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BBCTIOM 1. Tltls> - This Act shell bs 

ss tbs *Cosorshsoslve Agrariso Bsfoxsi Lmi of 19BB*'.
BBC. 2. Psclaratieo of PrlociPiss emi Policies*

- The Stats shall, by lav, uoOsrtaks ea agirerisa

rsfoxsi program CoondsO on the right of farmers sad

regular farmvoricsrs, vho are land lass, to ova directly

or eollsetivsly the lands they till or, in the case

of other farmworkers, to receive a just share of

the fruits thereof. To this, end, the State shall
«

encourage and undertake the just distribution of 

all agricultural lands, sid>ject to such priorities 

and reasonirioie retention limits as the Congress may 

prescribe, taking into accotmt ecological, develop* 

mental, or equity considorations, and subject to 

the psysmat of just compensation. In determining 

retention limits, the State shall respect the right

°\l\
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of ■mall landownar*. Tha Stafca ■hall furthar t>rovlde 

Incantivas for voluntary landL>«dharing.

tha Stata ahall racognixa tha right of farmara, 

farmworkara and landownara, aa wall aa cooparatlvaa 

and othar indapandant farmera* organixationa, to pattirl- 

pata in tha ^planning, organization, and managaniv.*nt 

of tha program, and ahall provida aupport to agricul- 

tura through appropriaia taohnolcxiy and raaearch, 

and adaquata financial, production, marKetinQ. and 

other support services.

The State shall apply the principles of agrarian 

reform, or stewardship, whenever applicable, in accor

dance with law, »n the diepos it ion or utilization 

of other natural resources, includimj lands, of the 

public drsnain, under lease or concession, suitable 

to agr iciiitorf. subject to prior rights, homestead 

rights of small settlers, and the rights of indigenous 

ccmmunitles th their ancestral lands.

The State may resettle landless fatnters and farm

workers in its own agricultural estates which shall
\

be distributed to them Ir the manner provided ivy law. 

s By means of appropriate incentives, the State 

shall encourage the formation and maintaname of eco 

»v>mir size fMnl ly farms to be constituted by individiMl 

beneftciaries a»d small landowners.

The Slate shall protect the rights r>f subsistence 

fishermen, espe.cially of local cosmtun 11 ies, to the 

prefeteni tal use of communal niac ine ao'd fishirai resources , 

both irtlajid and offshore, it ahall provide supprjt t 

to such f ishetsten through appropriate tecl»nol**iy am!

‘if



.. *

-V

1

2

3

4

5

er

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

.22

23

24

25

26

27

28

29

30

- 3 -

and rasoardh, ade<^eto financial, production and 

Murkating aaftletaneq, end other eorvicoo. The State 

shall also protect f develop and conearvo such * ro- 

soorcas. Tha pcotactiorj shall extand to offshoro

fishing grounds of si^sistaace fishamsn against
I

foreign intrusion, fielmorkers shall receive a just 

share from thairl labor in the utilisation of marina
I

and fishing rssourp.is.

the State sh^il bo guided by the principle that
I

land I has a soda.' function and landosnership has 

a s|e>cial responsibility. Owners of agricultural 

land have the ebligation to cultivate directly or 

through labor adaioistration the lands they own and
I

thereby make the:land productive.

The State shall provide incentives to landowners 

to invest the proceeds of the agrarian refons program 

to promote indi'srtrisllsatlon. omploytstant creation, 

end privatisatiof: of public ssetor entsrprines.

financial instrument a used ae paymsnt Tor thoir l<%nds 

shell contain . may marketability features and be 

honored as equity in their choice.

The State shslll make available uncultivated lands 

on a leasa basis to interestod and qualified parties 

for tha development of capital-intensive, traditional 

and pioneering crops, subject to the prior rights
e

of tha bonaficiatias under this Act.

CHAPTER I 

COVERAGE

f

SBC. 3. Scope. - The Cos^rehensive Ageraricn 

IReforM hew of lf)88 nhali cover, regerdleee of tenurial
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arr«ng«fiMnt and coiwnodUy producad, all ^blic and 

private agricultural laoda an provided In Procltmtlon 

No. 131 and executive Order No. 229, including other 

landa of the public domain ouitable for agriculture.

SEC* ^ • Schedule of Implement at ion. - The di»- 

tribution of all lands covered by this Act ehall 

be iR^temented immediately and completed within ten 

(101 years from the effectivity hereof.

set:. .5. Retention Limit. - except for land coope

ratives. rorptuat ions or aasociat ions which qualify 

under Section I? of this Act, no person may own/retain, 

directly or indirectly, any agricultural land except 

that which he or she shall cultivate directly or 

through labor administration. The land retained 

by such person or family shall vary according to 

factors governing a viable family-slxe farm, such 

as commodity produced, terrain, infrastructure, soil 

fert ility, and others as determined by the Presidential 

Agrarian Reform Council (PARC), but in no case shall 

retention by the landowner exceed seven (7) hectares. 

However, an additional three (3) hectares will apply 

to each direct legal heir, subject to the afore

men t ioned factors. In both cases, the right to own 

land by the existing occupants shall not bs prejudUoMd.

