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AN ACT INGTITUTING A CONURSNGNSIVE AGEARIANR REPONM
PROGRAN AND PROVIDING TU3 IDCHANIEN POR ITS.

SECTION 1. Title. - This Act ohall be knowa,

| % 2 as the *Comprehensive Agrarian Refors Law of __llli"f o
‘ 3 SBC. 2. Declaration of P:linc_iglon. and Policies.
: 4 - The State shall, by levw, unda-rtm}dn qi."ati_lg |
] -to!or_- program founded on the ught_, ot P.ar.rtr and
¢  regular farmworkers, who arc laondless, to ¢wa din’ciiy
i 7 or collectively the lends they till or, in the case
8 of other farmworkers, to roceive a just share of
9 the lrults‘ thereof. .1'0 this ond, tho State shall
10 iucmuo and undertake the just Ain_ﬂbntim_ of
11 . all sgricultural lands, sudject to such priorities
12 and reasonsble retention limits as the Corgress may L]
13 msctibd“‘,_ teking into account ecological, develop- | )
14 mental, or equity considerations, and subject to
15  the paymant of just compensation. In dotermining

[
-

retention limits, the State shall respect thn_t_{ght,
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of smsil landowners. The State shall further provide
incentives for voluntary land-sharing.
| The State wshall recognize the right of farmers,
‘fn:mwatkers qnd landowners, as well as couporuti§e§
and other indapendent_ farmers' organizations, to partiri-
pate in the planning, orqénization, énd managemant
of the program, apd shall pra@ide juppntt to aqricﬁl«
ture through appinptlata technﬁleqy and research,
and adequate financial, production, markétiné; §ud
other mupport services.

‘The State shall apply the principles of agrérian

teform, or stewardship, whenever applicable, in accor-

dence with law, tn the dimpomsition or utilizatjon

nf- other natural reuoutras; incfudiuq )ande' of the
buhliv domain, under leass or concession, suitable
ta aqricui!urn; 'nmh}ect te prior rights, homestead
rithsvnf #mall asttiers, and the rights of indigenous
ejmmmniELGs tis their ancestral lamis,

The State may tesettle landlonn‘fawarl and farm.

workers in itam own agricultural ostates which sahall
be distributed to them ir the manner provided bty law.
, Ry means of approp;iate inc§ntivoa, the State
nshall encourage the formation and m@lntpnanve of Mmoo
ﬁnmic»qlzo tamily farms to he constituted by individual
beneftciasies avd small landowners.

The State shall protect the righte of 5ubﬂng¢nvé

fishermen, especially of locai congnaiitt law, to the

prefersntial use of communal marine and fishing resourcee,

héth inland and offshore. It shall provide support

to such fishermen through appropriate tachnology and
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and reseerch, aedscueta financial, production and

marketing essistencq, and cther services. Tho State

shall also protect, develop end comearve such ro- '

sources. The’ p:'.'of::aggtion shall oxtend to ot!ghom
tiuhiﬁg grounds  o©f subsistence fisharmen | ageinst
foreign intrusion. | riahwoikera Qhall recaoivo a just
share from tmm labor in the uuuuuon of marine
and fishing ro:ourmc.

'l‘hn State sb!\i? bo guided by the principle that
und’ has a socia function and landownexship hlo
a opcul u.ponaibiuty. Owners of egricultural
land have the cbu.gauon to cultivate directly or

thrgugh labor acdministration the lands they own and

_thereby make the land productive.

The State shall provids incentives to landowners
to invest the proccads of the agrarhn reform program
to promote indvstrializaotion, mlomnt ceaation,

and pri\ia.ti:-atiot: of pudblic sector ontorprh'ot.

financial instrumnnts used as payment for their lands

Qhall contain oasy marketability features 'und' be

honored as equity ia cili.guiise wi their choice,

The State shall msks available uncultivated lands

on a lease basis to interestod and qualified partics .

for the development of capital-intensive, traditional

and pi_oa«ting crops, subj'oct t'o the prior rights

of tho*bondic‘iar,iu undar this Act., .

CHAPTER I
COVERAGR

f

SEC. 3. Scope. - The Comprehensive Agararion

Reform Law of 1988 rhall covor, regardless of temurial
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arrangement and cwnodigy produced, all public and
private sgricultural lands as provided In Proclamation

No. 131 and Executive Order No. 229, including other

lands of the public domain suitable for agriculture.

SEC. 4. Schedule of Implementation. - The dis-

tribution of &ll lands covered by this Act shall

be implemented immediately and completed within ten

{10) years from the effectivity haronf..

SEC. 5. Retention Limit. - Except for land coope-

ratives, corporations or associations which qucllty'
undeér Section 17 of this Act, no person may' awn /retain,

directly or ind{rectly. any agricultural land  excapt

that which he or she shall cultivate directly or

through labor administration. The land retained

by such beuon or family shall vcty according to
tactors governing a viablae t‘mﬂlw.ize farm, such

as commodity 'pro'dur:egj, tertain, infrestructure, eoil

fertility, and others as determined by the Preaidential

Mrarian Reform Council {PARC), but in no case shall

retention by the jandowner exceed sevan {7} hectarwas,

However, an additional three (3) hectares will apply

to each direct log&l heir, subject to the afare-
ment ioned factors. In both cases, the right tn own
land by the existing occupants shall not be ﬂraij_md'.‘

