.

SEC. 2uo. possession ana bsufrucc or iceal Ri opei t^
Within One Tear From Date of Sole. - After tne sals ana

before redemption, or before the expiratior, of the teiTa ox 

one (1) year fixed in the inansdiateiy pieceding Section for 

such redemption, the real propert*/ snail remain in the 

possession of the delinquent taxpayer, who shall nave the 

right to the usufruct thereof.

i»n — 1

:2c6. isBuance of i- inai Bill of Sale. - In case 

the delinquent taxpayer or liis representative. or any 

person holding a lien or c i aim over ens pi opei'cy . xaiis to 

i"^ci0cm tl'iS saide witi,in tho pei xc*d c*ne ye^wi, fi oiii ch-».
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date of the registration of the sale of the property as 

provided in Section 204 thereof, the provincial or city 

treasurer shall make an instrument sufficient in form and 

effect to convey to the purchaser fne property purchased by 

him. free from any encumbrances or third party claim 

whatsoever and the said instrument shall succinctly set 

forth all proceedings upon which the validity of the sale 

depends. Any balance of the proceeds of the sale left

after deducting the amount of the taxes and penalties due 

and the costs of sale shall be returned to the original 

owner or the proper cy or his r'epresentative .

SEC. 207. Disposition of Real Property Acquired by
Province' or City. - The provincial or ciry treasurer shall 

take charge of the delinquent real property acquired by

the province or city unaer the pi'ovisions of Section 201

of this Code, during v/hich time the delinquent taxpayer" 

shall have possession and usufruct of such ■ pr'operty in 

Qccoi"dance with Section 205 her"eof. Said treasurer shall 

take steps within tv<o year's from the date of issuance of 

final bill of sale to dispose of the delinquent real 

property at public auction subject to the penalties 

provided in Section 204 hereof, but at any time befor's the 

auction sale, any person in his own r'ight may pur'chase 

such property dy paying the total amount of the taxes and 

penalties due up no tne rime of pui'chase, che coses of 

sale, and other" legitimate expenses incurr'ea by the 

province or' city with respect to the propei'cy, and an 

additional penalty of twenty percent (20?6) on the purchase 

price; Pi'ov ided, however, mat any such repur'chase at or 

befoi'e auction sale shall be subject to the I'ight or the 

delinquent taxpayer' or his r'epresentat ive or any person 

holding lien or' claim over* the proper'ty to fur'ther r'edeem 

said property within one (1) year fi'om the date of 

acquisition by the pr'ovince or* cit'y' in the manner- provided 

in Section 205 hei'eof and; Provided, further. That if 

the treasu'i'er has entered into a contr'act for* the lease of 

the proper'ty in the meantime, any pui'chase made hereunder 

shall be subject to such conti'act.

SEC. 208. Collection of neal Property ± ax Throug^h the 

Courts. - The delinquent real property tax shall constitute 

a lawful indebtedness of the taxpayer to the pr'ovince or' 

city and collection of the tax ma'/ be enfoi'ced. by civil 

action in any coui't of competent jurisdiction. The civil

/
‘in'yi'
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action shall be filed by cne prcvincial or cicy attorney 

or in his absence, by the provinc.ial or city fiscal, 

vrithin fifteen (15) days a r SI’ rece ipt of one statement of 

deiinquency certified to by one provincial or city 

treasurer. This remedy shall oe in addition to all other 

remedies provided by law.

SEC. . su 3 ts Assjii 1 ing l/oiiclizy or 'Tax oaie . ■■ No

court shd1j entertain any suit assailing the validity of 

the tax sale of real estate under this .Code until the 

taxpayer shall have paid to the court the amount for which 

the rea i property was so id, togethSi' witn intei'ests of 

twenty per centum per annum upon that sum from the date of 

sale to the tirue of institutiiig tne .suit. ine money sci 

paid to the court shall belong to the purchaser at tne 

tax sale ir r.h-e deed is deciai'ea iiivaaiu out sliaii be 

returned to tne depositoi ir the action fails.

ono. /..id. iJo.'j'ruent.3 o r £)e 1 lirguen t i axes on T'iopsi~ty
Subject of Controversy. - In any suit involving the

ownership or possession ox, or succession tio» i'eai 

property, the couit snail, on its own morion or upon 

representation of the proviiicaai , city oi- municipal 

treasurer or his aeputy. condition the awara or such 

ownership , possession or succession to any par tv to the 

controversy u'pon the payment to the court- of the taxes and 

penalties due on tne pi'operty ai.a aii tne costs that may 

nave accrued to cne ti'&asurer by i'ea.soPi of nis 

representation.

SeC. 21i . Treasurer to Certiiy De 1 iirjuencies refuaining 

Uncc 1 lecteG.. ~ i ne provinviiai oi cit'/ treas'urer, on hrs

deputy snai1 prepare a certirred xist or a11 reai propei ty 

tax de X inquenci es I'emaining uncox lectea oi* unsat isx lea rox- 

at least one year in nis jurisdictioii and a statement of 

the reason or reasons foi' such non—coi i set ion or* non-'

Sa113faction, aiid snaxi submit tne same to the governor or- 

city mayor- as the case may be. On or Leioi'S .December

' -a'' - ^

tnir-ty -first of t'ne year iiviinediateiy iOij,owing that in

which the aei inquencies have occuri-eci, witn a request of 

assistance in the enf or cement or tne remedies .tor

col lection proviaed herein.

- 7 '. (-, 3
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.CHAPTER 7. SPECIAL PROVISIONS 

SEC. 212. Pi-ovincial and City Assessors and Deputies. 
- a) The appointment, compensation, powers, duties and 

functions ox provincial and city assessors shall ne

governed by the provisions of this Code.

b) VThenever the exigency of che service requires, 

additional positions for deputy provincial or city 

assessors may be created by the sangprunian concei'iied.

‘ SEC. 213. General Assessment Revision. Expenses 

Incident Thereto. — The sanggunian of tne local gove^'ninent 

unit concerned shall provide the necessary approprlacionc 

to underwrite expenses incident to the general revision or 

real property assessments.
All expenses incident to a general revision of property 

assessments shall be divided equally betv/een the province 

and the municipality.

<_ ^ *
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Songgunian. ~ In case oi a general failure of crops or 

subataiit-iui decrreane in the prices of agi'icultural or 

agri-iiaseu products, or similar wid.espr«ad disaster in any 

city or municipality, the san.gguniung panl&i'awigan or 

scLngguniang panlungsod concerned, by ordinance passed prior 

to the first day of January or any year, may I'eruit, wholly 

or partially, the real property tax or the penalties 

thereon for the succeeding year in t'ne city or 

municipality affected by the uisastsi-. The ordinance 

must clearly state che reason or reasons for such 

remiss!or..

SEC. 215. Remission or Lsductior) of Tax by the 

President of the Philippines. Tne Fi'esident of the 

Philippines may, in his discretion, scihit or reduce tire 

real property tax for any year in any city, municipality 

or province if public interest so requires.

SEC. 216. Duty of Register of Deeds end Rotaries 

Public to Assist tne Provincial\or City Assessor. - it 

s’hall be the duty of the register of deeas and rrocaries 

public to furnish the provincial or city assessor with 

copies of all contracts affecting real pioperty 

registered by or acknowledged before them.

SEC. 217. i nsurance oouipaiiies zo tuinisn i nfoi'mation . 
~ Insurance companies are haieby rsquiraa to furnish the 

provincial or city assessoi' copies of any conti'act or 

policy insurance on real property, buildings, structures 

and imprC'Vemeiits insured by them or such otirer documents 

which may be necessary for tne prope.r assessment thereof.

SEC. 218. Fees in Court Actions. .Ail coui't actions, 

criminal or civil instituted at the instance of the 

provincial or city trsasui'er or assessor under the 

provisions of this Coae, shai 1 be exempt froia t^he payment 

of court and sheriff's fees.

SEC. 219. fees in Registration of Papers or Documents 

on Sale of Delinquent Real Property to Province or City.
All certificates, documents, paper's co'\/er ii.g the sale of 

delinquent property, to the province or city, if registered 

in the registry of deeds, sViaa ^ oe exempt trom i'egisti'atioir 

fees.

3EC. sO. jRe a A i-roperz.y /issessmenz hoLiceS Oi~ cvviior s
Copies of Tax Declarations zo be jcxempL From Post a I Charges 

or Fees. ~~ All I'eai pr'operty assessment no'trces or ov/ner s
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assessor, snail re exempt rrom the payment of 

charges Or fees

• SjtC. x‘27:i . Sale and rorfeitures Before £,ffactivity of 

Code. - .Ail sales ana forfeitures of delinquent real 

properties and. tax delinquencies existing Oefoie the

eifective date or this Coco shai 1 re governed, hy ohe 

pr'ovisions of pertinent laws ciien in force.

TITLE TliREE - iALLOTI'-IENTS TO AND SHARING OF LOCAL

GOVERNFIENTS IN THE PROCEEDS' OF 

N. ii lONAL AND uOCAu aAXAiION 

CHAPTER 1 - Internal Revenue aiiC. Specific 

Tax Allotments

SEC. 222. Internal Revenue and Specific Taxes. - a) 

Forty percent (405b) of the inteinai levenue and specific 

tax collections not otherwise accruing to special funds and 

special accounts shall accrue to local governments based 

upon the collections of the second fiscal year preceding 

the current fiscal year.

b) the snare of cne xocai govoi'nmient units shall be 

distributed as follows:

i) Twenty percent (2G5o) to piovincvis;

a) 1 .’i 1 r r. y ■ fi v e percent (o o 6) to municipal it. ies;

3) Thirty percent (30h; r.o cities; and 

4,! Fifteen per cent (15%) to the bai'angay.

c; Except for the share of tlie barangay which shall

be distr ibuted as feu low.-;

1) Population -- 35%

2) Lana Area •• dsu ; ana

I 3) Equal Sharing 30%

the share oi each level of local government shall be 

distributed on the basis of the following;

1) Population - 30%

Land Area - 40%

juquai Sharing 20%: arid

Revenue Collection

i- & r f cj i'ma nee ~ 10 Cj

2)

3-

4)

Tbe incentive share shall be allocated as follows:

COLLECTION EFFICIENCY INCENTIVE ALL0TT4ENT

BELOW 60% v NONE C^JBJ^TO
REDRAFTING

60% - 69% 10% BY THE SPONSOR
AND SENATOR

70% - 79% 15% TAMANO)

r- r
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90^ and above 25^6

Five percent (5?i) of the thirty-five percent (355o) 

share of all the municipalities shall be allotcd a.s 

additional shares of the lowest class municipalities to be 

divided equally.
The abovementionod shares shall be ' released 

automatically to the local government units concerned every 

quarter.

V ±) toacn 
annua, i 

) of
local government unit snail appropriate in tneir _a 
general fund budgets no less than forty pC2rceiit 
its annual iinternai] revenue [and specific tax aijouiuenu 
foi development projectsi . fCON31 DEPMlQrLDEjm8.ED±

The development plans of the local government units

shall be furnished to the regional development councils ror

their information and guidance.

CHAPTER 2 - The Real Property Tax 

SEC. 224. Disti'ibut ion of Pi-oceeds of the Real
Property Tax, ~ The proceeds of the real piopeity tax

shall be distributed as follows: 

a) Provinces:

1) Thirty percent (30?6) shall accrue to the 

province; •

2) Foriy percent (40%) shall accrue to 

municipality where the property is situated;

3) Thirty percent (50%) sfiall accrue to the 

barangay where tne property subject to ta>: is situated, 

b. Cities;

1) Fifty—five percent (o5%) of tne real pioperty

tax shall accrue to the city; and
2) Forty—five percent i,45%) of the said tax shall 

accrue co the barangay where tiie pi'opei'ty subject to 

tax is located.
^ I' y. K 3 o ri Cl I ** Dl ri X i" I oCoSt-1.3—

Local Taxat-ion

SEC. 225. Franchise Tax and Sand and Gravel Tax. - 

a) Provinces:

1) Fifty percent (d0“o) of tne proceeds of the 

franchise tax and the sana and gravel tax as piovidcd in 

Section 123 of this Code snail accrue to trie province;

2) Thirty percent (30%) snail accrue to the 

municipality where the business subject to tax is 

situated or where the sand and gravel are e..'.ti cioted, and

5) Tvrenty percent (20%) snail accrue to the bai angay

ir
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where the business subject to tau is situdced or where the 

sand and gravel are extracted.

,b) Cities;

i>- Seventy pei (TO'-o.) of the proceeds of theI uc I j u V

rranchise tax ana one sanu anc gravel tax sha 11 acci'ue to 

the city; and

2) idirty percent {30%) to tne xsarangay where the 

business is situated or where the sand and gravel are 

extracted.

In the event that the business subject to li'ancfiise 

tax is situated in tvv'o or more municipai ities, the tax 

accruing thereto shall be divided equally among tiiem and 

among the barangay concerned.

If the business subject to tax is situated in tv<o s) 

or more barangay of a city, the tax accruirig to the said 

barangay shall bt> divided equally among thiem.

SEC. 226. Occupation Tax. -
a) Provinces;

i) Fiity percent of the proceeds of the occupation tax 

as provided in Section 12b of tnis Code shall acci'us to 

the province; and

2; Fiity percent snail ne divided equally among t.ne 

municipalities.

Wnere the tax is collected soieiy ay die picvince. one 

provincial ti'easui'er snail r eir. i c the sii03'es of tne 

- mun 1 cipa 11 i. ies within iixtceii ciays roi lowing the end ox the 

, JTionth.

b) Cities;

1) Severity percent i/Qi&y of the proceeds of the 

occupation' ta.< collected In the city shall accrue to the

^ city; and

2) Tbiirty percent i3Db) Biiaii be divided aquaiiv among 

the barangay.
SEC. 227. Tax on /-idijiiss ion. ~
a) Provinces;

1) Fifty pel cent v50>v'j or the proceeds of the tax on 

admission as provided in Section 123 of this Code shall 

accrue to tne province; and

2) Fifty pei'cent iu0%i to tne municipality vniera the 

place or amussi'uent is situacea.

b) Cities

(a) seventy percent i /0>'i.) of tiie pi oceeas or r.ne tax 

on admission snaii accrue to the city; and
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1 (bj thirty percvsnt (OOSi;) to the barangay where the

2 place of arauseireht io situated.
*-' -'•oC. r X oi toeOiing ono Xjio^XiSin^ Ox W&x^ht-S
4 and Nea^ui'es. -

o a 1 ProVinces:

o i) Fa.fty percenr. (o0?t>) of the proceeds ox the fees
> foi sealing u!;u licensing of weignfs anc rneasures as
u provided an Section 123 of this Code shall accrue to the
9 pi evince.; and

i'-' 2) Fifty percent (o0‘t) to the municipality where the
1j- weights unci meusure.s ai'e utilized.

oitL Jleiitui X oi Lf 3a ox Nunicpa I iva tei*. —
13 a) Provinces;

1) Fiity per cent (ou^t) ox tilt- proceeds c-*x the x'entais 

fC'l" use or municipal waters as log pc>nds. as provideu in 

Section, iao of 'cnis ooue. snail acci^ue cc- tne provir»ce;

2) • Tnirty percent (005b) to the mur.iciFui ity where log 

pond is situated; and

3) Twenty Pa 1L.en u V ^0^c.) to* Xhe nai a^gay w;iei e 11ie i Cjg 

pond 15 situated.

PitC. s Ju. he.siQence laic. * liie pi oceecis ox the 

ez residence tax snail be applied as follows;

23 i) Seventy percent »705o) of the col iectiohs made by

the city or muriicipax ity .anal 1 accrue to i c ; and

2) ihirty percent (302>j of tne said cox lections snail 

x-o accrue to the barangay to be diviciea eguai xy among inem.

2-' X 11LL r OSa - CriEuI i i xhANC xi'TG i OK j^OCAL

x-cJ tiO«liKNi'iEiiTS
x'-'.' S111o. 231. Scope. “ 1 nis title snai i govei'n the
*-'0 conduct alia niQMagcriiiant of the ci'eciit transactions and
■-'1 borrowings; of pi’Ovinces. cities umq inuni cipai ities.
■~‘.x _ Pii.C. 232. POL I CIE:.i / ro i Jtc>* Pronouncenjen zs j .

(1) It shall he the basic policy tnat any locai government 
•-•■o may avail of credit rax'.1111ies ana resort to hoi'rowjngs
_. only if tne xooal funds aie not suiiicient to finance the
•-‘4 prosecution, completioii, _ expansion. operation, and
_  maintenance of locai inf I'astructure anc. other socio--
o pconom; c devexOpment pi o i ec t s . ( CONS I DEPAT I ON DKFERRED )

3h (2) In times of emergency or of an impendi.ng financial

37 dislocation .that may prejudice the dispensation oi public

33 services in the locality, provincial. city and municipal

39 governments may likewise .secure provisional advances in the

40 manner prescribed herein or avail of credit lines that

41 government oanks dud other national lending institutions

42 may extend to them.

‘Pa SiiC. 23o. Loans or Lovai oot'‘ei"nment units. ~ a)

■Cr
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Tlie provincial, city, and municipal governments may apply 

with the Central Bank, any duly authorized government 

Lank or aepositorv, government—owned or controlled 

corporation, government financial institution, oi* any 

domestic bank or lending institution loans in aniounts not 

exceeding, in their aggregate, twenty percent (2D>i) of the 

average arinuai income aciuaiiy reaiizeu from regular 

sources by the borrowing local governinant unit for the last 

two fc) liscai years. ine amount bori'owed shall be 

released to the provincial, city or municipal treasurer of 

the local government unit concerned. The terms and 

conditions thereof shall be agreea upon by the borrowing 

local government unit and the lending Bank.

b) 1 he Philippine ilationai Baiix, the ueve 1 opnient Bank 

or the Fniiippines, the Governnient beivice Insurance 

System, the Land Bank of the Philippines and other national 

lending institutions are hereby authoi'ized to granr. to the 

local governments the loans, credits and other forms 

indebtedness nerein referred to out of their loanable 

investibie funas.

or

or

c‘-1. Bonds ana other nong lei'm LjecunileiSbC. i263.
(11 i'rovinces, cities and municipal it ies- are nereoy 
authorized to issue bonds, debentures, securities. 
col laterals, notes arid otlier obligations to finance seif- 
1 iquidat ing and/C‘i'_incon'ie—producing aeve i opiaent projects 
DULY APPROVED BY TKr. RtGIOMAL DEVoLOPHEm COUhCiL CoKCEkNED
[pursuant to the prioricies_ estaplisneu in tne_ development 
Pi u3 i I j. d'd, to by one' i'lCioiona.*. bconoinic unci
Development Autnority.] but in no case to exceed at any 
time an aggi egate_ aniount ecjuivaient to one pei cent of tne 
total assessed value of taxaBie real property witniri the 
ten itoriai jui' isdiction of the local government unit. 
[Wuenevei any province. city or municipaiity deems it 
necessary-i to issue sucii. bonds, debentures^ securities, 
CO i i atei’a 1 s , notes arid__otnei" obligations, j ine omNooUN i A.is 
concerned snail, oy OkD I NANCn ix esoiutioii, so j dec rare 
and state tne terms and conditions of tne oor.ds lanci the 
purposej for which .the progosed indebtedness is to. be 
incuried.. roi' suen OiiiiiNANCs ti esolutioni to Be valid, 
it .sha.il be passed by tne ai f ii luative vote or a maioritv' of 
ail the membei s oi the locni 5Ar,iGoUNi.AiI i.reviewed in 
accci'dance with trie pi ovisions of tnis Coaeh and approved 
BY the Monetary Board of the_ Central Sank; [of the 
Philippines and_ the National pconomic and Development 
Authority. (FD ,52, Sec. 6a)] PROVIDED, HOWEVER, THAT IN 
THE .CASE OF THL ORDINANCE PASSED BY A HURiCiPALITY OR A 
COMPONbK 1 CITY, iT MUST FIPvST ill:. APPROVED' BY iHE 
SAMGGUMiJvMG PANLALAvvlGAN COMCERIifB.

(2) Local_government bonds shaii be issued under the 
ifollowing] THb TEPiMo AND conditions AGREEu UPON BETWEEN 
THE LOCAL GOVERNMENT UNI 1 CONCbRNeD AND THE CENTRAL LANK. 
{. (PD 752. Sec. 6b)j f

i (a) 
at the 
6b[13)}

i fb)

1 ney snail be in registered rorm and 11'ansirabie 
Central Bank (of the Pniiippinesj; i?D 752, Sec.

They shall not Be sold at less than face value;
(PD 752, Sec. 6b(2'j)j

[(c) iney shal 1 be ladeemaBie ten years oi" more froni 
date of issU'w but may be I'edeemsd sai iier ty tne locai 
government upon approval by a_rria jerity _oi..^a 11 the niembers 
of the i oca i sangg~unian . i pb / cr , Bee . 6,o ; 3 j i i
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I'Cci) Before iseuance of t’le boncis., che Secretui'y of 
finance upon consultation with the Monetary Board of the 
oentra: uanK or the Philippines shall ri2 the annual rate
or intetesc payaoie on tne nouds, as ’..’ell as the mode of 
puyment or^ tne intei est accruals tnei eon. anci »PD 7o2 
oec. on 14j)j

, , I noth the principal and
•De payable in iecrai tender 

Philippines. (FD 752. Sec. obioj).!

interest on the bonds 
of the Pepublic of the

i ia} t00?1! government bonds issued unaer the authoi'ity 
Or this section snali £ie_exempt rrom all taxes levied by 
y?e4-- lc - 1-of . the rhi i ippines j , or by any AGENCY
lautnor 1 c.yj , nranch, aivision or political subdivision 
thereof, whicniactISj shall be stated unon the face of the 
nonds. iPD 752. Sec. 6c)

14) [The] 
and lecei 
government 
6d)

ocal government bonds shall be 
leceivea as sepui'ity in any transaction 

where such security is required. iFB

accsptable 
j th _the 

/ 5 i. , sQC .

i. (5)
sinking f 
bonds iss 
necessary 
declaring 
unit cone 
fund shai1 
the nonds 
i n the 
correspond

sa.nggunian concerned snailX.*r-- ——.

L i
ine local
und for tne pui'pose of 
ued under this Section, 
appropriation shall 
inoperative the budget 

erned. ihe annual contributions 
cover in fail the principal and 
issued and the iocal saliggunian 

annual budgets of tne 'local 
ing appropriations therefor. tPD

establish a 
redeeming at matui'ity the 

Failure to provide the 
constitute a ground for 
of the local government 

to the sinking 
interest due on 
sha11 set aside 
government the 
752. Sec. 6e)]

[Said_ sinking fund shall be under the custody of the 
Lentrai^ aariK of tne Pliilippines which may invest the same 
^1? . mannei as_ tne_ I'lonetary Doai'd may approve. Said
sinKing luna snail be charged foi\ ail expenses incurred in 
investing _ che s.amo wi p^jrtions th<::reof and credited wich 
the earnings_ ana_ interest income arising • from such 
investments. (i-'D 752. Sec. og) 1

CT 1nter-Local G ovsr nme nti264 j 23d.
Frovinces. cities and 
other pi'ovi .nces, 
purposes ias the r 
property damaged 
natural calamity;
and. medicine during emei gesicies; ana tne 
parks, piasas, monuments and shrines) 
exceeding, in their aggregate, ten

O a r. o
municipaiities may exteriu 

cix.ies and muni c 1 pa 11 ties 
epair and rehabi1itation .of 
by typhoons. floods, lire, 
tne purchase or relief goods.

ioans to 
for such 
government 
or other

. . . foodstuff

oeautificution of 
in amounts not

. -. — - - - - - - - -  —^.. percent of tne geiisrai
tuna income from regular sources of the lending entity 
actual iy .real iz.ea during zhe next preceding fiscal year, as 
certified to by the local tieasurer and attested by the 
auditoi _concerr.ad,_ under such tei'ms ana conditions as may 
ne agreed upon by the parties. [, payable within a period 
or not exceeding twenty-four months from tne date of 
release of the full amount and at an incerest rate of not 
exceeding twTeive percent per annum. (PD 752. 3-ac. 7)'1

ii'allure of the borrowing 
appropriate the annual amortizations: 
or the loans contracted unaer this 
a ground for declaring inoperative

local government to 
_ and intei'est accruals 
oectioi'i snail constitute 

budgets p'ui-suant to
tne ; pertinent provisions of EXISTING l.AWS7 (FD 7 
7 J i

oec,

^ 25 Cg o J ^ vd O
oovernnient. fi“oni roi 0 xgn

1-.Lj.-1!ns II Gin Lg<3cU2~0d jjv the iJgt ionq I
AU i ttUK 1 U.L, ihi:, KLti

gpurces. . —_ i (BTTl .j^ns i i esiaent
iiDTFTo to aCCAij G071,RxIMni-iT UNIiS OF 

1.0AN giiCURED r'ROrl ANY lORSIGN 
AND CONDITIONS^AGREdD_‘GrOIir BY 
ANr iiiE LOt/vL GOv'Eici'A'IicNT UNI i

HKT
ANY AMOUNT SuUKGED FROM ANY 
SOURCE SUuJECT TO SUCH Ti:-RMS 
THE_i_0FFICd OF THE_ PRESIDENT

•  ■‘■Ni, AMOUN i OF. i HE _dC'AR_ _ SiiALL .dE kELEASED
plK^tidY lO. Thxi eOakONiaG dOCAi, GOfuKi'ii'iiLN i UN 13 . [of the 
rni1ippines, or his duly authorized representative, may 
negp-ciate and contract ioano viith foreign financial 
institutions or other internati'ouaI organizations belonging 
to countries with which the rhiiippines/hds diplomatic or
trade relations. or irom roreign 
members of the United Kacions 
conditions _ as he may impose, 
recommendation of the Secretary of 
economic and Development Authoi'i'p'y 
any provincial., city or_piunicipdi
ueve loprnent Bank of'the Fhi i ippir.yS'. or the Land Bank'of tne

goyernmems wnicn are 
and, .-sub.iect to such 
extend there.from upon 
i‘ 1 nance and the iiutionai 
one or several loans to 

yovernmerit through the
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Pniiippines for the_ purpose of financing ci'e acquisition, 
construction, instai lacion, improv&men'C and expansion of 
capital irnproveiaent projects, such as electric poxerplants. 
v/aterworKs and irrigation sysuem, flood coiitroi s'/stems, 
composing plants, and telephone and radio coniniuni cat ions 
systems. (FD /52, Sec. Oajj

partly

((2) Loan amoi'tizations or repayments 
accrued interest thereon, may be financed 
.income of the projects or services and irom 
•.^hypt'iS or the borrowing local govei'niiient lirit 

.’.ae'.; provided for and appropriated regularly in 
u.h111 the loan ano. tlie intei'ests thereon shai i 
repaid in full. ujD 732. Sec. &b)j

inciuding 
fi'om the 

the regular 
. which must 
its budgets 
nave been

i (o ' 
iikewise 
govsrnmen'
^ r* n c -
/ W iCi r 4_/ O •

1 ne pertinent provisions or existing iav7s shaii 
oe compi led wi tn in the _i'e_ie:juing to cne locai 
13 or proceeds of loans from foreign .sources. (Pu
oC i j

. {(4), nny two or niore provinces, cities and/or 
municipalities may jointly and severaliy undertake capital 
iniprovement projects commonly beneficial to them and for 
the purpose may negotiate and contract for loans in 
accordance with the pi'ovisions of the foi-egoirig 
paragraphs. (PD 752, Sec. 8d‘i ;

SEC. 
r ei sons.

wi tn i'r ivatsi epo ,1 _ 2J7 . r 1 nanc i ng uonv.i act£_ _ _ _ _ _ _ _ _ _ _ _
“ (1) Any provincial . city oi' niunicipai governiiient 

may enter into and bine, itself by contract with any pi ivate 
person, natural or .iuRIdicai, for financing [suchi saii- 
1 iquidatingm or income-producing projects UFC/h SUCH TERMS 
AND CONDi 1 IONS AS MAY Be AGRiiED UPON: (as the
construction of toil roads and bi'idges, the instaiiation of 
telephone systems, che acquisition of land and water 
transport systems, as v/eli as the operation and maintenance 
of such projects, subject to the approvui of the National 
Economic and Development Authority, upon recomrriend.:.tion of 
the secretary oi rinance: i r rovidee, That the aggi'eyate 
amounts of financing contracts that a local, governn.eht may 
enter irito by virtue of this Section shaii not exceed 113 

legal borrovring capacity [of said local government 1 
rtified to by the Coxjiiission on Audit. (PD /o2. Sec.

I tne J 
as ce 
9)

i(2) The construction and. prosecution of projects 
under the autnority or tms oection snail be subject to the 
iciiov/ing terms and conditions; (m 70^., Sec. 3)j

I. (a) The provincial, city or municipal engineer,
the case may be. upon formal request in writing by 
local chief executiye, shall prepare the _plans,, 
spec 1 f 1 cations foi ciie proposea pi'oject, wnicn siiali 
subject to the approval of the local sanggunian. In 
absence or a municipal engineei'. tn' 
specifications of the proposed_project shaii 
the provincial engineer. (FD /o2, Dec. 9)j

Pian.5

cio

the
and

Dc
the
and

b-e prepai ea uy

I 2 )
project 
municipal 
pubiished
X C 0. I 'l
ail e 1 igi 
for the 
awarded 
the Winn 
e s timated 
engineer.

3 a n g g u n 1 a n or
c i ty 

to
‘weeks ‘in

the
Ol'

be
at

Upon approval by tne iocoi _ _ _ _ _ _ _
plans and specifications, the provincial. 

ejig.near concertied shaii roi'tii'witn caus 
once every v/eek for tht ee consecutive 

e'srspaper of general circulation, a notice inviting 
bie contractors to participate in a public, bidding

py O 3 c Cts so ci H pi”'OV oQ . xiiB COntliuCc 5 ;"i O 1 i jjS
to the iovjast qualified bidder; . Provided. ihat
ansj oaci snuii 

cost of the 
(rD 752, oec.

not exceea o 
pro geeu e 
9)

rirtaen p 
computed by

ercenc. the 
the iocal

idaing
local government project

1 tie conauct or pumic
for
in accordance with existing 
regulations. (PD 752, Sec. 9)

ana awai'c or contracts 
s under.this. Section shall be 
i a'ir/s and per'tinent r*u les and

[(c ) Anv contractor wno shaij. under Cai'.e the 
prosecution of any project ‘under this Section shaii post 
bond to. protect the interest or the province, city or 
nvunic 1 pai ity . in such urnO'unts as r..a‘/ r,e rixed by tne j;C‘Cal 
sanggunian. and tne provincial. city or municipal engineer 
or tne_iocdiity shall not aiiow anv contractor to initiate 
the prosecution of pro jects ‘under this Section unie?i.s such 
contractor snail present proof or e'vidoncs that he has 
posted the requi^'ed bond. (FD 752. Sec. 9;j
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i(d) Tne conx; 
price jjased. on one 
baicirjce thoreoi 
The provincXai, c 
authorized to char 
an the presence of 
contractor, for 
COilections shall 
end of every week 
In the case of r 
this Section. to 
vehicles using t 
shall be iiista 
intei'mediate tol 1

ractor snari ri>6 entiticcl to tire contract 
.winnirig bid pius interest on the unpaid 
not excetaing tv/cxve percent per annunr. 
ity or iiiUnicipal government concerned is 
ge and collect I'easonahle toils or fees, 
a duly authorized representative of the 

the use of finished projects, which 
be turned over to the contr'actoi* at the 
for a per'iod not exceeding twenty year's, 
oads or bridges constructed pursuant to 
1 is snai 1 ce cox iectea only’ on nrotor 
he same and automatic traffic counters 
lied in the entrance. terrainal and 
gates. (PD 732. Sec. 9)j

:nat wiri db cnar'g ed 
1 a n a

ror tne 
transport

((e) ine toiis or* fees 
use of roads, bridges, telephone systems,
systems, ferries and watercraft constructed, installed or 
acquired in accordaijce with this section snail be levied in 
an appropriate local tax ordinance vmich shall be enacted 
by the local sangguniaii and approved by the local enter 
executive pursuant to lav/. ihe pertinent change in the 
schedule or rates of such toils ana fees shall iiKewise oe 
made through the enactment of an appropriate local tax 
oi'dinance (PD 752, Sec. 9) j

{ (x) Collections fi'onr the toils or- fees autnor'ized to 
be collected under- this Section shall first be applied to 
the interest and the remainder' to the principal _iir the 
amounting of the reports from such tolls or fees, u-u 752, 
Sec. 9)

i(g) The imposition end collection of toils or fees 
shall be discontinued after the ^principal expenaea on the 
project, and the iiiterest tneieC’C snail nave neen c o x i e c ten 
as certified to by the provincial, city and _ municipal 
ti'easur'er concerned, a no rronr that time rne contract r or- 
such proitect shall be deemed extinguished. (PD 752, Sec.
r\ \ - 

) J

( (h) Tne pi'o.'iects unuertaKen unaer tnis oection shall 
be prosecuted under the supervision of the provincial, city 
or municipal engineer of . the pi'ovince. city or municipal icy 
as the case itay be, ov if tiiei'e be no rfiunicipai 
by the provincial engineer or the province to 
municipal i'ty belongs, in accordance with the 
specifications
sanggunian. U'D 752, Dec. 9)1

rne projects as approved ny

engineer, 
WiixCii the 
P_i a ns _ and 
tne X oca1

i (3) me Provincial Attorney’ or City Legui urxicsr or 
Municipal Attorney’, as the case m.ay be. shall pass 'upon 
contracts executed pursuant to this Section to aetermine 
their legality and correccness of form. In tne absence of 
the aboye-iiamed officials, the responsibility shal 1 _>devoive 
upon tne pi'oviucia 1 or city riscai concei’neQ. iPu 75x..Lec. 
9) j

1 Sr,C . r o / . R 
Provinces, cities a' 
their re.spective a 
sufficient and req 
and/or redeem or r 
notes and other obi 
units under this t 
appiopriations ncrei 
inoperative the cc> 
entity. _ Furtnermo 
empowereu to enrorce 
this t X 11B 'Vv h X ch 
'wi’thho 1 ding the corr 
and spaciric tax 
govei'nment unit. ;PD

Sanctionsmilled i es _______
d" muni c 1 pa1111’ 

nnuai nudgets
_ 'ed to se 1*V1 c
etire conds, 
gations issued 
itie aria 'theirg 
n i" e q u i r e d 3 n a i 
rresponding bua 
'B, trie kiiBcretar

payrnepts. of on 
have bee ome o 
'espond'ing* a mo 'c i ■- 
a i. 1 otmen CH or,

C X, , c tj c > 1C 1 j

ana

Lxer
Oy
I a
t

ge 
y.
ue

E_na 1 i a 
ucn amo 
loans a 
bentures 
said Xo 
liure to 
be a gro 
ts of t 
of X 1 nali 
gat X ons 

and a 
1r om X n 

n e ac-ia

p Pl
ant 
nd

cai
P

und 
he 
o s 
me 
ema 

■ 1 
Ui t

renaities.~ 
opr1ate in 

as are 
borro'w'1 ngs 
securities, 
government 

rovide the 
to aeciare 
borrov/ings 
13 nereny 

urr_ed undex- 
iicanx e ny
hai levenue 
ing local

t 0£,U .
of Finance 
such ruFes 
pi'oper ana 
to Section 
DEFERRED)

GB.X.O Aaministrative Viut.nox-!ty Ox tn. Lj 'S C x v^ L 'w; 1 '■/
. — The 3eci'btar pf - f Xnarice snai i px'omui gats , 
and x'egulations as 'ne may deem necessary for the 
ef lect ive impiementation cr, Ciiis .itlc. pui suant 

2i hereof. (PD 752 . Sec . 11) j (' CONS I DERAT I ON.
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Chapte-i 1 ~ ijv^r;£i~ai Fj~ov 1:5ions

SGC. 238. Scope. ~ This title shaii govern the conduct 
and manageAuenc or the rinancial affairs. ci ansactions, and 

operation of provinces, cities, municipalities and ch© 

barangay. and shall provide the organinarion for local 

f isoai adiii.1 nisti'acioil in tne iOcai governnieni.s .

olio. £/3d . r unda/iien ca i Principles. - Local government 
linanciai affairs, transactions, and operations shal1 be 

governed by the following fundamental principles;

a) No money shaii be paid out of the t:easurv except 

in pui ouance of a lawful appropriation or --ither specific 

statutory authority.-

b) Public funds and monies shaii be spent solely for 

public purposes;

c) neveiiUe is obtainable only xrorii sources expressly 

uutiiOi a.r;ed by- 1 cw and coi.ection thereof shall at all tii.ies 
be ac/siiOWiedged pr operiy;

d) All monies officialiy received by a public officer 

in any capacity or upon any occasion snail be counted for

beas government funds. except as may otherwise 
specifically proviaed by lav? or competent authority;

o) Ai-ust runds sna^j not be paid out of the treasury 

except in fuiriiiment of the purpose for which the trust 

was created or funds received;

f) buei y oj. ricei ox tne governmenw’nose dutle.3 permit 

oi 1 ^guiie t.ie pOw^eAssion or custody or govex'nment funds 

shaii be Pi op'c-i iy bonded and .such officer siiali be 

accouiitabie ana responsible for said funds and for the 

BttfeKeepang thereor in oonfoimiity with the pi'ovisions of 

1 aw ;

g) i.ocar governments sliali forniuiate sound financial 

plans and local budgets snail be based on functions, 

activities, and projects as related to c-xpectra results;

nl Local budget plans and goals, siiali . as much as 

possibf’e, harmonise witn national and regional deveiopmenc 

plans, goals ana strategies in ord-sr to maximize tne 

ut IX i .£,a-w i on or resLui css aiid to avoia duplication ir. the 

use or fiscal ana physical lesouices;

i) National planning snaii be linked to local planning 

so as to provide an avenue for coronunity participation and 

initiative in the aeve x opmer.i. pr-ocess.