Upon ths effactIvity of this Act, any sale, dis

position, lease, management contract or transfer 

of possession of private lands executed by the original 

landowner, covered by this Act, shall be null and 

void.

. Any sale, disposition, Issse, management contract

'll
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Or tr«Mf*r of

*>7 tko orifteoi tliroo (3|

to tho offootioaty of tliio Jlot slioll Oo ooH oaf 

1roMt tgo7l4ot> »iwoo»g> flwt thooo ooocotod trior 

to ooote porlod moil bo 00114 ooly wboa xooiotocoO 

oitb tho ftooiotor of DooOo within o porioO of throo 

13) oootbo oftor tho offoetioity of tbio let. All 

Mi»iotoro of 00044 oOoll iofom tbo Ooportooot of 

Agrorioa Ooforo (OAt) oitllio thirty C30) 4oyo of 

ooy trooooetloo involviag otriooltorol loo4o in 

of oovon (7) hoetoroo.

Piotribotioo Unit. - No foolifio4 

ficiory ooy own ooro than throo (3) hoetoroo of ogri- 

eolturol loadI froyidoa. honooor. That tbo boon- 

fioiariao oay organiso ttaanoalvoa into a eootorotiao 

porouant to Saction 19 of thin Aet.

BBC. 7. Prior it loo. - tbo guiding piiaoipia in 

tha toplaoantatioo of tbo prograa aball bo tbo roadi- 

noaa of tba bonafioiorioa to work tha land and 

ouch land product iva. Conaogoontly, tbo following

londa aboil bo diatributad to tha banofioiariaa in 

tho following ordort

Phono Onof Alionabla aod diapoaabla public londo* 

and ail private landa Obandonad or 

which havo ronoinad idle for at laaat 

throo (3) yoara baforo tho offootivity 

of tbio Acti private ^ Uomoldingr 

voluntarily ot fared by tha owoaro 

for agrarian rofonut aaqooatorod
t '

prap«rtl.a u datanaliMd by tb. out.

I?
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and foHclosad propnrt whmrm 

pvpMrohip it alraady eontolitfatadi 

all ar^la public lands undar agro- 

foraat, paatura and agricultural
t

(

laaaat alxaady mltivatad and plontad 

to crops, in accord an ca #ith Saction 

6, Art Ida XXXI of tha cipnstitution.

Pbasa Twot Public lands shown suitabla for 

opaning naw cultivation, with

dua considaration to oMintaining 

araas rasarvad for watar and anv i~ 

ronaantal protactioni and privata 

agricultural lands in axcass of
I

fifty (50) hactaraa, insofar as 

tha axcass hactaraga is concarnad.

Phasa Thraat All. othar private landholdings, 

starting from larga astatas and 

. i^rOjcaading. to tha madium and small 
iajMholdings.

Tha schadula of acquisition and radistri^ution 

of all agricultural lands covarad by this program, 

shall ba made in' accordanoa with tha abova ordar 

of prioritiqs which shall ba providad in tha impla- 

wanting rules to ba prepared by tha Prasidantial 

Agrarian RnCorm Council (PARC), taking into consi

daration tha followingt tha need to distribute 

lands to tha tillers at the most practicable time 

possible, the need to enhance agricultural praductivity, 

and tha aval lability of funds and resources to impla- 

msnt and sqpport tha program.
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8. Bmomficitarimm* - Yhii XmUm oomrad 

« by th« agrarlAA sr«fora profftmm shalX b« diatribatad
3 to tbo baiMiflciiytXaa ia tbo followiiii ordar of ped&Hlgr«
4 Pfovidad* . That ao «aa ahall qualify to ba a braa-
5 ficiary unlaaa ba is land lass, aadt geesidsd. fbrtbar.
6 That tha bansficiarlas shall, as auch as posslbla,
7 ba rasidants of' tha aasa barangay or ssinicipality
8 of subjact lands*
9 (1) agricultural shara tanantsf

10 (2) agricultural lassaasi
11 {3} ' rsgular fansworkarsr

12 (4) saasooal farmworkarsi

13 (5) othar farasforkarsi
14 (6} actual tillars of abandonad IsxmSs;

15 (71 actual tillars or occupants of public landsi

18 (8) collactivas or cooparativas of tha abova

17 banaficiariaai and

18 (9) othar diract workers who are daprivad

19 of accasa and control over agt ^cultural lands.

20 This provision shall not banafit those bana-

21 ficierlas who. after due judicial datansinatlon,

22 have bean found to have previously abandoned or

23 waived tha rights that they aight have otharwiaa

24 acquired through this Act.

25 Tha occupation of agricultural land, whathar

26 privata or ptd>lic, prior to tha atfactivity of this

27 Act shall not ba a bar to being a banafleiary of

28 this prog real, unless such occupat ion has bean dsalarsd

29 illegal by final judgaantt Provided, further. That

30 banaficiarias under Presidential Oacraa No. 27 who

.‘•r
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1 hav* eolp«toXy sold or ^andoiMid thoir land aca
2 diaqiaaliflad to baeoma banafielariaa uodar tbia
3 program.

4 For parpoaaa of thin Act, a landlaaa baoaficiary

5 la ona who oana laaa than jthraa (3) h^araa of

6 agrleoltural lam! which la not aufficiaot for a

7 family>aita farm.