Upon the elfectivity of this Act, any mele, dis-

position, lca_na; mavagement contract or transfer

of possession of private lands executed Ly the original
landowner, covered by this Act, shall be null and
vold,

Any sale, disposition, lesse, manxjement contract

M
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of tramsfer of posssesion of private lanfe emsovted
by the origiasl laklewmer thrse (3) monthe peier
totn-ummyuemutmnumnu
- Ixovided. Mawever, That those emecuted pesor °.
touehmm mthumymmmm
with th lqhto: of Deeds within a period of three
(3) months efter the effectivity of this Act. All
Repisters of Deeds shall inform the Depertment of
Mrarisn Reform (DAR) within thirty (30) days of
any trassactioa invoiving .r.louturn um u acees
of seven (7) hectares.
~ SEC. ¢. pistribotios Limit. -noc-uumu--
ticlerxy uy.m more than three (3) hocturu ol agri-
cultuzal land, Provided, 2; That the bene-

ficiaries may orgeanise tlnuolno utora cooponun

pursuvant to Section 18 of this Act. | ,

SEC. 7. priorities. - The guiding principle in
the inlqnatutlon of the program shall be the readi-
ness of the beneficisries to work the land and make
such land productive. Conssquently, the following
lands shall be distributed to the beneficlaries in

the (olloving order:

Phase One: Aliensble and dispossble public lands,
end sll private lands sbandoned or
which heve remeined idle for st lesst
three (3) years before the oﬁoot.l&tt’y
‘of this Act; private ° WMMG
voiuntarily oifered by the owners
for agrarian reform; esequestered
yroptrticg as d;ntc:n‘tmé by the m '

“__ i » -
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and EQMMM properties vhozc

1
2 ownership is alresdy consolidated;
3 all arsble public lands under agro-
'y !o,r_osi-. pasture and _agricultural
) | leases already cultivated and planted
6 to crops, in accordance Qith Section
7 6, Article XIII of the épﬁltltuthtl.
8 Phase Two: Pub'_liic lands shown suitable for ‘
9 i oboning _t$ new cultivetion, with |
10 due consideration to 'uintainmg
11 _areas reserved for water and envi-
12 ' ronmental protection; and private
13 agricultural lands in cxcfgo of
14 fifty (50) hectares, ano;nr as
15 ‘tho-oxgo:n'hectarcgo_ii concerned.
16 Phass Three: All 'ovthcg ,prtvaia landholdings,
17 Vttett{ﬁg from large estates and
10‘ .brorooding to the medium and small
19 . landholdxngc.' . \
20 The schedule ol! ncquultion and Miottiﬁuuon'
21 of 311 agtlculturél lands covered by this progtan
22 shall be made in' accordance with the above order
23 'ot priorities which shall be provided in the imple-
24 -.nting tuxol to ‘be ptopa:od vy the Proc!dontial
25  Agrarian Reform Council (PARC), taking into consi-
26  deration the followings the need to distribute
27 lands to tho tillers at em most pucticable t ime
28 . ~pon}.bh. tb nood to enhance agrt.cultunl ms\dty.
2_9 and the gvauahuu:yof funds and resouzces to wu-

w
-

ment and sypport the prog,r_au.



[ TH

T B Rt B S W

10

12
13
14
13
16
17
18
19
20
21
22

23

24
2%
26
27
28
29
30

-7-

SEC. 8. Bsneficiaries. - The lands ocovered
by the agrarisn-zeform progcam shall be distributed
to the beneficiaries in the following order of prilkity:

‘Provigg-._f That um shall qualify to bo't bene-

ficiary unless he is landless, and: Provided, further,
That the beneficiaries shall, as much as possible,
be residents of the sams barangay or municipality
of subject landss | -
| (1) egricultural share tenants;

(2) agricultural lessess;

{(3) 'rﬁgulu tmrkora;

(4) seasonal tarmworkers;

(5) other famotk_ori: ,

(6} ectual tillers of abandoned lands;

{7) actual tillsrs or occupants of éublic lands;

(8) collectives or cooperatives of the above

bensficiaries; and
(9) oth@r direct workers who are | deprived
of access and control over &ricultural lande,

This provision shall not bdenefit 'thooo ‘bene-
ficiaries who, after .dus judicisl determination,
have been found to have previously asbandoned or
waived the ,rlghtn Athat they might have o‘thonioi
acquired through this Act. |

The occupation of agricultural land, whether
privat..'uor public, prior to the effectivity of this
Act shall not be & bar to being ‘a beneficiary of
this progrﬁ. unless such occupiti_on has bnn declared
illegal lgy tina} jndqa._né: Provided, furthsr, That
beneficiaries under Presidential Decree No, 27 who
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have culpsbly sold or abandoned their land are
disqualified to becoms beneficisries under this

-

program. |
For purposes of this Act, a landless beneficiary
is one who owns less than three (3) hectares of

- &gricultural land which is. not sufficient for a

family-size farm.

SEC. 9. Areas Exempted from Land Distribution.