3 1 in tn© ailoca _ 3 on or resoar ct s. pr* ority snaii be
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given to the disadvantaged sector of the community %o
snsuij.o - social justiCw ariCi ecoiioiiiic aevs i opiv. int; a no

ki. . jt- iscal raaporisibi i iry shd ■. i Oe snai'ed. oy ai i those 

exei cising aucnoi ity ovei' cne iinuriciai axxaii's, 
transactions ano operations of the locai governrijents,

OiiAP X J-.R o — i_.oca 1 and Other aipecia i Funcis 

Article 1 . ~ Kec61pt,_oarexeeping anG.
Disposition of Local Funds

■'SEC. 240. Payment of Government I'lonies into the
Treasury. - Officers of the government authorised to

receive and collect monies arising from taxes, revenues, or 

receipts of any kind shall I'emit the fuii amounts as 

received and collected By them into the treasury of the 

local government unit to which such officers in their 

CO j. iecting capacity respective i y pei tain, to tne credit oi 

tne pal ticuiar account or accounts to Wiiicii tn^ monies in 

question properly belong.

SuC.. 24 f. Local tuncls. ■■ a! i-'rovincieji ; city,

municipal and oarar.gay governments snail maj^ncain only two 

local funds. namsj.y. tne gei.eiai fu.::d ana tne

infrascrUcture tuna ana they snail oe usea to account tor 

such monies anc i esuurc-es as may oe received in ana 

disbursed fi'om the ' local ti easury.

b) ihe tenera 1 tuna sna^ I consist of moriies ana 

resources not otnorwise accruing to any other fu.nd and

snai 1 o£' avai i aal e for tne P'ay'*iijent ox expend!tui^es,

obligation^ or purposes not specifically declared by law as 

chargeable to, or payable from, any ocher fund. though 

transfers of monies or resources therefrom to other funds 

ox tne local government tor tneir augmentation and use may 

be made by proper appropriation.

- c i 1 ne i. nrrastructuie Fund snail consist ox monies and 

resources raised or earmarked by lav;, including those which 

under existing i-avis accrue to the I'oad and nriuge fund

Allotments under existing laws ar»d the provisions of this

Code* and transfers from, tne uenerai Fund, which slidli' be; 

available exciusiveiv for chc ,xoilowing purposes;

1) Constructionimprovement, maincenance and repair 

ox roads ,' oriages. and (nighv»’uys .* Pi w^'icteu, norv'ev’d * ihat in 

app.1 ying thi-s tuna co suen usas. adequate pi'ovision snali 

be maae for' the muinrenance of existing unaoanuo.neu roads 

and bridges ne x ore any new cons tv uct i on is under taker*.

2} tons true c 1 on , iruprovemenc . mainteiiance . and i epair

?Pp
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i or wharves, piers, and docks, in accorciance with pians and
opecifiCdwions approVdCl cv tine Hanci^unian coijcgrn0ci ana ror 

removions'c.riict-ions to navi^ouion.
**■ 3) bubsiaisi ng or acqaii ing, operating and maantaining
b means or ui'ansporoarion and c onYraun i oat. i on within the
l-‘ province, city, mun i c i pa 1 i t v'. or ha rang a v; oi* between the
/ province . citv'. nvanicipu i icy anu nax aiijav ana neignho.t ing
o pr ovinces, cities, iViuniciP'ai i ties ano oarangay oi

'islands.
i0 4) Construction, improvement. maintenance and

of piatus.' parks, .monuments and p layg'i'oui'ids. 
s-■i- 1 ignting, ai tesiaii weiis. imgaticn sv'stems,

cotiCi oi sySccJiis, sewerage ana arainage svcteius,
^nai vOofOoi licies anu. otnei' peiTiianerit 
it improvements.
■l'l> o) xvcquisi i..ioi: or lands and ouiidings for public use.

d) ihe 3anggu;i 1 on or a iocai ur.it may, upon propei' 

xL justification, transfer any unappropriatea balance of the
infrastructure fund to cover exceptionsi ly urgent needs of 

the pi ovince, city , launicip^al ityr or bo.rangay . 
u oi-jO- ..^peoioi bauootioij E u no. i ii oi e s h a 11 lie

niaintoincd in tiie local ti easuries a separate rmo to he 

*“‘“1 KiOx.'Wn Sij the. opeciai ijoucation runs wnicn snai i consist or
■"r tne proccresuo 'of uhe ooditionai one .pei cent real property

levisc arid .appropriated for educational purposes under 
.•■'"b beet ion l*7y or tnis code .

/ ooo , -Pei-'ui (iizion ct iioojio ano e-’-^rp-osi toi''j>" iicocunts .—
■•"Xi i,i ecoUx cx s oiiax x Hia 1 i i... a i Ti sepai'ace juoC'jis and

deposi tory accounts for each fund in their custoa/ or 

administration under such rules and regulations as the 

1 Coniiiiissixj,; on AuCj. t iviav pr eecr ibe ,

7-'D'/‘c
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1 SEC. 244. Depository Accounts. - ,'ihe depository

2 accounts shaii be in the naras of the iocai goyernn'.ent unit

3 and shall be deposited with banjos nearest their respective

4 areas of jurisdiction duly designated as government

5 depositories by the Central Bank. The earnings of such

0 deposits sha. i accrue to the .local governtient unit

7 concerned.

B SEC. 245. Separation of Fersonai Honey from Public
9 Funds, - Local treasurers and other acaountabie officers

10 shall keep personal monies separate and distinct from

11 government funds in their custody arid snail not make profit

12 out of puoiic money oi- otherwise applthe same to any use

13 not authorised by law.

I t ARnCLE il . — apecia 1 Accounts
lo SiiC. . .apeciai accounts to be r/airitainsci in the
1 o General Funo.. ~ Local governmerits snaii maititain special
17 accounts in the yanerai■fund for the following:

18 a) Public utilities and other economic enterprises.
1'■/ bj Loans. interests. xiond issuec*; and ochtjr
so contributions ror spedric purposes.

1 iieceipts ana erpeiiuituros involving the ano .e-ruentioiiea
22 special accounts shall be proper1/ recordea.

23 Net profits derived from the operation of public

24 utilities and other economic -enterprises. w'hen not needed

2o for the return of the loans made therefor. .snail be spent

26 principaliy for the improvement of the public utilities or

27 the economic enterpi ises conceined. .Any excess may ce

2.5 utilized as part of the general fund of the local

29 government unit concerned.

30 wHAr Xiitv o ~ nudge 11 ng

31 Artacis * . Lccai u ove i' nm e n t jq a eg

•1-2 Silt. c"1 / . Forro ano Content. ■* nocai gov-erniusnt

33 budgets shall primarily consist of two parts. a) the

■34 estimates of income certified collectible by the treasurer

.33 concerned; and h) the total appro-priations covering 1}

36 the cui rent operational expendi turesand 1) capital

o/ outlays.

6Cl The nudget document snaii contain:

39 a) a jcucigotary:ruessagw of trie iocai cnier executive

40 setting forth i.n brief the signif icance of the

41 appropriations proposed;

42 b) a brief sumrriory of t'.ie functions ana. activities in

43 relation to the goals ana wL.ject ives of the local

■y.-f-'
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government for the fiscal period; and

c) sununary financial scaT-ements seacing forch;

1) the actual income and expenditures during the 

last completed yeai';

2) tiie actual income and expenui tures of the 

first three quarters and the estimated income and 

expenditures for the fourth quarter of the riscai year 

in progress;

5) the estimated income foi' the ensuing fiscal 

year from ordinances and laws existing at tne time the 

proposed budget is transmitted, together v/itn other 

revenue-raising proposals, if any;

4) the estimated expenditures neces.sai-y to carry

out the functions and activities 1 oca I

government for the ensuing fiscal year;

5) ail essential facts regarding the bonded and 

other long-term obligations and indebtedness of the 

local government, if any .-

6) summaiy statement of ail statutory and 

contractual obligations due; ana

7) such other financial statements and data as 

are deemed necessary or' uesii able in order to make 

known in ail practicable uetaii the financial conaition 

of the local government unit.

'obC. 2“i8. b>\isZ/iui 3 s ion or 733x^32130. oLacements of Incoius 

and t3Xpsi~tCi2JcuT'3S. "■ On or befoi'e April 10 or each yeai*. tiie 

local treasureis snaij suomit to tiicir respectiv'e local 

chief executives a certiiieu statement ccveriiig the income 

and expenditures pertaining to the preceding fiscal year; 

the actual income aijG expenditui'es of the rii'st tnree 

quarteio and the estimated incoiiie and expsnditui'es foi* the 

fourth quarter of the current year; and tne estimates of 

income for the ensuing fiscal yeai . The iocaI txsasurer 

shall also certify to the reasonable piobabiiity of 

realizing the estimate.^ ox income rox' the ensuing fiscal 

year.

SEC. 249. .Submission of Budget Pi'oposals hy Heuds of 

Offices. - Each head 01 office shall submit a statement of 

the proposed expenditures recommended by nim loi' his office 

to the local ciiief executive on 01 nefoi'e the uate tne said 

local chief executive may aetermiiie. but not later than 

April io or each year aj:d in accoraance with such policy 

guidelines as the latter may issue in conf orrui ty with the
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general requirejiients of rhis Code.

Budget, proposuis for all offices, aepar uinents, or 

projects snail be divided into two priinaiy categories, 

namely; the current operating expenditures and the capital 

outlays. Such budget proposals shall be supported by:

a) Personnel schedules containing the following 

informat.ion:

(a) A detailed piantiiia of personnel indicating 

position titles, names of incumnents, and present and 

proposed rates of salaries and wages, excluding those hired 

on the daily basis;
(b') Proposed new positions and corresponding 

salary rates; and

(c) Positions proposed for abolition and the 

aggregate amount of the salaries tnereof.

b) Brief nai~rative description of the nature or tlie 

work to be performed and explanation of the significance 

and scope of each program.
SEC. 250. Prepareticn of the Budget by the Local 

Chief Executive. - Upon receipt of the statements or income 

and expenditures from the ti'easurei' and the budget 

proposals of the heads of offices as provided for in the 

preceding section, the iocai chief executive snail pi'opare 

the budget for the ensuing fiscal year in accoraance with 

Section 280 hereof.

The local cniei executive shaj.i suoniit the budget to 

the sangguhian concerned not later than Kay sixteen of the 

year. Failure to submit such annual budget s'nali subject 

the local chief executive to such penalties as for 

dereliction of duty.
SEC. 251. Legislative Authorization of the Budget.- 

On or before the end of the fiscal year. the sang.ganian 

concerned shall approve thi'ough the enactment or an 

appropriation ordinance the annual buugets for each fund or 

the local government unit for tne ensuing riscai /ear on 

the basis of the statement of the certified estimated 

income and budget proposals submittea ov tne local chiei 

executive.

SEC. 252. Effectivity of Budgets. - The approved 

annual budget shall be deemec. to be operative anu in full 

force and effect as of the beginning of tne calendar year. 

A supplemental budget, however, s.naii take eftect upon ito 

approval or on tne date fixed in the appiopriation
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SEC. 253. Changes in the Annual Budget. - Changes in 

the annual budget may be made within the fiscal year by way 

of supplemental budgets which shall .'os enacted in the same 

manner as the annual budget but not of toner tiian once each 

quarter. Additional supplemental budgets, however, .mav' in 

times of emergency be enacted in the manner herein provided 

to appropriate monies for the purchase of supplies and 

materials and/or the payment of services. which are 

exceptionally urgent or absolutely indispensable to prevent 

imminent danger to. or loss of. life or property.

Whenever any change is made in the budget, the

supplemental appropriation ordinance shall clearly indicate 

the various items of appropriation affected and the reasons 

therefor.

SEC. 254. Failure to Enact an Annual Budget. - If the 

sanggunian concerned fail to approve' the annual budget at 

the start of the calendai' year, it shall continue to hold 

sessions until the annual buaget . is approved 'without 

additional renumeration and no other business may be taken 

up by said sanggunian until the annual budget is approved. 

If the sanggunian fails to enact the budget within a 

period of niiiety days from the first 'working day of the 

calendar year, the budget of the preceding year shall be 

deemed reenacted and snail remain in force and effect until 

the proposed budget is poissed by the the sanggunian 

concerned.

If the local sanggunian shall fail to pass the annual 

budget within ninety days after the beginning of the 

ensuing calendar year, only the annual appropriations for 

salaries and wages of existing positions, statutory and 

contractual obligations, and essential oper-ating expenses 

authorized in the arinual and suppuemental budgets for the 

preceding calendar year shall be deemed le-enacted and 

disbursements of funds shall be in accordance therev/ith 

until a new budget is appro'ved.

In the implementation of a re-enacted budget, the local 

treasurer concerned shall exclude from the estimates of 

income for- the preceding fiscal year those realized from 

non-recuiring sources, like national aids, proceeds from 

loans, sale of assets, prior year ad justn'ients, and other 

analogous sources of income.
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Should the revised income estimates he less than the 

aggregate re-enacted appropriations, the treasurer shall 

accordingly advise the sanggunian concerned which shall, 

within ten days from receipt of such advice. mul:e the 

necessary adjustments or ' reductions. The revised 

appropriations authorised by the sanggunian concerned .-:ha 11 

then be the basis for disbursements.

SEC. 255. Budgetary Reguireuients. - The budgets of 

provinces, cities, municipalities and barangay for any year 

shall comply with the following requirements;

(a) The aggregate amount appropriated shall not exceed 

the estimated income certified collectible by the local 

treasurer;

(b) full provisions shall be .made for ail statutory 

and contractual obligations of the local • government 

concerned;

(c) in the case of provinces, cities aiid 

municipalities, aids to iegal.ly constituted barangay shall 

be provided in amounts not less than Pi,000.00 per 

barangay; and

(d) Two percent of the estimated revenue from regular 

sources, shall be set aside as a yearly unappropriated 

reserve to cover unforeseen expenditures arising from the 

occurrence of natural calamities or financial dislocation 

on account thereof.

SEC. 256. General Limitations. - a) Salaries and 

wages of provincial, city. and municipal officials and 

employees for one calendar year shall not exceed fifty 

percent (50%) of the annual appropriations of the local 

government unit concerned.

b) No ofracial or employee shall receive a salary rate 

higher than the maximum fixed by iavr or regulation for his 

position or other positions of equivalent rank.

c) No local fund snail be appropriated to increase or 

adjust salaries or 'wages of officials and employees or the 

national government assigned in a local government unit 

except as may hereafter be expressly authoi'ized by la'w.

d) In case a reduction of salai'ies and wages becomes 

necessary, such reduction snail be general in character and 

the percentage thereof shall be uniform ror similar rates 

of salaries ana wages. In cases of abolition of positions 

in the competitive o.r career service, such abolition shall 

be made in accordance 'with pertinent provisions of this
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Code and of the Civil Service Law and Rules.

e) Non-funding of existing positions in the 

competitive or non-competitive services which are occupied 

by incumbents holding permanent appointments shall be 

unlawful.

f) Changes in designation or nomenclatui'e of positions 

resulting in a promotion or demotion in i'ank and/or 

increase or decrease in compensation shall not be 

authorized, except when the positions are actually vacant, 

and the filling of such positions shall be stricoiy made in 

accordance v;ith the Civil Service Law and Ruies.

g) Except as may be expressly authorized by law, 

creation of nev/ positions and salary increases or 

adjustments shall not be retroactive.

h) The annual appropriations for discretionary 

purposes of trie local chief executive shall not exceed two 

percent (2%) of the I'eai property tax collections actually 

realized during the next preceding fiscal year.

SEC. 257. Reriew of Municipal or Component City 

Budgets.- Municipal or component city budgets shall be 

reviewed by tlie SaniTgunian panlalawigan in the same manner 

and within the same period as prescribed for municipal or 

component city ordinances. Tne budgetary i equirements and 

general limitations pi'esci'ibed for provincial and city 

budgets shaii lij;ewise be applicable to municipal or 

component city oudgets.

If within ninety days from receipt of copies of the 

municipal or component city budget from the sangganiang 

hayan or sangguniang panlungsod concerned, the sangguniang 

panialawigan takes no action thereon, the same shall be 

deemed to have been passed in accordance wifn law and shall 

continue to be in full force and effect. If within ninety 

days the sangguniang panialawigan shall have ascertaiiied 

that a municipal or component city budget has not complied 

with the budgetary requirements set foi th in tni.s Code or 

when’ the income estimates certified by the municipal oi' 

component city treasurer are found to be unrealistic and 

improbable of collection, the sangguniang panialawigan 

shall within the ninety-day period hereinabove fixed, 

declare the budgec inoperative in its entii'ety. Items of 

appropriation cor;trary to, or in excess of, any of the 

general limitations prescribed in this Code shall be 

disallowed or reduced accordingly and any ocher violation
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of any of t'n© Qiorooaid ysnco cii, i ijvii notions shai i 

constitute sufficieriL ground for deciaring che budget 

inoperative either in pore or in its entirety.

The sanggunlcLug paniuiaivicjan shai i v/ithir. the ninety- 

day period advise the sang.gunianv/ J3ayan or the sangguniang 

panlungscd concerned threugii the municipei or cornponent 

city mayor or any action taken on tiie budget under review. 

Foi lowing receipt of such advice, it shall be u.-i 1 ivwi u 1 for 

the municipal or component city treasurer to maKe rui'cher 

disbur sements of tunas frojii any of the iteiiis or

appropriation declared inoperative, aisaiiowea, or reoucea.

piiio. sou. burat ion or nppi opy ia^soii: oxosing opeojai

buagets. — Appropriations or axnance ror aaministiative 

purpose sna 11 terminate witn tne iiscai yeai’ ana ail

unexpenaea oalances triereox^ snax x be i'evertea O'ri tne 

thirty-first day or becerunei or each year to uhe

unappi opr iutea account iiy Viav O'r a special buaget vniich 

snail serve as a supporting aocurtrent to tne corresponaing 

.iournai voucher . uiiiii lai'iy . thru tne special budget. ail 

incorte accounts siiaii oe brougnt into .balance oefore

closing tire booKs. reaucing the classes of iricome tnat nave 

been ovei'estinrated aiia increasing tnose tnat nave been 

underestiraatea to the amounts actually reaimea.

Such special budgets reverting unexpended

approprrations ror ox’dinai'y adiuinistrati ve r-ui poses and or 

income r'eceivubis ana actual incoi.ie adjuscments snaii not 

require any action by tne xocar sanggcnian. Hovrever, 

legislative actiori by tne locax san.ggu.'jian is necessaiy in 

the Xo 1 lowing cases i a J wnere over ax af cs i n any af triw 

appropriation accounts have been incurred. ana b) 

reversions or continuing appropi-lations oi' appropriations 

obligated by contract as may be autnor ised by" raw.

oEC . sd'5 . oub/iIi3s 1 Cli Ox ivetailed ,vcateijients or Incoh'iB 

ana jtxpenoi tures ror the rai anga^’ budgets. ■■ oii ox beroi e

Apri 1 i5 ox eacn year, tne barangay treasurer shall s'ubniit 

to the punong jjarangay an estiiuste of inconres and 

expeditures C'l "tne barangay for" the ensuing "y’ear based upon 

a cert 1 r led statenient issued by the raunicxpai or city 

treasurer covering tire estimates of income rrora local 

sources pertainiiig to the barangay concei :ied ror the coming 

year.

SEC. 260. Bara.’igo' bUdyveth. •• a; Unless otiier'wise 

provided in this Code, a i x tire i.ncome or "tne barangay fionr
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whatever source shall accrue to its general fund and shall, 

at the option of the barangay, be Kept as trust, fund in the 

custody of the city or municipal treasurer or in a 

depository baiik in or near the locality co be disLursod in 

accordance ivitn the provisions of this Code. Ton corcent

(i0>o) of the total general fund of the barang;

appropiiated for the barangay youtn councii.

b). After deducting statutory and contractual 

obligations, fifty percent of the remainder of the -general 

fund .of the barangay shall be appropriated solely for 

deveiopment projects, the plan and corresponding prog.ra.m of 

work of which have been revievzed and. approved by the city

or municipal development council. Action Lhoreon n-j the

said c( 1 shall be made in not mcc’c than thirty working

days from submission thereto. otherwise narangay

development plan and c or re spending program of vrork tnus 

submitted shall be considered approved.

SEC. 261. Budgetary Appropriations. - a) Upon receipt 

of the barangay statements specified . under S-oction 259 

hiereof from the citvr or municipal treasurer, the punong 

oaraiigay shall prepare the oarangay budget in the manner 

and within the period prescribed in this Code. Thereafter, 

the* punong harangay shall submit the annual barangay budget 

to the sanggu/iiang barangay for legislative authorisation 

arid/or enactment of the corresponding appropriation 

ordinance.

b) The barangay budget shall Le subject eo tlie same 

requirements and limitations provided in Sections 255 and 

256 hereof.
c) Copies of the barangay budget shall be furnished 

the sangguniang pang lungsod or the sangguniang bayan, as 

the case may be, through the city or municipal budget 

officer within ten da'/s from its approval. The sanggunian 

concerned shall have the power to reviev? such budget in 

order to ensure that the provisions or this Coae are 

complied with. If witliin sixty days aftei' the receipt of 

'the barangay budget the sanggunian concerned takes no 

action thereon, tno saiuo snail continue to be in full roi ce 

and effect. If within 'the same period the sanggunian 

concerned shai 1 nave ascertainea that the barangay' nudget 

contains appropriations in excess of the estimates of tne 

income duly ce.rtif icd as coi iectibie or tnat the same has 

not fully provided for statutory oi' contractual obligations

'A i



SENATE BILL NO. 15S 
Book 11 FACE 105

V

10

11

io 

16 

X /

1 ‘3 

i'? 

20

2C)

2B

2*7

oO 

•.» 1

33

36

/

3G

3 ’*/ 

40

4 i 

42 

46

of the oarangay, the budget snail be aeciai'ed inoperative 

in its entirety. Items of appropriation in excess of those 

provided in laws and executive oiders shaii be disallowed 

or reduced accordingly.

d) Within the peiiod hereinabove fixed, the 

sangguniang p:tng lung sod or sanggunlang hay an concerned 

shall return the barangay budget through the city or 

municipal budget, officer to the punong barangay wich the 

advice of action thereon for proper adjustiaents. in which 

event the barangay shaii operate on the previous year's 

budget until such tinse that a nev/ budget shall have met the 

ob.iections raised. Upoi» receipt of sucn advice, it shall 

be unlawful for the bai angay treasui'er or the city or 

municipal creasuier who lias custody of the funas to make 

further disbursements from any other items of appropriation 

declared inoperative, disallowed or ieduced.

SEC. 262. Effectivity of the Barancray Budget. ~ The 

barangay budget approved by the sangguniang hai^angay 

shall be operative .and in full force and effect at the 

beginning of the calendar year. A barangay supplemental 

budget shall take effect upon its approval os~ on the date 

fixed in tiie appropriation ordinance for its effectivity.

SEC. 263. Barangay i'jnaiiclai Procedures. - a) ine 

barangay treasurer shall collect ail taxes due or unpaid, 

fees and other charges ana contributions accruing to the 

barangay treasury and shall issue receipts therefor and 

deposit the collections with the city or municipal treasury 

or with the Philippine National Bank or any other 

government bank or a duly authorized rural bank located in 

or near the barangay. He may collect real propei'ty taxes 

upon being deputized by the municipal or city treasuier, 

issue receipts therefor and retiiir. t.'ne .same to the latter 

within one (1) week from receipt thereof.

b) The barangay treasurer may be authorized by the 

sangguniang barangay to make direct purchases amounting to 

not more t'nan one thousand pesos at any time for the 

ordinary and essential needs of the barangay.

c) Copies of the financial records of the barangay 

shall be furnished the office of the city or municipal 

treasurer in simplified manner as pi*escribed by the 

Commission oJi Audit. Eepreseiitatives of the ConiJiiiBsion on 

Audit shall annually audit such accounts or as often as ruay 

be necessary and make a report of the audit to the
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sangguniang hayan or sangguniang pang lung sod. as the case 

niay be. The Commission on Audit shall prescrioe and put 

into effect simpiiried procedure for narancray finances 

within six (0) months following the effectivity of this 
Code.

CHjAPTER 4 . - Expenditures . Disbursements ,

Accounting and Ac::ountabi 1 itv

SEC. 264. Prohihition Against Lxpcnditui~es for 

Religious or Private Pui'poses. - No public mc.ney or

property snail be appiopriated or applied for the benefit 

of any religious sectoi activity nor any other undertaking 

or purpose of a private-, character.

SEC. 265. Use of Appr cpriuted Funds. - Funds shall be 

available exclusively for tiie specific purpose for which 

they have been appropriated. No transfers or reversions of 

appropriations from one item to another snaii be aiade 

except as authorised by the local sanggunian.
SnC. u66. Restriction Upon Limits of Dishursements.

Disbursements in accordance with appicpriations in the 

approved local budget may be made from any local funds in 

the custody or the troasui'er but the total disbursements 

•*• ^ ^^^*^ any local fund shall in no case exceea cne actual 

collections plus fifty percent \50%) of the uncollected 

estimated revenue accruing to such fund.- f'j'Oi-'ided, 

however. Tliat no cash overdraft in any local fund sha 11 be 

incurred at the end of the fiscal year.

In case of emergency caused by typhoon, earthquake, or 

any otliei public calamity, the local sanggunian may 

autnoi 1 i.e the u* easui ei to continue tiaking disbursements 

from any local fund in his possession in excess of the 

limitations herein provided, but only for such purpose and 

amounts included in tne approvea locai budgets.

Any overdraft wnich may be incurred at the end of the 

year in any local fund by vii'tue of the provisions hereof 

shall be covered with the first collections of the 

foil owing fiscal year accruing to such iocai fund.

bjio. 2o / . ProhiDition /.ga\ns t Advance I'aymenr.s. — No 

money shall be paid on account of any contract for which no 

services have as yet bee.n rendered oi no deliveries have as 

yet been made.

Piio. stitj. LaSii Advances. — No casn advancs shall be 

granted to any iocai official or employee, appointive or 

elective, unless in accordance with the rules and

, f

7 w - .
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regulations as tlie Con'imission on Audit may prescribe.

SEC. 269. Prohibition Against Pecuniary Interest.- It 

shall be unlawful for any local treasurer or other 

accountable officer to have any pecuniary inteiest. diieCv- 

or indirect, in any contract, work or other business of the 

local government unit of which he is the treasurer or 

accountable officer.
SEC. 270. Liability for Acts Done Upon Direction of 

Superior Officer, or Upon Parzicipation of Other Department 

Heads or Officers of Equivalent Rank. - The local tieasuiei 
or other accountable officer shall not be relieved of 

liability for illegal or improper use or application or 

deposit of government, funds or property by reason of hio 

'having acted upon the direction of a superior officer, 

elective or appointive, or upon participation of other 
department heads or officers of equivalent rank. Tne 

superior officei'- directing, or the department head 

participating in such illegal or impropei* use or

application or deposit of government funds or piopeity, 

shall be jointly and severally liable with the local 

treasurer or other accountable officer for the sum or 
property so improperly used, applied or deposited. The 

above liability shall be without prejudice to any ci iminal 

liability they may incur under the revised penal code or 

other penal laws.

SEC. 271. Prohibition Against Expenses for Receptions 

and Entertainment. - No money shall be appropriated, used 
or supplied for entei'tainment or receptions except to the 

extent of representation allov/ances aurhorized by law oi 

for the receptioii of visiting dignitaries of loieign 

governments or foreign missions.
SEC. 272. Certification on. and Approval of.

Vouchers. - Monies shall not be disbursed unless the 
treasurer and the local budget ofiicer ^onccined 

correspondingly certify that funds are available and tliai. 

appropriation has been legally made for the puipose. 
Vouchers and payrolls shall be certified to and appioved bv 

the head of the department or office who has administrative 

control of the fund concerned, as to validity, propriety 

and legality of the claim involved. In all cases. the 

approval of the local chief executive shal1, be required 

when local funds are involved.
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In case of temporary absence or incapacity of the 

department head or chief of office, the officer next-in- 

rank shall automatically perform this function ana he shall 

be fully responsible therefor.

SEC. 273. Officials Authorized, to Draw Checks in 

Settlement of Obligations. - Checks in settlement of 

obligations shall be drawn by the local treasure and 

counter signed by the ioca.t cniex executive concerned.

In case of temporary absence or incapacity of the 

abovenamed officials, these duties shall devolve upon their 

ifimediate assistants.

SEC. eTd . Disbursernent or L.,ocal funos anci statement of 

Accounts. - Disbursernents shall be made in accordance with 

the appropriations provided by the local sanggunian without 

the necessity of furtlier approval by said body. Within 

thirty days after the close of each month, the local 

treasurer shaii furnish the sanggunian with .such financial 

statements as mav’ be prescrioed by the Cotimission on Audit. 

In the case or the year-end statement of accounts. the 

period snai i be sixty Ccu^ca) days.

ChC. 2/0. Rendition oi /iccounts. — socai ti easurers 

and other local accountable officers shaii lender their 

accounts witnin such time, in such rorm. style anu 

content and under such regulations as the Convjuission on 

Audit may prescribe.

Provincial and city auditors shall csi tj.fy the balances 

arising in the accounts settled by them to the Chairman of 

the Commission on Audit and to the proper local treasurer 

and accountable officer. Similar ceitifications shall be 

preparea for other iocai orficers who laa',' be neid jointly 

and severally liable for any loss or improper or 

unauthorised use or misappropriation of govei'nnient funds or 

pr operty.

SEC. 276. Auditorial Visitation. - Tne books, 

accounts, papers and cash of any local treasurer or otlier 

accountable officer shall at ail times be open to the

inspection of the Commission on Audit or its iuly

authorised representative.

In case an examination of the accounts of a iocai 

treasurer discloses a s'nortage in cash which should ne on 

hand, it shall be the duty or the examining officer to 

seise the office and its contents, no r 11 y the Coiiimission on 

Audit and the local chief executive concerned. and
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thereupon immediately turn over to the next, in rank in tne 

local- treasury service concerned, tne office of tlie 

treasui'er and its contents, close and render his accounts 

to the date of turnover. The local treasurer or 

accountable offiqer found with such shortage shall 

automatically stand suspended rrom office.

The local ti'sasury official who takes possession or tne 

office of the suspendec iocai ti'easurei' undei' this ocction 

shall ipso facto substitute the iocai treasurer until tiic 

latter is restored or other provision has been lawfully 

made for filling the office.
SEC. 277. Accounting for Revenues.- bstimated 

revenues which remain unreal iz-ed at tlie close of the 

calendar year shall not be nooKea nor credited i-o the 

unappropriated surplus or any othei account.

SEC. 278. Aooountin.g for Obiigatjon^ All lawful 

sha 11expenditures and obligations incurred auring a yeai 

be taken up iri th-e accounts of that year. oongganion 
approval shall be required for appropriations for the 

current year which are intended ror payment of prior yeaio 

obiigations.

SEC. 279. General Liaoiluty for L/niawrui expenoitui es. 
Expenditures of funds or use of pro'perty in violation of 

law shall be a personal liability of the orficiai oi 

employee responsible thei'efor.

SEC. 280. Posting in Conspicuous Places, nummary. ~

Local treasurers and other iocai accountable officeis 

shall, within thirty (30.) aays fi'om the end of each 

calendar year, post in at least thi'ee i.u) conspicuous 

public places in the locality, a sutiiuary or ail revenueo, 
collections, income and other public funds received by i-he 

province, city or municipality during the preceding 

calendar year and ail disnursements, expenditurco and 

utilisation of said public runds. ihe summary ohali 

include the breakdown of ail piibiic funds received, 

collected and di-sbur'sed by the locality.
SEC. 281. The Official Fiscal fear. - The official 

fiscal year of local gover'nments shall be tho period 

beginning with the first day of oanuai'y and ending witn the 

thirty-fii"st day of December of the following y^ai . rho 

Local Governments must always have a balanced budget lii 

each fiscal year of operation.
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CUSTODY .AND DISPOSAL OF 5UFFLIE3 

1N 1 Hil LoCaL GoVj:,kNLEi>iiS

SEC. 282. Scope. - This title shuii govern

procurement., cere, utilization dnci d.'a.5p05a.i of supplies 

locdl governments enci other uspeccs of suppa/ mcindgement at 

the local ieveis.

SEC. 263. General Rule jn Procurement or Disposal. -

iLXcept as ot.nerwise r.erein proviaeci. -procureiiisnt of 

supplies ny local government units shall be thru 

aompetiti’v/e public biciuing. supplies whicn nave become 

unserviceable or no longer needed shall be sold, whenever 

applicable, at public auction.

SEC. 284. Requirement of Requisition. - No other

requisition for supplies shall be filled by the provincial, 

city, municipal or barangay treasurer concerned for any 

office or departi/.eiit or the 1 ocai govemnisnt except in 

written form.

SEC. 285. ODficers Haring AuthorJty to Draw 

Requisitions. ■- Keguisitions shall be arawn bv tne heaa of 

Oif j-wu or at;partmei\t needirig tire super ies, vviTO shai l 

certify as to their necessity for official use, and specify 

the pi oject oi" act ivi ty *wliei~s tne suppl ies are to oe used.

oEo .• z8u. cer til ic( onow1ng .A'i s fence or

nppi upi iatiojj. *■ rivcry i eguisicion must ne accoiiipaniea by a 

certificate, signed ny the local oueget oificer sno-wing 

that an appropr iat lO'ir tnereror exists, and by the local 

treasurei' shewing that trio esciniateQ amount of such 

expenaitui'e .nas oeen set asiae ror its ^ iguiGation.

ouC. xti/ . /ipprora i ox .aeguisi cion . — .Appi’oval or the 

requisition by the head oi office or dapartmsnt concernea 

who has adiviinistrative conti'ol of the appropriation against 

which the proposec expenaiture is chargeable is surficient, 

except in the case of requisitions for supplies to be 

carried in stock 'which shall be approved by tne iucai chief 

executive and tne provincial or city auditor concerned; 

Provided. That such supplies are listed or included In the 

annual procurement plan and the maximum quantity thereof 

does not exceed the estimated co.nsumption cori espondi ng to 

a programmed three-month period; end Provided. further. 