8 SEC. 9, Araaa Exwnpfd from Land Diatribution.

9 ~ Lands actually and axelualvaly uaad ai^ found

10 to ba nacasaary for national dafanaa, achool aitao

11 and eaaipuaaa. church aitaa and convanta appurtanant

12 tharato, mosqua aitaa and lalaaic cantara appurta*

13 nant tharato. panal coloniaa, govurnnwnt and pri>

14 vata raaaarcb and qua rant in# cantara and all landa

15 with aightaan par cent ( lit I alopa and ovar, shall

18 ba exempt from the coverage of this Act. Upon

17 proper application the DAE shall also exempt, from

18 the land diatribution raquirmaanta of this Act.

19 lands davotad toi

20 (1} Vagetabla farming and cut-flower farming;

21 (2) Aquaculture and non-tanantad orchardst

22 Provided. That they are capital-iotenaiva

23 or of long gestation period, andt Prwidad.

24 further. That in the eaaa of corporate

25 aiwmptiMa they moat undart aka to share

26 technology with their regular workers

27 and assist in their training and in the

28 formation of cooparativaa;

29 (3) , Poultry, piggery and livestock prolactat

30 (4) Raeidantial. housing. commercial and indue-

31 trial aitaa elaaaified aa such by the
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R»nicip«i «nd city d«v«iopo»nt councils 

«s already approved by the Housing and 

Land usa Regulatory Board in thair ras- 

pactlva zoning dav«lopment plans;

(5) Lands davoted to athletic and recreational 

facilities; and

<6) Sltea of duly registered foundations for 

the poor and the u:»derprivileged« end 

rehabilitation centers and livelihood 

centers for drug addicts»

Provided, That if the purt>o*<* for which the 

exemptions were granted no longed exlste, such 

areas shall automatically be subject to lend dis

tribution.

8EC* 10• Homestead Grants and Freo Patents.

■ 'for equity considerations upon proof saUefactory 

to the OAR, lands granted under homeetead or free 

patents whose title is in the name of the original 

grantee or his direct descendants shall be ev»»pt 

from the retention limit up to twenty-four (Itv 

liectaras.

SEC* Cyapulsory Reo 1st ret ion. - within

ninety (90) days from the effectivity of this Act, 

all natural and juridical persons, including govern- 

aent entities, owning, leasing, or managing agri

cultural lands in the Philippines. exOopt those 

who have already registered pursuant to Executive 

Order Ho. 229. shall fils «a sworn statement in 

the eesessor*s office of the municipality or city 

where each parcel is located, in a form prescribed 

by the OAR, which shall, a« much a? possible

- * s ' 4 • • • I ■ 1 • # .

|0l
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1 8lou lar to thos»« fil«sd and«r Ejtecut iv« Ord*t No.

2 229. Tbi» without iMCojudico to £iJUf^ a

3 aingla consolidated sworn statomant with tha office

4 of the provincial assassor in tha case of a parson

% holding parcals of land In diffaraot waioi-

6 palitias in a province.

V It shall likawisa ba tha doty of all tananta.

8 regular and saaaonai farmworkars, and otha? banafi«

9 ciarios, within tha data prascribad above, to ragister

10 with the DAR. thair naiMsa. and tha neamM of thair

U ifnmadiata farm household, name of the landoimar or 

U administrator, araa cuitivatad, iocatiua, crops ptantsd# 

U production, tanurial status, pravioos land raatal

14 or c€wig>ansat ion racalvad, and othar ralAvant data

15 as may ba raquirad. Any conflict bat wean tha land-^

16 owner’s registration and that of the tsnant, Issisas

1? or fattwworker, ahail ba rasolvad initially vith the

18 assistance of tha PARC.

19 CHAPTER II

20 , pftivains laud iiCQat^irum
21 sec. 12. Procadura for Acquisition. > Altar havim

22 identified tha land, tha landowners and tha benefit
23 Claries, the DAR shall publish its deciaion so msm^

24 tha land and notify th# ownars therucf. together

25 with the offer of the OAR to pay a corresponding
26 valua in accordance with the valuation sat forth

27 in Section 13 hereof.
2d Within fifteen U5I days from piAUcaUon sod

(OJ
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aotic«v ttm laodomr »h«n •i9ni£y to th« wtR hi» 

«ce*ptanc« or rojoetion of tho offer.

^*** l«nOowner accopfs the offer of the par, 

the Lend Bank of the Philippines shell pay the land

owner the purchase pries of the land within fifteen 

(15) days after he surrenders the Certificate of 

Title or other muniments of title and other relevant 

documents required by the OAR and the Land Bank of 

the Philippines.

In case of rejection or failure to reply, the 

OAR shall conduct summary administrative proceedings 

to determine the compensation for the land by zequirii« 

the landowner, the Lend Bank of the Philippines a*>d 

ihterested parties to submit evidence as to 

the just compensation for the land, within fifteen 

(15) days from the receipt of the notice. After the 

expirat ion of the above period, the suit ter is deemed 

submitted for decision. The OAR shall decide the

c*** within thirty (30) days after it ie eubmitted 

for decision, ' .