- Lands actually and exclusively used and found

to be necessary for nationsl defense, school sites
and campuses, church sites and convents appurtenant

thereto, mosque sites and Islamic ceanters appurte-

nant thereto, penal colonies, government and‘pr.'t—

vate research and gquarantine centers and all lands

'vith eighteen percent (18t} slope and over, shall

be exempt from the coverage of this Act. Upon

proper aspplication the DAR shall slso exempt, from

the land distribution toqﬁitmntu of this Act,

lands devoted to: | -

(1) 'v-getablc faoeing aod cut-flower fming: 7

(2) Aquaculture and  non-tenanted  orchardss

Provided, Tht they are 'capital-intenniﬁ

or of long gestation period, and: Frovided,

further, That in the case of corporate

_ exemptees they must undertake to share

technology with their regular workers

and assist in their training and in the
formation of cooperatives; -

(3) , poultry, Ppiggery and liivestock projects;

(4) Residential, housing, cosmercial and indue- |

trnl' sites classified as such by the

10}
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municipal and city  development councils
as already approved by the néuuing and

Land 'Qio Regulatory Board in. their res-

pective zoning development plans;

(5) Lands~dov§yod to athiatic.and recreational
facilitien; énd ‘

(6) Sites of duly registered foundations for
‘the poor and the \ndnrpiivilogod. and
rehabilitation centers and . livelihood

. centers for drug addictes.
2522£§££v- That 1€ the‘ purvose for which the
axempt ong were gx:fd\mtad no  lopger exintse, cucﬁ
areas shall auvtomatically be subject t§ land 31.,
tiibutian. ‘ .

8S8EC. 1o, Hmntea& Grants- and l’nn' fatents.

- For equity considerations upon proof satisfactory

to the DAR, lands gvanted under homestead or free

patents whose title is in the name of the orfiginel

grantee or his direct descendants shall be Srempt
from the retention limit up to twenty-four ()4}

hectaras,

8£C.. 11.  Compulsory Registration. - Within
niﬁcty {90) days fr_om. the effectivity of this Act,
all naturail ahd juridicel persons, includinrg M«-
ment entities, Ming, leasing, or managing agri-
cultural - lands u{ the Phiiippius. .:ce'pt. those
who have already rcgistor'd pursuant to Exscutive

Order No. 229, shall file .4 sworn statement in

the assessor's office aof the municipality or city

whers each parcel is located, in a form prescribed

which shall, as much as possible

[] . R L] .
N s ’ . ’ ¢ . P . .
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be similar to those filad under Execut ive Ordex No.

219, This shxll be without prejudice to filing a

sigle consciidatad nm:«i:n statement with the office

of the provincial assessor in the cese of & person

holding several parcels of land (n 4ifferest sunici-

palities in & province,

It whall likewise be the duty of ail tenants,

©. regular and seasonal farmworkers, and other benefi-

ciarma.‘ withm'tm d&ta prascribed above, to rqi&.&r
witn the D;NR, their nases, ond the names of thedr
immediate farm household, name of the landowner or
administrator, area cultLvatic_l, location, crops planted,
product ion, tenurial . status, puv.’ioni land reatal

or compensation veceived, and other ralavant date

‘'as may be required. Any conflict betwean the fanmd-

owher's registration and that of the tenant, lasiswe

aor farmworker, shall be resolved initially vith thwe -

assistance of the PARC.

CHAPTER 11

PRIVATE LAND ACQUISITION

SEC. 12. Procedure for Acquisition. - Aftar havig
identified the land, the landownsars and the benefie
ciaries, thea DAR ashall publiish _it; decision &0 atguire
the land 'and notify the owners tmrmui; togather
with the offer of the DAR td pay & corxesponding
.valu.i in accardanco _wlih the valuation sat forth
in Section i; bereofl. | _ _
| Within fittuﬁ (715) dayr Froma mx;cu:iou'md

03
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notice, the landowner shall ‘8ignify to the DAR his
@uptmu ‘o'r njoc!':ion of the offer. _

If the landowner accepts the offer of ‘the DAR,
the Land Bank of the Philippines shall pay tho land-

owner the wrchan p:i.co of the land within u!tnn'

(15} days after he surrenders the Certificate of

Title or other mnmnts of title and other relevant

documents required by the DAR and the Land Bank of

the Philippines.

In case of njoction or failure to reply, the
DAR shall conduct summary adninutnuu proceedings
tb dotomim the conponution for tho land by requiring
the londovnor. the Land Bank of thc Philippines a~d

other interested parties to submit evidence ac‘to

the just compensation for the }.and within fifteen

(15) days from the rocupt of the notice. ut‘r the
oxpiution of the above ‘period, the matter is du'n.d
submitted for decision. The DAR shall decide the
case within thirty (30) days after it is submitted
for decision, : ’ |

Within fiftesn (15) days from, the receipt of

the decision o>n just compsnsation, the Land Baak

of the Philippines shall establish a trust fund for
the landowner concerned in ‘the amount decided, and
notity tho landowner and the Dopcnnnt of Agrarian
R.fc_mn of its tqubluh-nt.'

After “the o.tablichn.ntv of the trust fund or

receipt by the DM of the landmcr'c accaptance

. augdu, unuw.mmgf the Iand.

Upon formal notification by the Duputunt of Arerian

bl
ff’ @%%
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ha!orm. the Register -og | Deeds nﬁau ;uun- a ’rx_'ansfcr
of Certificete of Title in the name of the Republtic
of the Philigpine;. Thersupon, ‘the DAR shall start
ui‘én. the redistribution of the land to the qualified

DO ke N e

beneficiaries.
Any party who disagrees with the dacitigl{ may
bring the matter to the court of proper jurisdiction

tor final determination of just compensation.