That, notning hei-ein containea snai i ne consti'ued as 

authorizing tne purchase oi rur'niture ana «quipmsnt for 

stock purposes.
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SEC. 268. The Ce.ll for Bids. — VPnsn procureivi'Snt is to 

be done at the iocai government level and except in certain 

cases, the iocai treasurer shaii call bids for open pubiic 

competition. The caii for bids s'nali show the complete 

specifications and technical descriptions of the supplies 

desired and shaii embody ail tei'ms and conditions of 

participation and award, terms of delivery and payment and 

of all other covenants affecting the transaction.

In all calls for bids, the right to waive any aerect in 

the tender as wei1 as the right to accept tne bid most 

advantageous to the government shaii oe reserved. in no 

case, however, shall failure to meet the specifications or 

technical requirements of the supplies desired, be waived.

SEC. 289. Publication of Cali for Bias. ~ The call 

for bids shall be given the widest publicity possible, 

providing, by mail or otherwise. any Kno'wn prospective 

participant in the locality, of copies or the caii ana ny 

posting copies of the same in at least three conspicuous 

public places within the immediate environs of the 

provincial capitoi, or city or municipal hall of the iocai 

government unic involved.
In addition to the above modes of publicity, the notice 

of the bidding may be published foi' three c.imes within a 

week in a newspaper or general circulation in the iL-'^al 

unit concerned when the local treasurer deems it necessary 

in order to obtain the lowest responsible and complying 

bid.

"Tne opening of bids shall be in the presence or the 

provincial or city auditor or .nis duly authorised 

representative who shall identify and secure copies of tne 

bids and certify the abstj'act of the bidding.

SEC . 290 . i he ooiTdui ctee on j-iwards . ~ ihei e ohal 1 be in 

every province, city and municipality a oomniittee on Awards 

to decide winning bids and questions of awards on 

procurement and disposal of property.
The Committee on Awards shall be composed of the locu.i 

chief executive as Chairman, the vice mayor or vice 

governor, or his representative, the local treasurer, the 

head of office or department for whose use tne supp1ie» arc 

being procured, two lepu’esentatives of accieu.itea oi 

registered non-government organisations not otherwise 

organized by the local chief executive who shall be 

appointed by the chairman ror a term or one (i) year, and



SENATE BILL NO. 15J 
Book 11 PAGr. 11;

lo

i

i

24

;.o

:i '•/ 

01)

4U

43

the president of either the provincial federation of the 

association of barangay captains or the association of 

barangay captains of the municipality or city concerned,

as members. In case the head of office oi' department 

involved is already a member and as such would sit in a 

dual capacity, a member of the local sanggunian cnosen by 

the local c'nief executive shall sit as a third member: 

Provided. however. That no national official sha11 be a 

member of the Comiiiittee on Awards: and Pi~ovided, iurthei ,
That the results of the bidding shall be made public by 

posting the sai1ie in trie municipal hail ana. in tjl^:r public 

mai' ket.

SEC. 291. Rule on Awards. - Awards in the procurement 

of supplies shall be made to the lOwest complying and 

responsible bid w’nicn meets ail the terms ana conaitioiita oi 

the contract or undertaking.
SEC. 292. Procurement Without Public Bidding. 

Procurement of supplies niay ne luaae vrit'nout the bensiiu or 

public bidding in tiie rol lowing ivioaes;

a) Emergency purchases;

b) .Negotiated Pur cnases ;

c) Direct purchases from manufacturers or

exclusive aistributors; and

d) Purchase from other government entities.

SEC. 293. Emergency Purchases. - In case of emergency 

where the need for the supplies is exceptionally uigent oi 

absolutely indispensable and only to pi'event imminent 

danger to, or loss of, life or property, local government 

units may make emergency purchases or place lepaii oiders 

v?ithout public bidding regardless of amount. beiiN/oi y arid 

utilization of purchase ana/or repair ciders unaci t'ni=> 

section shall be made within seven (7) aays aftsi tii« 

placing of the same. Iiviviediate ly artei the eiu«i gcncy 
purchase including purchases made during a calamity

intended to address or alleviate the problems caused by 

the said calamity or repair oraer is made, the cnief 

office or depai tment making tne emergency pui chaoe 

repair order ahaii draw a regular requisition to covei the 

same showing thereon.-
a) A complete description of the supplies acquired oi 

the work done or to be performed;

b) By whom furnished or executed;
c) Date of placing the order and the date and time

ox

or-

of
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ae;ivery or execution:

d) Tiie unit price end the total aniount contracted for;

e) A clear explanation of the circumstances why 

procurement vras of such urgency that same cannot he done 

thru regular couise without involving danger to. or loss of 

life;

f) A cert ir 1 cat j on or the local ti’eaeurer to the 

effect that the price paid or contracted for was the lowest 

at the time of procurement; and

g) A certification of the lOcal ti'easurer as to 

availability of funds, and the iocai budget officer as to 

availability of appropriations for the purpose.

SEC. 294. Negotiateo. Fui'chase. - In cases where the 

need for the supplies is exceptionally urgent or absolutely 

indispensable for the completion of certain projects non- 

compliance of which would affect adversely the delivery of 

essential public services, local goveriiment units may 

undertake the procurenient of supplies oi place repair 

orders by’ negotiated purchase without public bidding 

regaraiess or amount, iieiiveiy and utiiisarioii or purciiase 

and/or repair orders under tnis section snail lit macie 

within seven ;7j aays after the placing of the same. 

Imniediate 1 y after the negotiatea purchase or lepaii order 

is made. tne chief or onics or aepai tnien'C ruOKing tne 

negotlatea purchase or repair orcier snail craw a regular

requisition to^cover the same snowing tnereon;

a) A complete desci'iption or tfie supplies acguiied or 

the wor'K doric or performed;
b) vrhom X urnis il'SCi or exe c u t e G ;

C ) hat e c I p laci n9 tli X cxer and the da a na t ims of

1 iverj or exe cu11 on;

ci i Tne uni t price and t'ne total amount cent racted f or ;

e) i-i c i e ar e X P 1 ana L. ion of Che c ir cums tone ii 3 why

procurement was of such urgency thac same couid not be done 

thru regular course;

f) A certification of tne local treasurei to the

enect tnat tne price paid or contracteQ for" was tne lowest

at the time of procurement; and

g) .A certification of the iocai treasurer as to

availability or runds, anG tne local oudgec oificer as to 

avai 1 aiji 1 ity of appioprrations for tne purpose.

SEt. 295. i-rocurement Fi~oiii Duiy L-jcans-a iiuniiraoturei s.

Procurement may oe made ciirecv. j,y fi Oiu uui / licensed
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manufacturers in cases of supplies of Philippine 

manufacture or origin and in case there are two or more 

manufacturers of the supplies desired, canvass of the known 

manufacturers should be made to obtain the lowest price for 

the quality of ohe supplies desired.

SEC. 296. Frocurement fi-om Exclusive Philippine Agents 

02* Distributors. - Procui'ernent'may, i.n the case of supplies 

of foreign origin, be preferably made directly from the 

exclusive Ffiilippine discributor's or agents as certified to 

by the Bureau of Supply Coordination or by any equivalent 

orfice, subject to one foilowing conditions:

a) That the exclusive Philippine distributor has no 

subdoaiers selling at the lOwer prices; and

b) No suitable substitutes of substantiaily the same 

quality are available at 1ower prices.

SEC. x97. p2~oc U2' ei'/j-sn t rrom \j0ve2~nu2ent entities. ~ 

Procurement may be made directly from government . entities 

providing the supplies desired.

SEC. 29B. Annual Procurement Program. ■- a‘) On or before 

April 15 each year, the local chief executive shall prepare 

an annual procurement program for the ensuing fiscal year 

which shall contain and show an itemised list of the 

estimated quantity of supplies needed for that year, a 

complete description thereof as to kind. quantity' and 

quality, the estimated cost. and t-ne balance on hand. 

Howe'v^er, the total estimated cost of the appro'v'ed annual 

procurement program shall not exceec the total 

appropriations authorised for the acquisition of supplies. 

The local government units may supplement the supplies and 

equipment provided by the supreme court to the trial courts 

located in their respective areas

b) nxcep c in 

indispensable nseos 

anticipated no purchase of supplies shall be made unless 

included in, or covered by, the approved procurement 

program, non-compliance of wbiicn shall ne a ground for 

suspension or dismissal of the official I'esponsible 

therefor.

c) The con'v'erEiion of excess cash into supplies stock 

is hereby piohibited except te the extent of the wind and 

quantity specified on the approved annual procurement plan.

SEC. 299. p2 imui'y and. Second.ai~y Accountabi 1 a ty for 

Gorei'nment Fx'ope2'ty. - a) Each heau of depar tment or

emergency cases or vinere urgent 

could not 'na'v'e been reasonably
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office of a province, city, municipality or barangay shall 

be primarily accountable for all government property 

a.5signed or issued to his department or office. The 

person or persona entrusted with the possession or custody 

of government property under the accountability of any head 

of department or office snail be immediately accountable to 

such officer.

bj The head of department or office primarily 

accountable foi* government property may require any person 

in possession of the property or having custody and control 

thereof under him to keep such records and make such 

reports as may be necsssary for his own information and 

protection.

c) Buildings and other physical sti'uctures shall be 

under the accountability and responsibility of the local 

chief executive.

d) Every officex primarily accountable for government 

p-ropercy shall keep a complete I'ocord of ail pi'opei'ty under 

his charge and render his accounts therefor semi-annually 

to the sanggunian of the local government unit concerned.

jjcC. jOu . ti&3pon2 ji>i 11 ty xot the ri'oper JJss and osi'e

of Governuient Propel'ty. - The person in actual physical 

possession of government property or entrusted with its 

custody and control shall be respon.sible for the proper use 

and care of the property arid he siiail exercise aue 

diligence in the utilization and safekeeping thereof.

SEC. 30i. ?ieciSure of Liability of Persons Accountable 

for Govei^rmient Property. - a) The person primarily 

accountable ror govei'ninent property' shai i be iiaole for its 

money value in case of the illegal, ir •.proper or 

unauthoi'ized use of the property, or misapplication 

thereof. by himself or any other person for whose acts he 

may be responsible, and he shall be liable for ail loss, 

damage, or deterioration occasioned by negligence in the 

keeping or use or such property unless it is proved that he 

has exercised due di1igence and care in the utilization and 

safekeeping thereof.

b) No accountable person sha11 be relieved from 

liability by reason or nis having acted under the diic;Ci-ion 

of a superior officer in using property with which he is 

chargeam e; nut the orricer dii acting an'y' illegal, 

unauthorized or improper use of property shall first be 

required to answer thereof.

(I
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c) In cases of loss, damage or deterioration of 

governmeiit property arising from or attributable to, 

negligence in secu*rity, one head of the security agency 

shall be held liable thei'efor.

SEC. 302. Credit for Loss Occurring in Transit or Due 

to Casualty'. - When a loss of government property occurs 

%.?hile the same is ir. ti'ansit or is caused by fire. force 

majeure, or other casualty. the officer accountable 

therefor or having custody thereof snail inimediately notify 

the provincial or city auditor conceriied within tliii ty days 

from the date the ioss occurred ov for such longer period 

as tne provincial or* city auditoi concerned itay in the

particular' case aiaow, ana ne snail present his application 

for relief, with the available eviaence in support ti;ei'eof. 

An officer who fails to comply with this requirement shall 

not be relieved of liability oi' allowed credit for any such 

loss in the settlement of his accounts.

A provincial or city auditoi' sha'il not allow credit foi' 

these 1 osses unless so expressly acthori'sea oy tne ohairiiian

of the oomiiiission on audit, to be exerciseci on.'.y if tne

loss is not in excess of Fifty thousand pesos. When in any 

case, the allowance of credit is not-within the competency 

of the provincial or .city auditor . tne application and

evidence, with the recommendaticii of the auditor, snail be 

forwarded to the Chairman of tire Conimissaon on Audit for 

his action.

SEC. oco. fropei'ty Disposal . ~ When proper oy cf any 

local goii’ernment unit nas oecoiiiC unscrviceaiiie roi any 

cause, or, i;e no longer' needed, it snai i . upon application 

of tne officer accountabie therefor, ice inspecteci and 

appr’aised oy the provincial oi' city auaicoi' or any' or his 

duly author 1 zee representatives or that or tne ^oiiutiission 

on Audit. and if fooioici valueless or unusaoie. sf.ci i be 

desti'oyea in the pr esence of the inspecting orficer .

ii found vaiuaoio.. the same snail be soici at public 

auction to the highest bidder' under' the super'vision of the 

Committee on Awards and in the presence of the provincial 

or cicy auditor oi' nis d'uiy autnorroea repi'essntutives. 

Notice of the public auction shall be posted in at least 

three conspicuous places and if cne acquisition cost 

exceeds on© hundred thousand pesos (PlOO,OOC.00), notice 

of auction snail be puniisned ac least two (2) times within 

a reasonable pei'ioa in a newspaper* or geriwrai circuration

'7 I
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SEC. 304. Negotiated Sale of Property. - Fropei'ty no 

longer needed niay also be disposed or at a private saie aa 

such prices as iiiay be deterjained by a'rie CoiviTuittee on 

regards, subject:. however, to the apni-ovai of the Coivimission 

on Audit oi‘ its duly auahorized represenaacive when the 

Qcquisiaion or transfer cost of the property exceeds Fifty 

thousand pesos.

SEC. 305. Transfer Ivithout Cost. - Property 

unserviceable or no longer needed by any local government 

unit may be transferred without cost to another government 

unit, local, national or corporate. at an appraised 

valuation determined by the local Committee on .Av'ards. 

Such transfer snail be subject to the approval of the local 

sangguTtian making thereof and by the head of the departmenc 

or officei" receiving the property .

sEC. j06 . Imp 1 siitent in3 Pules and Regmations. - i ne 

Commission on Audit snail promulgate rules and regulations 

to eifectiveiy implement the provisions of this litie.
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1 book III

2 LOCAL GOVERNMENT UNITS

3 TITLE ONE. - THE BARANGAY

4 CHAPTER 1. Role and Creation of Barangay

5 SEC. 307. Ro'le of Darangay. - As the basic political

6 unit, the barangay serves as the primary planning and

7 implementing unit of government programs. projects and

8 activities, and as a forum in which the collective views of

9 the people in the community shall be crystallized and

10 considered, and disputes amicably settled.

11 SEC. 308. Manner of Creation. - A barangay may be

12 created, named, and its boundaries defined, altered or

13 modified, by law or by an ordinance of the B'angguniang
14 panlalawigan or sangguniang panlungsod, as the case may be,

15 subject to the approval by a majority of the votes cast in

16 a plsbi.scite called for the purpose by the Commission on

17 Elections to be held in the unit or units affected within

18 such period of time as may be determined ,by law or

19 ordinance creating said bai'angay. In the case of creation

20 of the barangay in municipalities by the sangguniang
21 panlalawigan, the recommendat ion of the sangguniang hay'an
22 concerned shall be necessary.

23 SEC. 309. Reguisites for Creation. - (1) A barangay

24 may be created out of a contiguous territory:

25 a) In the poblacion of cities and municipalities

26 if the proposed barangay has a population of at least

27 three thousand inhabitants and a land area of at least

28 ten hectares, and

29 b) In places outside the poblacion, if the

30 proposed barangay has a population of at least one

31 thousand inhabitants and a land area of at least fifty

32 (50) hectares: Provided, That the creation of the new

33 barangay shall not reduce the population and land area

34 of the original bararigay to less than the above

35 minimum requirements; Pj'-ovided. further. That the

36 National Census a.nd Statistics Office shall certify as

37 to the population and the provincial or city ass.essor

38 shall certify as to the land area requirements.

39 (2) The territorial jurisdiction of the new barangay

40 shall be properly identified by metes and bounds. ana with

41 technical descriptions and by more or less permanent

42 natural boundaries, and need not be contiguous if it

43 comprises tvro or more islands.

r2rn
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1 SEC. 310. Consolidation of Barangay. - (1) Within a

2 period of one year after the effectivity of this Code, the

3 provincial governor or city mayor, as the case may be.

4 shall prepare a consolidation plan for all barangay within

5 his area of jurisdiction based on the criteria provided for

6 in the immediately preceding section, after consultation

7 with the municipalities and/or barangay affected.

8 (2) The barangay consolidation plan shall be submitted

9 to the sangguniang panlalawigan or sangguniang panlungsod
10 concerned for the enactment of the corresponding ordinance

11 creating the consolidated barangay, subject to the

12 Constitutional requirement of plebiscite to be conducted by

13 the Commission on Elections in the area or areas affected.

14 SEC. 311. Naming of Barangay. - The name of an

15 existing barangay may not be changed unless for a

16 justifiable reason and not oftener than once every ten

17 years. In no case shall a nev; barangay be named after a

18 living person or after a deceased relative within the

19 fourth civil degree of an incumbent government official.

20 CHAPTER 2. -- Barangay Officials and Offices

21 SEC. 312. Chief Officials and Offices. - (II

22 There shall be in each barangay a punong- harangay. six (6)

23 elective sangguniang barangay members, the barangay youth

24 council chairman, a barangay secretary and a barangay

25 treasurer.

26 (2) Executive officers of barangay brigades and such

27 other positions or offices as may be deemed necessary to

28 carry out the purpose of the barangay government may be

29 created by the sangguniang barangay in accordance with the

30 needs of Public Service.

31 SEC. 313. Persons in Authority. ~ For purposes of the
32 Revised Penal Code. the punong barangay. sangguniang
33 barangay members, and members of the lupong tagapamayapa in
34 each barangay shall be deemed as persons in authority,

35 while such other barangay members who may be designated by

36 law and charged with the maintenance of public order,

37 protection and security of life and property. or the

38 maintenance of a desirable and balanced environment. and

39 any barangay member vrho comes to the aid of persons in

40 authority. shall be deemed as agents of persons in

41 authority.
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CHAPTER 3 . The Punonq Baranqay 

SEC. 314. Poweis, Duties and Functions. - (1) The

punonff baransray shall be the head of the baranfray 

government and shall exercise such powers, and person such 

duties and functions as are provided in.this Code and other 

1 aws.

(2) The punong barangay shall:

(a) Enforce all laws and ordinances which are 

operative within the barangay;

(b) Negotiate, enter into, and sign contracts for 

and in behalf of the barangay, upon authorization of 

the sangguniang barangay;
(c) Maintain public order in the barangay and 

assist the city or municipal mayor and the sangguniang 

panlungsod or sangguniang bayan members who are 

assigned to take charge of their district, in the 

perfoiTBance of their duties and functions in such 

barangay:

(d) Coll and preside over the sessions of the 

sangguniang barangay and the barangay assembly. and 

vote only to break a tie,-

(e) Upon approval by a majority of all the 

members of the sangguniang barangay, appoint or replace 

the barangay treasurer and other barangay officials;

Cf) Organize and lead an emergency group whenever 

the same may be necessary for the maintenance of peace 

and order or on occasions of emergency or calamity 

within the barangay;

(g) Prepare the annual and supplemental budgets 

of the barangay;

(h) Approve vouchers relating to the disbursement 

of barangay funds;

(i) Enforce laws and regulations relating to 

pollution and environmental control, effect the arrest 

of violators thereof, and where feasible, create, 

protect, preserve, and maintain communal forests and 

watersheds:

(j) Administer the operation of the Katarungang 

Paitbarangay in accordance with the provisions of this 

Code ;
(k) Insure coordination between the barangay 

youth council and the sangguniang barangay;
(l) Look after the general welfare of the

7/01
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fm) Conduct an annual 'boys and girls week' in

such a ir.anner and at such a time as the sangguniang 

haranffay shall provide by ordinance: Provided, That,

such ordinance shall include in the observance of said 

'boys and girls week' the election of a punong 

barangay, sangguniang barangay members. and other 

elective and appointive barangay officials among in-- 

school and community youth residing in the barangay 

from the ages of thirteen to seventeen, to hold office 

as boy and girl officials during the said week and to 

perfoi-Tii such duties and conduct such activities as may 

be provided in the ordinance; and

fn) Exercise such other powers and perform such 

other duties and functions as may be provided by law or 

ordinance.

SEC. 315. Compensation. - The punong barangay shall 

receive honoraria, dllovzances and other emoluments as may 

be authorised by law or by the sangguniang barangay in 

accordance with the provisions of this Code but in no case 

shall it be less than one thousand pesos (PI,000) a

month.

The members of the sangguniang barangay. the barangay 

secretary and the barangay treasurer shall receive 

honoraria, allowances and other emoluments as may be

authorized by law or by the sangguniang barangay in

dccolrdance with the provisions of this Code but in no case 

shall it be less than five hundred pesos (PSOO.OO) a

month.

Beginning the Christmas following the approval of this 

Act and every Christmas thereafter, the punong barangay 

shall receive a Christmas bonus of one thousand pesos

(PI.000.00) to be taken from the budget allotment for all

barangay or from such other funds of the barangay.

CHAPTER 4 . The Sangguniang Barangay 

SEC. 316. Composition. - The sangguniang barangay 

shall be the legislative body of the barangay and shall be 

composed of the punong barangay os presiding officer, the 

six sangguniang barangay members elected at large, and the 

chairman of the barangay youth council as members.

SEC. 317. Powers. Duties and Functions. - The 

Sangguniang barangay shall:
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(a) Enact such ordinance as may be necessary

discharge the responsibilities conferred upon it by law, 

and such as shall be necessary and proper to promote 

health and safety, enhance prosperity and general welfare, 

improve morals, maintain peace and order in the barangay, 

and preserve the comfort and convenience of the inhabitants 

therein

(b) Construct and maintain barangay roads, bridges,

viaducts. sidewalks, playgrounds and parks. school

buildings, v/ater supply systems, drainage, irrigation,

sewerage, public toilet facilities and other public works

projects and facilities within the barangay, chargeable to

the barangay development fund or other funds actually

available for the purpose without need of the prior

approval of any national or local government agency.

For this purpose, the punong baranffoy may exercise the 
power of eminent domain with the approval or tne 
sangguniang panlun<Tsod or the sanp^uniang^ hayan, as the 
case may be; r CONS'! DERAT ION DEFERRED)

(c) Assist in the establishment, organization and 

promotion of cooperative enterprises that will improve the 

economic condition and well-being of the barangay 

residents. Such enterprises may include credit unions, 

cooperatives for the sale or purchase of commodities and 

produce, warehouses, activities relating to agricultural 

and livestock production and marketing, fishing, home arts, 

barangay industries, public service utilities , and other 

activities which may promote the welfare of the barangay 

inhabitants; rSUBJECT TO RECASTING BY SENATOR ANGARA!
(d) Solicit or accept, in any or all the foregoing 

public works and cooperative enterprise, such cooperation 

as is made available by national, provincial, caty or 

municipal agencies established by lav-7 to render financial, 

technical and advisory assistance to barangay residents: 

Provided, however. That in soliciting or accepting such 

cooperation, the sangguniang barangay may not pledge any 

sum of money for expenditure in excess of amounts currently 

in the barangay treasury or encumbered for other purposes,-

(e) Provide reasonable per diems as well as travel 

expenses for sangguniang barangay members and other 

of f icialsin the barangay, subject to the availability of 

funds: Provided, however, that the total expenditures for

these purpos"es shall not exceed ten percentum il0%) of the 

total annual income of the barangay, nor should such
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compensation^ dbv d*ems,, and trcvel HXiiens=es exceeci t.hose 

Or an Led cu 5 B-r>gguT:‘i sing pvini <i.rjQsocf or SafDggunisng ba </cir> 

members, or the mayor of the city or municipality to which 

such barangay belong. The sangguni&n b&rangay may increase 

the salaries of the incumbent barangay officials which 

shall not be effective until the next term.

(f) Submit to the sangguniang panlungsod or the 

sangguniang bayan such suggestions or recommendations as it 

may see fit for the improvement of the barangay or for the 

vrelfare of the inhabitants thereof;

g) Hold lawful fund-raising activities for a defined 

barangay project without securing permits therefor from any 

national or Ibcal office or agency, to be undertaken not 

oftener than once in a quarter nor within a period of 

thirty (30) days immediately preceding a national or local 

election, recall, referendum or plebiscite, the proceeds of 

which shall accrue to a trust fund of tJ:e barangay and that 

only one (1) of the four (4) allowable fund—raisng 

activites in a year shall be exempted from amusement tax: 

Provided, That said fund-raising activites shall observe 
national policy standards on moral conduct, health, safety 

and the protection of life of persons participating in the 

activity: Provided, further. That the sangguniang barangay 

through the punong barangay shall render a public 

accounting of the funds raised at the completion of the 

project for which the fund-raising activity was undertaken.

fh) Provide, maintain and regulate the use of multi

purpose pavements. post-harvest facilities, comm.unal 
irrigation. barangay waterworks, barangay markets or 

similai* projects constructed with government funds for 

public service within the jurisdiction of the barangay and 

charge reasonable fees for such use;

i) Initiate community assemblies and forums on common 

community problems such as sanitation and health, nutrition 

and literacy;

(j) Organise such community barangay service units 

as may be necessary,-

!.k) Enact ap annual and supplemental budgets of the 

barangay in accordance with law;

(1) AuthoriEe the punong barangay to enter into 

contracts in behalf of the barangay: Pi-ovided. That

contracts conveying real property or interest therein or 

creating a lien upon the same, shall be approved by the

'//Oy
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1 city or municipal mayor concerned: Frov?. cJpcI ,, farther. That
2 no contract involving the expenditure of two thousand pesos

3 (P2,000.00) or more shall he entered into or authorized

4 until the harangay treasurer shall have certified to the

5 sanffguniang barangay that funds have been duly appropriated
6 for such purpose and the amount necessary to cover the

7 proposed contract is available for expenditure on account

8 thereof. Such certificate shall be attached to the

9 contract ns part thereof and the sum so certified shall not

10 thereafter be made available for expenditure for any other

11 purpose until the said contract is lawfully abrogated or

12 executed at no cost to the barangay;

13 (m) Authorize the barangay treasurer to make direct

14 purchases amounting to not more than one thousand

15 (PI.000.00) pesos at any one time for the ordinary and

16 essential administrative needs of the barangay;

17 (n) Prescribe fines of not more than five hundred

18 (P500.00) pesos for violation of barangay ordinances;

19 o) Provide for the proper development and welfare of

20 . children in the barangay by promoting and supporting the

21 activities of the barangay level council for the protection

22 of children provided for under the Child and Youth Welfare

23 Code, deal with the problem of drug abuse and other forms

24 of juvenile delinquency, and establish, when feasible, a

25 barangay-level Center for the Total Development of Infants

26 and Children, ages below one (1) to six (6);

27 (p) In coordination with the Department of Education,
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Cul «. ui e Eiiii'j .jport besi:ad 1 i sh a non'"ioi',nsal Bclucati on 

center in the barangay which shall provide education and 

training to adults and out-of-school youth to enable them 

to acquire sj-.ills for industry and agriculture, improve the 

literacy of those who cannot avail of the facilities of 

formal education, px'epare them for productive activities by 

developing their self-reliance. proper attitude and 

behavior towards work and implement the non-forma1 

educational policies and programs of the Department of 

Education, Culture and Sports and othei- agencies of the 

government and, conduct a paJarong hsiVQrtQQy as an 

annual activity winch shall include traditional sports and 

athletic competitions included in national and 

international games,-

ql Accept monies, materials and voluntary labor for 

specific public work and cooperative enterprises of the 

baiangay from residents, landowners, producers and 

merchants in the barangay.- grants-in-a id, subsidies,

contributions, and revenues made available to the barangay 

from national, provincial, city or municipal f-unds,- and 

monies from private agencies and individuals; Provided, 
That monies or properties donated by private agencies and 

individuals for specific purposes shall accrue to the 

barangav as a special trust fund for that purpose ,- 

r) Exercise such powers, and perform such duties and 

functions as are necessary to carry out the foregoing 

provisions or other laws or ordinances.

SEC. 318. Duties of Sang^gunieng' Barangay' Members. - In 
addicion to their duties as members of the sangguniang 

barangay, they shall:

(a) Assist the runong barangay in the discharge of his 

duties and functions;

(b) Act as peace officers in the maintenance of public 

order or as persons in authority in their barangay; and

(c) Perform such other duties as the punong barangay 
may delegate or as may be provided by law or ordinance.

SEC. 319. Privileges of Sangguniang Barangay Officials.
- (3) The punong barangay, the sangguniang barangay
members, the barangay Youth Council chairman, the barangay 

treasurer and the barangay secretary shall:

fo; Be entitled to per diems, travel expenses, 

and allowances in such amounts as may be determined by 

the sangguniang barangay in accordance with the rates

r. Idf
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subject to availability ot barannay

■funds after deducting statutory and mandatory 

budgetary expenditures, but in no case shall they. in 

the aggregate, be more than -five hundred pesos 

(P 5 0 0C> 0) a (Ti o n t h,

(b) De ei•»ti 11 ed duri nq thei r i ncurnbency, to

1 nsiur anc coverage, the premiums for which shall be

t hDusan d p esos < f65,, 000. 00 > per
room and other hospital expenses.

shouldered by the bar an gay

(c) Be entitled to -free hospitalisation in any

government .hospital or .institution which shall 

include surgery or surgical expenses, medicines not 

e X c e e din g five

confinement,

i-lospi tal ization benet it shall be extended to the legal 

spouses arid legitimate children ot such bar an gay 

official Es ' Provided, ho Never, that arry bar an gay 

official afflicted with an illness before assuming 

office is likewise entitled to the ■ aforestated 

belief itss Provided f farther. That the foregoing 

benefit will no longer accrue to them when they are 

covered by the Government Service Insurance System; and

(d) Be exempted during their incumbency from

paying tuition, matriculation, entrance} and library

fees for all their legitimate dependent children

attending public high schools and for a maximum of

two (2) of their legitimate dependent children TAKING 
UP COLLEGE COURSES. "THE BARANGAY OFFICIAL CONCERNED 
MAY AVAIL OF THE EDUCATIONAL PRIVILEGES, HIMSELF.
(CONSIVERfiTION DEFERRED)

(2) Whenever during their term of office anv barangay
official Buffer's in jury "or incurs illness wkiile in the line 
of duty which, for- all intents .and purposes, renders him 
incapable of further performing his' duties and functions, 
or 'that death supervenes. the educational privileges 
granted to children of baranaay officials [under this 
sectior»3 shall continue [to be made available to them even 
after the death or permanent incapacity of the baranqay 
official concerned,:! until the SAID CHILDREN SHALL 
GRADUATE FROM A FOUR-YEAR COURSE IN COLLEGE [term of his 
office expires-3 (N) NELB IN OBEYONCE

(3) Elective bar an gay officials shall Slave preference 

in appointmsnts to any government position or in any 

govern m e n t • - o w n e d o r c o n t r o lied c o r p o r a t i o n i n c: 1 u d i n g t h e i r 

subsidiaries .after their tenure of office, provided they 

are qualified in accordance with the civil service rules 

and regulations and the requirements of the position in 

question.

<4). The surviving spouse or legal heirs of every 

barangay officia1 who dies duriny his incumbency in the

fr
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course o-f the performance of duty or on the occasion 

thereof shall be entitled to burial benefits chargeable 

against the general fund of the harangay in an amount not 

less than five thousand pesos (P5.0Q0.00). In the event 

the harangay funds are insufficient for this purpose, the 

same shall be chargeable against the funds of the city or 

municipality to which the barangay belongs.

CHAPTER 5. Appointive Barangay Officials

SEC. 320. The Barangay Secretary. - (1) The punong 

barangay shall appoint the barangay secretary who shall 

hold office at his pleasure and whose appointment shall 

not be subject to attestation by the civil service 

commission.

(2) The barangay secretary shall be of legal age, 

qualified voter and an actual I'osident of the barangay 

concerned.

(3) No person shall be appointed barangay secretary if 

he is a sangguniang barangay member or a relative of the 

punong barangay within the third civil degree of 

consanguinity or affinjty.

SEC. 321. Powers. Duties and Functions of Barangay 

Secretary. - (a) Keep custody of all records of the 

sangguniang barangay and the barangay assembly meetings;
fb) Prepare and keep the minutes of all meetings of 

the sangguniang barangay' and the barangay assembly;
(c) Prepare separate a lists of the members of the 

barangay and the registered voters of the barangay 

assembly, and have the same posted in conspicuous places 

within the barangay;

(d) Register all new members of the barangay;

(e) Assist in the preparation of all necessary forms 

for the conduct of barangay elections, initiative, 

referenda or plebiscites, in coordination with the 

Commission on Elections;

(f) Assist the municipal civil registrar in the 
registration of births, deaths and marriages; (DP 337, Gee. 
95[3f])

(g) Keep a record of all inhabitants of the barangay 
containing the following items of information:. name, 
address, place and date of birth, sex, citizenship, 
occupation, and such other items of information as may be 
deemed necessary; and (BP 337.Sec. 95f3gl) SUBJECT TO 
RECASTING BY THE SPONSOR - - - - - - - -

h) Submit to the sangguniang barangay once every three 

(3) years a report on the actual number of barangay 

residents.

' / r, ! /i‘1
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(1) LxerciSB such othBr powers and perform such other 

duties and -functions as may be prescribed by law or 
ordinance.

SLC. 042. Tht:' Bsy'angsy Tpc- a ja:per.■ — (1) The punor/o 

barangsy shad 1 appoint the barangay treasurer with the 

concurrenct? of the o e r> g g a 7) j aDg bar'angay^ The appointment 

ot the barangay treasurer shall not be subject to 

attestation by the Civil Service Commission.

(2) The barangay treasurer shall be of legal ape, 

quaii-fied voter and an actual resident o-f the barangay 
cxmcerned.

(3.'' No person shall be appointed ba'‘_angay treasurer i -f 

he is a sariggu.r>.iang bar-sngay member or a relative o-f the 

punong barangay within third civil degree of consanguinity 
or affinity.

(4) i !e filial 1 be bonded in accordance with existing 

laws in an amount to be determined by the sanoganiang 

barangay r. but. not exceeding ten thousand pesos,, the 

premiums -for which shall - be defrayed by the barangay.

* (S) lie shalls

(a) Keep custody of barangay property and funds 

not deposited with the city or municipal treasurers

dj) Collect and receive taxes. *fees.?

c on t rib ution s, monies, materials, and all other 

resources accruing to the barangay treasury and issue 

official receipts therefor;

\c) DiBburse f un d s in accordance wit h t h e

financial procedures provided in this Code;

(di Submit to the panong barangay certified and 

detailed statenients of actual receipts for the calendar 

year immediately preceding for the preparation of the 

barangay budget within such period as may be provided 

by eX i st i ng, laws;

(e) Render a written accounting report after the 

end of each calendar year of .all barangay funds and 

property under his custody which report shall be made 

aval .table to the public or to the members of thee 

assembly and otheer oovern/rtentu ar an g.ay 

concerneri 

•f)

necessary;

anencies

Certify to the availability of funds whenever

Plan and attend tcj the rur'al postal circuit

wi i..hin hi s own jurisdiction; and

y If?
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(h) Exercise such other powers and per-form sucl

other duties and -functions as may be prescribed by

law or ordinance,.

S E C ,■ 323. 01 h c-r f) p p o i :o t i i' e 0 i f i c i a Is.- - T h e

qual i-f icationsj duties and functions o-f all other bar angay 

o-f-f icials ap p o i n ted b y t h e p a n o n g h a r a r> g a y sh a 11 be 

governed bv the provisions o-f this Code and other 1 aws or 

b y bar an a a y o r d i n a n c e .■

CHAPTER 6. The Bar angay Assemhl

SEC. 324. Composition, Heatings. -- <1) The bar angay 

assembly shall be composed o-f all persons who are actual 

residents oi" the bar angay tor at least six months, -f i -f teen 

years o-f age or ever, citizens o-f the Phi 1 ippines and duly 

registered in the list of- bar angay assembly members kept by 

the bar ran gay secretar-y „

\2) The barangay assembly shall meet at least twice a 

year to hear arid discuss the scmestral re-port of the 

sangganiang bar-eng ay concerning its activities and 

-finances,. Its meeting shall be held upon call of the 

punong bar angay or at least -four members o-f the sangganiang 

bar angay or upon wri ttes-J petition o-f at least one--tenth of 

its members.