Within fifteen (15) days froWj the receipt of 

the decieion on just compensation, the Lend Bank 

of tha Phili^inss shall asteblish s trust fund for 

the landowner concerned in the amount decide, end 

notify the landowner end the Department of Aqrerian 

Reform of its eetebliehmeot.

9fter the esteblishment of the trust fund or 

receipt by the OAR of the landowner*s acceptenee 

«f the ofter. it shall take Irmediata pnseeselcn of the land. 
Upon formal notification by tha Oapartmsnt of fgnrum
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th« R«9 inter of Deeds shall isaua a Transfer 

of Certificate of Title in the name of the Republic 

of the Philippines. TRereupon. the OAR shall start 

with the redistribution o£ the land to the cjualifled 

banaf iciarief;.

Any party who disagrees with the decision may

bring the wetter to the court of proper >uriediction
1

for final determination of joat coit^neation.

The rUjhts and responeibilities of ownership 

by the beneficiary shall ccmmanea at tha tuna tha 

OAR takes pofiseesion of t^e land. Ownership shall

be evidfiftced by a Certificate of Ownership Award.

SEC. 13. Land Valuatign and Ifode of CoBfeneatton. 

- Tha Land Bank of tha PhUtpplnes shall comjpensate 

the landowner In such amount as may be agreed upon 

by the landowner and the DARf or as «ray be finally 

datermined by the court as the just compensation 

for the land, which shall be a kempt from payment

of capital gains tax.

The compensation shall be paid in one of the

following modes, at the option of the landownert

(II Cash payment, under the following terms

and conditions:

Eor land seven (7) - Fitly percent (50%) downpaptsmt.

hactares and below the balance to be paid in

government financial instbusasits 
negotiable at any time.

For lands above ' - Kort.5' percent (40%) downpayment,
seven (7) hectarea the baianca to bo paid in go-
$nd up to twenty- varment financial instrumant^e
tour (241 hectares negvic iable at any time.

IDSa
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- Wlirty-flv*

fifty I Ml
Wm pftif in goty gn—t

MqotUblm

fifty (M)
thirty pcremt (304) ____

tiMI h«34HM» to IM ptiiif 
in ffovomatat fiawn 
■onto nogotiObXo at «ny

(2) iMChango fitar nhnrM of otoeko in 

oonof . eorporotioBO, tana Baidc of tbo milippinaa 

yroforcod aharoa, phyaical aaaota or othor gualifiod 

invoataaota in aeeordanea with goidolinaa oat by 

tba FJUtCt

(3) Diract payaant in eaab or in kind by bono-> 

fieiarioa( iritb torwa Mutually agraod upon by tbo 

bonafieiarioa and laadownara aubjact to eonfimotion 

by tba OARi

(41 Faynant in tha form of tax eradita Mii^ 

can ba uaad againat any govamaant tax liabilityt

(S) Fayaant in tba font of financial Inatnonti 

which can ba nagotUtad at any tioa act

a. Collataral for loana at full valua with 

govamMant bankat

b. Subatitbtaa for bail and otbar judicial 

bonda raguirad by courta and quaai>judicial 

bodiaa* and auraty bonda raguirad by govam

Mant inatitotionai

o* Fayaant for varioua taxaa, iapmrt dutiaa 

and otbar payuanta to govamMant t Frovidad* 

That tha uaa of thaaa bmda for tbaaa puf- 

pom^m will ba liaitad to a oartain parcantma 

of tba outatanding balanea of tba financial

m



X

2

3

4

5

6

7

8 

9

10

11

12

13

14

15 

1«

17

18

19

20 

21 

22

23

24 

29 

28

27

28

29

30

- 14 -
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inmttvmmnft ProTifi^d. fttrthT, That only 

a parcaotaga of th* tax dua shall ba payabla 

In financial instrwantst Providad« furthar« 

wora. that a discount will ha appliad to 

tha hoods usad «s paymsnt if tha paynsnt 

rasults in accaUratad liquidation of tha 

bonds, and I Providad. finally. That tha 

PARC shall datarmifia tha parcantagas and 

discounts mantionsd abovair 

d. Suhstituta for bink lagal rasarvas raquitad 

by laws Providad. That such rasarvas as
■ f ' r

R|ay bacoma loaniibla funds bacausa of sobs* 

titution by thass financial instruasints shall 

ha usad for loans to agrarian raforis haoafi>

' ciarias. agricultural projacts in ganaral. 

And such othar prhjacts as may ba approvad 

by tha Board of XnvastsHintS} 

a.. Paymsnt for sqsity in govarnmant-controllad 

assats and .lista4 corporations and othar 

publicly listad companias for as long as 

thasa corporations agraaj

•f;'. Paymsnt for tuition faas in all govarnmant 

univarsitias. collagas. trada schools, and 

othar institutional

g. Paymsnt for faas in govarmssnt hospitals t

h. Exchanga fo-c govariussnt-ownad abacas in corpo

rations undar privatisation.

Tha govarnmant shall tabs appropfiata maaaucas 

to ansura, tha marh^t valua and nagotl4d>ility of such

financial instrumants.

lOfj
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SBC* 14 • Mnds Unpaid Under Presidential Decree 

NQ» 27« - of payment for lands whose values

have already been determined undex* the Operation 

Land Transfer of Presidential Decree No. 27, where 

at least partial payment has been made, shall toe

maintained. Otherwi-se, the provisions on valuation
/ ’ ■

and, mode pf payment of this Act shall apply.