B W

The rights and respopsibilities of  ownership
10 - by the benaficiary shall tommence at the time the

11 9AR.. takay possession of tlw' land. Qwnership shall

12 ba 'wm»am.-ad by a cartificate of Ownarship Award.

13 8EC, 13. Land Valuatipn and Mode of Conpenebtion.

14 - The Land Bank of the P‘h:l;ppinos shall comns@to
15 the nas:dovhar in such amount éa‘may be agreed upon

16 £y the landowner and the DAR, or as may be finally

1? datarmined by the cobrt as th& jﬁut compansat ion
i8  tor the land, which sha.l;), pe exerpt from payment

19 of cepital gaina tax. |
| 20 The compensation shall be paid in o:;\e of the
| 21 following modes, ot the .option of the landowner:
N & {i) Cash paymant, under thgi following terms

23 and conditione:
24 For land saven (1) - Pifty percant (301} dos .

|

% | 25 hectares and below  the btalance to be psid ia

| < v ' . . government financial in:tkunntu
7 o : nogmiablc 4% any time.
28 For lands above  * -~ Forty p«rcent {404) downpaywmsnt,
29 aaven {7} hectares ths bhriance to bo paid in go-’
30 ond up to twaniy- varaggeat financial instrumants

31 fosr (24) nectares negut iable at any time,
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| fifty (30) hectares  ment, the balance to be paid &

!
- 13 -
For un:- dm’ - Thirty-five Jercent eﬁ::
~ : hectares and wp to be paid in governmest finemdel
- fitey (50) m isstruments  negotisble '“'d;t;
- _any time,
mxw&m '-t!hitty pescent (308) downpey-

in governmant financial

ments negotiasble at any tw

- (2) Exchange for shares of stocks in. gm»'r .

:ovndf.eomatm. ‘tand Bank of the Philippines
3m£oé:o¢ shares, physical assets or other qualified

investments in accordance vith - guidelinas seet by

the PARC;

(3) Direct payment in cash or in kind by bene-
tieurm. with terms mutually agreed upon by the
beneficiaries and landowners subject to eoatuntion'
by th. DAR;

(4) . Plynot in the torm of tax uodiu which

can be used ;_q-mt any 9mmt tax liability;
| (3) Payment in the form of financial inltrmlr
which can be negotiated at any time as:
'a. Collatersl for loans at full value with
government Ml: A
b, Substitutes for bail and other judicial
boad. regquired by coﬁx‘t- and qnﬁi_-jndicia‘l '
bodies, and surety bonds required by govern-
_ment institutions; _

‘e. ‘wnmut _fo:‘ various taxes, import duties
_.nd oth.; psyments to government: Provided,
‘That the use of these bonds for these pur-
poses will be limited to a certain percentage
of -the outstanding _pum of the financial

Ty
T -
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| ) | '
instrumentss Provided, further, T7That oaly

a perceptage of ‘the tax due shall be payable |

in finantial instrwments: Provided, further-
more, That a discount will be | mlipd to
the bosds used ¢&s payment if the payment

' results in accelsrated liquidation of .thf.

bonds, ands Provided, finally, That the

PARC _-hqu determine the percentages and

discgunts ment ioned aebove;

Substitute for bank legal reserves rcquiud,'
by lews  Provided, That such reserves as
may become loansble funds b«:cun@ of subs-

titution by these »linanclul instruments shall

be used for loany to agrarian reform benefi-

‘ciaries, agriculiural projects in general,

4nd such other prbjects as may be approved

" by the Board of Investments;

Payment for equity in government-controlled

assets and .listed corporstions and other

'pubucly' listed companies \t’or as iong ‘as

these 'corporfgt 1om’-'agroa_s‘ .

Payment for tuition fees in all government

universities, colleges, t_i:ldt schools, and

other institutions:

Payment for fees in government hospitals)

Exchange m'-gqn.rmt-mmod shares in corpo-

‘rations under privatization.

The government - ‘ahati’ -N_kt' appropriate messures

to ensure the market VAlus and negotiability of such

. financial instrument _U;

0t
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SEC. 14, Lands Unpaid Undér'Presidential LCecrae

No, 27. -,Thg mode cf’phyment for lands whose values

~have already been determined under the Operation

Land Transfer of Presidential Decree No. 27, where
at least partial payment has been made, shall be
maintained. Otherwise, the provisions on valuatian

}
i

and mode of payment of this. Act shall apply.

SEC. 15. Assistance to Lahdowners._é Landowners

' affected by this Aﬂt'rhall be assisted and. provided

with the follewirg services by the Land Eank. of
the Philaippines:

{1) Investment and méqagement . information
and counsalling assistonce;

(23 Conversidh or exchange of bonds to'govérn-
ment atocks or gcvernmenr assets; |

{3) Marketing of Land Bank bonds,

(4) Other services to ‘utilize productively

the proceeds of sale of lands to the government’

,SEé. 16, Ipcentives to. Economic—Sizer Farms.
~ Economic-size Farm coogérativgs .constitutad by
infividual bengfiﬂi&ries and small landowners shall

{
b¢ given priori*ff in the delivery of assistaunce

,gnd support serﬁféés such as concessional loans,

revhnology,manageh nt and marketxng serv1ces.