(3) No meeting of the barangay assembly shall take 

Diace unless written no'bice is given or.e weei-: prior to 

the meeting except on matters involving public safety or 

security, in whicbi case notice within a reasoriabl e time 

shall be sufficient. The punong barangay or, in his 

absence, the sangganiang barangay member acting as punong 

barangay 9 or any assembly member selected during the 

meeting, shall act, as presiding officer at a.l 1 meetings of 

the assembly. The? bar an gay secretary, or, in his absence, 

any .member designated by the presiding officer to act as 

secretary, shall discharge the duties of secretary of the 

baranqay assemb1y.

(4) For the purpose of conducting business and taking 

a n y (j f -f i c: i a 1 a c t i o n i n t h e b a r a n q a y a s s c m h 1 y, it i s

necessary that at least one tenth of its members be present

to coi'isti tute a quorum. All actions shall require a 

majority of those present and voting at a meeting, there 

being a quorum.
SEC. 325. PoMers of the Ba rang ay Assembly. -- The 

b a r a n g a y a s s e (n b-1 y s h all :

fa> Initiate legislative process bv recommendinq to

'■.rr
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the sangguniQng barangay the adoption of measures for the 

welfare of the barangaY;

(b) Activate the process of initiative on questions 

and issues presented therein; and

(c) Hear and pass upon the semestral report of the 

sangguniang harangay concerning its activities and 
finances.

CHAPTER 7. Barangay League 

SEC. 326. Purpose of Oj'ganization. ~ There shall be 

an organization of all barangay to be knov/n as the 

Barangay League, vrith chapters in municipalities, cities, 

provinces and on the national level, for purpofjes of 

determining representations in legislative and policy

making bodies and for crystallizing issues affecting local 

government administration.

SEC. 327. Representation. - Every barangay shall be 

represented by the punong barangay. or in his absence oi~ 

incapacity, by a sangguniang barangay' member duly elected 

for the purpose from among its members, in all meetings 

and/or deliberations called by the city and municipal 

chapters of the League.

SEC. 328. Organization. - (1) The Lee_£ue at all 

levels shall be organized in the follov/ing manner:

(a) The League in each level shall elect a board 

of directors and a set of officers. The president of 

each level shall represent the chapter concerned in the 

next higher level of organization.

(b) The city and municipal chapters of the League 

shall be composed of the barangay representative of 

cities and municipalities respectively; the duly 

elected presidents of the city and municipal chapters 

shall constitute the provincial chapter of the League; 

and the duly elected president of the various 

provincial chapters, including the president of the 

Metropolitan Manila chapter. shall constitute the 

national chapter of the League.

(2) .A secietai'Y—genera 1 shall be chosen from among the 

members of the national chapter of the League v7ho shall be 

charged with the maintenance of the organization in the 

absence of the duly elected officers or upon the 

dissolution of the organization.

(3) The duly elected presidents of tlie League in the 

municipal, city and provincial levels including the

:^II0
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component cities and municipalities of Metropolitan Manila

2 shall be ex-officio members of the sangg-uniansr bayan,

3 sancT'crunianp' panlun^sod or sangguniang pan I a J awigan,

4 respectively, and shall serve as such only during their

5 term of office as barangay officials in their own

6 respective local units, which in no case shall be beyond

7 the term of office of the sanggunian concerned.

8 SEC. 329. Functions and Duties of the League. - The

9 League shall:

10 (a) Adopt measures for the promotion of the; welfare of

11 all barangay officials;

12 (b) Give priority to programs designed for the total

13 development of the barangay, consistent with the policies,

14 programs and projects of the national government;

15 (c) Assist in the educa-tion of barangay residents for

16 citizen participation in local government administration,

17 in order to promote a united and concerned action for the

18 achievement of countrywide development goals:

19 (d) Supplement the efforts of government in creating

20 opportunities for gainful employment within the barangay;

21 (e) Serve as a forum of the barangay in seeking the

22 necessary assistance of government and private entities for

23 the welfare of all the barangay; and

24 ff) Perform such other functions arid duties as the

25 League may prescribe for the welfare of the organization.

26 SEC. 330. Funding of the League. - (1) The League

27 in all levels shall derive all its funds from fund-raising

23 campaigns or programs in pursuance of specific projects for

29 the upliftment of the barangay. without the necessity of

30 securing permits therefor, subject. however. to the

31 pertinent provisions of the Revised Election Code.

32 (21 All funds of the League in all levels of the

33 organization shall be deposited as trust funds with their

34 respective municipal, city. provincial or national

35 treasurers. and be disbursed in accordance with approved

36 resolutions by the chapter concerned, subject to auditing

37 rules and regulations of the organization.

38 SEC. 331. Constitution and By-Laws of the League.
39 All other matters not herein otherv7ise provided for

40 touching on the internal organization and operations of the 

League shall be covered by the Constitution and ByLaws of

42 the organization, which are hereby made supplementary to

43 the foregoing provisions.

5//
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:i. CHAPTER 8. I<atai-unqanq farnbaranqay
2 SEC. 332. Luponsr Taqapamayapa. - (1) There is hereby

3 created in each barangay a body to be known as Lupong

A Taffaparnsyapa, hereinafter referred to as Lupon composed of

5 the punong barangay as chairman and not less than ten fiO)

6 nor more than twenty (20) members, to be constituted every

7 ■ two years in the manner hereinafter provided.

8 (2) Any suitable person actually residing or working

9 in the barangay, not otherwise expressly disqualified by

10 law, and taking into account considerations of integrity,

11 impartiality, independence of mind, sense of fairness. and

12 reputation for probity, including educational attainment,

13 may be appointed a member of the Lupon.

14 (3) A notice to constitute the Lupon, which shall

15 include the names of proposed members who have expressed

16 their willingness to serve, shall be prepared by the punong

17 haranffay within thirty (30) days from the effectivity of

18 this Cede, and thereafter v/ithin the first ten (10) days of

19 January of every other year. Such notice shall be posted

20 in three (3) conspicuous places in the barangay

21 continuously for a period of not less than three (3) weeks.

22 (4) The punong barangay, taking into consideration any
23 opposition to the proposed appointment or any

24 recommendations for appointment as may have been made

25 within the period of posting, shall within ten (10) days

26 thereafter, appoint as members those whom he determines to

27 ' be suitable therefor.

28 Appointments shall be in writing signed by the punong
29 barangay and attested by the barangay secretary.
30 (5) The list of appointed members shall be posted in

31 three (3) conspicuous places in the barangay for the entire

32 duration of their term of office.

33 SEC. 333. Oath and Term of Office. - Upon appointment,

34 each member shall take an oath of office before the punong
35 barangay. He shall hold office until December 31 of the

36 calendar year subsequent to the year of his appointment

37 unless sooner terminated by resignation. transfer of

38 residence or place of work, or withdrawal of appointment by

39 the punong barangay with the concurrence of the majority of
40 all the members of the Lupon.
41 SEC. 334. Vacanejes. - Should a vacancy occur in the

42 Lupon for any cause, the punong barangay shall appoint a

43 suitable replacement as soon as possible. The person

/j ■'
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1 appointeri sh al 1

2 of the ter iTl of

SEC. s.
a. (1) Ex er c
rp conci1iati on pai

6 (2) kiee t r i

-•.Id 015 ice only lor the une>;pired portion 

•f the msmber whofis he replaced.

Finyctions erf the: Lupor)r - The Lupon shall: 

s e a d minist rative supervision over th e

-ilau'Ty once a month to provide a forum for 

the e.Mchange of ideas among its jnsmbsi'ts and the public on 

matters rel evant to the ami cable sett J ement t-i dispiutes. 

and to enable the v'arious panels to share with cne another 

their observations and e.yperiences in effecting speedy 

r e s o 111 i o n o f cJ i s p u t e s; and

(3) Exercise sucii other powers and oerform sucli other 

duties anti functions as may be provideo for py law or 

orcli nance.

SEC. 336. St? ere tar 5/ of the La. par/, - The bar an gay 

secretary shal1 concurrently be the secretary of the Lupon. 
He shall note the results of the mediation proceedings 

before the panong harangsy and shall submit a report 

thereon to the proper city or municipal courts. He shall 

also receive the records of proceedings submitted to him by 

t h e .Variou s c onci1ia tion pane1s. He sha 31 i3 sue the 

certif i cation ref erred to in Sect ion 373 par-. 5 hereof.

SEC. 337. Conciliation Panels'. ■■■ < 1 > There ‘.shall be

constituted for each dispute brought before the Lupon a 

cDClci 11 c’15. on panei tic* be i•;r.own r.\s Panekat ng 

Tagapagkasandof hereinafter referred to as Pangkat, 

consisting of three (3) members who shali' be chosen by 

agreement of the parties to the dispute frc?ni the list of 

membership of the Lupon.
(2) Should the parties fail to agree, they shall, in 

the presence of the panong bay angay or secretary, make the 

3e 1 erti on i ii 1.he fo 11 orji ng manner: one par ty, determi ned 

by lot, shall strike out from the list one name: the other

party shal3 in turn strike out another: the parties shal1

thereafter continue alternately to st ri ke out names unt.i J 

there shad 1 remain on the list only four ;4), three (3) of 

whom shal1 be the members of the Pangkat. and the fourth, 

to Ide deter mined hy 1 ot, sha 11 be the al ternate.

to) in she event any of ‘the lour (4) remainino names

is, for cause to be passed upori solely by the ' punong 

baranqay,. still obylected to by a party, the procedure 

provided for in the next succeed? rici section shal 3. be 
followed.
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1 (4) Should there be more than one ccmplaint or

2 respondent.; each »j de to the dispute sha) I choose its

3 representative to the striking-out process hereinabove

4 described.

5 (5) The three (3) members constituting) the Pangkat

6 shall elect from among themselves the chairman and the

7 secreta3"y. The secretary of the Pangkat shall keep minutes

8 of its proceedings attested by the chairman and submit a

9 copy thereof to the Lupon secretary and to the proper city

10 or municipal court. He shall issue and cause to be served

11 notices to the parties concerned give. certified true

12 copies of any public record in his custody that is not by

13 law othei"wise declared confidential.

14 SEC. 333. Vacancies in the Famjkat. - Any vacancy in

15 the Pangkat shall be filled by the punong barangay from

16 among the other members of the Lupon, to be determined by

17 lot.

18 SEC. 339. Substitution for the Puncng Barangay. -- In

19 the event the incumbent punong barangay ceases to hold

20 office or is unable to perfor.m his duties as provided

21 herein, the order of succession to his position as provided

22 in this Code shall be followed, and the successor shall

23 assume the powers, duties and functions of a punong
24 barangay in the administration of the Katarungang
25 Pambarangay.
26 SEC. 340. Character of Office and Service of Lupon
27 Kewbers. - (1) The members of the Lupon shall be deemed as

% —

28 public officers and persons in authority, within the

29 meaning of the Revised Penal Code.

30 (2) The members of the Lupon or Pangkat shall serve

33 without compensation or allowance whatsoever. Such service

32 by any Lupon or Pangkat member, whether he be in public or

33 private employment, shall be deemed to be on official time

34 and no such member shall suffer any diminution in

35 compensation or allov?ance by reason thereof.

36 SEC. 341. Legal Advice. - The punong barangay or any

37 member of the Lupon or Pangkat may, whenever necessary in

38 the exercise of Jiis functions in the administration of the

39 Katai-ungang Pambarangay, seek the advice of the provincial.
40 city or municipal attorney or fiscal.

41 SEC. 342. Subject Matter for Amicable Settlement.
42 The Lupon of each barangay shall have authority to bring

4.3 together the contending parties actually residing in the
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1 city or municipality for amicable settlement, of all

2 disputes except:

3 (1) Where one party is the government, or any

4 subdivision or instrumental aty thereof; and

5 (2) Where one party is a public officer oa* employee.

6 and the dispute relates to the pea-formance of his official

7 functions.

8 SEC. 343. Venue. - (1) Disputes between persons

9 actually i-esiding in the same barangay shall be brought for

10 amicable settlement before the Lupon of said barangay.

11 Those involving actual residents of different barangay

12 within the same city or municipality s'nall be brought in

13 the barangay where the respondent or any of the respondents

14 actually resides. at the option of the complaint.

15 However, all disputes v^hich involve real property or any

16 interest therein shall be brought in the barangay where the

17 real property or any part thereof is situated.

16 (2) Objections to venue shall be raised in the

19 mediation proceedings before the punong harangay as
20 hereinafter provided; otherwise, the same shall be deemed

21 waived. Any legal question which may confront the punong

22 barangay in resolving objections to venue may be submitted

23 to the Secretary of Justice whose ruling thereon shall be

24 binding.

25 SEC. 344. Subject Matter for Amicable Settlement.
26 The Lupon of each barangay shall have authority to bring

27 together the parties actually residing in the same city or

28 municipality for amicable settlement of all disputes except

29 the following:

20 (a) Offenses punishable by imprisonment exceeding six

31 months and/or a fine exceeding Five thousand pesos

32 (P5.000.00).

23 Cb) Disputes involving parties who actually reside in

34 barangay of different cities or municipalities. except

35 where such barangay adjoin, each other and the parties

36 thereto agree to submit their differences

37 settlement by an appropriate lupon,-

38 (c) Disputes involving real property

39 different cities or municipalities unles's

40 thereto agree to submit their differences

41 settlement by an appropriate lupon,-

42 (d) Offenses where there is no private offended party;

43 and

to amicaoie

located in 

the parties 

to amicable
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(e) D'..u.;h otner classes oi disputes which uhc President 

of the Philippines may in the interest of justice 

determine, upon recommendction of the Secretary of Justice.

SEC. 345. Procedure for Amicable Settlement. - (1) 
Any individual v/ho has a cause of action against another 

individual involving any matter within the authority of the 

Lupon may complain orally ox- in writing to the punong 
barang-ay.

(2) Lpon receipt of the complaint, the punong barangay 
shall within the next working day summon the respondent or 

1espondents, with notice to the complainant or complainants 

for them and their witnesses to appear before him for a 

mediation of their conflicting interests. If the punong 

barangay fails in his effort within fifteen days from the 
first meeting of the parties before him, he shall forthwith 

set a date for the constitution of the Pangkat pursuant to 
Section 374 hereof.

(3) The Pangkat shall convene not later than three 
days from its constitution, on the day and hour set by the 

punong barangay, to hear parties and their witnesses, 
simplify issues, and explore all possibilities for amicable 

settlement. For this purpose. the Pangkat may issue 

summons for the personal appearance of parties and 

witnesses before it. In the event that a party moves to 

disqualify any member of the Pangkat by reason of 
relationship. bias, interest or any other similar grounds 

discovered after the constitution of the Pangkat. the 
matter shall be resolved by the affirmative vote of the 

majority of the Pangkat whose decision shall be final. 
Should disqualification be decided upon, the resulting 

vacancy shall be filled as herein provided for.

(4) The Pangkat shall arrive at a settlement or 
resolution of the dispute within fifteen (15) days from the 

day it convenes in accordance with this section. This 

period shall, ac the discretion of the Pangkat, be 
extendible for another period which shall not exceed 

fifteen (15) days except in clearly meritorious cases.

SEC. 346. Form of Settlement. -All amicable settlement 
shall be in writing, in a language or dialect knov/n to the 

parties, signed by them and attested by the punong barangay 

or the chairman of the Pangkat, as the case may be. VJhen 
the parties to the dispute do not use the same language or 

dialect, the settlement shall be wi-itten in the languages

n "
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1 or dialects known to them.

2 SEC. 347. Conciliation Among- Members o'f the Cultural
3 Communities. The customs and traditions of the cultural

4 communities shall be applied in settling disputes between

5 members of the cultural communities.

6 If only one party is a member of the cultural

7 community, the customs and traditions of the member of the

8 cultural community shall likewi.se be considered in the

9 amicable settlement of disputes.

10 SEC. 348. Conci1iation, Pre-condition to Filing of
11 Complaint in Court. - No complaint, petition, action or

12 proceeding involving any matter within the authority of the

13 Lupon shall be filed or instituted in court or any other

14 government office for adjudication unless there has been a

15 confrontation of the parties before the Lupon chairman or

16 the Pangkat and no conciliation or settlement has been

17 reached as certified by the Lupon secretary or the Pangkat
18 secretary, attested by the Lupon or the Pangkat chairman,

19 or unless the settlement has been repudiated. However, the

20 parties may go directly to court in the following

21 instances:

22 (1) Where the accused is under detention;

23 i2)f Where a person has otherwise been deprived of

24 personal liberty calling for habeas corpus proceedings;
25 (3) Actions coupled v/ith provisional remedies such as

26 preliminary injunction, attachments, delivery of personal

27 property and support pendente lite; and
28 (4) Where the action may otherwise be barred by the

29 Statute of Limitations.

30 SEC. 349. Arbitration. - (1) The parties may, at

31 any stage of the proceedings, agree in writing that they

32 shall abide by the arbitration award of the punong barangay
33 or the Pangkat. Such agreement to arbitrate may within

34 five (5) days from the date thereof, be repudiated for the

35 same grounds and in accordance with the procedure

36 hereinafter prescribed. The arbitration award shall be

37 made after the lapse of the period for repudiation and

38 within ten (10) days thereafter,

39 (2) The arbitration award shall be in writing in a

40 language cjr dialect known to the parties. When the parties

41 to the dispute do not use the same language or dialect, the

42 award shall be written in the languages or dialects known

43 to them.
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SEC. 350. Pi'oceedings Open to the Public; Exception. - 

All proceedings for settlement shall be public and 

informal: Proi'ided, That the: pjnong barangey or the 

Pangkat, as the case may be. piay wotu proprio or upon 

request of any party exclude the public from the 

proceedings in the interest of decency or public morals.

SEC. 351. Appearance of Parties ih Person. - In all 

Katarungang Paihbarangay proceedings, the parties must 

appear in person without the assistance of counsel or 

representative, with the exception of minors and 

incompetents who may be assisted by their next of kin who 

are not 1awyers.

SEC. 352. Admissions. - Admissions made in the course 

of any of the proceedings for settlement shall not be 

admissible for any purpose in any other proceeding.

SEC. 353. Effect of Amicable Settlement and Arbitration 

Award. - The amicable settlement and arbitration award 

shall have the force and effect of a final judgment of a 

court upon the expiration of ten (10) days from the date 

thereof unless i~epudietion of the settlement has been made 

or a petition for nullification of the award has been filed 

before the proper city or municipal court.

lEC. 354. Execution. - The amicable settlement or

arbitration award may be enforced by execution by the lupon 

vrithin three (3) months from the date of the 

settlement. After the lapse of such time, the settlement 

may be enfoi'ced by action in the appropriate city or 

municipal court.

SEC. 355. Repudiation. - Any party to the dispute may, 

within ten (10) days from the dare of the settlement, 

repudiate the same by filing with the punong barangay a 

statement to that effect sworn to before him. wher~e the
I

consent is vitiated by fraud, violence or intimidation. 

Such repudiation shall be sufficient basis for the issuance 

of the certification for filing a complaint as hereinabove 

provided.

SEC. 355. Transmittal of Settlement and Arbitration 

Award to the Court. - The Secretary of the Lupon shall 

transmit the settlement or the arbitration award to the 

local city or municipal court within five (5) days from the 

date of the award or from the lapse of the ten-day period 

repudiating the settlement and shal^ furnish copies thereof 

to each _ of the parties to the settlement and the punong
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oBrancay
SEC. 357. PoMer to Pdmi n.ister Oaths. - The panong 

barangay and members of the Pangkat are hereby authorized 

to administer oaths in connection with any matter relating 

to all proceedings in the implementation of the Katarungang 

Pambarangay.
SEC. 358. Administration; Rules and Regulations. -

The governor or city mayor, as the case may be, shall see 

t’o the efficient and effective implementation and 

administration of the Katai~ungang Panibai~angay. For this 

purpose, he is hereby empowered to promulgate rules and 

regulations, upon consultation v;ith the provincial or city 

attorney, as the case may be.

SEC. 359. Appropriations. - The appropriation for the 

effective implementation of the Katarungang Pambarangay 

shall be provided for annually in the provincial or city 

budgets.

CHAPTER 9. The BARANGAY Youth Council 

360. Creation. - (1) There shall be in every 

a barangay Youth Council, to be composed of a

SEC.

barangay

chairman, six councilors elected by the registered voters 

of the youth assembly in accoi'-dance with law, a secretary 

and a treasurer.

(2) A barangay Youth Council official who during his 

term of office shall have passed the age of twenty-one 

shall immediately lose rights to the office and the

privileges appurtenant thereto.

SEC. 361. The barangay Youth Assembly. - The barangay 

youth Assembly shall be cc.mposed of all Filipino citizens 

actually residing in the barangay for at least six months, 

who are fifteen but not more than twenty-on® years of 

age. and who are duly registered in the list of the

barangay Youth Council or in the official barangay list in 

the custody of the barangay secretary.

SEC. 362. Meetings of the Youth Assembly. - The youth 

Assembly shall meet at the call of the chairman of the

Youth Council or upon written petition of at least one- 

tenth of its members to decide important issues affectin.g 

the youth of the barangay.

SEC. 363. Powers and Functions of the Youth Council.
The Youth Council shall have the following powers and

functions;

(a) Promulgate resolutions necessary to carry out the
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1 objectives of the youth in the barangay in accordance with

2 the applicable previsions of this Code;

3 (b) Initiate programs designed to enhance the social,

4 political, economic, cultural, intellectual, moral,

5 spiritual and physical development of the members;

6 fc) Hold fund-raising activities the proceeds of which

7 shall be tax exempt and shall accrue to the general fund of

8 the Youth Council: Provided, however. That in the

9 appropriation thereof, the specific purpose for which such

10 activity has been held shall be first satisfied;

11 (d) Create such bodies or committees as it may deem

12 necessary to effectively carry out Youth Council programs

13 and activities;

14 (e) Perform such other functions and exercise such

15 powers as the sangguniang barangay may determine oi-

16 delegate; and

17 (fj Exercise such other powers and pei'form such other

18 duties and functions as may be prescribed by law or

19 ordinance.

20 SEC. 364. Meetings of the Youth Council. - The Youth

21 Council shall meet regularly twice a month on the date,

22 time and place to be fixed by the said council. Special

23 meetings may be called by the Youth Council chairman or any

24 three of its members by giving written notice to all

25 members of the date. time, place and agenda of the meeting

26 at least one day in advance. Notices of regular or special

27 meetings shall be furnished the punong barangay and the

28 sangguniang barangay.
29 A majority of the members of the Youth Council shall

30 constitute a quorum to do business.
31 SEC. 365. Qualifications. - An elective official of

32 the Youth Council must, on the day of election, be a

33 Filipino citizen, a qualified voter of the youth assembly.

34 a resident of the barangay for at least six months

35 immediately prior to election, be able to read and write

36 Filipino, English, or the local dialect, must be. at least

37 fifteen years but not more than twenty-one (21) years of

38 age.

39 SEC. 366. Terms of Office. - The Youth Council

40 chairman and members shall hold office for a period of

41 three years unless sooner removed for cause as provided by

42 law, permanently incapacitated. dies, or resigns from

43 office.
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SEC. 367. The Youth Council Chairman. - The 

registered voters of the youth Assembly shall elect a 

chairman who shall automatically become an ex-officio 

member of the sang'g'uniang’ harangay upon his assumption of 

office. As such, he shall exercise the same pov7ers, 

discharge the same duties and functions, and enjoy the same 

privileges as the regular sangguniang harangay members, and 

shall be the chairman of the committee on youth and sports 

development in the sanggunian.

SEC. 368. Powers and Duties the Youth Council
Chairman. - Aside from the duties which may be assigned to 

him by the sangguniang harangay, the Youth Council 

chairman shall:

(a) Call and preside over all meetings of the youth 

Assembly and the Youth Council;

(b) Implement policies, programs, and projects within 

his jurisdiction in coordination with the sangguniang 

harangay;
(c) Exercise general supervision over the affairs and 

activities of the Youth Council and the official conduct of 

its members, and such other officers of the Youth Council 

within his jurisdiction;

(d) With the concurrence of the Youth Council, appoint 

from among the members of the youth Assembly, the secretary 

and treasurer, and such other officers as may be deemed 

necessary; and

(e) Exercise such other po'wers and perform such other 

duties and functions as may be prescribed by law or 

ordinance.

SEC. 369. The Youth Council Secretary. - The Youth 

Council secretary shall.

(a) Be the custodian of all records of the youth 

Assembly and Council;

(b) Prepare and keep the minutes of all meetings of 

the Youth Assembly and Council;

(c) Prepare ail forms necessary for the conduct of 

registration, elections. initiatives, referenda or 

plebiscites. in coordination with the harangay secretary 

and the Commission on Elections; and

(d) Discharge such other duties as the chairman of 

Youth Council may prescribe or direct.

SEC. 370. The Youth Council Treasurer. - The Youth 

Council treasurer shall:
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(a) Take custody of all Youth Council property and

funds:

(b) Collect and receive contributions, monies,

materials and all other resources intended for the youth 

council and assembly;

(c) Disburse funds in accordance with an approved 

budget of the Youth Council;

(d) Certify to the availability of funds whenever 

necessary

(e) Submit to the Youth Council and to' the sangguniang 

barangay certified and detailed statements of actual 

receipts and expenditures every end of the month; and

(f) Perform such other duties and discharge such other 

functions as the chairman or Youth Council may direct.

SEC. 3V1. Pi'irileges of Youth Council Officials. - The 

Youth Council chainnan shall have the same privileges 

enjoyed by other sangguniang baransray officials under this 

Code subject to such requirements and limitations herein 

provided. Other Youth Council officials shall enjoy 

exemption from tuition and matriculation fees for attending 

public secondary and collegiate schools during their 

incumbency: Provided, however. That the public school or

colleges they enroll in shall be reimbursed by the barangay 

concerned the corresponding amouiits for tuition and 

matriculation fees: Provided, further. That the youth

council officials shall enroll in public schools or 

colleges nearest their barangay

SEC. 372. Succession and Filling- of Vacancies (1)

In case a Youth Council chairman refuses to assume office, 

fails to qualify, is convicted of a felony, voluntarily 

resigns, dies, is permanently incapacitated, is removed 

from office, or has been absent without authorization for 

more than three consecutive months the Youth Council member 

who obtained the highest number of votes in the election 

immediately preceding shall assume the position of chairman 

for the unexpired portion of the term, and shall discharge 

the powers and duties, and enjoy the rights and privileges 

appurtenant to the office.

In case the Youth Council .member concerned refuses to 

assume the position or fails to qualify, the council member 

obtaining the next highest number of votes shall assume the 

position of chainaan for the unexpired portion of the term. 

(2) In case two or more Youth Council members obtain

r' A
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identical highest number of votes, the Youth Council, by a

majority vote of all its members shall elect the successor.

(3) After the vacancy shall have been filled, the 

Youth Council Chairman shall call a special election to 

complete the membership of the said Council. Such 

appointed or elected councilor shall hold office for the 

unexpired portion of the term of the vacant seat.

(4) In case of suspension of the Youth Council

chairman, the successor, as determined in the immediately 

preceding paragraph of this section shall assume the 

position during the period of such suspension.

CHAPTER 1G. The Darangay Youth Council Federation

SEC. 373. The harangay Youth Council Federation.
(1) There shall be an organisation of all the Youth

Council organizations to be known as follows; in

municipalities, municipal federation of Youth Councils; in 

cities. City Federation of Youth Councils; in provinces. 

Provincial Federation of Youth Councils; in special 

metropolitan political subdivisions. Metropolitan

Federation of Youth Councils; in autonomous regions, 

autonomous region federation of youth councils,- in regions, 

regional federation of youth councils,- and on the national 

level, the national youth council.

(2) The Barangay Youth Council federations shall, at

all levels elect from among themselves the president,

vice-presidents and such other officers as may be necessary 

and shall be organised in the following manner:

(a) The City and municipal federations shall 

consist of the Youth Council chairmen of each barangay;

(b) The provincial federation shall be composed

of the municipal and component City Federation

presidents;

(c) The metropolitan federation shall be composed

of the municipal and component city federation

presidents;

(d) The Autonomous Region Federation shall be 

composed of federation presidents from the provinces 

and cities comprising the autonomous region; and

(e) The Regional Federation shall be composed of 

provincial federation and highly urbanized city

federation presidents. TT„TTT,,
(3) The elected president of each provincial. HIGHLY 

URBANIZED CITY, METROPOLITAN. [GEOGRAPHICAL AREA.] 
AUTONOMOUS REGION, AND REGIONAL federation shall constitute 
the National Youth Council. CONSIDERATION DEFERRED
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SEC. 374. rederstior/ o/hV NationaJ Council by-LSMSf 
Rules and Regulations: Term, Election, Removal and
Suspension in the Federation of Youth Councils. - The term 

of office, manner of election, removal and suspension of 

the officers of the Youth Council federations at all levels 

shall be governed by the by-laws of the federation, as 

adopted by the National Youth Council in conformity with 

the provisions of this Code.

SEC. 375. Membership in Sanggunian or Council. - (1)

A Barangay Youth Council chairman upon certification of his 

election by the Commission on Elections. and during his 

tenure of office, if elected as federation president, shall 

sit as a member of the provincial, city or municipal 

sanggunian, as the case may be, without need for further 

appointment.

(2) A Barangay Youth Council chainnan upon 

certification of his election by the Commission on 

Elections and during his tenure of office, if elected as 

federation president, shall sit as a member of the 

metropolitan, autonomous region or regional council, as 

the case may be, without need for further appointment.

(3) The vice-president of the federation, the 

president of which has been elected to a higher federation 

presidency, shall sit as a member of the sanggunian or 

council concerned, without need for further appointment.

(4) As member of the sanggunian or council. the 

federation president or vice president, as the case may be, 

shall be a member of the committee on Youth and Spoi'ts 

Development with the preferential right to be the chairman 

in case said Youth Council chairman belongs to the majority 

in said sanggunian or council.
TITLE TWO. - THE I4UNICIPALITY 

CHAPTER 1. - Role and Creation of Municipalities

SEC. [410] 376. Role  of Municipalities. - The
municipality, consisting 6T~ a group df~ b'ar'angayTs] , shall 
serve primarily as a main line government for the 
coordination and delivery of basic, regular and direct 
services within its jurisdiction. (BP 337, Sec. 133) 
tCONSIDERATI ON DEFERRED)

SEC. [411] 377. Manner of Creation. - A municipality 
may be created, named', *5n3 its'' bound'draes defined, altered 
or modified only by an Act of the CONGRESS, subject to 
approval by a majority of the votes cast in a plebiscite to 
be CONDUCTED BY THE COMMISSION ON ELECTIONS WITHIN ONE 
HUNDRED TWENTY DAYS FROM THE DATE OF ITS EFFECTIVITY IN THE 
UNITS OR UNITS AFFECTED, fCONS1 DERAT 1 ON DEFERRED)

SEC. [412] 378. Requisites for Creation. • (1) A 
municipality may be createcT out or a' contTaguous territory 
which has at least TWENTY-FIVE TH0UC7.?ID INHADIT.ANTS as 
certified by the National Census and Statistics Office, and 
has an average annual income, as certified by the
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provincial treasurer, of at least Five million pesos 
(P5,000.000.00) for the last TWO consecutive years. and 
the creation thereof shall not reduce the population and 
income of the ORIGINAL municipality or municipalities at 
the time of said creation to less than the minimum 
requirements under this section. The territory need not be 
contiguous if it comprises two or more islands. (BP 
337,Sec. 135[1]) (CONSIDERATION DEFERRED)

(2) The average annual income shall include the income
allotted for both the general fund and the infrastructure 
funds, exclusive of trust funds, transfers and non
recurring income. (BP 337. Sec. 135(21) (CONSIDERATION 
DEFERRED)

(3) The territorial iurisdiction of a new municipality 
shall NOT BE LESS THAN FIVE THOUSAND HECTAREET'ahd"'shaTl Ee 
properly identified by metes and bounds or by MORE OR LESS 
PERMANENT natural boundaries. (BP 337. Sec. 135[3]) 
(CONSIDERATION DEFERRED)

SEC. 379. Consolidation of Municipalities. - (1)

Within a period of one year after the effectivity of this 

Code, the provincial governor shall prepare a consolidation 

plan for all municipalities within his area of jurisdiction 

based on the criteria provided for in the immediately 

preceding section, after consultation with the 

municipalities affected.

(2) The municipal consolidation plan shall be 

submitted to the sangguniang panlalawigan for indorsement 

by resolution to the Congress for the enactment of the 

corresponding legislation, subject to the Constitutional 

requirement of plebiscite to be conducted by the Commission 

on Elections in the area or areas affected.

CHAPTER 2. Municipal Officials in General

SEC. 380. Officials of the Municipal Government. - 

(1) There shall be in each municipality, a mayor, a vice 

mayor, sangguniang hayan members, a municipal secretary, a 

municipal treasurer, a municipal assessor, a municipal 

budget officei*, and a municipal planning and development 

coordinator.

(2) The sangguniang hayan may maintain existing 

offices not mentioned in paragraph (1) of this section or 

create such other offices as may be necessary to carry out 

the purposes of the municipal government.
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1 CHrtPTER 3, O-f'-fIcials and Ofi„i.Rt-i*, Common_ to A11

2 Municipalities

3 Article One. - The Municipal Mayor

4 SEC. 381. Chief Executive: Compensation. Powers. Duties
5 and Functions. -- (1) The mayor shall be the chief

6 executive of the municipal government and shall exercise

7 such powers, duties and functions as provided in this Code

8 and other laws.

9 (2) Ke shall receive a monthly compensation as

10 provided by the sanggunian concerned but in no case shall

11 it be less than the following amounts:

12 fA) First class, thirteen thousand four hundred

13 twenty-seven pesos (pl3,427.00);

14 (D) Second class, twelve thousand six hundred

15 eighty-one pesos (pl2,681.00);

16 (C) Third class, eleven thousand nine hundred

17 thirty-five pesos (Pll,935.00);

18 (D) Fourth Class, eleven thousand one hundred

19 eighty-nine pesos (Pll.189.00);

20 (E) Fifth Class, ten thousand four hundred forty-

21 three pesos (PIO,443.00);

22 (F) Sixth Class, nine thousand six hundred

23 ninety-seven pesos (P9.697.00);

24 In addition to emoluments and allowances subject to the

25 rules and regulations of the Comirdssion on Audit.

26 (3)' He shall have the following powers, duties and

27 functions:

28 (a) E.xercise general supervision and control over

29 all local administrative affairs including all

30 officials and employees appointed by him.- and general

31 supervision over all national officials and employees

32 seconded to his municipality

33 (b) Subject to the provisions of the civil

34 service law, rules and regulations, appoint all

35 officers and employees of the municipal government,

36 except those which are specifically provided in this

37 Code;

38 fc) Appoint from a list of three (3) qualified

39 recommendees for every vacant teaching or non-teaching

40 position in the public elementary schools in the

41 municipality prepared by the municipal school board;

42 (d) Act as the ex-officio rep^'esentative of the

43 national police commission in hib municipality and as



f
SENATE BILL NO. 155 
Book III PAGE 147

1

o

A

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

sueh. hB sha 11 have commanc!gener a 1 and oper at.i ona 1 

control, supervision and direction of all the elements 

of the local police forces in his municipality.