SEC. 15. Assistance to Landowners. ^ Landowners 

affected by this Act shall be assisted and provided 

with t.b« following services by the Land Bank of 

the Philrppiries:

(1) Investment and management information 

and counselling asgietahce;

(2) Conversinb or exchange of bonds to govern

ment; stocks or government assets;

(3) Marketing of Land Bank bonds; '

(4) Other serrices to utilize productively 

the proceeds of sale of lands to the government .

SEC. 16. Ijjicentlv&s to Economic-Siae Farms,

" Bconomic-'Size farm coo{3erativ§,s constituted bv

individual beneficiaries and small landowners shall

given priori^’ in the delivery of assistance

^nd support seryi'ces such as concessional loans, 

technology, manage^, tnt and marketing services.

/ CHAPTER* III
i ,

VOLUNTARY itANO TRANSFER, OWNERSHIP
Patterns .and profit

SEC, 17, f Corporate .Landowners. - Corporate

landowners ma>| voluntarily transfer ownership over
J

a
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their agricultural landholdings to the Reipublic 

of the Philippines pursuant to Section 12 hereof 

or to qualified, beneficiaries under such terms and 

conditions, consistent with this Act, that they 

may agree upon, subject to confirmation by the OAR.

Upon certification by the DAR, corporations 

owning agricultural lands may give their, qualified 

beneficiaries the right to purchase such proportion 

of the capital stock of the corporation that the 

agricultural land, actually devoted to agricultural 

activities, bears in relation to the company's total 

assets, under such terms and conditions as may be 

agreed upon by them, Xn no case shall the comp«n~
•y.v ■ ■ ‘

sat ion received by the workers at the time the, shares 

of stocks are distributed be reduced. The same 

principle shall be applied to' associations, with 

respect to their equity or participation.

Corporations or associations which voluntarily 

divest a proportion of their capital stock, equity 

or participation to their workers ar other qualified 

beneficiaries under this section shall be deemed 

to have complied with the proviB.lons of this Actt 

Provided t That the following conditions are complied 

with*

a) In order to assure the right of benefi

ciaries who own shares of stocks to divideuds and 

Other financial benefits, tlie looks of the corpo

ration or association shall be subject to periodic 

audit by certified public accountants authorized 

by the beneficiaries»

I o')
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b) Irrespective of their equity in the corpo

ration^ or .association, the v beneticiaries shall be 

Insured of at least one (1} representative in the 

board of directors of the corporation or associert:icn; 

and

c) Any transfer of shares of stocks by the 

original beneficiaries shall be void ab initio unless 

e«i*-transaction is in favor of a qualified and re~ 

^Stietered beneficicwy.

Shares of stocky acquired by such workers and 

beneficiaries shall have the aaoie rights and featw***. 

as all the other shares.

If within two (2) years\from the approval of 

this Act, the land or ‘stock transfer envisioned 

above is not made or realised, the agricultural 

land of the corporate landown«s or corporation shall 

jje subject to the compulsory coveri^o of this Act.

®C. 18. Collective or Individual Ownership.

- While tenanted lands shall be transferred to the 

beneficiaries, indiyiduaily (or collectively, h^t 

the option of the beneficiaries,, the government 

Shall encourage the beneficiaries to form, coopera

tives, The benesficiaries in lands under labor admi

nistration shall be encouraged to form coope

ratives or-corporat ions # > which can - then ..^ o>m. ,.the 

iands collectively, e:^n beyond the retention limit 

of seven, (.7) .hectaresj ‘ MfPfsNNMk.* Of
such cooperatives ;or corporations shall be-fproy44&d 

with homelots and small fjirmlots for family use

; 4

taken out from the land of. the ^cooperatives. '

110;
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SEC. 19, Production and Income-Sharing. - Fending 

final land transfer, individuals or entities owning, 

or operating under Iseise car management contract, agri

cultural lands are hereby mandated to execute a pro-, 

duct ion-sharing plan with their farmworkers or farm

workers’ organization, if any, whereby at least t4o 

and one-half percent (2,5%) of the gross sales., from 

the . production such lands 2u:e distri

buted as compensation to regular and seasonal farm- 
* -

workers over and above the compensation they currently 

receive* Provided. That these individuals or entities’ 

realize gross sales in excess of Five million pesos 

P€r annum; Provided, further. That such individuals or enti

ties eure not obligated to pay more than one hundred 

percent (100%) over the regular and annual compensation 

of the farmworkers. 1 \

To forestall disrupti\pn\ in the normal operation 

of lands to be turned ove^ \to regular ffarmworkers, 

a transitory period, the ieiigtl^ of which may be deter

mined by the DAR, will be ^esi^blishad. During the
»sr

transitory period, at least 'twJ? and one-half percent 

(2.5%) of the gross sales |^rut\( the production and 

cultivation of the land. will be^ distributed to the 

original management group as compensation for tran

sitory management functions perforn»ed.