/ JCHAPTER® 11T

VOLUNTAKY [/AND TRANSFER, OWNERSHIP
PAT{ERNS AND PROFIT -

'SEC. 17,

léndownvrs-may éluntarlly tranbte swners ip over

porg rate Landowners. - Corpr ate
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their agricuitural landholdings to the Republic

of the Philippines pursuant to Section 12 hereof

or to gualified beneficiarieé under such terms and
conditions, consistent with this Act, that they
may agrée updn,' subject to confirmation by the‘ BAR_. |

"Upon certification by the DAR, éorpor&,tiona
ovm'i/ng agridultural iands may give t‘heix:. gqualified
peneficiaries the right to purchase such propoertion
of the capital stock of the corporation that the
agricultur.;l land, actually devoted to agricultural
activities, bears in relation to the company'ﬁ total
assets, under such terms and conditions ae may - be
agreed upon by them, m no case shall the compen-

sation feceivsd by the workara at the time the shaves

of gtocks are distributed be raduced The same

principle shall be applied to associations, with
mspect to their aquity or partzcip&tion.

Coxporations or asaocia*ions -which voiuntar:.ly

. divest A proportion of their capital stock, equity

or participation to their workers oar other qualified’

beneficiaries undexr this section shall be deemed

“to have complied with the pré_via:ions of this Aety

Prbvideg, That the following conditions are complied
with: | ‘ )

a) CIn order to assure the right of btne!i—
ciar:.es who own shares ‘of stocks to dividands and
other financial beuefs,ts, the books of the carpo_-

ration or association shall be subject to pariodic

audit by certified public accountants authorized

by the beneficiaries;

19

s
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b) Ir:espéctive of their equity in the corpo-
ation: or ,associatn‘.on, the ‘beneficiaries shall -.5.
sured of at least one (1) representative in the
board of di;:ectors of the corporation or associatim;l
and

c) Any transfer of shares of stocks by the

‘origmal beneficlarles ahall be void ab mit:.o unless

. #sw¥d-+ransaction is in fayor of a qualified and re-

.-g;uatered benefi icCiery,

Shares of stocks acqulred by such workers and

- beneficiaries shall have the aame 11ghts and fBuLvaras

as all the other shares,

If within two (2) ’y'eam.\-;s"i from the approval of
this Act, the land .or ‘stoc transfé; envisioned
above is nof made or reali ed, the "'agricultural
ﬂ.and of the corporate landowne 8 or corporation shall
ioe subject to the compulsory coverago of this Act.

y.n_:: PR ) s .. g LN

SEC. 1_8., . CQllectJ.ve or Indiv:.dual Ownershlp.

e

'- mule tenanted lands shall be transferred to the

beneficxaries, .md:.v:LduaJ,ly 501:_ collectively, i@1:

tho optlon _ of the beneflciarlea, the government

FROIPN LN

shall encourage the benef:tciarles to form coopera-

tives, _The __b_,ean_io}aries in lands under labor admi-

nistrgtion shall also be en_c:ourag‘ed to form ‘goope:

ratives -or ~\¢q_rpoqatio_qs, which_ can- then.sown, .the

g

lands collectively, .eyen beyond the retention limit
of seven . 7). hect'ares,' ‘,‘.fcaa 'individ};gl .menbexs of
sqch oooperat:.ves ar ¢orpm:atlons shall- be- prov,x,dad

w:i,th- homal‘ots and- small--»fgrmlots' for .famil'y;_use

4

taken out from the 1and of‘ the fcoogeratxves., -

‘

i . . _ R .
:~'-‘.:.. : e M % L T SR

ol B

3




'..13'..'

SEC.  19. Production and Income-Sharing. - Pending

1~
2 final land transfer, individuals or entities owning, |
3 o or opexating_ under,].eaa_e or management contract, aglri— .
4 .‘cultural lands are hereby mandatgd to execute na pro-. '
5 duction—éharingl plan wit.h their farmworkers or farm?-
6 wbrkors' orgaﬂization, if any, ﬁh_ereby at least. t&d‘
7 and one-half .percent 7(2.5%)','of the groes sales from
8 _'tha . producfioh - of,  such  lands are .di\stri-
9 buted as compenéatibn to regular and seasonal Efarm-
10 workers over and above the compensation they currently
11 | receive: . Provided That these individuals or entit:.es»_
12 realize gross sales in excess of Five mlllian pesos
13 pg_ annum: Prov:.ded further That such individuals or enti~
14 ties are not obligated to pay more than one hundred
15. percent (100%) over ths ) and’ apnual compengation
16 ‘o'f Athe: farmworkers. | \ o
17 To forestall dxsruptz.\on\ in the noﬁmal operation
18 | of lands to be turned ove\r to regular farmworkers,
19 a trans:.tory period, the ledgt of which may be deter-
20 m:.ned by the DAR, wxll be ggtablished. Durmg the
21 t:an'sitoiy period, at least ft_,wx -and one-half percent
22 (2.5%) ._ of the gross sales %:ru‘;\: the production and .
23 cultivation of the land.will be distributed to the
24 'origibal managemerkt group as compensation -for tran-
25 sitory management functions performed.
26 CHAPTER IV
’b _ UTILIZATION AND CONSRRVATION
28 | SEé. 20. Leases, Mortcages, Usufructs and Other
29 Claims.' - Valid Jjeases, ~mo:}‘tgaga.3, usufructe and
J
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other claims on lands covered by the program and

registered wit_h ‘the Regieter of Deeds p;ibr-'to.tha

approval of this Act.may confinuve undar their original

terms - ang condition‘s, “but in no case beyond five

(5) years from it,q approval Where the existing

lepse rentals are Aot acaptable to the gualified

'hermficiaries_, such rentals shall be renegotiated

with the assistance of the PARC. If the parties.