(e) Represent the municipality in its business 

transactions and sign on its behalf all contracts, 

obligations and official documents made in accordance 

V7ith law or ordinance,-

(f) Coordinate the implementation of technical 

services rendered by national offices, including public 

works and road-and-bridge programs in the community;

(g) Require all executive and administrative 

officers, agents and employees of the municipal, 

provincial, and national offices stationed therein, to 

make officially available to him such books, records 

and other papers in their custody, not otherwise 

classified by lavr as confidential to facilitate the 

exercise of his executive power,-
(h) Determine, according to law or ordinance, the 

time, manner, and place of payment of the salaries and 

wages of the officers and employees of the 

municipal ity ,-

(i) Call a meeting of any or all the municipal 

officials at such place and time as he may designate;

(j) Direct the fonnulation of municipal 

development plans and programs, and once approved by 

the sang-g-unianp- bayan. supervise and direct the 

execution and implementation their'eof;

(k) Call upon any national official or employee 

stationed in the municipality to coordinate in the 

formulation, and implementation of plans, programs and 

projects, and seek his advice and recommendation on 

matters affecting the municipality,-

(l) Grant licenses and permits in accordance vrith 

existing laws or municipal ordinances and revoke them 

for violation of the conditions upon which they have 

been granted;

(m) Maintain peace and order in the municipality, 

and ir* pursuance thereof, he shall be entitled to 

possess and carry the necessary firearms within this 

territorial jurisdiction, subject to existing rules and 

regulations on the possession and carrying of firearms;

(n) At least ten and one-half months before the 

beginning of each calendar year require each head of
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D-f-ficfe to nrepare and submit to him an eKtimats of the 

appropriation for the operation of each office during 

the ensuing calendar year, which estimate shall be 

prepared on the basis of programs. projects, activities 

and workloads, and such estimates of appropriation, 

after evaluation, shall for.m part of the budget of the 

municipality;

(o) Submit to the sangguniang bayan the annual 

budget of the municipality for the ensuing calendar 

year on or before the time fixed in local budgeting 

regulations;

(p) Enforce laws, municipal ordinances and 

resolutions and issue necessary orders for their 

faithful and proper enforcement and execution;

(q) Ensure that all taxes and other revenues of 

the municipality are collected and that municipal funds 

are spent in accordance with law, ordinances and 

regulations:

(r) Adopt measures to safeguard all the lands, 

buildings, records, monies, credits, and other property 

rights of the municipality;

(s) Make known to the people of the municipality, 

by proclamation or communication delivered to the 

barangay, all general laws or governmental orders 

affecting them;
(t) Cause to be instituted administrative or 

judicial proceedings against any officer or employee of 

the municipality who may have committed any offense in 

the performance of his official duties.-

(u) Cause to be instituted judicial proceedings 

in connection with the violation of ordinances, for the 

recovery of taxes, fees and charges. and for the 

recovery of property and funds and otherwise protect 

the interest of the municipality,-

(v) When the public interest so requires, call 

upon the appropriate law enforcement agencies in the 

province to suppress disorder, riot, iavrless violence, 

rebellious or conspiracy or to apprehend violators of 

law;

(w) Give such information and recommend such 

measures to the sangguniang bayan as he shall deem 

advantageous to the municipal ity,-

(x) Allocate and assign rooms to .m-unicipal and
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ether public o-f-ficials who, by law or ordinance, are 

entitled to o-ff-ice space in the municipal bui Iding;

<y) Take appropri ate action on vac vat ion;, sick and 

materni ty leaves ot ol-ricers and employees appointed by 

him and authorize the commutation of the money value 

thereof when proper?

<2.) Authorize trips outside the municipality of 

officers and employees including those seconded to 

t h e m u me i p a 1 i t y.. s u b ject t o e i s t i n g i a w s. rules a n d 

r e Cl Li 1 a t x o ri s j

(aa) Approve the commutation of the

transportation and representation allowances of chiefs 

of offic.es of the municipality as authorized by law;

(b'b) Ezercise direct supervision and control over 

the property and supply management of the municipality:;

\c:c) Furnish copies of executive orders issued by 

him to the provincial governor within seventy-two hours 

a f ter their is suances

Cdd) Conduct. an annual ^ boys and girl s week' in 

such a manner and at such a time as the ssngguniang 

bay an shal 1 provide by or di ranee: Froi'idecK That,
ordinance shall include in the obser 

and girls week1' the election of i 
vice I'f I a y or > s a ng g un x sng b a y a n m f. 

elective and appointive municipal c 

school and community youth residing 

from the ages of thirteen to seventeen, to hold 

as boy and gir1 ofricials dueing the 

perform such duties and conduct huch activities as 

be provided in the ordinance;

(ee) Where feasible create, pr 

deve]OD communal forests and watersheds;

(ff) Golemnize marriages pursuant to law; and 

<gg> Perform such other duties and exercise such 

other powers as may be prescribed by law or ordinance.

Article Two. -• The Vicc Mayor 

3EC. 302. Compensati'or/f Pohie-rs, duties and Fanctions, ■- 
<1) The vice mayor shall receive a monthly compensation as 

provided by the sanggunian concerned but in no case less 

thsi'i the following:;

a) First class, ten thousand nine hundred

eighty-six pesos (PiO,906.00)r

fa) Second class, ten thousand three hundred

'Vide c/ ? TIi at. such

i!iCe D-f sa id ^ boys

municip al mayoi-,

1 ir: r ■ S ;nd o t i'j er

1 C, 1 cl 1 B afflony i n--

1 the muni r: i p <■ 1 1 i "c y

1 , t c.- hoil d of f i c e

sai u w e ek a r 1 d t o

ict i v i ti es as may

ect.. ma i n t.as n and
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1 seventy-five pesos (P10,375);

2 c) Third class, nine thousand seven hundred

3 sixty-five pesos (P9,765.00);

4 d) Fourth Class, nine thousand one hundred

5 fifty-five pesos (P9,155.00);

6 e) Fifth Class, eight thousand five hundred

7 forty-four pesos (P8,544.00);

8 f) Sixth Class, seven thousand nine hundred

9 thirty-four (P7,934.00).

10 In addition to emoluments and allowances sub.iect to rules

11 and regulations of the Commission on Audit.

12 (2) he shall;

13 (a) Be the presiding officer of the sangguniang

14 hayan;
15 (b) Assume the office of the mayor in any of the

16 cases provided for in Section 45 pai^ag2~aph (1) of

17 thi.s Code;

18 (c) Exercise the power and perform the duties and

19 functions of the mayor in the cases pi~ovided for in

20 Section 48 of this Code; and

21 (d) Exercise such other powers and perform such

22 other duties and functions as may be presci-ibed by law

23 or ordinance.

24 Article Three. - The Sangguniang Bayan

25 SEC. 383. Composition. - The sangguniang bayan shall

26 be the legislative body of the municipality and shall be

27 composed of the vice mayor, as the presiding officer, and

28 (a) for the first three classes of municipalities twelve

29 (12) members elected at large including four (4) members

30 representing labor, agriculture and such other sectors as

31 may be determined by the sanggunian, (b) for the othei-

32 classes of municipalities ten (30) members elected at large

33 including four (4) members representing such sectors as may

34 be determined by the sanggunian in addition to the

35 president of the municipal chapter of the Association of

36 Punong Barangay and the president of the municipal

37 federation of youth councils.

38 SEC. 384. Sessions. - (1) The sangguniang bayan

39 shall hold at least one regular session a week on the days

40 which shall be fixed by resolution. special sessions may

41 be called by the mayoi' or a majority" of the members of the

42 sangguniang bayan as often as necessary.

43 (2) In the event of inability of the vice-mayor to act
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.1 as presiding officer on account of a trip on official

2 business, absence on leave, sickness, or any temporary

3 incapacity, the members constituting a quorum shall choose

4 from among themselves the temporary presiding officer.

5 (3) The temporary presiding officer shall not vote

6 except in case of a tie but he shall certify within ten

7 days to all ordinances and resolutions enacted or adopted.

8 If within said period the ordinances and resolutions are

9 not signed by the temporary presiding officer, the said

10 ordinances and resolutions shall be deemed to have been

11 signed and the municipal secretary shall forward them to

12 the mayor for such action as may be authorised by law.

13 (4) THE SANGGUNIANG BAYAN SHALL ADOPT ITS OWI PULES OF 
PROCEDURE, and KEEP A RECORD OF ITS PROCEEDINGS. [AND] FOR

14 DISORDERLY behavior [CONDUCT] DURING SESSIONS or habitual 
absenteeism, WITH THE CONCURRENCE OF TWO-THIRDS OF ALL ITS

15 MEI4BERS, it may censure, REPRIM?^ND, EXCLUDE FROM THE 
SESSION, [OR] SUSPEND FOR NOT MORE THAN SIXTY DAYS or expel

16 AN ERRING MEMBER; Provided That, a member convicted of any 
crime involving moral turpitude by final judgment where the

17 penalty imposed is imprisonment of at least six months 
shall be automatically expelled from the sanggunian. (BP

18 337,Sec. 147[4]) ('DEFERRED)
19 (5) The sessions of the sangffuniang hayan shall be

20 open to the public unless otherwise ordered by an

21 affirmative vote of a majority of the members present,

22 there being a quorum on the grounds of security of the

23 municipality or where public interest warrants.

24 SEC. 3B5. Compensation, Powers. Duties and Functions. -
25 (1) Except the vice mayor, the sangguniang- bayan members

26 .shall receive a monthly compensation as provided for by the

27 sanggunian but in no case shall it be less than the

28 following:

29 a) First class, nine thousand seven hundred

30 seventy-nine pesos (P9,779,00);

31 b) Second class, nine thousand two hundred

32 thirty-six pesos (P9,236.00);

33 c) Third class, eight thousand six hundred ninety

34 three pesos (P8,693.00);

35 d) Fourth Class, eight thousand one hundred fifty

36 pesos (P8,150.00);

37 e) Fifth Class, seven thousand six hundred six

38 pesos (P7,606.00);

39 f) Sixth Class, seven thousand sixty-three pesos

40 (P7,063.00).

41 In addition to allowances and emoluments subject to the

42 rules and regulations of the Commission on Audit: Provided,
43 That the total salaries and wages of all municipal
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o-f-ficiaiB and employees shall net exceed -fi-fty percent.

(50%) ot the total annual aopropriations of the 

municipality concE^rned. The wages -for projects arising -from 

municipal loans shall likewise be limited to -fifty percent 

(50%) s r /'■ of,' j \ } 7. \]f uy t- i) t>! hat 111 f-: sariCiounian shall not 

increase the monthly compensation o-f its members during 

theii- term-

(2) The sangguniar»g bayan sha 11 :

(a) Enact such ordinances and issues regulations 

as may be necessary to carry out and discharge the 

responsib.’ lities conferred upon it by .1 aw,, and such as 

shall be necessary and proper to maintain peace and 

D r d e r f. i m p r o v e p u b 1 i c m o r a Is. p r o m o t e prosper! ty, 

ensure protection of property., and provide -for the 

hea 11hsaf et y, comf ort, conveni ence arid gener• a 1 

welfare of the municipality and its inhabitants?

(b) P I" e s c r i b e r e a. s onab 1 e 2 i m i t s a n d r e st r a i n t s o n 

the use of property?

(c) For' violation of municipal ordi nances, 

provide for the imposition of a -fine-- not exceeding ten 

thousand pesos (P10,000.00) or six (&) months 

imprisonment, or both fine and imprisonment at the 

discretion.of the court?

(d) Levy taxes for general and specific purposes 

and fix the rates in accordance; with the provisions of 

this Code and other laws?

(e) Impose and fix reasoriable fees and charges 

f or a 11 ser vi ces rendered by tfie mun i r: i pa 1 i ty to 

private parties?

(f) Provide for the establishment and maintenance 

o{ pub.! j (■;. markets, ferrieii. wharves, abattoirs or-

s1 aughterhauses. paunds and cemeteriess
(g) Upon the majority vote- of all the member’s, 

authorise the municipal mayor to negotiate and oonti'act 

loans and either forms o-f i ndebtedness subject to 

existing laws and regul £»ti ons?

(h) Gran’t the exclusive privilege o.' constructing 

fish corrals, or taking or catching fish or fry of any 

species f(.;r propagation within any definite portion or 

area o-t the municipal water.-, in accordance with law?

(i ' Grant loans rir ai ds to other local government 

units or 'to I'lational, provinci al anci rnurjicipal 

institutions of a charitable benevolent or educational
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character;;

(j) Appropriate money for the promotion of the 

general welfare of the municipality and its 

inhabitants

(k) Fix in accordance with law the number and 

rates of salaries of officials and employees of the 

municipality paid from municipal funds and provide for 

such expenditures as are necessary for the proper 

conduct of the activities of the municipal government;

(l) Provide funds for construction and 

maintenance or rental of buildings for the use of the 

municipality;

(m) Upon the majority vote of all the members,

authorize the municipal mayor to lease to private 

parties municipal public buildings held in a

proprietary capacity, subject to existing laws, rules 

and regulations;
(n) Name streets and buildings owned by the 

municipality and, for justifiable reasons, change not

oftener than once every ten years, the names of streets
%

and public buildings located within the boundaries of 

the municipality, and regulate the numbering of houses 

and buildings;

(o) Provide for the maintenance of a water\-7orks

system or district for supplying water to its

inhabitants and for the purification of the source of 

supply and places through which ^^the same passes, 

regulate the consumption and use of water and fix and 

collect charges therefor; provide for the construction, 

repair and use of hydrants, pumps, cisterns and

reservoirs;

(p) Reviev? all ordinances approved by the 

sangguniang ba.ranffsy to determine whether they are in 

conformity with laws or municipal ordinances;

(q) Upon recommendation of the mayor, and in 

accordance vrith the provisions of this Code and other 

laws, create, consolidate, and reorganize municipal 

offices when deemed necessary in the interest of 

efficiency and economy;

(r) Regulate any business subject to municipal 

license tax or fees and prescribe the conditions under 

V7hich a municipal license may be revoked;

(s) Charge a reasonable fee upon any person
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engaged in any business or occupation in the 

municipality before issuing a municipal permit 

therefor, and provide conditions upon which the 

business or occupation may be conducted;

(t) Regulate and fix the license fees for signs, 

signboards, and billboards displayed at the place or 

places where the profession or business advertised 

thereby is in whole or in part conducted;

(u) Upon the majority vote of all the members, 

grant fi"anchises to any person or corporation to do 

business within the municipality. to establish, 

construct, operate and maintain a ferry, wharf, market 

or slaughterhouse, or undertake such other activities 

as may be allowed by existing laws;

iv) Regulate the inspection, weighing and

measuring of articles of commerce;

(w) Authorize the payment of compensation or

additional compensation, c^s the case may be,- to any 

officer or employee, or to a person not in government 

service to temporarily fill a vacancy at a rate equal 

to that actually received by the regular incumbent;

tx) Adopt zoning and subdivision ordinances or 

regulations, subject to the provisions of existing 

1 aws;

(y) Provide for the care of the poor, the aged, 

the sick, or persons of unsound mind, delinquent and 

abandoned minors, and disabljOd or handicapped persons 

as well as adult offenders;

fz) Provide for the consti’uction, improvement, 

repair and maintenance of municipal streets, avenues, 

alleys, sidewalks, bridges, parks and other public 

places, and regulate the use thereof, and prohibit the 

construction or placing of obstacles or encroachments 

on them;

(aa) Provide for the lighting, cleaning and 

sprinkling of streets and public places. prohibit 

littering thereon, and provide for the efficient and 

regular collection and disposal of garbage;

(bb) Regulate the drilling and excavation of the 

ground for the laying of gas, water, sewer, and other 

pipes; the building and repair of tunnels, sewers, 

drains and other similar structures,- erecting of poles 

and the use of crosswalks, curbs and gutters therein.
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and adopt measurRS to ensure public sa-fety against open 

cana 1 s. manho] esj, i i ve wi res and othsr si mi 1 ar ha2:ards 

to life and property, and provide Just compensation or 

relief for per so n s s u f f e r ing f r o m t It e m;

(cc) Provide for the establishment, maintenance, 

and regulation of the use of public drains, sewers and 

publ 1 c batiis^

(dd) Regulate tite selling,, giving away or 

d i 5 p t? n s i n g o f i n t o i c a t i i t g m a 11. v i n o u s. m i e d o r 

•f e r m e n t e d 1 i q u o r s a t r e t ail o u 11 e t s:
<ee) Provide for the abatement of nuisance; 

Off) Penalize habitual drunkenness in public 

DlacGs, vagrancy, mendicancy, prostitution, the

establishment and maintenance of houses of ill repute, 

gambling and all fraudulent devices far the purpose of 

Db t a i n i ng mon ey or pr opi er t y, or t he pr 3 nt i ng .

circulation, exhibition or sale of obscene articles, 

pictures, books or publications;

(gg) Provide for the suppression of riots,

vandalism, tumultuous affrays. disturbances and

disorderly assemblies;
!"i i 1) Provide for tiio 

animals;

(ii) Ad Dpi', roeasures to 

cruelt y to anima1s:
(JJ) Adopt measures and regulations to protect

the public from fire, floods., conflagration, typhoons,, 

dr Dug lit, earthquakes, and other public: calamities, and 

provide relief for persons suffering from them;

(kk) Require owners, administrators, or tenants 

of buildings and premises to keep and maintain them in 

a sanitary condition, and should they fail to do so, 

cause them to be cleared and kept in a sanitary 

condition and the cost thereof to be assessed against 

t h e D w ner, a d ministra t or or ten an t, a s th e ca se may be, 

which (.: 

property;

(11)■ Provide for the regulation and inspection of 

meat, fruits, poultry, milk, fish,' vegetables and other 

fDDc st uffs for p ublie c onsu 1 n p tion;

(mm) Adopt quarantine regulations as are 

d e s i r a b 1 e o r n e c e s s a r y t o p r e v e n t t h e i n t r o d u c t i o n a n d 

spread of diseases;

i I 'l i fj o u n d i i "I q o f stray

p r e v e n t a n d p e n a 1 i 2 e
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(nn) Establish fire limits in populous centers 

and prescribe the kinds of buildings that may be 

constructed or repaired within them;

(oo) Regulate cockpits, cockfaghting and the 

keeping or training of gamecocks;

(pp) Regulate garages and the keeping of 

conveyances for hire and designate stands to be

occupied by public vehicles when not in use;

(qq) Regulate the construction and operation of 

private markecs, talipapa, or other similar buildings 

and physical structures;

(rr) Regulate cafes, restaurants, beerhouses,

hotels, motels, inns, pension houses and lodging 

houses, except travel agencies, tourist guides. and 

tourist transports.

(ss) Regulate public dancing schools. public

dance halls and sauna baths or massage pai“lors;

(tt) Regulate the establishment and operation of 

billiard pools, theatrical performances, circuses and 

other forms of entertainment;

(uu) Regulate the establishment and provide for 

the inspection of steam boiler and storage of 

inflammable and combustible materials within the 

municipality;

(vv) Establish a scholarship fund for poor but 

deserving students for the payment of tuition and other 

school fees, subject to such terms and conditions as 

may be determined by ordinance;

(ww) Define boundaries and change the names of the 

barangay v/ithin the municipality:

(xx) Provide group insurance for members of the 

barangay tanod and other service units within the 

municipality with public or private insurance 

companies, whenever the finances of the municipality so 
warrant; and

(yy) Conduct a palarong- bay'an, in coordination 

with the Department of Education, Culture and Sports, 

as a year--round or annual activity which shall include 

traditional games and sports, and disciplines included 

in national and international competitions;

fzz) Create, maintain, protect. and develop 

communal forests and waterslieds and provide for 

imprisonment not exceeding six (6) months and/or a fine
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not exceeding ter thousand pesos (PlOj, 000.00) in case 

of unauthorized cutting of any tree as defined by an 

ordinance;

(aaa) Confirm all appointments by the municipal 

mayor from the rank of division chiefs of each

department to the heads of the departments; and

(bbb) Exercise such other pov;ers and perform such 

other duties and functions as may be prescribed by law 

or ordinance.

(3) Public utilities owned by the municipality may be 

operated by the municipality or may be leased to private 

parties preferably cooperatives under such terms and 

conditions that may be imposed by the sangguniang hayan.
(4) VThen any ferry, market. or slaughterhouse

belonging to a municipality is to be leased to a private 

party, or cooperative it shall be awarded to the highest 

bidder for a period of not less than one year, renewable 

under such terms as the sangguniang hayan may impose.
Article Four. The Municipal Secretary 

.SEC. 386. Appointment, Compensation. Powers, Duties and 

Functions. - (1) There shall be a municipal secretary who 

shall be appointed by the municipal mayor with the

concurrence of the majority of all the members of

sangguniang hayan, and 'whose term of office shall be co

terminous with said sanggunian. The compensation, 

allowances and other emoluments of the municipal secretary 

who shall have the rank of a department head shall be 

determined by law or ordinance. No person shall be 

appointed municipal secretary unless he is a citizen of the 

Philippines, resident of the municipality, of good moral 

character, at least twenty-one (21) years of age. a holder 

of a degree preferably in Lav?, Commerce, Public 

Administration or any other related course from a duly 

accredited or recognized college or university, and a 

holder of a first grade Civil Service eligibility or its 

equivalent: Provided, That if no first grade eligible has

applied for the position in the municipality, a second 

grade or a sub-professional career eligible can qualify.

(2) He sha11:
(a) Attend meetings of the sangguniang hayan, 

keep the minutes of its proceedings and record other 

acts of the municipal government:

(b) Record in a book kept for the purpose, all

7 /:



SENATE BILL NO. 155 
Book III PAGE 158

1C

11

12

13

14

15

16

17

18 

r? 

20 

21

24

20

29

30

34

36

40

41

42

43

ordinances and resolutions enacted or adopted by the 

sangguni&ng bayen? with the dates o-f their enactment 

and publ i cat i on,,

(c) Forward to tfie sanggunisy>g panl p..1 awigan
copies o-f approved ordinances and resolutions within 

seventy -two hours a-fter their approva.1 s

id) Forward to the mayor -f- or appr opr i ate action 

ordinances and resolutions enacted or adopted by the 

sangganiang bay art which have been certx-f ied as such by 

the presiding o-f-ficer within seventy—two (72) hours 

a-f-ter their enactment or adoption;

<e) Keep and a-f-fix the corporate seal o-f the 

mun1cipa1ity on a11 ordinances and reso1utions signed 

by the mayor and on all other c-fticial documents and

requi rpapers o-i -the municipal government as may be 

b y 1 a w o r o r cl i n a n c o;

i-f) Attest t c< all execut i ve orders;,

pi ociarnations, ordinances and resolutions signeri by the 
mayor;

< g) T r a n s 1 a t e into t h e d i a 1 e c t u s e d b y t h e- 

ma:i Dr i t y .*) f the peop 1 e o-f the niu11i ci pal i t y a 11 

ordinances i ijunediatel y after their approval, and have 

the translation posted,, together with the original at 

the mai r. entranee of the muni ci pa 1 bui 16i rig anrl i n 

other- conspi cuous public places in -the bar angey o-f the 

municipalityn

<h) Furnish certified copies o-f all records and 

documents in his charge not otherwise classi-fied as 

'Confidential, upon payment to -the municipal treasur er 

o-f the -fees prescribed by ordinances;

(i) Keep his o-f f ice arid all records therein which 

are not o-f a confidential character open to public 

inspection during the usual business hours;

(..i) Act as custodian o-f the municipal library and 

archives, if any and annual 1 y account -for them: and

(k) Exercise such other power's and perform such 

other duties and functions as may be prescribed by law 

or ordinance.

Ar'ticle Five. . The i'-'!urii ri pa3 Ti"easui" er
SEC. 3S7. fippoJntment, Oaal y. fi cati 07>sf Co ^ pans at den, 

Poi\!ar-Sf But 2 as and functions, -- (1) Trie murii ci oal
treasurer shall be appointed by tihe mum ci pal mayor from a 

list of nominees prepared by the- Secretary of Finance,
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subject to the concurrence of the majority of all the 

members of the sangguniang bayan and to Civil Service law. 

rules and regulations.

(2) No person shall be appointed municipal treasurer 

unless he is a citi:sen of the Philippines, an actual 

resident of the municipality, of good moral character, at 

least tvrenty-one years (21) of age, a holder of a degree 

preferably in L.aw, Commerce, Public Administration or any 

other related course from a duly accredited or recognized 

college or university, and a holder of a first grade Civil 

Service eligibility or its equivalent.

(3) The municipal treasurer shall receive such 

compensation, allowances and other emoluments as may be 

provided by law or ordinance.

(4) The municipal treasurer shall:

(a) Collect all monies and revenues accruing to 

the municipality and issue proper receipts therefor 

showing the date, the amount paid, the name of the 

person making the payment and the amount upon which it 

is paid:

(b) Disburse all municipal funds and other funds 

entrusted to him by law or by competent authority. in 

accordance with duly authorized appropriations and upon 

properly executed vouchers bearing the approval of the 

proper authorities;

(c) Submit to the municipal mayor certified 

statements of actual and estimated income in connection 

with the preparation of annual and supplemental budgets 

of the municipality:

(d) Advise the sangguniang hayan and other 

municipal officials concerned on the disposition of 

municipal funds and on all municipal fiscal matters;

(e) For taxation purposes inspect, under the 

supervision of the sangguniang bayan. the operation of 

public utilities belonging ho, leased or operated by, 

the municipal government and all other commercial and 

industrial enterprises of the municipality,-

(1) Deposit all funds of the municipality with a 

depository bank nearest their area of . jurisdiction, 

designated by the sangguniang bayan in the name of the 

municipality;

(g) Certify jointly with the barangay treasurers 

to the collectibility of the estimated tax receipts and
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income of the barancray governments for the ensuing 

calendar year,-

(h) On or before the twentieth day of each month, 

furnish the mayor and the sangg-uniang^ bayan a statement 
of the appropriations, actual expenditure and balance 

of all funds and accounts as of the last day of the 

preceding month;

(i) Approve the registration of large cattle.- 

(.1) Perform. as deputy of the provincial

treasurer in the municipality, such other duties not 

inconsistent with law as the provincial treasurer may 

assign to him;

(k) Keep a detailed account of all monies 

received and pay or dispose of the same pursuant to 

lawful authority;

(l) Charge. at rates to be fixed by the 

ssngguniang bayan. fees for public services and 
supplies made available by his office to private • 

parties; and

(m) Exercise such other powers and perform such 

other duties and functions as may be prescribed by law 

or ordinance.

SEC. 388. Tempors2-y Disability. -- In the event of 
inability of the treasurer to discharge the duties of his 

office on account of a trip on official business. absence 

on leave. sickness, suspension or other temporary 

disability. the treasury official next in rank in the 

municipality shall discharge the duties of the office.

to the contrary
provisions of existing laws 
notwithstanding.

SEC. 389. Inspection of Municipal Treasurer's Accounts, 
Automatic Suspension of Delinquent Treasurer. - The books, 

accounts. pa-pers.and cash in the custody of the municipal 

treasurer shall at all times be open to inspection in 

accordance with existing laws.

In case an examination discloses a shortage in the cash 

which should be on hand or any misuse of the funds. in 

violation of the law. it shall be the duty of the examining 

officer to seize the cash books. accounts and papers, 

verifying the amount of cash so seized in the pT~esence of 

at least two municipal officers designated by the mayor, 

who shall certify to the amount so seized. Thereupon, the 

municipal treasurer shall automatically stand suspended
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1 -from cr-f-fice. The municipal mayor shal 1 immediate?!'/ report

2 the suspension to the Secretary of Finance for the latter's

3 appropriate action. The funds so seized shall be treated

4 as a municipal deposit in the account of the assistant

5 municipal treasurer or the treasury official next in rank

6 in "the municipality until the municipal treasurer is

7 restored or a new municipal treasurer is appointed to

8 replace him.

9 SEC. 390. Compensation. — One third of the basic

10 salary of the municipal treasurer shall be shouldered by

11 the provincial government for his services as deputy of the

12 provincial treasurer. Two thirds shall be shouldered by

13 the municipal government where he is rendering service.
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SEC. 391. Appointment. Qualificationa. Compensation. 
Powers, Duties and Functions. - (1) The rnunicipai assessor 

shall be appointed, by the mayor with the concurrence of the 

majority of all the members of the sangguniang bayan and 

subject to civil seivice law, rules and regulations.

(2) No person shall be appointed municipal assessor 

unless he is a citizen of the Philippines, an actual 

resident of the municipality, of gooa morai character, at 

least twenty-one (21; years of age, a holder of a degree 

prererably in Law', Ci*\/il or Mechamcai iiiiginec;! ing, 

Con'imerce or Business Administration or arry other re laced 

course from a recognized college or university. a no1aer or 

a firsu grade civil service eligibility or ics equivalent, 

ana nas at ieasc chree yeai s experience in ctsseooiiient wc>i K,

(3) The municipal assessor shail receive suca 

compensation, allowances ana ocher emoiuruencs as may ne 

provided by law or ordinance.
(4) The municipal assessor shall subiuit a periodic 

report to the municipal mayor and to zha provincial 

assessoi'. he shall;

(a) Establish a s’ysteiiiatic mecnod of assessment 

of real property in tne manner prescribed by law and in 

accordance with rules arid regulations iss'ued by tne 

department of finance;

(b) Install and maintain a leai properfy 

iuentif ication and accounting,, system coriiorming to the 

standards prescribed by the department of Finance;

(c'l Prepare, instaii and r.iaintain a system of tax 

mapping showing graphically ail 'pioperty subject to 

assessment in the municipality and guthei all necessary 

data coiiCeri'jing the same:
(d; Make frequent physical surveys to check an.- 

determine whether ail real property v/ithin the 

municipality are listed in the assessment rolls;

(e) Appraise ail items of real property at

cur rent riiar xet v^aiue iii ciccc11 darice Viith raw and coni.iUCi» 

regular ocular inspec.tions to determine if ail 

properties are assessed correctly,-

(i) Keep a correct recora or aii transfers, 

leases a.nd mortgages of I'ear property, rentals, 

insurance, arid cost of coiistr'uction of rjuiiuings ana 

otiicr irripi’ovement 5 on land and laiiu ,,i'id..ih'ie for

Z/(/0
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(g) Apply uniformiy t.ns asscssnifent iovoiS fixoci 

by law to the current market value of ail property 

subject to assessment;

(h) Cancel assessmeiits. iii case several 

assessments have been made foi' the same property, 

except the one properly made, but if any assessee or 

his representative shall object to the cancellation of 

the assessment made in his name, such assessment shall 

not be cancelled but the fact shall be noted on the tax 

declaration and assessment rolls and other property 

books of records. Prefei'ence however, shall be given 

to the assessment of the person who has the best title 

to the property, or in default thereoi , of tiie person 

who has possession of the propelty;

(3) Eliminate from the aosessment loil of taxable 

property those which have been destroyea or whicn, 

being exempted, have been impropei ly induced in the 

same; decrease the assessment where property previously 

assessed has suffered a permanent loss of value by 

reuBon or storm, rlooa, fire oi’ otner calamity and 

increase the assessment where improveuients have been 

made upon the property subsequent to the last 

assessment;

(i) Attend personally or through his duly 

authorized representative ail sessions of the local 

board of assessment appeals and present any information 

or record in his possession as may be required by the 

board in determining the cui'rent assessi.ient of the real 

property under appeal;

(k) Issue certificates pertaining to, or issue 

certified copies of the assessment records of, real 

property and ail other records relative to its 

assessment upon payment of a service charge or fee 

fixed therefor by the sangguni&ng hayan:
{1) Make a report every semester of all 

assessments during said period and submit copies of 

said report to all the: officials of tne municipal 

government including the sangguniang .oarangay'; and
(m) Exercise such other powers and perform such 

other duties and functions as may be prescribed by law 

or ordinance.
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Article Six. ~ The Municipal Budget Officer 

SEC. 392. Appointment. Qualifications, Compensation. 
PoweTs, Duties and Functions. — (1) The municipal .budget

officer shall be appointed by the municipal mayor, with the 

concurrence of the majority of all members of the

sang-ffunianff bayan and subject to Civil Service law, rules 

and regulations.

(2) No person shall be appointed municipal budget 

officer unless he is a citizen of the Philippines, an 

actual resident of the municipality. of good moral 

character, at least twenty-one (21) years of age, has 

completed at least two years of college education in a 

recognized college or university, a holder of a first grade 

Civil Service eligibility or its equivalent, and has 

acquired at least three years of experience in budgeting or 

in any related field.

(3) The municipal budget officer shall receive such 

compensation, emoluments and allowances as may be provided 

by lav7 or ordinance.

(4) Under the general supervision and administrative 

control of the municipal mayor, the municipal budget 

officer shall:

(a) Exercise general supervision and control over 

the municipal budget office,-

(b) Provide technical and staff services to the 

mayor and other local officials on budget matters,-

(c) Prepare forms, orders and circulars embodying 

instructions on budgetary and appropriation matters for 

the approval of the municipal mayor;

(d) Review and consolidate the budget estimates 

of the municipal government and exercise technical 

review over budgets of barangay under the jurisdiction 

of the municipality.

(e) Prepare the executive and special budgets of 

the municipality;

(f) Evaluate allotment requests and prepare 

corresponding recommendations,-

(g) Study and evaluate budgetary implications of 

proposed legislation and submit comments and 

recommendations thereon;

(h) Submit budgetary reports to the municipal

mayor ,-

(i) Coordinate with the municipal treasurer for
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(j) Exercise such, other powers anct perform such 

other auties and. functions as may ne pi'escriLed. hy law 

or oiainance.

Article Seven. - .The Municipal Planning and

Development Coordinator

SEC. 393. Appointment. Qua J j^'icaticns. Compensation, 

Powers. Duties and Functions. - (1) The municipal

planning and development coordinator shall be appointed by 

the municipal mayor, with the concurrence of che majority 

of' ail the members of the sangguniang Dayan and subject to 

Civil Service law. rules and regulations.

(2) Ko person shall be appoinced municipal planning 

and development coor-dinator unless he is a citizen of the 

Phi 1 ippii'ics. an actual resident of the municipality. of 

good moral character, at least twen-cy-cne C21) years of 

age, a holder of a college degree preferably in lavr, 

engineering, conmierce, public administration or any related 

course fi'om a recognized college or university, a holder of 

A first grade civil service eligibility or its eq-,..iVaient, 

and has at least three years experience ^n Pianniiig or in 

ariy relatea rioia.

(3) The municipal planning ana development coordinator 

shall receive such comperisacion, emoluments and aiiov^ances 

as may oe providea ny law or oi'uinance.
(4) Ke shall:

(a) rormulate an integrated economic, social, 

physical and other development objectives and policies 

for the consideration and appi'oval of the sangguniang 

Dayan and the municipal mayor;
(b) Conduct continuing studies. researches and 

relevant trainings necessary to evolve plans and 

programs for implementation;

(c) Integrate and coordinate ail sectoral plaiis 

and stTidies undertaken by the different functional 

groups or' agencies;

(d) Monitor and evaluate the implementation of 

the different development programs. projects and 

activities in the municipality;

(el Prepare Jiiunicipal comprehensive plans and 

other development: planning documeiits;

(f) Analyze municipal income and e:>: penci tore

'i/v/’h
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2 policies for tne consideration and approval of the

3 sangguniang Layan and the rnuiiicipai mayor;

4 (g; Promote citizen participation through

5 development planning at the barangay and municipal

6 1eve 1s;

7 (h) Exercise general supervision and control of

8 the day-to-dav activities of the municipal planning and

9 deveiopmenc office personnel and the divisions,

10 sections or officers placed under its sapervision; and

11 (i; E'iercise such other powers and perform such

12 other duties and functions as may be prescribed by law

13 or ordi.nance.

14 (5) The municipal planning and development coordinator

15 shall be the ex-officio municipal civil registrar. and

16 shall perform all the powers, duties and functions

17’ appiirtenant thereto. He snail be directly responsible to

18 the Executive Director of the Ilacionai Census and

19 Statistics Office insofar as civil registration in the

20 municipality is concerned.

21 SEC. 394. Municipal Building Official - Appointment.
22 Qualifications, Compensation. Powers, Duties and Functions.
23 - The municipal building official shall be appointed by the

24 municipal mayor with the concurrence of the majority of the

25 members of the sangguniang bayan and subject to Civil

26 Service law, rules and regulations. and must be a

27 licensed civil engineer or architect. The compensation

28 powers, duties and functions of the municipal building

29 official shall be determined by the sangguniang bayan
30 concerned.

31 SEC. 395. Municipal Attorney. - The position of

32 municipal attorney may be created with the rank of a

33 department head in municipalities where it is needed and if

34 their finances warrant.
35 CHAPTER 4. League of Municipalities

36 SEC. 396. Purpose of Organization. ~ ihere snail be

37 an organization of ail municipalities zo be known as the

33 League of Municipalieies for the purpose of cryscaliizing

39 issues affecting iaunicipai adminisciat ion .
40 SEC. 397. Representation. - Every muiiicipa i i tv snail

41 be represented by the muni c 1 pa i may or. oi‘ in his absence or

42 incapacity. by the municipal vice mayoi" or a sangguniang

43 bayan member duly elected for tne purpose iroiu among its
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Orcranization. - (1) The League of

in each • level shall elect a board of 

a set of officers. The duly elected 

the provincial chapters including the

1 iTiernbership in all me?etings and/or 'deliberations called by

2 the provincial and national chapters of the League of

3 Municipalities.

4 SEC. 398.

5 Municipalities

6 directors and

7 presidents of

8 president of the Metropolitan Manila chapter, shall

9 constitute the national chapter of the League of

10 Municipalities.

11 (2) A secretary-general shall be chosen from among the

12 members of the national chapter of the League of

13 Municipalities who shall be charged with the maintenance of

14 the organization in the absence of the duly elected

15 officers or upon the dissolution of the organisation.