CHAPTER I<r

UTILIZATION AND CONSERVATION 

SEG, 20. Leases, Mortcages, Usufructs and Other 

Claims. - Valid leases, mortgage.?, usufructs and

» , ■i',
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othesr claims on lands cov^^^ed by the program and 

r^isterad with the Reg iet^r of Deeds prior to the 

approval of this Act-may continue under their original 

terms and condit ions, but ,in no case beyond five 

(5) years from approypil. Where the existing

lease rentals are not ac*:sptable to the qualified 

beneficiaries # such rentajs shall be ^renegotiated 

with the assistance of the PARC, If the parties 

fail to agree, the f/ARC shall determine the rental* 

Valid leases # iAortgagefi, wsufructs and oth^ claims 

registered with the Regitfter of Deeds prior to the 

approval of this Ac? WaH b© assumed by the government 

up to the extent of the landowner’s compensation 4 

value as provided far in Section 13 hereof.

SEC. 21. Lard Consolidation. - The DAR shall 

carry out land consolidation pro^jects to promote 

sqyal distribution of landholdings, to provide the 

needed infrastructures in agriculture, and to conserve 

soil fertility and prevent erosion.

SEC. .22, Payment of the Land. - Lands acq^ilred,' 

and redistributed by the government shall be sold 

to the bersficiarieg in accordance with its acquisition 

cost. ALl previous land rentals and uncompensated 

labor shall be deducted from the resale price of 

the land to the beneficlapy. Uncorfpensaated labor 

is the difference between actual farm wages and the 

goverhraont mandated minimum wage includin':; other 

benefits provided by lawi In the event of sale, 

the beneficiary- shaax pay in oeventoen (17) equal 

annual amort izat ions without iatere.0t. The first

lit
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1 pafMHit •hAli |3« dll* two (2) y««rs «2t*r x*«4a«.

2 In no CAM shAii th* mnual AxoAcd t*A

3 pAiroAiit {10%) of th* fSAt vAiuA of curTAiit product loo.

4 SEC. 23. iteo*<trAOAfATAblUtr. * Titi* to ioad

5 Acquired under thie progrA» ehAll not be trancfer-

A Able for a period of t*n (10) yeere eiusept by heredi-

7 tary eucceeeioo, or to the govemeeot who ehell held

8 it ir trust for qfUAlified benef icier lee. There*

9 after. Auch lend ehell be transferable to a registered

10 qualified beneficiary through the ioter<»AAion end

11 prior coneent of the Ff*HCt Provided. however. That

12 the children ineJodirs^ the epouee of the trenvferor

13 ehall have a right to redeem the lend eltbin e period

14 of two (2} years.

15 SEC. 24. Support Service*. * The government

16 Shall give highest priority in providing the following

17 support servicss for the success of ths sgrerien

18 reform prog ram. Por this purt^se. ths Offios of

19 the Executive Officer for Support Services of tne

20 program is hereby created, to coordinate end impie*

21 ment with the DAR and the PARC in the su|q|oet eervioee

22 coMqponent of this program, as wall as to isqilemient

23 the following podiries formulated and the. rules and

24 regulat ions promulgated uikder this Actt

25 (1). Irrigation facilities ecpeeially seoond crop

26 or dry season irrigation facilities;

27 {21 Znfraatructure devalopaMot and piRiiic worka

28 projacta in areas and settlemants tnat

29 . come under agrarian reform, and for thia

30 purpose, to prepare the pliysical development

0
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plan of attch aattlaManta providing auitObla 

vlllaga and barrio altaa, potabl* vatar 

and powar raaourcaa, irrigation ayataam 

and othar facilitiaa for a sound agricultural 

.davalopMnt plant

(3) Ck>v«rruMnt subs id las for tfta uaa of irrigation 

facilitiaa}

(41 Prlca • support and guarantaa for all agri
cultural produca}

t

(5.1 Bxtanding tha naeaaaary cradit Uka conoaa- 

aional and collataral-fraa loans for agro- 

industrialization to • small landowara and 

farmar-groupa baaad on social collatarala 

lika tha guarantaa of fanaara* ocganlsationat

(4) Assigning aufficiant nusAMira of agricultural 

axtanai<jo vorKara to famara* organiaati^;

(71 Invsatlng in tha raaaarch> davalopwant and 

diasamination of low-cost and aeologically 

sound fern inputs and tachnologias to mini- 

»tza ralianca on axpanaiva and iioportad 

agrieultvvral inputs}
$

(81 OavalopRumt of cooparativa nanagsaant akilla 

through tntaaaiva training} and

(9) Aasiataoca in tha idantificetion of raadr 

narkata for agricultural produca and tralnitg 

in othar various aapaeta of narkating.

In ordar to covar tha aapanaaa and cent ?►» 

aarvlcat, at laaat t%ianty-fiva parcant (2511 of all 

appropriations for agrarian rafom shall ba laaaadiataly 

aat asids and mads available for this purpoaa.
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SEC. 25. Land Rent Limits. - Pending final 

land transfer, lanci rent 8^all be det.^nnined by the 

DAP in accordance vith existing laws on land rentals.