fail 'to agree, the PARC shall det;ermine the rental.
Valid lvaaes, tgagers‘ gmufructs and othér claims
registered with the ﬁagigter of Deeds prior to the
approval of tnis Act wiil be assumed by the gewe;'nmt
up._ to the axtént of the Landownar & componsatian
value as prvsvidcd for in Snctmn L3 hereof

SE,C_._AI. La:.ld Cons*aligiation. ~ The DAR shall

carxy out land <¢ongolidation projectg to promote
equal distribytion of landheldings, to provide ths
needed infragtructures in agriculture, and to conserve

seil fertility and prevent grosion.

SEC, 22. Paymant of the Land. ~ Lands emquired'

and rediatrlbutad by t"xa government shall be sold
to the bereficiarias in accordance with its a”quies.,tmn

cost, All previoys lana rentals and uncmmpenssated

-l#bor. afall be ‘deducted from the resale price of

the land to the beneficiary. Uncorzsnsared labor

_,is'.the diffarancye betwéen actual farm wages and the

goverhmant- . mandated minii.;_mm waée inclzidinq; othar

'b'enefits prcvidec‘; by law. In ihe event of gale,
the beneficiary- shall pay in _seventoen (17) equal

‘annual amorti zations without intarest . The first

.
Y T

Iz



L 4 o« b T - R L L I [

W NN R OB N NN RN N e et gt e e e e m e pe
G O N DL R W N o SOW O N WA M WN e O

- 20 -

payment shall be due twe (2] years after resals. |

In no cass shall the annuai amortization exceed ten
percent {10%) of the net valus of currest productiou.

SEC. 23, MNoa-transfexsbility. - Title to land
acquired under this program shall not be tranefer-

able for a period of ten (16) yil_n ‘except by heredi-
tary succession, or to the government who shall hold
it in trust for qualified beneficiaries. Therse-
after, t‘uﬁh land shsll be transfersble .to a registersd
gualified Dbeneficiary th:ough the intercesssion and
prior consent of the FARC: Providﬁq. however, ‘'That

the children 'including the spouse of tha transfaror
shall have a right to redeem the land within a period

~ of two (2) years.

 SEC. 24.  Support Services. - The government

shall give highest priority in providing the following

:ubport services for the success of the ioruian
reform program. For this purpose, the Office of
the Bxecutive Officer for Suppdrt Services of tne

‘program is hereby created, to coordinate and imple~

ment with tha DAR and the PARC in the iﬁpuont BOXV ices
component of th&u program, as well as to implemmnt

the following pauriot towlatod and the rules and

rogulatiom promuigated under thil Act,

(1). Irrigation facilities aspccial;y pacond crop

or dry season irrigation fectlitien;

{2y xnfuctruc_tuzjc development and public vork_o_'

projocn 1n areas 'and ﬁtumnu that

, come undor agrarian retorm, and for this

purpose, to prepare the phyaical dsvelopmant
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Plan of such settlements providing suitsble
village and barrio :1;0-. potlﬁlo néor
and _bmr ‘resources, - irrigation systems
and other facilities for a sound sgricultural

.dsvelopment plan;

Government nﬁbui‘dlsq for the uss of izrsgaum
facilities; |

Price : support and guaranin for all mgri-
cult_utal produce; | , |
Extending the mc.niry credit 1like eméou-
sional and collatnr'nlt-fru- loapu ?ot agro-
industrialization ‘to - small landowners and
farmer-groups | based on aocial cduntgtali
ilko' the guarantee of farmers' organizations;
Assigning sufficient numbers of agricultural
tx'tqnninm wvorkers to tnx'-ct-" organizat:ons;
Invuf.mg in tha reseazch, dm_miopunét ‘and

dumimuoﬁ of low-cost and ccoln_gtcauj

sound ferm inputs and technologies to -Lnl—'

htu teliance on expensive and imported

agricultural inputs;

Development of cocperat ive manajcaent skille

‘through intensive training; and

Assistance in the identificetion of reac s

markets for agricultural produce and trasining

in other various émctl of marxeting.

In order to cover the expenses and cost »* mmat

services, at least twenty-five percent (251) of all

- appropriations for agrerian reform shall bs ismediataly

‘set aside and made availibl_._c for this purpose.
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§EC. 25. Land Rent Limits. - Pending final

land transfer, J_.amr‘.' rent skall be det\-srmined’ by the .

DAR in accord_ance‘ vith existing laws on land rentals.