16 SEC. 399. Functions and Duties of the League of
17 Municipalities. - The League of Municipalities shall:

18 (a) Adopt measures for the promotion of the welfare of

19 all municipal officials and employees;

20 (b) Give priority to programs designed for the total

21 development of the municipalities, consistent with the

22 policies, programs and projects of the national government ,-

23 (c) Assist in the education of municipal residents for

24 citizen participation in municipal government

25 administration, in order to promote a united and concerted

26 action for the achievement of countrywide development

27 goals;

28 (d) Supplement the efforts of government in creating

29 opportunities for gainful employment within the

30 mu.nicipal ity;

31 (e) Serve as a forum for ideas and seeking the

32 necessary assistance of government and private entities for

33 the V7elfare of all the municipalities; and

34 (f) Perform such other functions and duties as the

35 League of Municipalities may prescribe for the welfare of

36 the organization.

37 SEC. 400. Funding of the League of Municipalities. -
38 (1) The League of Municipalities in all levels shall

39 derive all its funds from fund-raising campaigns or

40 programs in pursuance of specific projects for the

41 upliftment of municipalities, without the necessity of

42 securing permits therefor, subject, however. to the

43 pertinent provisions of the Revised Election Coc^e.
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(2) All funds of the Leacfue of Municipalities in the 

provincicii and national levels of the organization shall be 

deposited as trust funds with their respective provincial 

or national treasurers, and be disbursed in accordance with 

approval resolutions by the chapter concerned, subject to 

auditing rules and regulations or the organization.

SEC. 401. Constitution and By-laws of the League of 

Municipalities. - All other matters not herein otherwise 

provided for involving the internal organization and 

operations of the League of Municipalities shaii be covered 

by the Constitution and Bylaws of the organization, whicn 

are hereby made suppietory to the foregoing provisions.

TITLE THREE. - THE CITY 

CHAPTER 1 . KoXe and creation of Cities

SEC. 402. Role of Cities. - As a political unit 

covering urbanized and developed communities the city shall 

serve as a main line govei'nment for the coordination and 

delivery of ali basic, regular and direct services 'within 

its jurisdictiori.

SEC. 403. Manner of Creation. - A city may be created, 

divided, merged, abolished or its boundaries altered, only 

by an Act of Congress in accordance with the criteiia 

established in this Code, ^subject to the approval by a 

majority of the votes cast in a plebiscite in the unit oi 

units affected. E'xcept as may otherwise be provided in 

sucli Act, the plebiscite shall be conaucted by the 

Commission on Elections v/i thin one nunared twenty aays of 

its effectivity.
SEC. 404. Requisites for Creation. - (1) A municipality 

may be converted into a component city if it has a 

population of not less tnan one bundled thousand as 

certified by the National Census and Statistics Office, and 

an average regular annual income, as certified h/ the 

Secretary of Finance, of at least ten million pesos for the 

last two (2) consecutive years. Tne territory shall 

comprise at least ten thousand hectares and neexx not be 

contiguous if it comprises two or more islands.

(2) The regular annual income shall include the income 

allotted for both the general and infrastructure funds 

exclusive of trust funds, transfers, and non-recurring 

income.

SEC. 405. Cities, Classified. - A city may either be 

component or highly urbanized.

'if
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1 SEC. 406. Highly Urbsinized. Cities. - (1) Cities with

2 a minimum population of two (2) hundred thousand as

3 certified hy the National Census and Statistics Office, and

4 with the latest annual income of at least fifty (50)

5 million pesos as certified hy the Secretary of Finance,

6 shall he classified as highly urbanized cities.

7 Highly urbanized cities shall he independent of the

8 province.

9 (2) Cities which do not meet the above requirements

10 shall he considered component cities of the province in

11 which they are geographically located. If a component city

12 is located within the boundaries of two or more provinces.

13 said city shall be considered a component of the province

14 of which it used to be a municipality.

15 (3) Qualified voters of highly urbanized cities shall

16 be excluded from participating in provincial elections

17 while those in component cities shall be allowed to

18 participate in said elections.

19 SEC. 407. Duty to Declare Highly Urhanized Status. -
20 It shall be the duty of the Office of the President to

21 declare a city highly urbanized within thirty days after it

22 shall have met the minimum requirements prescribed in the

23 immediately preceding section, and upon proper application

24 therefor.

25 CHAPTER 1-A. AUTONOMOUS SPECIAL ECONOMIC ZONES

26 SEC. 408. Estahl ishrnent of Autonomous Special
27 Economic Zones Subject to the Prior Approval of the Local
28 Gove2~nment Concerned. - Autonomous special economic zones

29 that may be established by law in selected areas of the

30 country shall be subject to concurrence by the local

31 government units included therein.

32 CHAPTER 2. City Officials in General

33 SEC. 409. Officials of the City Government. - (1)

34 There shall be in each city a mayor, a vice mayor,

35 sangguniang panlungsod members, a city administrator, a

36 city secretary, a city treasurer, a city assessor. city

37 school superintendent, city health officer, city attorney,

38 a city budget officer, a city engineer, a city planning and

39 development coordinator, a city environmental officer, city

40 general services officer, a city cooperative and

41 agricultural officer,- and

42 (2) Tlie sangguniang panlungsod may maintain existing

43 offices not mentioned in paragraph (1) of this section. or
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1 create such other offices as may be necessary to carry' out

2 the purposes of the city government upon approval by the

3 city mayor.

4 CHAPTER 3'. - Officials and Offices Common to All Cities

5 Article One. - The City Mayor

6 SEC. 4f0. Chief Executive. Compensation. Powers.
7 Duties and Functions. - The city mayor shall be the chief

8 executive of the city government-, and shall exercise such

9 powers. duties and functions as provided in this Code and

10 other laws. He shall receive a monthly compensation as

11 provided by the sangguniang panlungsod but in no case shall
12 it be less than the following:

13 (a) Manila, Quezon City and highly urbanized cities.

14 twenty thousand pesos (F20.000.00);

15 (b) Component cities,

16 1) First class, seventeen thousand seventy-five

17 pesos (P17.075.00);

18 2) Second class, sixteen thousand two hundred

19 twenty-one pesos (P16,221.00);

20 3) Third class, fifteen thousand three hundred

21 sixty-eight pesos (P15,368.00);

22 4) Fourth Class, fourteen thousand five hundred

23 sixteen pesos (P14,516.00);

24 5) Fifth Class, thirteen thousand six hundred

25 sixty pesos (P13,660.00);

26 ’6) Sixth Class, twelve thousand nine hundred

27 thirty-four pesos (P12,934.00).

28 In addition to the allowances and emoluments subject to

29 rules and regulations of the Commission on ?iudit.
t

30 (2) The city mayor shall:

31 (a) Ensure that the laws of the Philippines and

32 ’ . the ordinances and resolutions of the city ere duly

33 observed and enforced;

34 (b) Maintain peace and oi'der in the city, and in

35 pursuance thereof, he shall be entitled to possess and

36 carry the necessary firearms within its territorial

37 jurisdiction, subject to existing rules and regulations

38 on the possession and carrying of firearms;

39 (c) Prepare and submit to the sangguniang
40 panlungsod the annual budget of the city for the

41 ensuing calendar year on the date and in the manner

42 provided and prescribed by law;

43 (d) See to ■ it that executive officers and
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employees of the city faithfully discharge their 

respecti-'/e duties, and for the purpose, cu'use, if 

necessary. the institution and filing of appi'opriate 

criminal or administrative action;

(e) Furnish che sanggurtiung panlungsod from time 

to time, such information and recommer.d such measures 

as he shall deem appropriate or necessary;

(f) Examine the books, records, and i:apers of all 

offices, officers, agents or employees or tne city;

Cg) Represent the city in its business 

transactions. and sign all wai'ranti: drawn on fne city 

treasui-y and all bonds, concracts and obligations of 

the city;

ih) Tippoint, in accoi'cance v/iuh civil sei'vice 

law. rules and regulations, aii officeis and employees 

of the city, v/here appointments are not otherwise 

provided in this Code;

(i) Cause to be instituted judicial pi'oceedings 

to recover piopeity and funds of the city wherever 

found, and cause to be defended all suits against the 

city, or otheiwise protect its interests;

(j) Ensure that ail taxes and other I'svenues of 

the city are collected, and the city funds applied in 

accordance witn lav; or orainance to the payment and 

settlement of the city expenses and obligations:

fk) Exempt, upon the recommenda cion of the 

superintendent of city schools. deserving but 

financially disadvantaged students from the payment of 

tuition and otnei' scnooa fees or any part thei'ec*r;

V i) lake such emergency measures as rnav’ be 

necessary to protect the public from fire. prevent and 

mitigate tne efiects of ricods. storhis, earthguakes and 

other public calamities;

(m) Grant or refuse to grant, pursuant to law. 

city licenses or permits, and revoke the same for 

violation of law or ordinajice oi' tne conditions upon 

which they aie granted;

i'n) Require owners of houses, building or other 

structures constructed without the necessary permit or 

in violation of existing lav/ or orainance, to remove or 

demolish such houses, buildings or structures within 

thirty days, or cause its removal or demolition at the 

expense of the owner;

"> ■.*
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(o) Grant permits to hold benefits, excepting 

Pi'ohibited games of chance, for public arid charitable 

purposes without requiring approval of the Department 

of Social Services and Development;

(p) Act on the commutation of. vacation, sick and 

maternity leaves and of trips outside the city of 

chiefs of offices appointed by him;

(q) Initiate appropriate ■ action against any 

national government official or employee rendering 

service v/ithin the city to draw the attention of the 

corresponding superior officer to the transgi'ession of 

the official or employee concerned;

(r) Authorise payment of medical attendance, 

necessary transportation, subsistence, and hospital 

fees officials and employees of the city who suffer any 

injury arising out of or in the course of their 

employment and consider absence in such cases not 

chargeable against any leave credit of the employee 

concerned;

(s) Approve the coii'iiiiutat ion of such 

transportation allowances as may oe authorised by iavi 

for chiefs of offices subject to the availability of 

funds;

(tl Direct the preparation and formulation of the 

development plan and program of the city, and upon 

approval by the sangguniang paniungsod. direct and 

supervise the implementation and execution of the same;

(u) Exercise direct supervision and contiol over 

property and supply management matters in the city 

governmen'C ;

(v) Cui X ti lilt1 Gc.ing of u.ny oi* ui i of cilO officGi s 

and employees of the city;

(w) Conduct an annual 'boys and girls 'week' in 

such manner and at such a time as the sangguniang 

panlungsod shall provide by orainance: Provided, That, 

such ordinance shall include in the observance of said 

'boys and girls week' the election of a city mayor, 

vice-mayor, sangguniang panlungsod members, ana other 

electi've and appointive city officials among in-scnool 

and community youth residing in the city from the ages 

of thirteen to seventeen, to hold office as boy ana 

girl officials during the said week and to perform such 

duties and conduct such activities as may be pro'videa

'7/;ro
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and develop

in the ordinance;

(x) Ci-eate. maintain, protect 

communal forests and watersheds.-

(y) Act as ex-officio representative of the 
National Police Commission ^nd as such, he shall have 

command, general and operational control, supervision 

and direction over all the elements of the local police 
forces;

Exercise general supervision over all 

of the National Government seconded to theemployees

city;

(aa) 

(bh) 

(cc)

Solemnize marriages pursuant to law;

Issue building peraits pursuant to law; and 

Perform such other duties and exercise such 

other powers as may be prescribed by law or ordinance.

Article Two. — The Vice Mayor 

SEC. 411. Functions and Compensation. - (1) The vice
mayor shall.-

(a) Be the presiding officer of the song'guniong' 
pan 1 ungsod .-

(b) Assume the office of the city mayor for the 

unexpired tenii of the latter in the event of p-eiTnanent 
vacancy;

Cc) Exercise the powers and perform the duties 

and functions of the city mayor in cases provided for 

in Section 48 of this Code,- and

(d) Exercise such other povrers and perform such 

other duties and functions as may be prescribed by law 

or ordinance.

(2) The vice-mayor shall receive a monthly 

compensation as provided by the sanggunian but in no case 

shall it be less than the fol lowing .-

(A) Manila. Quezon city and highly urbanized 

cities, eighteen thousand pesos ♦(P18,000.00);

(B) Component cities

1) First class. fifteen thousand three

hundred thirty-two pesos (P15,332.00);

2) Second class, fourteen thousand five 

hundred sixty-five pesos (P14,565.00) .-

3) Third class, thirteen thousand seven 

hundred ninety-nine pesos (P13,799.00);

4) Fourth Class, thirteen thousand thirty- 

two pesos (P13.032.00);

7-/'^ /



SENATE BILL NO. 155 
Book III PAGE 174

2

3

• 4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

5) Fifth Class, twelve thousand two 

hundred sixty-five pesos (P12,265,00);

6) Sixth Class, eleven thousand six hundred 

fourteen pesos (Pll,614.00).

In addition to other allowances and emoluments subject to 

the rules and regulations of the Commission on Audit.

Article Three. - The Sangguniang P&nlungsod 

SEC. 412. Composition and Compensation - (1) The

sangguniang- panlungsod. as the legislative body of the

city, shall be composed of the vice mayor, as presiding

officer. the elected sangguniang panlungsod members, and 

the presidents of the city barangay leagues and the city 

federation'of youth councils.

(2) Except the city vice mayor, members of the 

sangguniang panlungsod shall each receive a monthly 

compensation as provided by the senggunian but in no case 

it shall be less than the follov/ing:

(A) Manila, Quezon City and highly urbanized

cities, sixteen thousand .five hundred' pesos

(P16,500.00)

(B) Component Cities

1) First Class, thirteen thousand thirty- 

three pesos (P13,033.00);

2) Second Class, twelve thousand three

hundred eighty-two pesos (P12,382.00);

3) Third Class, eleven thousand seven

hundred thirty pesos (Pll,730.00);

4) Fourth Class, eleven thousand seventy- 

eight pesos (Pll,078.00);

5) Fifth Class, ten thousand two hundred 

seventy-seven pesos (PIO,277.00);

6) Sixth Class, nine thousand eight

hundred seventy-three pesos (P9,873.00).

In addition to other allowances and emoluments subject to 

the rules and regulations of the Commission on Audit; 

Provided, That the total salaries and wages of city 

officials and employees shall not exceed fifty percent 

(50^). of the total annual appropriations of the city. The 

wages for projects arising from city loans shall likewise 

be limited to fifty percent (50%); Provided, further. That 

the sanggunian shall not increase the compensation of its 

members during their term.

(3) Cities with a population of more than one hundred

/J
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members of the sansrguniansr paniungs'od at large; cities with 

a population of more than tw'o hundred to tha ee hundred 

thousand snail be entitled to elect fourteaen (14) members 

of the sangguniang panlungsod; and cities with a population 

of more than tnree hundred thousand shall be entitled to 

elect sixteen (16; members of the said sanggunian 

including four (4) members representing labor, agriculture 

and such other sectois as may Lc determined by tlje 

sanggunian; Provided, That. the above number of elected 

senggunictng panlungsod members shall not include the 

president of the city barangay leagues and tne city 

federation of youth councils; Provided. further. That 

nothing in this Code shall reduce the number of existing 

councilors of cities beyond the limit set forth herein.

(4; No increase in the membership in the sangguniang 

panlungsod uiider this section shall be effected except 

through the regular election for local officials next 

following the cert if ication by the Nationaj. Census and 

Statistics Office of the increase in popuiacion, after 

conducting an actual census in the city conceined.

SEC. 413. Powers Duties and Functions. - Tne 

sangguniang panlungsod shall;
(a) Enact such ordinances as may be necessary to carry 

into effect and discharge the responsibi i i ties coiif erred 

upon it by lav.', and such as shall be necessary and proper 

to maintain peace. law and oraor, improve the morals, 

promote prosperity and general welfare and provide for 

health safety. convenieiice and protection of property 

therein;

(b) Jvppror'riate funds for expenses of tlie ' city 

government, and fix the salaries of its officei's and 

employees accoiding to law;

(c) Fi ovide xor t.ne levy ana ccd section or taxes ana 

other city revenues and apply the same to tfie payment of 

the expenses of the city in accordance with appiopriations;

(d) Grant tax exemptions subject to the approval of 

two-thirds (2/3) vote of all of its meivJDers;

e; Regulate, fix tne license ree ror. ana tax aiiy

business or profession being carried on and exercised 

within the territorial jurisdiction of the city, including 

travel agencies, tourist guides, tourist transports, 

hotels, resorts, de luxe restaurants, and tourist inns;
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1 f) Provide for the construction, purchase and lease of

2 buildings necessary for the use of the city;

3 g) Establish and maintain public elementary, secondary

4 and collegiate schools subject to such limitations as may

5 be prescribed by the Department of Education. Culture and

6 Sports; and, conduct a palarong lungsod. in coordination

7 V7ith the Department of Education, Culture and Sports, as an

8 annual activity vrhich shall include traditional sports

9 included in national and international games;

10 h) Establish fire limits or zones, detennine the kinds

11 of buildings and structures that may be erected V7ithin said

12 limits or zones and regulate the same. subject -to

13 applicable provisions of law;

14 i) Make suitable provisions to protect the public from

15 conflagrations and to prevent and mitigate the effects of

16 famine. floods. stonns and other public calamities. and

17 provide relief to victims thereof;

18 j) Provide for the lighting, cleaning and sprinkling

19 of street and other public places; summarily remove

20 encroachments and constructions on them; regulate their

21 use, the putting up thereon of signs, signposts, awning and

22 awning posts; prohibit littering, the placing, depositing,

23 leaving or throwing of garbage, refuse or other filth'*- and

24 provide for their collection and disposition; regulate the

25 digging and excavation for the laying of gas. water, power

26 and other pipelines, the b'ailding and repair of tunnels.

27 sewers and drains, and all structures thereunder; the

28 placing, stringing, attaching, installing, repair and

29 construction of all gas mains. electric, telegraph and

30 telephone wires, conduits, meters and other apparatus, and

31 the correction, condemnation or removal of the same when

32 dangerous or defective,-

33 k) Name and change the names of all streets, public

34 buildings and other public places not oftener than once

35 every ten years,- regulate traffic upon the same; construct.

36 maintain and regulate the use of bridges, viaducts and

37 culverts;

38 1) Regulate amusement facilities and events having the

39 tendency to annoy people,- suspend, suppress or prohibit the

40 operation of said amusement facilities and events in order

41 to protect the social and moral welfare of the community.

42 m) Establish and maintain waterworks for the purpose

43 of supplying water to the inhabitants of the city, purify
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the' aourcB of supply, regulate the use and prevent zne 

wastage of water, and fix and collect fees thei'efor; 

regulate the construction, repair, and use of hydrants, 

pumps, cisterns and reservoirs; and for the purpose or 

protecting and eiisuring the purity and quantity of the 

\«7ater supply of the city, extend its ordinances over all 

territories within the drainage area of such water supply, 

and within one hundred meters or any/ I'eservoir, conduit, 

canal, aqueduct, pumping station or watershed usea in 

connection with the water service.-

n) Prohibit and penalize cruelty to animals, regulate 

their keeping and use, restrict or prohinit their running 

at large; establish and maintain a city pound and fix the 

fees for poundage; provide for the disti'aining, impounding, 

killing or sale of the same: and itipose penalties upon the 

owners of said animals for the violation of anyr ordinance 

in relation thereto. Large cattle and all other animals of 

the bovine family shall be disposed of in accordance with 

1 aw ;

o) Require any land or building to be kept in 

sanitary conditions at the expense of t'ne ov;ner or tenant, 

and upon failure to comply with such an order. nave the 

work done, and assess the expenses upon the land or 

building;

p) Provide for the construction and keeping in repair 

of drains, sewers and cesspools, and regulate tne 

construction and use of private water closets. piivies, 

sewers, drains and cesspools;

q) Provide for the burial or cremation of the dead in 

such place and in such manner as prescribed by law or 

ordinance.

r) Establish and operate or authorize she 

establishment and operation of markets ana slaughternouses, 

and regulate the preparation and sale of meat, poultry, 

fish, vegetables, fruits and otner provisions or articles 

of food offered for sale;
s) Adopt measures to prevent the introduction and 

spread of disease,-
t) Declare, prevent and abate nuisance ,-

u) Provide for an efficient machinei-y for the registry 

of births, marriages, deaths, ana otner acts affecting 

civil status of persons ,-

v) buppress garnbling activities ana prohib 11 the
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maintenance o-f gambling nouscs, .".ousea of ill rame, 

prostitution dens, houses vmere pi'ohibited drugs are 

unlawfully kept, dispensed or used and other similar 

establiohments;

w) Prohibit the printing, circulation, sale, 

distribution or exhibition of immoral and obscene pictures, 

films, articles, books or any other kind of pornographic 

publications;

x) Prevent and suppress riots, uffra'>3, distui'bances 

and disorderly assemblies, habitual drunkenness in public 

places, drug aadiction, vagrancy, mendicancy, prostitution, 

gambling and other forms of disorderly or uniavi’iul conduct, 

and adopt measures for the rehabilitation of drug addicts, 

alcoholics, vagrants, mendicants, prostitutes, gamblers and 

juvenile de i iiiquonts :

y) Fix the fees and/or charges for ail services 

rendered by the city or any of its offices,-

2) Establish or aid in the establishment and 

maintenarice of secondary and vocational and technical 

schools and other institutions of higher learning and, with 

the approval of the Department of Education. Cuituie, and 

Sports, fix reasonaoie tuition ana other scr.ooi fees an the 

educational institutions of higher’ learning suppoi’ted by 

the city;

aa) Appropi'iate money ror purposes not specified oy 

law, having iri view the general welfare of the cit’/ ana its 

inhabitants;

bb) create, define boundaries, and change the names oi 

barangay in the city pursuant to the requirements of law;

cc) Create, consolidate, and reorganize city offices 

and positions wholly supported by local funds:

dd) Review tax and appropriation ordinances, and if so 

required, other ordinances appi'oved by the sangguniang 

bcL2"CLngQy to determine ii they are witnin tiie powers 

corifei red upon it by lav?;

Bb) Authoi-ize the payment of compensation or 

additional compensation, as the cas-e may be. to any officer 

or employee aesignated to fill a teiiipor ar'y’ vacancy at a 

rate equal to tiiat actually received by the regular 

incumbent;

f f) id'Oviae ror :ne car~e of tne poor. cne aged. trie

sick, persons of unsouno. mind and abandonee.. mihoi*o. and ror 

•the care and rehabilitation of Gisabieu or f.anaicapped



SENATE BILL NO. 155 
Book 111 PAGE 179

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

z 1 

22

23

24 

25- 

26

27

28

29

30

31

32

33

34

35

36

37

38

39

^\J

41

42

43

poi■ £ionB £:no ot Juveni 1 g del inquents;

gg) Float bonds for the purpose of raising funds to 

rinance devslopnient projects. subject to applicable 

provisions of iavr;

hh) Penalize violation of its ordinances by a fisie of 

not more than one thousand pesos (Pi.OOO.uD) oi' 

imprisonment of not exceeding six months, or both such fine 

and imprisonment at the discretion of the court;

ii) Grant franchises to any person or corporation to 

do business within tlie city to establish, construct, 

operate and maintain a ferry or wharf, or undertake such 

other income-producing activities as may be allowed by lav?,’ 

subject to the conditions it may impose;

jj) Hegulate cockpits, cocjcfighting and the keeping or 

training of gamecocks.

kk) Provide group insurance or additional insurance 

coverage to all city bai angay officials including members 

of barangay tanoa. and other service units. with public or 

private insurance companies whenever finances of the city 

so warrant;

11) vfnere feasible create, maintain, protect and 

develop coirijiunal foi'ests and 'watersheds and provide for 

imprisonment not exceeding six (6) months and/or fine not 

exceeding ten thousarid pesos (Flu, 000. GO) in case of 

unauthorized cutting of any tree; and

mm) oxercise such otner powers and pei'form such other 

duties and functions as may be prescribed by ia%-? or 
ordinance.

Art i u 1 e I'wui . *■ ihe oity' Piecretary' 

oEC. 41g. Appointment, Compensation, Powers, Duties and 

Functions. - (1) There shall be a city secretary who shall 

be appointed by, the city mayoi' with the concurrence with 

the majority of all the members of the s'angguniang 

panlungsod, and whose term of office shall be co—terminous 

with said sanggunian. The compensation, aiio'wances and 

other emoluments ox tne city seci'etary who shall have the 

rank of a department head shall be determined by law or 

ordinance.

No person shall be appointed city secretary unless he 

is a citizen of the Philippines. a resident of the city, 

of gooa mora 1 cnai'acter, a holder of a college degree 

preferably in law, commerce or public administiataon from a 

duly accredited or recognized college or university, and a

7//’
O' /
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2 equivalent: Provided, That if no first grade eligible has

3 applied for the position in the city, a second grade or a

4 sub-professional career eligible can qualify.

5 (2) Tne city secretary snail;

6 (a) Be responsible for keeping a full record of

7 the proceedings of the sangguniang paniungsod ana

8 filing all documents relative thereto as part of the

9 public records of the city;

10 (b) Record in a book kept for the purpose all

11 approved ordinances and resolutions enacted or adopted

12 by the sangguni&ng panlungsod with the dates ox their

13 approval and publication;

14 (c) Keep the seal of the sangguniang panlungsod
15 and affix the same. with his signature, to all

16 ordinances and resolutions a.na to all official acts of

17 the said sanggunian, which he shall present for

18 signature to the presiding officer;

19 (d) Keep the corporate seal of the city and affix

20 the same with iiis signature on all ordinances and

21 resolutions and on ail other official documents and

22 papers, signed by the city j.;ayor, as may be required by

23 law or ordinance;

24 (e) Attest to all executive orders,

25 proclamations, ordinances and resolutions signed by the

26 city mayor;

27 Cf) Upon request, furnish certified copies of ail

28 city records arid docuriionts in his charge which are not

29 of a confidential character, and charge such fees as

30 may be prescribed by ordinance of the sangguniang

31 paniungsod, to be paid airectly to tiiS cit-y treasury;

32 (g) Keep his office and all recoi'ds therein which

33 are not of a confidential character open to the public

34 during the usual business hours; and

35 (h) Exercise such other powers and perforin such

36 other duties and functions as may be prescribed by law

37 or ordinance.

33 Article Five. - The City Treasurer'

39 SEC. 415. Appointment, Qua!ificatlons, Compensation.
40 Powers, Duties, and Functions - si) The city ti’easurer

41 shall be appointed by the city mayor- from a list

42 prepared by the Department of Finance with the

43 concurrence of the majoi'ity of all the members of the
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sangguniQug panlungsod, and subject to civil service lav?, 

rules and reguiatlons.

(2) No person shaii be appointed city treasurer unless 

be is a citizen of che Philippines, an actual I'-esldent of 

the city, of good moral characcer, a holder of a college 

degree preferably in Law, Commerce oi' Public /Administration 

from a recognized college oi' univeisity, a noider or a 

first grade Civil Service eligibility or ics equivalent, 

and has beer. ir» the treasury or accounting service ror at 

least five years. two of which as an assistant city 

treasurer.

(3) The city treasurer shall receive sucn 

compe:;sation, allowances and other emoluments as may be 

provided by law or ordinance.

(4) Tne city treasurer shall:

(a) Advise tire city mayor. the sanggunaang 

Panlungsod, other" city officials, and tire national 

officials assigned to the city on ail riscai matters;

(b) Collect taxes throughout the city. inciudirig 

national, provincial and nrunicipal taxes ana other 

revenues autnorizec by law;

(c) Take custody of and exercise supei’-'ision over 

ail city funds, and render monthly repox'ts to the city 

mayor of all income, aisburSonrent arid balances of funds 

curing the period, and furnish copies thereof to the 

san.gguniang panlungsod and to ail department heads oi 

the City government;

(d] Take charge of the disbursement of all city

and ether funas the custoay or which may be entrusted 

to him by law or other competent authority;

(el Inspect, by authority of the sangguniong 

panlungsod. the operation of public utilities belonging 

to, leased or operated by. the city govei'nment. such as 

telegraph and telephone, land and "watei transpo-rtation. 

waterworks, electric-light pic-vcs, irrigation systems, 

bonded warehouses, ferries, siaugnterhouses. and other 

commercial and industrial enterprises of tne city. and 

Qi 1 pi ivate coiiutercia 1 and indusci lal cstabi ishmeiius 

within the city for purposes of implementing tax laws 

and ordinances; aiud

(i) Perform such ot'nei' duties as may oe I'equired 

by iaw oi' ordinance.

?/j'v
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SEC. 416. Assistant City Treasurers. -• (1) When the 

exigency or the service so requires, an assistant city 

treasurer may be appointed by tjie city mayor with the 

concuri'ence of the majority of ail the members of the 

sangguniang paniungsoa.r and subject to Civil Service law, 

rules and regulations.

i2) No pei'Eon siiaii be appointee assistant city 

treasurer unless ha is a citizen of the Philippines, an 

actual resident of the city, of good morai cnaiacter, a 

holder of a college degree preferably in Law, Conmierce or 

Public Administration from a recognized college or 

university. a holder of a first grade civil service 

eligibility or its equivalent, and has had at least five 

years experience in the treasury or accounting seivice, the 

last two years of which as administrative deputy or its 

equivalent.

f3' ihe assistant city treasu/er snail I'sceive such 

compensation, ailov/ances and otnei emoiuiv.ents as may be 

provides ny law or oiainance.

(^) ine assistant city treasui'ei' snalx assist tlie city 

treasurer ana perrorm such duties as the latter may assign 

to him. He snail have authority to adiuinister oaths.

SuC. -41 / . inspection or tit>’ Traasurar s Accounts, 

Automatic Suspension of Delinquent Treasurer. - The books, 

accounts, papers and cash in the cu3tod>' of the city 

treasurer snail at aii tiniss r>e open to inspection by tne 

Commission on Audit in accordance with existing laws.

in case an examination dd.seloses a snortage in the cash 

whicii should be on hand or any misuse of the funds in 

violation of law. it shall be the duty of the examining 

officer to seize the cash, books, accounts and papers, 

verifying the amount of cash so seized in the presence of 

at least two officers designated by the city mayor, who 

shall certify to the amount so seized. Thereupon, the city 

treasure!' shall automatically stand suspended from office. 

Tne city mayor shaH irtniediateiy initiate administrative 

charges ^r ciiriiinal proceedings against the treasui'er 

concerned. me funas so seizea shall oe tieatea as city 

deposit in tlie account of the assistant city treasurer or 

the treasury official next in rank in the city until the 

city treasurer is restored or a new city treasurer is 

appointed to replace 'nim.

/ '
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Article Six

PAGE 183

The City Assessor

SEC. 418. Appointment, Qualifications. Compensation. 
Powers and Duties. - (1) The city assessor shall be 

appointed by the city mayor, with the concurrence of the 

majority of all the members of the sangguniang panlungsod. 
and subject to civil service law, rules and regulations.

(2) No person shall be appointed city assessor unless 

he is a citizen of the Philippines, an actual resident of 

the city, of good moral character, a holder of a degree 

preferably in law, civil or mechanical engineering, 

commerce or any other related course from a recognized 

college or university, a holder of a first grade civil 

service eligibility or its equivalent, and has acquired 

experience in real property assessment work or in any 

related field for at least five years.

(3) The city assessor,sha11:

(a) Establish a systematic method of assessment 

of real property in the manner prescribed by lav?;

(b) Install and maintain a real property 

identification and accounting system conforming to the 

standards prescribed by law;

(c) Prepare, install and maintain a system of tax 

mapping showing graphically all property subject to 

assessment in the city and gather all necessary data 

concerning the same;

(d) Make frequent physical surveys to check and 

determine whether all real property within the city are 

properly listed in the assessment rolls;

(e) Appraise all items of real property at 

current market value in accordance with law and conduct 

regular ocular inspections to determine if all 

properties are assessed correctly;

(f) Keep a correct record of all transfers, 

leases, and mortgages of real property, rentals, 

insurance, and cost of construction of buildings and 

other improvements on land and land income for 

assessment purposes;

(g) Apply uniformly the assessment levels fixed 

by law to the current market value of all ‘property 

subject to assessment;

(h) Cancel assessments, in case several have been 

made for the same property, except the one {properly 

made, but if any assesses or his representativ-e shall



..sir ^
t

*.♦

SENATE BILL NO. 155 
Book III PAGE 184

z

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

tio Pits! ccrv.11cG:i i ciiri on ot tpio ciiBBOBHiHonti rriade in

his name, such assessment shall not he cancelled but 

the fact shall be noted on the tax declaration and 

assessment rolls and other property books of records. 

Preference, however, shall be giveii to the assessment 

of the person who has the besc citle to the propei t/. 

or in default thereof, of the pex'son who has possession 

of the property:

(i) i:,i irni nare froiu tlie assessment roii of taxable 

property those which have been destroyed or which, 

being exempted, have been impropei'iy included in the 

same; decrease the assessrrient wher e property pi eviousl / 

assessed lias suffered a permanent loss of va^ue ny 

ieason of storm, flood, fire or other calamity; and 

increase the assessment where improvements have been 

made upon the property subsequent to the last 

assessment;

(„i) Attend personally oi' through his duly 

authorized representative all sessions of the local 

board of assessment appeals and present any information 

or record in his possession as may be requii'ea by tne 

board in deteiTiiining the correct assessiiient of the 

real property under appeal;

(kj Issue certificates pertaining to or issue 

certified copies of the assessment recoi’ds of real 

property and ail other records relative to its 

assessment upon payment of a service charge or fee 

fixed therefor by the sangguniang panlungsod:
(1) Make a report every semester of ail 

assessments during said period and submit copies of 

said report to ail the officials of th.= city government 

including the saiigguniang baranga>'.- and

m) To recommend measures to the appropriate 

authorities to prevent speculation on real properties;

n) To recommend measures to the appropriate 

authorities for adequate provision of low-cost social 

housing;

o) Exercise such other powers and perform such 

other duties and functions as may be prescribed by law 

or ordinance.
(4) Tne city assessor shall receive such compensation, 

allowances and other emoluments as may be piovidea by 

ordinance.
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3i:.'-C. 419*. 1 i'it-' Hss 1J''Cciyjt- C2 c'y fi--5€■ ssc. ' (i ) I'v'ricnnvt5f 

the exigency of the service requires, en assistant city 

assessor may be appointed by the city mayor v/ith the 

concurrence of the majority of ail the memoers of the 

sanggunicing panlungsod. and subject to Civil Service law, 

rules and regulations.

(2) No person snail be app'Ointeo. assistant city 

assessor unless he is a citizen of the Philippines. an 

actual resident of the city, of good moral character. a 

holder of a degree preferably in law. civil or mechanical 

engineering, commerce or any related course from a 

recognized college or university, a holdei of a first grade 

Civil Service eligibility or its equivalent, and has 

acquired experience in real property assessment woi k or in 

any related field for at least three years.

(3) The assistant city assessor shall receive such 

coiVipensat 1 on, allowances and other emoiuiiients as may be 

provided by lav? or ordinance.

(4) Tne assistant city assessor snail assist the city 

assessor and pei'form such duties as the latter may assign 

to him. He shall have the authority to aaminister oaths on 

all declarations of real property for purposes of

Ci S o 0 3 Sni€^ T] t. .

"INSERTION BY THE SPONSOR ENUMERATING THE-ncrrrrs—oy the err/ superM'EimriTr
OF SCHOOLS. THE ClTf HEALTH WTTCER
'Aim 'im 'Cl'l'Y AI’TOhNEY1'
Article Seven. - Tiie City Engineer

SEC. -420. Appointment, Qua!ifications. Compensationr 
Powers, Duties and Functions. - (1) The city engineer 

shall be appointed by the city mayor, vzit'ii the concurrence 

of the majority of all the membeis of the sangguniang 

panlungsod, and subject to Civil Service law, rules and 

regulations.