SEC. 26.- gpecial Areas of Cone, n. - As an 

integral part of the comprahensive agrarian reform 

program, the following principles in these special

areas of concern shall be observedi

(1) Lands Leased to the Multinationals - All 

lands currently under the control of multinational 

^corporations must revert back to Filipinos and their 

ownership and management transferred collectively 

to the direct producers?

(2) Subsistence Fishing "■ Small fisher^blk ihclur 

ding seaweed farmers should be assured of greater 

access to management over water resources?

(3) Lands of Indigenou? Communities - The right 

of indigenous cultural communities to their ancestral 

lands shall be protected to ensure their economic, 

social and cultural well-being. In line with the 

concept of self-determination and autonomy, the systans 

of land ownership, land use, and the modes of settling 

land disputes of all indigenous communities must be

recognized and respected;

(4) Logging and Minim Concessions - Subject

to the requirement of. a balance ecology and conser

vation of water resources, suitable areas, as deter

mined by the Department of mwpximent and I'Jatural Resources 

(DENR), in logging, mining and pasture areas must 

be opened up for agrarian settlements whose benefi

ciaries will be required to undertake reforestation

IIS^

-i
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1 and conservation production methods. Subject to exist-

2 ing laws, rules and regulations, settlers.and members

3 of tribal coramunitiss must bo allowed to enjoy and

4 exploit the products of the forests other than timber

5 within the logging concessions;

6 (5) Sparsely Occupied Public Agricultural Lands

7 - Sparsely occupied agricultural lands of public

8 domain will be surveyed, proclaimed and developed

9 as farm settlements for qualified landless people

10 based on an organized program to ensure their orderly

11 and early development,

12 Agricultural land allocations will be made for

13 ideal faniily-aize farms as determined by the PARC,

14 Pioneers »nd other settlers will be treated equally

15 in every respect.

16' The lAR will prepare the physical development

17 plan of the, settleme;nt to include suitable village

18. and barrio sites, potable water sources, lighting

19 facilities, irrigation cyst«»a« and an agricultural

20 development f>ian.

21 Subject to the prior rights of qpialified benefi''-”
22 claries, uncuitV'/ated lands of the pqblic domain w.tll

23 bo made available on a lease basis to interested and

24 qualified pariiea. Parties who will engine in the

25 development or capital-intensive, traditional or

26 . pioneering crops yill be given priority,

27 The lease period. which shall not be more than

28 fifty (50) yaars shall be proportional to the amopnt

29 of investmerjt and production goals of the lessee,

30 A system of eva.luation and a adit will be instituted.
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1 (S) Idle. Atoandcfied, Forecloaed and Sequestered

2 Lands •» Idle, abandoned, foreclosed and sequestered

3 lands will be physically planned for distribution

4 as htHselots and family-size farmlots to actual occu-»

5 pants. If -land area permits, other landless families

6 will be accoKwkxiatod in these lands,

7 Lands covered by this Act may be used as eollat-

8 orals by the beneficiaries for all loans granted by

9' any banking institution. All. lends foreclosed by

10 banks from beneficiaries of this Act may bn-rede«Bied

11 by the government upon prewntatioh of the oorrespond-

12 ing instrximents of ownership to the proper government

13 fjgenciea concerned, subject to the General Banking

14 Act. Land*? foreclosed before or after the effectivity

15 of this Act shall be owned by the bank until such

16 time that these lands are acquired by the government.

17 (7) Rural Warren • All qualified ./omen members

18 of the ogricwitural labor, force must be guaranteed

X9 and assured equal right® to wmership of the land,

20 equal share® of the farm’s produou, and representation

21 in advisory or appropriate decision making bodies.

22 ff}} Veterans and Retirees - In accordance with

23 Section 7 of Article XVT of the Constitution, I'^adless

24 wax veterans and veterans of military, campergns, their

25 surviving npoueea end orphans, retirees of the Armed

26 Forces of the Philippines •and tbs Integrated Natibnal

27 Police, returnees, ‘surrenderees, and similar bdnefi

28 claries shall be given due consideration in the diepo-

sit ion of agri..ojltural lands of the public’ domain.

..

//f
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(9) Agriculture Graduates - Graduates pf agri

cultural schools who are landless shall be assisted 

by the governmsnt, through the DARf in their desire 

to own and till e^ricultural lands.

SEC. 27. The Presidential Agrarian Reform Council 

(PARC)» - 0nle.S8 otherwise provided in this Act, the 

provisions of Executive Ord.er No. 229 regarding the 

organization and the adntinistrative jurisdiction of 

the Presidential Agrarian Reform Council (PARC) shall 

remain in effect.

SEC. 28. iOuaei-Judicial Powers of the Department 

of Agrarian Reform (PAR). - The iJAR is hereby vested 

with primary jurisdiction to determine and adjudicate 

agrarian reform matters, and shall have exclusive 

original jurisdiction over all matters involving the 

implement at io.i of agrarian reform, except those failing 

under the exclusive jurisdiction of the Department 

of Agricultuje and Food (DAF) and the Department of 

Environment aid Natural Resources (DENR).

The DAR shall issue subpoena, subpoena duces 

tecum and writs to enforce its orders and decisions.

Responsible farmer leaders shall be allowed to 

represent thamselves, their fellow farmers, or their 

organizations in any proceedings befoce the DAR: Provided,

however, That when there are two or more representa

tives for any individual or group, the representatives 

should choose only one among themselves to represent 

such party or group before any DAR proceedings.