SEC. 26. Specia:l.' Areas of Conc. _n_ - As an’

integral part of _' the comprahensive agrarian reform
program, the following principles in these special
areas of concern shall be observed:

{1) Lands Leased to tha Multina.tmnals - All

. lands currently. under the control of multinational

,corporat:.ons must revert back to Fllipinos and their

ownership and manzaomant tranaferred collectlvely

to the direct producers-

(2) . Subsistence Fishing -  Small fisherfolk ‘inclu-

ding seaweed farmers shoula‘ be assured of greatax

‘access to management over watar resources-;

- (3) Lands of Indiggnov-s.cbmunitiés -~ The right
of indigenodé cﬁlturﬁl communities to ltheir &ncestral
lands shall be protected to ensure their economic,
soc;al and cuTtural well-bei ng. In line with "the
concept of self-determmation and autonomy, the systems
of land ownershlp, land use, .md the modes of settling
land disputes of all indigenous communities must be
recognized and respected;

-

(4) Logging and Mininj Concessions -~ Subject

to the requirement of . a balance ocology and conser-
vation of water resources, sultable areas, as deter-.
mined by the Department af Env:.rmt and Natural Resources |
(DENR), in logging, mmx.ug and gasture areas must
be opened up for agrar:.an settlements whose benefi-

ciaries will be requlred to undertake reforestat:.on_
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and conservation production methoé_ls. Sub ject toc exist-
ing laws, rules and regulations, settlers.and members

of tribal commnities must be allowed to enjoy and

exploit the products of the forests other than tii!\bcr

within the logging concessions;

(5) Sparsely Occupied Public ggricultural Lands

-~ Sparsely occupied ‘ag,ricul-tural 1ande of the public
domein will be surveyed, proclaimed and developed

as farm settlements for gqualified landless pscple

based on an organized program to ensure their orderly

‘and early development

_Agricixltural land allocetions will be made for
ideal faniily-size farms as determined by the “PARC.

Pioneers and other settlers will be treated equally

-in every respect.
The LAR will prepare the physical development
‘plan cof the, setilement to include suitable villago

and barrio sites, potable ‘water sources, lightiag’

facilities, irrigation eystems and a&n zyricaltvral
developmant plan, '
Subject 4o the prior rights of qualified henefi~

ciaries, uncultivated lands of the pyblic domain wlll

' pe made available on a ieage basis to interestsd and

qualified pariisa. Parties who will engage in the
developMment of :capital.;intensive, traditional 'or

pioneering crops vill be given phipi’*if.y,

"The’ laaée period, which shall not be more than

£ifiy (50) +ysars shall be proportionsl to the amopnt

of iavestment a&nd preoduction goals of the lessee,

A system of evaluation and adit will be institgts_ﬂ.

e
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{6) ldle, Abandoned, queclosad and Sgguestéred
Landg -~ idle, -a“g,}unci'amw}, foraclosed and sequestered

iands will be physically planned for distribution

as homelots and family-size farmlotq to actual occu-

pants, If land area permité, other landless families

'will be accommodated in these lands,

Lands_coveréd by this Act may be uged as collat~
er&ie by the Beheficiqries for all lbans granted by
any bané&ng ihstitutieﬁ. All lands forsclosed by
banks frem.benefiéiﬁries of this Act may b~ redeemed
by the governmant wpon vresentation of the correspond-
ing inetrumentsa of ownership o the . proper gbvarnmsnt
agenciea concerned, sublect %to the General ‘Banking
Act. Lands faveclosgd befors or after the effectivity

of this Act shail be owned hy the bank until such

time thav ithase landﬁ"arp acquired by the govarnmant.

{7) Rural Woman . All gualified women members
of the agricuitural lsbor forca rmust be guatanteed

and assured egual rights to ownership of the land,

equal shares of the farm‘a'producu, and .representation’

in advisory or appropriate decision making bodies.

8) veterans and Retirses - In accordence with

Section 7 of Art&ule,xvr of the Constitﬁéion, Tandless
war vaeterans and vaﬁerana of militarf_campaignn, their
surviving ﬁﬁausaa énd pxphans, retir9s§ of the A:m;d
Porces of the Phiiippines and tbrs Infﬁgratad'Natiénal
édiice,4»retuxﬁaas{5 ﬂarzanﬁeréas, and similar bénefi-

ciariaa_éhall be given due considecation in ths dispo-

sition of ‘agri.mltural lands of rhe public’ domain.

4
4}
1!

i
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(9) Agriculture Graduates - Graduates of agri-

cultural schools who are iandless shall be a_ssisted

by the government, throngh the DAR, in their desire

to own and t111 agr:.cultural 1ands.

"SEC. 27. 'The Presidential Agrar:.an Reform Council

(PARC) . - Unless otherwise provided ln this Act, the
prov:.s:t.ons of Executlve Order ‘No. 229 regarding the
organization and the administrative jﬁrisdiction-of
the President;‘.'a.l Agrarian»vlieform Council (PARC) shall
remain in effect.

SEC. 28. guasi-Judigial Powers of the Department

of @grarian Rs{orm {DAR) . - 'rhe BAR is hereby vested

with primary jnrlsdictlon to determ:.ne and ad]udicate

agrarian refyrm matters, and shall have exclusive
original jurisdiction over all matters inveolving the
implementatioa of agrarian reform, except those falling

under the etclus:we jurisdiction of the Department

_of Agrlcultu;re and Food (DAF) and the Department of

Env:.ronment and Natural Rasources (DENR)

The DAR shall isgne subpoena, subpoena duces

_t_:_g_g_ggg gnd ‘writs to enforce its orders and decisions.

Responsible farmer ;eaders shall be allowed to
represent thmselves, their fellow .farmers, 'or their
organizatmns in any prouaedings befm:e the DAR: Prcvxded,
however, That when there -are two or more representa-

tives for any individual or group, the reprersntatives

should choose only .ons among t'hemselves t/o represent .

such party or Qroup Jbefore any DAR proceedlngs.