(2) No person shall be appointed city engineer unless 

he is Q citizen of the Philippines, an actual resident or 

the city, of good moral character, a licensed civil 

engineer, and has been an assistant city engineer or has 

engaged in the practice of his profession for at least five 

(5) years.
(3) Tile city engineer sliull receive such corapensation, 

emoluments and allowances as may be deterrninea by law or 

ordinance.

(4) The city engineer shall:
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eriginsering v?orks of tho city, and perfoiTn such service 

in connection with public iiviproveiucncs. or any work 

entered upon oi‘ projecoed by the ci'cy or any office 

thei eof. as liiay reMuire the skill and expei’ience of a 

civil engineer;

(b) Ascercain. record and establish monuments of 

the city survey and from thereon extend the surveys of 

the city, and locate, establish, and survey ali city 

property and also private property abutting on the 

same, w-'nenever directed by the city mayoi';

(c) rrepare and suoiiii c plans, map's, 

specifications and estimates for buiiainga. streets, 

bridges, docxs, and other puoiic woi ics, and supervise 

the construction and I'epaii of the saaie;

(d) I'iake such tests and inspection of engineering 

materia Is used in construction and repair as iiiay be 

necessai y to protect the city fi'om the use of materials 

of a poor or dangerous quality;

(e) Prevent the encroachment of private buildings 

and fences on the streets and public places of the 

ci cy;

(f) Conduct general supervision and inspection of 

ai1 private docKS and landing places ana ocher property 

boi del ing tijc i ivers, esteros, and watervzays of tne 

city, and issue permits for the constiuction, repair 

and removal or the same, and enforce ail ordinances 

re lacing to the stiins;
(gl Supervise the laying of mains and connections 

for the purpose of supplying gas to che residents of 

the city;

(h) Feriodicuily inspect and I'eport on tne 

conditions of public property and public works to the 

scngguniang paniungaod and the city mayor;

(ij Keguiate and supervise the location and use 

of engines, boilers, forges, and other manufacturing 

and heating appliances in accordance with law ana 

ordinance ielating thereto, and charge tees, at rates 

to be rixed ry the sangguniang p&nlutigsoa roi' sei'vicos 

and supplies furnis'ned by his office;

(ji inspect and supervise tiie construction, 

repair, i'emovai ana safety or pi'ivate ouiiaings, ana 

regulate ana enrorce the numoeriiig or nouses in

‘V(-0
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acc:crc.iance ivi cn or"c!i nances ci1 cne ci ty;

(k) With the previous approval of the city mayor 

in each case, order the removal of maceriais employed 

in the construction or repair of any building or 

strucr.ure made in violation or law or oidj nance, and 

cause buildings and structures dangerous to the public 

to be made secure or torn down;

(l) File and preseive all maps, plans. notes, 

surveys and other papers and docunients pertaining co 

his office;

(m) io act as the sX'Oificio city highways 

engineer; and

in) r,xercise such other powers and perform such 

other autles ana functions as Ciay be prescribed by law 

or ordin a n c e.

Article Eight - The City Budgeo Officer 

5ijC. 421. Appointment, Quai ijfications, oojmpensation.

Powers. Duties and Functions. - (1) The city budget

officer shall be appointed by the city mayor with tne 

concurrence of tne ma.ioricy or aii t.he liiembers of r.hs 

sangguniang pan1ungsod, and subject to Civil Service law, 

rules and regulations.

(2) No person shall be appointed city budget officer 

unless he is a citison of the Philippines, an actual 

resident of the city, of good moral character, a holder of 

a degree prexerabiy in law, comnrerce, public adniniscration 

or in any lelared course from a recognised college or 

university, a iioider of a first grade civil service 

eligibility or its equivalent, and has at. least five 

years experience in budgeting or in any related field.

(3) Tne city budget officer shall receive such 

compensation, allowances ano. other eiviOiuments as may be 

deteiTnineu by law or ordinance.

(4) The city budget officer shall take charge of the 

city budget office and provide tecnnical ana stafr services 

to the city mayor and other city officials on budget 

matters. He shall;

(a) Advise the city mayor on the orders and 

circulars to be issued on ail budgetary and 

appropriation matters;

i.b) Consult and coordinate witli the city 

treasurer oii the pi'ojection of the estimated income of 

the city for the ensuing calendar year.
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of the different offices of the city government and of 

the barangdy undei* chs jurisdiction of one city;

(d) Assist the city mayor in the prepai'ation of 

the annual executive anci special oudgecs;

(e) pva1uate aiiotmenh reguests and . submit nis 

recoiiimendations to the city mayoi';

(f) Study ana evaluate budgetary implications of 

proposed legisiation and submit cotiments and 

recommendations thereon,

^g) Submit quarterly budgetary reports to the 

cit'y mayor; anci

(h) Exercise such other powers and pei'form such 

other duties and functions as may; be prescribed by law 

or or Cl i nance.

Article Nine. - The City Flannirig and

Deve 1 opment Cooi~dinator
SEC. 422. Appointment, Qualifications, Compensation. 

Powers, Duties and Functions. - (1) The city planning and 

development coordinator shall be appointed by the city 

mayor vritn the concurrence of the majority of all the 

members of the sangyuniang pan lungsod. and subject to Civil 

Service lav;, rules and regulations.

(2) No person shall be appointed city planning and 

development coordinatoi unless he is a citizen of the 

Philippines, an actual resident of the city, of good moral 

character, a hoiaer of a degree prererabiy in lav/, civil 

engineering, commerce . public a tuui n i s tr a t i on oi‘ any related 

course rrom a recognizee college or university, a noldei' ot 

a first grade civil service eligibility oi4 its equivalent, 

and has at least five years experience in planning or in 

any related field.

(3) The city planning and development coordinator 

shall receive such compensation, emoluments and allov/ances 

as may be determined by lav; or ordinance.

(4) He sha11;

(a) Formulate an integrated economic. social, 

physical and other development objectives and policies 

for the consideration and approval of the sanggunrang 

panlungsod and the city mayor;
ih) Conduct continuing studies, researches. and 

relevant training necessary to evolve plans and 

programs for implementation;
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(c) IncwiiJi'atG and cooi'dinato all .ssctoiai plana 

and stuu.ios undontarvsn Ly tl'io di f ranan't. xunctional 

groups or agencies;

(d) Monitor and evaluate the uapieiiie;it.ation of 

the different development proyi'ams, projects and 

activities in ce city;

to) rispare comprehensive plans and other 

development planiiing docuiVrSiiL.s;

(r) Analyze one city income and expenditure 

patterns, and formulate and recommend fiscal plans and 

policies for the consideration and approval of the 

SQngguniaag panlungsod and the city Liuvor;

(g) Promote citizen participation through 

development planning at the barangay level;

in) jbxercise general supervision and control of 

the day-to-uay activities of the city planning and 

deveiopmeno orrice personnel; and

(i) Exercise such other powers and perform such 

other duties and functions as may be prescribed by law' 

or ordinance.

Alvi I oLn ijcn ~ liiii o i 11 jr 'ui' i j. On Or P i CEF<
. 4za. Appoinfment. Quai ir ications , ooiiipensation,

♦ ”
Powers. Dutj.cs and Functions. - (ij The city population

officer shall oe appointed by the city rpayor, with the 

concur! dice of tlie rua Jority of al i tne insmbers of the 

^^ngguTiifjn^i pan*ii.ijigc>Ov-i, Lind subject to civil serv*ice law. ■ 

rules, and regulations.

(2) No person snail be appointed city population 

officer unless he is a citizen of the Philippines, an 

actual 1 esiaent C'f ^.he city, or good riiC'rai c'nai'acter, a 

holder of a college degree, and a holder of a first grade 

Civil Aervice eligibility or its equivalent and has 

acquired at least five (5) years experience in population 

deveiopruent or in any related field.

(3) The city population officer shall I'eceive such 

coHipensation wmoiuments ai.d al iowances as mav' be cieteimiined 

by law or ordinance.

1 fi3 city population orficer shall : 

vU; Initiate, review ana recotimend changes in 

policies ana oo'iectives, piajis and pi'ograiViS, 

tecnniques, proceaui'es ana pra.ctice3 in tne pi'omotion 

of responsible parenthood, family welfare ana 

popuiacion.development in the city;
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the impiementotion of the city population doveiopment 

program;

Vc) Maintain ana update a population aata hanj-c 

for pi ograiVj operations and deveioprrisnt planning 

purposes;

(di Conduct relevant trainings tC' evolve 

effective plans and programs towai'ds population 

deve1opment; and

(e) Exercise such other powers and perform such 

other functions i~eluted to population aeveiopment as 

may d& prescribed oy law or ordinance.
ARTICLE ELEVEN. — THE CITi ALT'iIi\'ioiivAj.Oi-<

Spo . 4sg . Appointment, Qual ir ications , tojiipensa t ion , 

Powers and Duties. - (1) The city administrator shall be

appointed by the city mayor, with the concurrence of the 

majority of ail the memcei's of the 3atn^gunio.nif pan i unasoo.. 

and sunject to Civil oervice law, rules ana regulations.

(si No person snaii be appointed cif/ administrator 

unless he is a citizen of cns I'hi 11ppines. an actual 

resident of the city, or gooa morai charucter. a hoidsr of 

a degree preferably in lav/, commerce or puniic 

administration rrom a recognized college oi* univeisity, a 

holder of a first grade Civil Service eiiginiiity oi_ its 

equivalent, and has acquireo. experience in tne disciiarge of 

management functions for at least five years.

(3) The city administrator shall receive such 

compensation, emoluments and allowances as may be 

determined by law or ordinance.

(4) The city administrator shall;

(a) Assist in coordinating the work of all the 

officers of the city, under the supervision, direction, 

and control of the city mayor, and for this purpose, he 

may convene tiie cniefs of offices and othei ofriv-’.t.alo 

of the city;
(ij) pstani isn and iviaintain a sound P'Oi sonncl 

program for the city designed to pi'oraote career 

development and uphold the loerit principle in the city 

government service;

(c) Direct and supervise the continuing study’ and 

analysis of the internal organization, management 

practices and operational procedures or the city 

government offices 'with the end in view of instituting

' y f /
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over ail iiiarket personnel except niarket colleccoio;

(e) Maintain and supervise cleanliness

beautification of all public laarkets and premises;

■(f) Formulate plans and policies xor

establishment of new public markets,-.

(y) Enforce ail ordinances, rules and regulations 

pertaining to or covering the administration ana 

operation of public markets; -and
(h) Exercise, such other powers and perform such 

other duties and function as may be prescribed by law 

or ordinance.
ARTICLE PvvELVE. - THE CITY ENVIRONMENTAL OFFICER 

SEC. 425. Appointment. Qualifications. Compensation,- 

Powers, Duties and Functions. — (1) •‘•ke cit/

environmental officer shall -be appointed oy .the mayor with 

the concurrence of the majority of all the members oi tne 

sansguniang pan 1ungsod and subject.to the Civil service 

rules and regulations.
(2) No person shall be appointed city environmental 

officer unless he is a cicizen of the mi 1ippinco, an 

actual resident - of the city, of- good moral chai actei , a 

holder of a degree preferably in agriculture, foxaoaiv oi 

any related course from a recognized college or univeisit/, 

has a first grade civil service eligibility or it=>

• equivalent. and has at least five yeais oXpeiience in 

forestry or in any related fieia.
(3) ■ The city environmental officer shal 1 reC'S ive »uch. 

compensation, emoluments and allowances ao may oe 

determined,by law or ordi.nance.

(4) He shall:
' (a) Create, maintain, protect and csvoioP

■ conmiunal forests, watersheds and commercial rcrests 

like industrial tree farms and agro-forestry projects, 

t'-o acnieve tnss0 ojjjoctiv^o ns 311 o.i i .

1) Obtain the necessary funds to pursue such

projects;

2) Hire and train technicians for extension 

services;

3) Establish nurseries to produce seedlings:

4) Identify project sites for segregation oi 

acquisition;
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5) Organize and mobilize people in the 

upland coiiimuni Lies to undertake .suci'! pi'ojects;

u! Coordinate with DENR and other government 
agc3ncies;

lb) ii.xerci3e such other powers a.nd perform such 

otner duties and runctions as may be prescribed by law 

or ordinance.

ARiICLd TKIRiEEN. - THE C17Y COOPERATIVE OFFICZR 

S.uC. 42o . Appointment, Quel if ications , Compensetion,
Powers. Duties and Functions. - (1) The city cooperative

officer snaii be appointed by the mayor with the

concurrence of the majority of all the members of tl.e 

senijgunieng Punlungsoo. ana subject to the Civil Service 
rules and I'eguiations.

(z) No person shall be appointed city' cooperative 

officer uniess he as a citizen of the Philippines, an 

actual resident or the city, of good moral character, a 

holder' of a degree preferably in business administration 

with special training in cooperatives or any related course 

a recognized college or university, has a first grade Civil 

Service eligibility er its equivalent, and ims at least 

five years service in cooperative orgaiiization.

(3) The city cooperative officer shall receive such 

compensation, emoluments and alicwances as may be 

GeteiTiuned by law or ordinance.

(4) He shall;

I remote the oi gani^ation ana aev'e 1 opn.ent c*r 

cooperatives. To achie'ce this objective he shall;

■1 i iiaiii cooperative tecnriicians i or 
extension work;

) idencify groups in tii6 urban and rural 

areas who are interested in organizing co.opei'ati ves;

o) Upon request of these groups, conduce for 

free cooperative seminars;

4) Assist them in the formulation of their 

constitucion and by-1 aws and other pertinent 

documents needed for the registration of their 

coopera11'ves ;

5) Whenever feasible, pi'ovide assistance 

which will contribute to the viability of existing 

cooperatives,

6) wOwiQinci'Ct; Ciuseiy with tiie cooperative 

development authority and existing cooperatives;
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7) Exercise such ocher pov/ers 

sucli other duties and functions 

pi esci ib.“d by law ci~ ordinance .

CHAj-'TEk 4. Lea^rue of Cities

SEC. 427. Purpose of Organization. - There shall be an 

oi gan.iii.auion of aij cicies of one country co be knov/n as 

the j^ouguc of oieie.3 whose principal pui'pcse is to 

facilitate inceiaccio.n and cooperation by and among cities.

SEC. 425. Representation. - Every city shall be 

represented by the cityr mayor, or in his absence or 

incapacity, oy tne vice mayor oi a sanpguniang paniungsod 

member duly eieccea for the purpose from among its 

membei ship> in aii meecings ana/or del ibei ations called by 

the League of Cities.

SuC. 429. Organization. - The League of Cities shall

elect a board of directors and a set c jr o i r i c c I's • A

secretary general shall be chosen who shall be chai ged v/ith 

the day to day operation and activity of the league.

. 430. i'Uijctions and Duties of the League of Cities. 
ih« League of cities shal1;

(a) Adopr measures for the promotion of the -welfare of 

the cities, city officials arid eriiployees;

(b) Give priority to programs designed for the total 

development of cities, consistent -with policies,

pi 051 clHIo CHIU OX CHc' NuuiCI'iul uOVoi'ni'Aon'C. ;

.iu -cfaucation or i'033ci£‘i*it.3 iOx~
citizen pui ciuipat.loii _i.n cicy qov01*ririV3nt, uuniinis^i”ul.jon, an 

order to promote a united and concerned action for the 

achievement of counti'ywide doveiopmoiiu 50a is ;
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1 (d) Supplement the efforts of the national and

2 provincial governments in creating opportunities for

3 gainful employment within the cities;

4 (e) Serve as a forum for crystallizing ideas and

5 seeking the necessary assistance of government and private

6 entities for the welfare of all cities; and

7 (f) Perform such other functions and duties as the

8 League of Cities may prescribe for the welfare of the

9 organization.

10 SEC. 431. Funding of the League of Cities. - (1) The

11 League of Cities shall derive all its funds from fund-

12 raising campaigns or programs in pursuance of specific

13 projects for the upliftment of' cities, wit'nout the

14 necessity of securing pei‘mits therefor, subject, hov;ever,

15 to the pertinent provisions of the Revised Election Code

16 and from contributions from member cities.

17 (2) All funds of the League of Cities shall be

18 deposited as trust funds with the organization's national

19 treasurer and be disbursed in accordance with approved

20 , resolutions of the board, subject to auditing rules and

21 regulations of the organization and of the Commission on

22 Audit.

23 SEC. 432. Constitution and By-Laws of the League of
24 Cities. - The League of Cities shall be governed by its

25 Constitution and By-lav?s as well as the pertinent

26 provisions of this Code.

27 TITLE FOUR. _ THE PROVINCE

28 • CHAPTER 1 . -- Role and Creation of Provinces

29 SEC. 433; Role of Provinces. - As a political unit

30 comprised of municipalities and component cities, the

31 province shall serve as an effective mechanism in the

32 development process and assume basically province-wide

33 functions, roles and activities.

.34 SEC. 434. Manner of Creation. - A province may be

35 created, named and. its boundaries defined, altered or

36 modified, only by an Act of Congress and subject to the

37 approval by a majority of•the votes cast in a plebiscite

38 to be held in the unit or units affected. The plebiscite

39 shall be conducted by the Commission on- Elections within

40 one hundred twenty days from the date of effectivity of

41 said Act, unless otherwise provided therein.

42 SEC. 435v. Requisites for Creation. - A province may be

43 created if it has a territory of at least 350,000. hectares.
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1 a population of at least one million, an average annual

2 income, as certified By the Department of Finance, of not

3 less than twenty million pesos (P20,000,000.00) for the

4 last two consecutive years, and its creation shall not

5 reduce the population. income and territory of the

6 original unit or units at the time of said creation to

7 less than the minimum requirements under this Code. The

8 territory need not be contiguous if it comprises two or

9 more islands.

10 The average estimated annual income shall include the

11 income allotted for both the general and infrastructure

12 funds, exclusive of trust funds. transfers and

13 nonrecurring income.

14 SEC. 436. Existing Sub-Province. - The provision of

15 the preceding section notwithstanding existing sub-

16 provinces and their component municipalities are hereby

17 converted into regular province upon the effectivity of

18 this Code: Provided. That the conversion is ratified in

19 appropriate plebiscites called for the purpose in the units

20 affected.

21 CHAPTER 2 - Provincial Officials in General

22 SEC. 437. Officials of the Provincial Govei-nment. -
23 (1) Tliere shall be in each province a governor, a vice

24 governor. members of the sangguniang panlalawigan. a

25 provincial administrator. a provincial secretary. a

26 provincial treasurer, a provincial assessor, a provincial

27 budget officer, a provincial engineer, a provincial

28 agriculturist, a provincial planning and development

29 coordinator. provincial attorney. a provincial

30 environmental officer, a provincial cooperative officer and

31 provincial population officer.

32 (2) The sangguniang panlalawigan may maintain existing
33 office not mentioned in paragraph (1) of this section. or

34 create such other offices as may be necessary to carry out

35 the purposes of the provincial government.

36 SEC. 433. Residence and Office. - During the

37 incumbency of the governor he shall have his official

38 residence in the capital of the province. as far as

39 practicable, all elective and appointive officials shall

40 hold office in the provincial capital: Provided, That upon

41 resolution of the sangguniang panlalawigan, elective and

42 appointive officials of the province may hold office in any

43 municipality within the province for a period of not more
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1 than one (1) week -for any given month.

2 CHAPTER 3. - Qt -f i ci a 1 s and □ f -f i ces Cornrnon to a 11 Prqv,i nces

Article One. - The Provincial Governor

4 SEC. 439. Provincial Governor as Chief Executive of the
5 Province. Powers. Duties and Functions. - (1) The governor

6 shall be the chief executive of the provincial government

7 and shall exercise such powers and perform such duties and

8 functions as provided in this Code and other laws,

9 (2) The governor shall receive a monthly compensation

10 as provided by the sanggunian^ panlalawigan but in no case

11 shall it be less than the following:

12 a) First class. twenty thousand pesos

13 (p20.000.00);

14 b) Second class. . . . . . . . . .

15 c) Third class. . . . . . . . . .

16 d) Fourth Class, . . . . . . .

17 e) Fifth Class, . . . . . . . . . .

18 f) Sixth Class. . . . . . . . . .   .

19 In addition to emoluments and allowances subject to the

20 rules and regulations of the Commission on Audit.

21 (3) The governor shall:

22 (a) Exercise supervision and control over all

23 services and offices of the provincial government and

24 over all national officials and employees seconded to

25 the province;

26 (b) Be responsible to the sangguniang
27 panlalawigan for the program of government;

28 _ (c) Direct the formulation of provincial

29 development plans and programs, and once approved by

30 the sangguniang panlalawigan direct the execution and

31 implementation of the same;

32 (d) On the first regular session of the

33 sangguniang panlalawigan in every calendar year and

34 ■ from time to time thereafter, present the program of

35 government and recommend for the consideration of the

36 said sanggunian such measures as he may d&em necessary

37 and proper;

38 (e) Appoint the heads of offices and other

39 employees of the provincial government whose salaries

40 are entirely or mainly paid out of provincial funds and

41 whose appointments are not herein otherwise provided

42 for. and those whom he may be authorized by law to

43 appoint: Provided. That the appointments from the rank
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D+ division chiefo of avery department to department 

heads shall be confirmed by the majority of all the 

members of the san^rguniang p&nlalavjigan:
(f) Upon authority of the sangguniang 

panla lawigan. represent the province in all it.s 

business transactions and sign on its behalf all bonds, 

contracts and obligations and other official documents 

made in accordance with law or ordinance;

(g) Exempt poor but deserving students from the 
payment of tuition and other school fees; (BP 337, 
Sec. 203) (DEFERRED:)

(h) Grant licenses or permits in accordance with 

law or provincial ordinances or revoke the same for 

violation of the conditions upon vrhich they are 

granted;

(i) Allocate and assign rooms to provincial and 

other officials and employees who. by law. are entitled 

to office space in the provincial capitol;

(j) Determine according to law or ordinance the 

time, manner and place of payment of the salaries and 

wages of the officers and employees of the province;

k) Coordinate the administration of services 

rendered by national offices and agencies in the 

province;

l)

stationed 

affecting 

thereon;

m) Represent the province in inter-provincial or 

regional sports councils or committees and coordinate 

the efforts of component political units in the 

regional and/or national "palaro" or sports development 

activities; and call a convention or meeting of any or 

all the heads of component political units and other 

local officials in the province at such place and time 

as he may designate for inter-provincial, regional, or 

other activities affecting any or ail of the component 

political units;

n) In aid of his executive and administrative 

powers, require all national officers and employees 

stationed in the province to make available to him such 

books, records and other papers as are in their 

custody. except those classified by law as 
confidential;

Call upon any national official or employee 

in the province to advise him on matters 

the pi"ovince and make recommendations
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o) Enforce laws, provincial ordinances -and 

resolutions and issue the necessary orders for their 

faithful and proper enforcement and execution, and in 

pursuance thereof, he shall be entitled to carry the 

necessary firearms within his territorial jurisdiction, 

subject to existing rules and regulations on the 

possession and carrying of firearms;

P) At least ten and one-half months before the • 

beginning of each calendar year, require each head of 

office or department to prepare and submit to him an 

estimate of appropriations for the opei'ation of each 

office or department during the ensuing calendar year, 

which estimate shall be prepared on the basis of 

programs, projects, activities and workloads, and such 

estimates of appropriations, after evaluation, shall 

form part of the executive budget of the province;

q) Finalise and submit to the sangguniang 

panlalawigan the annual budget of the province for the 

ensuing calendar year on or before the, time fixed in 

local budgeting regulations;

r) Ensure that officers and employees, of the 

province properly discharge their respective functions 

and duties;
s) Adopt measures to safeguard all lands., 

buildings, record, monies, credits and other, property 

and rights of the province;

t) Make known to the people of the component 

units of the province all general laws or governmental 

orders which especially concern them,-

u) Cause to be instituted in accordance with law, 

administrative and or judicial proceedings against any 

officer or employee of the province or any elective 

official of its component units who may have committed 

any offense in the performance of his official 

functions and duties;
v) Cause to be instituted administrative and/or 

judicial proceedings in connection v/ith the violation 

of ordinances for the collection of taxes, fees and 

charges and the recovery of property and funds of the 

province and cause to be defended all suits against it, 

and otherwise protect its interest;
w) Visit, at least once in six months, the 

component units of the province to acquaint himself
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witi'i 1 ocCl 1 ccindi t.ions, advise authorities;, recei ve 

complaints on the official conduct of local officials 

and for other purposes;

X) Act on VCCation, sick and maternity leaves of 

officers and employees appointed by him and the 

commutation of the money value thereof;

y) Authorise trips outside the province of 

provincial officers and employees including national 

government officials or employees seconded to the 

province for a period not exceeding thirty days;

z) Approve the commutation of the transportation 

and representation allowances of heads of offices and 

other officials of the province as authorized by law;

aa) Exercise direct supervision and control of all 

matters pertaining to property and supply management 

functions of the provincial government;

bb) Conduct an annual 'boys and girls week’ in 

such manner and at such a time as the sangguniang 

panlQlawigan shall provide by ordinance- Provided, 
That, such ordinance shall include in the observance of 

said ’boys and girls week' the election of a provincial 

governor, vice-governor, sangg-uniang panlalawigan 

members, and other elective and appointive provincial 

officials among in-school and community youth residing 

in the province from the ages of thirteen and 

seventeen, to hold office as boy and girl officials 

during the said week and to perform such duties and 

conduct such activities as may be provided in the 

ordinance; a.nd

cc) Conduct a palarorsg panlalawigan. in 

coordination with the Department of Education, Culture 

and Sports, as an annual activity which shall include 

traditional sports, included in national and 

international games; and

dd) Create, maintain, protect and develop 

communal forests and watersheds;

ee) Ensure that the construction and repair of 

roads and highways funded by the National Government 

shall be made, as far as practicable, in a continuous 

and spatially contiguous manner; and

ff) Exercise such other powei's and perform such 

other duties and functions as may be prescribed by law 

or ordinance.
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1 Article iwo.' - The Vice-Sovernor

2 SEC. 440. Compensation. Powers. Duties and Functions.
3 - (1) The vice-governor shall;

4 (a) Be the presiding officer of the sens!uniang’
5 panlalawigen;
6 (b) Assume the office of the governor for the

7 unexpired term of the latter in the cases provided for

8 in paragraph (1) of Section 45 of this Code

9 (c) Exercise the povrers and perform the duties

and functions of the governor in the cases provided

11 for in Section 48 of this Code; and

12 (d) Exercise such other powers and perform such

13 other duties and functions as may be prescribed by law

14 or ordinance.

15 (2) The vice governor shall receive a monthly

16 compensation as provided by the sangguniang panlalawigan
17 but in no case shall it be less than the following:

18 (A) First class. thirteen thousand pesos

19 (P13.000.00);

20 (B) Second class. eleven thousand pesos

21 (FI1.000.00);

22 (C) Tnird class, nine thousand pesos (P9.000.00);

23 (D) . Other classes. seven thousand pesos

24 (P7.000.00;

25 In addition to the emoluments and allov/ances subject to the

26 rules and regulations of the Commission on Audit.

27 Article Three. - The Sangguniang Panlalaviigan

28 • SEC. 441. Composition.- (1) The provincial legislative

29 power shall be vested in the sangguniang panlalawigan.
30 (2) The sangguniang panlalav/igan shall be composed of

31 the vice governor. as presiding officer. eleven (11)

32 members elected at large including three (3)

33 representatives from labor, agriculture and such other

34 sectors as may be determined by the sanggunian
35 panlalawigan in addition to the presidents of the

36 provincial league of barangay. the league of

87 municipalities. league of municipal councils and the

38 provincial federation of youth councils.

39 SEC. 442. Powers. Duties and Functions. — (1) The

40 members of the sangguniang panlalawigan shalTeach receive

3 monthly compensation as provided by the sangguniang
42 panlalawigan but shall in no case be less than the

43 following ■
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First class, el even thousand pesos

pesos

(Pll.000.00);

(b) Second class, ten thousand 
(PIO.000.00);

(c) Third class, nine thousand pesos (P9,000.00);

(d) Other classes. eight thousand pesos 
(P8.000.00);

In addition to emoluments and allowances subject to the 

rules and regulations of the Commission on Audit: Provided. 
That the total salaries and wages of provincial officials 

and employees shall not exceed fifty percent (50%) of the 

total annual appropriations. The wages for projects arising 

from provincial loans shall likev/ise be limited to fifty 

percent (50%).- Provided, further. That the sanggunian shall 
not increase the monthly compensation of its members during 

their term.

(2) The ssng'guniang panJaiawigan shall:
a) Enact such ordinances as may be necessary to 

carry into effect and discharge the responsibilities 

conferred upon it by law, to maintain peace, law and 

» improve public morals, promote prosperity and

general welfare, and provide for the health, safety, 

comfort and convenience of the inhabitants; and for 

the welfare of the province pass ordinances or issue 

regulations -which provide housing; maintain ecological 

balance and pollution control; enforce land use plans 

and ^.oning; piovide adeguate facilities for water, 

light, telephone and telegraph. and an integrated 

sewerage and waste disposal .system;

b) Create, maintain, protect and develop communal 

forests and watersheds and provide for imprisonment not 

exceeding six months and or fine not exceeding ten 

thousand pesos in case of unauthorized cutting of any 
tree.

c) Prescribe reasonable limits and restraints on 

the use of property, and for violation of ordinances, 

provide for imposition of a fine net exceeding one 

thousand pesos or six months imprisonment, or both 

such fine and imprisonment at the discretion of the 

court;

d) Levy taxes for general and special purposes 

and fix the taxes thereof in accordance v?ith the 

provisions of this Code;

*")
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e) Impose and fix,reasonable fees and charges for 

all services rendered by the province to private 

parties;

f) Upon the majoi'ity vote of all the members, 

authorise the governor to negotiate and contract loans 

and other forms of obligation in accordance with the 

provisions of the Code, or to float bonds for 

development projects, subject to such limitations as 

may be provided by this Code;
g) Upon recommendation of the provincial 

governor, appropriate money for purposes not specified 

by the lav7 which will promote the general welfare of 

the province and its inhabitants;
h) Fix in accordance with lav; the number and 

salaries of officials and employees of the province 

paid from provincial funds and provide for 

expenditures that are necessary for the proper conduct 

of the activities of the provincial government;

i) Provide funds for the construction, 

maintenance and rental of buildings for the use of the 

province;

j) Provide for the establishment and maintenance 

.of an adequate provincial jail and detention center 

and appropriate sufficient funds for the subsistence of 

prisoners and detainees.

k) Regulate and fix such license fees as are 

provided for in this Code and other laws;
l) Provide or facilitate the establishment and 

maintenance of a waterworks system or district 

waterworks for supplying water to inhabitants of its 

component cities and municipalities,-

m) Review ordinances and resolutions approved by 

the sanggunian of component cities and municipalities 

within the authority granted by lav7;

n) Authorise the payment of compensation or 

additional compensataon, as the case may bo to any 

officer or employee, or to any person not in the 

government service appointed temporarily to fill a 

vacancy at a rate of salary authorised for uhe 

position pursuant to law;
o) Provide for the establishment and operation of 

secondary, professional and technical and vocational 

schools and colleges subject to existing lav7s and

..
'
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regulations and, with the advice of the division 

superintendent of schools, fix reasonable fees for 

instruction therein;

p) Provide for the establishment and maintenance 

of centers and facilities for the rehabilitation and 

reformation of vagrants, drug addicts, alcoholics, 

mendicants, prostitutes, juvenile delinquents and 

convicts on probation or parole or who have served 

their sentence;

q) Adopt measures and issue regulations to 

protect the public from floods, conflagrations, 

typhoons. droughts. earthquakes and other calamities 

and provide relief for persons , suffering from the 

same;

r) Adopt measures and safeguards against 

pollution for the preservation of the natural 

ecosystems in the province in consonance with approved 

standards on human settlements and environmental 

sanitation;

s) Provide for the construction, improvement, 

repair and maintenance of roads, bridges, waterways, 

parks and playgrounds, and other public works, and 

i~egulate the use thereof;

t) Make provisions within the financial capacity 

of the province, for the care of the poor, the aged, 

the sick. or persons of unsound mind, the care and 

rehabilitation of' delinquent and abandoned minors and 

other disabled or handicapped persons;

u) Provide for the suppression of riots, 

vandalism, tumultuous affrays., disturbances and 

disorderly assemblies;

v) Adopt measures on quarantine as may from time 

to time be deemed desirable or necessary to prevent 

the introduction and spread of diseases;

w) Adopt such measures as would enhance the full 

implementation of the agrai'ian reform program of the 

government; and

X) Confirm all appointments made by the 

provincial governor from the rank of division chiefs of 

every departments to department heads; and

y) Exercise such other powers and perform such 

other duties and functions as may be prescribed by lavr 

or ordinance.
f
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1 Article Four. - The Provincial Secretary

2 SEC. 443. Appointment. Compensation, Powers. Duties
3 and Functions. - (1) There shall be a pi_ovincial secretary
4 who shall be appointed by the provincial governor with the

5 concurrence of the majority of all the members of the

6 sanggrunianff panlalawigan. and whose term of office shall

7 be co-terminous with said sanggunian. The compensation.

8 allowances and other emoluments of the provincial

9 secretary who shall have the rank of a department head

10 shall be determined by law or ordinance.

11 (2) The provincial secretary shall:

12 (a) Attend meetings of the sanggitniang
13 panlalawigan. keep the minutes of its proceedings,

14 and record other acts of the provincial government;

15 (b) Keep the seal of the province and affix the

18 same with his signature to all ordinances, resolutions

17 and other official acts of the sangguniang panlalawigan
18 and present the same to the presiding officer for his

19 signature;

20 (c) Forward to the provincial governor copies

21 of approved ordinances and resolutions;

22 (d) Furnish upon request of any interested party

23 certified copies of record.s of public character in his

24 charge, upon payment to the provincial treasurer of

25 such fees as may be prescribed by ordinance;

26 (e) Record in a book kept for the purpose, all

27 ordinances and resolutions enacted or adopted by the

28 sangguniang panlalawigan. with the dates of passage

29 and publication thereof;

30 (f) Cause each ordinance passed to be published

31 as herein provided;

32 (g) Exercise general supervision over the staff

33 of the sanggunian panlalawigan; and
34 (h) Exercise such other powers and perform such

35 other duties and functions as may be provided by law

36 or ordinance.

37 (3) No person shall be appointed provincial secretary

38 unless he is a citisen of the Philippines, of good moral

39 character. a resident of the province, a holder of a

40 college degree preferably in law, commerce or public

41 administration from a duly accredited or recognized college

42 or university, and a first grade civil service eligible or

43 its equivalent; Provided. That, if no first grade eligible

f ) r
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has applied for the position in the province, a second 

grade or a sub-professional career eligible can qualify.

Article Five. - The Provincial Treasurer 

SEC. 444. Appointment, Qua]ifications, Compensations,
■ Powers, Duties and Functions. - (1) The provincial

treasurer shall be appointed by the provincial governor 

with the concurrence of the majority of all the members of 

the s&ngguniang panlalawigan. and subject to civil service 

law, rules and regulations.

(2) No person shall be appointed provincial treasurer

unless he is a citizen of the Philippines, an actual 

resident of the province, of good mc'ral character, a 

holder of a college degree preferably in law. commerce or 

public administration from a recognized college or 

university. a first grade civil service eligible or its 

equivalent, and has at least five years of experience in 

the treasury or accounting service two of v?hich as 

assistant city or provincial treasui'er.

(3) The provincial treasurer shall receive such 

compensation, allowances and other emoluments as may be 

provided by law or ordinance.

(4) The provincial treasurer shall;

(a) Advise the governoi', the sangguniang
pan] alawigan and other provincial and .national

officers conceined vrith the disposition of provincial 

funds on all matters relative to public finance;

(b) Collect taxes throughout the province

including national, provincial and .municipal taxes and 

other revenues authorized by law;

(c) Take custody of and exercise supervision over 

all provincial funds.-

(d) Take charge of the disbursement and

accounting of ail provincial funds end other funds the 

custody of which may be entrusted to him by law or 

other competent authority;

(e) Exercise technical supervision over ail 

treasury offices of component municipalities;

(f) Inspect, under the authority of the 

sangguniang panlalawigan. all commercial and industrial 

enterprises of the province and all private commercial 

and industrial establishments v;ith the province in 

relation to the implementation of provincial tax 

ordinances; and
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1 (g> E;;erc:i se such other powers and perform such

2 other duties and functions as may be prescribed by law

3 or ordinance.