Unle^ appealed to the court, the decision of 

the DAR shall be immediately final and‘^executory.

112
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1 CHAPTER \

2 FXNAHCito

3 SEC« 29. Ponding Source. - The initial amount

4 needed to implement this Act fox* the period of ten

5 (10) year* upon approval hereof shall be funded from

6 t-ha Agrarian Reform Fund created under Sections 20

7 and 21 of Executive Order No. 229.

8 In addition, a portion of amounts accruing to

9 ~th«^Philippines from all sources of official foreign
t *

xo aid grants dad concessional financing from all countries,

11 including peso proceeds from the U.S. Public Law 480

12 Program, the amount to be determined by the President,

13 shall be used to augment the fund for the specific

14 purposes of financing production credits, infrastructures,

15 and support services required by the program.

16 SEC. 30. >.Land Bank of the Philippines. - The

17 Land Bank of the Philippines shall be the financing

18 arm of agrarian reform. As such, it shall be an attached

19 agency- to the Department of Agrarian Reform. The Sec-

20 retary of Agrarian Reform shall be its chairman.

21 CHAPTER VI

22 GENERAL PROVISICEfS

23 SEC. 31. Prohibited Acts and Penalties. - Any

24 person who knowingly and willfully violates the provi-

25 sions of this Act shall be punished by imprisonment

26 of not less than one (1) r.^nth to not more than two
27 (2) years or a fine of not less than One thousand jjesos

28 (^1,000,00) and not more than Five thouarand pesos (95,000.00),
I ' ■ ' .

29 or both, at the discretion of the court.

M
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SEC. 32. Immunity of Government Agencies from 

Undue Interference. - No injunction, restraining cnxlar, 

prohibition or mandamus shall be issued by the lower 

courts against the Department of Agriculture and Food 

(DAF), the Department of Environment and Natural Re

sources (DENR), and the Department of Justice in their 

implementation of the program,

SEC. 33. Preferential Attention in Courts. - 

Ail courts in the Philippines, both trial and e?;ipellate, 

are hereby enjoined to, give preferential attention 

to all cases arising from or in connection with the 

implementation of the provisions of this Adt.

SEC. 34. Final Adjudication. - All cases pending 

in court arising from or in connection with the imple

mentation of this Act shell continue to be heard, 

tried and decided into its finality, notwithstanding 

the expiration of the ten-year period mentioned in 

Section 4 hereof. After the final decision has been 

rendered and implemented, the remaining proceedings, 

if any, for the implementation of the provisions of 

this Act, shall continue until they are finally com

pleted in accordance with this Act.

SEC. 35. Assistance of Other Government Entities.

- The PARC in the exercise of its functions is hereby 

authorized to call upon the assistance and support 

of other’ government agencies, bureaus and offices, 

including government-owned or controlled corporations* 

SEC,.. 36. Payment of Beneficiaries* - Payments 

made by the beneficiaries of lands acquired under 

this Act shall be governed by Executive Order No, 

229, series of 1987,

.if-.-.,

.k 110
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SEC. 37. Farmers1 Cooperatives. - The DAE shal.1 

j^namotiB and help organize- cooperatives of agrarian 

reform beneficiaries . and also of small lsz3cMnerB, 

so requested by latter, with priority to the benefi

ciaries.

SEC. 38. Training in Livelihood Projects. - 

The DAR is tasked with the • training of beneficiaries, 

particularly family dependents, in all types of live

lihood projects such as raising of vegetables, poultry, 

piggery, and livestock projects, and the production 

of organic fertilizers for home gardening and the 

'market.

SEC. 39. Credit Facilities. - To enable benefi-^ 

claries te have ready and adequate credit facility 

.and market for their produce, the DAR will formulate 

the policiee and establish the organizations required 

to aqcomplish these objectives and the funding to 

support it.

SEC. 40. ^noestral Lands. - The rights of indi

genous cultural coitBfnunities to their ancestral lands 

are hereby protected to ensure their economic, social, 

and cultural well-being.

SEC. 41. Free Registration of Patents and Titles. 

- All Registers of Deeds are hereby directed to register, 

free from payment of all fees, patents, titles, and 

documents required for the implementation of the CARP.

SEC. 42. Separability Clause. - If, for any 

reason, any section or provision of this Act shali. 

be held unconstitutional, the other provisions hereof 

shall not be affected and shall remain in full force 

and effect.

Ill
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1 SEC.. 43, Supplatory Application of Existing L«gis-

2 lation^. - The provisions of Republic Act No. 3R44,

3 as amended; Presidential Decree Nos. 27 and 266, as

4 amended? Proclamation No. 131, series of 1987? Executive

5 Order No. 229, series of 1987? and other laws not incon-

6 aistent with this Act shall have suppletory effect.

7 SEC. ,44. Repealing Clause. - All laws, issuances,

8 decrees or parts thereof inconsistent with the provi-*

9 sions of this Act are hereby repealed or amended accord-

10 ingly.

11 SEC. 45, Effect ivity Clause. - Thiir .Act shall

.12 take effect upon its approval.