Unle appea.led tc the court the daca.slon of

the DAR shall bg J.mmediately fipal and executory. ,

e
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CHAPTER .
PINANCING

SEC. .29. Punding Source.'--.- '._rhe' initial amount:
needed {:o | implement tnis Act foc ’thé period of ten
(10) yeartll,upon npproval hereof shall be ’fﬁndad - from
the Agrarian Reform Fund created under Sections 20
and 21 of Executive Order No. 229.

' In addition, a portion ‘of a;nounts accruing to

W OO0 N U B W ON e

."‘_—'the"thilippines‘ from all sources of official foreign
ai‘d 'grants and conceuional financing from all comntries,

pe
L=

including peso procaeds from the U.S. Public Law 480

-
N e

Program, the amount to be determined by the President,

-
()

shall 'be used to augmnt the fund for the specific

[
=

purposes of financing production credits, infrastructures,

15 and support services required by the program,
16 . 'SEC. 30. .Land Bank of the Philippines. - The

17  Land Bank of ‘the Philippines shall be ths financing
18 arm of agrarian reform. As such, it shall be an attached

19 agency to the Dopartment of Agrﬂrian Reform. ' The Sec- ‘

20 retary of Agrarian Reform shall be its chairman,

21 L o " CHAPTER VI

22 R | GENERAL PROVISIONS

23 SEC. 31. Prohibited Acts and Penalties. - Any

24  person who knowingly and willfully violates the p:;ovi»
25 sions - of i:his Act shall be punished by impriéonment
26 of 'not less than one (1) r.nth t'o not more than two
: 2‘7 - (2) years or a fine of not less tnan One thousnnd esos
28 (§1,000,00) and not more than Five thousend pasas (95 000,00),

29 or both, at the discretion of the court.
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SEC. 32. Immunity of Government Agencies from

Undue Interference. - No injunction, restraining arder,

.prohibitioh'or mandamus shall be issued by the lower

courts against the Department of Agriculture and Food

(DAF), the Department of Environment and Natural Re-

~ sources (DENR), and the Department of Justice in their

implementation of the program,

SEC. 33. Preferential Attention in Courts. -
All courts in the Philippines,. bothitrial andexxal&ﬁe,
are hereby enjolnad to. give preferential attention
to all cases arising from or 1n‘uannectxen with the
lmplementatlon of,the provisions of this Act.

SEC. 34.  Final Adjudication., - All cases pending

"

in court arising from or in connection with the imple-
mentation of this Act shell continue to 'be. heard,
tried and decided into its finality, notwithstanding
the expiratian .cf thé ten~year period &sntioned in
Séctivn 4 hereof After the’ f‘na; decision has been

rendered and Amnlemented the remaining proceedings,

if any, for ;he implementation of the'prdvisions of

this Act, shall contlnue untll 1hey are finally com-
p;eted 1n accordance with this Act,

'SEC. 35. Assistance of Other Governnment Entities.

= The PARC;in the exercise of .its functions is hereby

authorized to call upon the  assistance and support

of other government agencies, bureaus and offices,

o™

including government-owned or coﬁtrulled co;pcrations.,-

SEC. - 35. Payment of Beneficlarles.'s' Dayments

“made by the benefxciaxles of lands acguired under
this Act shall be governed. by Executlve Order No.'

229, series of 1987,

. ey L
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SEC. 37. Farmers' COoperativea; ~ The DAR shall

premote and help orgenize- cooperatives of‘.agrarian
reform benef:.claries and also of smalJ. landowners, when .
80 requested by latter, with prlority to the benefi-

c:xarles.

SEC. 38. Training in Livelihood Projects. -

' The DAR is tasked with the - training of beneficiaries,

'particularly family“dependents._in all types of live-

'1lihood projects -such as raising of vegetaples, poultry,

- piggery, and livestock projects, end' the production

of . organic fertilizers for home. gardening and the

‘market,

éEC.-BQ, Credit Faclllties. - To ‘enable benefl-

ciaries te have ready and adequate credxt fecllity

.and’ market fo;'their produce, the DAR will formulate

the policies and establish the organizations reguired,."

to accomplish these objecﬁives,,and- the fuﬁdipg to

_support it. S .-

SEC. 40. ﬁnoestral Lands. - The rights of indi-

genous cultural communit;es to their ancestral lands

* are hereby protected to ensure thelr economic, eocial,

and cultural well-being.

SEC. 41. Free Registretion.of Patents and Titlea.

- A;l Registers;ofineeds are hereby direcfed to: registed, L
ffee from payment of all fees, patents,'titles,randr'

documents required for the implementation of the CARP.

SEC. 42.  Separability Clause. - If, far any

reason, any section or provision of this Act shel;

be held unconstltutionel, the other prov1510ns hereof

‘shall not be affected and shall.remain in full force

and effect.

]
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SEC. 43. Suppletory Anpliéatﬁzr@i Exigting Legis-

,‘latiogg. - Tha provisions. of. Republic‘,Act No.. 3644,

as amended; Presidential Decree Nos. .27 and 266, as
amended; Proclamation No. 131, series of 1987§jmeﬁthm
Order No. 229, seriés of 1987; and other laws not incon-
éistent_with_th}a Act shall have sﬁppletory effect.

SEC. 44. Repealing Clause. - All laws, issuances,

decrees oOr parts théfeéf inconsistent with the provié

‘sians of this Ect are héreby repealed or arended accord-

ingly.

SEC. 45. Effestivity Clause. ~ Thie act shall

take effect upon its approval.