4 SEC. 445. Assistant Provincial Treasurers. - When the

5 exigency of the service so requires. an assistant

6 provincial treasurer may be appointed by the governor with

7 the concurrence of the majority of all the, members of the

8 sangg-uniang panlalawigan. and subject to civil service
9 law. rules and regulations.

10 (2) No person shall be appointed assistant provincial

11 treasurer unless he is a citizen of the Philippines. an

12 actual resident of the province, of good moral character, a

13 holder of a college degree preferably in law. commerce or

14 public administration from a recognized college or

15 university. a holder of a first grade civil service

16 eligibility or its equivalent, and has at least five

17 years experience in the treasury or accounting service.

18 (3) The assistant provincial treasurer shall receive

19 such compensation, allowances and other emoluments as may

20 be provided by law or ordinance.

21 (4) The assistant provincial treasurer shall assist

22 the provincial treasurer and perform such duties as the

23 latter may assign to him. He shall have authority to

24 administer oaths concerning notices and notifications to

25 those delinquent in the payment of the real property tax

26 and concerning official matters relating to the accounts

27 of the provincial treasurer or otherwise arising in the

28 offices of the provincial treasurer and the provincial

29 assessor.

30 Article Six. - The Provincial Assessor

31 SEC. 446. Appointment, Qualifications, Compensation.
32 Poweis, Duties and Functions. - (1) The provincial

33 assessor shall be appointed by the provincial governor

34 with the concurrence of the majority of all the members of

35 the sangguniang panlalawigan. and subject to civil service

36 law, rules and regulations.

37 (2) No person shall be appointed provincial assessor

38 unless he is a citizen of the Philippines, an actual

39 resident of the province, of good moral character, a

40 holder of a degree preferably in law, civil or mechanical

41 engineering, commerce or any other related course from a

42 recognized college or university, a holder of a first grade

43 civil service eligibility or its equivalent, and has
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.1 acquired experience in real property assessment work or in

2 any related, field for at least five years.

3 (3) The provincial assessor shall receive such

4 compensation, allowances and other emoluments as may be

5 provided by lav? or ordinance.

6 (4) The provincial assessor shall:

7 (a) Initiate, review, and recommend changes in

8 policies and objectives, plans and programs,

9 techniques, procedures and practices in the assessment

10 and revision of real property values:

11 (b) Establish a systematic method of assessment;

12 (c) Install and maintain a real property

13 identification and accounting system;

14 (d) Prepare, install,and maintain a system of

15 tax-mapping, shov7ing graphically all property subject

16 to assessment and gather all data concerning the same;

17 (e) Make frequent physical surveys to check and

18 determine whether all real property v?ithin the province

19 are properly listed in the assessment rolls;

20 (f) Appraise all real property at current market

21 value and conduct regular ocular inspection to

22 determine if they are assessed correctly.

23 (g) Keep a record of all transfers, leases, and

24 mortgages of real property rentals, insurance, and

25 cost of construction of buildings and other

26 improvements on land for assessment purposes;

27 Ch) Apply uniformly the assessment levels for the

28 current market value of all property subject to

29 assessment;

30 (i) Cancel all assessments, except those which

31 are properly made, in case several assessments have

32 been made for the same property;

33 (j; Cancel, raise, or lower, as the case may

34 require, the assessment of any parcel or item of real

35 property in the province;

36 (k) Issue certified copies of assessment records

37 of real property and all other records relative to its

38 assessment upon payment of a sei'vice charge or fee to

39 the provincial treasurer;

40 (1) Submit a report every semester of all

41 assessments as well as cancellations and modifications

42 of asse^ments done during the period, to the governor,

43 each member of the sang-gunieng panlalawigsn, and all
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mayors of component cities and municipalities; and

(m) Exercise such other powers and perform such 

other duties and functions as may be prescribed by law 

or ordinance.

SEC. 447. The Assistant Provincial Assessor. - (1)

When the exigency of the service so requires, an assistant 

provincial assessor may be appointed by the provincial 

governor with the concurrence of the majority of ail the 

members of the sangguniang panlalawigan, and subject to 

^service law, rules and regulations.

(2) No person shall be appointed assistant provincial 

assessor unless he is a citizen of the Philippines, an 

actual resident of the province, ^of good moral character, a 

holder of a degree preferably in lav/, civil or mechanical 

engineering. commerce or any related course from a 

recognized college or university, a holder of a first 

grade civil service eligibility or its equivalent, and has 

acquired experience in real property assessment work or in 

any related field for at least five years.

(3) The assistant provincial assessor shall receive 

such compensation, allowances and other emoluments as may 

be provided by law or ordinance.

(4) The assistant provincial assessor shall assist 

the provincial assessor and perform -such duties as the 

latter may assign to him. He shall have the autnority to 

administer oaths on all declarations of real property for 

purposes of assessment.

Article Seven - 'fhe Provincial Budget Officer 

SEC. 448. Appointment, Qualifications, Compensation. 
Powers, Duties and Functions. — (1) The provincial budget 

officer shall be appointed by the governor, with the 

concurrence of the majority of all the members of the 

sangguniang panlalawigan, and subject to civil service law, 
rules and regulations.

(2) No person shall be appointed provincial budget 

officer unless he is a citizen of the Philippines, an 

actual resident of the province.of good moral character, a 

holder of a degree preferably in law. commerce, public 

administration or any related course from a recognized 

college or university, a holder of a first grade civil 

service eligibility or its equivalent, and has acquired at 

least five years experience in budgeting or in any related 

field.
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1 (3) The provincial budget c-f-ficer shall receive such

2 compensation, emoluments and allowances as may be

3 determined by law or ordinance.

4 (4) The provincial budget officer shall:

5 (a) Exercise general supervision over the

6 provincial budget office;

7 (b) Prepare forms, orders and circulars embodying

8 instructions on budgetary and appropriation matters for

9 the signature of the provincial governor;

10 (c) Review and consolidate the budget estimates

11 of the different offices of the provincial government;

12 (d) Supervise the preparation of executive and

13 special budgets of the province;

14 (e) Assist the provincial governor during budget

15 hearings;

16 (f) Study and evaluate budgetary implications of

17 proposed legislation and submit vcomments, and

18 recommendations thereon;

19 (g) Submit periodic budgetary reports to the

20 / governor;

21 (h) Coordinate with the provincial treasurer for

22 purpose of provincial government budgeting; and

23 (i) Exercise such other powers and perform such

24 other duties and functions as may be prescribed by law

25 or ordinance.

26 SEC. 449. Budget Prepa2~ation. - Each provincial

27 office shall submit its request for appropriation to the

28 provincial budget officer on or before the date fixed by

29 lav7 and in accordance with existing rules and budgetary

30 regulations.

31 Article Eight. - The Provincial Engineer

32 SEC. 450. Appointment. Qualifications, Compensation.
33 Powers, Duties and Functions. - (1) The Provincial

34 engineer shall be appointed by the governor, with the

35 concurrence of the majority of all the members of the

36 sangguniang panlalawigan. and subject to civil service law,

37 rules and regulations.

38 (2) No person shall be appointed provincial engineer

39 unless he is a citizen of the Philippines, an actual

40 resident of the province, of good moral character, a

41 licensed civil engineer, and with adequate background and

42 experience in his profession for at least five years.

43 (3) The provincial engineer shall receive such
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1 compensation, emoluments and allowances as may be

2 prescribed by law or ordinance.

3 (4) The provincial engineer shall;

4 (a) Initiate, review, and recommend changes in

5 policies and objectives^ plans and programs,

6 techniques, procedures and practices in infrastructure

7 development and public works in general of the

8 provincial government;

9 (b) Advise the governor on infrastructure, public

10 works and engineering matters;

11 (c) /administer, coordinate, supervise and control

12 the construction, maintenance, improvement and repair

13 of roads, bridges, and other engineering and public

14 ‘ works projects of the provincial government;

15 (d) Promulgate rules and regulations necessary to

16 carry out office objectives, policies and functions;

17 (e) Provide engineering services to the province

18 and its component units as well as to the barangay.

19 including investigations and surveys, architectural and

20 engineering designs, feasibility studies, and project

21 management; and

22 (f) Exercise such other povrers and perform such

23 other duties and functions as may be prescribed by law

24 or ordinance.

25 Article Nine. - The Provincial Agriculturist

26 SEC. 451. Appointment, Qua 1 ificstions. Compensation.
27 Powers. Duties and Functions. - (1) The provincial

28 agriculturist shall be appointed by the govei~nor, with the

29 concurrence of the majority of all the members of the

30 sangsruniang- panlalawigan, and subject to civil service law,
31 rules and regulations.

32 (2) No person shall be appointed provincial

33 agriculturist unless he is a citizen of the Philippines,

34 an actual resident of the province, of good moral

35 character, a holder of a degree in agriculture or any

36 related course from a recognized college or university, a

37 holder of a first grade civil service eligibility or its

38 equivalent, and has acquired experience in the practice of

39 his profession for at least five years.

40 (3) The provincial agriculturist shall receive such

41 compensation. emoluments and allowances as may be

42 ■ detennined by law or ordinance.

43 (4) The provincial agriculturist shall:
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(a) Initiate, review, and recommend changes in 

policies and objectives, plans and programs, 

techniques, procedures and practices in agricultural 

promotion and production;
(b) Advise the governor on matters pertaining to

f

agi^ i cult are;
(c) Plan, supervise, and coordinate all 

agricultural projects and activities of the provincial 

government;

(d) Coordinate with regulatory governmental 

agencies and assist in basic research on crops and 

animals, on preventive control of diseases and pests, 

and on agricultural matters, in general; and

(e) Exercise such other powers and perform such 

other duties and functions as may be prescribed by law 

or ordinance.
Article Ten. - The Provincial Planning and

Development Coordinator

SEC. 452. Appointment, Qualifications. Compensation, 

Powers. Duties and Functions. - (1) The provincial 
planning and development coordinator shall be appointed by 

the governor, with the concurrence of the majority of all 

the members of the sang-cfuniansr panlalawigan. and subject to 

civil service law, rules and regulations.
(2) No person shall be appointed provincial planning 

and development coordinator unless he is a citizen of the 

Philippines. an actual resident of the province. of good 

moral character. a holder of a degree preferably in law. 

civil engineering, commerce, public administration or any 

related course from a recognized college or university, a 

holder of a first grade civil service eligibility or its 

equivalent, and has at least five years expei ience in 

planning or in any related field.
(3) The provincial planning and development 

coordinator shall receive such compensation, emoluments and 

allowances as may be determined by law or ordinance.

(4) The provincial planning and development 

coordinator shall:
(a) Formulate an integrated economic, social and 

physical and other development objective and policies 

for the consideration and approval of the sangguniang 

panlalawigan and the provincial governor;
(b) Conduct continuing studies, researches, and

■■ )
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1 relevant trainings necessary to evolve plans and

2 programs for implementation;

3 (c) Integrate and coordinate all sectoral plans

4 and studies undertaken by the different functional

5 groups or agencies;
6 (d) Monitor and evaluate the implementation of

7 the different development programs, projects and

8 activities in the province;
9 (e) Prepare comprehensive plans and other

10 development planning documents;

11 (f) Analyze the provincial income and expenditure

12 patterns, and formulate and recommend fiscal plans and

13 policies for the consideration and approval of the

14 sangguniang panlaiawigan and the provincial governor;

15 (g) Promote citizen participation through

16 development planning at the municipal and provincial

17 1 eve1s;

18 (h) Exercise general supervision and control of

19 the day-to-day activities of the provincial planning

20 and development office personnel; and

21 (i) Exercise such other powers and perform such

22 other duties and functions as may be prescribed by law

23 or ordinance.
24 ARTICLE ELEVEN - THE PROVINCIAL POPULATION OFFICER

25 SEC. 453. Appointment. Qualificetions, Compensation,
26 Powers, Duties and Functions. — (1) The provincial

27 population officer shall be appointed by the governor, with

28 the concurrence of the majority of all the members of the

29 sangguniang panlalawigan. and subject to civil service law.

30 rules and regulations.
31 (2) No person shall be appointed provincial population

32 officer unless he is a citizen of the Philippines, an

33 actual resident of the province, of good moral character, a

34 holder of a degree, a holder of a first grade civil service

35 eligibility or its equivalent, and has acquired at least

36 five (5) years experience in population development or in

37 any related field.
38 (3) The provincial population officer shall receive

39 such compensation. emoluments and allowances as may be

40 determined by law or ordinance.

41 (4) The provincial population officer shall:

42 (a) Initiate. review and recommend changes in

43 policies and objectives, plans and programs.
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1 techniques, procedures and practices in the promotion

2 of responsible parenthood. family welfare and

3 population development in the province.

4 (b) Administer, coordinate, supervise and control

5 the implementation of the provincial population

6 development program.

7 (c) Maintain and update a population data bank

8 for program operations and development planning

9 purposes.

10 (d) Conduct relevant trainings to evolve

11 effective plan.s and programs towai'ds population

12 development.

13 (e) Exercise such other powers and perform such

14 other functions related to population development as

15 may be prescribed by levr or ordinance.

16 ARTICLE ELEVEN - THE PROVINCIAL ATTORNEY

17 SEC. 454. Appointment. Qualifications. Compensation.
18 Powers and Duties. - (1) The provincial attorney shall,

19 subject to civil service law, rules and regulations, be

20 appointed by the provincial governor with the concurrence of

21 the majority of all the members of the sangguniang’

22 panJaJawigan.

23 (2) No person shall be appointed provincial attorney

24 unless he is a citizen of the Philippines, an actual

25 resident of the province, of good moral character, a member

26 of the Philippine Bar, of proven integrity and competence

27 and has been in the actual practice of the legal profession

28 for at least five (5) years prior to his appointment or has

29 held during like period, any position requiring the

30 qualifications of a lawyer.

31 (3) He shall receive such compensation, emoluments and

32 allowances as may be fixed by law or ordinances enacted by

33 sangganiang panlalawigan.
34 ■ (4) He shall be the chief legal adviser and legal

35 officer/counsel for civil cases of the province and any

36 municipality thereof, including its offices, and as such

37 shall:

38 (A) Represent- the province and any municipality

39 thereof, to the exclusion of the provincial fiscal, in

40 all civil actions and special proceedings wherein the

41 province/municipality or any officer thereof. in his

42 official capacity, is a party.- Pi'ovided. That in cases

43 whei-e the municipality in question is a party adverse
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to the provincial government or to some other 

municipality in the same province, a special municipal 

attorney may be employed thereof:

(B) When required, draft ordinances, contracts, 

bonds, leases and other instruments, involving any 

interest of the province or any municipality thereof, 

and inspect and pass upon any such instruments already 

drawn;

(C) Examine and reviev?, to the exclusion of the 

provincial fiscal, upon receipt from the sangguniang 

panlalav/igan. the ordinances and resolutions approved 

by the sangguniang bayan and executive orders 

promulgated by the municipal mayor, subsequently inform 

the sangguniang panlalawigan in v/riting of any defect 

or impropriety which he may discover therein and make 

such comments or recommendations;

(D) Give his opinion in vnriting, to the exclusion 

of the provincial fiscal. when requested by the 

governor or the sangguniang panlalawigan. including the 

municipal mayor and the sangguniang bayan of said 

province, upon any question relating to the province or 

municipality or the rights and duties of its officers;

(E) Investigate or cause to be investigated any 

provincial or municipal officer or employee for neglect 

or misconduct in office. or any person, firm or 

corporation holding any franchise or exercising any 

public privilege from the province or municipality 

thereof. for failure to comply with any condition, or 

to pay any consideration mentioned in the grant of such 

franchise or privilege, and recommend appropriate 

action to the sangguniang panlalawigan and the 

provincial governor, and the sangguniang bayan and 

municipal mayor respectively;

(F) Institute and prosecute in the province'.s and 

municipality's interest when directed by the governor 

or municipal mayor respectively, a civil action on any 

bond, lease or other contract upon any breach or 

violation thereof; and

(G) Exercise such other powers and perform such 

other duties and functions as may be prescribed by law 

or ordinance.
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ART'IDLE TWELVE. - THE PROVINCIAL ADMINISTRATOR

SEC. 455. Appointment, Quel ifications, Compensation. 
Powers and Duties. - (1) 'The provincial administrator 

shall be appointed by the governor, with the concurrence of 

the majority of all the members of the sangguniang 

panlalav7igan. and subject to civil service law. rules and 

regulations.

(2) No person shall be appointed provincial 

administrator unless he is a citizen of the Philippines, an 

actual resident of the province, of good moral character, a 

holder of a degree preferably in law, commerce or public 

administration from a recognized college or university, a 

holder of a first grade civil eligibility or its 

equivalent, and has acquired experience in the discharge of 

management functions for at least five years.
(3) The provincial administrator shall receive such 

compensation, emoluments and allowances as may be 

determined by law or ordinance.

(4) The provincial administrator shall:
(A) Assist in coordinating the work of all the 

officers of the province, under the supervision, 

direction, and control of the governor, and for this 

purpose, he may convene the chiefs of offices and other

officials of the province,-
(E) Establish and maintain a sound personnel 

program for the province designed to promote careei 

development and uphold the merit principle in the 

provincial government service;
(C) Direct and supervise the continuing study and 

analysis of the internal organization, management 

practices and operational procedures of the provincial 

government offices v,Tith the end in view of instituting 

effective administrative reforms;

(D) Maintain direct administrative supervision 

over all market personnel except market collectors;

(E) Maintain and supervise cleanliness and 

beautification of all public markets and premises;

(F) Formulate plans and policies for the 

establishment of new public markets;

(G) Enforce all ordinances, rules and regulations 

pertaining to or covering the administration and 

operation of public markets,- and

(H) Exercise such other powers and perform such



SENATE BILL NO. 155 
Book III PAGE 216

1 other duties and function as may be prescribed by law

2 or ordinance.

3 . ARTICLE THIRTEEN. - THE PROVINCIAL ENVIRQNT4ENTAL OFFICER

4 SEC. 456. Appointment. Qualificetions. Compensation.
5 Powers. Duties and Functions. - (1) The provincial

6 environmental officer shall be appointed by the governor

7 with the concurrence of the majority of all the members of

8 the sangguniang panlalawigan and subject to the civil

9 service rules and regulations.

10 (2) No person shall be appointed provincial

11 environmental officer unless he is a citizen of the

12 Philippines, an actual resident of the province, of good

13 moral character. a holder of a degree preferably in

14 agriculture, forestry or any related course from a

15 recognized college or university, has a first grade civil

16 service eligibility or its equivalent, and has at least

17 five years experience in forestry or in any related field.

18 (3) The provincial environmental officer shall receive

19 such compensation, emoluments and allowances as may be

20 determined by law or ordinance.

21 (4) He shall:

22 (A) Create, maintain, protect and develop

23 communal forests, watersheds and commercial forests

24 like industrial tree farms and agro-forestry projects.

25 to achieve these objectives he shall:

26 1) Obtain the necessary funds to pursue such

27 projects;

28 2) Hire and train technicians for extension

29 services:

30 3) Establish nurseries to produce seedlings;

31 4) Identify project sites for segregation or

32 acquisition;

33 5) Organize and mobilize people in the

34 upland communities to undertake such projects;

35 6) Coordinate with DENR and other government

36 agencies;

37 (B) Exercise such other powers and perform such

38 other duties and functions as may be prescribed by law

39 or ordinance.

40 ARTICLE FOURTEEN. - THE PROVINCIAL COOPERATIVE OFFICER

41 SEC. 457. Appointment, Qualifications. Compensation.
42 Powers. Duties and Functions. ~ (1) The provincial

43 cooperative officer shall be appointed by the governor with
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the concurrence o-f the majority of all the me mb ere of the 

sa.i lO Q un i ar iQ pan j. al awi nan and eubject to the civil service 

rules and regulations^

'2‘1 '''D person shall be appointed provincial

e n V i r o n m e n t a 1 o 11 i c e r uni I he 1 s :i ti 2sn L-'-f +• h K

of good

. y, h as a first q r a de civil
recognized 

eervice 

a t 1 a a s t f i v e y e a r s

receive 

may be

of

for

Philipp i nesan ac t ua 1 r esi den t of the pr ovi nce, 

morcil charactei", a holder of a degree preferably in 

business administration with special training in 

cooperati ves or any re; la ted course -rroim 

college or universi*

e 1 i q i b i 1 i t y or- i t s equi va 1 ent, and has 

service in cooperative organization„

(3) The provincial cooperative officer shall 

such compensation, emoluments and allowance;s as 

det. ermi ned b y 1 aw or ord i nance -

(4) He shall:

(A) Promote the organi zati on and developme^nt 

cooperatives. To achieve this objective he shall:

1) Tr ain c o op e r ative tec h nician s
e>; t ens i on wor k;

2) Identify groups in the urban .and rural

a r e a s who are in terest e d in or g anizin g
cooperatives;

3) Upon request of these groups, conduct for 

f r ■ e e c o o p e r a t i v e s e m i n a r s;

4) Assist them in the formulation of their 

c o n s t i t u t i o r i and b y --1 a w s and o t her' p e r t i n e n t 

d o c u m e n t s n e e d e d f" o r t h e r e q i s t r a t i o n o f t h e i r 
coop er atives;

b) Whenever feasible, provide assistance 

which will contribute to the viability of existing 
cooperatives; v

6) L o o r d i n a t e c 1 o s e 1 •/ w i't hi the c o o p e i- a t i 'v e 

deVelopment authority and existing cooperatives;

7) Lxercise sue h ot her power s an d p er f or m 

such other duties and functions as may be 

P r e s c r 1P e d b y 1 a w o r" o r d i n a n c e

CHf-T"' IE;.!',' 4. League of_ Provi nces

SEC. 45S. Purpoe of 0rganization. - There sha 11 be 

an organization of all provinces of the country to be 

knowr.' cA s the Lgjague of r'-lrov/i nces for 'the principal purpose 

Oi r ac i 1 i c at 1 ng i ri cer cicti on and operation by cind among 

provinces. E-or this purpose, metropolitan political
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1 Bubdivisions such as Metropolitan Manila shall be

2 considered as separate provincial units.

3 SEC. 459. Representation. - Every province shall he

4 represented by the provincial governor or in his absence

5 or incapacity, by the vice governor or a sangguniang

6 panlalawiffan member duly elected for the purpose from

7 among its membership in all meetings and/or deliberations

8 called by the League of Provinces.

9 SEC. 460. Organization. - The League of Provinces

10 shall elect a board of directors and a set of officers.

11 A secretary-general shall be chosen to manage the day to

12 day affairs of the organization.

13 SEC. 461. Functions and Duties of the League of
14 Provinces. - The League of Provinces shall;
15 (a) Adopt measures for the promotion of the welfare

16 of provinces, provincial officials and employees;

17 (b) Give priority to programs designed for the total

18 development of the cities, consistent with the policies,

19 programs and projects of the national government;

20 (c) Assist in the education of the citizenry for

21 citizen participation in local government administration,

22 in order to promote a united and concerted action for the

23 achievement of countrywide development goals,-

24 (d) Supplement the efforts of the national government

25 in creating opportunities for gainful employment in the

26 province; (N)

27 (e) Serve as a forum for crystallizing ideas and

28 seek the necessary assistance of government and private

29 entities for the welfare of all the provinces; and

30 (f) Perform such other functions dnd duties as the

31 League of Provinces may prescribe for the welfare of the

32 organization.

33 SEC. 462. Funding of the League of Provinces. - The

34 League of Provinces shall derive all its funds from fund-

35 raising campaigns or programs in pursuance of specific

36 projects for the upliftment of provinces, without the

37 necessity of securing permits therefor, subject, however,

38 to the pertinent provisions of the Revised Election Code

39 and from contributions of the member provinces.

40 (2) All funds of the League of Provinces shall be

41 deposited as trust funds with the organisation's treasurer

42 and be disbursed in accordance with approved resolutions

43 of the board, subject to auditing rules and regulations of
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1 the organization and the Commission on Audit.

2 SEC. 463. Constitution and Bylaws of the League of

3 Provinces. — The League of Province shall be governed by

4 the Constitution and By-laws of the organisation, subject

5 to the provisions of this Code.
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1 BOOK IV

2 MISCELLANEOUS AND FINAL PROVISIONS

3 TITLE ONE. - General PROVISIONS

4 SEC. 464. Barangay councilors. municipal

5 councilors,city councilors, lady municipal or city

6 councilors, vicemayors. provincial Board members. and

7 provincial vice governors may organize their respective

8 leagues inconsonance with the provisions of this code and

9 otherpertinent laws.

10 The leagues organized under the preceding paragraph

11 shall be governed by their respective constitutions and

12 by-laws subject to the provisions of this code and other

13 pertinent laws.

14 The leagues may derive their funds from fund raising

15 campaigns or programs and from contributions of the local

16 government units to which the aforecited local officials

17 belong.

18 SEC. 465. For the purpose of this code, municipal

19 waters shall include not only streams, lakes and tidal

20 waters included within the municipality not being the

21 subject of private ownership, and not comprised within

22 national parks, public forest. timber lands, forest

23 reserves, or fishery reserves but also marine waters

24 included between tv/o lines drawn perpendicularly to the

25 general coastline from points where the boundary lines of

26 the municipality or city touch the sea at low tide and a

27 third parallel with the general coastline and distant from

28 it three nautical miles. Where two municipalities are so

29 situated on the opposite shores that there is less than six

30 nautical miles of marine water between them, the third line

31 shall be a line equally distant from the opposite shores of

32 the respective municipalities.

33 TITLE TWO - PENAL PROVISIONS

34 SEC. 466. Withholding' of Privileges Accorded to
35 Sangguniang Barang&y'. — Willful and malicious withholding

36 of any of the privileges accorded to ssnggunieng harangey
37 officials, including the barangay secretary and the

38 barangay treasurer under Section 320 of this Code shall be

39 punishable with suspension or dismissal of the official or

40 employee responsible therefor.

41 SEC. 467. Failure to Call a Semestral Meeting of the
42 Barangay Assembly. - Failure to call a semestral meeting

43 of the barangay assembly as provided for under Section 325
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1 of t.hiB Code shall bf punishable witf'i suspension or

2 dismissal of the barangay official responsible therefor.

3 SEC. 468. Engaging in Business Transactions or
4 Possessing Pecuniary Interest. — Any local government

5 official and any person or persons dealing with him who

6 violate the prohibitions provided in Section 96 hereof,

7 shall be punished with prison correccional or a fine of

8 not less than three thousand (P3,000.00) pesos nor more

9 than ten thousand (PIO,000.00)' pesos, or both such

10 imprisonment and fine, at the discretion of the court.

11 SEC. 469. Refusal or Failm~e to Appear as VHtness in
12 the Implementation of the Katarungang Pamharangay. —
13 Refusal or willful failure of any party or witness to

14 appear in compliance with a summon issued pursuant to the

15 provisions on the Katarungang Pambarangay may be punished

16 by the city or municipal court as for indirect contempt of

17 court upon application filed therewith by the Lupon
18 chairman, the Pangkat chairman, or by any of the

19 contending parties. Further, such refusal or vrillful

20 failure to appear shall be reflected in the records of the

21 lupon secretary or in the minutes of the Pangkat secretary

22 and shall bar the complainant from seeking judicial

23 recourse for the same cause of action, and the i_espondent

24 from filing any counterclaim arising out of oi* necessarily

25 connected therewith. Willful failure or refusal without

26 justifiable cause on the part of any Pangkat member to act
27 as such, as determined by the vote of majority of all the

28 other members of the Lupon v.^hose decision thereon: sha 11 be

29 final. shall result in his disqualification from public

30 office in the city or municipality for a period of one

31 year.

22 SEC. 470. Unlawful Use of Residence Certificates. —
23 Any person who, with intent to defraud the government

34 deceives the courts, or misleads any treasurer or other

35 person, uses, attempts to use, or is in possession of any

36 residence certificate issued to any other person or

37 corporation shall be punished by a fine of not exceeding

38 two hundred pesos or imprisonment for a term of not more

39 than six months, or both such fine imprisonment at the

40 discretion of the court.

SEC. 471. Falsification or Counterfeiting of Residence

42 Certificate. - Any person who makes, sells, or uses any

43 false or counterfeit residence certificate which is an
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any

the

in

or

by

imitation of, or purports to be, a lawful residence 

certificate; who alters the written or printed figures or 

letters contained therein; who has in his possession 

such false. counterfeit or altered certificate for 

purpose of using the same in the payment of revenue or 

securing any exemption or privilege conferred by law; 

who procures the commission of any such offense 

another, shall for each offense be punished by a fine in a 

sum not less than two hundred pesos nor more than five 

thousand pesos, or imprisonment for a term of not less 

than two months nor more than five years, or both at the 

discretion of the court.

SEC. 472. Violation of any Provision on Taxation. -
Any person who violates any of the taxation provisions of 

this Code or any ordinance or regulation promulgated in 

accordance therewith. for which delinquency no specific 

penalty is provided herein or by any other law, shall be 

punished by a fine of not more than three hundred pesos, 

or imprisonment for not more than six months, or both. at 

the discretion of the court.

SEC. 473. Violation of Tax Ordinance. - Except as 

otherwise specifically provided in this Code, the 

sanggunian of a local government unit is authorized to 

prescribed fines or penalties for violation of tax 

ordinances but in no case shall such fines or penalties 

exceed one thousand pesos, or imprisonment for six months, 

or both such fine and imprisonment at the discretion of the 

court.

SEC. 474. Omission of Property From Assessment or Tax 

Rolls by Officers and Other Acts. - Any officer charged 

with the duty of assessing real property who shall 

willfully fail to assess, or shall intentionally omit from 

the assessment or tax roll, any real property which he 

knows to be lawfully taxable or shall willfully or through 

gross negligence under assess any real property or shall 

intentionally violate or fail to perform any duty imposed 

upon him by law relating to the assessment of taxable real 

propei*ty. shall upon conviction be punished by a fine of
4

not more than one thousand pesos or by imprisonment of not 

more than one year, or both. at the discretion of the 

court.

The same penalty shall be imposed upon any officer 

charged with the duty of collecting the tax due on real

L
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property who shall willfully fail to collect the tax and 

institute the necessary proceedings for the collection of 

the same.

Any other officer required by this Code to perform 

acts relating to the administration of the real property 

tax or to assist the assessor or treasurer in such 

administration, who shall willfully fail to discharge such 

duties, shall, upon conviction be punished by A fine of 

not exceeding one thousand pesos or by imprisonment of not 

more than six months, or both, at the discretion of the 

court.

SEC. 475. Government Agents Deleyinff Assessment of Real 
Property and Assessment Appeals. - Any government official 

who shall intentionally and deliberately delay the 

assessment of real property, or the filing of any appeal 

against its assessme.nt, if such is patently indicated, 

shall upon conviction, be punished by a fine of not more 

than one thousand pesos or by imprisonment of not more than 

one year, or both, at the discretion of the court.

SEC. 476. Failure to Dispose of Delinquent Real 
Property. — Any provincial or city treasurer who fails to 

comply with the provisions of Section 199 of this Code and 

any other local government official whose acts hinder the 

prompt disposition of delinquent real property at public 

auction shall upon conviction, be subject to a fine of one 

thousand pesos or imprisonment of not less than one year 

or both such fine and imprisonment at the discretion of the 

court.

SEC. 477. Award of Contracts Under the Credit 

Financing- Provisions. — It shall be unlav7ful for any public 

official or employee in the provincial, city or municipal 

government, or their relatives within the fifth civil 

degree of consanguinity or affinity, to enter into, or be 

in any way interested in, any contract for the 

construction, prosecution, acquisition, operation or 

maintenance of any project awarded pursuant to the 

provisions of title hereof or for the furnishing of any 

supplies, materiaLs or equipment of any kind, to be used 

in the project. Any person \*7ho violates the provisions of 

this Section shall upon conviction be removed from office 

and suffer imprisonment not exceeding two years.

SEC. 478. Refusal. Obstruction or Delay in the 

Repayment of Local Government Loans. - Elective and

A ' V
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1 appointive officials who shall refuse to pay, obstruct the

2 payment. or cause unnecessary delay in the repayment of

3 loans, indebtedness and obii'jations of local governments

4 shall be personally and jointly or severally. liable to

5 pay a fine of not less than PIO.OOO.OO but not more than

6 P50,000.00 or suffer imprisonrtdsnt from 2 years to 5 years.

7 or both such fine and imprisonment, at the discretion of

8 the court.

9 TITLE THREE. - PROVISIONS FOR IMPLEIJIENTATI ON

10 SEC. 479. Mandatory Review Every Five Yeai's. - The

11 Congress shall undertake a mandatory review of this Code at

12 least once every five years and as often as it may be

13 deemed necessary.

14 SEC. 480. Free Insurance Coverage. - The Government

15 Service Insurance System shall establish and administer an

16 appropriate system under which the punong harangay and the

17 members of the sangguniang barangay shall enjoy free

18 insurance coverage as provided in this Code and other

19 pertinent law. For this purpose-, the Government Service

20 Insurance System is hereby empowered to issue rules and

21 regulations and determine the appropriation needed to

22 support the system, the premiums for which shall be borne

23 by the local government unit concerned.

24 SEC. 481. Inventory of Infrastructure and Other
25 Community Facilities. — (1) Each local government unit

26 shall conduct a periodic inventory of infrastructure and

27 other community facilities and undertake the maintenance,

28. repair. improvement. or reconstruction of these

29 facilities, through a closer cooperation among the various

30 agencies of the government operating within the province or

31 city so that maximum performa: ce is achieved with minimum

32 resources.

33 • (2) No infrastructure or 's'ommunity project within the

34 territorial jurisdiction of any local government unit shall

35 be undertaken without the knowledge of the local' chief

36 executive and the sanggunian concerned.
37 SEC. 482. Personal Retirement and/or Benefits. — Any

38 official or employee of a local government unit separated

39 from the service as a result of the reorganization effected

40 under this Code shall, if entitled under the laws then in

41 force. receive the retirement and other benefits accruing

42 thereunder.
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SEC. 483. Records and Properties. - All records

equipment, buildings, facilities, and other properties ot
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any office or body of a local government unit abolished or 

reorganised under this Code shall be transferred to the 

office or body to vmich its pov^ers, functions and 

responsibilities substantially pertain.

SEC. 484. Possession and CGrrying of Firearms. - In 

the performance of his peace ana order functions, the 

punonff barangay shall be entitled to possess ana carry the

necessary firearms within his territorial jurisdiction,

subject to existing laws, rules and regulations.

TITLE FOUR. - FINAL PROVISIONS

SEC. 485. Separability Clause. - If, for any reason 

or reasons, any part or provision of this Code shall be 

held to be unconstitutional or invalid, other parts or 

provisions hereof v/hich are not affected thereby shall 

continue to be in full force and effect.

SEC. 486. Repealing Clause. - (1) All general and 

special laws, acts, city charters, decrees, executive 

orders, proclamations and administ?cative regulations, or 

part or parts thereof which are inconsistent with any of 

the provisions of this Code are hereby repealed or 

modified accordingly.

(2) The provisions of Republic Act 1939, regarding 

the hospital fund. Republic Act 5447, regarding the special 

education fund, and P.D. 632, regarding the Integrated 

National Police, the revised Administrative Code which 

requires local governments to provide for the subsistence 

of prisoners, including national prisoners who have not 

been shipped to Manila, P.D. 144 as amended, ana P.D. 477 

which provides that local governments shall appropriate at 

least 20% of their internal revenue allotment for 

development projects, and that the corresponding 

development plans shall be subject to the approval of the 

Department of Local Government which require local 

governments to contribute to such funds, are hereby 

repealed and rendered of no force and effect.

SEC. 487. Effectivity Clause. - This' Cede shall take 

effect thirty days after its publication in the Official 

Gazette or in at least three (3) newspapers of general 

circulation.

Approved,


